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Stulb &  A ssociates 

INDEPENDENT AUDITO R S' REPO R T 

Board of Com m issioners 
Airport Authority for Airport District #1 
of Calcasieu Parish 
Lake Charles, Louisiana 

James F. Stulb, C.I'.A. 
Kristine S. Carter, C.I'.A. 

W e have audited the acco mpanying general purpose fnancial statements of the Airport Authority 
for Airport D istrict #1 of Calcasieu Parish, a component unit of Calcasieu Parish Police Jury, as 
of and for tim year then ended D ecember 31, 1998, as listed in the table of contents. These 
general purpose financial statem ents are the responsibility of the Authority's m anagem ent O ur 
responsibility is to express all opinion on these general purpose financial statem ents based on our 
audit 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Goverm nent A uditing Standards issued by the Comptroller G eneral of the U nited States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
w hether the general purpose fiinancial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
general purpose financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all 
m aterial respects, the financial position of the Airport Authority D istrict #1 of Calcasieu Parish 
as of D ecem ber 31, 1998, and the results of its operations and cash flow s of its proprietary fund 
types and nonexpendable tru st funds for the year then ended in conform ity w ith generally 
accepted accounting principles. 

In accordance w ith Government Auditing Standards, w e have also issued our report dated June 3, 
1999 on our consideration of the Airport Authority District #1 of Calcasieu Parish's internal 
control over financial reporting and our test of its com pliance w ith certain provisions of law s, 
regulations, contracts and grants. 

Our audit w as m ade for the purpose of form ing an opinion on the general purpose financial 
statem ents of Airport Authority D istrict #1 of Calcasieu Parish, taken as a whole. The 
accom panying schedule of expenditures of federal aw ards is presented for purposes of additional 
analysis as required by U .S. Offi ce of M anagem ent and Budget Circular A-133, Audits of States, 
Local G overnm ents, and N on-Profit Organizations, and is not a required part of tile general 
purpose financial statem ents of Airport Authority D istrict #1 of Calcasieu Parish Such 

information has been subjected to the auditing procedures applied in the audit of the general 
purpose financial slatelnents and, in our opinion, is fairly stated, in all m aterial respects, in 
relation to the general purpose financial statem ents taken as a whole. 

M ember AICPA 
M ember Ihivatc Companies Practice Section of the AICPA 

~ Suite 1510 ~ P.O . Box 1117 ~ Lake Charles, Ixm isiana 70602 
(318) 494-1240 ~ (318) 494-1040 Fax 



A irport A uthority for Airp ort District #1 of 
Calcasieu Parish - Lake Charles, Louisiana 

COM BINED BA LANCE SHEET - A LL FUND TYPES 
A ND A CCO UNT GRO UPS 

A SSETS 
Cash 
A ccounts receivable 

A d valorem taxes 
State of Louisiana 
Federal A viation 
A dm inistration grants 
State revenue sharing 
Trade accounts (net of 
allow ance for doubtful 
accounts of $0) 

Prepaid expenses 
Property, plant and 
equipment (net of 
$9,775,521 accumulated 
depreciation) 
A dvances to other funds 

LIABILITIES AND F'UND EQUITY 

LIA BILITIES 
A ccounts payable 
A ccrued liabilities 
D eduction from ad valorem 
taxes for Retirem ent system s 
Security deposits 
Escrow ed deposit 
A dvances from other funds 

FUND EQUITY 
Contributed capital 
Retained eam ings 
Fund balance 
U nreserved and undesignated 

See notes to financial statem ents 

Decem ber 31. 1998 

G overn m ental 
Fund Type 
Capital 
Projects 
Fund 

0 

0 
15,795 

60,208 
0 

0 
0 

0 
0 

Proprietary 
Fund Typ e __  

Enterp rise 
Fund 

$ 1,106,453 

281,887 
0 

0 
8,710 

63,422 
8,768 

10,209,615 
21,593 

Total 
(M emorandum 

Only) 

1,106,453 

281,887 
15,795 

60,208 
8.710 

63,422 
8.768 

10,209,615 
21.593 

40,424 $ 
0 

62,017 

0 
0 

13,986 

13,986 
$ 76,003 
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16,654 
22,793 

