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Auditor’s Responsibilities for the Audit of the Financial Statenments

Our objectives are to obtain reasonable assurance about whether the financial statements as 2 whole are
free from materal misstatement. whether due to fraud or error. and to 1ssue an auditor’s report that includes our
opintons. Reasonable assurance 1s a high level of assurance but 1s not absolute assurance and therefore 1s not a
guarantee that an audit conducted i accordance with generally accepted auditing standards and Government
Audinmg Standards will always deteet a material misstatement when it exists.  The risk of not detecting a
material misstatement resulting from fraud 1s higher than for one resulting from error, as traud may involve
collusion. torgery. intentional omissions, misrepresentations, or the override of internal control. Misstmements
are considered material if there is a substantial likelihood that, individually or m the aggregate, they would
influence the judgement made by a reasonable user based on the financial statements.

In performing an audit m accordance with generally accepted auditmg standards and Government
Audiring Standards, we:

e  Exerawse professional judgment and maintain professional skepticism throughout the audit.
Identity and assess the risks of material misstatement of the hinancial statements. whether due to
fraud or error. and design and perform audit procedures responsive to those nisks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

¢  Obtain an understanding of internal control relevant to the audit m order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
etfectiveness of the Village's mternal control. Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of aceounting policies used and the reasonableness of significant
accountmg estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment. there are conditions or events, considered 1n the aggregate.
that raise substantial doubt about the Village’s ability to continue as a going concern for a
reasonable perod of time

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we Wdentified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the Umted States of America require that the budgetary
comparison schedules. schedule of employer’s share of net pension hability, and schedule of emplover
contributions, page 38 - 43, he presented to supplement the basic financial statements  Such information is the
responsibility of management and, although not a part of the basic financial statements, 1s required by the
Governmental Accounting Standards Board who considers 1t to be an essential part of financial reporting tor
placmg the basic fimaneal statements in an appropriate operational, economic, or ustorical context. We have
applied certain hmited procedures to the required supplementary information 1n accordance with auditing
standards generally accepted in the United States of America. which consisted of inquines of management about
the methods of preparing the mmformation and comparing the mformation for consistency with management’s
responses to our inquines, the basie fimaneial statements, and other knowledge we obtamed during our audit of
the basic financial statements. We do not express an opimon or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assuranve.



The Village has ommtted management’s discussion and analvsis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basie financial statements.
Such mssing mtormation, although not a part of the basic financial statements, 1s required by the Governmental
Accounting Standards Board who considers 1t to be an essential part of fimancial reporting for placing the basie
finanaial statements m an appropriate operational. econonuce, or historical context. Our opinion on the basic
financial statements is not affected by this nussing intormation.

Supplementary Information

Our audit was conducted for the purpose of forming opmons on the financial statements that
collectively comprise the Village's basic financial statements. The justice system funding schedule is presented
for purposes of additional analysis and 15 not a required part of the basic tmancial statements. Such information
15 the responsibility of management and was denved from and relates direetly 10 the underlying accounung and
other records used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied m the audit of the basic financial statements and certain additional procedures. ineluding
comparing and reconetling such information directly to the underlving accounting and other records used to
prepare the basie financial statements or to the basic fimanaal statements themselves, and other additional
procedures in accordance with auditing standards penerally accepted in the United States of America. In our
opmion, the justice system fundmg schedule 15 farly stated. m all matenal respects, in relation to the basic
financial statements as a whole.

Orher Information

Management 1s respensible for the other information included in the annual report.  The other
information comprises the detatled budgetary comparison schedules of revenues and expenditures. and schedule
of number of utihity customers but does not melude the basic fmaneal statements and our auditor’s report
thereon. Our opinions on the basic financial statements do not cover the other information, and we do not
express an opion or any form or assurance thereon.

In connection with our audit of the basic financial statements, our responsibility 1s to read the other
information and consider whether a material meonsistency exists between the other information and the basic
financial statements. or the other information otherwise appears to be matenially nusstated.  If, based on the
work performed. we conclude that an uncorrected material mmsstatement of the other information exists, we are
required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Awditing Standards. we have also 1ssued our report dated October 23,
2023, on owr consideration of the Village™s internal control over financial reporting and on our tests of its
compliance with certain provisions of faws, regulations, contracts, and grant agreements and other matters. The
purpose of that report 1s solely 1o desenbe the scope of our testing of intemal control over tinancial reporting
and comphance and the results of that testing, and not to provide an opinion on the effectiveness of the Village's
internal control over financial reporting or on compliance. That report 1s an mtegral part of an audit performed
in accordance with Government duditing Stundards m considering the Village’s internal control over financial
reportmy and compliance.

Kolder, Slaven & Company, LLC

Certified Public Accountants

Ville Platte, Louisiana
October 23, 2023
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VILLAGE OF TURKEY CREEK. LOUISIANA

Statement of Net Position
June 30, 2023

Governmental  Business-Type

Activities Activities Toral
ASSETS
Cash and interest-bearing deposits $ 122,830 S 429,666 $ 552496
Receivables, net 15910 103,909 119,819
Prepaid expenses - 14,802 14.802
Restricted assets.
Cash and interest-bearmg deposits - 11.251 11,251
Capital Assets:
Capital assets. net 142 440 623,526 705.906
Right to use lease assets. net 98.24% . 98,248
Total assets 370428 1IR3, 154 1.562,582
DEFERRED OUTFLOWS OF RESOURCES
Pension plan 410,903 138318 549,223
LIABILITIES
Accounts payable 35050 60,352 101.402
Accrued lialalities 7.254 23.641 30.895
Accrued mterest 78 - 78
Customer deposits - 11.251 11.251
Long-term habilities:
Due within one vear -
Lease hability 28.669 - 28,669
Due after one year -
Lease hathty 71.152 - 71,152
Net pension hability 667,617 245,045 912,665
Total Liabadities R9.820 346,292 1,156,112
DEFERRED INFLOWS OF RESOURCES
Penston plan - 23,381 23,381
NET POSITION
Net mvestment in capital assets 140,867 623,526 764,393
Restricted for sales tax dedication 40917 40917
Unrestricted (201.27hH 32R.273 127,602

Total net position

The accompanying notes are an integral part of the basic financial statements.

$ (19.487)

$ 951,799

3 9323512




VILLAGE OF TURKEY CREEK. LOUISIANA
Statenient of Activifies

For the Year Eanded June 3¢, 2023

Program Revenues Net (Expense) Revenues and

Operating Changes in Net Posttion

Fees, Fitres, amld Grants and Governmental Business-Type

Activiiies Expenses Charges for Services Contributions Activities Activilies Toial
Guverninental activities:
General government S 277273 5 o35 5 - $1260.919) 5 - $ (2e0.919)
Public satety 033353 143 17.027 (220.385) - (220,385
Public works 54,312 - - {54.312) - {54.312)
Culture and recreation 54382 3488 - {50.8u7) - {30,897}
Inrerest on Jong-term delx 1601 - - (1.601) - 11.600
Total povernunental activities [.021.123 415982 17.027 (388.114) - (588114
Business-type actiities:
Water amd sewer 934 875 335,158 148.055 - 45,138 48.338
Total S 1955008 $1.25]1 140 5 105.082 (338,114} 45,138 (538.776)
Gieneral revenues:
Taxes -
Ad valomem taxes, levied for general puposes 14.020 - 14.02¢
Sales taxes. kevied for general purposes 113930 - 14430
Franchase taxes 21339 - 21330
Grants and contiibutions not restiicted o specific programs -
State sources 1,700 - K
Non-employer pension contribution 14.137 3721 17858
Interest and 1nvestnent earmings - 1,134 P13
Miscellaneous 21181 15.53% 36,714
Transfers 51543 (31543 -
Total general revenues 240850 (3L150% 200 T
Change ur net position (347.264) 17,188 (330.076)
Net position. beptimmg 327977 934,61l 262,388
Net position. ending S (19.487) $951,799 $ 932312

The accompanyving notes are an integral part of the basic financial statements.
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FUND FINANCIAL STATEMENTS (FES)



FUND DESCRIPTIONS

General Fund

The General Fund 1s used to account for resources traditionally associated with governments wlich are not
required to be accounted for in another fund.

Special Revenue Fund

Specia] revenue funds are used to account for specific revenues that are lepally restricted to expenditures tor
particular purposes.

1996 Sales Tax I'und -

To account for the receipt and use of proceeds of the Village's two percentage sales and use tax. These taxes

are dedicated for the purpose of acquinng, constructing, improving. maintaining, and operating a community
center for the Village and improving and maintaining public streets and drainage works i the Village, with
the proceeds of the tax to be subject to funding mnto bonds.

Enterprise Fund

Utility Fund -

Toe account for the provision of water and sewerage services to residents of the Village. All activities
necessary to provide such services are accounted for m this tund. mcludimg, but not Inmted to.
administration, operations. maintenance. financing and related debt service, and nlling and vollection.

9



VILLAGE OF TURKEY CREEK, LOUISIANA

Balance Sheet - Governmental Funds

June 30, 2023

1996 Sales
Total

General
Fund Tax Fund
ASSETS
Cash and interest-bearmg deposits $RTRLT $35.013 $ 122,850
Receivables.
Taxes 1.341 8.870 10.211
Other 5.699 - 5,699
Total assets $94.857 $ 43,883 S 138740
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $32.084 § 2,966 % 35,050
Accrued habilities 7.254 - 7,254
Total Liabilities 39,338 2.966 42,304
Fund balances:
Restricted for sales tax dedication - 40,917 10917
535519 - 55,519
55,519 40917 96,436
$94.857 $43.883 3 138,740

Unassigned
Total fund balances

Total iabilittes and fund balances

The accompanying notes are an integral part of the basice financial statements.
10



VILLAGE OF TURKEY CREEK, LOUISIANA
Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Position
June 30, 2023

Total fund balances for the governmental funds at June 36, 2023 § 90436

Capital assets used m governmental activities are not financial resources and,
therefore, are not reported i the governmental funds. Those assets consist of:

Buildings and improvements, net of $480.200 accumulated depreciation $ 116205
Equipment, net of $96,806 accumulated depreciation 3.999
Infrastructure, net ot $281.640 accumulated depreciation 23236 142 440

Right to use lease assets used in governmental activities are not
financial resources, and therefore. are not reported in the fund
Rught to use lease assets. net of $17 352 accumulated amortization 98,248

The deferred outflows of expenditures for the pension plan are not a use of
current resources and, therefore, are not reported in the fund. 410905

Some habilities are not due and payable from current financial resources and.
therefore, are not reported n the fund.

