








Town of Lake Providence
Independent Auditor’s Report
June 30, 2024

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that. individually or in the aggregate. they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards,
we!

o  Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements. whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Town’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management. as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment. there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Town’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding. among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during
the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary comparison
information (page 32) be presented to supplement the basic financial statements. Such information is the responsibility
of management and. although not a part of the basic financial statements. is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial statements
in an appropriate operational. economuic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Management has omitted Management’s Discussion and Analysis; the Schedule of Employer’s Proportionate Share of
Net Pension Liability; and the Schedule of Contributions that accounting principles generally accepted in the United
States of America require to be presented to supplement the basic financial statements. Such missing information,
although not a part of the basic financial statements. is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic. or historical context. Our opinion on the basic financial statements is not affected by this missing
information.
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TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Lake Providence, Louisiana, (the Town) was incorporated in 1848. In 1904, the Town began
operating under the provisions of the “Lawrason Act” (Louisiana Revised Statutes (R.S.) 33:321-481) of the
constitution of the State of Louisiana. The Town is located in the parish of East Carroll and. as of 2020, had
a population of 3,587. The Town operates under a “Board of Aldermen-Mayor™ form of government and, as
permitted under the act, provides police protection, fire protection, roads, streets and sidewalks; sponsorship
of federal and state supported programs, water and sewer utilities and other necessary public services.

The accompanying basic financial statements of the Town of Lake Providence have been prepared in
conformity with generally accepted accounting principles as prescribed by the Governmental Accounting
Standards Board (GASB).

The basic financial statements present the financial position and results of operations of the various funds by
the Town and the cash flows of the proprietary funds as of and for the year ended June 30, 2024,

Reporting Entity
The Town reporting entity consists of the various departments and activities that are within the control and

authority of the Mayor and the Board of Aldermen.

As required by GASB Statement No. 14, The Financial Reporting Entity, as amended, a legally separate
entity is considered a component unit of the Town if at least one of the following criteria is met:

e The Town appoints a voting majority of the organization’s governing body and is either able to
impose its will on the organization or there is a potential financial benefit/burden to the Town.

¢ The entity is fiscally dependent on the Town.

¢ The nature and significance of the relationship between the Town and the entity is such that
exclusion would cause the financial statements of the Town to be misleading or incomplete.

Under provisions of this Statement, the Town is considered a primary government since it is a special purpose
government that has a separately elected governing body, is legally separate, and is fiscally independent of
other state or local governments. The Town has no component units.

Basis of Presentation
The basic financial statements include the government-wide financial statements, fund financial statements,
and the notes to the basic financial statements.

The government-wide financial statements consist of a Statement of Net Position and a Statement of
Activities. These statements are prepared using the economic resources measurement focus and the accrual
basis of accounting. Major revenues such as ad valorem taxes and sales taxes are assessed, collected and
susceptible to accrual. Assets, habilities, revenues, and expenses of the government are reported in the
financial statements. The statements distinguish between the governmental and business-type activities of
the Town by reporting each in a separate column.
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TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation (Continued)

All capital (long-lived) assets, receivables, and long-term obligations are reported in the Statement of Net Position.
The Statement of Activities reports revenues and expenses in a format that allows the reader to focus on the net
cost of each function of the Town. Both the gross and net cost per function, which is otherwise being supported
by general government revenues, is compared to the revenues generated directly by the function. In the Statement
of Activities, gross expenses, including depreciation, are reduced by related program revenues, which are
comprised of charges for services, operating grants, and capital grants. Direct and indirect expenses are reported
as program expenses for individual functions and activities. The program revenues must be directly associated
with the function or a business-type activity. The types of transactions included in program revenues are licenses
and permits, fines, lease income, court costs, charges for mowing, and charges for gravesites. The operating grants
include operating-specific and discretionary (either operating or capital) grants, while the capital grants column
reflects capital-specific grants.

The fund financial statements report the Town as a collection of major and nonmajor funds presented on separate
schedules by fund category — governmental, proprietary, and fiduciary funds.

e The governmental fund statements include a balance sheet and a statement of revenues, expenditures, and
changes in fund balances, with one column for the general fund, one for each of the other major funds,
and one column combining all the nonmajor governmental funds. The Town does not have any nonmajor
governmental funds. The statements are prepared using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized in the accounting period in which
they become measurable and available to finance expenditures of the current period, generally considered
sixty days after the end of the fiscal year. Expenditures are recognized in the accounting period in which
the fund liability is incurred, if measurable, except for unmatured interest payments on general long-term
liabilities which are recognized when due.

e The proprietary fund statements include a statement of net position; a statement of revenues, expenses,
and changes in fund net position; and a statement of cash flows. Each statement has a column for each
major enterprise fund. The Town does not have any nonmajor proprietary funds or internal service funds.
The proprietary fund statements are prepared using the economic resources measurement focus and the
accrual basis of accounting in order to make a determination of net income, financial position, and cash
flows.

o Although the financial statements presented in each of these three schedules contain “total” columns, they
merely combine rather than consolidate the funds. Hence, interfund transactions that generate receivables
and payables or transfers from one fund to another are not eliminated.