9,707 
4,000 
30,000 

0 

83,154 

10,546,518 
1,070,776 

0 

~ 11,617,294 
$ 11,700,448 

$ 57,078 
22,793 

9,707 
4,000 
30,000 

~ 21 593 

10,546,518 
1,070,776 

13,986 

11~631,280 
$ 11,776,451 



 

Airport Authority for Airp ort District # l 
of Calcasieu Parish - Lake Charles, Louisiana 

STATEM ENT OF REVENUES, EXPENDITURE S AND CHANGES 
IN FUND BA LA NCE - A LL GOVERNM ENTA L FUN D TYPES 

For the year ended Decem ber 31, 1998 

Revenues 
G rants - Federal Aviation A dm inistration 
G rants - State of Louisiana 

Total revenues 

Expenditures 
Furniture and equipm ent 
Term inal building rehabilitation 
Fire station 
R epairs 
Professionals and other 

Total expenditures 
EXCESS (DEFICIENCY) OF 
RE V EN UES OV ER EX PEND ITURES 

Other financing sources (uses) 
O perating transfers in 

SO U RCES OV ER EX PEN DITURES 

Fund balance at January 1, 1998 

Fund balance at Decem ber 31, 1998 

See notes to financial statem ents. 
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.~ .p_italProiec~ 

$ 526,692 
58,234 

584.926 

83,942 
316.874 
229,599 
4,445 
21,1600 

656 020 

(71,094) 

80,63.11 

9,537 

__  4,44_9 



 

A irport Authority for Airp ort District #1 
of Calcasieu Parish - Lake Charles, Louisiana 

STATEM ENT OF REVENUE, EXPENDITURE S, AND CHA NG ES 
IN RETA IN ED EA RN ING S - PRO PRIETA RY FUN D TYPE 

For the year ended Decem ber 31, 1998 

O perating revenues 
Leases, rentals, and com m issions 
Landing fees 
A d valorem taxes 
State revenue sharing 
Seism ic perm its 
Security reim bursem ent 
O ther 

O perating expenses 
Contractual services 
D eduction from ad valorem 
taxes for retirem ent system 
D epreciation 
Dues and subscription 
G as  and oil 
Insurance 
M aterials and supplies 
M iscellaneous 
O ffice expense 
O utside security 
Payroll taxes 
Professional serv ices 
Retirem ent 
Salaries and w ages 
Travel 
U tilities and telephone 

Total operating expenses 
O perating loss 

Interest incom e 
Loss before operating transfers 

O perating transfers out 

N et loss 

Retained earn ings at January 1, 1998 

Retained earnings at Decem ber 31, 1998 

See notes to financial statem ents 
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Ent.._0L~~  rise Fund 

$ 601,424 
128,995 
305,570 
13,066 
44,700 
41,100 

, 1,000 
1,135,855 

77,690 

9,707 
586,410 
1,562 
6,334 
69,422 
131,650 
8,467 
6.719 
5,895 
19,643 
8,600 
25,413 
508,893 
1,810 
97,10_ _88 

1,565,323 
(429,468) 

57.646 
(371,822) 

(80,6M ) 

(452,453) 

1.523.229 



 

A irport Authority for Airp ort District #1 
of Calcasieu Parish - Lake Charles, Louisiana 

STATEM ENT O F CA SH FLOW S - PRO PRIETARY FUND TYPE 

For the year ended Decem ber 31, 1998 

Cash Flow s From Operating A ctivities 
Net income (loss) 
Adjustments to reconcile net income 
(loss) to net cash provided by 
(used in) operating activities: 
D epreciation 
(Increase)/Decrease in Assets 

A ccounts receivable 
Increase/(Decrease) in Liabilities 

A ccounts payable 
A ccrued liabilities 
D eposits 

Total adjustments 
Net cash provided by (used in) 

operating activities 

Cash flow s from investing activities 
Interest on operating 
funds and investm ents 
Net cash provided by (used in) 

investing activities 

Cash flow s from capital and 
related financing activities: 
Operating transfers out 
A cquisition of fixed assets 
Repayment from capital project advances 
Net cash provided by (used in) 

financing activities 

Net increase (decrease) in cash 
and cas h equivalents 

Cas h and cas h equivalents 
at beginning of period 

Cas h and cash equivalents 
at end of period 

See notes to financial statements 
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Enterprise Fund 