Interest payable {(78)

Lease hathty 199,821)

Net pension hability (667,617)  {767.516)
Net posttion at June 36, 2023 S (19487)

The accompanying notes are an integral part of the basic tinancial statements.
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VILLAGE OF TURKEY CREEK. LOUTSIANA

Statement of Revenues, Expenditures, and Changes in Fund Balances -
Governmental Funds
For the Year Ended June 30, 2023

General 1996 Sales
Fund Tax Fund Total
Revenues:
Taxes $ 35359 $ 114,930 $ 150,289
[wenses and permits 16,354 - 16,354
Intergovernmental 20.727 - 20.727
Fmes and forfeits 396,143 - 390,143
Miscellaneous 21,666 - 24,666
Total revenues 493,249 114,930 608179
Expenditures:
Current -
General government 230,615 - 23,615
Public satety 491.790 - 491.790
Public works - 48,528 438,528
Culture and recreation 22.607 - 22.607
Camtal outlay 115.600 - 115.600
Debt service -
Principal retirement 15,779 - 15,779
Interest charges 1.523 - 1.523
Total expenditures 877914 48 528 926,442
Excess (deficiency) of revenues over expendinures {383 665) 66,402 {31R.263)
Other financing sources (uses):
Inception of [ease 5,600 - 5,600
Transfers m 215,000 - 215,000
Transfers out {169) {166.348) (166.517)
Total other financing sources (uses) 333,491 (166,348) 167,143
Net change in tund balances (51.174) (99,946) (151,120)
Fund balances. begmning 100,693 140.863 247.556
Fund balances, ending 5 55519 $ 40917 5 96436

The accompanying notes are an integral part of the basic financial statements.
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VILLAGE OF TURKEY CREEK. LOUISIANA

Reconailiation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2023

Total net change n fund balances for year ended June 30, 2023 per the
statement of revenues. expendifures. and changes in fund balances SCI51 120

The change 1n net position reported for governmental activities i the
statement of activities is different because.

Governmental funds report capital outlays as expenditures. However,
the statement of activities, the cost of those assets 1s allocated over their
estimated usefud Inves and reported as depreciation expense.
Depreciation expense (39.138)

Raght to use asset capatal outlay wiich is considered expenditures
on the statement of revenues, expenditures, and changes in
fund balonce $ 115,600

Amortization expense {17.352) 98,248

The ssuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the prmcipal on long-term
debt consumes the current financial resources of governmental funds.
Neither transaction, however, has any etfect on net position.
Proceeds from nght to use leases (115,600

Repavment of lease principal 15,779 (99,821

Some expenses reported n the statement of activities do not require the use
of current tinancial resources and, theretore, are not reported as
expenditures in the governmental funds.

Interest payable 7%
Net pension hability (155.355) (155 43%)
Change in net position for vear ended June 30, 2023 per the statement of activities (347264

The accompanying notes are an integral part of the basic financial statements.
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VILLAGE OF TURKEY CREEK, LOUISIANA

Statement of Net Position
Proprietary Fund - Enterprise Fund
June 30, 2023

ASSETS
Current assets:
Cash and mnterest-bearing deposits $ 129600
Accounts recervable, net 80.269
Unbilled utility recervable 23.640
Prepaid expenses 14,802
Total current assets 548,377
Noncurrent assets:
Restricted assets -
Cash and interest-bearmg deposits 11.251
Capital assets, net of accumulated depreciation 613,526
Total noncurrent assets 634,777
Total assets 1.183,154
Deterred outflows of resources related to pension plan 138.318
LIABILITIES
Current liabihties:
Accounts payable 66.352
Accrued lialalities 23.641
Payable from restricted assets -
Customers' deposits 11.251
Total current Liabilities 101,244
Noncurrent habihties:
Net pension hability 245.048
Total hatlines 346,292
Deterred inflows of resources related to pension plan 23,381
NET POSITION
Net investment in capital assets 623,526
Unrestricted 328.273
Total net position $ 951,799

The accompanying notes are an integral part of the basie financial statements,
14



Statement of Revenues. Expenses, amd Changes i Net Position

Operating reventes:
Charges for services
Connection fees
Penalties
Installations
Memberships
Miscellaneous

Total operatmg revenues

Operating expenses
Bank charges
Depreciation
Fees and pernnits
Fuel and ol
Insurance
Miscellaneous
Office expenise
Professional fees
Repairs and inamtenance
Salaries and related benelits
Supplies
Telephone
Travel
Unlities

Total operating exprelses
Operating loss

Nonoperating revenues.
Interest meome
Federal praut ievenue
State grant revenue
Nonemployer pension contribution

Total nonoperating reveres

Inceme belore mansfers

Transfer i fonty
Transfers i
Transfers out

Total transfers in (out)

Change in net position

Net posiiton. beginning

Net posttion, ending

VILLAGE OF TURKEY CREEK. LOUISIANA

Proprietary Fund - Enterprise Fund
For the Year Ended June 30, 2023

The accompanving notes are an nfepral part of the basic financial statements

$ 7aro62
N. 400
17,595
11.401

0. 705}
15,538
NSO

1058
67120
3.049
23472
S7.585
32
KRRV
35480
184.9U5
443014
26,732
2741
416
53771

034 475

{84.179)

1.134
131.214
10,341
1721

152010
68,731
160

(51.710)
(51,543)

17,183
93401l

$ 951,799



VILLAGE OF TURKEY CREEK., LOUISIANA
Statement of Cash Flows

Proprietary Fund Type - Enterprise Fund
For the Year Ended Tune 30, 2023

Cash flows from operating activities.

Recepts from customers $ 776957
Payments to suppliers (355,705)
Payments to employees {443,019
Other receipts 59,634
Net cash provided by operating activities 37,872
Cash flows from noncapital financing activities:
Proceeds from grants 148,055
Net change 1 meter deposits 1.900
Transfers from other funds 169
Transters to other funds (51,712)
Net cash provided by noncapital financing activities 98412
Cash flows from invesung activities:
Interest on investments 1134
Net mnerease in cash and cash equivalents 137,418
(Cash and cash equivalents, beginning 303,499
Cash and cash equivalents, ending $ 440917

Reconciliation of operatny loss to net cash provided by operating activities:
Operating loss $ 34179
Adjustments to reconcile operating loss to net eash provided by operating activities -

Depreciation 67.120
Provision for uncollectible accounts 11.255
Pension expense 5.616
Changes in current assets and Liabilities -
Accounts recervable (14,105
Prepaid expenses 1498
Accounts payable 40,429
Accrued liahilities 10,238
Net cash provided by operating activities $ 37K72

The accompanying notes are an integral part of the basice financial statements.
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VILLAGE OF TURKEY CREEK. LOUISIANA

Notes to Basie Financial Statements

Summary of Significant Accounting Policies

})E‘OI}OEHICEH!C]]ES.

The accompanying financial statements of the Village of Turkey Creek {(Village) have been
prepared in confornmty with generally accepted accounting principles (GAAP) as applied to
governmental units. GAAP meludes all relevant Governmental Accounting Standards Board (GASB)
The accounting and reporting framework and the more sigmficant accounting

policies are discussed in subsequent subsections of this note.

A

Financial Reportinu Entity

The Village of Turkey Creek was incorporated in 1956, under the provisions of
the Lawrason Act. The Village operates under a Mavor-Board of Alderman form of
government and provides the following services: public satety. highway and streets, water
and sewer services, culture and recreation, and general adimmistrative sernvices.

Ths report includes all funds and activities that are controlied by the Village as
an idependent political subdivision of the State of Lowsiana - There are no component

units required to be reported in conformity with generally accepted accounting principles.

Basis of Presentation

Government-Wide Financial Statements (GWFES)

The government-wide hmancial statements provide operational accountability
information for the Village as an cconomic umit. The government-wide finoneial
statements report the Village™s abihity to maintain service levels and continue to meet 1ts
obligations as theyv come due. The statements include all governmental activities and all
business-type activities of the Village.

The statement of activihies presents a comparison between direct expenses and
program revenues for the business-type activities of the Village and for each function of
the Village's governmental activities. Direct expenses are those that are specitically
associated with a program or function and. therefore. are clearly wdentihable to a
particular function. Program revenues include (a) fees. fines, and charges paid by the
recipients of goods or services offered by the programs. and (b) grants and contributions
that are restricted to meeting the operational or capital requirements of a particular
program. Revenues that are not classified as program revenues, meluding all taxes, are
presented as general revenues.

17



VILLAGE OF TURKEY CREEK, LOUISIANA

Notes 10 Basie Financial Statements (Continued)

Fund Financial Statements (FES)

The accounts of the Village are organized and operated on the basis of funds. A
fund 15 an independent hscal and accounting entity wath a separate set of self-balaneing
accounts which compnse its assets, deferred outflows of resources, liabilities, deferred
inflows of resources, fund balancenet position, revenues. expenditures/expenses, and
transters.  The mmmmum number of tunds s maintained consistent with legal and
managerial requirements,

Fund accounting segregates funds according to their intended purpose and 1s
used to md management m demonstrating comphance with finance-related legal and
contractual provisions. The funds of the Village are classified into two categories:
governmental and proprietary.  The emphasis on fund financial statements 1s on major
von ernmental and enterprnise funds, each displaved 1n a separate column.

The General Fund 1s always a major governmental fund. Other mdividual major
governmental and enterprise  funds are  determined as funds whose revenues.
expenditures expenses, assets and deferred outflows of resources, or habihities and
deferred mflows of resources, are at least ten percent of the corresponding totals for all
funds of that eategory or type {total governmental or enterprise fund) and at least five
percent of the comresponding total for all governmental tund and enterprise funds
combined or funds designated as major at the discretion of the Village. Funds not
classified as a major fund are aggregated and presented in a smgle column m the fund
financial statements.

Governmental Funds -

The focus of the governmental funds' measurement (in the fund statements) is
upon determination of financial position and changes in financial position (sources,
uses, and balances of financial resources) rather than upon net income. The Village
reports these major governmental funds and fund types

The General Fund 1s the general operating fund of the Village. It is used to

account for all financial resources exeept those requured to be accounted for in another
fund.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of government grants
or other specihie revenue sources that are restricted or committed to expenditures tor
specitied purposes other than debt service or capital projects of the Village, The Village's
major special revenue fund 1s the 1996 Sales Tax Special Revenue Fund. This fund 1s
used to account tor the proceeds of a two percent sales and use tax that 1s legally restricted
to expenditures for specific purposes.



VILLAGE OF TURKEY CREEK, LOUISIANA

Notes 10 Basie Financial Statements (Continued)

Proprietary Fund - Enterprise Fund

Enterprise funds are used to account for operations (a) that are financed and
operated 1n a mamer similar to private business enterprises - where the mtent of the
voverning bodyv 15 that the costs (expenses, mecluding depreciation) of providing goods
or services to the general public on a contimung basis be financed or recovered primarily
through user charges, or (b) where the goverming body has decided that penodic
determination of revenues earned, expenses incurred. and'or net income is appropriate
for capital mamtenance, public policy, management control. accountalality, or other
purposes. The Village’s enterprise fund is the Utility Fund.

Measurement Focus and Basis of Accounting

Measurement Focus

The measurement focus determmes the accountmg and financial reporting
treatment applied to a fund.

The governmental and business-type activities within the government-wide
statement of net position and statement of activities are presented vsing the economie
resources measurement focus. The economie resources measurement focus meets the
accountmy objectives of determimny net meome. net position, and cash flows.

The tund financial statements use either the current financial resources
measurement focus or the economue resources measurement focts as appropriate.
Governmental funds use the current hinancial resources measurement focus, This
measwrement focus 1s based upon the receipt and disbursement of current available
financial resources rather than upon net mcome.  The measurement focus of the
proprietary fund type, the flow of economic resources, 15 based upon determination of
net meome. net positton, and cash flows,

Basis of Accounting

Basis  of accounting refers to the pomt at which revenues or
expenditures-expenses are recognized m the accounts and reported in the financial
statements. It relates to the timing of the measurements made regardiess of the
measurenment focus applied.

