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Auditor’s Responsibilities for the Audit of the Financial Statenments

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from matenal misstatement. whether due to fraud or error. and to issue an auditor’s report that includes our
opimions. Reasonable assurance 1s a high level of assurance but 1s not absolute assurance and therefore 15 not a
guarantee that an audit condueted m accordance with generally accepted auditmg standards and Government
Audivmg Stundards will always detect a matenal musstatement when it exists The risk of not detecting a
material misstatement resulting from traud s hagher than for one resulting from error, as fraud may mvolve
collusion. forgery, intentional omissions. misrepresentations, or the overnde of mternal contrel. Misstmements
are conswdered material if there is a substantial likelihood that, individually or in the aggrepate, they would
influence the judgment made by a reasonable user based on the financial statements.

In pertorming an audit in accordance with generally aceepted auditmg standards and Government
Audiiing Stundards, we:

¢  Exercise professional judgment and maintain professional skepticism throughout the audit.
Identity and assess the risks of material musstatement of the financial statements, whether due to
fraud or error. and design and perform audit procedures responsive to those risks.  Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e  Obtain an understanding of mtemal control relevant to the audit m order to design audit
procedures that are apprepriate in the circumstances, but not for the purpose of expressing an
opmon on the effectiveness ot the City™s internal control.  Accordmgly, no such opinion 1s
expressed.

o Evaluate the appropriateness of accounting poheies used and the reasonableness of significant
accountmg estimates made by management. as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether. in our judgment. there are conditions or events. considered in the aggregate,
that raise substantial doubt about the City’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the plammed scope and tnmng of the audit, signiticant audit findings, and certam internal control-related matters
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary
comparison schedules, schedule of employer’s share of net pension hability. and schedule of employer
contributions on pages 30 - 56 be presented to supplement the basie fimaneal statements. Such information 1s the
responsibility of management and. although not a part of the basic financial statements. 1 required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economice. or historical context. We have
apphied certain hmted procedures to the required supplementary information in accordance with auditmg
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of prepanmg the information and comparing the mformation for consistency with management’s
responses to our mquiries, the basic financial statements, and other knowledge we obtamed during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us wath sufheient evidence to express an opimon or provide any
assurance.



The City of Oakdale. Louisiana has onutted management’s discussion and analysis that accounting
principles venerally accepted in the United States of Amenca require to be presented to supplement the basic
financial statements.  Such missing information. although not a part of the basic fiancial statements, 1s
required by the Govemmental Accounting Standards Board, who considers 1t to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context.  Our opinton on the basic financial statements 1s not affected by this omtted information.

Supplementary Information

Our audit was conducted for the purpose of forming opumons on the fnancial statements that
collectively comprise the City’s basie financial statements.  The accompanying justice system funding
schedule and schedule of expenditures of federal awards. as required by Title 2 US. Code of Federal
Regularions Part 200, Uniform Administranve Requiremems, Cost Principles. and Audit Regriiremenis for
Federal Awards, included m other supplementary information are presented for purposes of additional
analysis and are not a required part of the basic financial statements. Such information 1s the responsibility of
management and was derived from and relates directly to the underlving accounting and other records used 1o
prepare the basic financial statements. The mtormation has been subjected to the auditing procedwres apphed
i the audit of the basic finoncial statements and certain additonal procedures, including companng and
reconcilmg such information directly to the underlving accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditmg standards generally accepted in the United States of Amenca. In our opinion. the
statement of utifity fund operating expenses, justice system funding schedule, and schedule of expenditures of
federal awards are tairly stated, 1n all matenal respects, in relation to the basie financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Governmenr Auditing Stondards, we have issued our report dated December 6,
2023, on our constderation of the City's internal control over financial reporting and on our tests of is
comphance with certamn provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and comphance and the results of that testing. and not to provide an opmmon on the effectiveness of the City’s
internal control over financial reporting or on compliance.  That report is an integral part of an audit
performed in accordance with Government Adndinng Stundurds in considenng the City of Oakdale,
Lousiana’s mternal control over tinancial reportmg and compliance.

Kolder, Slaven & Company, LLC

Certified Public Accountants

Ville Platte, Lownsiana
December 6, 2023
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GOVERNMENT-WIDE
FINANCIAL STATEMENTS (GWFS)



CITY OF OAKDALE, LOUISIANA

Statement of Net Position
June 30, 2023

Governmenial
Activities

Business-Type
Achivities

Toral

ASSETS

Cash and mterest-bearing deposits S 2483401

% 1.549.305

% 4,032,794

Receivables, net 309 22 249,523 558,751
Due from other governmental units 136,27% 711,670 847,948
Prepaid items 32.290 - 32.390
Inventories 954 - 934
Internal balances 785,232 {783.232) -
Restnicted assets:
Cash and interest-bearing deposits 485 481 391,039 879,520
Capital assets:
Land 332 583 7.641.920 3,174,503
Capital assets, net 5174175 5,924,220 11,098,395
Total assets 3942812 15,682,443 25,625,255
DEFERRED OUTFLOWS OF RESOURCES
Pension plans 1,194 453 - 1,194,454
LIABILITIES
Curent habilities.
Accounts and other payables 145,601 807,910 956,511
Acerued interest payable 25,291 2K 487 33,778
Customer deposits - 106,488 1043488
Long-term habilities:
Due within one year 1537.699 447,000 604,699
Due after one vear 1,884,442 7,456,082 9.341.424
Net pension hability 2628457 - 2628457
Total habilities 3.944.490 8,840 867 13,685 3587
DEFERRED INFLOWS OF RESQURCES
Penston plans 25¥ 432 - 258,952
NET POSITION
Net mvestiment in capital assets 3.664017 6438219 10,102,836
Restricted 2,691 663 197.673 2,889,336
Unrestncted (322.456) 205,084 (116,772}

Total net posation 5 6033824
The accompanying notes are an integral part of the basic financial statements,

6

% 6,841,576

$12,875.400




CITY ©F DAKDALE. LOVISIANA

sntement of Achvitics
For the Yea: Fmled fune 30 2023

Propram Revenues Net tExpenset Revenues and
Operann: Capatal Chansges in Net Position
Fees, Fawes, Grants amd Grants amd Guverninental Busmess-Type
Achvibies Expenses Chaspes fur Senvices Contriburions Contribuions Actvines Activaes Total
Govermnenial aclivities
General voverninent $ 1345995 S O23%6TS S 1536005 5 - S 439,685 3 - % J29.683
Pubic safery:
Poluce 1412983 1641y 96,467 - LL166007) - (1.166.097)
Fire 449.213 - TH.398 - (370,513 - 1370815
Frubiie works UG 153 - - HALR 3 (861,267 - 1561.247)
Health and recreanon 150,091 - - - (150004 - (1500910
inferest on ong-tera: debt RRVE - - - (79.3%9) - (79 397
Toual governmiestal acliviles 4428534 396,004 i 704.870 §2y 886 (2.197.934) - 12197 9EH
Business-tvpe activities
Water 362.693 1.4 825 23500 - - 464,032 164.632
Sewer S37 0 1.041.790 124342 1531y - 15378 27375
Total Dusaress-£ype actvities 1,470,343 2046613 146,842 15559 - TR} TIN3N3
Tofal § 3 HOu 227 52442700 5851712 5 145208 12197980 738383 (1.450.601)
General revenues:
Taxes -
Property faxes. levied for general purposes 137,254 - 137254
Property taxes. levied for fie protecton 191,261 - HE
Property taxes. levied for delt service 161,227 - 161.227
Sales and use ruxes. levied tor genersd purposes | ISLEE S - 1394913
Franchise taies KT T - R 10
Payiment in lics of raxes P3.085 - 19058
Grants and Contributions nat restncled e specific prograns -
State sources 8.405 - E.405
Commeuly gragt revenue 372950 - 371950
Tuterest and mvestient eariogs 1.668 Lo~ 2375
Nonempioyer pension contribution SK.7ER - SRUTAR
Miseellancous 145533 - 145,533
Trassters 756,903 (756,903) -
Total generat revenues and fransters 3683113 (735.7un) 27275317
Change in pet position 1 §853.129 (17413 1467716
Net posision - egimnmy 4 548605 6,650 %9 1§ 407,634
Net posiion - ending % G033 R14 5 0.R415TG $12 875,400

The accompanying Dotes are an mtegrdd part of the basi huaoal stafements



FUND FINANCIAL STATEMENTS (FES)



MAJOR FUND DESCRIPTIONS

General Fund

The General Fund 1s used o account for resources traditionally assocmted with governments which are not required
to he accounted for in another fund

Special Revenue Fund

Spectal revenue funds are used o account for specitfic revenues that are legally resincted to expenditures for
particular purposes.

Sales Tax Fund

To account for the recespt and use of proceeds of the City's restricted 106 and 0 3% sales and use taxes. These
taxes are dedicated to the to constructing acquiring. extending. improving. operating and maintaining sewers and
sewerage dispoesal works, waterworks, facilities, streets, alleys, bridges. drams and dramnage facilities: public
buildings. purchasimg and acquiring the necessary land, equipment and fumishings for the aforesaid public works,
buildings. improvements and facilities; and for the purpose of paying principal and interest on any bonded or funded
indebtedness of the City mcurred for any of said purposes. and to improving, mamtaiming, and operating the police
and fire departments of the City, and for the purpose of payving the costs of the acquisition of equipment for the
public works department.

Enterprise Fund

Utility Svstem Fund -

To account for the provision of water and sewer services 1o residents of the Ciry. All activittes necessary {o provide
such services are accouted for 1n this fund, includme, but not limited to. admmisiration. operalions, maintenance,
tinancmg related debt service. and bilhag and collection.

9



CITY OF OAKDALE. LOUISIANA

Balance Sheet - Governmental Funds
June 30,2023

Cither

General Sales Tax Governmental Total

ASSETS

Cash and interest-bearing deposits
Recemvables -
Taxes
Due from other funds
Due from other governmental units
Inventories

Prepard ttems

Total assets

LIABILITIES AND FUND BALANCES

Liabilities
Accounts pavable
Acerued habilities
Due 1o other funds

Total habilities

Fund balances -
Nonspendable
Restricted
Uinassigned

Total fund balances

Total habilittes and fund balances

The nccompanving notes are an integral part of the basic financial statements

o
o
e
r-2
R
|
—

51.169.975

5 919526

$2971472

50.683 238543 - 300,228
675,290 75.000 244,877 995167
32.303 - 83,975 136.278
954 - - 954
32390 - - 32,390

$ 1694093 $1,503 518 $1.248.378 $4.445 989
S 35341 S - s 2781 S 382
L0479 - - 110479
175,560 - 31.075 209935
324680 - 33,856 338,536
312,390 - - 32,390

- 1303518 1,213.436 2716954
1.337.023 - 1,086 1.338.109
1369413 1.303.51% 1.214,522 4087 433
51094093 §1.503518 $1.248.378 S 4,445,989

19



CITY OF CAKDALE. LOUISIANA

Reconciliation of the Govermunental Funds Balance Sheet

to the Statement of Net Position
June 30, 2023

Towl fund balances for governmental funds at June 30, 2023

Total net position reported for governmental activities i the statement of net
position is different because:

Capital assets used 1 governmental acthivities are not financial resources
and, therefore, are not reported 1n the funds. Those assets consist of:

Land
Buildings. net of $4 704,842 accumulated depreciation
Improvements. net of $743 657 accumulated depreciation
Infrastructure, net of $794.579 accumulated depreciation
Equipment. furniture, and fixtures, net of $1,519.239 accumulated depreciation
Vehicles, net of $1 411,465 accumulated depreciation
Intanzible assers, net of $1,411 463 accumulated amortization

Deferred outflows of resources are not available resources. and theretfore,
are not reported in the funds:
Pension plans

Deferred mtlows of resources are not payvable from current expendable
rescurces, and therefore, are not reported m the funds:
Pension plans

Sonie liabilities are not due and payable from curren: financial resources
and are. therefore not reported m the funds. These hiabilities consist
of the following:

Compensated absences
Bonds payable

Notes pavable
Subscription hability
Accrued interest pavable
Net pension hahility

Total net position of governmental activities af June 30, 2023

The accompanving notes are an integral part of the basic financial statements.
il

"2
—
=
el O
[ T

(30.707)
{1,680 ,000)
(252,47
(7RU55)
(25.291)

{2.628.437)

$ 4087453

1194454

(258.952)

(4.605 889)

% 6.033.824



CITY OF OAKDALE. LOUISIANA

Statement of Revenues, Expenditures. and Changes i Fund Balances -

Revenues:
Taxes
Licenses and permits
Intergovernmental
Fines and torfeits
Miscellaneous

Total revenues

Expenditures:

o~

Current -
General government
Public safety:
Police
Fire
Puhlic works
Health and recreation

]

‘aputal outlay
Debt service
Total expenditures
Excess {deficiency ) of revenues
over expenditures
Other financing sources (Uses):
Proceeds from notes pavable and SBITA
Transfers in
Transters out

Total other tfinancing sources (uses)
Net change 1 fund balance
Fund balances. heginning

Fund balances. ending

The accompanving notes are an integral part of the basic financial statements.

Govermunental Funds
For the Year Ended June 30, 2023

Other

General Sales Tax Governmental Total
% 454440 % 1.594 913 § 270488 % 2319541
240.839 - - 24U 830
1.793.26% - 451,348 2244616
15641y - - 156419
136,432 89 60 136 587
2781398 1,595,002 721.962 3,098.302
[.217.016 I1,Ru% 5,350 1.254.204
1,303,723 - - 1.303.723
- - 386.249 ARG 249
60971 - - LI D
33.4RA - - 133 485
659015 - 34,807 004 422
57.670 - [80,530 JIR200
3972 480 31 898 606 936 4.611.314
(1191082 F.363,104 F14.Y66 186 V8K
249130 - - 249130
1.680.230 - 322187 2002417

(1.143.014)

(102,500

(1.245.514)

1,929.360 (1.143.014) 219.687 1006033
738278 420.0%) 334.653 1,493,021
631135 FLO83.428% 874,569 2504432

S 1,369.413

F 15053518

$1.214,522

12



CITY OF OAKDALE. LOUISIANA

Reconcihation of the Statement of Revenues, Expenditures. and
Changes i Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2023

Total net changes in fund balances for the year ended June 30. 2023 per the
statement of revenues. expenditures and changes in fund balances $1.493.021

The change m net position reported tor governmental activities in the
statement of activities 1s ditferent because.

Governmental funds report capital outlays as expenditures. However,

in the statement of activities, the cost of those assets 1s allocated over

their estimated usetul Iivexs and reported as depreciation expense.
Captal outlay which 1s considered expenditures on statement

of revenues, expenditures and changes m tund balances ¥ 517.530
Depreciation expense for the vear ended June 30, 2023 (423.625)
Amortization expense for the year ended June 30, 2023 (27,263) 60.642

The 1ssuanee of long-tenu debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds.
Neither transaction, however. has any effect on net posinon. Also.
governmental funds report the effect of premiums, discounts, and
sinular stems when debt s first 1ssued, whereas these amounts, are

amortized in the statement of activities over multiple periods.

Repavment of long-term debt (91.951)

Some expenses reported n the statement of activities do not require the use
of current finaneial resources. and therefore, are not reported as
expenditures in the governmental funds.
Accrued mnterest 1,622

Net penston hability 15,795 17417

Total changes in net position for the vear ended June 30, 2023 per the

statement of achivities $ 1485129

The accompanying notes are an integral part of the basice financial statements.

i3



CITY OF CAKDALE. LOUTSIANA

Suatement of Net Position
Proprietary Fund
June 30 2423

ASSETS
Currenl assels:
Cash and interest-heaning deposits
Recevables -
Accounts, net
Due from other govenunental wnits

Total current assets

Noncurrent assels
Restricted assels-
Cash and mterest-bearmg deposits

Land
Captal assets. net

Total noncurrent assets

Total assets

LIABILITIES
Current habilittes {payable from current aseets).
Accounts and other payables
Cuonstruction and retamage pavable
Due tor other funds

Total

Cuwrrent habilies (payuble from restnicted assets):
Customer deposits
Revenue bonds
Accrued interest pavable

Total
Total current liabilities

Noncurrent Habilitiex:
Revenue bonds

Total hsbilines

NET POSITION
Net mvestment m capital assets
Restricted
Unrestricted
Total net position

The accompanying notes are an mtegral part of the basic financial statements.

