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Jackson Parish Clerk of Court

P. O Box 730
Joneshoro, LA 71251-1130

MANAGEMENT’S DISCUSSION AND ANALYSIS
for the Year Ended June 30, 2023

The Management’s Discussion and Analysis of the Jackson Panish Clerk of Court’s financial performance
presents a narrative overview and analysis of the Clerk of Court’s financial activities for the vear ended
June 30, 2023, This document focuses on the current year’s activities. resultmy changes, and currently
known facts, Please read this document in conjunction with the additional information contained 1n the
Jackson Parish Clerk of Court™s fimancial statements, which begin on page 11.

Finoncial Hiehlights

This annual report consists of a series of financial statements. The Statement of Net Position and the
Statement of Activities provide information about the activities of the Clerk of Court as a whole and
present a longer-term view of the Clerk of Court’s himances. These statements tell how these services were
financed m the short-term as well as what remams for future spending.

1y The Jackson Parish Clerk of Court had cash and investments of $872 466 at June 30, 2023, which
represents an increase of $9,034 from the prior vear.

2y The Jackson Parish Clerk of Cowrt had revenue receivable of $9.854 at June 30, 2023, which
represents an increase of $447 from the prior year.

3) The Jackson Parish Clerk of Court had accounts payvable and aceruals of $16,728 at June 30, 2023,
which represents a decrease of $§754 from the prior year.

4y The Jackson Pansh Clerk of Cowt had total revenues of $837,871 for the year ended June 30,
2023, which represents a decrease of $247.072 from the prior vear
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Overview of the Financial Statements

The tollowing illustrates the mimimum requirements for the Jackson Parish Clerk of Court as established
by Governmental Accounting Standards Board Statement 34, Busic Fmancial  Statements-and
Munugement's Discussion and Analysis-for State and Local Gavernments.

Management™s Discussion and Analysis
Basi¢ Financial Statements
Required Supplementary Information (Other than MD&A)

These financal statements consist of three sections - Management's Discussion and Analysis (this
section). the basic financial statements (including the notes to the finaneal statements). and required

supplementary iformation.

Basie Financial Statements

This annual report consists of a series of financial statements, The Statement of Net Position (on page
11} and the Statement of Activities {on page 12) provide mformation about the activities of the Jackson
Parish Clerk of Court as a whole and present a longer-term view of the Clerk ot Court’s finances. These
statements mclude all assets and habilites using the accrual basis of accounting, which is similar to the
accounting used by most private-sector companies.  All of the current vear’s revenues and expenses are
taken into account regardless of when cash 15 recerved or paid.

The Statement of Net Position and the Statement of Activities report the Clerk of Court’s net position
and changes n it. You can thmk of the Clerk of Court’s net position, the difference between assets and
lLiabilities, as one way to measure the Clerk of Court’s finaneial health, or finaneial position. Over time,
increases or decreases in the Clerk of Court’s net position is one indicator of whether its financial health
15 improving or deteriorating.

Fund financial statements start on page 14, All of the Clerk of Cowrt’s basic services are reported in the
governmental funds, which focus on how money flows into and out of these funds and the balance left at
year end that 1s available for spending. The funds are reported uwsing an accounting method called
modified accrual accounting, which measures cash and all other financial assets that can readily be
converted into cash. The governmental funds statements provide a detailed short term view of the Clerk
of Court’s general govemment operations and the basic services 1t provides. Governmental funds
intormation helps determine whether there are more or fewer tinaneial resources that can be spent in the
near tuture to finance the Clerk of Court’s activities as well as what remains for future spending.



A summary of the basic government-wide financial statements 1s as follows:

Summary of Statement of Net Position

ASSETS:
Current and Other Assets
Capital Assets, Net
Right-of-Use Assets, Net

Total Assets

DEFERRED QUTFLOWS OF RESOURCES-

LIABILITIES:

Accounts Pavable & Accruals

Long-Term Debt

Compensated Absences

Other Post Employment Benefits

Net Pension Liabihty

Total Liabihties

DEFERRED INFLOWS OF RESOURCES:
NET POSITION:

Net Investment in Capital Assets
Unrestricted

Total Net Position
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$ 876,052

3.391 3.183
13.658 2.612
$_902.849 $__RSE.847

$_441.198

$_ 328,997

3 16728

317482

6.101 5.774
16,745 17.258
824,298 824,707
T13.874 355.097
$1.,577.746 $1,220.318

$_ 448449

$_784.75¢

3 7674 3 7.021
(689,827) (794.251)

$§_(682,148)

5_{787.230)

Net position of the Jackson Parish Clerk of Cowrt increased by $105.082 from the previous fiscal vear.

Summary of Statement of Activities

REVENUES:
Charges for Services
Operating Grants & Contributions
CGeneral Revenues
Total Revenues
EXPENDITURES:

Expenses

Change m Net Position

2023 2022
$ 700478 $1.,025.24]
24.962 24,600
52,431 35,102
$ R37R71 $LOR4943
732789 889,509

$_105.082

$_195434
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Capital Assets and Debt Adminsstration

Capital Assets

At June 36}, 2023, the Jackson Parish Clerk of Court had $17.049. net of depreciation and amortization,
mvested i a broad range of capital assets and right of use assets. (see table below). This amount
represents a net increase (incfuding additions and deductions) of $4.234 from the previous vear.

Captal Assets at Year End
(Net of Depreciation Amortization)

2023 2022
Capital Assets S 3301 S 3183
Right of Use Assets 13,658 9.612
Total $17.049 $12.795

Ry i 7

Debt

The Jackson Pansh Clerk of Cowt had $6.101 m long term debt. $16.743 in compensated absences,

$824.29% 1n Other Post- Employment Benefits. and $713 874 in Net Pension Liability outstanding at vear
end.

Outstanding Debt at Year End

2023 2022
Long Term Debt £ 6101 $ 774
Compensated Absences 10.745 17,258
Other Post-Employment Benefits §21.29% £21.707
Net Pension Liabihty 713.874 355.097

Total $1.501 01X 1,202,830
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Vanations between Final Budeets and Actual Amounts

For the general fund, actual revenues were £7,256 less than budgeted amounts due to charges for services
bemy less than expected and actual expenditures were $16.442 more than budgeted due to operating
supplies bemng more than expected. An amendment was required for the general fund budget but no
amendment was required for the advance deposit fund budget during the year.

Economic Factors and Next Year's Budeet

The Jackson Pansh Clerk of Court’s elected ofticial considered the following factors and mdicators when
settmg next year’s budget. rates and fees. These factors and mdicators melude:

1 Fees

2. Imterest income

3. Miscellaneous revenues
4. Personnel costs

5. Other costs

The Jackson Parish Clerk of Court does not expect any sigmficant changes in next year's results as
compared to the current year

Contacting the Jackson Pansh Clerk of Court

This financial report 1s designed to provide our citizens and creditors with a general overview of the
Jackson Pansh Clerk of Court’s finances and to show the Clerk of Court’s accountabality for the money it
receives.  Any questions about this report or requests for additional information may be directed to the
Jackson Parish Clerk of Court at P. O. Box 730, Jonesboro. LA 71251-1130.
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Auditors’ Responsibilities for the Audit of the Financial Starements

Our objectives are to obtan reasonable assurance about whether the financial statements as a whole are
free from material nusstatement, whether due to fraud or error. and to issue an puditor’s report that
includes our opamon.  Reasonable assurance 18 a Ingh Ievel of assurance but 15 not absolute assurance and
therefore ix not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Governmenr Anditing Srandards will always detect a material nusstatement when it exisis.
The nisk of not detecting a matenial mmsstatement resulting from fraud is higher than for one resulting from
error, as frmud may involve collusion, forgery, intentional ommssions, nusrepresentations. or the overnde of
internal control. Misstatements are considered matenal if there 1s a substantial likehihood that. individually
or m the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In pertorming an audit in accordance with generally accepted auditing standards and Govermment dudiring
Standurds, we.

o  Exercise protessional judgment and maintain protessional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the finanecial statements, whether due to
fraud or emor. and design and perform audit procedures responsive to those risks.  Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

¢ Obtamn an understanding of internal control relevant to the audit in order to design audit
procedures that are appropnate n the circumstances, but not for the purpose of expressing an
opinton on the effectiveness of the Clerk’s mternal control.  Accordingly, no such opinion 15
expressed.

¢ FEvaluate the appropnateness of accounting policies used and the reasonableness of significant
accountimy estimates made by management. as well as evaluate the overall presentation of the
financial statements

e Conclude whether, in owr judgment, there are conditions or events, considered in the aggrepate,
that raise substantial doubt about the Clerk’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding. among other matters, the
planned scope and timuing of the audit, significant audit findings, and certain intemal control-related
matters that we 1dentified during the audit.