$ (429,468) 

586,410 

(5,923) 

(2,839) 
1,453 

30,000 
609 101 

179.634 

57.646 

57,646 

(80,631) 
(24,373) 
175.228 

70.224 

307,503 

798,950 



 

A irport Authority for A irp ort D istrict #1 
of Calcasieu Parish - Lake Charles. Louisiana 

SUPPLEM ENTA L SCHEDULE OF NONCASH INVESTING AN D 
FINA NCING A CTIV ITIES - PROPRIETA RY FUN D TYPE 

D ecem ber 31. 1998 

Contributions from the capital projects fund to 
the enterp rise fund during the year: 

Term inal building rehabilitation 
Fire station 
Furn iture and equipm ent 

No cash transactions occurred as  a result of these 
contributions of assets. 

Stulb& Associates 
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316,874 
229,599 
83,942 



Airport Authority for A irport District #1 of Calcasieu Parish 
Lake Charles, Louisiana 

N OTES TO FIN AN CIAL STATEM EN TS 

D ecem ber 31, 1998 

N OTE A . SUM M A RY O F SIG NIFICA NT ACCO UN TIN G PO LICIES 

Airport Authority for Airport District #1 of Calcasieu Parish (the Authority) was created 
by the Calcasieu Parish Police Jury as provided by Revised Statutes 2:602. The Authority 
is governed by a board of five com m issioners who, along w ith the A irport M anager, 
establish regulations governing the m aintenance and operations of the facilities of the 
Lake Charles Regional A irport. 

The financial statements of the Authority have been prepared in conform ity w ith 
generally accepted accounting principles (GAAP) as applied to government units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting 
body for establishing governm ental accounting and financial reporting principles. The 
m ore significant of the authority's accounting policies are described below . 

1. R eporting entity 

In evaluating how to define the Authority for financial reporting purposes, lnanagem ent 
has considered all potential com ponent units. The decision to include a potential 
component unit in the reporting entity w as m ade by applying the criteria set forth in 
GA AP. The basic, but not the only, criteria for including a potential com ponent unit 
w ithin the reporting entity is the governing body's ability to exercise oversight 
responsibility. The m ost significant m anifestation of 1his ability is financial 
interdependency. Other manifestations of the ability to exercise oversight responsibility 
include, but are not lim ited to, the selection of governing authority, the designation of 
m anagem ent, the ability to significantly influence operations and accountability for fiscal 
m atters. The other criteria used to evaluate potential component units for inclusion or 
exclusion from the reporting entity is the existence of special financing relationships, 
regardless of whether the Authority is able to exercise oversight responsibilities. Based 
upon the application of these criteria, the Authority is a com ponent unit that should be 
included in the Calcasieu Parish Police Jury 's financial reporting because of the 
significance of their oversight relationship w ith the Authority. 

2. Fund A ccounting 

The accounts of the Authority are organized on the basis of funds, each of which is 
considered a separate accounting entity. The operations of each fund are accounted for 
w ith a separate set of self-balancing accounts lhat com prise its assets, liabilities, fund 
equity, revenues, and expenditures, or expenses as appropriate. Revenues are accounted 
for in these individual finds based upon the purpose for which they are to be spent and 
the m eans by w hich spending activities are controlled. The funds presented in the 
financial statements are described as follow s: 

The Capital Projects Fund is used to account for financial resources to be used for 
the acquisition, renovations, or construction of major capital facilities. 

The Enterprise Fund is used to account for operations that are financed by 
providing services to lhe general public on a continuing basis and it is operated 
sim ilar to a private business enterprise. 

Stulb& Assoeiates 
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Airport Authority for Airport District #1 of Calcasieu Parish 
Lake Charles, Louisiana 

NOTES TO FIN ANCIAL STATEM ENTS - Continued 

D ecember 31, 1998 

3. Fixed A ssets 

Fixed assets are stated at cost. D epreciation of all exhaustible fixed assets used by the 
proprietary fund is charged as an expense against its operations. The cost and related 
accum ulated depreciation of assets sold or otherwise disposed of during the period are 
removed from the accounts. Any gain or loss is reflected in the year of disposal. 
Accum ulated depreciation is reported o11 the proprietary fund balance sheet. 