Major funds are those whose revenues, expenditures/expenses, assets and deferred outflows, or liabilities and

deferred inflows are at least ten percent of the total for their fund category or type (governmental or enterprise)
and at least five percent of the corresponding element total for all governmental and enterprise funds combined.
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TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation (Continued)
The data on the face of the three sets of financial statements must be accompanied by certain disclosures to ensure
accurate information is presented in the form of a single set of notes to the basic financial statements.

The major governmental funds of the Town are the General Fund, the American Rescue Plan Fund, and the Capital
Projects Fund.

The General Fund is the Town's primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

The American Rescue Plan Fund accounts for funds received under the federal American Rescue Plan
Act.

The Capital Projects Fund is used to account for the acquisition or construction of major capital facilities
(other than those financed by proprietary funds).

The Town reports one major enterprise fund, the Utility Enterprise Fund which accounts for the activities of the
water, sewer, sanitation and street lighting departments.

Assets, Liabilities, and Net Position, Equitv, or Net Fund Balances

Cash and Invesiments

The Town Clerk pools those cash resources for which she is responsible and invests them accordingly. For
purposes of the financial statements, including the Statement of Cash Flows, the Town considers all highly liquid
investments (including restricted assets) with a maturity of three months or less when purchased to be cash
equivalents.

Investments are reported at fair value in accordance with GASB Statement No. 31, Accounting and Financial
Reporting for Certain Investments and for External Investment Pools. Cash and investment earnings are recorded
in the Fund that holds the investment.

Receivables and Payables

Activity between funds that is outstanding at the end the fiscal year is referred to as either “due to or from other
funds” (i.e., the current portion of interfund loans) or “advances to/from other funds™ (i.¢., the non-current portion
of interfund loans). Any residual balances outstanding between the governmental activities and business-type
activities are reported in the government-wide financial statements as “internal balances.” All internal balances
are eliminated in the total primary govermment column. Receivables include all amounts susceptible to accrual
that have not been collected at June 30, but will be collected soon enough after the end of the year to pay liabilities
of that year. They include all amounts earned, but not collected at June 30. Receivables (net of any uncollectible
amounts) and payables are reported on separate lines.



TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Assets, Deferred Outflows, Liabilities, Deferred Inflows and Net Position, Equity, or Net Fund Balances
Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied by the Town in September
or October, are actually billed on October 1, and are mailed to the taxpayers in November. Billed taxes become
delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year they are
billed. The Town bills and collects its own property taxes using the assessed value determined by the assessor of
East Carroll Parish and approved by the State of Louisiana Tax Commission. However, taxes that are received
after more than 60 days after year end, will be recorded as deferred revenue at year end as they are not available.
For the year ended June 30, 2024, taxes of 18.38 mills were levied on property with assessed valuations totaling
$13.380.376, as follows:

Authorized Levied Expiration
Millage Millage Date

General 11.50 12.17 Indefinite

Fire 326 345 2027

Police 2.61 2.76 2027

The following are the principal taxpayers and related property tax revenue for the Town:

% of Total Ad Valorem Tax

Assessed Assessed Revenue for

Taxpayer Valuation Valuation Municipality
Delta Bank $ 1274982 10% $ 23,434
Lansing Lowisiana, LLC 1.017.156 8% 18.695
Entergy Louisiana, Inc. 1.589.430 12% 12.336
Nutrien AG Solutions, Inc. 1.588.259 12% 9.484
Atmos Energy Corporation 499,690 4% 7.188
Capital One, N.A. 371.697 3% 6.832
Lakeshore Family Homes, LP 302,804 2% 5.566
Jongs, Inc. 239,495 2% 4.402
Bell South Telecommunications 221.860 2% 1.418
Carroll O1l, Inc. 74,255 1% 1.365
Totals $ 7.179.628 56% 3 90,720

Voters of the Town authorized a one percent sales and use tax at a special election held November 3, 1998. On
July 19, 2008, the tax was approved for an additional ten years from January 1, 2009. On April 28, 2018, the tax
was approved for an additional ten years from January I, 2019. The tax is to be used for the purpose of
constructing, acquiring, improving, extending, operating, and/or maintaining the Town’s sewer system and water
works facilities and improvements. An additional one percent sales and use tax was approved by the voters on
January 15, 2005, for a period of ten years. On November 4, 2014, voters renewed the tax for an additional ten
years commencing March 31, 2015. On November 5, 2024, voters renewed the tax for an additional ten years
commencing March 31, 2025. The tax 1s to be used for the purpose of improvement, maintenance, and/or repair
of public streets within the corporate limits of the Town. Sales taxes are recognized when the underlying exchange
transaction occurs, and the resources are available.
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TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Assets, Deferred Outflows, Liabilities, Deferred Inflows and Net Position, Equity, or Net Fund Balances
(Continued)

Inventories and Prepaid ltems

Inventories consisting of office supplies and water and sewer plant supplies held for consumption are valued using
the average cost method. The consumption method is used for financial reporting. Certain payments reflect costs
applicable to future accounting periods and are recorded as prepaid items in both government-wide and fund
financial statements.