I4

Enterprise
Fund

—

549303

249523

711.670

I

S10.496

391,039

7.641.920

3924220

13957179

16467 675

[ R S

G

hoba th
rh

¥l

£

OO 488
447.000

28487

57

37509

=z
i

N

2169117

7.456,982

90620009

0.438219
197.673

205,084

>

0,341,576



CITY OF OAKDALE. LOUISIANA

Statement of Revenues, Expenses. and Changes in Net Position
Proprietary Fund
For the Year Ended June 30, 2023

Operating revenues:
Charges for services -
Water charges
Sewer charges

Total operating revenues

Operating expenses:
Water department
Sewer department

Total operating expenses
Operating meome

Nonoperating revenues (expenses).
Interest income
Interest and fiscal charges

Total nonoperating revenues (expenses)

Income before contnbutions and transfers
Captal contributions

Income betore transfers

Transters:
Transfers m (out)

Change 1n net position
Net position. beginning

Net position, ending

The accompanying notes are an integral part of the basic financial statements.

Is

Enterprise
Fund

$1.004825
2,046,615

562,693
1,380,122

060.493
1.107

(90.271)
(%9.164)
577,329

162.161

739,490

(756.903)
(17.313)

6,858,989

56,341,570



CITY OF OAKDALE, LOUISIANA

Statement of Cash Flows
Proprietary Fund
For the Yeoar Ended June 30, 2023

Cash flows from operating activities:
Receipts from customers

Enterprise
Fund

$ 2202 608

Payments to suppliers (582,3006)
Payments to employees {173,599)
Net cash provided by operating activities F440.703
Cash flows from noncapital financing activities:
Net mncrease in customer deposits pavable 2.602
Net transfers to other funds {38,163)
Net cash used by noncapital financing activities (35.501)
Cash tlows from capital and related financing activities:
Principal paid on revenue bond maturities (376.318)
Interest paid on revenue bonds (84,105)
Capital contributions 1,608,656
Net purchase of capital assets 12.524.216)
Net cash used by capital and related finaneing activities (1.375983)
Cash flows from investng activities:
Net maturities (purchases) of investments (Y93)
Interest received on interest-bearing deposits 1.107
Net cash provided by investimy activities 14
Net merease m cash and cash equivalents 35333

Cash and cash equivalents, begmnimg of period

Cash and cash equivalents, end of pertod

16

1.822.696

S L8580

{vontmued)



CITY OF OAKDALE, LOUISIANA

Statement of Cash Flows (Continued)
Proprietary Fund
For the Yeoar Ended June 30, 2023

Enterprise
Fund
Reconciliation of operating income to net cash provided by operating activities:
Operating icome S 666,493

Adjustments to reconcile operating income
to net cash provided by operating activities -
Depreciation 412,314
Changes m current assets and habihities:

Decrease in accounts recevable 155,993
Inerease m accounts pavable 211,903
Net cash provided by operating activities S 1446703

Reconciliation of cash and cash equivalents per
statement of cash flows to the balance sheet.
Cash and cash equuvalents, beginning of penod -
Cash and interest-bearing deposits - unrestricted

e
'ad LA
Lh
o
o
o

Interest-bearing deposits - restnieted
Less. Certificates of deposit with a matunty greater

than three months when purchased

Total cash and cash equavalents

Cash and cash equivalents. end of period -
Cash and interest-bearing deposits - unrestricted
Interest-bearing deposats - restricted

Less. Certificates of deposit with a matunity greater

than three months when purchased

Total cash and cash equivalents

Net increase

The accompanying notes are an integral part of the basice financial statements.

17

(81.320)
1.822.696

1549303
391,039

(82.313)
1,858,029
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CITY OF OAKDALE, LOUISIANA

Notes to Basie Financial Statements

Summary of Swenificant Accounting Policies

The accompanying financial statements of the City of Oakdale. Lowsiana (City) have been
prepared in conformity with accounting principles generally accepted in the United States of America
(GAAP) as applied to governmental units. GAAP meludes all relevant Governmental Accounting
Standards Board (GASB) pronouncements.  The accounting and reporting framework and the more

significant accounting policies are discussed in subsequent subsections of this note,

A

Financial Reportine Entitv

The City of Oakdale, Lowsiana was incorporated in the year 1890 under the
provisions of the Lawrason Act. The City operates the Mavor-City Council form of
government. The City 1s located in the parish of Allen and has a population of
approximately 6,692

As the municipal governing authornity. for reporting purposes, the City of
Oakdale, Louisiana s considered a separate fimancial reporting entity. The financial
reporting  entity consists of {a) the prmary govermment (municipality), (b)
organmizations for which the primary government is financially accountable, (¢) other
organizations for which the nature and sigmficance of their relationship wath the
prmary government are such that exclusion would cause the reporting entity's
financial statements to be misleading or incomplete, and (d) organizations that are
closely related to. or financially integrated with the primary government.

Seetion 2100 of the 2011 Governmental Accounting Standards Board
(GASB) Cadification  of Govermmental Adccounting and  Finuncial  Reporting
Stundards, “Detining the Financial Reporting Entity™ establishes entenia for
determining which entities should be considered a component unit and. as such, part
of the reporting entity for financial reporting purposes.  The basic critenia are as
follows:

1 Legal status of the potential component unit including the night to meur its
own debt, levy its own taxes and charges, expropriate property in its own
name, sue and be sued. and the nght to buy. sell and lease property m its own

name.

2 Whether the primarv government’s government authority (Mayor and
Council) appomts a majority of board members of the potential component
unit and is able to impose its will on the potential component unit or whether
the potential component umt is fiscally dependent on the primary
government.

3. Fmancal benefitburden relationship between the primary government and

the potential component unit.
4. The noture and significance of the relationship between the potential

component umt with the primary govermment are such that exchusion would
cause the reporting entity’s financial statements to be misleading.

I8



CITY OF OAKDALE, LOUISIANA
Notes to Bastc Financial Statements (Continued)
The City of Oakdale 15 a primary government and has no component units.
The accompanying financial statements present information only on the funds
maintained by the City and do not present mformation on any other governmental

unit

Basis of Presentation

Government- Wide Financial Statements (GWFES)

The government-wide financial statements provide operational accountability
wmformation for the City as an economic unit.  The government-wide financial
statenents report the City’s ability to maintain service levels and continue to meet its
obhgations as they come due. The statements include all governmental activities and
all busmess-type activities of the primary government. The City has no fiduciary
funds.

The statement of activities presents a comparison between direct expenses
and program revenues for each function of the City’s governmental and business-type
activities.  Direct expenses are those that are specifically associated with a program
or function and theretore are clearly identifiable to a particular funchion. Program
revenues include (a) fees and charges paid by the recipients of goods or services
offered by the programs, and (b) grants and contributions that are restnicted to
meeting the operational or capital requirements of a particular program. Revenues
that are not classified as program revenues, mcludmmy all taxes. are presented as
general revenues.

Fund Financial Statements

The accounts of the City are orgamzed on the basis of funds, each of which 1s
considered to be an independent fiscal and accounting entity.  The operations of each
fund are accounted for within separate sets of self-balancing accounts. which
comprise its assets, deferred outflows of resources, liabilities, deferred mnflows of
resources, fund balancenet position. revenues, and expenditures expenses, and
transfers.  The mmmum number of funds 15 maintained consistent with legal and
managerial requirements.  Fund financial statements report detailed information
about the City.  The vanous funds of the City are classified into two categories:
governmental and proprictary.  The emphasis on fund financial statements 1s on
majgor funds. each displayed m a separate column.

Major tunds are determined as funds whose revenues, expenditures expenses,
assets amd deterred outflows of resources or habilities and deferred mflows of
resources are at least ten percent of the corresponding totals for all funds of that
category or type {(total governmental or enterprise funds) and at least five percent of
the correspanding total tor all governmental and enterprise funds combined or funds
designated as major at the diseretion of the City. The General Fund 1s always a major
fund. Funds not classified as a major fund are aggregated and presented in a single
column m the fund financial statements. The City uses the following funds. grouped
by fund type.
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CITY OF OAKDALE, LOUISIANA

Notes to Bastc Financial Statements (Continued)

Governmental Funds -

Governmental Funds are those through which most governmental functions
of the City are financed. The acquisition, use, and balance of the City’s expendable
financial resources and the related habihties (except those accounted for in
proprietary funds) are accounted for through governmental funds.

General Fund

The General Fund is the general operating fund of the City. It 1s used to
account for all financial resources except those required to be accounted for
another fund.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of government
grants or other specific revenue sowrces that are restricted or committed to
expenditures for specitied pumposes other than debt service or capital projects of the
Citv. The fellowmg is the City™s major Spectal Revenue Fund:

The Sales Tax Fund is used to account for the proceeds of a one percent and
0.3 percent sales and use tax that are legally restricted to expenditures for specific
purposes.

Capital Projects Funds

Capital Projects Funds are used to report resources that are restricted,
conumtted, or assigned to expenditures tor major capital acquisiton and construction
separately from ongoing operational aetivities.  The ity has no major capital
projects funds.

Debt Service Funds

Debt Service Funds are used to account for and report resources that are
restricted, committed, or assigned to expenditures for principal and mterest. The City
has no major debt service funds.

Governmental fund financial statements include a balance sheet and a
statement of revenues, expenditures, and changes in tund balances tfor all major
governmental funds and nonmajor funds aggregated. A reconciliation is presented to
summarize the difterences in fund balances of the governmental tfund financial
statements and the net position of the governmental activities in the government-wide
financial statements.
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CITY OF OAKDALE, LOUISIANA

Notes to Bastc Financial Statements (Continued)

Proprietary Funds —

Proprietary funds are used to account for the City’s ongoing operations and
activities which are sumilar to those often found in the private sector where the intent
1s that costs of providing goods and services be recovered through user charges The
proprietary funds mamtained by the ity are enterpnise funds.

Enterprise Funds

Enterprise funds are proprietary funds that are used to report activities for
which a tee 1s charged to extemal users. These funds account for operations (a) that
are financed and operated 1n a manner similar to private business enterpnises - where
the mtent of the governing body 1s that the costs (expenses. meluding depreciation) of
providmg goods or services to the general public on & continuing basis be financed or
recovered primarily through user charges, or (b) where the governmg body has
decided that pertodic determination of revenues eamed, expenses incurred, and or net
income 1s approprate tor captal maintenance, pubhe policy, management control,
accountability, or other purpeses. The City’s enterprise fund 15 the Utility Syvstem
Fund.

Enterprise tund financial statements include a statement of net position. a
statement of revenues, expenses and changes m fund net position. and a statement of
cash flows. The enterprise fund financial information s presented under the
business-type activities column.

Measurement Focus, Basis of Accountine and Financial Statement Presentation

The measurement focus determines the accounting and financial reporting
treatment applied to a fund. The governmental and business-type activities within the
government—wide statement of net position and statement of activities are presented
usmy the economue resources measurement focus.  The econome resources
measurement focus meets the accounting objectives of determining net mcome, net
position, and cash tlows.

The fund financial statements use either the cwrrent financial resources
measurement focus, or the economme resources measwrement focus as appropriate.
Governmental funds use the current hnancial resources measwrement focus, The
measwrement focus 1s based upon the receipt and disbursement of current available
financial resources rather than upon net income.  The measurement focus of the
proprietary fund types. the flow of economic resources, s based upon determination
of net income, net position and cash flows.

The accrual basis of accounting 1s used throughout the government-wide
statements: conversely, the financial statements of the governmental funds have been
prepared n accordance with the modified accrual basis of accounting. whereby
revenues are recognized when considered both measurable and available to finance
expenditures of the current penod. For this purpose, the City considers revenues to
be avatlable if they are collected within 60 davs of the end of the current fiscal
period.  An exception to this is grant revenue collected on a reimbursement basis.
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CITY OF OAKDALE. LOUISIANA

Notes to Basic Financial Statements (Continued)

Those reimbursable grants are recogmzed as revenue when reimbursable
expenditures are made. The City constders reimbursenient amounts received within
one vear as available. The City acerues intergovernmental revenue, ad valorem and
sales tax revenue. franchise fees. charges for services, and mvestment imcome based
upon this concept.  Expendifures generally are recognized when the related fund
habihties are meurred and become payable m the current period. Proceeds of debt
are reported as other financing sources, and pnncipal and interest on long-term debt,
as well as expenditures related to compensated absences and claims and judgments,
are recorded as expenditures when paid.

Interest on invested funds is recogmized when eamed Intergovernmental
revenues that are reimbursement for specific purposes or projects are recognized in
the penod m which the expenditures are recorded. All other revenue items are
considered to be measurable and available only when cash is received by the City.
Transfers between govemmental funds are recorded when the related habihity s
incurred. These transters do not represent revenues (expenditures) to the City and
are. therefore, reported as other finanemyg sources (uses) m the governmental fund
financial statements.

Smee the fund level statements are presented using a different measurement
focus and basis of accounting than the government-wide statements, a reconciliation
is presented on the page following each fund level statement that summanzes the
adjustments pecessary to convert the fund level statements into the govermment-wide
presentations.  As a general rule, the effect of mtertund activity has been chminated
from the government-wide financial statements.

The fmancial statements of the enterprise funds have been prepared in
accordance with the accrual basis of accounting. Accordingly. revenues are recorded

when eamed. and expenses and related habilities are recorded when incurred.

Assets, Deferred Outtlows, Liabilities, Deferred Inflows and Equity

Cash. mterest-bearing deposits, and mvestments

For purposes of the statement of net position. cash and interest-bearing
deposits include all cash on hand. demand accounts. savings accounts, and
certificates of deposits of the City. Under state law. the City may deposit funds
withm a tiscal agent bank orgamzed under the laws of the State of Louisiana. the
laws of any other state 1n the union, or the laws of the Unmited States of America. The
City may invest in certificates and time deposits of state banks organized under
Lowsiana laws and natonal banks having principal offices in Lowsiana.

For the purpose of the proprictary funds statement of cash flows, “cash and
cash equivalents”™ include all demand and savings accounts, and certificates of
deposit or short-term mvestments with an orngmal matunty of three months or less
when purchased



CITY OF OAKDALE, LOUISIANA

Notes to Bastc Financial Statements (Continued)

Recenables

Recenvables vonsist of all revenues earned at year-end and not vet received.
Major recervable balances for the governmental activities include sales and use taxes
and franchise taxes  Business-type activities report customers’ utility service
recervables as their major recervables.  Uncollectible ad valorem taxes or unlity
service receivables are recogmized as bad debts at the time information hecomes
available which would indicate the uncollectitnhity of the particular recevable. The
City did not report an allowance for customers’ utility receivables at June 30, 2023
due to wmmatenality.  Unbilled utihty service receivables resulting from utility
services rendered between the date of meter reading and bilhing and the end of the
month. are recorded at year-end

Interfund recervables and pavables

Dunng the course of operations, numerous trapsactions occur between
individual funds that may result in amounts owed between funds. Those related to
goads and serviees type transactions are classified as “due to and from other funds.”
Short-term imterfund loans are reported as “mterfund recenvables and pavables.”
Long-term mterfund loans are reported as “advances to and from other funds.”
Interfund receivables and pavables. advances to and from other funds, as well as due
to and from other funds are ehminated in the statement of net position,

Prepaid Items

Payments made to vendors for services that will benefit periods beyond June
30, 2023 are recorded as prepmd items. The City utihzes the consumption method to
account for prepaid items.

Restricted Assets

Restricted assets mclude cash and interest-bearing deposits that are legally
restricted as to their use. The restricted assets are related to the utility meter deposits
and revenue bond accounts.

Capital Assets

Captal assets. which mclude property, plant. equipment, and infrastructure
assets, are reported in the applicable govermnmental or business-type activities
columns m the government-wide or fund timancial statements.  Capital assets are
capitalized at historical cost or estimated cost if Instorieal cost s not available.
Donated assets are recorded as capital assets at acquisitton value at the date of
donation. The City mamtains a threshold level of $1.000 or more for capitalizing
capital assets.

The costs of normal maintenance and repairs that do not add to the value of
the asset or materially extend assets hives are not captalized. Prior to July 1, 2001,
governmental funds’ infrastructure assets were not capitalized.  These assets have
been valued at estimated historical cost
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Notes to Bastc Financial Statements (Continued)

Deprecianon of all exhaustible captal assets is recorded as an allocated
expense in the statement of activities, with accumulated depreciation reflected 1n the
statement of net position.  Depreciation is provided over the assets” estimated useful
lives using the straight-line method of depreciation  The range of estimated useful
lives by type of asset 1s as follows:

Buildmgs and improvements 40 vears
Infrastructure 20-50 yvears
Equipment and furmmure 3-20 vears
Vehicles S vears
Utility system and improvements 20-50 vears

In the fund fmancial statements., capital assets used m governmental fund
operations are accounted tor as capital outlay expenditures of the governmental funds
upon acqiisition. Captal assets used i proprietary fund operations are accounted for
in the sane manner as in the government-wide statements,

Long-term debt

The accounting treatment of long-term debt depends on whether the assets
acquired or constructed with the proceeds of the debt are used m governmental fund
operations or propnietary fund operations and whether they are reported mn the
government-wide or fund financial statements

All long-term debt to be repaid from governmental and business-type
resources is reported as habilities in the government-wide statements. The long-term
debt consists primanly of the general obligation and revenue bonds payable, captal
leases payable, and compensated absences,

Long-term debt for governmental funds 1s not reported as habihties i the
fund financial statements. The debt proceeds are reported as other financing sources
and payment of principal and interest reported as expenditures. The accounting for
proprictary fund long-term debt 1s the same in the fund statements as it 1s in the
government-wide statements.