Required Supplementary Information

Accounting principles generally accepted i the United States of America require that the Management’s
Discussion and Analysis on pages | through 5 and Budgetarv Comparison Schedules, Schedule of
Employer’'s Share of Net Pension Liability, Schedule of Employer Contnbutions. Schedule of Changes in
Net OPEB Liability and Related Ratos on pages 41 through 43 be presented to supplement the basic
financial statements. Such information. although not a part of the basie financial statements, 1s required by
the Governmental Accounting Standards Board, who considers it 10 be an essential part of financial
reportmy for placing the basic financial statements m an appropriate operational. economic, or historical
context.  We have applied certarn limited procedures to the required supplementary information in
accordance with auditing standards generally accepted m the Umted States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to owr inquines. the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the hmited procedures do not provide us with
sutticient evidence to express an opimon or provide any assurance.
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Jackson Parish Clerk of Court
Statement of Net Position
June 39, 2023

ASSETS:

Current Assets-
Cush & Cash Eguivalents
Investments
Revenue Receivable
Prepaid Expense
Total Current Assets

Noncurrent Assets-
Capital Assets. Net
Right-of-Use Assets, Net
Total Noncurrent Assets

Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Pension
OPEB
Total Deferred Quiflows of Resources

LIABILITIES:

Current Liabilities-
Accounts Pavable
Current Portion of Capital Leases
Total Current Assets

Noncurrent Liabtlites-
Long-Term Portion of Capital Leases
Compensated Absences
Other Post-Employment Benefits
Net Pension Liability
Total Noncurrent Liabilities

Total Liabilities
DEFERRED INFLOWS OF RESOURCES:
Pension
OPEB
Total Deferred Inflows of Resources

NET POSITION:

Net Investment m Capital Assets
Unrestricted

Total Net Position

See mdependent zuditors” report and notes to the financial statements

Governmental

Activities

% 770972
101 494
9854
3480

5_ 885 800

5 3,391
13.058
S5 17.049

%902 849

S 320,600
120,598
$ 441,198
$ 13454
3.274
S__ 16728
§ 610l
16.743
824,208
713,874

1377746

S L a2

$ 37879
3o 570

§ 44X 440

% 7.074
(689 820)

$_1682 148)

Exhibit A
Page 11
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Jackson Parish Clerk of Court
Statement of Activities
June 39, 2023

Program Revenues Net (Expense) Revenue
Charges Operating Capital Changes 1n Net Position
for Grants and Grants and Governmental
Acuvities Expenses  Services  Contnibutions  Contributions Activilies
Governmental Activities
Judicial $732.789 §760.478 $24.962 50 $ 82651

General Revenues:

Interest 5 10312
Non-emplover Pension Revenue 35.654
Miscellaneous o465
Total General Revenues $ 537431
Change in Net Posibon S 105,082
Net Position June 30, 2022 {7R7.230)
Net Position June 30, 2023 $oB2 148)

See independent auditors’ report and notes to the financial statements.



FUND FINANCTIAL STATEMENTS
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Jackson Parish Clerk of Court
Balance Sheet-Governmental Funds
June 30, 2023
Major Funds
General  Advance Deposit
Fund Fund Total
ASSETS:
Cash & Cash Equivalents $318.786 $452. 186 770972
Investments 161,494 t} 101.494
Revenue Receivable 9,853 0 2,854
Prepaid Expense 3,480 () 3.480
Total Assets $433.614 $452 186 883,800
LIABILITIES:
Accounts Pavable $ 13454 $ 0 $ 13454
FUND BALANCE:
Restricted tor:
Nonspendable-
Prepaid Expense 5 34%0 s ¢ 3480
Special Purposes 452186 152,186
nassigned 416,680 (} 416.680
Total Fund Balance $420.160 $432.186 $872 346
Total Liabilities
& Fund Balance $433 614 $452,186 SERS.RO0

See independent auditors” report and notes to the financial statements.
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Jackson Parish Clerk of Court
Reconciliation of the Governmental Fund
Balance Sheet to the Statement of Net Posttion
June 30, 2023
Total Fund Balance for the Govermmental Fund
at June 34, 2023 $ 872,346
Total Net Position reported for Governmental Activities
in the Statement of Net Position 1s difterent because:
The tollowing used in Governmental Activities are not
fimancial resources and, therefore, are not reported
in the fund:
Funuture. Fixtures, and Equipment 177,535
Less, Accumulated Depreciation (174.144)
Right-of-Use Assets 30429
Less, Accumulated Amortization {16,771
Deterred Outtlows of Resources 441.198
The tollowing are not due and payable
in the current period and theretore are not reported in the
Governmental Fund Balance Sheet.
Lease Liabahines (9.375)
Compensated Absences (16.745%)
Other Post Employvment Benefits (824,298
Net Pension Liabihty (713.874)
Deterred Inflows of Resources (448 449
Total Net Position of Governmental Activities
at June 30, 2023 $082,148)

See independent auditors” report and notes to the financial statements.
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Jackson Parish Clerk of Court
Statement of Revenues. Expendutures. and Changes i Fund Balance
Governmental Funds
June 30, 2023

Major Funds

General Adhvance Deposit
Fund Fund Total
REVENUES:
Licenses & Permits 5 2127 5 0 o227
Charges for Services 465 787 202 564 758,351
Miscellineous-
Supplemental Compensation Fund 24,962 0 24,962
Interest U421 891 ln3g2
Other 6,465 0 6,405
Total Revenues S IURT62 $293 455 % 802217
EXPENDITURES.
Judicial-
Current-
Personnel Services B 492,650 b 0 3402659
Operating Services 164914 TRRT72 243786
Operating Supplies 49246 0 49.246
Other Charges 5.070 0 3070
Capital Expenditures 9Y2 0 992
Debt Service 53,761 0 5,761
Total Expenditures S 718,642 § _TRRT2 $ 797,514
Excess (Deficiency) of Revenues Over Expenditures S(209.880) $214.583 Y_ 4.703
OTHER FINANCING SOURCES (USES)
Proceeds of Debt £ 9073 h) 0 £ 9073
Operating Transfers In FOR.309 0 168309
Operating Transfers Out 0 {168,309 (163,309
Total Other Financing Sources (Uses) % 177.382 S(168.309) 5 9073
Excess (Deficiency) of Revenues and Other Sources
over Expenditures and Other Uses 5 (32.498) $ 46274 5 13776
Fund Balance-Bepinning of Year 432638 405912 358,570
Fund Bulance-End of Year 5 420,160 5452186 %872 340

See imndependent avditors” report and notes to the financial statements.



Jackson Parish Clerk of Court
Reconeiliation of the Statement of Revenues, Expenditures
and Changes in Fund Balance of the Governmental Fund
to the Statement of Activities
for the Year Ended June 30, 2023

Net Change in Fund Balance — Total Governmental Funds

Amounts reported for Governmental Activities in the Statement
of Activities are difterent because Governmental Funds report
Capital Outlays as expenditures. However, in the Statement of
Activities, the cost of these assets 1s allocated over their estimated
useful lives as depreciation expense. The current vear amount for

these items were:

Cost of Capital Assets
Depreciation Expense
Amortization Expense

Some Revenues reported i the Statement of Activities do not
provide current financial resources and these are not reported
m governmental funds. Some expenses reported in the
Statement of Activities do not require the use of current
financial resources and. therefore, are not reported as
expenditures in governmental funds. These nming
differences are summanzed below:

Non-employer Pension Revenue
Proceeds from Capital Lease
Capital Lease Payments
Compensated Absences

Other Post Employment Benefits
Pension Expense

Changes in Net Position of Governmental Activities

See independent auditors” report and notes to the financial statements.

Exhibit F
Page 17

10,065
{784}
(5.027

35.654
19.073)
5472

513
90.355

{35.8069)

$105 082



Jackson Parish Clerk of Court
Statement of Fidueiary Net Position
June 30, 2023

ASSETS:
Cash & Cash Equivalents
LIABILITIES:

Due to Others

See independent auditors” report and notes to the financial statements.

Exhibit G
Page IR

Registry of Court
Fund

5604330

$664.330
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Jackson Pansh Clerk of Court
Notes to Financial Statements
June 30, 2023

Introduction:

As provided by Article V, Section 28 of the Lowsiana Constitution of 1974, the Jackson Pansh Clerk of
Court serves as the ex-officio notary public, the recorder of conveyances, mortgages. and other aets, and
has other duties and powers provided by law. The Clerk of Court is elected for a four-year term.

1. Summary of Sinificant Accountine Policies:

A

BASIS OF PRESENTATION-

The accompanying financial statements of the Jackson Parish Clerk of Court have been prepared
in conformity with governmental accounting principles generally accepted in the Umted States of
Amenca. The Governmental Accounting Standards Board (GASB) s the accepted standard-
setting body for establishing ¢overnmental accounting and financial reporting pninciples. The
accompanymy basic fimancial statements have been prepared in conformity with GASB Statement
No. 34, Basic Fipancial Statements - and Management’s Discussion and Analysis - for State and
Local Governments, 1ssued m June 1999,

REPORTING ENTITY -

Ag the governing authonity of the parish, for reporting purposes. the Jackson Parish Police Jury 1s
the finaneial reporting entity for Jackson Pansh. The financial reporting entity consists of (a} the
pnmary government (police jury), (b) other organizations for which the primary government 15
financially accountable, and (¢) other orgamzations for which the nature and sigmficance of their
relationship with the primary government are such that exclusion would cause the reporting
entity’s financial statements to be nusleading or incomplete.

Governmental Accounting Standards Board Statement No. 14 established eritena tor determining
which component units should be considered part of the Jackson Parish Pohee Jury for financial
reporting purposes.  The basie critenon for including a potential component unit within the
reporting entity 1s financial accountabiiity. The GASB has set forth critena to be considered m
deternuning fiancial accountality. This enteria includes:

1 Appointing 2 voting majonity of an organization’s governing bodyv, and
a.  The abihty of the Police Jury to impose 1ts wall on that orgamization and or

b. The potennal for the orgamzation to provide specific financial benefits to or impose
specitic tinancial burdens on the Police Jury.