Both governmental and business-type activities in the govemment-wide
financial statements and the propnetary tund financial statements are presented on the
accrual basis of accounting. Property taxes are reported in the period for which levied.
Other nonexchange revenues. including intergovernmental revenues and grants, are
reported when all ehgibility requirements have been met. Fees and charges and other
exchange revenues are recognized when eamed and expenses are recognized when
incurred.

v



VILLAGE OF TURKEY CREEK, LOUISIANA

Notes 10 Basie Financial Statements (Continued)

The governmental funds financial statements are presented on the modified
accrual basis of accounting. Under the moditfied acerual basis of accounting. revenues
are recorded when susceptible to accrual. re., both measurable and available.
“Avaulable™ means collectible within the current period or wathnm 60 days after vear
end. An exception to this v grants collected on a reimbursement basis.  Those
reimbursable grants are recognized as revenue when reimbursable expenditures are
made. Property tax revenues are recognized in the period for which levied provided
they are also available. Expenditures are recognized when the related hability is
incurted. Exceptions to this general rule include principal and mterest on general
obligation long-term debt and employvee vacation and sick leave, which are recognized
when due and payable.

The proprietary fund utilizes the accerual basis of accounting.  Under the
accrual basts of accounting, revenues are recognized when earned and expenses are
recorded when the hability 1s incurred, or economic asset used.

Program FevVenues

Program revenues included in the statement of activities are derived directly
from the program itself or from parties outside the Village’s taxpayers or citizenry, as
a whole: program revenues reduce the cost of the function to be financed from the
Village's general revenues.

Allocation of indirect expenses

The Village reports all direct expenses by function in the statement of
activities.  Direct expenses are those that are clearly identifiable with a function.
Indirect expenses ot other functions are not allocated to those tunctions but are reported
separately in the statement of activities. Depreciation expense is speciitcally idenntied
by function and s meluded in the direet expense of each function. Interest on long-
term debt is considered an indirect expense and 1s reported separately on the statement
of activities.

Revenues

Ad valorem taxes are recorded m the vear taxes are due and pavable. Interest
income on deposits is recorded as revenues when eamed. Sales taxes, franchise fees,
and mtergovernmental revenues are recorded when the Village is entitled to the funds.
Substantially all other revenues are recorded when received.

Operating Revenues and Expenses
In the propriety funds, operating revenues and expenses are those that result
from providing services and produemy and delivering goods and or services. It also

mcludes all revenue and expenses not related to capital and related financing,
noncapital financmy, or nvesting activities.
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VILLAGE OF TURKEY CREEK, LOUISIANA

Notes 10 Basie Financial Statements (Continued)

Expenditures Expenses

In the povernment-wide tinancial statements, expenses are classified by
function for both governmental and business-tvpe activines. Interest on long-term debt
15 considered an indirect expense and 1s reported separately on the statement of
activities. In the fund financial statements, expenditures are classihied by character for
governmental funds and by operating and nonoperating for proprietary funds. In the
fund financial statements, governmental funds report expenditures of financial
resowrces. Proprietary funds report expenses relating to use of economic resources.

Interfund Transfers
Permanent reallocations of resources between funds of the reporting entity are
classified as mterfund transfers. For the purposes of the statement of activities. all

mterfund transters between individual governmental funds have been eliminated.

Assets, Deferred Outflows of Resources, Liahihities. Deferred Inflows of Resources

and Equity

Cash and interest-bearing deposits

For purposes of the statement of net position. cash and interest-bearing
deposits inchude all demand accounts, savings accounts, and certiticates of deposits of
the Village. For the purpose ot the proprictary fund statement of cash flows. “cash and
cash equivalents™ include all demand and savings accounts, and certificates of depost
with an original maturity of three months or less when purchased.

Recervables

In the government-wide statements. receivables consist of alf revenues camed
at year-end and not yet received. Major recervable balances for the governmental
activities include ad valorem taxes, sales and use taxes, and franchise taxes. Business-
type activities report customer utility service receivables as their major receivable.
Uncollectible ad valorem taxes and utility service receivables are recognized as bad
debts through the establishment of an allowance account at the time information
becomes available which would indicate the uncollecubility of the particular
recervable. At June 30, 2023, an allowance for ad valorem taxes was considered
unnecessary due to immateriality. The allowance for uncollectibles for customer utihty
recervables was $102.673 at June 30, 2023, Unballed utility service receivables
resulting from utility services rendered between the date of meter reading and billing
and the end of the month. are recorded at year-end.

Interfund receivables and payables
Dunng the course of operations, numerous transactions occur between
individual funds that may result in amounts owed between funds. Those related to

goods and services type transactions are classified as ““due to and from other funds.”
Short-term interfund loans are reported as “mterfund receivables and payvables.”
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Notes 10 Basie Financial Statements (Continued)

Long-term interfund loans (noncurrent portion) are reported as “advances from
and to other funds.” Interfund recervables and payables between funds within
governmental activities are eliminated in the statement of net position.

Prepaid Items

Certain payments to vendors reflect costs apphcable to future accounting
periods and are recorded as prepard items.  Prepaid items are recorded as
expenditures expenses when consumed rather than when purchased.

Captal Assets

Capital assets, which include buildings and improvements, equipment and
vehicles, utility system and improvements, and mfrastructure assets, are reported n the
applicable governmental or business-type activities columns in the govemment-wide
financial statements. Capital assets are capitalized at historical cost or estimated cost
it historical 15 not available. Donated assets are recorded as capital assets at their
acquisition value at the date of donation. The Village mamntams a threshold level of
£5.000 or more for capitalizing capital assets. The costs of normal maintenance and
repairs that do not add to the value of the asset or materially extend assets lives are not
capitalized.

Depreciation of all exhaustible capital assets 1s recorded as an allocated
expense m the statement of acuvities, with accumulated depreciation reflected m the
statement of net position.  Depreciation is provided over the assets” estimated useful
lives using the straight-line method of depreciation. The range of estimated usehu
lives by type of asset 1s as follows:

Buildings and improvements 30 years
Equipment and vehaeles 5 vears
Utility system and improvements 20-40) years
Intrastructure 20 years

In the fund financial statements, the acquisiton of captal assets used
governmental fund operations 1s accounted for as capital outlay expenditures of the
governmental fund upon acquisition. Capital assets used in proprictary fund operations
are accounted for the same as in the government-wide statements.

Compensated Absences

Employees of the Village earn 80 hours of sick Ieave and 80 hours of vacation
leave per year. Sick leave does not accumulate and is not pavable upon termination or
retirement  Vacation leave does not accumulate, and any unused vacation leave will
be paid to the employee at the emplovee™s current rate of pay.
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Notes 10 Basie Financial Statements (Continued)

Long-term debt

The accounting treatment of long-term debt depends on whether the assets are
used m governmental fund operations or proprietary fund operations and whether they
are reported in the vovernment-wide or fund fimaneal statements.

All long-term debt to be repaid trom governmental and business-type
resources are reported as liabilities m the government-wide statements. The Village's
long-term debt at June 30, 2023 consists of lease habihties.

Long-term debt tor governmental funds s not reported as habilities in the fund
financial statements. The debt proceeds are reported as other financing sources and
payment of prineipal and interest reported as expenditures.  The accounting for
proprietary fund long-term debt 1s the same in the fund statements as 1t 15 in the
government-wide statements.

Deterred Outflows of Resources and Deferred Inflows of Resources

In some instances. the GASB requires a government to delay recognition of
decreases in net position as expenditures until a future penod.  In other nstances.
governments are required to delay recogmition of increases m net position as reyenues
until a fumure period.  In these circumstances, deferred outflows of resources and
deferred inflows of resources result from the delayed recogmtion of expenditures or
revenues, respectively. At June 30, 2023 the Village's deterred outflows of resources
and deferred inflows of resources on the government-wide statement and proprictary
fund enterprise fund statement are attributable to its pension plans.

Pensions

The net pension habilitv, deferred outflows of resources. and deferred inflows
of resources related to pensions, and pension expense (See Note 9). have been
determmed usmg the tflow of economic resources measurement tocus and full acerual
basis of accounting. Member's eanable compensation, for which the employer
allocations are based, is recognized in the period in which the employee 15 compensated
for services performed.  For purposes of measuring the net pension liabality, deferred
outflows of resources and deferred inflows of resources related to pensions, and
pension expense, information about the fiduciary net position of the plan, and additions
to-deductions from the plan’s fiduciary net position have been determined on the same
basis as they are reported by the plan. For this purpose, benehit pavments (including
refunds of employee contributions) are recognized when due and payvable in
accordance with the benefit terms. Non-employer contributions are recognized as
revenue in the government-wide financial statements. In the govemmental fund
financial statements contributions are recognized as expenditures when made.

[RS]
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VILLAGE OF TURKEY CREEK, LOUISIANA

Notes 10 Basie Financial Statements (Continued)

Equity Classifications

In the government-wide statements, equity 1s classified as net position and

displayed m three components:

ad.

b.

Net investment n capital assets consists of net capital assets reduced by
outstanding balances of any related debt obhgations and deterred inflows of
resources attributable to the acquisition, censtruction, or improvement of those
assets and increased by balances of deferred outflows of resources related to those
assets

Restricted net position consists of net position with constraints placed on the use
etther by external groups such as creditors, grantors, contnibutors, or faws or
regulations of other governments; or law through constitutional provisions or
enabling legislation. Restricted net position 1s reduced by liabilities and deferred
intlows of resources related to the restricted assets. Ttis the Village™s pohey to use
restricted net position prior to the use of unrestricted net position when both
restricted and unrestricted net position are available for an expense which has been
incurred. At June 30, 2023, the Village reported $40,917 of restricted net position,
which was restricted by enabling legislation.

Unrestricted net position consists of all other net position that that does not meet
the definition of “restricted”™ or “net mvestment in capital assets.”

In the fund financial statements. governmental fund equaty s classified as fund

balance Fund balance 1s further classified as tollows:

a.

Nonspendable includes amounts that canmot be spent either because they are in
nonspendable form or because they are legally or contractually required to he
maintamed intact.

Restricted mceludes amounts that can be spent only for specific purposes because
of constitutional provisions or enabling legislation or because of constraints that
are externally imposed by creditors, grantors, contributors. or the laws or
regulations of other governments.

Commtted mcludes amounts that can be used only for specific purposes
determined by a formal dectsion of the Village’s Mavor and Board of Aldermen,
which 1s the haghest level of decision-makmg authonty for the Village.

Assigned icludes amounts that do not meet the cniteria to be classified as restricted
or commutted but that are mtended to be used for specific purposes. Under the
Village's adopted policy. only the Mayor and Board of Aldermen may assign
amounts for specified purposes.

Unassigned meludes fund balance amounts winch have not been classified within
the above-mentioned categories.
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Notes 10 Basie Financial Statements (Continued)

It is the Village's policy to use restricted amounts first when both restricted
and unrestricted fund balance 1s available unless prohibited by legal or contractual
provisions. Additionally, the Village uses commmutted. assigned. and lastly unassigned
amounts of fund balance 1 that order when expenditures are made.  Propriety fund
equity 1s classified the same as in the government-wide statements,

E Use of Estumates

The preparation of financial statements in conformity with generally accepted
accountimy principles requires management to make estumates and assumptions that
aftect the reported amounts of assets. deferred outflows of resources, habilities, and
deferred inflows of resources and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues, expenditures,
and expenses during the reporting period.  Actual results could differ from those
estimates.