Compensated Absences

Swek Teave 1s carned at the rate of 40 to 200 hours per yvear depending upon
length of service  Sick leave cannot be accumulated for use in fuhure vears nor is it
pavable at termination of employment. Vacation leave is earned over a calendar yvear
hasis at an amount dependent upon years of service.  Accumulated vacation time 1s
pavable at termination of employment  Compensated absence labilities are
computed using the regular pay rates in etfect at the statement of net position date
plus an additional amount tor compensation-related payments such as social security
and medicare taxes and retirement contributions compiled using rates in effect at that
date.  All compensated absences liabilities are accrued when incurred in the
government-wide and propnietary fund financial statements. On the governmental
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Notes to Bastc Financial Statements (Continued)

fund statements, compensated absences are only accrued it the obhgation has
manwred, in other words, the obligation becomes due and payable because of
emplovee resignations or rehirements.

Pensions

The net pension habihity, deterred outflows of resources, and deferred
intlows of resources related to pensions, and pension expense (See Note 13). have
been determuned using the flow of economice resources measurement tocus and full
accrual basis of accounting.  Member’s carnable compensation, for which the
employer allocations are based. 1s recogmized mn the period in which the employee 1s
compensated for services performed  For pumposes of measuring the net pension
habihty. deferred outflows of resources and deterred intlows of resources related to
pensions, and penston expense. information about the fiduciary net position of the
plans, and additions to-deductions from the plans’ fiduciary net position have been
determined on the same basis as they are reported by the plans. For this purpose,
benetit payments (including refunds of employee contributions) are recogmized when
due and payable in accordance with the benefit terms. Non-emplover contnbutions
are recognized as revenue in the government-wide financial statements.  In the
governmental fund financial statements contributions are recogmzed as expenditures
when made.

Deferred Outflows of Resources and Deferred Inflows of Resources

In addition to assets, the statement of net position will sometimes report a
separate section for deferred outflows of resources. This separate section represents a
consumption of net position that applies to a future period and so will not be
recognized as an outtlow of resources (expense expenditure) until then. The City has
one item that qualifies for reporing in this cotegory, the deferred outflow of
resources attributable to its pension plans.

In addition to liabulities, the statement of net pesition will sometimes report a
separate section for deferred mflows of resources. This separate sechon represents an
acquisinon of net position that apphes to a future period and so will not be
recognized as an intlow of resources (revenue) until that time. The City has one item
that qualifies for reporting in this category, the deferred mtlow of resources
attributable to its pension plans.

Equity Classifications

In the government-wide statements, equity is classified as net positon and
displaved m three components:

a.  Net mvestment in capital assets consists of captal assets net of
accumulated depreciation and reduced by the outstanding balances of
any bonds, mortgages. notes, or other borrowimngs that are
attributable to the acquisition. construction, or improvement of those
assets.

2]
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CITY OF OAKDALE, LOUISIANA

Notes to Bastc Financial Statements (Continued)

b. Restricted net posihon consists of net position with constraints
placed on the use etther by external groups, such as creditors,
grantors, and  contributors, or  laws  or regulations of other
governments: or law through constitutional provisions or enabling
legislation At June 30, 2023, the City reported $2.889.336 of
restricted net position. 31503518 of which was restnicted by
enabling legislation It 15 the City’s policy to use restricted net
position prior to the use of unrestricted net position when both
restricted and unrestricted net position are available for an expense
which has been incurred.

¢ Unrestncted net positon consists of all other assets, deferred
outflows of resources, liabilities, and deferred intlows of resources
that do not meet the detinition of “restricted” or “net mvestment in
capital assets.”

In the fund statements. governmental fund equity 1s classified as fund
balance  Fund balances for governmental funds are reported in classifications that
comprixe a hierarchy based primanly upon the extent to which the City 15 bound 10
honor constraints on the specific purposes for which amounts 1 those funds can be
spent. The categories and their purposes are’

a  Nonspendable includes fund balance amounts that cannot be spent
either because they are not in spendable torm or because of legal or
contractual constraints requiring they remain intact.

b. Restnicted includes fund balance amounts that are constrained for
specitic purposes which are externally imposed by providers. such as
creditors,  grantors. donors, or amounts constrained due  to
constitutional provisions or enabling legislation or the faws or
regulations of other governments.

c. Commntted mcludes tund balance amounts that can be used only for
specific purposes that are internally mposed by the City through
formal legislative action of the Mayor and Council and does not
lapse at year end. A committed fund balance constraint can only be
established, modified, or rescinded by passage of an Ordinance
(Law) by the Mavor and Council.

d.  Assigned includes fund balance amounts that are constrained by the
City’s mtent to be used for specitic purposes, that are neither
restricted nor comnutted.  The assignment of fund balance 1s
authorized by a Jdwective from the City Clerk and approval of a
Resolution by the Mayor and Couneil.
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e. Unassigned includes fund balance amounts which have not been
classified within the above-mentioned categories.
It 15 the City’s policy to use restricted amounts first when both restricted and
unrestricted fund balance 15 available unless prohibited by legal or contractual
provisions. Addinonally, the City uses committed, assigned, and lastly unassigned

amounts of fund balance in that order when expenditures are made.

Proprietary fund equity is classified the same as in the government-wide
statements.

Revenues, Expenditures. and Expenses

Revenues

The City considers revenue to be suseeptible to acerual in the governmental
funds as it becomes measurable and available, as defined under the modified acerual
basis of accounting. The City generally defines the availability period for revenue
recognifion as recenved within sixty (60) days of vear end. The City’s major
revenues sources that meet this availability ertterion are mtergovernmental revenues,
franchise fees. tax revenue, and charges for services.

There are three classifications of programmatic revenues for the City,
program specific grant and contributions revenue (operating and capital) and charges
for services. Grant revenues are revenues from federal, state, and private grants.
These revenues are recognized when all applicable ehgibility requirements are met
and are reported as intergovernmental revenues. Charges for services are revenues
derived directly from the program itself or from parties outside the City’s taxpayers
or citizenry. as a whole. Program revenues reduce the cost of the function to be
financed from the City’s general revenues, The primary sources of program revenues
are fees, fines. and charges paid by reciprients of goods and services, grants and
contributions that are restricted to meeting the operational or capital requirements of
a particular program, and eamed mcome in connection with the operation of the
Caty’s utility svstem.

Interest imcome 15 recorded as camed in the fund holdmg the interest-beanng
asset.

Substantially all other revenues are recorded when recerved.
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Notes to Bastc Financial Statements (Continued)

Operating Revenues and Expenses

In the propnetary funds, operating revenues are those revenues produced as a
result of providing services and producing and delivering goods and or services.
Nonoperating revenues are tunds primarily provided by wvesting activities, such as
financial institution mterest income, wains on disposal of assets. and msurance
recoveries on property loss, Operating expense are those expenses related to the
production of revenue. Nonoperating expenses are those expenses not directly
related to the production of revenue and include items such as interest expense and
losses on disposal of assets.

Expenditures Expenses
In the govemment-wide financial statements, expenses are classified by
function for both governmental and business-type activities, In the fund financial

statements. expenditures are classified as follows:

Governmental Funds - By Character
Proprietary Fund - By Operating and Nonoperating

In the fund hnoncial statements. governmental funds report expenditures of
financial resources.  Propnetary funds report expenses relatimg to use of economic
IESOUICES,

Interfund Transfers

Permanent reallocations of resources between funds of the reporting entity

are classified as interfund transfers. For the purposes of the statement of activities,

oll mterfund transfers between individual governmental funds have been ehmnated.

Revenue Restnictions

The City has various restrichons placed over certamn revenue sources from
state or local requirements. The primary restricted revenue sources melude:

Revenue Source Legal Restrictions of Use
Ad valorem taxes See Note 2

Sales tax See Note 3

Sewer and water revenue Unhty operations

Use of Estimates

The preparation of financial statements m conformity with accounting
prnciples generally accepted in the United States of America requires management
to make estimates and assumptions that affect the reported amounts of assets and
habihties, the disclosure of contingent assets and habihties at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting
pentod. Actual resuits could differ from those estimates.
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Notes to Bastc Financial Statements (Continued)

Ad Valorem Taxes

General maintenance 6.44
Street improvements 7.8
Fire department maintenance 5.3

Total

Ad valorem taxes attach as an enforceable hien on property as of January 1 of each year.
Taxes are levied by the City in September or October and are actually billed to taxpayers n
December Billed taxes become delinquent on Jamuary 1 of the following year The City bills and
collects 1ts own property taxes. Property tax revenues are recognized when levied to the extent that
they result in cwrrent receivables.

For the vear ended June 30, 2023, taxes of 19.51 mills were levied on property with assessed
valuations totaling $20,4581,620 and were dedicated as follows.

Total taxes levied were $400.854. Taxes receivable at June 30, 2023 totaled $5,353.

Sales and Use Tax

A

19.61

mills
mills
mulls

mulls

Proceeds of the 1% sales and wse tax levied by the City of Oakdale, Louwisiana, (2023
collections $1.228,083) are dedicated for the tollowing purposes in the following order:

Constructng,  acquiring.  extending,  improving., operatmg  and
maintaining sewers and sewerage disposal works. waterworks. facilities, streets,
alleys, bridges, drains and drainage facilities: public buildings, purchasing and
acquirmng the necessary land, equipment and furnshings for the aforesaid public
works. buildings, improvements and tacilities; and for the purpose of paying
principal and mterest on any bonded or funded mdebtedness of the Caty incurred
for any of said purposes.

Proceeds of the 0.3% sales and use tax levied by the City of Qakdale, Lowsiana, (2023

collections $366.830) are dedicated to the following purposes:
For improving. mamtaming. and operating the police and fire

departments of the City, and for the purpose of paving the costs of the acquisition
of equipment tor the department ot public works.
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{Cash. Interest-Bearine Deposits

Under state law, the City may deposit funds within a fiscal agent bank orgamzed under the
laws of the State of Louisiana. the laws of anv other state mn the Union, or the laws of the United
States. The City may invest in direct obligations of the Umited States government, bonds, debentures,
notes or other evidence of indebtedness 1ssued or guaranteed by federal agencies and or the Umted
States government. and time certiheates of deposit of state banks organized under Louisiana law and
national banks having prmeipal offices in Lowmsiana. At June 30, 2023, the City had cash and
interest-bearmg deposits (hook balances) ax follows

Money market accounts 3 4.850.001
Time deposits R2.313
Totl $ 4912314

Custodial credit risk for deposits is the nsk that in the event of the falure of a depository
financial instimution, the City’s deposits may not be recovered or the collateral securities that are in the
possession of an outside party will not be recovered.  These deposits are stated at cost. which
approxmmates fair value. Under state law. deposits (or the resulting bank balances) must be secured
by federal deposit insurance, or the pledge of secunities owned by the fiscal agent bank. The market
value of the pledged securities plus the federal deposit imsurance must at all times equal the amount
on deposit with the fiscal agent bank. These securities are held in the name of the pledging fiscal
agent bank i a holding or custodial bank that is mutually acceptable to Doth parties.  Deposat
balances (bank balances) at June 30, 2023, are secured as follows:

Bank balances $ 4962914
Federal deposit insurance $ 549758
Pledged securities 4.413,156

Total $ 4962914

Deposits in the amount of $4,413,156 were exposed to custodial credit risk. These deposits
are uninsured and collateralized with secunties held by the pleduing mstitution’s trust department or
agent, but not mn the City’s name  The City does not have o poliey for custodial credit nisk
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(3} Recenables

Recetvables at June 30, 2023 consist of the following:

Governmental  Business-Type

Activities Activities Total
Accounts, net 5 - § 249,523 8 249,523
Ad valorem tax 1.437 - 1,437
Sales tax 258.543 - 258,543
Franchise tax 49 248 - 49 24X
Totals $ 309,228 $249,523 $ 538,751

(0) Due from ¢xher Governmental Units

Amounts due from other governmental umts at June 30, 2023 consist of the following.

Governmental activities:

City Court of Oakdale - fees and fines

Oakdale Housing Authornity - PILOT

Coushatta Tribe of Louwsiana - ganung revenue
Business-type activities:

State of Louisiana - Division of Administration

State of Louisiana - Department of Health and Hospitals

State of Lowsiana - Department of Environmental Quality

Total

=]

} Restricted Assets

(

Restricted assets consist of the following at June 30, 2023:

Governmnental activities.

Bond reserve and siking funds
Business-type activities;

Construction

Customer deposits

Revenue bond reserve and sinking funds

Total restricted assets

$

33.248
19.055
83975

124,342
547.511
39817

547,948

488481

71528
100 488
219003

$ R79.520
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Captal Assets

-1

Governmental activifies:

Captal asset activity for the year ended June 30, 2023 s as follows:

Camital assets not being depreciated amomized:

Land
Other capatal assets:
Busldings
Iimprovements
Infrastructure
Vehicles
Equipment. fumiture. and fixtures
Intwngible assets - RTU, SBITA

Totals

Less uccumulated depreciation
Buildings
Iimprovements
Infrastructure
Vehicles
Equipment. fumiture. and fixturex
Intangible assets - RTU. SBITA

Total accumulated depreciation”
amortization

Governmental activiiies,
captal assers. net

Beginning Ending
Balance Additions Dreletions Balance
S 532583 ) - S - $ 532583
S 871832 - - SB7IRA2
2338728 G0.915 - 2.449 643
2275.8R2 - - 2273 8R2
1.568.618 216335 - 1.785.173
1.786.610 Y0862 - 1877472
- 119198 - 119 198
14394273 517.330 - 14911 803
4642672 66,170 - 4. 708 842
632233 424 - 743 037
717 948 76.631 - 794 579
1.302.003 109.372 - 1.411 465
1430211 30,028 - 1.519239
- 27.2603 - 27.203
B 754.157 430 8RR - 9205 (45
5 5640116 S 66642 5 - £ 5706758

Depreciation’amortization expense was charged to governmental activities as follows:

General government
Police

Fire

Public weorks

Health and recreation

Total depreciation expense

'l
It

$ R7.R71
79.764
50.162
216.485

16,006

$ 456888
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Begmning Ending
Balance Additions Deletions Balance
Business-type activities
Capital assets not bemny depreciated:
Land 5 70.543 Y - s - b 761543
Construction 1n progress 3011760 2.359.611 - FATEYTT
Other capital assets:
Water svstem 4.288. 200 - - 4288266
Sewer system 13.371.099 103.703 - 13474 802
Totals 22741.674 2663314 - 25,404 988
Lesx accumulated depreciation
Water svstem 2753.2%4 104.090 - 2857374
Sewer svstem 8673250 308224 - N.O81 474
Total accumulated depreciation 11.426.5334 412314 - 11.838.84%
Busmess-type activities.
captal assets, net S1L3I5 140 S 2251000 5 - % 13,506,140

Depreciation expense was charged to busmess-type activities as tollows.

Water
Sewer

Total depreciation expense

(9) Accounts and Other Pavables

Accounts and other payables at June 30, 2023 consist of the tollowing:

$ 104,090
308,224

Govemmental Business-Type
Activities Activities Total
Accounts payable $ 3822 5 495,369 $ 533491
Accrued habilities 110.479 - 110,479
Construction and retainage pavable - 312.541 312,541
Totals 3 148601 £ R0O7.910 $ 956,511

'l
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Subsenption-Based [T Arransements (SBITAs)

For the year ended June 30, 2023, the financial statements melude the adoption of GASB
Statement No. 96. Swhscription-Based Information Technology Arrangements.  This statement
establishes a single model for subscription accounting based on the principle that subscriptions are
financing of the right to use an underlving asset. Under this Statement. an organization 1s required to
recognize a subscription hability and an intangible right-to-use subscription asset.

