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Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from matenal nusstatement, whether due to fraud or error. and to 1ssue an auditor’s report that
includes our opmion. Reasonable assurance is a high Tevel of assurance but is not absolute assurance and
therefore 1s not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Stundurds will always detect a matenal mmsstatement when it exists.
The nsk of not detecting a material misstatement resulting from frand is higher than for one resulting
from error, as fraud may mvelve collusion. forgery, mtentional onssions, misrepresentations, or the
override of internal control. Misstatements are considered material if there 1s o substantial hikelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performung an audit in accordance with generally aceepted auditing standards and Governmens
Awdinng Standurds. we:

¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identity and assess the nsks of matenal nusstatement of the financial statements, whether due to
fraud or error. and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

¢  Obtain an understanding of mternal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opmion on the effectiveness of the Center’s mternal control. Accordingly, no such opinton 1s
expressed.

¢ Evaluate the appropnateness of accounting poheies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, m owr judgment. there are conditions or events. considered in the aggregate.
that raise substantial doubt about the Center’s ability to continue as 2 going concemn for a
reasonable period of time.

We are required to commumeate with those charved with governance regarding. among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we wdentified during the audit.

Supplementary Informarion

Our audit was conducted for the purpose of formung an opimon on the financial statements as a whole.
The supplemental statement of revenues and expenses by program and the schedule of compensation,
benefits. and other payments to the agency head; and the Division of Adnmstration. Ottice of Statewide
Reporting and Accounting Policy’s Annual Fiseal Report is presented for purposes of additional analysis
and 15 not a required part of the fimancial statements. Such information s the responsibihty of
management and was derived from and relates directly to the underlving accounting and other records
used to prepare the tinancial statements. The information has been subjected to the auditing procedures
apphed in the audit of the financial statements and certam additional procedures, including companng and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the fimanaal statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the Unuted States of America.

It






Louisiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Statement of Financial Position
June 30, 2024

CURRENT ASSETS
Cash and cash equivalents
Investiments
Receivables:
Grants receivable
Other
Total receivables
Prepaid expenses
Total Current Assets

NON-CURRENT ASSETS
Secunty deposits
Property and equipment, net
Right of use asset - operating
Total Non-current Assets

TOTAL ASSETS

ASSETS

June 30, 2024

Summarized
Comparative

Amounts

June 3, 2023

$ 37163707 15,020,850
19,112,593 18,264,772
2178637 5,743,445
3.202.741 33432
5381378 5.776 877
185922 151997
61,843,600 49,214,496
52,400 52,400
75629482 77,509 308
3.419.669 3497421
79101 551 R1,059.129

$ 140945 151 $ 130273625

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts pavable
Accrued liabilities
Accrued compensated absences
Lease hability - operating
Total Current Liabifities

NON-CURRENT LIABILITIES
Accrued compensated absences, long term
Lease linbulity - operating, long term
Total Liabilities

NET ASSETS
Without donor restrictions
With Jdonor restrictions
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes and independent auditors’ report.
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§ 4729770 2,683,063
87.769 R7.608
84,890 69610
78,919 77.752
4,981,348 2.918.633
30,780 77082
3.340.750 3419668
8,372 878 6415383
4,465,307 4375478
128,106,906 119,482,764
132572273 123,858.242