Cash and Interest-Bearing Deposits

Under state law, the Village may deposit funds within a fiscal agent bank orgamzed under the
laws of the State of Loutsiana, the laws of any other state i the Union, or the laws of the United States.
The Village may invest in certificates and time deposits of state banks orgamzed under Lowsiana law
and national banks having principal offices in Lowsiana, At June 30, 2023, the Village has cash and
interest-bearng deposits (book balances) as follows:

Demand deposits $253.777
Time and savings deposits 309,970
Total $563,747

Custodial credit risk for deposits 1s the risk that in the event of the failure of a depository
financial mstitution, the Village’s deposits may not be recovered or the collateral securities that are in
the possession of an outside party will not be recovered. These deposits are stated at cost, which
approximates market. Under state law, these deposats (or the resulting bank balances) must be secured
by federal deposit insurance or sinmlar federal secunty or the pledge of securtties owned by the fiscal
agent bank. The market value of the pledged securities plus the federal deposit msuranee must at all
times equal the amount on deposit wath the fiscal agent bank. These securities are held in the name of
the pledging fiseal agent bank in a holding or custodial bank that s mutually acceptable to both parties.
Deposit balances (bank balances) at June 30, 2023 were secured as follows:

Bank balances $35391.134
Federal deposit insurance 500,000
Pledged securities 91.134

Total £591,133

2]
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VILLAGE OF TURKEY CREEK, LOUISIANA

Notes 10 Basie Financial Statements (Continued)

Deposits in the amount of $91.134 were exposed to custodial eredit risk. These deposits are
uninsured and collaterahized wath secunities held by the pledging mstitutions” trust department or agent,
but not i the Village's name. The Village does not have a policy for custodial credit risk.

(3) Recetvables
Receivables at June 30, 2023 consist of the following:

Governmental  Busmess-type

Activities Activities Total

Accounts, net 5 - § R0269 $ 80269
Unbialled utihty - 23.640 23,640
Ad valorem tax 1.341 - 1,341
Beer tax 162 - 162
Franchise tax 5,537 - 5.537
Sales tax 8.870 - 8.870

Total $15.910 % 103,909 5119819

(4 Capital Assets

Capital asset activity for the vear ended June 30, 2023 follows:

Beginning Ending
Balance Additions  Deletions Balance
Governmental activities:
Buldings and improvements 3 596405 $ - s - $ 596,405
Equipment 102.505 - 1.700 100,805
Vehieles 23,000 - - 23000
Infrastructure 303.876 - - 303,876
Totals 1,025,786 - 1,700 1.024.086
Less accumulated depreciation
Buildings and improvements 451.699 28.501 - 480,200
Equipment 95.280 3220 1700 96,806
Vehicles 23,000 - - I3.000
Infrastructure 274.223 7417 - 281,640
Total accumulated depreciation 844,208 39,138 1.700 B81.646
Govermnental activities, capital assets. net $ 181578 $(39.138) § - $ 142,440
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Business-type activities:

Capital assets not being depreciated-
Land

Other capital assets:
Building and improvements
Water system
Sewer system
Oftfice equipment
Machmery and equipment
Vehicles

Totals

Less accumulated depreciation
Building and improvements
Water system
Sewer system
Ottice equipment
Machimery and equipment
Vehicles

Total accumulated depreciation

Busimess-type activities, capital assets, net

Depreciation expense was charged to governmental activities as follows.

General government
Pubhe satety

Public works

Culture and recreation

Total depreciation expense

Lease asset activity for the year ended June 30, 2023 tollows:

Governmental activities:
Right of use lease assets -
Vehicles
Less accumulated amortization

Governmental activities, lease assetls, net

Begimning Ending
Balance Additons  Deletions Balance

$ 14400 $ - $ - $ 14,400

25219 - - 23219

1.387.058 - - 1.387.058

076,535 - - 976,535
6.754 - 6,754 )

167 588 - - 167,588

119,918 - - 119918

2697472 - 6.754 2,690,718

23,457 449 - 23.906

1.136.528 23.450 - 1.159.97%

008,008 21,950 - 632958
6,754 - 6,754 .

156,491 4.799 - 161.290

75,591 13472 - £9.063

206,826 67.120 6.754 2.067.192

$ 6616 $67.1200 % - $ 623526

$ 433

1.147

5,784

31.774

Beuinning Endimy
Balance Additions  Deletions Balance

- $115.0600 $ - £ 115,600

- 17,352 - 17,352

b - $ 98,248 $ - £ UR.248
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Notes 10 Basie Financial Statements (Continued)

Amortization expense in the amount of $17.352 was charged to the general government and
public safety Iaw enforcement governmental activities,

{3) Restricted Assets — Proprietary Fund Type (Enterprise Fund)

Restricted assets consist of customers” deposits in the amount of $11.251 at June 30, 2023,

(6) Long-Term Liabihities

The following is a summary of long-tetm hability transactions for the vear ended June 30,

2023
Beginning Ending  Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
Lease hiability s - $115,600 $15.779 $99 821 $28.669

Leased Assets:

During the year ending June 30, 2023, the Village entered mto an agreement to lease patrol
cars and other vehicles at vanous terms. The Village recogmzed a lease hability and an intangible nght
to use lease asset in the government-wide financial statements. The aggregate values of the right to use
assets and the related accumulated amortization are disclosed i Note 4.

The future principal and interest payments for leases as of June 30, 2023, are as follows:

Year ending
Principal ~ Interest

June 30,
2024 $28.669 $2225
2025 20411 1,484
2026 28,408 724
2027 13,330 13

$99.821 34567

(7y  Ad Valorem Taxes

Ad valorem taxes attach as an enforeeable lien on property as of January 1" of each year. Taxes
are levied m October and lled to the taxpavers m December. Billed taxes are due by December 317

and become delinquent on January 1% of the following vear

For the vear ended June 30, 2023, taxes of 6.60 mills were levied on property with assessed
valuations totaling $2.093,960. Total taxes levied were $13.820.
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Dedication of Proceeds and Flow of Funds — 2 Percent Sales and Use Tax

Proceeds of a two percent sales and use tax {accounted for in the 1996 Sales Tax Fund - a special
revenue fund) levied by the Village of Turkey Creek (2023 collections $114,930) are dedicated for the
purpose of acquiring. constructing, ymproving, mamtammg and operating a commumty center for the
Village and improving and maintaining public streets and drainage works in the Village.

Pension Plans

The Willage of Turkey Creck participates in two cost-shanng defined benefit plans, each
adnmastered by separate public employee retirement systems.  Article X, Section 29(F) of the
Louisiana Constitution of 1974 assigns the authority to establish and amend benefit provisions of all
plans adnmmstered by these public employee retirement systems to the State Legislature. These plans
are not closed to new entrants  Substantially all City employees participate mn one of the following
refireiment systems:

Plan Descriptions
Mumcipal Employees’ Retirement System (MERS) provides retirement, disability, and survivor

benefits to ehgible emplovees and thewr beneficiaries as detined in LRS 11:1731. The Village
participates in Plan A,

State of Lowsiana - Municipal Police Employees” Retirement System (MPERS) provides retirement,
disability, and survivor benetits to ehgmble employees and thewr beneficiaries as defined in LRS 11.2211

- 11:2233,

The systems’ financial statements are prepared using the acerual basis of accounting. Employer
and emplovee contributions are recagmzed in the pertod in which the emplovee 1s compensated for
servives performed. Benefits and refunds are recogmized when due and payable in accordance with the
terms of each plan. Interest income 1= recognized when earned. Ad valorem taxes and revenue sharing
momes are recognized n the year collected by the tax collector.
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A brief summary of eligibility and benefits of the plans are provided in the following table:

Final average salary

Years of service required
and or age ehigible for benefits

MERS

MPERS

Highest 60 months

25 years of any age: 10 vears

Highest 36 months or 60

months”

25 years of any age: 20 vears
age 500 12 years age 55; 20

I
age 66 20 years any age
!
vears any age 30 years any
age™ 25 years age 557 10 vears

age 60°

Benefit percent per years of
SETVICR 3.00%

" With actuarial reduced benetits

* Under non hazardous duty sub plas consnencig January 12013
! Membership commencing January 1. 2013 non bazardous duty plan 2.5%. hazardous duty plan 3 (%4,

membershsp pros 1o January 12013 35339,
Contributions

Article X, Section 29(E)2xa) of the Loutsiana Constitution of 1974 assigns the Legislature
the authonty to determune employee contributions  Employer contributions are actuarially deternuned
usmy statutorily established methods on an annual basis and are constitutionally required to cover the
emplover’s portion of the normal cost and provide for the amortization of the untunded accrued
liability. Emplover contributions are adopted by the Legislature annually upon recommendation of the
Public Retirement Svstemis™ Actuarial Commnttee. In addition, MERS receives a percentage of ad
valorem taxes and MPERS receives a percentage of msurance premium taxes collected by parishes.
These entities are not participating employers in the pension systems and are considered to be
nenemplover contnibuting entities.

Contnbutions of employees, employers. and non-employer contnbuting entities effective for
the vear ended June 30), 2023, for the defined benefit pension plans in which the primary government

1s a participating employer were as follows:

Amount from

Active Member Emplover Nonemplover Amount of
Contribution Contribution Contributing Government
Plan Perventage Percentage Entities Contributions
MERS 10.00% 29.50% $ 7443 $72,272
MPERS 10.00% 31.25% 10.415 48,007
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Net Pension Liability

The Village's net pension liahility at June 30, 2023 is comprised of its proportionate share of
the net pension habality relating to each of the cost-sharing plans m wineh the Village 15 a participating
emplover. The Village's net pension hability for each plan was measured as of the plan’s measurement
date (June 30, 2022) and the total pension liability used to calculate the net pension hability was
determmed by an actuanal valuation as of that date. The Village's proportionate share of the net
pension labihty for each of the plans 1n which 1t participates was based on the Village™s required
contributions m proportion to total required contributions for all employers.

As of the most recent measurement date, the Village™s proportion tor cach plan and the change
in proportion from the prior measurement date were as follows:

Proportionate Proportionate Increase (Decrease)
Share of Net Share (%) of Net from Prior
Plan Pension Liability  Pension Liabhihty Measurement Date
MERS $434.092 0. 104519% -1.005366%
MPERS 478.573 1.040519%5 0.011785%
Total $912,065

Since the measurement date of the net pension liability was June 30, 2022, the net pension
liability 1x based upon fidueiary net position for each of the plans as of that date. Detailed information
about cach pension plan’s assets, deferred outflows, deferred intlows, and fiduciary net position that
was used in the measurement of the Village's net pension liatality 15 available m the separately issued
plan financial reports for fiscal year 2022, The financial report for each plan may be accessed on their
website as follows:

MERS - hop:www.mersia com MPERS - htip/lampers.ore,

Actuarial Assumptions

The following table provides information concernmg actuanal assumptions used in the
determination of the total pension liability for each of the defined benefit plans in which the Village 15
a participating employer:

MERS MPERS
Date of expenience study on which
significant assumptions are based 712013 - 6:30: 2018 7172004 - 6 302019
Expected remamning service lives 3 4
Intlation Rate 2.50% 2.50%
Projected salarv increases 4.5% - 6.4% 4.7%% - 12.3%
Projected benefit changes mcluding
COLAs None None
Source of mortality assunyrions (.33 (4). (5). ()
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(13 PubG-2010(B) Healthy Retiree Table set equal to 120% for males und females. cach
adjusted using therr respective male and female MP201R scales
{2) PubG-201((B) Emplisvee Table set equal to 1207 for males and females. each
adjusted using their respective male and female MP2018 scales
{3} PubNS-2010(B) Disabled Retiree Table set equal to 12074 for males and females with
full generational MP201R scale.
(41 Pub-2010 Public Retirement Plan Mortality Table tor Safety Below-Median Healthy Retirees
mudtiphied by 115%0 for males and 1259 for females. cach with full generntional projection MP2019 seale.
¢5) The Pub-2010 Public Retirement Plans Mortality Table for Safety Dhisable Retirees multiphed
by 1053% for males and 115%, for females each will full generational projection MP201Y scale.
{6} Pub-2010 Public Retirement Plans Mortality Table for Safety Below-Median Employees multiphied
by 113% for males and 123% tor females. each with full generational projection MP20TY scale.