In July 2022, the Ciry entered into a 52 month subscription for the use of Edmunds GovTech
Software.  An mitial subscription hability s recorded 1n the amount of $105,373. As of June 30,
2023, the value of the subscription liabiity 1s $78.955. The City 1s required to make annual fixed
payments of $27.525. The subscription has an interest rate of 2.2750%. The value of the nght-to-use
asset as of June 30, 2023 ot $119.198, net of accumulated amortization of $27.263, 1s included n
Intangible assets — subscriptions class as shown helow.

Beginming Ending
Balance Addittons Deletions Balance
Governmental activities:
Capital assets being amortized:
RTUI SBITA - Software subscriptions $ - $ 119,198 $ - $ 119,148
Less accumulated amortization
RTU SBITA - Software subscriptions - 27.263 - 27.263

The City’s schedule of tuture minimum paviments for this SBITA habihity 1s as follows:

Governmental Activities

Year ending Principal Interest Total
June 30, payments payments Payments
2024 $ 23729 % 179 % 27528
2025 26314 1.211 27.525
2026 26,912 613 27525
Total 5 78955 % 3620 % R2S5TS
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(n Changes m Long-Term Liabilities

The tollowing 1s a summary of long-term hanlity transactions of the City for the year ended
June 30, 2023:;

Beginning Ending Amount due
Balance Addinons  Reductions Balance I one year
Fong-term debt:
Direcet placements.
Revenue bunds § RIR0300 S - $ 376318 % 7903982 % 147000
General obligation bonds 1.765.000 - 8§3.000 1,680,000 83,000
Notes pavable 154,483 143,557 45,501 252479 46.970
SBITAs pavable - 105,573 20,618 78,953 25,729
Other liabilities
Compensated absences 30,707 - - 30,707 -

$10.230490 8 249130 & 533497 8§ 9946123 5 604699

Bonds pavable at June 30, 2023 are comprised of the following mdividual issues.
Governmental activihes:
General obligation bonds:

$2.000. 000 General Obhgation Bonds, Series 2018, due in unnual instullments of
$75.000 - $140.000 through March 1. 2038 interest at 1.25% - 4.50%, secured by
ad valorem tax collections $ 1.6RO.000

Notes pavable:

$241.071 purchase agreement dated October [0, 2013, due in annual mstallments
of $20917. including interest at 2.50 percent. through September 15, 2028,
secured by fire equipment 111.394

$36.779 purchase agreement dated February 5. 2021, due in quarterly installments
of $2.084, including interest at 4.89 percent, through February 5. 2026, secured by
fire equipment 19.505

$143,557 purchase agreement dated May 17, 2022, due in moenthly mnstallments of
$2.219, meluding interest at 4.825 percent, through July 17, 2028, secured by

police vehicles 121,580

Total bonds and notes payable applicable to governmental activities $ 1,680,000

' ad
A
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Business-type activities
Revenue bonds-

$3.146.000 Sewer Revenue Bonds. Sertes 2010, due in annual installments of
$143.000 - $172.000 through October 1, 2031 mierest at 0.430%: secured by
SSWET syslem revenues

$3.8300.000 Taxable Water Revenue Bonds, Series 2021, due in annual
mstallments of $149.000 - $238.000 through September 1, 2040: interest at 2.45%,
for the purpose of constructing and acquirmg mmprovements, extensions and
replacements to the waterworks system of the City. The bonds were sold to the
Lowsiana Department of Health and Hospitals, Drinking Water Revolving Loan
Fund.

$3.140.000 Taxable Sewer Revenue Bonds, Series 2021, due in annual
mstaflments of $100,000 - 142,000 through October 1. 2041: mnterest at 0,45,
for the purpose of constructing and acquiring improvements, extensions and
replacements 0 the sewer system of the City The bonds were sold to the
Louisiana Department of Environmental Quahity. Clean Water Revolving Loan
Fund. Ten percent (10%9) of the Citv’s ebligation to repay the principal of the
honds will be forgiven simultancously with the payment by the Department of
cach installment of the purchase price of the bonds, At the time of the debt
foruiveness, these amounts are recogmized as grant revenue.

Total bonds pavable applicable to business-type activities

Annual debt service requirements of bonds outstanding are as follows:

$ 1.490.000

Y]
|
o8]

12,000

L]

2.701.982

$ 7.903,952

Governmental Activities Business-Type Activities Total
Year ending  Principal Interest Principal Interest Principal Interest
June 30, pavments pavments pavments pavments pavments payments
2024 $ 0 83000 % 64482 %5 439000 0§ 113,099 0§ S4000  § 177381
2025 90.000 62,370 463,000 107.156 533,000 169,726
2026 095,000 60,320 471,000 101.022 566,000 161,342
2027 95.000 37470 479000 94,809 574,000 132279
2028 100.004) 33670 483,000 sR.476 583,000 2146
2029 - 2033 555.000 204,706 2,360,000 343,495 2013000 548,291
2034 - 2038 (60000 837922 1.851.000 179451 2511000 267,403
2039 - 2043 - - 1.333.982 24279 1,333,982 24229
Total SLOR0000  S591.230  $79039R2  SLO5L767 8§ 0583982 S1.642,997
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Annual debt service requirements to maturity of notes outstanding are as follows:

Governmental Activities

Year ending Principal Interest
June 30, payments pavments
2024 £ 46970 $ 10109
2025 49,050 8029
26026 47,031 5.880)
2027 44,708 3945
202% 44,424 2,002
2029 - 2033 20,206 711
Total 3252479 £ 20676

Compensated absences payvable s not amortizable because the timing of the payouts is based
on factors outside the City’s control.

Flow of Funds: Restrictions on Use

Business-type activities.
Sewer Revenue Bonds. Series 2010

Under the terms of the $3.146.000 Sewer Revenue Bonds, Sertes 2010, the City 1s required to
maimtain sinking fund in an amount to pay promptly and fully the principal of and interest on the
bonds by transferring monthly payments on or before the 20" day of each month commencing in
November 2010 a sum equal to 1:6™ of the next mterest payment due and 1/12% of the next principal
due.

Ender the tenus of the $3,146,000 Sewer Revenue Bonds, Seres 2010, the City 1s required to
maintam a reserve fund to be retained solely for the purpose of paying the principal of and mterest on
the bonds by transferring on or before the 20% day of ¢ach month a sum at least equal to 25% of the
amount to be pmd mto the sinking fund until such time as there has been accumulated a sum equal to
$172.774.

Under the terms of the $3.146,000 Sewer Revenue Bonds. Series 2010, the Clity 1s required to
mamntain & depreciation and contingency fund. The City is required to set aside inte this tund
monthly in advance on or before the 20™ of each month a sum at least equal to 5% of the net revenues
of the preceding month until such tume as there has been accumulated a sum equal to $150.000.

During the year ended June 30, 2023, the monthly sinking, reserve. and depreciation and
contingency fund transfers were made as required by the agreement
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Taxable Water Revenue Bonds. Senies 2021

Under the terms of the $3.800.000 Taxable Water Revenue Bonds, Series 2021, the City is
required to mamntain a sinking fund 1o an amount to pay promptly and fully the pnineipal of and
interest on the bonds by transferring monthly payments on or betore the 20" day of cach month
commencing m March 2021 a sum equal to 16" of the next interest payment due and 1-12% of the
next principal due.

[nder the terms of the $3.800.000 Taxable Water Revenue Bonds, Series 2021, the Ciry ix
required to mamntam a reserve fund to be retained solelv for the purpose of paving the principal of and
mterest on the bonds by transferring on or before the 20" day of each month a sum at least equal to
25% of the amount to he paid into the sinking fund until such time as there has been accumulated a
sum equal to $120.458.

Under the terms of the $3.800,000 Taxable Water Revenue Bonds, Senes 2021, the City is
required 1o maintain 2 depreciation and contingeney fund. The City 1s required to set aside into this
fund monthly in advance on or before the 20% of each month a sum at feast equal to 5% of the net
revenues of the preceding month until such time as there has been accumulated a sum equal to
$250,000.

During the year ended June 30, 2023, the monthly sinking, reserve. and depreciation and
contingency fund transfers were made as required by the agreement.

Taxable Sewer Revenue Bonds, Seres 2021

Under the terms of the $3.140.000 Taxable Sewer Revenue Bonds, Senes 2021, the City 18
required to mamtam a smking fund m an amount to pay promptly and fully the princpal of and
interest on the bonds by transferring monthly payments on or betore the 20" day of cach month
commencing in Aprif 2021 a sum equal to 1-6™ of the next interest payment due and 112" of the next
principal due.

Under the terms of the $3.140,000 Taxable Sewer Revenue Bonds, Series 2021, the City 15
required to mamtan a reserve fund to be retained solelv for the purpose of paving the principal of and
interest on the bonds by transferrmg on or before the 20™ day of each month a sum at least equal to
25% of the amount to he paid into the sinking fund until such time as there has been accumulated a
sum equal to $168.147.

Under the terms of the $3.140.000 Taxable Sewer Revenue Bonds, Senes 2021, the City 15
required 1o maintain 2 depreciation and contingeney fund. The City 1s required to set aside into this
fund monthly in advance on or before the 20" of each month a sum at least equal to 3% of the of the
net revenues of the precedmyg month until such time as there has been accumulated a sum equal to

£250.000.

During the year ended June 30, 2023, the monthly sinking, reserve. and depreciation and
contingency fund transfers were made as required by the agreement.
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Pension Plans

The City participates n four cost-sharing defined benefit plans, each administered by separate
public employee retirement systems.  Article X, Section 2%F) of the Louisiana Constitution of 1974
assigns the authority to establish and amend benetit provisions of all plons administered by these
public emplovee retirement systems to the State Legislature. These plans are not closed to new
entrants. Substannally all City employees participate m one of the followmy retirement systems:

Plan Descriptions

Municipal Emplovees” Retirement System (MERS) provides retirement. disatality, and survivor
benetits to ehgmble employees and their benehaianies as defined m LRS 11:1731 and 111781, The
Caty participates m Plan B.

State of Lowsiana — Municipal Police Employees” Retirement System (MPERS) provides retirement,
disabality, and survivor benefits to eligible employees and thewr beneficiaries as defimed in the LRS
11:2211 and 11:2220.

State of Lowsana — Frrefighters” Retrement System (FRS) provides retirement, disabihty, and
survivor benefits to ehgible employees and their beneficianies as detined in the LRS 11:2251-2254
and 11:2256.

Lowsioana State Employees” Retirement Systemn (LASERS) provides retirement. disabihity, and
survivor benefits to eligible state employees and thewr beneficianes as detmed in the Lowsiana
Revised Statutes. The age and vears of creditable service required mn order for 2 member to recene
retirement benehits are established by LRS 11:441 and vary depending on the member’s hire date,
emplover, and job classification.

The system’s financial statements are prepared using the accrual basis of accounting.
Employer and emplovee contributions are recognized in the period i which the employee 1s
compensated for services performed. Benefits and refunds are recognized when due and payable in
accordance with the terms of each plan.  Interest income 1s recogmzed when eamed. Ad valorem
taxes and revenue sharing monies are recognized n the year collected by the tax collector.
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A bniet summary of eligibility and benefits of the plans are provided n the following table:

Final average salary

Years of service required
ancdvor age eligible for
benefits

MERS

MPERS

FRS

LASERS

Highest 60
maenths

25 vears any
age 10
years age 60

20 years any

Highest 36 months

or 60 months™

25 years any age
20 years age 53
12 vears age 85

Highest 36
months

25 vears any
age 20 vears
age 30 12
vears age 53

Highest 36
momnths or 60
months®

30 vears of
any age 25
years age 55
20 years of

I
20 years any age

| ; any ave! 5.
age 30 vears any age’ ny age .
. 10 years age
25 years age 5§ T &
- = \ GIY
10 years age 60
Benefit percent per vears
3 i - LY 3 -4 T 3T0- o L T
of service 3.00% 2 5% - 3.33% 3 33" 2.5% - 3.5%"

© Witk scuaniat reduced benelits

o Membsership commena g Jansery | 2013

* Under son hazasdous dwry <ub plan conenending fanoary 1. 2013

T Membership conusendmg January 1, 2613 won hazardous duty pian 2 3% hazasdous duty

v

plan 3 0%5, membership prior o January 1. 2013 3.33%
© Employees nred alter £ 30706 wse the revised henetir calculanon based on the highest £0 myonts
Y Frve {0 ten years of ceeditable service at age 640 dependsng upon the pian or when hured

Contributions

Article X, Section 29 (E)(2)a) of the Lowsiana Constitution of 1974 assigns the Legislature the
authorty to determine employee contributions.  Employer contnibutions are actuarially determined
using statutorily established methods on an annual basis and are constitutionally required to cover the
emplover’s portion of the normal cost and provide for the amortization of the untunded accrued
liability.  Employer contributions are adopted hy the Legislature annually upon recommendation of
the Public Retirement Systems” Actuanal Commuttee. In addition, MERS receives a percentage of ad
valorem taxes collected panshes. Also. MPERS and FRS recerve a percentage of insurance premium
tax monies as additional emplover contributions.  These entities are not participating employers m the
pension systenis and are considered fo be nonemplover confributing entities.  Contributions of
employers, and nonemployer contnibuting entities effective for the year ended June 30, 2023 for the
defined benefit pension plans m which the City 1s a participating employer were as follows:
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Amount from

Actve Member Employer Nonemployer Amount of

Contribution Contribution Contributing Government
Plan Percentage Percentage Entities Contributions
MERS 10.00% 29.50% hY 20,431 h) 156,024
MPERS 10.00% 31.25% 19.731 127479
FRS 10.00% 33.25% 18,596 60412
LASERS 13.00%% 43 8000 - 7,776

Net Pension Liability

The Caty’s net pension habihty at June 30, 2023 is compnised of its proportionate share of the net
pension habihty relating to each of the cost-sharmg plans in which the City 1s a participating employer.
The Caty’s net pension hability tor each plan was measured as of the plans” measurement date (June 30,
2021 tor all plans) and the total pension hability used to ealeulate the net pension linality was determuned
by an actuarial valuanon as of that date. The (ity’s proportionate share of the net pension habihty for
each of the plans m which it participates was based on the City’s required contnbutions n proportion to
total required contributions for all employers.

As of the most recent measurement date, the City’s proportion for each plan and the change in
proportion from the prior measurement date were as follows:

Proportionate Proportionate Increase/(Decrease)
Share of Net Share (%») of Net from Prior
Plon Penston Liability Pension Liability Measurement Date
MERS $1.191.521 0.286%90%, 0.049820%
MPERS 06,671 0.088700% 0.016744%
FRS 460,610 0.065327% -0.007072%
LASERS 69025 0.000921% -0.000010%
Total £ 2628457

Since the measurement date of the net pension habihity was June 30, 2021, the net pension
liability is based upon fiduciary net position for each of the plans as of that date. Detailed mformation
about each pension plan’s assets, deterred outflows, deferred mflows, and fiduciary net position that was
used m the measurement of the City's net pension liability is available in the separately 1ssued plan
fimancial reports tor that fiscal vear. The tinancial report for each plan may be accessed on their website
as follows:
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MERS -t www mersla.come FRS - http: www firet.com.com

MPERS - htps www. lampers.org” LASERS - hitp: www.lasersonline.org.

Actuarial Assumptions

The followmg table provides mformation concerning actanal assumphons used m  the
determunation of the total pension hiability for each of the detfined benefit plans i which the City 15 2

participatimg employer:

MERS MPERS FRS LASERS
Date of experience study on which 712013 - 712004 - 712014 -
sigmificant assumptions are based 63072018 63072019 3072019 2014 - 2018
Expected remammng service hives 2 4 7 2
Inflation rate 2,500 2.500% 2500040 2.300%
Projected salary increases 4.5%-64% 4. 7%-123% S2%-141% 2.6%-13.8%
Projected benefit changes meluding
COLAs None None None None
Source of mortality assumptions (1L OCni® (451 (5L () (71 (8), () (1), (1

{1+ PubG-2010(B) Healihy Retuee Table set equal to 120% for males and females using respective male
and femnke MP2018 suales

PubG-2050(BY Esuployee Talbe set equal to 120% for nales and femails nsing respecnve siwle

andd feimale MP2OE scales

f)

PubNS-2010(8) Disablesd Reniree Tables ser equul to 120% for imakles and femails wirh fult
scierations| MP2OH scale.
14} Pub-2010 Pubhic Retwresnent Plan Mortatity Table tor Safety Below-Median Health Relaess
muitphied by 115%0 for makes and 125% for females. cali widy full gencrauonal projection using
the MP2H Y scale.
i3t Pub-2010 Public Retiressent Plan Mortaiity Table tor Safety Disabled Reurees muluphed by
105%0 for makes and 115% for lemales. cad wid full generational projechon wsing the MP2019 suake.
16 Puh-20080 Public Retuement Pian Mottatity Table for Safety Below-Meaohian BEmployees uadtiphed by

11525 for mades il §25% for females. each with fd generational projection using the MPI0§9 scale.