$ 140.945,151 3 130.273.625




Louisiana Cancer Research Center of

LSU Health Sciences Center in New Orleans/

Tulane Health Sciences Center

Statement of Activities
Year Ended June 30, 2024

REVENUE

Operating support and grants

Lease mncome

Fundraismy and mfts
Investment mcome

Crher income

Net assets released from restnetion
Total Revenues

EXPENSES

Program Services
Research program
Cessation program

Supporting Services
Mamagement and general

Fund-rmsing

Total Expenses

NET ASSETS, BEGINNING

OF YEAR

NET ASSETS, END OF YEAR

For the Year Ended June 36, 2024

Without

Donor

Restrictions

With
Donor
Restrictions

Total

Sumimnarized
Comparative
Amounts
June 30, 2023

b - § 23R 814 $ 23448814 $ 12810400
4.498.099 - 4,498.099 4.051.292
21.724 - 21.724 27.947
48,006 1.212.355 1,260,361 245,081
116.299 - 116.299 135,277
16,036,967 (16.036.967) - -
20,721,095 8.624.202 3G 345207 7,269,997
11,033,208 - 11,033,208 11.205.408
3.612,492 - 3612492 3675777
14,645,700 - 14,645,700 F4.881.245
5,922,067 - 3.922.067 5857497
03,499 - 03,499 83,512
5,985,566 - 3985566 5.941.009
20.631.266 - 20.631.260 20,822 254
89,829 8,624,202 8.714.031 (3,552,257
4,375,478 119,482,764 123,858,242 127,410,499
S 4465307 $ 128,106,966 $ 132572273 $ 123,358,242

See accompanying notes and independent auditors’ report.
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Loutsiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Statement of Functional Expenses
Year Ended June 30, 2024

For the Year Ended June 30, 2024

Program Services Supporting Services Summarized
Cancer Comparative

Research Cessation Management Total Amounts
Program Program and General Fundraising Expenses June 30, 2023

EXPENSES

Direet salaries % - $ - 3 034460 8§ 12,555 hS 957,015 % 1153379
Direct taxes and benefits - - 202,411 - 202,411 246,809
Protessional services - - 439,559 1,000 440,559 255024
Uperating services - - 4,108,438 4.670 4,113,108 3,992,656
Supplies - - 08,018 - 68,018 46,749
Travel and meeting expenses - - 9%0 26,110 27,090 77,836
Depreciation and amortization 3,158,648 - 123.773 - 3282421 3480.121
Other expenses - - 43 828 3,104 52992 34019
Research program expense 7,874,500 - - - 7.874.560 7,838,984
Cessation program expense - 3.612.492 - - 3.612.492 3675777
Total Expenses $ 11,033,208 0 3.612492 $ 5922067 b 03,499 $ 200631266 % 20822754

See accompanying notes and independent auditors’ report
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Louisiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Statement of Cash Flows
Year Ended June 30, 2024

Summarized

Comparative

Amounts
June 30, 2024 June 30, 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 8714031 $ 0 (3.552.257)
Adjustments to reconcile changes in net assets to net
cash provided by (used i) operating activities
Depreciation and amortization 3.2X2.421 3480121
Unreahized (pain) loss on mvestment (181,999 635719
{Increase) decrease in:
Investments {637.822 (721.904)
Recervables 395,499 (4.004.062)
Prepaid expenses (33925 (68,397)
Increase (decrease) m:
Accounts payable 2,046,107 (8.768)
Accrued halities 163 25780
Accrued compensated absences (11,022 22894
Net Cash Provided by (Used in) Operating Activities 13,573,453 (4.190.368)
CASH FLOWS FROM INVESTING ACTIVITES
Acquisition of property and equipment (1,402,594 (566.731)
Purchases of mvestments {28.000) (24.000)
Net Cash Used m Investing Activities (1.430.594) {590.731)
Net Decrease in Cash and Cash Equivalents 12,142,859 (4.781.59%)
Cash and Cash Equivalents at Beginning of Year 25.020.850 29,802,349
Cash and Cash Equivalents at End of Year 37,163,700 $ 25020850

See accompanying notes and independent auditors’ report.



Leuisiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Notes to the Financial Statements
June 3, 2024

NOTE A- SUMMIARY OF ACCOUNTING POLICIES

I.

Nature of Activities

Lowsiana Cancer Research Center of LSU Health Sciences Center in New Orleans Tulane Health
Sciences Center (the "Center") was icorporated June 7, 2002 under the laws of the State of
Lousiana.

The Center was orgamzed tor charitable, educational and scientific purposes. The primary purpose 1s
to conduet and support research and promote education in the diagnosis. detection and treatment ot
cancer 1n the pursuit of obtaining the National Cancer Institute designation for its member institutions
the Loutsiana State Umiversity Health Sciences Center in New Orleans. the Tulane University Health
Sciences Center, Xavier University of Lowmsiana and Ochsner Health Svstem. The Center is
controlled by a Board of Directors. Six of the members are representatives of the member mstitutions

The Center s supported by various types of support, grants, and contnibutions from varous sources.
Its pnimary support comes from the State of Louwsiana i the form of tobacco tax allocations to
support tobaceo research and cessation programs. The Center has also received state capital outlay
grants from the State of Lowsiana for facility construction and major equipment purchases. Other
siall Federal Grants are occasionally recerved for specific cancer related projects. The Center also
supports its operations by charging lease income to some of its partner universities for utihzing
facility space. From time to tume the Center holds fundraismyg activities and receives charitable
donations trom comporations and citizens supporting its eftorts.