Restricted Assets
Restricted assets represent primarily cash and investments held separately and restricted according to bond
indenture agreements. Cash held for water customer meter deposits is also reported as restricted.

Capiral Assets

Capital assets, which include property, plant, equipment, and infrastructure assets, are reported capital in the
applicable governmental or business-type activities columns in the government-wide financial statements. Capital
assets are recorded as expenditures in each fund and capitalized at the government-wide level; assets of enterprise
funds are reported in the fund. The cost of normal maintenance and repairs that do not add to the value of the
assets or materially extend assets’ lives are not capitalized. The capitalization threshold is $1,000. For reporting
purposes, the Town defines capital assets as follows:

¢ Land is an inexhaustible asset with no capitalization threshold and an unlimited useful life; therefore, it is
not depreciated.

o Buildings are permanent structures erected above ground, while improvements are major repairs,
renovations, or additions that increase the future service potential of the asset. Leasehold improvements
are improvements made by the lessee to leased property. They are depreciated principally using the
straight-line method with an estimated useful life typically of 50 years for structures and improvements
and 20 years for depreciable land improvements. Leasehold improvements are depreciated using the
straight-line method with an estimated useful life depending on the term of the lease. Construction-in-
progress is not depreciated.

e Movable property (furniture, equipment, and vehicles) consists of assets that are not fixed or stationary in
nature. The straight-line method of depreciation is used, which divides the historical cost by the estimated
useful life of the asset, generally 5 to 10 years.

» Infrastructure assets include tunnels, drainage systems, water and sewer systems, dams, and lighting
systems. Infrastructure is depreciated using the straight-line method with an estimated useful life of 20 to
40 years.

* Purchased computer software is depreciated using the straight-line method over an estimated useful life
of 3 years.

e Donated capital assets are recorded at their estimated fair value at the date of donation.

Compensated absences

An employee must have been in the service of the Town for at least one year to be eligible for annual leave.
Employees' vacations are determined by length of service with the Town. Employees with up to three years of
service eamn one week of vacation. Employees with more than three years of service earn two weeks of vacation.
Employees are not paid for accumulated vacation leave upon separation, termination, retirement, or death.
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TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Assets, Deferred Outflows, Liabilities, Deferred Inflows and Net Position, Equity, or Net Fund Balances
(Continued)

Each employee earns sick leave at the rate of one and one-quarter day for each month worked up to a maximum
of fifteen days. If no sick leave is used during a year, the employee may carry forward six days to the next year.
If any sick leave is used during the year, the employee may carry forward half of the leave earned for the year.
The total accumulated balance cannot exceed sixty days. At separation, termination, retirement, or death, an
employee may only be paid for the amount earned during the current year.

Long-Term Obligations

In the government-wide financial statements, long-term obligations are reported as liabilities in the applicable
governmental or business-type activities. In the fund financial statements, proprictary fund long-term obligations
are reported as liabilities in the proprietary fund type statement of net position. Individual funds have been used
to liquidate other long-term liabilities such as compensated absences, claims and litigation payable, etc. Prior to
the implementation of GASB Statement No. 65, bond premiums and discounts, as well as issuance costs, were
deferred and amortized over the life of the bonds. Subsequently, the costs are expensed as mcurred.

Fund Balance Classifications and Net Position
Fund balances are reported under the following fund balance classifications:

Non-spendable Includes fund balance amounts that cannot be spent either because it 1s not in spendable
form or are legally or contractually required to be maintained intact.

Restricted Includes amounts that are constrained for specific purposes which are externally imposed
by providers, such as creditors or amounts constrained due to constitutional provisions or
enabling legislation.

Committed Includes amounts that can only be used for specific purposes pursuant to constraints that
are internally imposed by the government through formal action of the Town Council and
does not lapse at year-end.

Assigned Includes amounts that are constrained by the Council’s intent to be used for specific
purposes that are neither considered restricted or committed.

Unassigned Includes amounts that have not been assigned to other funds and that have not been
restricted, committed or assigned to specific purposes within the General Fund. Negative
fund balances in other governmental funds can also be classified as unassigned.

The Town has a general policy to first use restricted resources for expenditures incurred for which both restricted
and unrestricted (committed, assigned, and unassigned) resources are available. When expenditures are incurred
for which only unrestricted resources are available, the general policy of the Town is to use committed resources
first, followed by assigned, and then unassigned. The use of restricted/committed resources may be deferred based
on a review of the specific transaction.
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TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Balance Classifications and Net Position (Continued)
The difference between assets and liabilities is “net position’ on the government-wide, proprietary, and fiduciary
fund statements. Net position is segregated into three categories on the government-wide statement of net position:

Net investment in capital assets - Consists of capital assets including restricted capital assets net
of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes, or other borrowings that are attributable to the acquisition, construction or improvement of
those assets.

Restricted net position - Consists of net position with constraints placed on the use either by (1)
external groups, such as creditors, grantors, contributors, or laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislations. The Town first
uses restricted net position for expenses incurred when both restricted and unrestricted net
position are available for use. The use of restricted net position may be deferred based on a review
of the specific transaction.

Unrestricted net position — The balance of net position that does not meet the definition of
"restricted” or "net investment in capital assets.”