Cost of Living Adjustments

The pension plans in which the Village participates have the authonty to grant cost-of-hiving
adjpustments (COLAs) on an ad hoc basis,

Pursuant to LRS 11:242(B), the power of the Board of Trustees of the statewide systems of
MERS and MPERS to grant a COLA. s etfective m calendar years that the fewislature fails to grant a
COLA, unless in the legislation granting a COLA, the legislature authorizes the Board of Trustees to
provide an additonal COLA. The authority to grant a COLA by the Board 1s subject to the funded
status and interest eamnings.  The effects of the henefit changes made as a result of the COLAs 1s
included in the measurement of the total pension liability as of the measurement date at which the ad
hoe COLA was granted and the amount is known and reasonably estimable.

Discount Rate

The discount rates used to measure the Village's total pension hability for each plan and the
stgnificant assumptions vsed in the determunation of the discount rate for each plan are as follows:

MERS MPERS

[hscount rate 6.85% 6.73%
Change in discount rate from pnior valuation 0.000%  0.000"%
Plan cash flow assumptions (1 (th
Rates incorporated in the Discount Rate:
Long-term Rate of Return 6.85% 6.75%
Periods applied All All
Municipal Bond Rate N:A N:A

*Plan Cash Flow Assumptions:

I} Plan member contributions will be made at the current contributions rates and sponsor
contnibutions will be made art the actuanially determined rates.

'l
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The discount rates used to measure the Village’s total pension hability for each plan 1s equal
to the long-term expected rate of return on pension plan investments that are expected to be used to
finance the payment of benefits. The long-term expected rate of return for each plan was determined
usmy a building-block method i which best-estimate ranges of expected tuture real rates of return
{expected returns, net of pension plan investment expenses and mflation) are developed for each major
asset class. These ranges are combined to produce the fong-term expected rate of retum by weighting
the expected future real rates of return by the target asset alfocation percentage and by adding expected
mnflation and an adjustment for the effect of rebalancing ‘diversification,

The target allocation and best estimates of arithmetic 'geometric real rates of return tor each
major asset class are summanized for each plan in the tollowing tables:

MERS* MPERS*

Long-term Long-term

Expected Real Expected
Target Rate of Target Real Rate of

Asset Class Allocation Return Allocation Return

Public equity 53% 2.31% 55.50%0 3.60%,
Public fixed mcome vty 1.65% 30,508 (hu50y
Alternmative Investiments 92y 0,397 14.00%0 (Y54
Total 100%% 4.35% 100", 5,400,
Inflation 2.60% 2.06%
Nommal retumn 0.95% 8.06%

¥ Anithmetic real rates of return

Pension Expense and Deferred Outflows of Resvurces and Deferred Inflows of Resources
Related to Pensions

Changes m the net pension liablity may either be reported in pension expense in the year the
change oceurred or recognized as a deterred outflow of resources or a deferred inflow of resources in
the year the change oceurred and amortized mto pension expense over a number of years. For the year
ended June 30, 2023, the Village recognized $120,27Y in pension expense related to all defined benefit
plans 1in which 1t participates.  MERS recogmzed revenues for ad valorem taxes and MPERS
recognized revenues for insurance premium taxes, collected from non-employee contributing entities.
The penston expense and revenues are summarized by plan 1o the following table:

Plan Penston Expense Revenues

MERS $118.996 § 7443
MPERS 176.391 10415
$ 295,387 $17.858
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At June 30, 2023, the Village reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

MERS Deferred Deferred
Outflows Inflows

Dhtference between expected and actual experience $ 513 ¥ L662

Change of assumptions 1.206 -

Change 1n proportion and difterences between the emplover's

contributions and the employer's proportionate share of

contributions 47.311 12501
Net ditferences between projected and actual earmings

on plan investments 72.230 -
Contributions subsequent to the measurement date 72272 -
Total $196,532 $14.163
MPERS Deterred Deterred
Qutflows Intlows
Difference between expected and actual expenence 5 2360 $ 3901
Change of assumptions 16,508 3,560

Change in proportion and differences between the employer's

contributions and the employer's proportionate share of

contributions 200,376 1.3
Net ditferences between projected and actual earmmys

=]
tn
=1

on plan investments £5.340 -
Contributions subsequent to the measurement date 48,007 -
Total $ 352,691 $ 9218

Deferred outflows of resources of $120.279 resultmg from the employer contributions
subsequent to the measurement date will be recognized as a reduction of the net pension lhiability in
the subsequent year. Amounts reported as deferred outtlows of resources and deterred inflows of
resources related to pensions to be recognized in pension expense are as follows:

Year Ended
June 30: MERS MPERS
2024 % 61,018 $117.729
2025 7,528 105.240
2026 6912 27,687
2027 34,639 44,810

$110.097 $ 295 460
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Sensitivity of the Village’s Proportional Share of the Net Pension Liabilities to Changes in the
Discount Rate
The following presents the Village™s proportionate shares of the net pension habilities of the
plans, caleulated using their respective discount rates, as well as what the Village s proportionate shares
of the net pension liabilities would be if they were ealculated using a discount rate that is one percentage

pomt lower or one percentage pomnt higher than the current rate:

Net Pension Liability

Current 1% Current 1%9
Plan Discount Rate Decrease Discount Rate Increase
MERS 0.85% S 577427 $434.002 $312.978
MPERS 6.75%, 669,911 478,373 31R,743
Total $1,247 338 S912.665 $631.721

Pavables to the Pension Plans

The Village recorded accrued habihties to each of the pension plans for the year ended June
30, 2023 for the contractually required contnbutions tor the month of June 2023, The amounts are
included in habilities under the amounts reported as accounts and other payables. The amounts due to
each plan at June 30, 2023 are as follows:

MERS $10.473
MPERS 4,803
$15276

{10y On-behalf Pavments for Salaries

The Village recetves on-behalf payments from the State of Loussiana for police salaries. On-
behalf pavments to the Village totaled $17.027 for the fiscal year ending June 30. 2023, Such payments
are recorded as intergovernmental revenues and as public safety and general government expenditures
in the government-wide and General Fund financial statements

{(11)  Compensation of Villave Officials

A detail of compensation paid to the Board of Aldermen tor the vear ended June 30, 2023

follows:
Joey Ducote, Aldermen $ 2400
Billy King, Jr, Aldermen 4,500
Jessie Johnson, Alderman 2,400
Wilham Chapelle, Alderman 2400
Carolyn Stewart, Aldermen 2,400
Total $ 14,400

' ad
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VILLAGE OF TURKEY CREEK, LOUISIANA

Notes 10 Basie Financial Statements (Continued)

Compensation. Benelits. and Other Paviments to Agency Head

A detatl of compensation, henefits, and other payments to Mayor, Phullip Covins and Mayor
Bert Campbell for the vear ended June 30, 2023 follows:

Phillip Cavins Bert Campbell
Purpose 7.1°22-1231.22 1'1123-630:23
Salary $ 5.600 $ 4.000
Pavroll taxes 474 308
Cell phone 350 250
Mileage - 209
$ 6420 $ 4917
Interfund Transters
Transters consist of the following at June 30, 2023,
Transters In Transters Out
Major governmental funds:
General Fund $218.060 A 169
- 166,348

1996 Sales Tax Special Revenue Fund
Total governmental funds 218,060 166517
Proprictary fund:

Enterprise Fund 169 51,712
Total $218.229 $218.229

Transfers are used 1o (2) move revenues from the fund that statute or budget requires to collect
them to the fund thar starute or budget requires to expend them and to (b) use unrestricted revenues
collected in the utihty fund to fimance various programs accounted tor i other funds in accordance with
budgetary authorizations.

Risk Management

The Village 1s exposed to risks of loss in the areas of general and auto Liability, property
hazards. and workers’ compensation.  All these nisks are handled by purchasing commercial msurance
coverage. There have been no signiticant reductions in the mnsurance coverage during the vear, nor
have settlements exceeded coveraue for the past three vears.

Pendmy Litigation

At June 30, 2023 the Village was not mvolved in any lawsuits that would have a matenal adverse
effect on the Village's financial position.
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VILLAGE OF TURKEY CREEK. LOUTSIANA

General Fund
Budgetary Comparison Schedule
For the Year Ended June 30, 2023

Vanance with
Final Budget

Budget Positive
Original Final Actual {(Negative)
Revenues:
Taxes § 33333 0§ 34930 % 35339 A 429
Licenses and permits 12,115 14.778 16,354 1576
Intergovernmental 3.824 23,921 20,727 (3.194)
Fines and forfeits 393.614 321,184 96,143 74959
Miscellaneous 14.670 20,704 24.666 3.902
Total revenues 457.562 415,577 493 249 77.672
Expenditures:
Current -
General government 64.961 116,993 230,615 (113.621)
Public safety 514.540 478,359 491.790 (13431
Culture and recreation 6.504 13,921 22.607 (8.0806)
Camtal outlay - 256,108 115,600 140,508
Debt service -
Principal - - 15779 (15779
Interest - - 1.523 (1.523)
Total expenditures 586011 865,381 R77914 {12333
Deticiency of revenues
over expenditures {128,449 (449.804) (384,665} 65,139
Other financimg sources (uses):
Inception of Tease - 129387 115,600 (13.787)
Transfers m 39,150 237,656 218,060 {19.596)
Transfers out - {125) {169) (4
Total other financing sources (uses) 59.150 366918 333491 (33.427)
Net change m fund balance (69.2949) {82.880) (51.174) 31,712
Fund balance. begmning 129.398 106.693 106,693 -
Fund balance, ending $ 60090 5 23807 %5 55519 5 31712

The accompanying notes are an mtegral part of this schedule.
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VILLAGE OF TURKEY CREEK, LOUISIANA

1996 Sales Tax Special Revenue Fund
Budgetary Comparison Schedule
For the Year Ended June 30, 2023

Vanance with
Final Budget

Budget Positive
Original Final Actual (Negative)
Revenues:
Sales taxes 100,170 $106.802 $114.930 5 8128
Expenditures:
Current -
Public works 45560 58.467 48,528 9039
Excess of revenue over expenditures 34610 48,335 06,402 18.067
Other financing uses:
Transfers out - (185,403 1166348 19055
Net change 1n fund balance 34610 (137.068) {99,946
Fund balance, beginning 50733 140,863 140,863 -
Fund balance. ending FLO5343 § 3795 & 40917 $37,122

The accompanying notes are an integral part of this schedule.
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VILLAGE OF TURKEY CREEK., LOUISIANA

Schedule of Emplover's Share of Net Pension Liability
For the Year Ended June 30, 2023

Employer Employer Emplover's
Proportion  Proportionate Proportionate Share Plan Fiduciary
ot the Share of the of the Net Pension Net Position
* Net Pension  Net Pension Liability (Assetyas a as 2 Percentage
Year Ended Liability Liabality Covered Percentage of its of the Total
June 30, {Asset) (Asset) Payroll Covered Payroll Pension Liability

Municipal Employees’ Retirement System of Louisiana:

2023 0.104519% $434.092 $202,164 214.7% 67.87%
2022 0.109885% 305,640 217.589 140.5% T7.82%
2021 .072940% 35349 139414 226.2% 04.32%
2020 0.059150% 247.205 108,916 227.0% 04.68%
2019 0.051093% 211559 93,302 226.7% 653.60%
2018 0.043904% IR3.069 79,731 230.4% 62.49%
2017 0.044000%% 180,712 78.760 229.4% 062.11%
2016 0.038643%, 138,039 76,880 179.6% 66.13%
2015 0.048667% 124,901 73.566 169.8% 74.00%

Municipal Police Employees' Retirement System:

2023 0.046819% $478,573 $ 144,538 331 1% 70.80%
2022 0.035034% 186,750 106,193 175.9% 24.09%
2021 0.006985% 64,558 21993 293.5%, .94%

* The amounts presented have & measurement date of the previous fiscal vear end
This schedule is intended to show informanton for 10 vears, Additional vears will be dixplaved as they

become wvartable.