D epreciation has been provided over the estimated usefu l lives using the straight-line 
m ethod. D epreciation for the year ended December 31, 1998 amounted to 586,410. The 
estim ated useful lives are as follow s: 

Building and im provem ent 
Land im provem ents 
M achinery and equipm ent 
Furniture and fixtures 

4. Basis of A ccounting 

Y ears 
30 
10-40 
3-]0 
5-10 

A ll governm ental finds are m aintained on the m odified accrual basis of accounting. 
Revenues are recognized when they becom e m easurable and available as net current 
assets. Ad valorem taxes and the related state revenue sharing (which is based on 
population and homesteads in the parish) are recognized in the year the taxes are 
assessed. Federal and state aid and grants are recognized when the district is entitled to 
the funds. Expenditures are generally recognized under the m odified accrual basis of 
accounting w hen the related liability is incurred. The proprietary fund is m aintained on 
the accrual basis of accounting. Revenues are recognized when they are earned and 
expenses are recognized w hen they are incurred. 

5. Total C olum ns on C om bined Statem ents - O verview 

Total colum ns on the financial statem ents are captioned "M em orandum O nly" to indicate 
that they are presented only to facilitate financial analysis. D ata in these colunm s do not 
present financial position, results of operations, or changes in cash flow s in conform ity 
w ith generally accepted accounting principles. N either is such data comparable to a 
consolidation. 

6. Statem ent of Cash Flows 

For purposes of reporting cash flows all highly liquid investments (including restricted 
assets) with a maturity ofthree months or less are considered to be cash equivalents. 

Stulb & Associates 
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Airport Authority for Airport D istrict #1 of Calcasieu Parish 
Lake Charles. Louisiana 

N OTES TO FIN AN CIAL STATEM EN TS - Continued 

D ecember 31, 1998 

7. B udget Policy 

A proposed budget is prepared for the Enterprise Fund and submitted to the Board of 
Com m issioners prior to the beginning of each year. A budget sum m ary and notice of 
public hearing is published w ith the public hearing begin conducted prior to the 
com m encem ent of the budget year. 

The annual operating budget prepared on the accrual basis of accounting, covers all 
authority activities. At the end of the fiscal year unexl~ended appropriations automatically 
lapse. 

N OTE B . CA SH 

The Authority's deposits are fully collateralized by Federal and State governm ent bonds 
held by Bank One Louisiana in the nam e of A irport Authority for Airport D istrict #1 of 
Calcasieu Parish. 

Cash of the Authority is classified into three categories to give an indication of the leve 
of risk assum ed at the year end. 

Category 1: includes deposits insured or collateralized w ith securities held by the 
Authority or its agent in the nam e of the Authority. 

Category 2: includes deposits collateralized w ith securities held by the pledging financial 
institution's tru st department or agent in the Authority's name. 

Category 3: includes insured and unregistered deposits w ith the securities held by the 
pledging financial institution, or by its trust departm ent or agent, but not in the 
Authority's nam e. 

Cash as of D ecem ber 31, 1998 w as all classified as Category  1 

N OTE C. PEN SIO N PLAN 

Full-tim e em ployees of the Authority are m embers of the Parochial Employees' 

Retirement System of Louisiana, a multi-employer (cost-sharing), public employee 
retirement system (PERS), controlled and administered by a separate board of trustees. 
The System is composed of two distinct plans, Plan A and Plan B, with separated assets 
and benefit provisions. Eligible em ployees of the Authority w ere m em bers of Plan A for 
1998. U nder Plan A, m em bers w ith 10 years of creditable service m ay retire at age 60; 
m em ber w ith 25 years of service m ay retire at age 55; m embers w ith 30 years of service 
m ay retire regardless of age. The retirement allowance is equal to three percent of the 
member's final average compensation (defined as the average of the highest consecutive 
36 months) muhiplied by his years of creditable service. However, any employee who 
w as a m em ber of the supplem ental plan only prior to the revision date has tile benefit 
earned for service credited prior to the revision date on the basis of one percent of final 
com pensation plus two dollars per m onth for each year credited prior to the revision date, 
and three percent of final compensation for each year & service credited after the revision 
date. The retirem ent allow ance m ay not exceed the greater of one hundred percents of a 
m em ber's final salary or the final com pensation. 