I

Organizations for which the Police Jury does not appoint a voting majority but are fiscally
dependent on the Jackson Parish Police Jury.

N

3 Organizations for which the reporting entity financial statements would be musleading 1f data
of the organization 1s not included because of the nature or sigmficance of the relationship.
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Jackson Pansh Clerk of Court
Notes to Financial Statements
June 30, 2023

Because the Jackson Pansh Police Jury provides oftfice facihties tor the Clerk of Court, the Clerk
of Court was determined to be fiscally dependent on the Police Jury and accordingly is considered
to be a component umt of the Jackson Pansh Police Jury, the fimancal reporting entity.  The
accompanying hasic fmancial statements present information only on the funds maintained by the
Clerk of Court and do not present information on the Jackson Parish Police Jury, the general
government services provided by that governmental unit or the other governmental units that
comprise the financial reporting entity.

C. FUND ACCOUNTING-

The Jackson Parish Clerk of Court uses funds to maintain its financial records during the vear.
Fund accountmg is designed to demonstrate legal compliance and to aid management by
segregating transactions related to certain Clerk of Court funchons and activities. A fund s
defined as a separate fiseal and accounting entity with a self-balancing set of accounts. Funds of
the Clerk of Court are classitied into two categories: governmental and fiduciary. An emphasis is
placed on major funds, and the General Fund and the Advance Deposit Fund are considered to be a
major funds.

Governmental Funds

Governmental funds account for the Clerk of Court’s general activities, mcluding the
collection and disbursement of specitic or legally restnicted monies, and the acquisition of
general fixed assets  Governmental funds of the Clerk of Court include;

General Fund

The General Fund (Salary Fund). as provided by Loussiana Revised Statute 13:781, is the
principal fund of the Jackson Parish Clerk of Court and accounts for the operations of the
Clerk of Court’s office. The various fees and charges due to the Clerk of Court’s office
are accounted for n this fund.

Special Revenue Fund — Advance Deposit

The Advance Deposit Fund, as provided by Louisiana Revised Statute 13:842 15 used 10
account for the proceeds of advanced costs received by plamntiffs in ordinary suits. The
advanced costs shall be disbursed to the elerk™s salury fund and to others as their fees
acerue.

Fiduciary Funds

The custodial fund, Registry of Court Fund accounts for assets held by the Clerk as an agent
for htigants held pending court action or for fegally required payments to others. These funds
are custodial in nature (assets equal habilities) and do not involve measurement of results of
operations. Consequently, the custodial fund has no measurement focus, but uses the acerual
basis of accounting.

D. MEASUREMENT FOCUS/BASIS OF ACCOUNTING-

Government-Wide Financial Statements

The Statement of Net Posiion and the Statement of Activities display information about the
reporting government as a whole. These statements mclude all of the fimancial activities of the
Jackson Parish Clerk of Court. except for the fiduciary tunds which are reported separately.



Jackson Panish Clerk of Court
Notes to Financial Statements
June 30, 2023

The government-wide financial statements were prepared using the cconomic resources
measurement focus and the acerual basis of accounting. Revenues, expenses, gains, losses, assets
and habilities resulting from exchange or exchange-like transactions are recognized when the
exchange oceurs (regardless of when cash is recetved or disbursed). Revenues, expenses. gains,
losses, assets and habilities resulting from nonexchange transactions are recogmzed in accordance
with the requirements of GASB Statement No. 33, Accounting and Financial Reporting for
Nonexchange Transactions.

Fund Financial Statements

Governmental funds are accounted for using a current financial resources measurement focus.
With this measurement focus, only current assets and current habilities are generally included on
the balance sheet.  The Statement of Revenues, Expenditures, and Changes in Fund Balance
reports on the sources (1., revenues and other financing sources) and uses (1.e., expenditures and
other financing uses) of current financial resources.  Tlas approach differs from the manner m
which the governmental activities of the government-wide financial statements are prepared.
Governmental tund financial statements therefore include a reconcihation with brief explanations
to better identify the relationship between the government-wide statements and the statements for
governmental tunds.

The governmental fund and the agency tunds use the modified acerual basis of accounting. Under
the modified acerual basis of accounting, revenues are recogmized when susceptible to acerual (i.e |
when they become both measurable and avalable).  Measurable means the amount of the
transaction can be determined and available means collectible withm the current period or soon
enough thereafter to pav labilities of the current period  The Jackson Pansh Clerk of Court
considers all revenues avalable if collected wathin 60 days after the fiscal vear end. Expenditures
are recorded when the related fimd hiability 15 incwrred, except for certain compensated absences
and claims and judgments which are recognized when the obligations are expected to be liquidated
with expendable available financial resources,  The govemmental funds use the following
practices in recording revenues and expenditures:

Revenues-

Feex for certufied copies, recording legal documents. marmage licenses, and commissions for
services are recorded in the year they are eamed. Interest mcome on time deposits are recorded
when the time deposits have matured and the income 15 available.  All other revenues are
recorded when received.

Expenditures-

Expenditures are generally recognized under the modified acerual basis of accounting when
the related fund liability 1s incurred.
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Jackson Panish Clerk of Court
Notes to Financial Statements
June 30, 2023

BUDGETARY ACCOUNTING-

Formal budgetary accountmg 15 employed as a management control. The Jackson Pansh Clerk of
Court prepares and adopts a budget each year for its general fund and advance deposit fund m
aceordance with Lowisiana Revised Statutes. The operating budgets are prepared based on prior
vear's revenues and expenditures and the estimated merease therein for the current vear, using the
modified accrual basis of accountng. The Clerk of Court amends its budget when projected
revenues are expected to be fess than budgeted revenues by five percent or more and'or projected
expenditures are expected to be more than budgeted amounts by five percent or more. All budget
appropriations lapse at vear end.

CASH AND CASH EQUIVALENTS-

Cash - mcludes not only currency on hand but also demand deposits with banks or other financial
institutions and other kinds of accounts that have the general charactenstics of demand deposits m
that the Clerk may deposit additional funds at anv time and also effectively may withdrow funds at
any time without prior notice or penalty.

Cash equivalents - includes all short term. Tughly hquid investments that are readily convertible to
known amounts of cash and are so near their marmuity that they present nsignificant risk of
changes 1 value because of interest rates. The Clerk of Court’™s pohiey 1s to melude time deposits
and certificates of deposit in cash equivalents.

INVESTMENTS-

Imvestments are himited by R. S, 33:2955 and the Jackson Parish Clerk of Court’s mnvestment
pohicy. If the original maturities of mvestments exceed 90 days, they are classified as mvestments;
however. if the onginal maturities are 90 days or less, they are classified as cash equivalents.

RECEIVABLES-

All recervables are reported at their gross value, The Clerk expects to collect all balances due and
no provision tor bad debts 1s recorded.

CAPITAL ASSETS-

Capital assets are carried at histonical costs, Depreciation of all exhaustible capital assets used by
the Jackson Parish Clerk of Court 15 charged as an expense agamst operations in the Statement of
Activities. Capital assets net of accumulated depreciation are reported on the Stmement of Net
Position. Depreciation 1s computed usmyg the straight line method over the estimated useful hfe of
the assets, generally 10 10 40 years for bullding improvements and 5 to 10 years for moveable
property. Expenditures for maintenance, repairs and minor renewals are charged to expenditures
as meurred.  Major expenditures for renewals and betterments are capitahzed.  The Clerk
maintains a threshold of $300 or more for capitalization of assets.
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COMPENSATED ABSENCES-

Full-time emplovees of the Jackson Parish Clerk of Court earn from one to four weeks of vacation
leave each vear, depending on length of service and ten days of sick leave. Unused vacation leave
expires at December 31. Sick leave is accumulative up to tharty days. At June 30, 2023 and 2022,
atotal of $16.745 and $17.23%, respectively in accrued leave remained unpaid  Upon termmnation,
emplovees are paid for accumulated sick leave.

PENSIONS-

For purposes of measuring the Net Pension Liabihty, Deferred Outflows of Resources and
Deferred Inflows of Resources related to pensions, and penston expense. mformation about the
fiduciary net posttion of the Louistana Clerks” of Court Retirement and Relief Fund (System) and
additions to‘deductions from the System’s fiduciary net position have been deterrmned on the
same basis as they are reported by the System. For this purpose, benefit payments (including
refunds of employee contributions} are recognized when due and pavable in accordance with the
benefit terms.

DEFERRED QOUTFLOWS INFLOWS OF RESOURCES-

The Statement of Net Position reports a separate section for deferred outflows and (or}) deferred
inflows of financial resources. Deferred outflows of resources represent a consumption of net
position that apphies to future periods and will not be recognized as an outflow of resources
{expense’expenditure) until the applicable period.  Deterred mflows of resources represent an
acquisition of net position that applies to future pertods and will not be recognized as an inflow of
resources until that time.

ESTIMATES-

The preparation of financial statements in conformity with accounting principles generally
accepted n the United States of Amernica requires management to make estimates and assumptions
that aftect the reported amounts of assets and habilities and disclosures of contingent assets and
habihties at the date of the financial statements and the reported amounts of revenues,
expenditures, and expenses during the reporting penod.  Actual results could ditfer from those
estimates,

EQUITY CLASSIFICATIONS-

In the government-wide statements. equity 1s classified as net position and displayed in three
components:

a.  Net mvestment in capital assets - Consists of capital assets including restricted camital
assets, net of accumulated depreciation and reduced by the outstanding balances of any
bonds, mortgages, notes, or other borrowings that are aftributable to the acquisition,
construction. or improvement of those assets.

b. Restnicted net position - Consists of net resources with constramts placed on thewr use
etther by (1) external groups such as credits, grantors, contributors, or laws or regulations
of other governments; or ¢ 2) law through constitutional provisions or enabling legislation.
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c. Unrestnicted net position - All other resources that do not meet the definition of
“restricted” or “net mvestment in capital assets.”