The accompanying notes are an integral part of this schedule.
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VILLAGE OF TURKEY (REEK, LOUISIANA

Schedule of Employer Contributions
For the Year Ended June 30, 2023

Contnbutions mn

Relation to Contributions
Contractually Contractually Contribution as a % of
Year ended Required Required Deficiency Covered Covered
June 30. Contribution Contribution (Excess) Payroll Pavroll

Municipal Employees' Retirement System of Louisiana:

2023 $72.272 $72.272 3 - $ 244,991 29.50%
2022 50,638 59,63R - 202,164 29.50%
2021 64,189 64,189 - 217.589 29.50%
2020 3R.687 38,687 - 139414 27.75%
2019 28318 28.318 - 108,916 26.00%
2018 23092 23.0092 - 93,302 24.75%
2017 18.139 18.139 - 79,731 22.75%
2016 15,555 15,555 - 78,760 19.75%
2015 15,184 15,184 - 76.880 19.75%

Municipal Police Employees' Retirement System:

2023 $48.007 $48.007 $ - $ 153,622 31.25%
222 43,000 43,000 - 144,538 29.75%
2021 35,840 35,840 - 106,193 33.75%

This schedule is intended to show informaiion for 1 vears  Additional veurs wiill be displaved as ther
hecome wvatlable.

The accompanying notes are an mtegral part of this schedule.
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VILLAGE OF TURKEY CREEK, LOUISIANA

Notes to Required Supplementary Information

Budeet and Budeetary Accounting

The Village Clerk prepares and submuts the proposed budget to the Mayor and Board of
Aldermen prior to the fifteenth day of the hscal year for which the budget 15 to be applicable A
summary of the proposed budget 15 published. and the public 1s notified that the proposed budget 1s
available for public inspection. At the same time. a public hearing is called. A public heanng 1s held
on the proposed budget at least ten days atter pubhicanion of the call for a hearing.  Atter the holding of
the public heanng and completion of all action necessary to fimahize and implement the budget, the
budget 15 legally adopted prior to the commencement of the fiscal year for which the budget is bemg
adopted. All budgetary appropriations lapse at the end of each fiscal year. The budget is adopted on a
basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts included
in the accompanying financial statements are as ongmally adopted or as finally amended by the Village
of Turkey Creck.

Excess of Expenditures Over Appropriations

The General Fund incurred expenditures m excess of appropriations in the amount of $12 533
for the vear ended June 30, 2023,



VILLAGE OF TURKEY CREEK, LOUISIANA

Notes to Required Supplementary Information (Continued)

(3 Pension Plans
Changes of Benehit Terms -
There were no changes of benefit terms.

Changes of assumptions —

* Investment Expected Projected
Year Ended Discount Rate of Inflation Remamimg Salary
June 30, Rate Retumn Rate Service Lives Increase

Municipal Employees' Retirement System of Louisiana:

2023 6.850% 6.550% 2.500% 3 4.5% to 6.4%,
2022 6.850% 6.850% 2.500%, 3 4.53% 10 6.4%
2021 6.050% 0.950% 25000 3 4.5% 10 6.4%
2020 7.000% 7.000% 2.500% 3 4.5%0 to 0.4%
2019 7.375% 7.275% 2.600% 3 5.00%
2018 7.400% 7.400% 2.775% 3 5.00%
2017 7.500%0 7.500% 2875% 3 5.000%
2016 7.5000%% 7.500% 2.875% 3 5.0004
2015 7.750% 7.750% 27500 3 5.75%
Municipal Police Employees' Retirement System of Louisiana:

2023 6.750% 6. 750% 2.500% 4 4. 7% to 12.3%
2022 6.750% 6.750% 2.5000 4 3. 7% 10 12.3%

*The amounts presented have a measuvement dote of the previous fiscal year end.
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VILLAGE OF TURKEY CREEK, LOUISIANA

General Fund
Budgetary Comparison Schedule - Revenues
For the Year Ended June 30, 2023

Variance with
Final Budget

Budget Positive
Original Final Actual (Negative)
Taxes:
Ad valorem $ 12020 % 12707 5 14.020 $ 1,313
Franchise fees 21.307 227223 21.339 (884)
Total taxes 33,333 34.930 35,359 429
Occupational licenses 12,115 14,778 16,354 1,576
Intergovernmental:
State of Lowisiana -
Beer taxes 824 877 700 (177)
Highway maintenance 3.000 3.000 3.000 -
On-behalf pavments - 16.044 17.027 %3
State grants - 4.000 - (4,00
Total mtergovernmental 3.824 23921 20,727 {3,190
Fines and forteits 393.614 321,184 396,143 74,959
Miscellaneous:
Rent income - K548 7.517 (1.03D)
Lil Dega Speedway 600 3,000 3485 485
Other sources 14.076 9,210 13,604 3,448
Total miscellaneous 14.676 20.764 24.666 3.902
Total revenues $457.562 $415577  §493249 $77.672




VILLAGE OF TURKEY CREEK., LOUISIANA

General Fund
Budgetary Comparison Schedule - Expenditures
For the Year Ended June 30, 2023

Vanance with
Final Budget

Budget Positive
Original Final Actual (Negative)
Current;
General government -
Advertising $ 2209 % 3323 3.930 A (607)
Fees and permits 55% 7.063 5.880 1177
Insurance - 11195 - 11.195
Miscellaneous 1.271 4257 4,009 248
Office expenditures ®02 1106 3,403 (2,297
Professional fees 14,322 16,061 15,974 87
Repairs and maintenance 9,492 15,457 140,543 {125,086)
Salaries and related benefits 31,068 49611 47.732 1.879
Supplies 318 3456 2,345 BN
Telephone 4704 3084 3,370 (236)
Travel - 390 459 {69
Utilities 187 1.990 2,964 (974)
Total general government 04,961 116,993 230,615 (113,620
Public safety - Police

Fuel and supplies 35288 29,158 27,737 1.421
Insurance 59,125 44,543 44,737 1194)
Miscellaneous 140,007 115.674 116,755 (1,081)
Repairs and mamntenance 35,306 15.960 20,903 (4,943)
Salaries and related benefits 243765 272202 280,755 {8.553)
Telephone PIEAS K22 863 {4
Office expense - - 40 {40
Total public safety - police 514 546 478,359 491,790) (13430
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VILLAGE OF TURKEY CREEK. LOUISIANA

General Fund
Budgetary Comparison Schedule - Expenditures (Continued)
For the Year Ended June 30, 2023

Varanee with
Final Budget

Budget Positive
Original Final Actual {Negative)
Current:
Parks and recreation -
Miscellaneous G566 513 427 86
Materials and supplies 2,126 9.6084 18,028 (8.344)
Utilaties 3412 3.724 4.152 {428)
Total parks and recreation 6.504 13,921 22607 (%,686)
Capital outlay - 156,108 115,600 140,508
Debt sernvice -
Principal - - 15,779 (15779
Interest - - 1.523 (1,523)
Total debt service - - 17,302 (17.302)
Total expenditures 553836011 S$EBOS38S1I 5877914 ${12.533)

47



VILLAGE OF TURKEY CREEK. LOUISIANA

Enterprise Fund - Utility Fund
Schedule of Number of Utihity Customers
June 30, 2023

Records mamtamed by the Village mdicated the followmy number of customers were being serviced
during the month of June 2¢23:

Department
Water {metered) 1,740
Sewer 139



VILLAGE OF TURKEY CREEK, LOUISIANA

Justice System Fundmyg Schedule - Collecting Dhisbursing Entity
As Required by Act 87 of the 2020 Regular Legislative Session
For the Year Ended June 30, 2023

First Six Second Six
Month Month
Period Ended Period Ended
Cash Basis Presentation 12:31°2022 6302023
Beginning balance of amounts collected S IX013 5 16406
Add: Collections

Crimunal fines - other 183,523 212.620
Subtotal Collections 183,523 212,620

Less Disbursements to Governments & Nonprofits

LA Traumante Head and Spinal Cord Injury

Trust Fund Criminal Fines - Other 3,650 2.995
LA Commussion of Law Enforcement: Criminal Fines - Other 1,430 1.173
LA Supreme Court’Crimunal Fines - Other 365 300
Treasurer, State of Lowsiana Crimninal Fines - Other 730 599
Acadiana Cnimmmahstics Laboratory Criminal Fines - Other 21,900 17.970

Amount "self-disbursed’ to collecting agency

Criminal Fines - Other 177.055 134,138
Subtotal Disbursements/Retainage 205.130 157,175

Total: Ending Balance of Amoeunts Collected
but not Disbursed/Retained S 16,406 $ 71.851
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Report on Compliance and Other Matters

As part of obtaining reasenable assurance about whether the Village’s financial statements are free
from material nsstatement. we performed tests of 1ts comphance with certam provisions of laws, regulations,
contracts, and grant agreements, noncompliance with wiich could have a direct and materal effect on the
financial statements. However, providing an opinion on comphance with those provisions was not an objective
of our audit, and accordmgly, we do not express such an opinion. The results of our tests disclosed no instances
of noncomphance or other matters that are required to be reported under Government Auditing Standards.

Village of Turkey Creek’s Response to Findings

Crovermment Auditing Standurdy requires the auditor to perform lmited procedures on the Village's
response to the findings identified m our audit and described in the accompanyving schedule of current and prior
year audit tindmgs and management’s corrective action plan. The Village’s response was not subjected to the
other auditing procedures apphied in the audit of the financial statements and, accordingly. we express no
opimon on the response.

Purpose of This Report

The purpose of this report 1s solely to desenbe the scope of our testing of internal control and comphance
and the results of that testing, and not to provide an opimon on the etfectiveness of the entitv’s mternal control
or on compliance This report 1s an mtegral part of an audit pertformed in accordance with Government duditing
Stundards i considering the entity’s mternal control and comphance. Accordingly. this communication 1s not
suitable for any other purpose. Under Lousiana Revised Statute 24:513, this report 1s distributed by the
Legislative Auditor as a pubhe document.

Kolder, Slaven & Company, LLC

Certified Public Accountants

Ville Platte, Louisiana
October 23, 2023

LA
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VILLAGE OF TURKEY CREEK, LOUISIANA

Schedule of Current and Prior Year Audit Findings and Management’s Corrective Action Plan

For the Year Ended June 30, 2023

Part I. Current Year Findines relatine to an audit in accordance with Government Anditinge Srandards:

A. Intemal Control

B.