Stulb& Associates 
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Airport Authority for Airport District #1 of Calcasieu Parish 
Lake Charles, Louisiana 

NOTES TO FINAN CIAL STATEM EN TS - Continued 

D ecember 31, 1998 

N OTE C. PEN SIO N PLA N - Continued 

Contributions to the System include ~ of 1%  of the taxes shown to be collectible by the 
tax rolls of each parish, except Orleans and East Baton Rouge Parishes. These tax dollars 
are divided between Plan A and Plan B based proportionately on the salaries of the active 
m em bers of each plan. State statute requires covered em ployees to contribute a 
percentage of their salaries, 9.5%  under Plan A, to the System . As provided by Louisiana 
Revised Statute 11:103, the employer contributions are determ ined by an actuarial 
valuation for the prior fiscal year. The employer contributions for 1998 w ere 7.75% of 
covered em ployees' salaries. The payroll for the Authority employees covered by the 
system for the year ended December 31, 1998 was $327,914; the Authority's total payroll 
and accrued benefits was $586,410. The Authority contributed $25,413 to the system 
during the year. 

N O TE D . A NN UA L A ND SICK  LEA VE 

Perm anent employees earn one to six weeks of annual leave and two to six w eeks of sick 
leave each year depending on length of service w ith the Authority. A m axim um of ten 
days of annual leave m ay be accum ulated and carried forward w ithout lim itation. Upon 
term ination, em ployees are paid for unused annual leave only. 

N OTE E. A D VALO REM  TAXES 

For the year ended D ecember 31, 1998, taxes of .61 m ills w ere levied on property w ith 
taxable assessed valuations of $500,789,910 and was dedicated to the operation and 
m aintenance & the Airport. 

Properly tax m illage rates are adopted on a 10 year basis. All taxes are due and collectible 
w hen the assessm ent rolls are filed on or before N ovember 15th of the current year

, and 
becom e delinquent after D ecem ber 31. Property taxes not paid by the end of February are 

subject to lien. 

A renewal election was held and passed in October 1994 to levy m illage beginning in 
1996 and expiring 2004. 

N OTE F. CO NTRIBUTIO N O F CA PITAL 

During the year ended December 31, 1998, capital projects totaling $630,415 were 
transferred to the Enterprise Fund as a contribution of capital. 

Stulb & Associates 
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N OTE G 

Airport Authority for Airport District #1 of Calcasieu Parish 
Lake Charles, Louisiana 

N OTES TO FIN AN CIAL STATEM EN TS - Continued 

D ecem ber 31, 1998 

LEA SE REVEN UE 

The Authority leases its property to com m ercial airlines, car rental com panies, 
concessionaires, certain fixed base operators who service the airline industry and the 
Federal Aviation Adm inistration. A significant portion of these leases are non-cancelable 
operating leases. 

M inim um rentals on non-cancelable operating leases for the next five years are as 
follow s: 

Y ear 

1999 $ 

2000 

2001 

2002 

2003 

Am ount 

207,123 

175,855 

180,545 

162,593 

136,700 

NOTE H. PROPERTY, PLANT AND EQUIPM ENT 

Land 
Buildings and 

im provem ents 
Land Improvem ents 
M achinery and 

equipm ent 
Furniture and 

fixtures 

Construction in 

progress 

Balance 

12/31/1997 

$2,410,409 $ 

2,872,827 

12,241,298 

906,588 

82,255 

816,817 

$19,330,194 

Additions Djfiposals 

$ 

1,387,662 

16,547 

67,550 

816,817 

$1,471,759 

Stulb & Associates 
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$816,817 

Balance 
12/31/1998 

$2,410,409 

4,260,489 

12,241,298 

923,135 

149,805 

$19,985,136 



Airport Authority for Airport District #1 of Calcasieu Parish 
Lake Charles, Louisiana 

N O TES TO FIN AN CIAL STATEM EN TS - Continued 

D ecem ber 31, 1998 

Note I. YFAR 2000 ISSUE (Unaudited) 

The year 2000 issue is the result of shortcom ings in m any electronic data processing system s and 
other electronic equipm ent that may adversly affect the Authority's operations as early as fiscal 
year 1999. 