Basis of Accounting

The Center's tinancial statements have been prepared on the accrual basis in accordance with
accounting principles generally accepted in the United States of America.

The Center reports information regarding its financial position and activities according to two classes
of net assets:

Net assets without denor restrictions: Net assets that are not subject to donor-mmposed
restrretions and are available for use at the Center’s discretion.

Net assets with donor restrictions: Net assets that are subject to donor-imposed
restrictions that may or will be met, either by actions of the organization and or passage
of nme Once restrictions are met they are reclassified to net assets without donor
restrictions. At June 30, 2024 the Center had net assets with donor restnictions for the
purposes of cancer research, cessation, and maintenance reserve




Leuisiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Notes to the Financial Statements
June 3, 2024

NOTE A - SUMMARY OF ACCOUNTING POLICIES - Continued

3.

*h

Income Tax Status

The Center 1s a not-tor profit orgamization that 1s exempt {from income taxes under Section 501(ei?)
of the Internal Revenue code. and quahfies as an organization that is not a private foundation.

The Center follows the provisions of FASB ASC 740- 10, dccounting for Uncerviainty in Income
Tuxes. Management beheves it has no matenal uncertamn tax positions and. accordingly has not
recognized a lability for any unrecognized tax benefits. The Center’s open audit periods are tiscal
vears ending June 30, 2021 through 2023,

Contributions

Gaits of cash and other assets are recorded as net assets with donor restrictions 1f they are received
with donor stipulations that limit the use of the donation for a specific purpose.

Measure of Operatiens

The statement of activities reports all changes in net assets, including changes in net assets from
operating and non-operating activities. Operating activities consist of those 1items attributable to the
Center's ongoing activities. Non-operating activities are hmited to other activities considered to be of
a more unusual or nonrecurring nature.

Reporting Entity

Using the entena outlined in GASB Codification Section 2100, The Financial Reporting Entin, as
amended, the Center 1s included as a component umt of the State of Lourmana. The Center is
considered a component unit of the State of Lowsiana because it has been determuned that exclusion
of the Center from the State's financial reporting entity would render the State of Louisiana's financial
statements to be misleading or incomplete, and because pubhie service s rendered within the state's
boundaries.

Annually, the State of Lowsiana msues a comprehensive report, which includes the activity contained
in the accompanying financial statements. The fimancial statements are wssued by the Office of
Statewide Reporting and Accounting Policy (OSRAP) and audited by the Lowsiana Legislative
Auditor. The accompanymg financial statements present mformation only as to the transactions of the
Center as authorized by Louisiana statutes and administrafive regulations.



Leuisiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Notes to the Financial Statements
June 3, 2024

NOTE A - SUMMARY OF ACCOUNTING POLICIES - Continued

7. Revenue Recognition

10

11

Grant revenue 1s recognized as it 1s earned m accordance with approved grant allocatons and
agreements. Generally, revenues trom grants are recognized in the period of the grant awarded.

Lease income 1s eamed based on the sharing of total operating costs of the Center by the member
users. Lease meome is earned on an annual basis,

Functional Allocatien of Expenses

The costs of providing the vanous programs and activities have been summarized on a functional
basis m the statement of functional expenses. The statement of functional expenses presents the
natural classification detail of expenses by function. Expenses that can be wdentihed with a speeitic
program are allocated directly to programs according to ther natural expense classification. Other
expenses are allocated based on management’s best estimate of time, percentage, or square footage
used, among other tactors.