When an expense 15 meurred for the purposes tor which both restricted and unrestricted net
position is avatlable, the Clerk applies unrestricted net resources first, unless a determination 1s
made to use restricted net resources.  The policy concerning which to apply first varies with the
intended use and legal requirements. This decision is typically made by the Clerk at the incwrence
of the expense.

In the fund statements. governmental fund equity 1s classified as fund balance and displayed n
five components. The tollowing classifications desceribe the relative strength of the spending
constraints placed on the purposes for which resources can be used:

a. Nonspendable fund balance - amounts that are not in a spendable form (such as prepad
expenses) or are required (o be mauntained intact;

b Restricted fund balance - amounts constramed to specihic purposes by their providers
(such as grantors, bondholders, and agher levels of government). through constitutional
provisions, or by enabling legislation:

¢. Commtted tund balance - amounts constromed to specific purposes by a government
itselt, using 1ts highest level of decision-making authonity: to be reported as commutted,
amounts cannot be used for anyv other purpose unless the government takes the same
highest level action to remove or change the constraint;

d.  Assigned fund balance - amounts a government intends to use for a speaific purpose;
intent can be expressed by the governing body or by an official or body to which the
governmg body delegates the authonty,

e. Unassigned tund balance - amounts that are available for any purpose: positive amounts
are reported only in the peneral fund.

The General Fund has a nonspendable fund balance of $3,480 winch represents prepaid expenses.
The remaining fund balance of $416,680 ix classified as unassigned.  If applicable, the Clerk
would tvpically use restricted fund balances first. followed by commutted resources and assigned
TESOUICES ds appropriate opportumities arise, but reserves the right to selectively spend upassigned
resources first and to defer the use of these other classified funds.

("ash, Cash Equivalents and Investments and Related Credit Risk.

For reporting purposes. deposits with financial institutions include savings, demond deposits, time
deposits, and certificates of deposit. The Clerk of Court may mvest in time certificates of deposit of
state banks organized under the laws of Loussiana. national banks having their principal otfice in the
state of Lowsana, in savings accounts or shares of savings and loan associations and savings banks
and 1n share accounts and share certificate accounts of tederally or state chartered credit unions
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At June 30, 2023, the Clerk of Court had cash and cash equivalents (book balances) totaling
$1.435 302 (includes $300 petty cash) as follows:

Petty Cash b 300
Time Deposits 250,000
Demand Deposits 1.185.002

Total $1.435302

The cash and cash equnvalents of the Clerk of Court are subject to the followmny risk:

Crstodial Credit Risk: Custodial credit risk for deposits 1s the risk that, m the event of the failure of a
depository financial insttution. the Clerk of Court will not be able to recover its deposits. Under state
law, these deposits (or the resulting bank balances) must be secured by federal deposit msurance or the
pledge of secunities owned by the fiscal agent bank, The market value of the pledged securities plus
the federal deposit insurance must at all times equal or exceed the amount on deposit with the fiscal
agent. These secunties are held m the name of the pledging fiscal agent bank m a holding or custodial
bank that 1s mutually acceptable to both parties. Lowsiana Revised Statute 39-1229 imposes a statutory
requirenent on the custodial bank to advertise and sell the pledged secunties within 10 days of being
notified by the Clerk of Court that the fiseal agent bank has failed to pay deposited funds upon
demand. Further. Louisiana Revised Statute 39:1224 states that securities held by a third party shall be
deemed to be held in the Clerk of Court’s name.

At June 36, 2023 the Clerk of Court has $1.458.461 in deposits (vollected bank balances). These
deposits are secured from credit risk as follows:

Collected Bank Balances $1.458 161

EDIC Insurance (750.000)

Pledged Securities (70%,161)

Balance Subject to Credit Risk $ ]
Investients:

Interest Rure Risk. This s the risk that changes in market interest rates will adversely affect the far
value of an investment. Generally. the longer the maturity of an mvestment. the greater the sensitivity
is its foir value to changes in market interest rates  The Clerk of Court does not have a formal
investment pohey that limits mvestment maturities as a means of managmy its exposure to fair value
losses ansing from increasing interest rates. However, as a means of offsetting exposure to interest
rate risk, the Clerk of Court diversifies its mvestments by secunty type and mstitution.

Investments held at June 30, 2023 include $101.494 in the Louisiana Asset Management Pool
(LAMP). a local government mvestment pool. In accordance with GASB Coditication Section
[50.126, the investment in LAMP at June 30, 2023, 15 not categorized in the three risk categories
provided by GASB Codification Section [50.125 because the investment is m the pool of funds and
therefore not evidenced by securities that exist in physical or book entry form.
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LAMP is admunistered by LAMP. Inc., a non-profit corporation organized under the laws of the State
of Lowsiapa. Only local government entities having contracted to participate in LAMP have an
investment interest m its pool of assets.  The primary objective of LAMP 1 to provide a safe
environment for the placement of public funds m short-termy, high quality investments. The LAMP
porttolio mnecludes only secunties and other obhgations i which local governments in Lowisiana are
authorized to mvest in accordance with LSA - R.S. 33:2955. Accordingly, LAMP investments are
restricted to securities issued. guaranteed, or backed by the ULS. Treasury, the U.S. Govermment, or
one of its agencies, enterprises, or mstrumentalities, as well as repurchase agreements collateralized by
those securifies.

Eftective August 1, 2001, LAMP’s investment guidelines were amended to permit the mvestment in
government-only money market funds. In its 2001 Regular Session, the Lowsiana Legislature (Senate
Bill No. 512, Act 701, enacted LSA-R.8. 33:2955 (A) (1} (h) which allows all municipalities. panshes,
school boards, and any other political subdivisions of the State to mvest i “Investment grade (A-1/P-
1) commercial paper of domestic Umted States corporations.”  Effective October 1. 2001, LAMP s
Investment Guidelines were amended to allow the hmuted investment in A-1 or A-1+ commercial
paper.

The dollar weighted average porttolio matunty of LAMP assets 15 restricted to not more than 90 days.
and consists of no securities with a matunty in excess of 397 davs. LAMP is designed to be highly
liquid to give its parhaipants immediate aceess to thewr account balomces. The investments in LAMP
are stated at fair value based on quoted market rates. The fair value 1s determined on a weekly hasis
by LAMP and the value of the position in the external investment pool is the same as the value of pool
shares.

LAMP. Inc. is subjeet to the regulatory oversight of the state treasurer and the board of directors.
LAMP is not registered with the SEC as an mvestment company.

Interfund Transactions.

Legally authorized transfers are treated as interfund transfers and are included in the results of operations of
the governmental funds.

The following 15 a summary of transfers at June 30, 2023:

Operating Operating

Tronsfer In Transfer Out
General Fund $163.309 $ 0
Special Revenues Fund-Advance Deposit 0 168.309

Total $168,309 S168.300
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5. Leases:

In 2019, the Clerk of Court entered into two lease agreements for copy machmes, both with a five-year
lease term. In February 2023, the Clerk entered into another lease agreement for an additional copy

machine. with a four-vear lease term.

The total of the Clerk™s lease assets are recorded at a cost of $30,429, less accumulated amortization of

316771,

The tuture lease pavments under the lease agreement 15 as follows:

Year Ending

December 31 Principal

2024 $3.274
2025 2237
2026 2,392
2027 1472
Total 39,375

6. Capital Assets:

Capital asset balances and activity for the year ended June 30, 202

Balance
06-30-22
Captal Assets
Fumiture fixtures, and equipment
Less, accumulated depreciation
Total Captal Assets. net

$ 176543
(173.30M

$_ 3183

Lease Assets

Machmery and equpment $ 21,356
Less, accumulated amortization (11,740
N

Total Lease Assets, net $ 9612

Net Governmental Activities
Capital Assets $ 12,795

Interest Total
3 499 $ 3773
343 2,580
183 2.580
33 1.505
$1,063 $10.438

~

3. 15 as follows:

Balance

Additions Deletions 06-31)-23
§ yo2 S0 $ 177,535
(784) 0 (174,149

§ 208 $0 $ _3.39]
$9073 $0 $ 30429
{5,027) 0 (16,771)

$ 4.040 50 $_13.658
¥ 4,254 30 $ 17,049

Depreciation expense of $784 and amortization expense of $5.027 was charged to the judicial function.
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ume. In heu of a deferred survivor benefit. the surviving spouse may elect benefits pavable
immediately with benefits reduced 1:4 of 1% for cach month by which payments commence in
advance of member’s earhest normal retirement age.  If a member has no surviving spouse, the
surviving nunor children under |8 or disabled children shall be paid 12 of the member’s acerued
retirement benefit in equal shares. Upon the death of any tformer member with fess than 12 years of
service. the designated beneficiary may recerve his accumulated contributions, Upon the death of any
former member with 12 or moere years of service. automatic Uption 2 benefits are payable to the
SUrvVIvVing spouse with payments to commence on the member’s retirement ehgibility date. In heu of
perniodic payments, the surviving spouse or children may receive a refund of the member’s
accumulated contributions.