The A uthority has com pleted an inventory of computer system s and other electronic equipm ent 
that m ay be affected by the year 2000 issue and that are necessary to conduct operations. The 
Authority is in the process of testing and validating the system s. Results of the testing thus far, 
indicate com pliance. The Authority does not anticipate m aterial expenditures as a result of the 
rem aining testing. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related 
rem ediation efforts will not be fully determinable until the year 2000 and thereatter. 

M anagem ent cannot assure that the Authority is or will be Year 2000 ready, that the Authority's 
rem ediation efforts will be successful in w hole or in part, or that parties w ith w hom the 
Authority does business w ill be year 2000 ready. 

Stulb & Associates 
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Airport Authority for Airport District #1 of Calcasieu Parish 
Lake Charles, Louisiana 

SCHEDULE OF FEDERAL FIN AN CIAL A SSISTAN CE 

Year ended D ecember 31, 1998 

Federal Grantor/Pass-through 
Grantor/Program Title 

U S D epartm ent of Transportation: 

A irport Im provem ent Program 

Federal 
CFD A 

Number 

Stulb & Associates 
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Federal 

Expenditures 

20.106 $ 526,692 



Stulb &  A ssociates 

James F. Stulb, C.I',A. 
Kristine S. Carter. C.P.A. 

INDEPENDENT AIJI)ITO RS' REPO RT O N CO M PLIANCE AND INTERNAL CO NTRO L 
O VER FINANCIAl, REPORTING BASED ON AN AUDIT O F FINANCIAL STATEM ENTS 

PERFO RM EI) IN A CCO RDANCE W ITIt GO VERNM ENT AUDITING STANDARDS 

Board of Com m issioners 
A irport Authority for Airport D istrict #1 
of Calcasieu Parish 
Lake Charles. Louisiana 

W e have audited the general purpose financial statem ents of the Airport Authority for A irport 
D istrict #1 of Calcasieu Parish, a component unit of Calcasieu Parish Police Jury, as of and for 
the year ended D ecember 31, 1998, and have issued our report thereon dated June 3, 1999. W e 
conducted our audit in accordance w ith generally accepted auditing standards and Governm ent 
Auditing StandardL issued by the Com ptroller General of the U nited States. 

Com pliance 
A s part of obtaining reasonable assurance about w hether the Airt)ort Authority for Airport 
D istrict #1 of Calcasieu Parish are free of m aterial m isstatem ent, we perform ed tests of its 
com pliance w ith certain provisions of law s, regulations, contracts, and grants, noncom pliance 
w ith w hich could have a direct and m aterial effect on the determ ination of general purpose 
financial statem ent am ounts. H owever, providillg an opinion on compliance w ith those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncom pliance that are required to be repo~aed 
under Governm em  Auditing Standards. 

nternal Control Over Financial Reoortin~ 
In planning and perform ing our audit, w e considered the Airport Authority for Airport D istrict 
#1 of Calcasieu Parish's internal control over financial reporting in order to determ ine our 
auditing procedures for the purpose of expressing our opinion on the general purpose financial 
statem ents and not to provide assurance on the internal control over financial reporting. O ur 
consideration of the internal control over financial reporting w ould not necessarily disclose all 
m atters in the internal control over financial reporting that might be material w eaknesses. A 
m aterial w eakness is a condition in w hich the design or operation of one or m ore of the internal 
control components does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial in relation to the general purpose financial statem ents being 
audited m ay occur and not be detected within a tim ely period by em ployees in the norm al course 
of perform ing their assigned functions. W e noted no m atters involving lhe internal control over 
financial reporting and its operation that w e consider to be a m aterial weakness. 