2023-9G1  Inadequate Seoresation of Accounting Functions

Fiscal year finding mitially occurred: 2006

CONDITION: The Village did not have adequate segregation of tunctions within the accounting
system.

CRITERIA. AU-C §315.04, Understandmg the Entiny and 1ty Environment and Assessing the
Risks of Material Missiatemen, detimes intemal control as follows:

“Internal control 15 a process. effected by those charged with governance, management, and other
personnel. designed to provide reasonable assurance about the achievement of objectives with
regard to reliability of financial reporting, effectiveness and efficiency of operations, and
compliance with apphicable laws and regulations.”

CAUSE: The cause of the condition is the fact that the Village does not have a sufficient number
of staft performing administrative and financial duties so as to provide adequate segregation of
accounting and hinancial duties.

EFFECT: Failure to adequately segregate accounting and financial functions increases the risk
that crrors andior irregulanties including fraud andior defaleatons may oceur and not be
prevented and or detected.

RECOMMENDATION:  Management should reassign mcompatible duties among different
employees to ensure that a single employvee does not have control of more than one of the
following respensibihities. (1) authonzation: (2) custedy: (3) recordkeepmng, and (4)
reconciliation.

MANAGEMENT’S CORRECTIVE ACTON PLAN: The Village has deternmned that it 15 not
cost effective to achieve complete segregation of duties within the accounting functions.
Comphance

There were no comphance findings noted.



VILLAGE OF TURKEY CREEK, LOUISIANA

Schedule of Current and Prior Year Audit Findings and Management’s Corrective Action Plan
For the Year Ended June 30, 2023 (Continued)

Part II* Prior Year Findings relatine to an pudit in accordance with Govermment Auditing Standairds;

A. Intemal Control

2022961 Inadequate Seoresation of Accounting Functions

Fiscal year finding mitially occurred: 2006

CONDITION: The Village did not have adequate segregation of tunctions within the accounting
system.

RECOMMENDATION:  Management should reassign incompatible duties among difterent
emplovees to ensure that a single emplovee does not have control of more than one of the
following responsialities. (1) authomzation: (2) custody: (3) recordkeepmng, and (4)

reconciliation.

CURRENT STATUS: See finding 2023-001.

B. Complance

2022-002  Compliance with Budget Act

Fiscal vear finding imtially occurred: 2020

CONDITION:  Actual expenditures exceeded budgeted expenditures by tive percent or more m
the General Fund.

RECOMMENDATION:  We recommend the Village comply with the requirements of RS
39:1311. the Local Government Budget Act.

CURRENT STATUS: Resolved.

LA
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VILLAGE OF TURKEY CREEK

Statewide Agreed-Upon Procedures Report

Year Ended June 30, 2023






v,

VI

VI

X1.

Xil.

Receipts/Collections, mcludimg recennmy, recording. and preparing deposits.  Also, polictes and
procedures should mclude management’s actions to determine the completeness of all collections
for each tvpe of revenue or agency fund additions (e g.. pertodic confimmation with outside parties,
reconcihation to utility illing after cutoft procedures, reconcihaton of traffic ticket number
sequences, agency fund forteiture monies confirmation).

The poliey did not included how deposiie are recorded

Payroll/Personnel. icluding (1) pavroll processing, (2) reviewing and approving tume and
attendance records. meluding leave and overtime worked, and (3) approy al process for employee(s)
rates of pay or approval and maintenance of pay rate schedules.

The policy did not incliude how pavioll is processed, the approval process for emploveers) rate of
pay, or approval und maintenance of puay rate schedules

Contracting. including (1) types of services requinng written contracts, {2} standard terms and
conditions, (3) legal review. (4) approval process, and (5) monitoring process.

The policy did not inclide the npes of services requiring writien contracts. or stundard terms amd
comditions.

Travel and Expense Reimbursement, meluding (1) allowable expenses, (2) dollar thresholds by
category of expense, (3) documentation requirements. and (4) required approvers.

No exceptions were found as u result of thrs procedre.

Credit Cards (and debit cards, fuel cards, purchase cards, if applicable). including (1) how cards
are to be controlled. (2) allowable busmess uses. (3) documentation requirements. (4) required
approvers of statements, and (3) montitoring card usage (e.g., determining the reasonableness of
fuel card purchases).

The entiry did not ave a policy for this caregor.

Ethics, including (1) the prohibitions as defined in Louisiana Revised Statute (R.S) 42:1111-1121,
{2) actions to be taken 1f an ethies violation takes place. (3) system to momtor possible ethics
violations, and (4) a requirement that documentation is maintained to demonstrate that all
employees and oftficials were noutied of any changes 1o the entity’s ethies poliey.

The policy did not contain a sysiem to monitor possthie ethics violations or a requirement thar
documentation is muirniained to demonstrate that all emplovees and officials were notified of uny
changes 1o the entiry's ethics policy.

Debt Service, including (1} debt issuance approval. (2} continuing disclosure ENMMA reporting
requirements, {3) debt reserve requirements, and (4) debt service requirements.
The entity did not have a policy for this caregory.

Information Technology Disaster Recovery/Business Continnity, including (1) identification of
critieal data and frequency of data backups, (2) storage of backups 1o a separate physical location
isolated from the network, (3) periodic testing ‘venfication that backups can be restored, (4) use of
antivirus software on all systems, (5) timely apphication of all available system and software
patches‘updates, and (6) wdentification of personnel. processes, and tools needed to recover
operations atier a entical event.

The entity did not have a policy for this category

Prevention of Sexnal Harassment, mcluding RS, 42:342-344 requirements for (1) agency
responsibhilities and prolubitions, (2) annual employee traming. and (3) annual reporting.

The entiry did not have a policy for this caregor.

I



2) Board or Finance Committee

A

i1.

1l

Obtamn and inspect the board finance committee minutes for the tiscal penod, as well as the board’s
enabling fegislation, charter, bylaws, or equivalent document in ettfect during the hiscal period, and:

Observe that the board finance commuttee met with a quorum at least monthly, or on 2 frequency
in accordance with the board’s enabling legislation, charter, bylaws, or other equivalent document.

No exceptions were found ay a resulr of s procedure.

For those entities reporting on the vovernmental accounting model, observe whether the mmutes
referenced or included monthly budget-to-actual comparnisons on the general fund, quarterly
budget-to-actual, at a mmmmum, on proprietary funds, and semi-annual budget- to-actual, at a
nunimum, on all special revenue tunds

No exceptions were found as a resuit of thes procedire.

For governmental entities. obtain the prior vear audit report and observe the unassigned fund
balance in the general fund. If the general fund had a negative ending unassigned fund balance
the prior vear audit report, observe that the nunutes for at least one mecting during the fiscal period
referenced or included a formal plan to ehmmnate the negative unassigned fund balance m the
general fund

No exceptions were found as a resuli of this procedure.

Observe whether the board Tinance commuttee received written updates of the progress of resolving
audit findmg(s). according to management’s corrective action plan at each meeting until the
findings are considered fully resolved

Hoitten npdates an the progress of audit findings were nat provided 1o the board.

3) Bank Reconciliations

Al

i.

1.

Obtain a listmyg of entity bank accounts for the fiscal period from management and management’s
representation that the listing is complete.  Ask management to identify the enfity’s main operating
account. Select the entity’s main operating account and randomly select 4 additional accounts (or all
accounts if less than 3). Randomly select one month from the fiseal period. obtain and inspect the
corresponding bank statement and reconciliation for each selected account. and observe that:

Obtained the listing of entirv bank accounts for the fiscal pertod and management s representation thar
the listing iy complere.

Bank reconciliations inchude evidence that they were prepared within 2 months of the related
statenent closing date {e.g., imtialed and dated or electronieally logged):

No exceptions were found as a vesult of tins procedure.

Bank reconcilianons melude written evidence that a member of management or a board member
who does not handle cash, post ledgers, or 1ssue checks has reviewed each bank reconciliation (e g,
mutialed and dated, electronieally logged). and

Bunk reconciltarions did not indicare the date of a member of managemeni’s review

Management has documentation reflecting 1t has researched reconciling items that have been
outstanding for more than 12 moenths from the statement closing date, if applicable.

No exceptions were found as a vesult of tins procedure.
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4) Collections (excluding electronic funds rransfers)

A, Obtain a hsting of deposit sites for the fiseal period where deposits for cash checks money orders (eash)

are prepared and management’s representation that the listing 1s complete. Randomly select 5 deposit
sites {or all deposit sites 1f less than 3).

Obiined the listing of collection Incations and management’s representation thar the listing is
complete.

B. For each deposit site selected, obtam a listing of collection locations and management”s representation

1L.

1l

v,

C.

that the listing 1s complete.  Randomly select one collection location for each deposit site (1e, 5
collection locations for 5 deposit sites), obtain and mspect written pohicies and procedures relating to
employee job duties (1f no wnitten poheies or procedures, mguire of employees about thewr job duties)
at each collection location. and observe that job duties are properly segregated at each collection
location such that-

Employees responsible for cash collections do not share cash drawers registers:

Each emplovee responsible tor collecting cash is not responsible for preparing making bank
deposits, unless another emplovec official 1s responsible tor reconciling collection documentation
(¢ g.. pre-numbered receipts) to the deposit.

Each employee responsible for collecting cash 1s not also responsible for posting collection entries
to the general ledger or subsidiary ledgers. unless another employee official s responsible for
reconetlimg ledger postings to each other and to the deposit: and

The employee(s) responsible for reconciling cash collections to the general ledger and'or subsidary
ledgers. by revenue source and-or agency fund additions. 1s (are) not responsible for collecting cash,
unless another employee/ofticial verifies the reconciliation.

No exceptions were found as a result of procedures i — iv

Obtain from management a copy of the bond or msurance policy for theft covering all emplovees who
have access to cash. Observe that the bond or msurance pohiey for theft was i force during the fiscal
period.

No exceptions were found as a result of this procedure.

D. Randomly select two deposit dates for each of the 3 bank accounts selected for Bank Reconciliations

1L.

Hi.

procedure 53A (select the next deposit date chronologically if no deposits were made on the dates
randomly selected and randomly select a deposit if multiple deposits are made on the same day). Obtam
supporting documentation for each of the 10 deposits and-

Observe that receipts are sequentially pre-numbered.
No exceptions were found as u result of thrs procedre.

Trace sequentially pre-numbered receipts, system reports, and other related collection
documentation to the depost ship.

No exceptions were found uy a result of this procedure
Trace the deposit ship total to the actual deposit per the bank statement.
No exceptions were found uy a result of this procedure

Observe the deposit was made within one business day of receipt at the collection location (within
one week 1f the depository is more than 10 miles from the collection location or the deposit 1s less
than $100 and the vash 1s stored securely in a locked sate or drawer).

Three of the deposity selected were not made within one business duy of receipt.
Trace the actual deposit per the bank statement to the general ledger.

No exceprions were found uy a result of this procedie
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5) Non-Payroll Disbursements (excluding card purchases, travel reimbursements, and petty cash
purchases)
A. Obtain a hsting of locations that process payments tor the hscal penod and management’s

1.

1.

i,

v,

C.

1.

representation that the listing 1s complete. Randomly select 5 locations (or all locations if less than 5).

Obtained the listing of locations that process pavments and management’s representation that the
listing is complete.