Cash and Cash Equivalents

The Center considers all investments with original maturities of three months or less to be cash
equivalents

Investments

The Center accounts for investments under Statement of Financial Accounting Standards ASC 958,
Accaouniing for Certuin Invesimenits Held by Not for-Profir Organizations, Under ASC 938,
Investments in equity securities with readily determunable fair values and all investments in debt
securities are reported at their fair values. Net appreciation (depreciation) in the fair value of
investments, which consists of the realized gains or losses and the unrealized appreciation
{depreciation) on those investiments. 1s presented in the statement of activities in accordance with
donor restrictions as investment income,

Receivables
The Center consaders receivables to be tully collectible. since the balance consists principally of

payments due under governmental contracts, If amounts do become uncollectible, they will be
charged to operations when that determmation is made.



Leuisiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Notes to the Financial Statements
June 3, 2024

NOTE A - SUMMARY OF ACCOUNTING POLICIES - Continued

12. Property and Equipment

13

14

Capntal assets with a cost of $5.000 or more are reported at cost, net of aceumulated depreciation, on
the Statement of Financial Position Repairs and maintenance are expended as incurred. Deprecation
is computed using the straight-hne method over the estimated usetul lives as follows:

Description Years
Building and mmprovements 40
Research and building equipment 7
Office furmiture and equipment 5-7

Estimated useful hife 1s management's estimate of how long the asset 1s estimated to meet service
demands.

Estimates

The preparation of finanecial statements 1a conformity with generally accepted accounting principles
requires management to make estumates and assumptions that aftect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates

Subsequent Events

Subsequent events have been evaluated by management trom June 30, 2024 through September 20,

2024, the date the financial statements were available to be issued, and has detenmined that no
material events or transactions occurred subsequent to June 31}, 2024,

. Summarized Comparative Infermation

Summarized comparative information is presented only to assist with financial analysis. Data in these
columns do not present financial position, results of operations or changes in net assets in conformity
with generally accepted accounting primeiples. Nether 1s such data comparable to a consohdation.

NOTE B- CASH

As of June 30, 2024, the Center's cash and cash equivalents totaled $37.163.707. The bank balance of
these deposits with financial institutions totaled $38.0056.722, and were covered by tederal depository
msurance, or collateralized by securities in the Center's name held by the Federal Reserve Bank.



Leuisiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Notes to the Financial Statements
June 3, 2024

NOTE C - INVESTMENTS

As of June 31, 2024 mvestments of $19.112.593 consisted of money market sweep funds of
$1.092.619, ETFs of $5.248,212, government bonds of $10,753,817 and certificates of deposit of
$2.017.945.

Fair
Market Value Cost
Investments:
Research $ 2.2406,380 § 2247940
Cessation 3,399,797 3448859
Mamtenance Reserve Accounts 8.214.749 8.274.415
General Fund 5,251,667 5,251.677
§ 19112593 § 19222891
Investment ineome 1nterest for the vear consists of the tollowing:
Interest income % 409,963
Investment income 608,400
Unreahzed gams 181.999

§ 1260362

NOTE D - LIQUIDITY AND AVAILABILITY OF FINANCTAL ASSETS

The Center’s tinancial assets available within one vear of the balance sheet date for general
expenditures are as follows:

Cash and cash equivalents $ 37163707
Investments (excludmmg the MRA Account) 10,897 844
Grants recenvable 2.178.637
Accounts recelvable — other 3,202 741

$ 53442929

The Center's hiquidity management policy 1s to structure its financial assets to be available as its
general expendifures, habilities, and other obligations become due. In addition. the Center's cash
deposits in financial institutions are in mterest beanng accounts.



Leuisiana Cancer Research Center of

LSU Health Sciences Center in New Orleans/

Tulane Health Sciences Center

Notes to the Financial Statements

June 3, 2024

NOTE E - GRANTS OTHER RECEIVABLE AND REVENUE

Grants receivable and revenue consisted of the following as of June 30, 2024,

Recevable Revenue
Lousiana Department of the Treasury $ 1244013 % 21514190
Louisiana Division of Admimstration 333.333 1.333,333
Louisiana Department of Health G01.291 601,291

$ 2178637 0§ 73448 R14

NOTE F - PROPERTY AND EQUIPMENT

Property and equipment consists of the tollowing:

Building $ 100,163,080
Building equipment 235741
Research equipment 14.139.907
Office fumniture and equipment 1.820.091