1

Pub-20060 Public Retueinent Pian Mortadity Table for Safery Below-Median Euplovees amltiphied by
1052, for mades wmd §15% for females. each with fd generational projection using the MPI0§9 scale.

&

Pub-2010 Pubiic Renrement Plan Mortality Tahle tor Safety Below-Median Healiby Retirees muluphed by
1957 for males and §15% for temales, each with full zencravoenal projection using the MP2619 sualc
9+ Pub-2010 Public Renrement Plan Mortality Table tog Safety Disabled Reurees mmluphed by
1957 for males and §15% for temales, each with full zencravoenal projection using the MP2619 sualc
{1h RP-2611 Combined Healthy Mortahgy Table with montality improvement juojected to 2018

{11 RP-2000 Disabled Retiree Morrality Table wirh no projecfion for msormahity improvement
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Cost of Living Adjustments

The pension plans m which the City participates have the authority to grant cost-ot-hving
adjustments (COLAs) on an ad hoe basis. Pursunt to LRS 11:242(B). the power of the Board of
Trustees of the statewide systems (MERS, MPERS, and FRS) to gront a COLA 1s effective in calendar
vears that the legislature fails to grant a COLA. unless in the legislation granting a COLA, the legislature
authonzes the Board of Trustees to provide an additional COLA. The authonty to grant a COLA by the
Board 15 subject to the funded status and interest earnings.  The eftects of the benefit changes made as a
result of the COLAx is included in the measurement of the total pension liabnlity as of the measurement
date at which the ad hoc COLA was granted and the amount s known and reasonably estimable.

Discount Rate

The discount rates wsed to measure the City’s total pension lability for each plan and the
sigmticant assumptions used i the determmation of the discount rate for each plan are as follows.

MERS MPERS FRS LASERS

Discount rate 6.85%, 6.75% 6.90%, 7.2504
Change m discount rate from
prior valuation 000" 0.00% 0.00% -0.15%
Plan cash flow assumptions (H (1) (1) th
Rates incorporated in the
Discount Rate:

Long-term Rate of Retum 6.85%% 0.75% 6.90%% 7.25%

Periods apphed All All All All

Municipal Bond Rate NA N'A NA NA

*Plan Cash Flow Assumptions:
1) Plan member contributions will be made at the current contributions rates and
sponsor contributions will be made at the actuanally determined rates,

The discount rates used to measure the City’s total pension linbility for each plan 18 equal to the
long-term expected rate of retum on pension plan mvestments that are expected to be used to finance the
payment of benefits, For MERS. MPERS, FRS, and LASERS, the long-term expected rate of retum for
each plan was determmed using a building-block method 1 which best-estimate ranges of expected
future real rates of retun (expected refurns, net of pension plan investment expenses and inflation) are
developed tor each major asset cluss. These ranges are combmed to produce the long-term expected rate
of return by weighting the expected future real rates of return by the target asset allocation percentage
and by adding expected intlation and an adjustment tor the eftect of rebalaneing: diversification.
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The target allocation and best-estunates of arithimentie geometrie real rates of return for each major
asset class are summarized tor each plon in the following tables:

MERS* MPERS* FRS* LASERS##
[ ung-term [ ung-term Long-term Long-term
Expected Expected Expected Fxpected
Target  Real Rate Target  Real Rate Taruet Real Rate  Real Rate of
Asser Class Allocation  of Retwrn Allocanon of Renwun Allocanon of Retum Return
Domestc Fixed Income - - - - 1§ (e 1 84% T 48%
International Fixed
Income - - - - S 2 6990, S (4%
Fixed Income 380, 1.65%;, 30.5% 0.R5%, 3% 1.51% -
Duomestic Equity - - - - 27.5% 5.64% 4.57%
International Equity - - - - 11.5% 5899 3.76%
Global Equity - - - - 10.(7% .99, -
Eguities 53% 231 55.5% 360% T (% 775% -
Global Tactical Asset
Allecation - - - - - 3% -
Risk Panty - - - - - 3% -
Alternative Investments 9ty 0.39%, 14.0% 01.Y5%, - - $.30%;
Other:Cash - - - - 300 4.3%% (.39%
Private Equaty - - - - G.0% 8.99% -
Real Estate - - - - 6.0 457 -
Total 1008, 4.35% 100%4 540% 100%% 591%
Inflation Rebalancing 2.60% 2.66% 2.30%
Expected Retum 6.93%, 8062, §21%

*Arithmetic real rates of return

*¥(Geometric real rates of return

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related

to Pensions:

Changes 1a the net pension lability may either be reported in penston expense in the yvear the
change ocewrred or recognized as a deterred outtlow of resources or a deferred mflow of resources m the
year the change occurred and amortized mto pension expense over a number of vears. For the year ended
June 31, 2023, the City recognized $42.963 m pension expense (benefit) related to all defined benefit
plans in which 1« participates. MERS, MPERS, and FRS recognized revenues in the amount of $58 758
in ad valorem taxes and insurance premium tax monies collected from nonemployer contributing entities
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At June 30, 2023, the City reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deterred Outflows Deterred Intlows
of Resources of Resources
Differences between expected and actual expenence S 8823 ¥ 33.664
Changes of assumptions 82067 6,744

Net difference between progected and actual earmings on
pension plan mvesiments 474089 -
Change m proportion and ditfferences hetween emplover

contribubons and proportionate share of contributions 281640 218,544
Emiployer contributions subsequent to the measurement date I51N833 -
Total S1.194434 $ 238952

Deterred outflows of resources of $302,690 resulting trom the emplover contnbutions subsequent
to the measurement date will be recognized as a reduction of the net pension hability during the vear
ending June 30, 2023, Amounts reported as deferred outtlows of resources and deferred inflows of
resources related to pensions to be recognized m pension expense are as follows:

Net Amount

Year Ended Recogmized in
June 30 Pension Expense

2024 $  100.033
2025 151,729
2026 82,5854
2027 249,358
2028 6.247

Thereafter (6,554)

$ 583,667

Sensitivity of the City’s Proportional Share of the Net Pension Liabilities to Changes in the
Discount Rate

The following presents the City™s proportionate shares of the net pension halnhties of the plans,
caleulated using their respective discount rates, as well as what the City’s proportionate shares of the net
pensiom liabilities would be if they were calculated usmg a discount rate that 1s one percentage pomt
lowver or one percentage point higher than the current rate:
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Net Pension Liabihity

Current 1% Current 1%
Plan Discount Rate Decrease Discount Rate Increase
MERS 6.85% $1.384.956 $1.191.521 S 859,081
MPERS 6.75% 1.269,166 906,671 603,568
FRS 6.90%% 6K 1,465 460,640 276,456
LASERS 7.25%, 87.609 6Y 625 53227
Total $ 3,623,196 § 2628457 %1.792,632

Payables to Pension Plans

At June 30, 2023, the City reported pavables of $45.676 for the outstanding amount of
contributions due to the retirement systems tor the year.

Litigation and Claims

At June 30, 2023, the Cuty of Oakdale was o defendant in several lawsuits  The City’s legal
counsel has reviewed the claims and lawswuts, in order to evaluate the likelihood of an untavorable
outcome to the City and to arrive at an estimate, if any, of the amount or range of potential loss to the
City not covered by insurance. Ax a result of the review, no additional claims payable was required
to be recorded as a hablity to the City., which are not considered covered by insurance.

Risk Manavement

The City 1s exposed to risks of loss in the areas of health care, general and auto liability,
property hazards and workers’ compensation.  All of these risks are handled by purchasing
commercial insurance coverage. There have been no significant reductions in the insurance coverage
durmg the vear. nor have settlements exceeded coverage for the past three years.

On-Behalf Pavment of Salaries

The State of Lowsiana paid the City’s pohcemen and firemen $25,340 of supplemental pay
durmg the year ended June 36, 2023, Such payments are recorded as mtergovernmental revenues and
public safety expenditures in the government-wide, General Fund, and Other Governmental Funds
finuncial statements.
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(17y  Interfund Recervables Pavables

A. A summary of interfund recervables and payables at June 30, 2023:
Interfund Intertund
Receivables Pavables
Major governmental funds:
General Fund $ 675290 $ 178860
Sales Tax Fund 75,000 -
Non major governmental tunds
Fire Department Fund 34.942 31,075
Bonded Debt Fund 209,935 -
Total governmental funds 995,167 209,935

Proprietary funds:
Utility Fund - 785.232

Tetal § 995167 $ 995167

The amounts due to various other tfunds are for short-term loans.

B. Transfers consist of the following at June 30, 2023:
Transfers In Transters Out
Major governmental funds:
General Fund % 1,680,230 b3 -
Sales Tax Fund - 1.143.014
Noen major governmental funds.
Gaming Fund - 102,500
Fire Department Fund 260.955 -
Bonded Debt Fund 61,232 -
Total governmental funds 2.002.417 1.245.514
Proprietary funds:
Lrulity Fund 104,809 861,712
Total $ 2,107,226 $ 2107220

Transters are used to (2) move revenues trom the fund that statute or budget requires
to collect them to the fund that statute or budget requires to expend them and to (b) use
unrestricted revenues collected m the general fund to tinanee various programs accounted for
in other funds i accordance with budgetary authonizations.
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CITY OF OAKDALE, LOUISIANA

Notes to Bastc Financial Statements (Continued)

() Compensation, Benefits, and Other Payments to Mavor

A detail of compensation, benefits. and other payments paid to Mayor Gene Paul tor the year
ended June 30, 2023 tollows:

Purpose Amount

Salary 5 46,731
Benetits - insurance 4,544
Benefits - retirement 13.275
Remmbursements ¥,203
Travel 659
$ 73412

(19 Compensation of City Officials

A detail of compensation paid to the Mayor and Council Members for the vear ended June
30,2023 tollows:

Gene Paul, Mavor $ 46,731

Council Members;

George Ashy 1 10,200
JTeremy Smith 8,400
Cassandra Allison 8,400
Frederick Douglas 8,400
Ervin Willis 8,400

Total $90L331
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CITY OF OAKDALE, LOUISIANA
General Fund

Budgetary Comparison Schedule
For the Year Ended June 30, 2023

Variance with
Final Budget

Budget Positive
Original Final Actual (Negative)
Revenues:
Taxes $ 412,000 $  761.082 $ 0 454440 $ 1306.642)
Licenses and permits 209,996 236.5302 240,839 4.537
Intergovernmental 2,022.969 1,480,956 1,793,268 312,312
Fines and fortfeits 58.792 136,508 156.419 19911
Miscellaneous 110,098 144,271 136,432 {7.339)
Total revenues 2 B13.855 2729119 2,781,398 52,279
Expenditures:
Current -
General government 834,326 1.249 404 1,217,016 32448
Public satety:

Police 1.063,338 1.257.03 1.303.723 (36,685)
Public works 498,619 373,159 600,971 (Q7.812)
Health and recreation 120,737 134,950 133,485 1.465

Capital outlay - 627,944 659,615 (3Lo67h
Debt service 29,530 30.571 57.670 (27.099)
Total expenditures 2,576,550 38731206 3.972. 480 {99.354)
Deticiency of revenues over
expenditures 237305 (1.144.007) {1.191.082) (47.075)
Other financmg sources:
Transters m 1,484,710 1.359.003 1.680,23 321,227
Net change i fund balance 1722015 214,996 738,278 523.282
Fund balance. beginning 631.135 031.135 631,133 -
Fund balance, ending $ 2,353,150 5 846,131 $ 1.30Y.413 5 523282

The accompanying notes are an mtegral part of this schedule.
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CITY OF OAKDALE, LOUISIANA

Sales Tax Fund

Budgetary Companson Schedule
For the Year Ended hune 30, 2023

Revenues:
Taxes
Miscellaneous - interest
Taotal revenues

Expenditures:
Current -
General government:
Collection tees
Excess of revenues over expendinures
Other financing uses:
Transters out
Net change in fund balance

Fund balance. beginning

Fund balance, ending

The accompanying notes are an integral part of this schedule

Variance with
Final Budget

Budget Posiuve
Origmal Final Actual {Negative)
$1,300,000 S$1.370.863 S 1394913 § 2240350
- - 89 89
1,300,000 1.370.863 1.595002 224,139
- 32.000 31.839% 102
1.300.000 1.338.863 1,563,104 324341
- (765 448) (1,143,014 (377.526)
1,300,000 573.375 420.090 (133.285)
1.08342% 1,093,425 1033 428 -

$2.383.428

ST1.656.803 S5 1,503,518

§ (153.285)
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CITY OF OAKDALE. LOUISIANA

Schedule of Emplover's Shate of Net Pension Liabiliry

For the Year Ended June 30, 2023 *

Enmpiover Enmiployer Emploves's
Proportion Proporhicmate Proportionate Share Plan Fiduciary
ot the Share of the of the Net Pension Net Posgtion
Year Net Peusion Net Pension Liability {Aszetyas a as a Percentage
ensdeid Laubality Liahiligy Conered Percentage of ils of the Total
June 3u, {Assel) {Asset) Pavrol Covered Payroll Pension Lisbihty

Municipal Employvees’ Retirement System of Louisiana - Plan A:

2016
2015

Municipal Police Employees’ Retirement Systent of Lunisiana:

23
22
2021
MUy
2019
24318
317
2516
2015

Firefighters' Retirement System of Louisiana:

2023
022
RALRY
RARE
iy
is
7
016
2015

Louisiana State Emploveey' Re

ana3
anaz
i
2024
2y
i
27
mnin

0 236390%,
0 237070%,
0 274546%,
0.291564%
0.291401%%
0.282155%
304422000,
0.355219%4
0.35544 1%

0.088700%,
0.071956%,
0090734%,
0 100987
{1 O82063%,
01361210,
01473200,
0 122239%,
0. 136625%

0.065327%
H.072309%
H.061191%
H.056209%
G.0331700%,
G.0658210%,
60721970,
H067254%,
0 O3RORY .

2.000621%%
2.000G3]%%
2.000843%,
0.000874%,
0.000413%
0.000447%,
2.000040%
Q.001050%

)

5

;)

]

1.191.521
39411
AR6.975
219001
200,598
180,373
247738
1. 208 H9%
912.220

e e e e

9 hT ]
3K3.505
B3N S
Y1713
6U3.766
J1RK 394
RO RO3
93K.006
654,737

[ARER

460.640
256 571
424 138

ta ta
T
F

o ted
~d

o

tirement System:

6 628
s1242
6 722
63321
62266
666K
73971
71 484

$

b

532343
452,466
500.020
323040
513.968
508,133
541947
96 083
A12943

RER I
219524
233.279
268.297
201.543
412,690
373969
3627
387367

165259
151.3%9¢
152.342
136.067
126,533
153,632
162,737
136,935
132,173

18,083
17.827
18,083
13.643
13.643
17,343
16.692
17.38%

* The amounts presested have a measurenrent date of the previous fiscal year end.
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e

@
=

ot
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-

e
-2

-

— b b PO P D b — b
e
EoJ S R I )
ZRRE R RV
® © &
o o -

b — L
[ )
o

331.1%a
174.7%q
33 1%
RESI-A
238 0%
288 6%
36y 20,
243 30,

220.7%

273.7%
141.3%
278 4%
259.1%
241.6%
245.5%,
290.1%
265 1%

198 6%

KRN
287 4%
RERNGR
3530.2%,
344.3%,
383.4%,
44329
411.1%

7 R7%,
77 829,
(4 529,
64 68Yg

3U4%
62 4U¢g
n2 112,
hHiy 189,
73993,

HUEL
54 (10%,
HRE A
71 Uite
71 B9
7008,
iy 049,
0739,

75 1%

57 T0%e

62 70%

This scheduie is ivended 16 show informarion for Foyears  Additional years will be Jisplaved us thev became availeble

becomy avuilahle

The accompanying nofes are an mntegral pant of tlus schedule
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CITY OF OAKDALE. LOUISIANA

Schedule of Emplover Couinbunions
For the Year Ended June 30, 2023

Emplover
Conmbutions 11
Relation fo Contributions
Yea Contractnaily Countracmuily Contribution asa%yof
ended Required Requared Deficiency Covered Covered
Juse 34, Contrsbution Confribution (Excess) Payroll Payioli

Municipal Emploveey’ Retirement System of Louisiana - Plan A

2023 $ 155,729 5 156,024 $ {205} ) 527 896 20 56
2022 157 04t 157.042 (h 532343 29,500
2021 135 247 135.24¢ (h 458 166 29,500
2020 138756 i38.75¢a - sgeazn 27.75%
2019 136,148 136148 - 523,046 26.00%
JUE 127,207 127.207 - 513,968 24750
207 115,600 HI5.600 - SUK, 133 22750y
2016 107 035 117.035 - 531947 18 73%
2015 117726 117.726 - 596083 18 73%
Municipal Police Emplovees’ Retirement System of Louisiana:
2023 b 127 479 b {27479 3 - % 407 932 31.25%
2022 w164 81.464 - 273827 29.753%
2021 74,089 74.090 (1) 119,524 33.75%
htalt K236 §2.316 - 183279 32505
2019 K6,520 86526 - 168,247 32.25%
2018 HY 650 89.650 - 291549 3073
2017 131,029 131029 - 412 650 3t 73%
2016 110321 110.32] - 373969 29 300
2015 124,308 124,308 - 394,627 31500,
Firefighters' Retirement System of Louisiana:
o232 $ [HURE P 3 60,412 $ - 3 181,689 33.25%
g2 35,775 Se414 (639 163,259 KENE L
o2t SK,565 S3.565 - 181,546 32250
2020 42275 42.275 - 152 342 27 73%
2019 36058 36.058 - 136 067 26 300
2018 33546 37330 {3.793) 126 588 29 300
207 3B BUS 38,805 - 153,682 25 250,
2010 44,356 44.300 (b 142,787 27 258,
2015 461053 40.034 (b 136,435 26 250,
Louisizna State Emploveey' Refirement System:
23 5 7924 3 7020 $ - 3 IR.U83 43.30%
2022 7776 7.776 - 18,083 43 007
2021 7576 7.572 4 17.827 42 47
2020 AAT 7.667 - 18,083 42 107
2019 7,258 7251 - L8083 4u 10%,
2018 7,254 7251 - L8083 4u 10%,
2017 6,473 6,607 366 17388 35000,
2016 6,360 6.360 - 16,692 38.10%

Filiis soheclade 1 intenderd o shoos aformanon far 10 years  Adduional vears will be displaved ag thev become availubie
beconte aeailable

The soeompanying netes are an itepral pant of tis scledule



CITY OF OAKDALE, LOUISIANA

Notes to Required Supplementary Information

(1 Budvet and Budeetary Accounting

The City tollows these procedures in establishing the budgetary data reflected in the financial
statements:

1. The City Clerk prepares a proposed operating budget tor the fiscal vear and
submits it to the Mayor and Council not later than May 15" of each fiscal
year.