Reconciliation of Governinent-wide and Fund Financial Statements

The governmental fund balance sheet includes a reconciliation of the government-wide statements to the
governmental fund financial statements. This reconciliation is necessary to bring the financial statements from the
current financial resources measurement focus and modified accrual basis of accounting to the economic
measurement focus and full accrual basis of accounting. Major items included in the reconciliation are capital
assets, inventories and prepaids. long-term debt, accrued interest, long-term liabilities, and deferred revenue,
which are shown on the government-wide but not the governmental fund statements.

Budgers
The Town of Lake Providence (Mayor and Council) uses the following budget practices:

Prior to June 30, the Town Clerk submits to the Mayor and Board Members a proposed operating budget
for the fiscal year commencing the following July 1. The operating budget includes proposed expenditures
and the means of financing them for the upcoming year. The budget is submitted in summary form. In
addition, more detailed line-item budgets are included for administrative control. The level of control for
the detailed budgets is at the department head/function level.

Public hearings are conducted to obtain taxpayer comment.

During the month of June, the budget is legally enacted through passage of an ordinance.

Formal budgetary integration is employed as a management control device during the year for the General
Fund.

Budgets are adopted on the modified accrual basis.
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TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 2 - CASH AND CASH EQUIVALENTS (CONTINUED)

These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is
mutually acceptable to both parties. As of June 30, 2024, the Town’s bank balances were exposed to custodial
credit risk as follows:

Insured by FDIC $ 895,795

Uninsured and uncollateralized -

Collateralized by pledged securities not in the Town's name 673,916
Total balances exposed to custodial credit risk 673,916
Total bank balances $ 1,569,711

NOTE 3 - RECEIVABLES

The following is a summary of receivables at June 30, 2024:

General Utility Total
Receivables:

Taxes $ 35,708 $ 17.580 $ 53,288
Intergovernmental - 10.500 10,500
Accounts and other 1,552 590,152 591,704
Gross receivables 37.260 618232 655,492

Less allowance for
uncollectibles - (389,518) (389,518)
Net total receivables § 37,260 $228.714 $ 265,974

[The remainder of this page is intentionally blank.]







TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 4 - CAPITAL ASSETS (CONTINUED)

Business-type activities:
Capital assets not being depreciated:
Land
Construction m progress
Total capital assets
not being depreciated

Capital assets being depreciated:
Buildings
Building improvements
Infrastructure
Furniture and equipment
Vehicles
Right of use asset - machinery and equipment
Total capttal assets
beng depreciated

Less accumulated depreciation for:
Buildmgs

Buildmg mmprovements

Infrastructure

Furniture and equipment

Vehicles

Right of use asset - machmery and equpment

Total accumulated depreciation and amortization

Total capital assets
bemg depreciated and amortization
Busmess-type activities - total,
capital assets. net

Beginning Ending

Balance Increases Decreases Balance
$ 61.545 $ - $ - $ 61.545
- 238,945 - 238,945
61,545 238.945 - 300,490
148,903 - - 148.905
119,689 - - 119.689
11.511.685 - - 11,511,685
309.008 - - 309,008
365493 42360 - 407.853
- 108.773 - 108.773
12.454.780 151,133 - 12,605.913
95,486 2,730 - 98.216
23.689 4,800 - 28489
6.579.409 287917 - 6,867,326
300,969 797 - 301.766
361,160 06.373 - 367.533
7.360.713 302,617 - 7,063,330
5,094,067 (151.484) - 4.942.583
$ 5155612 $ 87,461 $ - $ 5243073
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TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 6 - LONG-TERM OBLIGATIONS
Bonds payable at June 30, 2024, are comprised of the following:

USDA Community Center Project Bond: $355,000 Public
Improvement Bonds, Series 2008, dated October 23, 2009,
payable in monthly installments of 51,541 commencing November
23, 2009, through October 23, 2049; interest payable at a rate of
4.25%. The General Fund services this debt. $ 285908

USDA Utility Revenue Bond: $3,288,000 Utility Revenue Bond,
Series 2003, dated September 11, 2003, payable in monthly
installments of $14,402 beginning October 11, 2004, and ending
September 11, 2043, including interest at 4.25%,. The Utility
Enterprise Fund services this debt. $2,266,573

[The remainder of this page is intentionally blank.]

]
(9]



TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 6 - LONG-TERM OBLIGATIONS (CONTINUED)

The annual requirements to amortize all certificates of indebtedness outstanding at June 30, 2024, are as follows:

Governmental Activities

Business-type Activities

Community Center - Public
Improvement Bonds, Series

Utitlity Revenue Bonds,

Year Ended 2008 Series 2003
June 30, Principal Interest Principal Interest
2025 $ 6406l $ 12,027 $ 77,980 $ 94,843
2026 6,741 11,747 81,360 91,464
2027 7,033 11,455 84,886 87,938
2028 7,338 11,150 88,564 84,259
2029 7,656 10,832 92,403 80,421
2030-2034 43,554 48,888 525,670 338,450
2035-2039 53,846 38,596 649,886 214,234
2040-2044 66,570 25,872 665,824 58,897
2045-2049 86,709 10,172 - -
Total $ 285,908 $ 180,739 $2,266,573 $1,050,506
Long-term obligation activity for the year ended June 30, 2024, was as follows:
Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
Public Improvements Bonds, Series 2008 $ 292114 $ - $  (6,206) $ 285908 $ 6461
Capital lease(s) 149924 134,092 (144,888) 139,128 86.300
Compensated absences 10.760 6,409 - 17,169 -
Net Pension Liability - MERS 141,119 158 - 141277 -
Governmental activity long-term liabilities $ 593917 $140.659 $(151,094) $ 583482 $ 92,761
Business-type activities:
Utility Revenue Bonds. Series 2003 $2.341.436 $ - $ (74.863) $2.266,573 $ 77980
Capital lease(s) 165,883 108,773 (165.882) 108.774 52,819
Compensated absences 5,828 2,220 - 8.048 -
Net Pension Liability - MERS 106998 24,207 - 131,205 -
Business-type activity long-term liabilities $2.620,145 $135,200 $(240.745) $2.514.600 $ 130,799




TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 7 - RETIREMENT SYSTEMS
Municipal Employees' Retirement System of Louisiana (System)
Plan Description

The Town of Lake Providence contributes to the Municipal Employees™ Retirement System of Louisiana (System)
which is a cost sharing multiple employer defined benefit pension plan. The System is composed of two distinct
plans, Plan A and Plan B, with separate assets and benefit provisions. All employees of the municipality are
members of Plan B.

All permanent employees working at least 35 hours per week who are not covered by another pension plan and
are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the
System.

Any member of Plan B who was hired before January 1, 2013, can retire providing the member meets on of the
following criteria:

Any age with 30 years of creditable service.

Age 60 with a minimum of ten or more years of creditable service.

Any age with ten years of creditable service eligible for disability benefits.
Survivor’s benefits require five years creditable service at death of member.

halh s dian

Eligibility for retirement for Plan B members hired on or after January 1, 2013, is as follows:

Age 67 with seven or more years of creditable service.

Age 62 with ten or more years of creditable service.

Age 55 with thirty or more years of creditable service.

Any age with twenty-five years of creditable service, exclusive of military service and unused side leave.
However, any member retiring under this subsection shall have their benefit actuarially reduced from the
earliest age of which the member would be entitled to a vested deferred benefit under any provision of this
section if the member had continued in service to that age.

hadll S e
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Generally, the monthly amount of the retirement shall consist of an amount equal to 2% of the employee's final
compensation multiplied by his or her years of creditable service. However, under certain conditions as outlined
in the statutes, the benefits are limited to specified amounts. The System also provides death and disability
benefits. Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. The report may be obtained by writing to the Municipal Employees
Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225)
925-4810, or by visiting the System's website www.mersla.com.



TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 7 - RETIREMENT SYSTEMS (CONTINUED)
Municipal Employees’ Retirement System of Louisiana (System) (Continued)
Contributions

According to state statute, contribution requirements for all employers are actuarially determined each year. For
the year ended June 30, 2024, the actual employer contribution rate was 15.50% for Plan B, actuarially determined
as an amount that, when combined with employee contributions, is expected to finance the costs of benefits earned
by employees during the year, with an additional amount to finance any unfunded accrued liability. In accordance
with state statute, the System receives ad valorem taxes and state revenue sharing funds. These additional sources
of income are used as employer contributions and are considered support from non-employer contributing entities
but are not considered special funding situations.

Under Plan B, members are required by state statute to contribute 5.00% of their annual covered salary. The
contributions are deducted from the employee’s wages or salary and remitted by the Town of Lake Providence to
the System monthly. The Town of Lake Providence’s contributions to the System under Plan B for the year ending
June 30, 2024, were $57,989.

NOTE 8 - LEASES

In accordance with its accounting policy for leases and pursuant to adoption of GASB Statement No. 87, Leases,
the Town records a hability for the present value of lease payments over the lease term for those agreements
meeting the capitalization threshold set forth in footnote 1. As of June 30, 2024, lease agreements are primarily
for vehicles and equipment with two-year terms. The combined lease liability of $247.900, is allocated between
governmental activities and business-type activities. In determining the present values, an average discount rate
of 4.55% was applied, representing the Town’s estimated incremental borrowing rate for such vehicles and
equipment. The recorded value of the right-to-use assets as of the end of the current fiscal year was $242 865 and
accumulated amortization of these assets was $20,161. The lease liability future principal and interest components
of the lease payments as of June 30,2024, are as follows:

Governmental Activities

Business-type Activities

Vehcile/Equipment

Vehcile/Equipment

Year Ended Lease(s) Lease(s)

June 30, Principal Interest Principal Interest
2025 3 86,300 $11,653 $ 52,819 $13,536
2026 52,828 5,706 55,955 10,400
Total $ 139,128 $17,359 $ 108,774 $23,936




TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 9 - ON-BEHALF PAYMENTS

Certain employees in the Town’s police department receive supplemental pay from the State of Louisiana. In
accordance with GASB Statement No. 24, the Town has recorded revenues and expenditures for these payments
in the General Fund. Revenues under this arrangement totaled $28,800. The related expenditures of $28,800 are
included in public safety expenditures in the General Fund.