Land 671808
Total property and equipment 117.031.227

Less: Accumulated depreciation (41,301,745)
Total property and equipment, net ¥ 75629482

Depreciation expense for the vear ended June 30, 2024 amounted to $3,282 421,

A Maintenance Reserve Account tMRA) is required to fund major maintenance, repair and
replacements and 15 funded by annual deposits mto the MRA of one and a half percent (1.5%) of the
original construction cost for the buitding. The fully funded MRA shall have at a minimum 10% of
the orgnal construction cost. Said amount may be adjusted with the consent of the Center, LSU and
the Board of Regents. The Center shall be the custodian of the MRA and shall have the right to
expend the funds therein for magor mamtenance. repairs and replacements. Followng termmation of
the land lease (Ground Lease) for any reason, if title to the building and all other improvements
transters to LS, one hundred percent (100%) of all maintenance reserves transter to LSUL The fully
funded balance in the MRA at June 30, 2024 was $8.214.749.

NOTE G - COMPENSATED ABSENCES

Employees earn and accumulate annual and sick leave at various rates, depending on their years of
service. Annual and sick leave that may be accumulated by each employee is unlimited. Upon
termination, employees or their hewrs are compensated for up to 300 hours of unused vacation leave at
the employee's hourly rate of pay at the time of termunation. At June 30, 2024, the Center had acerued
compensated absences of $135,67, of wlich $50.7%0 1s fong term and $84.890 1s short term.



Leuisiana Cancer Research Center of

LSU Health Sciences Center in New Orleans/

Tulane Health Sciences Center

Notes to the Financial Statements

June 3, 2024

NOTE H - NET ASSETS WITH DONOR RESTRICTIONS

Donor restricted net assets at June 30, 2024, consists of the followmy:

Subject to expenditure for a specified purpose:

Cancer research program $ 37.829.669
Cessation 6.433.060
Mamtenance Reserve Account 8,214,749
52477484

Not subject to appropriation or expenditure:
Capital assets to be used by the Center 75,620 482
Total net assets with donor restrictions $ 128,106,966

Releases from a donor restricted net assets for 2023 are as follows.

Releases from restrictions:

Cancer research program $ 12143704
(Cessation program 3,893 263
Total $ 16036967

NOTE I - RETIREMENT PLANS

All full-time Center employees are eligible to participate m a 403(b) retirement plan. The existing
403¢b) plan 1s a tax-sheltered annuity (TSA) plan, currently admimstered by TIAA-CREF. Although
eligible emplovees are not required to participate i the Plan, contributions are made by the Center as
part of the established benetit package at a rate of 325, The Plan also allows for additional employee
contributions with an emplover match of up to 6% ot the employee's annual compensation. The
Center's (1.¢. employer) contnbutions to the Plan for the year ended June 30, 2024 amounted to
$90.077.

In additon to the 403(b) plan discussed above, the Center ofters a 457(b) Eligible Deferred
Compensation Plan tthe "plan”) for the benefit of its Executive created in accordance with Internal
Revenue Code (IRC) Section 457(b). The plan permnmts the participating employee to defer a porhion
of their salary unti} turther years and or for the employer to provide deterrals on the employee's
behalt. The deferred compensation 1s not available to the emplovee until termination. retirement,
death, or an untoreseeable emergency. The Center's (1 e., employer) contnibution to the plan tor the
vear ended June 36, 2024 amounted to $28.000.

In 1996, the LS Congress passed the Small Business Job Protection Act of 1996, which requires that
the employer place all amounts deferred under IRC Section 457(b) mto a trust for the exclusive
benefit for participants and their beneticiaries. The Center complies with the requirements of the Act.
Thus, the Center does not have "ownership” of the plan assets and they are not reported in the
Center's tinancial statements. All assets are managed by the Plan's trustee {Cuna Murual Group) The
choice of the mvestment option(s) are made by the Plan participants.
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Leuisiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Notes to the Financial Statements
June 3, 2024

NOTE J— LAND LEASE

The Center's building s on land leased trom the Board of Supervisors of Louisiana State University
and Agricultural and Mechanical College that apply to Accounting Standards Update {ASID No.
2016-02, Leases «Topic 842). The lease was executed on February 18, 2008, and has a lease term of
fifty (50) years. At the end of the lease term or upon termination for any reason. to the extent allowed
by applicable law. title to the building and all improvements, will transfer to LSUEL The annual rental
amount 15 $129.174, pavable in quarterly mstaliments of $32.293, The land lease expense for the year
ended June 30, 2024 amounted to $129.174.