Deferred Retirement Option Plan

In heu of terminating employment and accepting a service retirement allowance. any member of the
Fund who s eligble for a service retirement allowance may elect to participate i the Deferred
Retirement Option Plan (DROP) for up to thirtv-six months and defer the receipt of benefits. Upon
conumencement of participation in the plan, active membership in the Fund termnates and the
participant’s contributions ceases: however. employer contributions continue. Compensation and
creditable service remain as they existed on the effective date of commencement of participation in the
plan. The monthly retirement benefits that would have been pavable, had the member elected to cease
emplovment and receive a sernvice retirement allowance, are paid into the Deferred Retirement Option
Plan account.

Upon termination of employment at the end of the speaified period of participation. a participant m the
program may recerve, at his option, a lump sum pavment from the DROP account equal to the
payments to the account or a true anmuty bases upon his account (subject to approval by the Board of
Trustees). In addition, the member receives the monthly henefits that were paid into the DROP fund
during his period of participation.

If employment is not terminated at the end of the participation period, payments info the account cease
and the member resumes active contributing membership m the Fund. Interest s paid on DROP
account balances for members who complete their DROP participation but do not terminate
employment. The mterest caming are based on the actual rate of retum on funds m such account.
Interest aceruals cease upon termination of employment.

Upon termination, the member receives a lump sum payment from the DROP fund equal to the
payments made to that fund on his behalf or a true annuity based on his account (subject to approval
by the Board of Trustees). The monthly benefit payments that were bemg paid mto the DROP tund are
paid to the retiree and an additional benefit based on his additional service rendered since termination
of DROP participation is ¢aleulated using the normal method ot benefit computation. Prior to January
1. 2011, the average compensation used to caleulate the additional benefit is that used to calculate the
original benefit unless his penod of addinonal service 1s at least tharty-six months. Effective January 1.
2011, the average compensation for members whose additional service 18 less than thirty-six months 1s
equal to the lessor amount used to caleulate hus original benefit or the compensation eamed 1n the
period of additional service divided by the number of months of additional service. For former DROP
participants who retire after December 30. 2000, the period used to detemune final average
compensation for post-DROP service is thirty-six months plus the number of whole months elapsed
from January 1, 2011 to the date of DROP entry. In no event can the entire monthly benefit amount
pad to the retree exceed 100% of the average compensation used to compute the additional benefit. If
a participant dies during the period of participation in the program, a lump sum payvment equal to his
account balance 1s paid to his named beneticiary or, if none. to his estate.
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Cost-of-Living Adjustments

The Board of Trustees 1s authorized to provide a cost-of-living increase to members who have been
retired for at least one full calendar year. The increase cannot exceed the lesser of 2.53% of the retiree’s
benefit or an increase of forty dollars per month. The Louisiana statutes allow the Board to grant an
additional cost-of-living increase to all retirees and heneficiaries over age 65 equal to 2% of the benefit
pad on October 1, 1977, or the member 's retirement date 1f later.

In order to grant any cost-of-living increase, the Fund must meet eriteria as detailed in the Lowsiana
statutes related to fundmg status. In heu of granting a cost-of-living increase as desenbed above,
Lowsiana starutes allow the board to grant a cost-of-living increase where the henefits shall be
caleulated usmy the munber of vears of service at retirement or at death plus the nunber of vears simce
retirement or death multplied by the cost-of-living amount which cannot exceed $1.

Contributions

According to state statute, contribution requirements for all employers are actuanally deternuned
each year. For the year ending June 30, 2022 the actual employer contribution rate was 22.25%,

In accordance with state statute, the Fund also recerves ad valorem taxes and state revenue sharing
funds. These addittonal sources of income are used as employer contributions and are considered
support from non-employer contributing entities. Non-employer contributions are recognized as
revenue dunng the year and excluded from pension expense. but are not considered a special
funding situation. Non-emplover contnibution revenue for the vear ended June 30, 2023, was $35,654.

The Clerk of Court’s contractually required composite contribution rate for the year ended June 36,
2023 was 22.25% of annual payroll, actuanally determined as an amount that, when combined with
emplovee contributions. 1s expected to finance the costs of benefits earned by emplovees during the
year, with an additional amount to finance any Unfunded Actuanal Accrued Liabihty. Contributions
to the pension plan from the Clerk were $73.033 for the vear ended June 30, 2023 The Clerk has
elected under state statute to pay both the employer and the emplovee contributions to the retirement
system. Due to this election, the Clerk contributed an additional $11,335 on behalf of the emplovees
for the year.

Pension Liahilines, Penston Expense, and Deferved Outflows of Resources and Deferred Inflows of
Resources Related to Pensions

For the years ending June 30, 2023 and 2022, the Clerk reported a hability of $713,874 and $355.097,
respectively, for 1ts proportionate share of the Net Pension Liabiity. The Net Pension Liability was
measured as of June 30, 2022 and the total pension hability used to calculate the Net Pension Liabihty
was determuned by an actuarial valuation as of that date. The Clerk of Court’s proportion of the Net
Pension Liability was based on a projection of the Clerk of Court’s long-term share of contributions to
the pension plan relative to the projected contributions of all participating employers, actuanally
determmed. For the vears ending June 30, 2023, and 2022, the Clerk of Court’s proporion was
29453 % and .26694%, respectively. wiich was an increase of 027592 from 1ts proportion measured
as of June 30, 2022,

For the years ending June 30, 2023 and 2022, the Clerk recognized pension expense including
emplover’'s amortization of change in proportionate share and differences between enmplover
contributions and proportionate share of contributions of $35 869 and $34,136.
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At June 30, 2023, the Clerk reported deferred outflows of resources and deferred inflows of resources
related to pensions frem the following sources:

Deterred Outflows of Deferred Inflows of

Resources Resources
Differences between expected and
actual experience 5 6770 5 6489
Changes in assumption 32387 y
Net difference between projected
and actual eamings on penswon plan
nvestments 152731 i
Changes in employer’s proportion of
beginning net pension hability 35679 51310
Differences between emplover
contributions and proportionate
share of emplover contributions 0 R0
Subsequent Measurement
Contnbutions 73,033 0
Total $320,600 $37 879

The deferred outflows of resources related to pensions resulting from Jackson Panish Clerk of Court
contributions subsequent to the measurement date n the amount of $73.033, will be recognized as a
reduction of the Net Pension Liabilities in the vear of June 30. 2023, Amounts reported as deferred
outtflows of resources and deferred mflows of resources will be recognized in pension expense as
follows:

Year ended Tune 30

2024 S 45116
2025 49452
120 12,333
2027 82767
Total $18Y 688

Actnarial Assumptions

The net pension hability was measured as the portion of the present value of projected benefit
payments to be provided through the pension plan to current active and inactive employees that
i attributed to those employees” past periods of service. less the amount of the pension plan’s
fiduciary net position.
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A summary of the actuarial methods and assumptions used 1 deternmmng the total pension habihty
as of June 30, 2022, are as follows:

Valuation Date June 30, 2022

Actuarial Cost Method Entrv Age Normal
Actuarial Assumptions:
Imvestiment Rate of Return 0.55% net of investment expense

Projected Salary Increases I-5 years of service — 6 20%%
5 years or more — 5.00%,

Intlation Rate 2.40%

Mortality Rates Pub- 2010 Public Retirement Plans multiplies by 120%
Mortality Table with full generational projection usmy
the appropriate MP-2019 improvement scale

Expected Remaimng

Service Lives 2018-2022 - S vears

Cost-of-Living Adjustments  The present value of future retirement benefits s
based on henefits currently being pamd by the Fund
and  ncludes  previously  granted  cost-of-living
mereases.  The  present values do not  melude
provisions for potential future inerenses not  vet
authorized by the Board of Trustees as they were
deemed not to be substantively automatic.

The actuanal assumptions used are based on the assumptions used m the 2022 actuanal funding
valuation which (with the exception of mortality) were based on results of an actuarial
experience study for the period July 1. 2014 - June 30, 2019, unless otherwise specified. In cases
where benefit structures were changes atter the experience study period, assumptions were based on
future experiences.

The mortality rate assumption used was verified by combining data from this plan with two other
statewide plans  which have similar workforce composition in order to produce a credible
experience. The ageregated data was collected over the period July 1, 2014 through June 30, 2019
The data was then assigned credibility weighting and combined with a standard table to produce
current levels of mortality. This mortality was then projected forward 1o a period equivalent to the
estimated duration of the Fund’s habihties. Annuity values calculated based on tlns mortality were
compared to those produced by using a setback of standord tables. The result of the procedure
indicated  that these tables would produce liability values approximating the appropriate
generational mortality tables used.
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The long-term expected real rate of return on pension plan imvestments was determined using a The
long-term expected real rate of retum on pension plan mvestments was determined using a building-
block method in which best-estimates ranges of expected future real rates of retum (expected
returns. net of penston plan investment expense and inflation) are developed for each major asset
class. These ranges were combmed to produce the long-term expected rate of retwrn by weighting the
expected future real rates of return by the target asset allocation percentage and by adding
expected inflation. The lony term expected rate of return was 6.02%, forthe year ended June 30, 2022

Best estimates of veometnic real rates of retum for each major asset class included in the Fund’s
target asset allocation as of June 30, 2022 15 summarized 1n the following table:

Long-Term Expected

Target Asset Portiolio Real Rate
Asset Class Allocation of Return

Fixed Income:

Domestic Bonds 25.00%, 2.50%

International Bonds 3.50%
Domestie Equity 38.00% 7.50%
Intemational Equity 22.00% 8.50%
Real Estate 15.008 4.50%

The discount rate used to measure the total pension habihity was 6.55%., The projection of cash flows
used to deternune the discount rate assumed that contributions from plan members will be made at the
current contnbution rates and that contributions from participating employers will be made at the
actuariaily determined rates approved by the Board of Trustees and the Public Retirement Svstem’s
Actuarial Commttee (PRSAC), taking mto consideration the recommendation of the Fund’s actuary.
Based on those assumptions, the Fund’s fiduciary net position was projected to be available to make
all projected future benefit paviments of current plan members. Therefore, the fong-tenmn expected rate
of return on pension plan investments was applied to all perinds of projected benefit payments to
determine the total pension lability.