]

A summiary of the proposed buduet is published, and the pubhc notified that
the proposed budget 1s available for public inspection At the same time. a
public hearing 1s called.

N

3 A public hearing is held on the proposed budget at least ten days after
publication of the call for the hearing.

4. After the holding of the pubhe hearing and completion of all action necessary
to finalize and implement the budget, the budget is adopted prior to the
commencement of the fiscal vear for which the budget 1x being adopted but
no later than June 15" of each fiscal year.

5. Budgetary amendments involving the transfer of funds from one department,
program or function to another or invelving increases in expenditures
resulting from revenues exceedimg amounts estimated require the approval of
the Council.

6. All budgetary appropriations lapse at the end of each fiscal year.
7. Budgets for all funds are adopted on a basis consistent with generally
accepted accounting principles (GAAP). Budgeted amounts are as originally

adopted or as amended by the Council. Such amendments were not matenal
in relation to the original appropriations.

) Excess of Expenditures Over Appropriations

The General Fund incurred expenditures in excess of appropriations totaling $99 354 for the
year ended June 30, 2023,

LA
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CITY OF OAKDALE, LOUISIANA

Notes to Required Supplementary Information

Pension Plans

Changes m benefit terms — There were no changes in benefit terms.

Changes of assumptions — Changes of assumptions about future economie or demographic
factors or of other mputs were recogmzed m pension expense using the straight-line amorhization
nethod over a closed period equal to the average of the expected remaining service lives of all
emplovees that are provided with pensions through the plans. These assumptions include the rate of
mvestment return, mortahity of plan members, rate of salary incrense. rates of retirement, rates of
termination. rates of disability, and various other factors that have an impact on the cost of the plan.
Amounts reported in fiscal vear ended June 30, 2023 for the vanous pension plans reflect the
following changes used to measure the total pension liability:

* Imestiment Expected Projected
Year ended Discount Rate Inflation Remaining Salary
June 30, Rate of Retumn Rate Service Lives Increase
Municipal Employees' Retirement System of Louisiana - Plan A:
2023 6854 6.85% 2.50% 3 4.5-6.4%
2022 6.85% 6 85" 2.50% 3 4.5-6.4"%
2021 6.95% 6 95" 2.50% 3 4.5-6.4"%
2020 7.00% 7 (0% 2.50% 3 4.5-6.4"%
2019 7.275% 7.275% 2.060% 3 5.00%0
2018 7.401, 74005 2.775% 4 3.000%
2017 7.501, 7.50% 2.875% 4 3.00%
2016 7.501, 7.5005 2.875% 4 3.000%
2015 7.75%, 7.75% A 4 5.75%

Municipal Police Employees' Retirement System of Louisiana:

2023 6.75% 0.75% 2500 3 4.70-12.30%
2022 6.75% 0.75% 2500 3 4.70-12.30%
2021 6.95%% 0.95%; 2500 3 4.70-12.30%
2020 7.125% 7.125% 2.50% 4 4.25-9.75%,
2019 7.20% 7 20% 2.00% 4 4.25-9.75%
2018 7.325% 7.325% 2.70% 4 4.25-9.75%,
2017 7.50% 7 530% 2875% 4 4.25-9.75%,
2016 7500, 7.50% 2.875% 4 4.25-9.75%
2015 7500, 7.50% 3.00%, 4 4.0-10.0%%
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CITY OF OAKDALE, LOUISIANA

Notes to Required Supplementary Information

* Investment Expected Projected
Year ended Discount Rate Inflation Remaining Salary
June 30, Rate of Return Rate Service Lives Increase

Firefighters' Retirement System of Louisiana:

2023 6.90% 690" 2.50% 7 5.2-14.10%
2022 0.9, 6.94)% 2.500% 7 3.2-14. 100
2021 7.00% 7.00% 2500 7 4.5-14.75%
2020 7.15%, 7.15% 2.50% 7 4.5-14.75%
2019 7.30%, 7.30% 2.70% 7 4.75-15.0%
2018 7.40%, 7.40% 27754 7 4.75-15.0%%
2017 7.530%% 7 50% 2 875% 7 4.75-15.0%
2016 7.50%% 7 50% 2 875% 7 4.75-15.0%
2015 7.530%% 7 30% 3.00% 7 5.5-14.0%

Louisiana State Employvees' Retirement System:

2023 7.25% 7 25% 2.30% 2 2.6-13 8%
2022 7.40% 7 40 2.30% 2 2.6-13 8%
2021 7.55% 7 35"% 2.30% 2 3.0-13.8%
2020 7.60% 7 60 2.50% 2 3.2-13.0%
2019 7.65%, 7.65% 2.75% 3 3.R-12.849,
2018 7700, 7.70% 2.75% 3 3.R-12.849,
2017 7.75%, 7.75% 3.00%, 3 4.0-13.0%%
2016 7.75%, 7.75% 3.00% 3 4.0-13.0%%
2015 7.75%% 7 73% 2.00% 3 4.1-13.0%

* The amounts presented have a measurement date of the previous fiscal vear end.



OTHER SUPPLEMENTARY INFORMATION
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CITY OF OAKDALE. LOUISIANA

Justice System Funding Schedule - Recerving Entity
As Required by Act 87 of the 2020 Regular Legislative Session
Cash Basis Presentation
For the Year Ended June 30, 2023

First Six Month
Period Ended

Second Six Month
Pertod Ended

1273172022 6302023
Recempts from:
Cry Court of Qakdale and Ward § of Allen Parish, Louisiona -
Criminal fines S 82021 S 68,643
Witness tees Rt 230
Allen Parish Police Jury - Witness fees 330 -
Total S 52571 S 68.893
Ending halance of amounts assessed hut not received 5 - S -



INTERNAL CONTROL, COMPLIANCE

AND

OTHER MATTERS






A significant deficiency 1s a deficiency, or a combmanon of dehiciencies, in mternal control that 1s
less severe than a matenial weakness, vet mmportant enough to merit attention by those charged with
governance. We consider the deficiency desenbed m the accompanving schedule of findings and questioned
costs as item 2023-003 to be a significant deficiency

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of
material nusstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with wiich could have a direct and materal effect on the
financial statements.  However, providing an opinmion on compliance with those provisions was not an
objective of our audit. and accordmgly, we do not express such an opinion. The results of our tests disclosed
no nstances of noncompliance or other matters that are required to be reported under Governmenr Auditing
Stundards.

City of Oakdale, Louisiana’s Response to Findings

Government Auditing Stundards requires the auditor to perform hmuted procedures on the City’s
response to the findings 1dentified in our audit and described m the accompanying schedule of tindmgs and
questioned costs. The City’s response was not subjected to the other auditing procedures applied in the audit
of the financial statements and. accordinglv, we express no opinion on the response.

Purpose of this Report

The purpose of this report 1s solely to describe the scope of our testing of internal control and
comphance and the results of that testing. and not to provide an opinion on the effectiveness of the entity’s
internal control or on compliance.  This report s an integral part of an audit performed n accordance with
Groverimment Auditing Stundards in considermy the entity’s mtemal control and compliance.  Accordingly,
this communication 15 not switable for any other purpose.  Although the intended use of this report may be
linmted. under Lowsiana Revised Statute 24:513. this report 15 distributed by the Legislative Auditor as a
public document.

Kolder, Slaven & Company, LLC

Certified Public Accountants

Ville Platte, Louisiana
December 6, 2023
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Auditor’s Responsibilities for the Audit of Compliance

Qur objectives are to obtam reasonable assurance about whether material noncompliance with the
comphance requuirements referred to above ocewrred, whether due to fraud or error, and express an opinion on the
City's compliance based on our audit.  Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore 1s not a guarantee that an audit conducted 1n accordance with generally accepted auditing
standards, Governmemt  Audiing Standurds. ond the Uniform Guidance will always  detect matenal
noncomphiance when it exists.  The risk of not detecting matenal noncomphance resultimg from fraud is higher
than tfor that resulting from error, as froud may mvolve collusion. forgery, intentional omissions,
nusrepresentations, or the overnde of intemal control.  Noncompliance with the compliance requirements
referred to above is considered material 1f there 15 a substantial likelihood that. individually or in the aggregate. it
would influence the judgment made by a reasonable user of the report on comphance about the Citv's
comphance with the requirements of each major tederal program as a whole.

In performing an audit in accordance with generally accepted auditmye standards, Govermment Aduditing
Standards. and the Uniform Guidance. we:

¢ Exercise professional judgement and mamtam professional skepticism throughout the audat.

¢ Identity and assess the risks of material noncomphance, whether due to fraud or error. and
design and perform audit procedures responsive fo those risks  Such procedures include
examinng. on a fest basis, evidence regarding the City’s complionce with the compliance
requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

¢ Obtain an understanding of the City’s intemal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report
on internal control over comphance in accordance with the Umform Gudance. but not for the
purpose of expressing an opmnion on the effectiveness of the City’s internal control over
comphance. Accordingly, no such opinion 1s expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and matenal weaknesses in internal
control over comphance that we dentified durimg the audat.

Report on Internal Control over Compliance

A deficiency m internal comrol over compliance exists when the design or operation of a control over
comphanve does not allow management or employees, m the normal course of performmy ther assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement ot a federal
program on a timely basis. A material weakness in internal comtrol over complionce 15 a deficiency, or
combination of deficiencies, n mternal control over comphance. such that there is a reasonable possibnlity that
matenal noncomplianee with o type of compliance requirement of a federal program will not be prevented. or
detected and corrected. on a timely basis. A significunt deficiency in internal control over compliance 1s a
deficiency, or a combination of deficiencies. in internal control over complinnce with a tvpe of comphance
requirement of a federal program that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance.

Qur consideration of internal control over compliance was for the hmuted pumpose described in the
Auditor’s Responsibihities for the Audit of Comphance section above and was not designed to identify all
deficiencies in mternal control over compliance that might be materal weaknesses or sigmticant deficiencies in
mnternal control over complinnce  Given these limitations. during our audit we did not identity any deficiencies
in mternal control over comphance that we consider to be material weaknesses, as defined above. However,
material weaknesses or signiheant deficienctes in intermal control over compliance may exist that were not
wlentitied.



Our audit was not designed for the purpose of expressing an opmon on the effectiveness of mtemal
control over comphance. Accordingly, no such opiion 1s expressed.

Purpose of this Report
The puwrpose of this report on internal control over comphance 1s solely to descnibe the scope of our
testing of internal control over compliomee and the results of that testing based on the requirements of the

Pniform Gudance.  Accordingly, this report 1s not suitable for any other purpose: however, under Lowtsana
Revised Statute 24-51 3, this report 1s distributed by the Legisintive Auditor as a public document.

Kolder, Slaven & Company, LLC

Certified Public Accountants

Ville Platte, Louisiana
December 6, 2023
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CITY OF OAKDALE. LOUISIANA

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2023

Assistance
Federal Grantor  Pass-Through Listing
Grantor - Program Name Number  Expenditures

LS Environmental Protection Avency

Passed-through State of Louisiana Deparunent of
Health and Hospatals:
Dinnking Water State Revolving Fund Cluster -
Camtalization Grants for Dnnking Water State Revolving Funds 66.468 SE719.537

Passed-through State of Louisiana Department of
Environmental Quality
Clean Water State Revolvinyg Funds Cluster -
Capitalization Grants for Clean Water State Revolving Funds 66.458 54383

LS. Deparunent of Homeland Security

Passed-through State of Louisiana Department of Homeland
Security and Emergency Preparedness
Disaster Grants - Public Assistance
(Presidentially Declared Disasters) 97.030 15,511

LS. Departunent of Treasury

Passed-through State of Louisiana Division of Admimstration
Coronavuus State and Local Fiseal Recovery Funds - COVID-19 21.027 1.524.847

TOTAL FEDERAL EXPENDITURES 53,414,278

The accompanying notes are an mtegral part of this schedule.

G5



1)

{2)

4

CTTY OF QAKDALE. LOUISIANA

Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2022

Basis of Accounting

The accompanying schedule of expenditures of federal awards (the schedule) presents the
activity of all federal himaneial assistance programs of the City of Oakdale, Lowmsiana {the City). The
City's reporting entity 1s defined i Note 1 to the financial statements tor the year ended June 30,
2023, The information in this schedule 1s presented mn accordance with the requirements of Title 2
LS. Code of Federul Regulations Part 200, Uniform Administrative Regquivemems, Cost Principles,
und Audit Requivements for Federal Awards (Umform Guidance). Because the schedule presents
only a selected portion of the operations of the City, 1t 15 not mtended to and does not present the
financial position, changes in net position, or cash flows of the City

Summary of Sivnificant Accounting Policies

Expenditures reported on the schedule are reported on the modified acerual basis of
accounting, Such expenditures are recognized tollowing the cost prineiples contained in the Uniform
Guudance, wherein certain types of expenditures are not allowable or are limited as to reimbursement.

The City of Qakdale. Louisiana has not elected to use the 10 percent de minimus indirect cost
rate as allowed under the Uniform Guidance.

Subrecipients

The City provided no federal awards to subrecipients.

Loan Balances

Loan balance outstanding m June 30, 2023 under the Capitalization Grants for Drinking
Water State Revolving Funds (66.468) was $3.712,001).