The following 1s a schedule, by year. of future mimmum lease pavment required under the
operating lease:

Year ending

June 30 Amount
2025 ¥ 129174
2026 129174
227 129174
2028 129,174
29 129174

Thereatter 3,706,132
Total mmimum lease payments $ 4352002
Present value discount (932,333)
Net lease habalities $ 3419.069

As of June 30, 2024 the weighted average of the remaimng lease term was 33.60 vears and the
weighted average discount rate was 1 49%,.

NOTE K- FAIR VALUE OF FINANCIAL INSTRUMENTS

Fmancial Accountmy Standards Board's (FASB) Account Standards Coditication (ASC) 820, Fuir
Palue Measurements and Disciosnres, establishes a framework for measuring fair value which
provides a tair value hierarchy that priontizes the sources of pniemy information (inputs) to valuation
techniques used to measure fair value. The highest priority is given to unadjusted quoted prices in
active markets for identical assets or haalities (level 1 measurements) and the lowest pnonty to
unobservable mputs (level 3 measurements). The three levels of the fair value hierarchy under ASC
820 are descnibed as tollows:

Level I - Quoted prices in active markets for identical assets,

Level 2 — Significant other observable market-based inputs or unobservable iputs that are
corroborated by market data.

Level 3 - Significant unobservable mputs that are not corroborated by market data.



Leuisiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Notes to the Financial Statements
June 3, 2024

NOTE K- FAIR VALUE OF FINANCIAL INSTRUMENTS - Continued

The following tables set forth, by level within the fair value hierarchy. the Center's tinaneial
instruments at fair value as of June 30, 2024,

Fawr Value Measure at Reporting Date

Level | Level 2 Total
Money market £ 1.092.0620 % - 5 1092620
Mutual funds 3248211 - 3248211
Government and municipal bonds 10,753,817 - 10,753,817
Certificates of deposit - 2017945 2017945

8 17094048 3 2017945 § 19112593

Level T Fawr Value Measurements — The tair value of money markets, stocks and ETFs, and
government and municipal bonds are based on quoted market prices tor the same investment,

Level 2 Fair Value Measurements — Cernificates ot deposit are not actively traded but do have other,
significant market based inputs.

NOTE L - BOARD OF DIRECTORS' COMPENSATION

The Board of Directors is a voluntary board: therefore, no compensation was paid to any board
member during the year ended June 30. 2024,

NOTE M - ECONOMIC DEPENDENCY

Revenue and receivables from funds provided by the State of Louisiana dunng the vear ended June
30, 2024 were 79% and 68%, respectively. The operations of the Center are primanly funded by
statutorily dedicated tohacco tax proceeds. Any significant reduction in sales of tobaceo products will
adversely aftect the operations of the Center.

NOTE N - RELATED PARTIES
There are four parmer mstitutions that comprise the Center, which include LSU Health Seiences

Center in New Orleans (LSUHSC). Tulane Umversity Health Sciences Center (TUHSCO). Xavier
University of Louisiana (XULA). and Ochsner Health Svstem (OHS).
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Leuisiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Notes to the Financial Statements
June 3, 2024

NOTE N - RELATED PARTIES - Continued

Lease/Occupancy Agreements

In the year ended. June 30, 2012 the Center completed the construction of the Lowsiana Cancer
Research Center ("Cancer Center"). The Cancer Center was constructed to house cancer researchers
from the member mstitutions m order to foster mtegration of the cancer research programs which
supplement the Center's primary function of conducting research and promoting education in the
diagnosis, detection and treatment of cancer, m its pursuit of obtaining Natonal Cancer Institute
(NCI) designation. As a provision of the Oceupancy Agreements between the Center and its partner
institutions, each institution ("User™) will occupy certain space m the Cancer Center. whereas the
User space wall be allocated costs based on a shaning of the total operating costs ("User Share™). The
Center provides such space to Users without the requurement that User's remit funds so long as the
Elser occupies the space as permitted within the agreements and pursuant to Lomsiana RS, 17: 1921
et seq. however, under certain conditions, the User will make cash payments tor all or 2 portion of 1ts
User share.