Sensnivity of the Emplover's Proportionme Shure of the Ner Pension Liabilin: to Changes in the
Discount Rute

The followimng presents the Clerk ot Court’s proportionate share of the Net Pension Liabihty usmg the
discount rate of 6.55%, as well as what the Clerk of Court’s proportionate share of the Net Pension
Liability would be it 1t were caleulated using a discount rate that is one percentage-point lower
{(5.55%) or one percentage-point higher (7.55%) than the current rate:

1.0% Decrease Current Discount Rate | (%% Increase
{5.55%) (6.55%) (7.55%)

Employer’s proportionate
share of net pension
liability $1,018.958 $713,874 $456 837
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Acmarial Assumptions and other inputs — The total OPEB habihty in the June 30, 2023 actuanal
valuation was determined using the following actuanal assumptions and other inputs, applied to all
periods inchuded m the measurement, unless otherwise spectfied:

Inflation 3.0%
Salary increases %, including inflation
Discount rate 54%, amually

[P}

#d

3.65%, ammually
Healtheare cost trend rates 5.5% annually until year 2032, then 4.5%
Mortality SOA RP-2014 Table

The discount rate was based on the Bond Buyers’ 20 Year General Obhgation municipal bond mmdex
over the 52 weeks immediately preceding the applicable measurement dates

The acruarial assumptions used in the June 30, 2023 valuation were based on the results of ongoing
evaluations of the assumptions from July 1. 2009 to June 30. 2023,

Changes in the Total OPEB Liability

Balance at June 3¢}, 2022 3824707
Changes for the vear:
Service cost 5.95]
Interest 29,300
Ditferences between expected and actual
experience (1821
Changes m assumptions {11,632}
Benefit payments and net transters (22.207)
Net changes {309
Balance at June 30. 2023 $824,298

Sensniviiy of the tofal QOPER liabilicy 1o changes in the discount rafe — The following presents the total
OPEB halnlity of the Clerk. as well as what the Clerk’s total OPEB hability would be if 1t were
calculated using a discount rate that 1s 1-percentage-pont lower (2.65%) or 1-percentage-point higher
(4.65%) than the current discount rate.

1.0% Decrease Current Discount 1.64% Increase
{2.65%) Rate {3.65%) {4.65%)
Total OPEB hability $938.973 $824. 298 $7301.518

Sensuivity of the toral OPEB liabilinv to chunges in the healthcare cost meend rares — The tollowing
presents the total OPEB habality of the Clerk. as well as what the Clerk’s total OPEB hability would
be if 1t were calculated usmg healtheare cost trend rates that are [-percentage-point fower (4.3%) or |-
percentage-point higher (6.5%0) than the current healtheare trend rates:

1.0% Decrease Current Trend 1.0% Increase
(4.5%a) {5.5%0) {6.5%)
Total OPER hability $780.691 $824.298 $RT75 888
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OPEB Expense and Deferred Qutflows of Resources and Deferred Inflows of Resources Related
to OPEB

For the year ended June 30, 2023, the Clerk recognized OPEB expense of $168,148). At June 30, 2023,
the Clerk reported deferred outtlows of resources and deferred intlows of resources related to OPEB
from the following sources:

Deferred Deferred
Outflows of Inflows of

Resources Resources

Difterences between expected and actual experience $ 20891 $(258.114)
Changes 1n assumptions 0 .707 {132.450)
Total $120,598 $(390,570)

Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB
will be recogmzed in OPEB expense as follows:

Years ending June 3t

2024 $0103,399)
2025 (103.39%9)
2026 (57.003)
2027 (385D
2028 {1.160H
Thereatter (1.160)
Total (269971

Risk Management:

The Jackson Parish Clerk of Court 1s exposed to various nisks of loss refated to torts: theft of, damage
to, and destruction of assets, errors and onussions: injuries to employees: and natural disasters. The
Clerk of Court maintains commercial msurance coverage covering each of those risks of loss.
Management believes such coverage 15 sufficient to preclude any significant unmsured losses to the
Clerk of Court.

Expenditures of the Clerk of Court Paid by the Parish Police Jury:

Certain expenses of the Jackson Parish Clerk of Cowrt’s office are paid by the Jackson Parish Pohce
Jury. In addition to fumishing the building where the Clerk of Court’s office 1s located. the Police
Jury pays all utihty lls, some msurance, and fumnishes some of the equipment in the Clerk ot Court’s
office

Deferred Compensation Plan

All of the employees of the Jackson Parish Clerk of Court are eligible to participate in the State of
Louisiana deferred compensation plan. Employees may contribute up to 100% of their salary (not to
exceed $22,500 a year) to the plan on a pre-tax basis. The contributions are fully vested immediately
and are remutied to o third-party admimistrator each pavday, where they are deposited to an account in
the employee’s nanwe. The Jackson Pansh Clerk of Court does not assume any lability for the funds
and does not have any control over the funds once they are remutted to the third-party administrator



Jackson Panish Clerk of Court
Notes to Financial Statements
June 30, 2023

12. Subsequent Events:

Management has evaluated events through December 15, 2023, the date which the financial statements
were available for issue. There were no items to be reported as subsequent events,
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Jackson Parish Clerk of Court
General Fund
Budgetary Comparison Schedule
For the Year Ended June 3¢, 2023
Vanance
Budeet Favorable
Oriomal Final Actual (Unfavorable)
REVENUES:
Licenses & Permits $ 2000 0§ 2,000 s 2127 % 127
Charges for Services 433.500 501,500 465,787 (35,713
Miscellaneous-
Supplemental Compensation Fund 24.700 24,700 24962 262
Interest 3,300 3,300 9421 6121
Other 5.100 5,100 0,465 1,365
Total Revenues $ 473,600  $ S36.000 $ 508,762 $127,83%)
EXPENDITURES:
Judicial-
Current-
Personnel Services $495.000 $495.000 $ 392,659 $ 2341
Operating Services 97.000 170,000 164914 5,086
Operating Supplies 29,700 29.200 49246 120.0460)
Other Charges 3.000 3000 5070 (2,07
Capital Expenditures 5,000 5,000 992 4.008
Debt Service 0 {4 5,761 {(5.761)
Total Expenditures £ 629700 $ 702,200 $718.642 16442
Excess (Deficiency) of Revenues
over Expenditures $1156,100y  S¢165.600)  $ 209 880) $(44.,280)
OTHER FINANCING SOURCES (USES)
Proceeds of Debt b % {) 5 9073 $ 9.073
Operating Transfers In 156,800 156,800 165,309 11,509
Total Other Finaneing Sources $ 156,800 156800 5177382 § 20582

Excess of Revenues and Other Sources

over Expenditures and Other Uses % 7005 (8800 % (32.49%)
Fund Balance-Beginning of Year 452 658 452 658 451 658
Fund Balance-End of Year 453358 $.443,858 $420.160

See imndependent auditors’ report and notes to the financial statements,

$(23,098)

()

$(23,698)



Jackson Parish Clerk of Court
Advance Deposit Fund
Budgetary Comparison Schedule
For the Yeur Ended June 30, 2023

Budget
Onginal Final Actual
REVENUES:
Charges for Services $ 267.000 $ 292,564
Miscellaneous
Interest 0 RY1
Total Revenues $267.000 $393 4558
EXPENDITURES:
Tudicial-
Current-

Operating Services 90,300 78872
Excess of Revenues Over Expenditures £ 170.700 $214583
OTHER FINANCING SOURCES (USES)

Operating Transfers Out (170.700) (16X.309)
Excess of Revenues and Other Sources

over Expenditures and Other Uses b 0 ¥ 46274
Fund Balance-Beginning of Year 405912 405912
Fund Balance-End of Year £405912 $452 186

See independent auditors’ report and notes to the financial statements.
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Varnance
Favorable

(EIntay orable)
$25.564

891

$26,455

$46.274
0

$46,274



Emplover’s
Proportion of the
Net Pension

Jackson Parish Clerk of Court
Schedule of Employer’s Share of Net Pension Liabality
For the Year Ended June 30, 2023

Emplover’s
Proportionate
Share of the Net

Emplover's
Covered

Employer's Proportionate
Share of the Net Pension
Liabihity {Asset) as a
Percentage of 1ts

Exlibit K
Page 43

Plan Fuduciary
Net Pension as a
Percentage of the

Year Liabihiy  Asset)  Pension Liabhihiv {Asset)  Emplovee Pavroll Covered Pavrol Teotal Pension Liabiliny
2015 333919, %430 305 $371 428 TRB20, 70.37%
20l6 33690%, AHS 353 367119 137.65% 7% 13%,
2017 402229, 744 091 332719 223.64% 74 17%
2018 IR0, 3R2 357 34982 167.89% 70 069%
2019 370109, 61550 264 895 208750, 7907%
2020 Q3200 330,763 289954 1RY. 9304 77 939,
2021 2024290, 703530 269420 2611009 73099,
2022 2664942, 335097 301529 117.77% &5 409,
2023 204339, FiIRT4 328239 2174904 74 099,

Schedule 1 intended to show mformation for 10 vears. Additional years will be displaved as they become
available.