Loan balance outstanding at June 30, 2023 under the Capitalization Grants for Clean Water
State Revolving Funds (66.458) was $2,701.9%82.
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CITY OF OAKDALE, LOUISIANA

Notes to Schedule of Expenditures of Federal Awards (Continued)
For the Year Ended June 30, 2023

(%) Relationship to the Financial Statements

The Schedule of Expenditures of Federal Awards (SEFA) was prepared from the same
accounting records as were used to prepare the financial statements.  Ditferences between amounts
reported in the SEFA and the financal statement may exist due to ditferent accounting bases used for
financial reporting. A reconciliation of the tederal expenditures to the tederal revenues presented mn
the financial statements 1s outhned below:

Federal expenditures per the Schedule of Federal Awards $ 3414278
Expenditures of foan proceeds - Assistance Listing Number 66.458 (54.383)
Principal forgiveness - Assistance Listing Number 66.458 15319
Expenditures of loan proceeds - Assistance Listing Number 66,468 (1,719.337)

Federal revenue per tinancial statements $ 1.655,677

Revenue from federal sources:

General Fund $ 1.516.016
Enterprise Fund 139,661
Federal revenue per tinancial statements $ 1,655,677
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CITY OF OAKDALE, LOUISIANA

Schedule of Findings and Questioned Casts
For the Year Ended hune 30, 2023

Part . Summary of Auditor's Results

Finuncial Statements

1 Type of auditor's opimon issued on financial statements;

Type of
Opimon Unut Opion
Governmental activities Unmodified
Business-type activities Unmoditied
Magor funds:
General Unmoditied
Sales Tax Fund Unmoditied
Aggregate remaming fund information Unmoditied
2. Internal control over fmancial reporting.
Material weakness{es) dentitied? N no
Sigmificant deficiency(ies) identitied? Ves no
3. Noncomphance material to the financial statements? yeu X no
Federal Awards
4 Internal control aver major federal programs:
Material weakness(es) wdentitied? VEs no
Significant defictency(ies) wdentified? yes no
5 Major programs and type of auditor's report issued:
CFDA Type of
Number Federal Agency and Name of Major Program Opinon
LS. Department of Treusury
21.027 Coronavirus State and Local Fiseal Recovery Funds -
COVID-19 Unmaoditied
6. Audit findings required to be reported in accordonce
with 2 CFR §200.5106(a)? ves X no
7. Threshold for distinguishing type A and B programs” S 750,000
8 Quahtied as 1 low-risk auditee? yes X no
Orhar
9. Management letter ssued? yes X  no
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Part I

CITY OF OAKDALE, LOUISIANA

Schedule of Findings and Questioned Costs (Continued)
For the Year Ended June 30, 2023

Findines reported in accordance with Gevernmesu Auditing Stundurds

A, Intemal Control over Financial Reporting —

2023-001 Inadequate Segrevation of Accountine Funchions

Fiscal year findimyg initially occurred: Unknown

CONDITION:  The City did not have adequate segregation of functions within the accounting
sysfem.

CRITERIA: AU-C8315.04, Understunding the Entity and ity Environment und dssessing the Risks
of Material Misstatement. defines internal control as follows:

“Interal control is a process, effected by those charged with governance. management, and other
personnel, designed to provide reasonable assurance about the achievement of objectives with
repard to reliability of financial reporting, effectiveness and ethciency of operations. and
compliance with applicable Imws and regulations.”™

CAUSE: The cause of the condition is the fact that the City does not have a sutficient number of
mdividuals performing admmistrative and financial duties so as to provide adequate segregation of
accounting and financial duties.

EFFECT: Failure to adequately segregate accounting and financial functions increases the risk that
errors and or rregulanities mcludmy fraud and'or defalcations may occur and not be prevented
and/or detected.

RECOMMENDATION: Management should evaluate the cost vs. benefit of complete segregation
and whenever possible, reassign incompatible duties among different employees to ensure that a
smgle employee does not have control of more than one ot the tollowing responsibilities: (1)
authorization; (2) custody; (2) record keeping; and (4) reconciliation.

MANAGEMENT'S CORRECTIVE ACTION PLAN: The City has determimed that it 1s not cost
eftective to achieve complete segregation of duties within the accounting department.

2023-002 Written Policies and Procedures

Fisecal year finding mmtially occurred: 2022

CONDITION: The Town does not have wntten pohewes and procedures for budgeting, purchasmy,
disbursements, receipts collections. pavroll‘personnel, contracting, use of credit cards, travel and
expense remmbursements, ethies. debt service, capital asset management. and the sateguarding of
trathic tickets.

CRITERIA: Formal wntten policies and procedures are necessary as a clear understanding of what
should be done, how it should be done, who should do it. and when it should be done and ensure the
procedures followed meet management’s expectations. Wntten procedures aid in the continuity of
operation and for cross-training staft.
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CITY OF OAKDALE, LOUISIANA

Schedule of Findings and Questioned Costs (Continued)
For the Year Ended June 30, 2023

CAUSE- The cause of the condition is the tact that the Town has not properly documented its
policies and procedures.

EFFECT- Failure to adopt formal written policies and procedures increases the risk that improper
use of Town assets or violations of policy may occur and not be wdentified.

RECOMMENDATION: Maunagement should adopt tormal written poheies and procedures for
budgeting, purchasing, dishursements, receipts'collections, payvroll personnel, contracting, use of
credit cards, travel and expense reimbursements. ethics, debt service, capital asset management. and
the safeguarding of traffic tickets.

MANAGEMENT'S CORRECTIVE ACTION PLAN: The City will adopt formal poheies and
procedures for budgeting, purchasimng. dishursements. receipts collections, payroll personnel,
contracting, use of credit cards, travel and expense reimbursements. ethics, debt service, captal
asset management. and the sateguarding of trathe tickets.

2023-003 Cutoft Policy
Fiscal year finding inthally occurred: 2023

CONDITION: During a test of unlity accounts of the City’s customers. it was noted that some
accounts are not bemg paid m full or timely. and the customers, meluding emplovees and city
otficials. contmue to receive service m violation of the City™s cutoft policy.

CRITERIA: The City’s cutott policy states that a utility customer will be considered dehnquent it
the account balanve 15 not paid by the 15% of the month. A 10% penalty should he applied to all
accounts delinquent after the 15" of the month. Accounts are to be cut off afler the 25% of the

second month of being delinguent.

CAUSE. The City has not properly followed its wntten policies and procedures regardiny
delinquent accounts and the proper cut-oft procedures to disconnect services relating 1o
nonpayment by customers.

EFFECT: Failure to follow written policies and procedures increases the risk of not having
continuty of operations and the risk of long outstanding collections of utility sence revenue.

RECOMMENDATION:  Management should consistently comply with 1ts established cutoff

policy and cut off utility services of customers, mcluding employees and city officials, who do not
pay withm the time himited stated nt eh cutoft pohey.

MANAGEMENT'S CORRECTIVE ACTION PLAN: The City will adhere to the established
cutoff poliey in the future.
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CITY OF OAKDALE, LOUISIANA

Schedule of Findings and Questioned Costs (Continued)
For the Year Ended June 30, 2023

B. Comphance —

There were no hindings reported under this section.

Part I  Findinus and questioned costs for Federal Awards defined m the Uniform Guidancee

There were no findings reported under this section.



CORRECTIVE ACTION PLAN
FOR CURRENT AUDIT FINDINGS

APPENDIX A






2023-003 — Cutoff Policy
Recommendation: Management should consistently comply with its established cutoff policy and cut off
utility services of customers, including employees and city officials, who do not pay within the time limited
stated in the cutoff policy.

Action Taken: The City will adhere to the established cutoff policy in the future.

If the U.S. Department of Treasury has questions regarding this plan, please call Gene Paul, Mayor, at 337-
335-1111.

ene Paul, Mayor
City of Oakdale, Louisiana



SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
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2022-003 Written Policies and Procedures

CONDITION: The Town does not have written policies and procedures for budgeting,
purchasing, disbursements, receipts/collections, payroll/personnel, contracting, use of credit
cards, travel and expense reimbursements, ethics, debt service, capital asset management, and
the safeguarding of traffic tickets.

RECOMMENDATION: Management should adopt formal written policies and procedures for
budgeting, purchasing, disbursements, receipts/collections, payroll/personnel, contracting, use
of credit cards, travel and expense reimbursements, ethics, debt service, capital asset
management, and the safeguarding of traffic tickets.

CURRENT STATUS: Unresolved. See 2023-002.

Compliance Findings —

2022-004 Noncompliance with Budget Act

CONDITION: The City did not comply with the provisions of LSA-RS 39:1305(E) with
respect to the General Fund proposed operating budget.

RECOMMENDATION: It is recommended that the City fully comply with the provisions of
LSA-RS 39:1305(E) by adopting budgets in which the proposed expenditures do not exceed the
total of estimated funds available for the ensuing year.

CURRENT STATUS: Resolved.

2022-005 Noncompliance with Budget Act

CONDITION: The City did not comply with the provisions of LSA-RS 39:1311(A)(1)&(2)
with respect to the General Fund. Total revenues failed to meet budgeted revenues in the
General Fund by 32% or $1,286,359. Total expenditures exceeded budgeted expenditures in
the General Fund by 7% or $198,590.

RECOMMENDATION: The City should periodically compare actual activity to budgeted
amounts and adopt budgetary amendments as necessary to ensure compliance with state statues.

CURRENT STATUS: Resolved.



2022-006 Payroll Tax Deposits

CONDITION: The City did not make federal withholding tax deposits correctly as required by
26 U.S. Code Section 3402. During the year, the City was assessed penalties of $1,213 for the
failure to make a proper payroll tax deposit. These penalties reduced the refund due to the City
for overpayment of taxes due from the quarter ending March 31, 2022. Subsequent to year end,
the City was assessed an additional $406 in failure to pay penalties and interest for balances due
from the quarter ending September 30, 2021.

RECOMMENDATION: It is recommended that the City remit federal withholding taxes to the
Internal Revenue Service in the prescribed manner and by the prescribed due dates.

CURRENT STATUS: Resolved.

Part 11l. Findings and questioned costs for Federal Awards defined in the Uniform Guidance:

There were no findings to be reported under this section.

Sincerely you

Gene Paul, Mayor
City of Oakdale, Louisiana



CITY OF OAKDALE, LOUISIANA

Statewide Agreed-Upon Procedures Report

Year Ended June 30, 2023






v,

Vi,

Vil

VI

X1,

X1i.

Receipts/Collections, mcludimg recennmy, recording. and preparing deposits.  Also, polictes and
procedures should mclude management’s actions to determine the completeness of all collections
for each tvpe of revenue or agency fund additions (e g.. pertodic confimmation with outside parties,
reconcihation to utility illing after cutoft procedures, reconcihaton of traffic ticket number
sequences, agency fund forteiture monies confirmation).

Wrinten polictes and procedures were obtained and do nor address the functions noted ubove.

Payroll/Personnel. icluding (1) pavroll processing, (2) reviewing and approving tume and
attendance records. meluding leave and overtime worked, and (3) approy al process for employee(s)
rate of pay or approval and maintenance of pay rate schedules.

Written policies and procedures were obtained and do nor address the functions noted above.

Contracting, including (1) types of services requiring written contracts, (2) standard terms and
conditions. (3) legal review, (4) approval process. and (5) monitoring process.

Writien policres und procedures were obrained und do not uddresy the funcrions noted ubove

Travel and Expense Reimbursement, including (1) allowable expenses, (2} dollar thresholds by
category of expense, (3) documentation requirements, and (4) requared approvers.

Written policies and procedures were obtained and do not uddresy the functions noted above.

Credit Cards (and debit cards, fuel cards, purchase cards, if applicable}. mcluding (1) how cards
are to be controlled. (2) allowable business uses, (3) documentation requirements. (4) required
approvers of statements, and (5) momtormg card usage (e.g.. determining the reasonableness of
fuel card purchases).

Wrirten policies and procedures were obtained and dn nor address the functions noted above.

Erthics, including (1) the prohibitions as defined in Louisiana Revised Statute (R.SH42:1111-1121.
{2) acthions to be taken 1f an ethics violation takes place. (3) system to momtor possible ethics
violations, and (4) a requrement that documentation 15 maintamed to demonstrate that all
emplovees and officials were notitied of any changes to the entity’s ethies policy

Written policres und procedures were ohtained und do not addresy the functions noted ubove.

Debr Service, meluding (1) debt ssuance approval, (2) continumng disclosure EMMA reporting
requirements, {3} debt reserve requirements, and (3) debt service requirements

Wrinten polictes and procedures were obtained and do nor address the functions nored ubove.
Information Technology Disaster Recovery/Business Continuity, mcluding (1) identification of
critical data and frequency of data backups. (2) storage of backups m a separate physical location
1solated from the network, (3) periodie testing verification that backups can be restored, (4) use of
antivirus software on all systems. (5) timely appheation of all available systemn and software

patches updates, and (6) wdentification of personnel, processes, and tools needed to recover
operations atter a critical event.

Written policres und procedures were obtained and do not uddress the functions noted ubove.

Prevention of Sexual Harassment. including RS, 42:342-344 requirements for {1) agency
responsibilities and prohibitions. (2) annual employee traming. and (3) annual reperting.

Wrirten policies and procedures were obtained and do not address the functions noted ubove.
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2) Board or Finance Committee

A. Obtain and inspect the board finance committee minutes for the fiscal penod, as well as the board™s

1l

i1.

enabling fegislation, charter, bylaws, or equivalent document in ettfect during the hiscal period, and:

Observe that the board finance commuttee met with a quorum at least monthly, or on 2 frequency
in accordance with the board’s enabling legislation, charter, bylaws, or other equivalent document.

No exceptions were found ay a resulr of s procedure.

For those entities reporting on the vovernmental accounting model, observe whether the mmutes
referenced or included monthly budget-to-actual comparnisons on the general fund, quarterly
budget-to-actual, at a numimum, on proprietary funds, and semi-annual budget-to-actual. at a
nunimum, on all special revenue tunds

Irwas noted that the minwes do not reference or include monthly budger-to-aciial compairisans on
the general fund, guarteriv budger-to uctual, at a mininum, on proprictay funds, and yemi-annual
budget-to-actial. at a minimum. on all specral revenue fiinds.

For governmental entities. obtain the prior year audit report and observe the unassigned fund
balance in the general fund. If the general fund had a negative ending unassigned fund balance in
the prior vear audit report, observe that the minutes for at least one meeting during the fiscal period
referenced or mcluded a formal plan to ehmmate the nevative unassigned fund balance m the
general fund

No exceptions were found as a vesult of tins procedure.

Observe whether the board: tinance commitiee received written updates of the progress of resolving
audit findimg(s), according to management’s corrective action plan at each mecting until the
findimgs are considered fully resolved.

I was noted that the board:finance conmnittce did not receive writien updates on the progress of
rexolving andit finding(s ).

3) Bank Reconciliations

A,

1.

Obtain a lisung of entity bank accounts for the fiseal period from management and management’s
representation that the listing is complete. Ask management to identify the enfity’s main operating
account. Select the entity’s main operating account and randomly select 4 additional accounts (or all
accounts if less than 5). Randomly select one month from the fiseal period, obtain and mspect the
corresponding bank statement and reconciliation for each selected account. and observe that.

Obtuined u listing of entiry bank aecounts for the fiscal period and managements representation that
the listing is complete

Bank reconciliations include evidence that they were prepared within 2 months of the related
statement closing date (¢.g., imtialed and dated or electronically loyged):

Obtuined and reviewed hank reconciliations noting that they were prepured within 2 monthys of the
related sterement closing date.

Bank reconciliations include written evidence that a member of management or a board member
who does not handle cash, post ledgers, or issue checks has reviewed each bank reconailiation (e.g.,
initialed and dated, electromically logged); and

Obiained und reviewed bunk reconcilianons noting that they include evidence of review bv o
member of munagement or a board member wha does not handle cash. post ledgers, or 1ssue
checks.
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i1l

4)

Management has documentation reflecting 1t has researched reconailing items that have been
outstanding for more than 12 months from the statement closing date, if applicable.

No items ontstanding for more than 12 months from the statement closing dute nored.

“ollections (excluding electronic funds transfers)

1.

1l

C.

Obtain a histing of deposit sites for the fiscal pertod where deposits tor cash checks money orders (cash)
are prepared and management’s representation that the histing s complete. Randomly select 5 deposit
sites {or all deposit sites if less than 3).

Obtained a listing of deposit sites for rhe fiscal period and managements representation that the listing
is complete.

For each deposit site selected, obtam a listimg of collection locations and management’s representation
that the listing 1s complete.  Randomly select one collection location for each deposit site (1e., 5
collection locations for 5 deposit sites). obtain and inspect written policies and procedures relating to
emplovee job duties (1f no written policies or procedures, inquire of emplovees about their job duties)
at each collection location, and observe that job duties are properly segrevated at each collection
location such that:

Employees responsible for cash collections do not share cash drawers registers,

Observed that emplovees responsible for cash collections do not share the same cash
drawersiregisters.

Each employee responsible ftor collecting cash 1s not responsible for preparing 'making bank
deposits, unless another emplovee official is responsible for reconciling collection documentation
(e.g., pre-numbered receipts) to the deposit:

Observed thar emplovees responsible for collecting cush ure not responsible for preparing/muking
bank depostis

Each employee responsible for collecting cash is not responsible for posting collection entries to
the general ledger or subsichary ledgers, unless another employeeofticial s responsible for
reconciling fedger postings to each other and to the deposit: and

Observed thur emplovees responsible for collecung cash ure also responsible for posting cash
collection entries to the general ledger. However, unother emploveeofficial is responsible for
reconciting ledger postings to cach other und to the deposir.