The Center replaced the occupancey agreement with TUHSC with a lease agreement effective July 1,
2019 and continues tor a term of eleven years. TUHSC has the option to renew tor two additional ten
year terms. unless TUHSC gives written notice to the Center 60 days prior to the end of any ten vear
term. Under no case shall the cumulative term and renewals exceed the term of the Ground Lease. For
the year ended June 30, 2024, TUHSC was bilied a total of $1,768,147, which s included in lease
income on the Statement of Activities. There was $475.030 due on this lease at year end.

The Center replaced the occupancy agreement with LSUHSC with a lease agreement effective July 1.
2018 continues tor a term of twelve vears. LSUHSC has the option to renew tor two additional ten
year terms. unless LSUHSC gives written notice to the Center 60 days prior to the end of any ten year
term. Under no case shall the cumulative term and renewals exceed the term of the Ground Lease. For
the year ended June 30, 2024, LSUHSC was billed a total of $2,717.972, which 1~ included 1n lease
income on the Statement of Activities, There was $2,717.972 Jue on this kease at vear end.

The Center replaced the occupancy agreement for XULA with o lease agreement effective July 1,
2019 and continues for a term of eleven years. XULA has the option to renew for two additional ten
year terms, unless XULA gives written notice to the Center 60 days pnor to the end of any ten vear
term. Under no case shall the cumulative term and renewals exceed the term of the Ground Lease. For
the year ended June 30, 2024, XULA was billed a total of $11.980, which 1s included in lease income
on the Statement of Activities. There are no amounts due on this lease at vear end.

Operating Costs of Shared Programs

The Center works m tandem wath its partner institutions for the development and admimstration of
cancer research and smoking cessation programs. Transter of funds to these partners is governed by
fully executed operating agreements and-or grant agreements approved the Center's Board each year.
The tollowing mmformation outlines these relations and agreements.




Leuisiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Notes to the Financial Statements
June 3, 2024

NOTE N - RELATED PARTIES - Continued

LSU Health Sciences Center in New Orleans

As management. two members of the LSUHSC are on the governming board of the Center. The
Internnm Dean for LSUHSC served as the Center's Chairman of the Board for the vear ended June
30, 2024, The Chamrman position rotates between the LSUHSC and TUHSC leaders as requured
by statute. The other LSUHSC position was held by the Professor and Chawr of Surgery for LSU
School of Medicine.

As grantee, the LRUHSC is allocated Center funding support for program development (part of
the mission of the Center). Transter of funds to LSUHSC for the program 1s governed by a fully
executed operating agreement and or grant agreement which includes an annual budget submutted
by LSUHSC and approved by the Center's Board. The total amount bilfed to the Center for
services rendered during the fiscal vear totaled $3.065,202, and the amount due to LSUHSC at
vear-end was $486.070, wlich 1s included m accounts payable.

LSUHSC through its auxiliary stores and contract services, conveniently and economically
provides goods and services (imcluding research equipment. office and computer supplies and
information technology-related services) to the Center, which supports the mission of the Center.
LSUHSC auxaliary stores also act as the Center's agent for the procurement of certam research
equipment on behalf of the Center. The total amount billed by LSUHSC for goods and services
provided to the Center totaled $534,038 during the tiscal vear and the amount due to LSUHSC
for goods and services at vear-end was $23.179, which 15 included in accounts payvable.

Tulane University Health Sciences Center

As mimagement, two members of TUHSC are on the governing board of the Center. THHSC's
Senior Viee President and Dean for the School of Medicine served as the Center's Vice Chairman
of the Board tor the fiscal year ended June 30, 2024 The other TUHSC position was held by the
Executive Dean for Tulane University School of Medicine.