See independent auditors’ repart and notes to the financial statements.
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Jackson Parish Clerk of Court
Schedule of Employer Contributions
For the Year Ended June 30, 2023
Contrihutions Contributions as
Contractually mt Relation to a Percentage of
Required Contractually Contribution Emplover's Covered Emplovee
Year Conmbuiions Reguired Contrihutions  Deficiency (Excess) Covered Pavroll Pavroil
20iA N37.910 S57.910 %0 5571428 1%
R 69,733 GG 753 £ 367119 19.0%
2017 66,0060 66,000 0 332719 19.%%
2018 63927 G927 ¢ 346,982 19.0%
2019 36030 36.030 G 264 BUA 19.0%
2020 RRRECT] 55091 0 250,934 19.0%
2021 S6.580 30380 0 208429 21tR,
2022 67.090 67.090 0 301529 1228,
2023 73.033 73033 0 323239 1228,

Schedule 1 intended to show mformation for 10 vears. Additional years will be displaved as they become
available.

Changes of Assumptions:
e There were no changes of benefit assumptions for the year ended June 30, 2023

See independent auditors” report and notes to the financial statements.






SUPPLEMENTARY INFORMATION



Agency Head Name:

Purpose

Salary
Benefits-Insurance
Benefits-Retwrement
Benefits-Other
Travel Semmars
Other

Jackson Parish Clerk of Court
Schedule of Compensation, Benefits and Other Payments to
Agency Head or Chief Executive Otficer
For the Year Ended June 36} 2023

Laura Culpepper. Clerk of Court

See independent auditors” report.
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Amount

5149549
16,167
33.275

2,199

2,349

2100












OTHER REPORTS SCHEDULES
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Jackson Parish Clerk of Court
Schedule of Audit Results
Year Ended June 302023

I SUMMARY OF AUDIT RESULTS

1 The auditor’s report expresses an unmodified opinion on the financial statements of the Jackson
Panish Clerk of Court.

2. The audit disclosed no matertal weaknesses in internal control.

ftd

The audit disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

II. FINDINGS IN ACCORDANCE WITH GOTERNMENT AUDITING STANDARDS
None noted
[II PRIOR YEAR FINDINGS

None noted,
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e Puyroll/Persennel, mcluding (1) pavroll processing. and {2) reviewing and approving time and
attendance records, including leave and overtime worked. and {37 approval process for employee(s) rate
of pay or approval and mamtenance of pay rate schedules.

e Contructing. including (1) types of services requiring wrtten vontracts. (2) standard terms and
conditions, {3} legal review. (4) approval process, and (5) monitoring process.

o Credit Cards (and debit cards, fuel cards, purchase cards, if applicable}, including (1) how cards are
to be controfied, (2) allowable business uses. {3} documentation requirements, (4) required approvers of
statements, and (3) monitoring card wsage (¢ g.. determimmny the reasonableness of tuel card purchases).

o Travel and expense reimbursement. wncluding (1) allowable expenses. (2) dollar threshelds by
category of expense, (3) documentation requirements, and (4) required approvers

s Ethies, meluding (1) the prohibitions as defined in Lowsiana Revised Statute 42 1111-1121 (2} actions
10 be taken 1if an ethics violation takes place, (3) svstem to monitor possible ethics violations. and (4) a
requirement that documentation 18 mantained to demonstrate that all emplovees and officials were
notified of anv changes to the entity"s ethices policy

e Debt Service. mcluding (1) debt 1ssuance approval, (2) conunuing disclosure/’EMMA - reporting
requirements. (3} debt reserve requurements. and (4) debt service requirements.

e Informution Technology Disaster Recovery/Business Continuity, includmg (1) wdentithention of
critical data and frequency of data backups. (2) sterage of backups in a separate physical location
1solated from the network, (3} periodic testing vertfication that backups can be restored, (4) use of
antivinus software on all svstems, (5) timely applicaton of all available system and software
putches updates. and {6) identification of personnel, provesses. and tonls needed to recover operations
after a critical event

¢ Sexual Harassment, including RS, 42 342344 requirements for (1) agency responsibilities and
prolubitions. (2} annual emplovee traming, and (3} annual reporting.

Procedure Results: No exceptions were noted as a result of these procedures.

Board or Finance Commnitiee

2. We obtained and inspected the board hinance comnuttee minutes for the Hiscal period, as well as the board’s
enabling legislation. charter, bylaws, or equivalent docwments i effect during the fiscal period. and:

e Ohxerved that the board finance committee met with a quorum at least monthly. or on a frequency in
accordance with the board s enabhing legislation, charter. bylaws, or other equivalent docwment,

¢  Observed that the minutes referenced or mcluded quarterly budget-to-actual comparisons on the
proprietary fund.

¢ Obtamed the prior vear audit report and observed the unrestricted net position in the General Fund. If
the General Fund had a negatuve ending unrestricted net position in the prior vear audit report, observed
that the mimutes for at least one meeting during the fiscal period referenced or included a formal plan w
ehiminate the negative unrestricted net posibon in the General Fund.

¢ Observed whether the board Tinance commitiee received written updates of the progress of resolving
audit inding(s). according to management’s corrective action plan at each meeting until the findings

are considered tully resolved.

Procedure Results: No exceptions were noted as a result of these procedures.
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Bank Reconciliations

'

We obtained a listing of entity bank accounts for the fiscal period from management and management’s
representation that the histing 1s complete. Management wdentified the entity’s maimn operating account. We
selected the entin’s main operating account and randomly selected 4 additional accounts (or all if less than
5. We randomly selected one month trom the tiscal penind. obtained and mspected the corresponding bank
statement and reconciliation for the selected accounts, and observed that:

e  Bank reconciliations include evidence that they were prepared within two months of the related
statement closing date (e.g. inttialed and dated, electronically logged):

*  Buank reconciliations included written evidence that a member of management or 1 board member who
does not handle cash, post ledgers, or 1ssue checks has reviewed each bank reconcihiation (e g mitialed
and dated. electromeally logged): and

¢  Management has documentation reflecting that it has researched reconcilimg 1tems that have been
outstanding for more than 12 months from the statement closing date, if applicable.

Procedure Results - We noted three exceptions. (1} Some bank reconciliations do not provide
evidence they were prepared within two manths of the reluted statement closing dare. (2} Bank
reconciliations do nof include evidence that a member of management has reviewed each bank
reconcliation. (3) Reconciling items outstanding for more than 12 months have not been
researched.

Collections (excluding electranic funds transfers)

4.

6.

We obtamed a listing of deposit sites for the fiscal period where deposits for cashcheck'money ornders
(cash) are prepared and management’s representation that the listing is complete. We randomly selected 5
deposit sites {or all deposit sites if less than 3).

We obtained a bisting of eollection locations and management’s representation that the hsting is complete.
We randomly selected one collection location tor each deposit site selected. We obtamed and mspected
written policies and procedures relating to emplovee job duties (it no written policies or procedures, then
mquired of employees about their job duties) at each collection focation, and observed that job duties were
properly segreuated at each collection location such that

+  Emplovees that are responsible for cash collections do not share cash drawersregisters

¢ Each employvee responsible for collecting cash s not alse responsible for preparingmaking bank
deposits, unless another emplovee otficial 1s responsible tor reconciling collection documentation (e g
pre-numbered receipts) to the deposit.

*  Each emplovee responsible for collecting cash is not also responsible for posting collection entries o
the general ledger or subsidiary ledgers, unless another emplovee-official is responsible tor reconciling
ledger postings to each other and to the deposit,

¢ The emplovee(s) responsible for reconciling cash collections to the general ledger and:or subsidiary
ledgers, by revenue source andqor agency fund additions, are not responsible for collecting cash, unless
another employee official venties the reconcihation

We obtained from management a copy of the bond or insurance policy for theft covering all emplovees who
have access to cash. We observed that the bond or msurance policy for thett was m torce duning the fiscal
period.
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We randomly selected two deposit dates for each of the hank accounts selected for procedure £3 under
“Bank Reconcilinnons™ above {selected the next deposit date chronologically if no deposits were mnade on
the dates randomly selected and randomly selected a deposit if multiple deposits were made on the same
day). We obtained supporting documentation for each of the deposits selected and

¢ We observed that receipts are sequentiallv pre-numbered.

e We raced sequentially pre-numbered receipts. system reports. and  other related collection
documentation to the deposit shp.

¢ We traced the deposit slip total to the actual deposit per the bank statement.

e We observed that the deposit wias made within one business day of receipt at the collection location
(witlhin one week it the depository is more than 10 nules trom the collection locatnon or the Jdeposit is
less than $100 and the cash is stored securely m a lecked sate or drawer).

*  We trnced the actual deposit per the bank statement to the general ledger

Procedure Results - No exceptions were noted as o result of these procedures.

Non-Parroll Dishursements (excluding card purchases/payments, travel reimbursements, and perty cash
purchases)

8.

9.

0.

We obtaned a listng of locations that process pavments for the fiscal period and management’s
representation that the hsting 1s complete. We randomly selected the required amount of dishursement
locations {or all locations if less than 5).