NOTE 10 - COMMITMENTS AND CONTINGENCIES

The Town operates water and sewer treatment plants. These operations pose a high risk for environmental
linbilities. The Town is required to have EPA permits for wastewater. The Town relies on the EPA for periodic
testing and inspections to help identify environmental liabilities or contingencies. The Town contracts with a
professional wastewater management company to ensure compliance with the EPA regulations.

On March 17, 2016, the Board approved a cooperative endeavor agreement with the East Carroll Parish Police
Jury which provides for cooperation relative to cleaning up debris, trash, limbs, roads, condemned property, and
other ruins in the Town and relative to the maintenance of roads, ditches and drainage within the Town.

At June 30, 2024, the Town was involved in litigation. However, based on consultation with legal counsel,
management estimates there to be no losses.

NOTE 11 - RISK MANAGEMENT

The Town is exposed to various risks of loss relating to torts, theft of, damage to, and destruction of assets, errors
and omissions, injuries to employees, and natural disasters. These risks are covered by commercial insurance
purchased from independent third parties.

NOTE 12 - STEWARDSHIP

For the year ended June 30, 2024, the following fund’s total expenditures and other uses exceeded final budgeted
amounts as follows:

Original Final Unfavorable
Fund Budget Budget Actual Variance
General $1,308,583 $1,367.404 $1,381,533 $  (14,129)



TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2024

NOTE 13 - NEW ACCOUNTING STANDARDS

GASB Statement No. 101, Compensated Absences was issued June 2022. The unified recognition and
measurement model in this Statement will result in a Liability for compensated absences that more appropriately
reflects when a government incurs an obligation. In addition, the model can be applied consistently to any type of
compensated absence and will eliminate potential comparability issues between governments that offer different
types of leave. The model also will result in a more robust estimate of the amount of compensated absences that
a government will pay or settle, which will enhance the relevance and reliability of information about the liability
for compensated absences. The requirements of this Statement are effective for fiscal years beginning after
December 15, 2023, and all reporting periods thereafter. Earlier application is encouraged.

GASB Statement No. 102, Certain Risk Disclosures was issued December 2023, The objective of this Statement
is to provide users of government financial statements with essential information about risks related to a
government’s vulnerabilities due to certain concentrations or constraints. This Statement defines a concentration
as a lack of diversity related to an aspect of a significant inflow of resources or outflow of resources. A constraint
is a limitation imposed on a government by an external party or by formal action of the government’s highest level
of decision-making authority. Concentrations and constraints may limit a government’s ability to acquire
resources or control spending. This Statement requires a government to assess whether a concentration or
constraint makes the primary government reporting unit or other reporting units that report a liability for revenue
debt vulnerable to the risk of a substantial impact. Additionally, this Statement requires a government to assess
whether an event or events associated with a concentration or constraint that could cause the substantial impact
have occurred, have begun to occur, or are more likely than not to begin to occur within 12 months of the date the
financial statements are issued. The requirements of this Statement are effective for fiscal years beginning after
June 15, 2024, and all reporting periods thereafter. Earlier application is encouraged.

GASB Statement No. 103, Financial Reporting Model Improvements was issued April 2024. The objective of this
Statement is to improve key components of the financial reporting model to enhance its effectiveness in providing
information that is essential for decision making and assessing a government’s accountability. This Statement also
addresses certain application issues. The requirements of this Statement are effective for fiscal years beginning
after June 15, 2025, and all reporting periods thereafter. Earlier application is encouraged.

Statement No. 104, Disclosure of Certain Capital Assets, was issued September 2024. The objective of this
Statement is to provide users of government financial statements with essential information about certain types of
capital assets. This Statement requires certain types of capital assets to be disclosed separately in the capital assets
note disclosures required by Statement 34. Lease assets recognized in accordance with Statement No. 87, Leases,
and intangible right-to-use assets recognized in accordance with Statement No. 94, Public-Private and Public-
Public Partnerships and Availability Payment Arrangements, should be disclosed separately by major class of
underlying asset in the capital as-sets note disclosures. Subscription assets recognized in accordance with
Statement No. 96, Subscription-Based Information Technology Arrangements, also should be separately
disclosed. In addition, this Statement requires intangible assets other than those three types to be disclosed
separately by major class. This Statement also requires additional disclosures for capital assets held for sale. The
requirements of this Statement are effective for fiscal years beginning after June 15, 2025, and all reporting periods
thereafter. Earlier application is encouraged.
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NOTE 14 - PRIOR PERIOD ADJUSTMENT

Management identified several items occurring in a prior year that were presented incorrectly. These items
included interest on late remittance of payroll taxes, the receipt of past due utility payments previously expensed
as bad debts, and adjustments to lease liabilities previously booked including the price of equipment with no
intention to purchase. The adjustments affected the beginning fund balance in two funds and beginning net
position for both governmental activities and business-type activities in the government-wide financial statements.