As grantee, TUHSC 1s allocated Center funding support for program development (part of the
mussion of the Center). Transter of funds to TUHSC for the program 1s governed by a fully
executed operating agreement which includes an annual budget submitted by TUHSC and
approved by the Center's Board. The total amount billed to the Center for services rendered
during the tiscal year totaled 54,534,280, and the amount due to TUHSC at year-end was
$3.223.450, which is included m accounts pavable.

1%



Leuisiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Notes to the Financial Statements
June 3, 2024

NOTE N - RELATED PARTIES - Continued

Xavier University of Louisiana

As management, onc member of XULA 1s on the governing board of the Center. XULA's Special
Asststant to the President served as Board member for the Center's Board for the hiscal vear
ended June 30, 2024,

As grantee, XULA is allocated Center funding support tor program development (part of the
mussion of the Center). Transter of funds to XULA tor the program 1s governed by a tully
executed operating agreement, which includes an annual budget submitted by XULA and
approved by the Center's Board. The total amount nlled to the Center for services rendered
during the tiseal vear was $773.723 and the amount due to XULA at year-end was $92 547,
which is mcluded in accounts payable.

Ochsner Health System

As management, one member of OHS 1s on the governing board of the Center. OHS's Executive
Vice President and Chiet Acaderme Officer served as members of the Center's Board for the
fiscal year ended June 30, 2024, The total amount billed to the Center for services rendered
during the tiscal year was $249.911, there are no amounts due in accounts payable at year end.
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Louisiana Cancer Research Center of

LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Statement of Revenues and Expenses by Program

Year Ended June 30, 2024

REVEMUE

Operating support and giants
Lease income
Fundrasing and gifis
Investinent wicome
Onher weonse

Total Revenwes

EXPENSES

Dutect salaties

Duect taxes and benefits
Professional services
Cperating services

Sapplees

Travel and meeting expenses
Depieciation and amertization
(Other expenses

Research program expense
Cessation progran expense

INCREASE (DECREASE)
INNET ASSETS

NET ASSETS. BEGINNING
OFYEAR

NET ASSETS. END OF YEAR

Property
Cancer Fund and

Research Cessation Raising Equipment Total
10,347 338 5 3001.276 b - 5 - % 23444814
4.495.099 - - - 4.495.00¢
- - 21.724 - 21.724
LO3K.3L3 06,743 15,303 - 12603601
116,299 - - 116,299
25200249 4108019 37029 - 20345207
734607 {90 853 22555 - Q57.015
150,708 42,703 - - 02 4114
402,251 37305 1006} - 440559
4107 529 G4 1670 - 4.113.108
08618 - - - 08618
as0 - 20,114 - 7000
123973 - - 3135048 32N 4
35815 ROl PR - §2.002
7874500 - - - 7874500
- o2 402 - - 302492
13,507 844 1901273 o3 4oy 1 13K.048 20631266
11.602.405 206,744 {2647 (3.158.648} X.714.038
40173492 6.226.324 1002 887 T6 455 5359 P23.858.242
31.8605.847 % 0.433.068 % 976417 $ 732068941 § 132372273




Louisiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Schedule of Compensation Benefits and
Other Payments to Agency Head
Year Ended June 30, 2024

Agency Head
Joe W. Ramos, PhD

Salary S 325000
Pavroll taxes 7.907
Insurance benefits 13,649
Retirement benelits 25.677
Travel 4,584
Cellphone 632

Total $ 3775409










Louisiana Cancer Research Center of
LSU Health Sciences Center in New Orleans/
Tulane Health Sciences Center

Schedule of Findings and Questioned Costs
Year Ended June 30, 2024

Summary of Auditors” Results
e  The auditors’ report expressed an unmodified opinion on the financial statements.
e No sigiificant deficiencies refating to the audit of the finaneial statements are reported in the
Report on Internal Control Over Financial Reporiing und on Compliunce and Other Matrers

Bused on an Andit of Financial Statements Performed in Accordunce with Government Auditing
Standards.

e No instances of noncompliance material to the tinancial statements were noted.
Financial Statement Audit

e There were no findings for the current or prior vear
Management Letter

¢ No management letter was issued for the current or prior vear.



DIVISION OF ADMINISTRATION, OFFICE OF STATEWIDE REPORTING AND
ACCOUNTING POLICY™S ANNUAL FISCAL REPORT
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