This Icpol-t is intended for the inform ation of the Board of Com m issioners, m anagem ent, the 
Federal Aviation Adm inistration and the Louisiana Legislative Auditor. This restriction is not 
intended to lim it the distribution of this report, which is a m atter of public record 

/ 

M ember A1CPA 
M em ber Private Companies Practice Section of the AICPA 

~ SuitclSl0 ~ P.O. Boxlll7 ~ LakcCharlcs, Louisiana 70602 
(318) 494-1240 * (318) 494-1040 Fax 



Stulb &  A ssociates 

James E Smlb, C.]'.A 
Kristine S. Carter. C.I'.A 

REPOI/T ON COM PLIANCE W ITH REQUIREM ENTS APPLICABI,E TO EACII M AJOR 
PRO G RAM  AND INTERNAL CONTROL O VER COM PLIANCE IN ACCOR1)ANCE W lTII 

O M B CIRCULAR A-133 

13oard of Com m issiouers 
Aiqm lt Authority for Airport District #1 
of Calcasieu Parish 
l.akc Charlcs, l,ouisiana 

Com pliance 
W e havc audilcd the com pliance of Airport Authority for Airport D istrict #1 of Calcasicu Parish 
w ilh lhe types of com pliance rcquircm cnls described in the U .S. Office of M anagcm euI and 

Budget (OM B) Circular A-133 Compliauce Supplement that are applicable to each of its major 
fcderal programs for lhe year ended Dcccmber 31, 1998. The Authority's major fcdcral 
program s are identified in the sum m ary of auditor's results section of lhe accom panying 
schedule of findings and questioned costs. Com pliance w ilh 1110 requirelnenls of law s, 

regulations, contracts and grants applicable to each of its major federal programs is the 
responsibilily oflhe Authorily's m auagem ent. O ur responsibility is to express an opiniou o51 thc 
Aulhorily's com pliance based o51 our audit. 

W c conducted our audit of colnpliance in accordance w ith gcncrally acccptcd auditing standards, 
lhe standards applicable to the financial audits conlaincd in Governm ent Auditing Standards, 

issued by the Complroller General of the United States, and OM B Circular A-133, Audits" of 
States, Local Govermnents, and Non-Profit Organizations. Those standards and OM B Circular 
A-133 rcquire thai w e plan and perform the audit to obtain reasonable assurance about whclhcr 
noncom pliance w ith lhc lypcs of com pliance requirem ents referred to abovc thal could havc a 

direct and material effect o51 a major federal program occurred. An audit includes examining, on 
a lcsl basis, evidence about the Aulhority's com pliance w ilh those requirelnenls and perform ing 
such other procedures, as w e considered necessary in the eirculnstanccs. W e believc thai our 
audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determ inalion on lhc A uthority's com pliance w ith those requirem ents. 

lu our opinion, lhc A uthorily com plied, in all m aterial respects, with lhe requirem ents referred to 

above thai arc applicable to each of its major federal programs for the year ended Dccelnber 31, 
1998. 
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The m anagem ent of the Airport Authority for Airport D istrict #1 of Calcasieu Parish is 
responsible for establishing and m aintaining effective internal control over compliance with 
requirem ents of laws, regulations, contracts, and grants applicable to federal program s. In 
planning and perform ing our audit, we considered Airport Authority for Airport district #1 of 
Calcasieu Parish's internal control over compliance w ith requirem ents that could have a direct 

material effect on a major federal program in order to determine our auditing procedures for the 
purpose of expressing our opinion on compliance and to test and report on intern al control over 
compliance in accordance w ith OM B Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all 
m atters in the internal control that m ight be m aterial w eaknesses. A m aterial w eakness is a 
condition in w hich the design or operation of one or m ore of the internal control components 
does not reduce to a relatively low level the risk that noncompliance w ith applicable 
requirem ents of laws, regulations, contracts, and grants that would be material in relation to a 
major federal program being audited may occur and not be detected within a timely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over compliance and its operation that w e consider to be m aterial 
w eaknesses. 

This report is intended for the information of the Board of Comm issioners, management, the 
Federal Aviation Adm inistration and the Louisiana Legislative Auditor. This restriction is not 
intended to lim it the distribution of this report, which is a matter of public record. 

June 3,1999 

Stulb & Associates 
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Airport Authority for Airport District # 1 of Calcasieu Parish 
Lake Charles, Louisiana 

SCttEDULE OF FINDINGS AND QUESTIONED COSTS 

D ecember 31, 1998 

C URR ENT A UDIT 

U S D epartm ent of Transportation 
Airport Improvement Program - CFDA Number 20.106 

There w ere no findings or questioned cost in the current audit report that requires further 
com m ent. 

Stulb& Associates 
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