For each location selected under #% above. obtained a listing of those emplovees involved with non-pavroll
purchasmg and payment functions. We obtmined written policies and procedures relating to employee job
duties (if the agency has no written policies and procedures, then mquired of employees about thewr job
duties), and we observed that job duties are properly segregated such that:

e At least two emiplovees are mvolved m mitiating a purchase request. approving a purchase. and placing
an order or making the purchase.

e Atleast two emplovees are involved in processing and approving pavments to vendors,

¢ The emplovee responsible for processing pavments 1s prohibted from adding modifving vendor files,
unless another emplovee is responsible for pertodically reviewing changes to vendor files.

e FEither the employvee’official responsible for sigmng checks mails the pavment or gives the signed
checks to an emplovee to mail who 1s not responsible for processmg payments.

e Only emplovees-officials authonzed to sign checks approved the electronic dishbursement (release) of
funds. whether through avtomated clearinghouse {ACH), electronic funds transfer (EFT). wire transter.
or somme electronic means.

For each location selected under =8 above. we ohtamed the entity's non-payroll disbursement transaction
population (excluding cards and travel reimbursements) and obtamed management’s representation that the
populaton is complete. We randemly selected 5 disbursements for each locanon. and obtamed supporting
documentation for each transaction and:

e We obsenved that the disbursement, whether paper or electronic means, matched the related original
ntemized mvoice and supporting documeniation mdicates that delhiverables included on the invoice were
received bv the entity,
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We ohserved that each rennbursement was supported by documentation of the business. public purpose
(for meal charges. we observed that the documentation includes the names of those ndividuals
participating) and other documentation required bv written policy (procedure #1. 8% bullet).

We observed that each reimbursement was reviewed and approved, in writing, by <omeone other than
the person receiving remmbursement.

Procedure Results: No exceptfions were noted as a result of these procedures.

Contructs

16. We obtamed from management a hsting of all agreements contracts (or active vendor hist) for professional

services, materials, and supplies, leases, and construction activities that were mitiated or renewed during the
fiscal period.  We obtained manapgement’s representation that the listing v complete.  We randomly
selected the required amount of contracts (up 1o 3) from the hsting, excluding our contract, and

We observed that the contract was bid 1n accordance with the Lowssiana Public Bid Law (e g.. solicited
quotes o hids, advertised), if required by law,

We observed whether the contract was approved by the governing body ‘board. 1f required by policy or
law {e 2 Lawrason Act, Home Rule Charter)

If the contract was amended (e.g. change order). we obsenved that the origimal contract terms provided
for such an amendment and that amendments were made m comphance with the contract terms (e.g if
approval is required for anv amendment, the docuwment approval).

We randomlv selected one paviment trom the fiscal penod for vach of the selected contracts, obtained
the supporting involce. agreed the invoice to the contract terms, and observed that the imvoice and
related pavment agreed to the termis and conditions of the contract.

Procedure Results: No exceptfions were noted as a result of these procedures.

Puyroll and Personnel

17. We obtained a listing of emploveesielected officials emploved during the fiscal period and management's

representation that the listing 1s complete. We randomly selected 3 emplovees or officials, obtained related
paid salanes and personnel] files, and agreed paid salanes to authonzed salaries pay rates in the personnel

We randomly selected one pay period during the fiscal period. For the 3 employees or officials selected
winder #17 above. we obtamed attendance records and leave documentation for the pav penod. and

We observed that all selected emplovees or officials documented their daly attendance and leave (e g |
vacation, sick. compensaton ).

We ohserved that supervisors approved the attendance and leave of the selected employees or officials,

We observed that any leave accrued or taken during the pav penod s retlected in the entity’s
cumulanve leave records.

We observed that the rate paid to the employees or officials agree to the authorized salary-pav rate
found with the personnel file.
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19, We obtained a listing of those employees or officials that received termination paviments dunmny the fiscal
pened and management’s representation that the fist 1s complete. I applicable. we selected two employees
or officials, and obtined related documentation ot the hours and pay rates used m management’s
termination payment caleulations and the entity’s policy on termmation payments. If applicable, we apreed
the hours to the emplovee’s or official’s cumulative leave records. and the payv rates to the emplovee’s or
official’s authorized pay rates m the employee’s or official’s personnel files, and the termination paviment
to enuty policy.

20, We obtained management’s representation that emplover and emplovee portions of third-party payroll
related amounts (e.2. payroll taxes. retirement contributions, health insurance premiums, garmishments,

workers” compensation premiums. efc.) have been paid. and any assocrated forms have been filed, by
required deadlines.

Procedure Results: No exceptions were noted as a result of these procedures.

Ethies

-
7
i

21 Usinp the S randomly selected emplovees officials from procedure #]
above, we obtamed ethics documentation from management, and:

under “Pavroll and Personnel”
»  We ohserved whether the documentation demonstrates that each employvee otficial completed one hour
of ethics training during the calendar vear as required by RS 42:1170.

*  We observed that the entity maintyns documentation which demonsirates each employvee and official
were notified of any changes 1o the entity's ethics policy durmg the fiscal period. as applicable.

22 We inquired and’or observed whether the agency has apponted an ethics designee as required by RS
42,1170

Procedure Results: No excepfions were noted as a resuldt of these procedures.

Debt Service

23 We obtained a histing of bonds'notes and other debt instruments issued during the fiscal period and
management’s representation that the hsung is complete. We selected all debt mnstruments on the listing,
obtained supporting documentation, and observed that Stute Bond Commussion approval was obtamed for
each debt instrument issued as required by Article VI, Section 8 of the Lowsiana Constitution.

24 We obtained a lisnng of bondsnotes outstanding at the end of the fiseal pentiod and management’s
representation that the hsting is complete. We randomly selected one bond/note. inspected debt covenants.
obtained supporting documentation for the reserve halance and pavments. and agreed actual reserve
balances and payments to those required by debt covenants (including contingency funds, short-hved asset
funds, or other tunds required by the debt covenants)

Procedure Results: No exceptions were noted as a result of these procedures.

Fraud Notice

23 We obtained a histing of misappropriations of public funds and assets during the fiscal period and
management’s representation that the listmg iy complete . We selected all misappropriations on the listing.
obtained supporting documentation, and observed that the entity reported the nusappropnation(s) to the
legislative auditor and the district attorney of the parish m which the entity 1s domiciled as required bv R S
24523
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We observed whether the entity has posted, on its premises and website, the notice required by RS
24 5231 concermnmg the reporting of misappropriation. fraud. wiste, or abuse of public funds.

Procedure Results: No exceptfions were noted as a resuldt of these procedures.

Information Technology Disuster Recovery/Business Continuirty

We performed the following procedures:

*  We ohtamed and mspected the entity’s most recent documentation that it has backed up 1ts entical data
(if no written documentation. inquired of personnel responsible tor backing up cntical Jdata) und
observed that such backup (a) occurred within the past week . (b) was not stored on the government's
local server or network. and (c) was encrvpted.

e We obtained and inspected the entitv’'s most recent documentation that 1t has tested venfied that s
backups can be restored (if there 15 no written documentation. then inquired of personnel responsible
for testmg-vertfving backup restoration) and observed evidence that the test'venfication was
successfully performed within the past 3 months

¢ We oblained 1 listing of the entitv’s computers currently in use, and their related locations, and
management’s representation that the listing s complete. We randomly selecied the required number
of computers (al lenst 3) and observed while management demonsirates that the selected computers
have current and active anbivirus sotiware and that the operating svstem and accounting svstem
software in use are currently supported by the vendor

- We randomly selected 5 terminated emplovees (or all termmated emplovees 1f less than 5y using the List of

termunated emplovees obtained in procedure #19, and obsened evidence that the selected terminated
emplovees have been remov ed or disabled tfrom the network.

Procedure Results: We performed the procedures und discussed the results with management.

Prevention of Sexual Harassment

29,

We randomly selected the emploveesiofficials from procedure 17 under “Pavroll and Personnel™ above.
obtained sexunl harassment traming  documentation  from  management. and observed that the
documentation demonstrates each emplovee official completed at least one heur of sexual harassmemnt
traning Juring the calendar vear as required by RS 42 343,

. We observed that the entitv has posted its sexual harassment policy and complamt procedures on 1ts website

(or 1n a conspicuous location on the entitv’s premmises if the entity does not have a website)
We obtained the entitv’s annual sexual hurassment report for the cumrent fiscal period, observed that the
report was dated on or betore February 1, and observed that it mcludes the apphicable requirements of R S,

42.344.

e Number and percentage of public servants m the agency who have completed the training
requirements;

o Number of sexual harassment complaints received by the agency:

¢ Number of complunts which resulted in a finding that sexual harassiment occurred,
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Jackson Parish Clerk of Court
Management’s Response to Exceptions to
Statewide Agreed-Upon Procedures
For the Year Ended June 30, 2023

MANAGEMENT'S RESPONSE TO EXCEPTIONS:

Hem 3

Exception - Some bank reconciliations do not provide evidence they were prepared withim two
months of the related statement closing date. Bank reconciliations do not include evidence that a
member of management has reviewed each bank reconcihation. Reconcihng items outstandimy
for more than 12 months have not been researched.

Response - We will include written evidence that bank reconciliations were prepared within two
months of the refated statement closing date and that a member of management has reviewed
each bank reconaihiation. Also we will review the outstanding items more than 12 months.
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