Government-wide Financial Statements

The following provides a summary of the adjustments to net position as of June 30, 2023, in the government-wide

financial statements:

Beginning

Balance, as

Prior Period

Beginning

Balance, as

Previously Stated Adjustment Restated
Governmental Activities $ 4,108,317 hN 75,647 $ 4,183,964
Busimess-Type Activities $ 3,385,287 h 103,325 $ 3,488,612

Fund Financial Srtatements

The following provides a summary of the adjustments to fund balances as of June 30, 2023, in the fund financial

statements:

Begmning

Balance. as

Prior Period

Begmning

Balance, as

Previously Stated Adjustment Restated
General Fund S 865.080 % (14.1406) hY 850,934
Utility Fund h 3.385.287 $ 103.325 $ 3,488,612
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TOWN OF LAKE PROVIDENCE
LAKE PROVIDENCE, LOUISIANA

SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED JUNE 30, 2024

SUMMARY OF AUDITOR'S RESULTS

1. The auditor's report expresses an ummodified opinion on whether the financial statements of the Town of Lake
Providence. Louisiana. were prepared in accordance with GAAP.

2. No material weaknesses are reported in the Independent Auditor’s Report on Internal Control Over Financial Reporting
and On Compliance and Other Matters Based on An Audit of Financial Statements Performed in Accordance with
Government Auditing Standards.

3. Two instances of noncompliance material to the financial statements of the Town of Lake Providence, Louisiana. which
would be required to be reported in accordance with Government Auditing Standards. were disclosed during the audit.

FINDINGS - FINANCIAL STATEMENTS AUDIT

2024-001 Officers Not Post Certified

Year First Reported
2024

Tvype
Compliance

Criteria
Louisiana Revised Statute 40:2405 requires:

“A.(1) Except as otherwise provided in Paragraph (2) of this Subsection. any person who begins employment as a peace
officer in Louisiana subsequent to January 1. 1986, must successfully complete a certified training program approved by the
council and successfully pass a council-approved comprehensive examination within one calendar year from the date of initial
employment. The one-year period in which a peace officer is required to complete a certified training program approved by
the council and successfully pass a council-approved comprehensive examination is not interrupted if the peace officer leaves
the employing agency to be employed as a peace officer in another agency in Louisiana. Any person who fails to comply
with this requirement shall be prohibited from exercising the authority of a peace officer; however, such persons shall not be
prohibited from performing administrative duties.”

Congdition
Three employees, who are not POST certified. were paid as police officers during the year ended June 30, 2024,

Cause
It appears that the Chief of Police did not ensure that his officers were compliant with state law.

Effect
It appears that the three officers in question have been operating as peace officers without authority under the law.

Recommendation

We recommend that the Chief of Police consult the Town Attorney for guidance on how to bring the Town into
compliance.

Management’s Response
See Management’s Corrective Action Plan.
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FOR THE YEAR ENDED JUNE 30, 2024

Effect
Per the LLA Audit Risk Alert:

"R.S. 40:5.9.1(C) states “The Louisiana Department of Health, referred to in this Section as the “department”, shall provide
for a statewide system of accountability for community water systems and establish a letter grade schedule reflective of
community water system quality, performance. and sustainability...” In January 2023, preliminary system grades were
released by the Louisiana Department of Health with final grades set to be released in May of 2023, R.S. 40:5.9. 1(EX1)
further states “Any community water systemn that receives a letter grade of “D™ or “F” shall be considered operationally
unacceptable...”

The Louisiana Legislative Auditor (LLA) encourages all CPAs on LLA’s approved list who work with community water
systems or local governments which operate community water systems to carefully read Act 98 of the 2021 Regular
Legislative Session in its entirety. Particular attention should be considered as it relates to R.S. 40:5.9 1(E)(1)(c). which may
impose a prohibition on any “D” or “F" grade system related to “incurring any additional debt for anything not directly related
to the improvement and sustainability of the community drinking water system...” and R.S. 40:5.9.1(F) which prohibits the
spending of “any money raised through payments made by customers for access to water or any other water system revenue”
in“D™ and “F” grade systems for “any item. debt payment. or "

Recommendation

We identified this finding while we were in the process of submitting the Town's report to the LLA. As it was a holiday, we
could not contact management to get a response. Not wanting to delay the submission of the Town's report, we added the
finding.

Management’s Response
See Recommendation.
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SUMMARY SCHEDULE OF PRIOR FINDINGS
FOR THE YEAR ENDED JUNE 30, 2024

PRIOR AUDIT FINDINGS - FINANCIAL STATEMENTS AUDIT
2023-001 Inadequate Controls over Financial Reporting

The finding is resolved.

2023-002 Failed to Properly File and Remit Payroll Taxes

The finding is resolved.

2023-003 Questionable Expenditures

The findmg is resolved.

2023-004 Minutes not Properly Recorded or Published

The finding is resolved.

2023-005 Debt Reserve Requirements Not Met

The finding is resolved.
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Town of Lake Providence

Robert N. Amacker, Jr. EXECUTIVE DEPARTMENT Aldermen:
Mayor 201 SPARROW STREET Jason Condrey
Sucletter Brown-Crye
Lee Ann W. Clement LAKE PROVIDENCE, LOUISIANA 71254 Patricia Foster Roberson
Certified Municipal Clerk Karl Magee

TELEPHONE: 318-559-2288
FAX: 318-559-3442

Catherine Middlebrook

Attorney: Kenneth
“Andy” Brister, Jr.