For each location selected under procedure #5A above. obtam a histing of those employees mvolved
with non-payroll purchasing and payment functions. Obtain written policies and procedures relating to
emplovee job duties (af the agency has no written poheies and procedures, inquire of employees about
their job duties), and observe that job duties are properly segregated such that:

At Jeast two employees are mnvolved in inihating a purchase request, approving a purchase, and
placing an order or making the purchase:

No exceprions were found us a result of this procedure.

At least two employees are mvolved in processing and approving payments to vendors,

No exceprions were found us a result of this procedure.

The emplovee responsible for processing payments is prolmbited trom adding modifying vendor
files, unless another employee 1s responsible for periodically reviewing changes to vendor files;
The emplovees responsible for processing pavments can udd:modifi vendor files,

Either the emplovee’ofticial responsible for sigmmy checks mails the payment or gives the signed
checks to an emplovee to mail who is not responsible for processing pavments; and

No exceprions were found as a resuit of thes procedire.

Only employees otlicials authorized to sign checks approve the electronie disbursement (release)
of funds, whether through automated clearinghouse (ACH). electrome funds transfer (EFT). wire
transfer. or some other electronic means.

No exceptions were found as u result of thrs procedre.

For each locaton selected under procedure #5A above. obtain the entity’s non-payroll dishursement
transaction population (excluding cards and travel remmbursements) and obtem management’s
representation that the population 1s complete. Randomly sefect 3 disbursements for each location.,
obtam supporting documentation for each transaction, and:

Observe whether the disbursement. whether by paper or electronic means, matched the related
onginal itemized invoice and supporting documentation indicates that deliverables included on the
invoice were received by the entity: and

Observe whether the disbursement documentation included evidence (e.g.. imtal/date, electronic
logging) of segregation of duties tested under procedure #5B above. as applicable.

No exceptions were found as a result of procedures i - i,

Using the entuty’s main operating account and the month selected in Bank Reconethations procedure
£#3A. randomly select 5 non-payroll-related electronic disbursements (or all electrome disbursements 1t
less than 5) and observe that each electromie disbursement was (a) approved by only those persons
authorized to disburse funds (e.g.. sign checks) per the entity’s policy. and (b) approved by the required
number of authorized signers per the entity’s policy. Note® If no electronic payvments were made from
the main operating account during the month selected the practutioner should select an altemative month
and or account for testing that does include electronic disbursements.

Nov exceprions were Jound uy « rexulr of this procedure.






i,

Observe that each reimbursement was reviewed and approved, in writing, by someone other than
the person receiving reimbursement.

No exceptions were found as a result of procedures i - v

8) Conmtracts — N/A the Village of Turkey Creek did not have conrracts thar were initiated or renewed
during the fiscal period.

A

i.

L.

v,

Obtain from management a listing of all agreements/contracts for professional services, materials and
supplies, leases, and construction activities that were imtiated or renewed during the fiscal penod.
Afternaiely. the practitioner mav wse an cquivalent selection source. such as an aciive vendor [ist
Obtam management’s representation that the listing s complete. Randomly select 5 contracts (or all
contracts 1t less than 5) from the listing, excluding the practitioner’s contract. and:

Observe whether the contract was bid in accordance with the Louisiana Public Bid Law (e.g.,
solicited quotes or ids, advertised). 1f required by law:.

Observe whether the contract was approved by the governing body. board, if required by policy or
law (e.g.. Lawrason Act, Home Rule Charter):

If the contract was amended (e.g., change order), observe that the original contract terms provided
for such an amendment and that amendments were made in comphance with the contract termns
(e.g.. if approval 1s required for any amendment, was documented approval): and

Randomly select one payment from the tiscal penod for each of the 5 contracts, obtam the
supporting invoice, agree the mvoice to the contract terms. and observe that the invoiee and related
pavment agreed to the terms and conditions of the contract.

9) Payroll and Personnel

Al

1.

1.

Obtain a listing of employees and ofticials emploved during the fiscal penod and management’s
representation that the listing 1s complete. Randomlyv select 3 employees or officials, obtan related
paid salaries and personnel files, and agree paid salaries to authorized salaries pay rates i the personnel
files.

Obtuined a listing of emplovees und officials employed durmg the fiscal period and munagement's
representation that the listing is complete.

Randomly select one pay period during the fiscal penod. For the 5 employees or officials selected
under procedure #9A above, obtain attendance records and leave documentation for the pay penod. and

Observe that all selected employees or officials documented their daily attendance and leave (e.g.,
vacation, sick, compensatory);

Observe whether supervisors approved the atendance and leave of the selected employees or
ofticials:

Observe that any leave acerued or taken during the pay penod is retlected in the entity’s cumulative
leave records: and

Observe the rate paid to the emplovees or officials agrees to the authonized salary pay rate found
within the personnel file.

No exceptions were found us a result of procedures | — 1v.

[ |



Obtan a histing of those employees or otficials that recerved termination payments duning the fiscal
penod and management’s representation that the list 1s complete. Randomly select two employvees or
officials and obtain related documentation of the hours and pay rafes used in management’s termination
payment caleulations and the entity’s policy on termunation payments. Agree the hours to the
employee’s or otficial’s cumulative leave records, agree the pay rates to the employee’s or ofticial’s
authorized pay rates in the emplovee’s or official’s personnel hiles, and agree the termination payment
to entity policy.

No emplovees or officials received rermination pavmenis during the fiscal period

Obtain management’s representation that employer and employee portions of third-party payroll related
amounts (e.g.. pavroll taxes, retirement contnbutions, health msurance prenmums, garnishments,
workers’ compensation premuums, etc.) have been paid, and any associated forms have been filed. by
required deadhines.

No exceprions were Jound ay u result of this procedure

10} Ethics

Al

i.

Using the 5 randomly selected employees officials from Payroll and Personnel procedure #9A obtain
ethics documentation from management, and

Observe whether the documentation demonstrates that each employeeothicial completed one hour
of ethics traming during the calendar vear as required by R.S. 42:1170, and

Observe whether the entity maintains documentation which demonstrates that each employee and
ofticial were nontied of any changes to the entity’s ethics policy durimg the fiscal penod, as
applicable

No exceptions were found as a resudt of procedures i — 1.

Inquire and or observe whether the agency has appointed an ethies designee as required by R.S.
42:1170.

The entiry has not appointed an ethics designee us reguired by R.S. 42,1171},

11y Debt Service — N/A the Village of Turkey Creek does not have any debr.

A

Obtain a listing of bondsnotes and other debt instruments issued during the fiscal period and
management s representation that the listing 15 complete. Select all debt mstruments on the listing,
obtam supporting documentation, and vbserve that State Bond Commmssion approval was obtained for
each debt mstrument 1ssued as required by Article VIL Section § of the Louisiana Constitution.

Obtain a listing of bonds notes outstanding at the end of the fiscal period and management’s
representation that the histing is complete. Randomly select one bond‘note, mspect debt covenants,
obtam supporting documentation tor the reserve balance and payments, and agree actual reserve
halances and payments to those required by debt covenants tineluding contingency funds, short-lived
asset funds. or other funds required by the debt covenants).

12) Fraud Notice

Al

Obtain a listing of musappropriatons of public funds and assets during the fiscal period and
management’s representation that the listing 15 complete. Select all misappropriations on the listing,
obtamn supporting documentation, and observe that the entity reported the misappropriation(s) to the
legislative auditor and the district attorney of the pansh in which the entity s domiciled as required by
R.S. 24523,

No exceptions were found as result of this procedure

&



Observe the entity has posted on 1its premises and website, the notice required by R.S. 24,523 1
concerning the reporting of nusappropnation, fraud. waste, or abuse of public funds.

No exceptions were found as u result of this procedire.

13} Informarion Technology Disaster Recovery/Business Continuity

A. Perform the following procedures:

1.

1.

i,

Obtain and inspect the entity’s most recent documentation that it has backed up its critical data (if
no written documentation. then inquire of personnel responsible for backing up ertical data) and
observe evidence that such backup (8) occurred within the past week (b) was not stored on the
government's local server or network, and (¢) was enerypted.

We performed the procedure und discussed the results with management.

Obtain and inspect the entity’s most recent documentation that it has tested-venfied that 1ts backups
can be restored (if there 15 no wntten documentation, then inguire of persomnel responsible for
testing verifying backup restoration) and observe evidence that the test verification was
successtully performed within the past 3 months,

We performed the procedire and discussed the resulis with management.

Obtain a histing of the entity’s computers currently 1n use and their related locations, and
management’s representation that the listing 15 complete. Randomly select § computers and
observe while management demonstrates that the selected computers have current and active
antivirus software and that the operating system and accounting system sottware in use are
currently supported by the vendor.

We performed the procedure and discussed the resulis with management.

B. Randomly select 5 termunated employees (or all terminated employees if Iess than 5) using the hst of

terminated employees ohtained n procedure #9C. Observe evidence that the selected terimnated
employees have been removed or disabled from the network.

No exceprions were found uy ¢ result of tins procedure.

14} Prevention of Sexual Harassment

A

Using the 5 randomly selected eniployees otficials from Payroll and Personnel procedure #9A. ohtain
sexual harassment training documentation from management, and observe that the documentation
demonstrates each emplovee otheial completed at least one hour of sexual harassment training during
the calendar year as required by R.S. 42:343.

One of the emplovees selected did nor frave docimentation demonstrating completion of ar least one
hour of sexual harassment fraining,

Observe that the entity has posted its sexual harassiment policy and complamt procedure on its website
{(or in a conspicuous focation on the entity’s premuses 1f the entity does not have 2 website).

The entity does not have a sexual harassment policy.
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. Obtain the entity's annual sexual harassment report for the current fiscal period, observe that the report
was dated on or before February 1, and observe that the report includes the appheable requirements of
R.S. 42344

1. Number and percentage of public servants m the agency who have completed the trainmg
requirements:
ii.  Number of sexual harassment complaints recerved by the ageney:

ui.  Number of complaints which resulted n a finding that sexual harassment oceurred:

v, Number of complaints in which the finding of sexual harassment resulted iy diseipline or corrective
action; and

v.  Amount of time 1t took to resolve each complamt.

The annual report way not prepared

Management’s Response

Management of the Village of Turkev Creek concurs wiath the exceptions and are working to
address the deficiencies identified.

We were engaged by the Village of Turkey Creck to pertorm this agreed-upon procedures
engagement and conducted our engagement m accordance with attestation standards established by the
Amencan Institute of Certified Public Accountants and appheable standards of Governmenr Auditing
Standurds. We were not engaged to and did not conduct an examination or review engagement. the objective
of which would be the expression of an opinion or conclusion, respectively, on those C:C areas identitied in
the SAUPs. Accordmgly. we do not express such an opinion or conclusion. Had we performed additional
procedures. other matters might have come to our attention that would have been reported to you

We are required to be independent of the Village of Turkey Creek and to meet our other ethical
responsibilinies, in accordance wath the relevant ethical requirements related to our agreed-upon procedures
engagement.

This report is intended solely to desenibe the scope of testing performed on those C°C areas identified
i the SATUPs, and the result of that testing, and not to provide an opinton on control or compliance.
Accordmgly. this report is not suitable for any other purpose. Under Louisiana Revised Statute 24:513, this
report 1s distributed by the LLA as a public document.

Kolder, Slaven & Company, LLC

Certitied Public Accountants

Ville Platte. Louisiona
Qctober 23, 2023
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