The employeets) responsible for reconcthing cash collections to the general ledger and-or subsidiary
ledgers, by revenue source and or ageney fund additions, are not responsible for collecting cash,
unless another employee official venties the reconcihation.

Ohserved that emplovees responsible for reconcifing cash colfections 1o the general ledger andior
subsidiary ledgers. by revenne sowrce and or ugency fund additions, are also responsible for
collecting cash. However, unother emplovee official verifies the reconciliation.

Obtain from management a copy of the bond or msurance policy for thett covering all employees who
have access to cash. Ohserve the bond or insuranee policy for theft was enforeed during the fiscal
peniod.

Obtuined and reviewed u copy of the bond or insurance poliey for theft covering wll employees who
have access to cash, noling no exceptions

Randomly select two deposit dates for cach of the 5 bank accounts selected tor Bank Reconciliations
procedure #3A (select the next deposit date chronologically if no deposits were made on the dates

randomly selected and randomly select a deposit 1f multiple deposits are made on the same day). Obtain
supporting documentation for each of the 10 deposits and.
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i1.

Hi.

v,

Observe that receipts are sequentially pre-numbered.
Observed that receipts ure sequentially pre-numbered.

Trace sequentially pre-numbered recempts, system reports, and other related collection
documentation to the deposit slip

Traced sequentially pre-numbered rveceipis, svstem reports. and  other related  collection
documeniatient to the deposit slip, noting no exceprions.

Trace the deposit ship total to the actual deposit per the bank statement.
Traced the deposir ship toral 1o the actual deposit per the bank statement, noting no exceptions

Observe the deposit was made within one busmess day of receipt at the collection location {withm
one week 1t the depository 1s more than 10 miles from the collection location or the deposit 1x less
than $100 and the cash is stored securely in a locked safe or drawer).

Observed that 3 out of the 8 deposits selected for testing were not muade within one business duv of
recepf ar the collecnon locanon.

Trace the actual deposit per the bank statement to the general ledger.

Traced the actual deposit per the bank statement to the general ledger, noting no exceptions

3) Non-Payroll Disbursements (excluding card purchases, travel reimbursements, and perty cash
purchases)

A

i1.

1l

Obtain a listing of locations that process payments for the fiscal period and management’s
representation that the listing 15 complete. Randomly select 5 locations (or all locations 1t less than 3).

Obtuined a listing of locations that procesy payments for the fiseal period and munagements

representation that the listing ix complete.,

For each location selected under procedure #5A above, obtain a hsting of those emplovees involved
with non-pavroll purchasing and payment functions. Obtam written polictes and procedures relating to
employee job duties (it the agency has no wntten policies and procedures, inquire of employees about
their job duties). and observe that job duties are properly segregated such that:

At least two employees are involved m mimhiating a purchase request, approving & purchase, and
placing an order or making the purchase;

Observed thar at least nwo emplovees are imvolved in inificting u purchase reguest, approving o
purchase, and placing un order making the purchase.

At least two employees are mvoled in processing and approving payments to vendors:

Observed thar at least hwo employees are nnvolved in processing and upproving pavments to
vendors.

The employee responsible for processing payments is prohibited trom adding modifying vendor
files, unless another emplovee is responsible for periodically reviewing changes to vendor files:
Observed  that  the emplovee  responsible  for  processing  pavments s prohibited  from
adding'madifving vendor files

Either the emiplovee otficial responsible for signing checks mails the pavment or gives the signed
checks to an employee to mail who 15 not responsible for processmg payments, and

Observed thar the emploveesofficial responsible for sigmng checks mails the pavment or gives the
signed checks 1o an emplovee to mail who is not vesponsible for processing pavinents



C.

1.

Only employees ‘ofticials authorized to sign checks approve the electronic disbursement (release)
of funds. whether through automated clearinghouse (ACH). electronic funds tronsfer (EFT). ware
transfer, or some other electronic means.,

Observed that only  emplovees:officials  authorized 1o sign checks upprove the elecironic
dishursement trelease) of funds, whether throngh amtomaied clearvinghouse (1CH), clectronic
funds transfer (EFT) wire transfer, or some other electronic meany, noting no exceptions.

For each Tocation selected under procedure #5A above, obtain the entity’s non-payroll disbursement
transaction population {excluding cards and travel reimbursements} and obtain management’s
representation that the population 1s complete. Randomly select 5 disbursements for each location,
obtain supperting documentation for each transaction, and:

Observe whether the disbursement, whether by paper or electronic means, matched the related
origmal itenmzed invowee and supporting documentation indicates that deliverables meluded on the
invoice were received by the entity; and

Observed that the disbursements selected for resting maiched the related oviginal temized imoice
und supporting documentation indicares deliverubley included on the mvoice were received by the
entity, nonng He exceprions,

Observe whether the disbursement documentation included evidence (e.g , mutial date, electronic
loguing ) of segregation of duties tested under provedure #5B above, as appheable.

Observed thar disbursement documentation included evidence of segregation of duties. noting no
excepliony

D. Using the entity’s man operating account and the month selected in Bank Reconciliations procedure

#3A, randomly select 5 non-payroll-related electronic disbursements (or all electromic disbursements 1t
less than 3) and observe that each electromie disbursement was (a) approved by only those persons
authorized to disburse funds (e.g.. sign checks) per the entity s policy. and (b) approved by the required
number of authonzed signers per the entity’s policy. Note: If no electrome payments were made from
the man operating account during the month selected the practitioner should select an alternative month
and-or account for testmg that does include electronic disbursements.

Observed thur there was upproval by only those persons authorized to dishurse funds per the entity's
policy, noting no cxceptions.  Alse observed that there swas approval by the required number of
authorized signers per the entin:'y policy, noting no exceplions.

6) Credir Cards/Debit Cards/Fuel Cards/Purchase Cards (Cards)

Al

Obtain from management a histing of all active credit cards, bank debat cards. fuel cards, and purchase
cards (cards) for the fiscal period, including the card numbers and the names of the persons who
maintamed possession of the cards. Obtain management’s representation that the hsting 15 complete.

Obtuined a listmg of all active credur cards, bank debit cardy, fuel cards, and purchuse cards for the

Jiscal pertod and management s representation that the listing 15 complete

Using the listing prepared by management, randomly select 5 cards (or all cards 1f fess than 5) that were
used during the fiscal period. Randomly sefect one monthly statement or combined statement for each
card (for 2 debat card, randomly select one monthly hank statement). obtain supporting documentation,
and
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8) Contracts

A

1l

i1.

Obtam from management 2 histing of all agreements’contracts for protessional services, materials and
supplies, leases, and construction activities that were mitiated or renewed during the fiscal penod.
Alternately. the pracutioner muay use an equivalent selection source. such as an active vendor list.
Obtain management’s representation that the histing s complete. Randomly select 5 contracts (or all
contracts 1t less than 5) from the listing, excluding the practitioner’s contract. and:

Obrained a listing of all agreements/contracts for professional services, materials and supplics. leases,
and construction activities that were initiated or renewed durmg the fiscal pertod and managements
representation that the listing ix complete.,

Observe whether the contract was hid i accordance with the Louisiana Public Bid Law (e.g..
solicited quotes or ids, advertised). 1f required by law:
No exceptions were found ay a resulr of s procedure.

Observe whether the contract was approved by the governing body board, if required by policy or
law (e.g.. Lawrason Act, Home Rule Charter):

No exceptions were found as a vesult of tins procedure.

If the contract was amended (e.g., change order), observe that the original contract terms provided
for such an amendment and that amendments were made in comphance with the contract terms
(e g..1f approval is required for any amendment, was documented approval); and

No exceprions were found as a resuit of thes procedire.

Randomly select one payment from the fiscal period for each of the 3 contracts. obtan the
supporting invoice, agree the invoice to the contract terms, and observe that the mvoice and related
payment agreed to the terms and conditions of the contract.

No exceptions were found as u result of thrs procedre.

9) Payroll and Personnel

A

i1.

Obtam a listing of employees and officials emploved during the fiscal period and management’s
representation that the histing 1s complete. Randomly select 5 emplovees or officials, obtain related
pad salanes and personnel files. and agree paid salaries to authonzed salanes/pay rates in the personnel
files.

Obtained a listing of emplovees and officials emploved during the fiscal period and managemenis
representation that the fisting iy complete.  Obtuined relared puid salaries and personnel files and
agreed o authovized salaries pay rures i the personnel files, noting no excepfions.

Randomly select one pay period during the fiscal penod. For the 5 employees or officials selected
under procedure #9A above, obtain attendance records and leave documentation for the pay penod. and
Observe that all selected employees or officials documented their daily attendance and leave (e.g.,
vacation, sick, compensatory);
Observed thar ull selecied emplovees or officials documented their dailv attendance und leave,

noting no exceptions.

Observe whether supervisors approved the attendance and leave of the selected employees or
officials:

Observed thar supervisors approved the attendance and leave of the selected emplovees or officials.
HOIIRG Ho eXCeHions.



1.

v,

C.

Observe that any leave acerued or taken during the pay penod is retlected in the entity’s cumulative
leave records: and

Observed that anyv leave accrucd or taken duving the pav period 15 reflected in the enfiny’s
cumnlative leave records, noting no exceptions.

Observe the rate pmd to the employees or otficials agrees to the authorized salary pay rate found
within the personnel file.

Ohserved the rate paid 1o the emplovees or officials agrees 1o the aithorvized salarv pay rate found
within the personnel file, noting no exceptions

Obtain a hsting of those employees or officials that received termmation payments during the fiscal
pertod and management’s representation that the list 1s complete. Randomly seleet two employees or
officials and obtain related documentation of the hours and pay rates used in management’s termination
pavment caleulations and the entity’s pohey on terimnation payments.  Agree the hours to the
emplovee’s or official’s cumulative leave records. agree the pay rates to the emplovee’s or official’s
authorized pay rates in the employee’s or official s personnel files, and agree the termination payment
to entity policy.

No exceptions were found as a vesult of fhns procedure.

Obtain management’s representation that emplover and employee portions of third-party payroll related
amounts (e.g., payroll taxes, retirement contnbutions, health msurance prenmums, garnishments,
workers’ compensation prenuums, ete.) have been paid, and any associated forms have been filed, by
required deadlines.

Obtuined management’s representation that emplover and emplovee portions of payroll taves,
retirement contributions, hedlth insurance premiums. garmsiments. and weorkers’ compensation
premiums have been pard, and any associuted formys have been filed, by requived deadlimes, notimg no
excepHiony

1) Erhics

A. Using the 5 randomly selected employees/officials from Payroil and Personnel procedure £3A obtam

1.

B.

ethics documentation from management. and

Observe whether the documentation demonstrates that ¢ach employee‘official vompleted one hour
of ethies training duning the calendar year as required by R.S. 42:1170: and

Observed documentation that demonstrates each emploveesofficial completed one hour of ethics
training during the fiscal period. noting no exceptions.

Observe whether the entity mamtains documentation which demonstrates that each employee and
official were notified of any changes to the entity’s ethies policy during the fiseal period, as
applicable.

Ir was nored thar there were no changes 1o the entine'’s ethic policy during the fiscal periad

Inquire and or observe whether the agency has appointed an ethies designee as required by R S,
42:1170.

No exceptions were found ay a result of tius procedure.
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11)

Debt Service

A

12

Obtam 2 listing of bonds notes and other debt instruments issued during the fiscal peniod and
management’s representation that the hsting 1s complete. Select all debt instruments on the histing,
obtain supporting documentation, and observe that State Bond Commission approval was obtained for
each debt instrument 1ssued as required by Article VIL Section & of the Loumsiana Constitution.

No exceptions were found ay a result of tius procedure.

Obtain a histing of bondsnotes outstanding at the end of the fiscal period and management’s
representation that the listing s complete. Randomly select one bondnote. mspect debt covenants,
obtam supporting documentation for the reserve balance and pavments, and agree actual reserve
halances and payments to those required by debt covenants tineluding contingency funds, short-lived
asset funds. or other funds required by the debt covenants).

No exceprions were found ay u resulr of this procedure

Fraud Notice

Al

13)

Obtain a listing of musappropriatons of public funds and assets during the fiscal period and
management’s representation that the listing 15 complete. Select all misappropriations on the listing,
obtamn supporting documentation. and observe that the entity reported the misappropriation(s) to the
legislative auditor and the distriet attomey of the parish in which the entity is domueiled as required by
R.S. 24.523.

Per discusyion with management, there were no misappropriations of public or assets during the fiscal
period.

Observe the entity has posted on its premuses and website, the notice required by RS, 24:523 1
concermng the reporting of nusappropriation, fraud, waste, or abuse of public funds.

Observed the entin: has posted the notice required by RS, 24:323 ] concerning the reporting of
misappropriation. fraud. waste, or abuse of public funds on their premises. Noted that the entiny does
not have the notice posted on their website

Information Technology Disaster Recovery/Business Continuity

Al

1.

1.

Perform the following procedures.

Obtain and inspect the entity™s most recent documentation that 1t has backed up 1ts entical data (if
no written documentation, then inguire of personnel responsible for backing up entical data) and
observe evidence that such backup (a) occurred within the past week (b) was not stored on the
government’s local server or network, and (v) was encrvpted.

e performed the procedure und discusyed the results with management.

Obtan and inspect the entity’s most recent documentation that it has tested verified that its backups
can be restored (if there is no written documentation, then inguire of persomnel responsible for
testing:verifving  backup restoration) and observe evidence that the testverification was
suceesstully performed within the past 3 months.

We performed the procedure and discussed the resulis with management.
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1.

14)

Obtain a listing of the entity’s computers currently in use and their related locations, and
management’s representation that the hsting 15 complete.  Randomly select 5 computers and
observe while management demonstrates that the selected computers have current and active
antivirus software and that the operatimg system and accounting svstem software m use are
currently supported by the vendor.

We performed the procedure und discussed the results with management.

Randomly select 5 terminated emplovees (or all terminated employees if less than 3) using the hist of
terminated employees obtamed in procedure #9C. Observe evidence that the selected terminated
emplovees have been removed or disabled from the network.

No exceptions were found as a result of this procedure.

Prevention of Sexual Harassment

Al

1.

11,

Using the 5 randomly selected emplovees‘othivials from Payroll and Personnel procedure #9A, obtain
sexual harassment training documentation from management, and observe that the documentation
demonstrates each emplovee otheial completed at least one hour of sexual harassment training during
the calendar year as required by R.S. 42:343.

Observed documentation that demonstrates euch emploveesofficial selected for testing completed at
least ane howr of sexual harassment training during the fiscal period. noting no exceptions.

Observe that the entity has posted its sexual harassiment policy and complamt procedure on its website
{or in a conspicuous focation on the entity’s premises if the entity does not have a website).

Observed that the entity has posted iy sexual harassment poficy and complaint procedure on its website
(or in a consprcrons locution on the entin:’s premises if the entity does not have u websire), noting no
excepHiony

Obtain the entity’s annual sexual harassment report for the current fiscal period. observe that the report
was dated on or before February 1. and observe that the report mcludes the applicable requirements of
R.S. 42.344:

Number and percentage of public servants in the agency who have completed the traming
requirements;

Number of sexual harassment complaints received by the agency:
Number of complamts which resulted in a finding that sexual harassment occurred:

Number of complaints in which the finding of sexual harassment resulted in diseipline or corrective
action: and

Amount of time 1t took to resolve each complaint.

It was noted that the entine did not compiy with the ubove reporting requirements for the fiscal year.
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Management’s Response

Management of the City of Oakdale, Lowsiana concurs with the exceptions and are working to
address the deficiencies identified.

We were engaged by the City of Oakdale, Lowsiana to perform this agreed-upen procedures
engagement and conducted our engagement i accordance with attestation standards established by the
Amencan Institute of Certified Public Accountants and appheable standards of Governmenr Awditing
Standards. We were not engaged to and did not conduet an examination or review engagement, the objective
of which would be the expression of an opimon or conclusion, respectivelyv. on those C C areas identified
the SAUPs. Accordingly. we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to vou.

We are required to be mdependent of the City of Oakdale. Lowisiana and to meet our other ethical
respansibilities, in accordance with the relevant ethical requirements related to our agreed-upon procedures
engagenment.

This report 1s intended solely to describe the scope of testing performed on those C-C areas identified
in the SAUPs. and the result of that testing, and not to provide an opmion on control or comphance.
Accordingly, this report 1s not suitable for any other purpose  Under Loutsiana Revised Statute 24:513, this
report 1s distnibuted by the LLA as a public document.

Kolder, Slaven & Company, LLC

Certitied Public Accountants

Ville Platte. Lowsiana
December 6, 2023
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