Bosch & Statham, LLC
Post Office Box 2377
Ruston, Louisiana 71273-2377

The Louisiana Legislative Auditor (LLA) is considered to be a specified party to the Statewide
Agreed-Upon Procedures (AUPs) and acknowledges that the procedures performed are
appropriate for their purposes by their acceptance of the standard audit engagement approval
forms. In connection with your engagement to apply agreed-upon procedures to certain control
and compliance (C/C) areas identified in the LLA’s statewide agreed-upon procedures (AUPs),
for the fiscal period July 1, 2023 through June 30, 2024, we confirm, to the best of our knowledge
and belief, the following representations made to you during your engagement.

1. We acknowledge that we are responsible for the C/C areas identified in the SAUPs,
including written policies and procedures; board or finance committee; bank
reconciliations; collections; non-payroll disbursements; credit/debit/fuel/purchasing cards;
travel and travel-related expense reimbursement; contracts; payroll and personnel; ethics;
debt service; fraud notice; information technology disaster recovery/business continuity;
prevention of sexual harassment; and other areas (should be customized by entity, as

applicable).
Yes No O
2. We acknowledge that we are responsible for establishing and maintaining effective internal
control over compliance.
Yes No O

3. For the fiscal period July 1, 2023 through June 30, 2024, we have performed an
evaluation of our compliance with the best practices criteria presented in the statewide
AUPs.

Yes ® No O

4. We are responsible for selecting the criteria and procedures and for determining that such
criteria and procedures are appropriate for our purposes.

Last Updated: January 20Jys institution is an equal opportunity provider and employer”
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10.

11.

12.

Yes © No O

We have provided you with access to all records that we believe are relevant to the C/C
areas and the statewide AUPs.

Yes No O

We have disclosed to you all known matters contradicting the results of the procedures
performed in C/C areas.

Yes No O

We have disclosed to you any known noncompliance with laws or regulations affecting the
statewide AUPs occurring during the period of July 1, 2023 through June 30, 2024 and
between June 30, 2024, and December 23, 2024, including any actual, suspected, or
alleged fraud.

Yes No O

We have disclosed to you any communications from regulatory agencies, internal auditors,
other independent practitioners or consultants, and others affecting the C/C areas, including
communications received between June 30, 2024, and December 23, 2024.

Yes ® No O

We represent that the listing of bank accounts for the fiscal period that we provided to you
is complete. We also represent that we have identified and disclosed to you our main
operating account.

Yes No O

We represent that the listing of deposit sites for the fiscal period that we provided to you is
complete.

Yes No O

We represent that the listing of collection locations for the fiscal period that we provided
to you is complete.

Yes No O

We represent that the listing of locations that process payments for the fiscal period that
we provided to you is complete.

Last Updated: January 2024
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13.

14.

15.

16.

17.

18.

19.

20.

Yes ® No O

We represent that the non-payroll disbursement transaction population for each location
that processes payments for the fiscal period that we provided to you is complete.

Yes No O

We represent that the listing of all active credit cards, bank debit cards, fuel cards, and
purchase (P) cards (cards) for the fiscal period, including the card numbers and the names
of the persons who maintained possession of the cards, that we provided to you is complete.

Yes No O

We represent that the listing of all travel and travel-related expense reimbursements during
the fiscal period that we provided to you is complete.

Yes No O

We represent that the listing of all agreements/contracts (or active vendors) for professional
services, materials and supplies, leases, and construction activities that were initiated or
renewed during the fiscal period that we provided to you is complete.

Yes No O

We represent that the listing of employees/elected officials employed during the fiscal
period that we provided to you is complete.

Yes No O

We represent that the listing of employees/officials that received termination payments
during the fiscal period that we provided to you is complete.

Yes No O

We represent that the employer and employee portions of payroll taxes, retirement
contributions, health insurance premiums, and workers’ compensation premiums have
been paid, and associated forms have been filed, by required deadlines during the fiscal
period.

Yes No O

We represent that the listing of bonds/notes issued during the fiscal period that we provided
to you is complete.

Last Updated: January 2024
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21.

22.

23.

24.

25.

26.

27.

Yes No O

We represent that the listing of bonds/notes outstanding at the end of the fiscal period that
we provided to you is complete.

Yes No O

We represent that the listing of misappropriations of public funds and assets during the
fiscal period that we provided to you is complete.

Yes ®@ No O

We represent that the listing of computers currently in use and their related locations that
we provided to you is complete.

Yes © No O

We are not aware of any material misstatements in the C/C areas identified in the statewide
AUPs.

Yes No O

We have disclosed to you [list other matters as you have deemed appropriate].

Yes No O

We have responded fully to all inquiries made by you during the engagement.

Yes No O

We have disclosed to you all known events that have occurred subsequent to June 30,
2024, that would have a material effect on the C/C areas identified in the statewide AUPs,
or would require adjustment to or modification of the results of the statewide AUPs.

Yes No O

Last Updated: January 2024
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