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ACCOUNTANTS' COM PILATION REPORT 

To the Honorable Board of Commissioners 
Nezpique Drainage D/strict 
Jefferson Davis Parish, Louisiana 

W e have compiled th e component unit financial statements of the Nezpique Drainage District, Jefferson Davis 
Parish, Louisiana as of December 31, 2003, an d for the year then ended, in accordance with Statements on 
Standards for Accounting and Review Services issued by the American Institute of Certified Public Accoun tants. 

A compilation is lim ited to presenting in the form  of financial statemen ts information that is the representation of 
management. W e have not audited or reviewed the accomp anying financial statements and, accordingly, do not 
express an opinion or ally other form  of assuran ce on th em . 

FREDERICK, NORTON, ROBERT & SCHULTHESS 
M ay 4, 2004 



ASSETS AND 
OTHER DEBITS 

Assets: 
Cash and cash 
equivalents 

Receivables - 
ad valorem 
taxes 

Amount avail- 
able in debt 
se~ ice fund 

Amount to be 
provided for 
retirement 
of long-term 
debt 

TOTAL ASSETS 
AND OTHER 
DEBITS 

EQUITY AND 
OTHER CREDITS 

Liabilities: 
Other Liabilities 
Bonds Payable 

Total 
Liabilities 

Equity and 
Other Credits 

Fund Balances: 
Reserved 
Unreserved - 
designated 
undesignated 

Total Equity 
and Other 
Credits 

NEZPIQUE DRAINAGE DISTRICT 
JEFFERSON DAVIS PARISH, LOUISIA NA 

COM PONENT UNIT COM BINED BALANCE SHEET 
ALL FUND  TYPES AND ACCOUNT GROUPS 

As of December 31, 2003 

GENERAL 
FUnD 

0 

GOVERNMENTAL FUNDS TYPES 
DEBT CAPITAL 

SERVICE PROJECTS 
FUND FLrND 

$ 

TOTALS 
MEMORANDUM 

ONLY) 

0 

$ 0 
0 

$ 

0 

0 
0 

TOTAL LIABILITIES, 
EQUITY AND 
OTHER CR EDITS $. 498.394 $ _  70- $ -O- 

$ -o- 

$ -0- S 498.394 

See accompanying notes and accountants ' report 
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REVENUES 
Ad val~ em taxes 
Other income 
Interest income 

TOTAL REVENUES 

EXPENDITURES 
General government: 
Legislative 
~inance and administrative 

PUblic works 
Debt service - interest and 
bank charges 

TO TAL EXPENDITURES 
EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SPURCES (USES) 
Operating transfers in 
Operating transfers out 

TOTAL OTHER FINANCING SOURCES 
(USES) 

FU~fD BALANCES (DEFICIT) AT 
~ 5~ yEAR 

FUND BALANCES (DEFICIT) AT 
END OF YEAR 

NEZPIQUE DRAINAGE DISTRICT Exhibit B 
JEFFERSON DAVIS PARISH, LOUISIANA 

COM PONENT UNIT STATEM ENT OF REVENUES, 
EXPENDITURES, AND CHANGES IN FUND BALANCE 

ALL GOVERNM ENTAL  FUND TYPES 
For The Year Ended December 31. 2003 

GENERAL 
FUND 

$ 144,195 
- S- 
- 0- 

$ i,I00 
9,212 
3,810 

- 0- 

$ 14!12--2 

S 130,07-- 3 

$ o- 
(49,373) 

DEBT 
SERVICE 

FUND 

$ -o 
- 0 
- O 

$ -0- 

$ -0- 
O- 

- 0 

- O- 

0 

CAPITAL 
PROJECTS 

FUND 

- 0- 
0 
870 

TOTALS 
(MEMORANDUM 

ONLY) 

$ 144,195 
- 0- 
870 

0 0 

$ 1,100 
9,212 
54.053 

$ SS,70S 

417,694 

S 498,374 ~ -0- $ -0~ ~__ 49~ 394 

See accompanying notes and accountants' report 
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NEZPIQUE DRAINAGE DISTRICT 
JEFFERSON DAVIS PARISH, LOUISIANA 

NOTES TO THE COM PONENT UNIT FINANCIA L STATEM ENTS 
AS OF DECEM BER 31, 2003 

1. SUM M ARY OF SIGNIFICANT ACCOUN TING POLICIES AND NATURE OF OPERATIONS 
Nature of Operations: 
The Nezpique Dm ian ge District, Jefferson Davis Parish, Louisiana was created by the Jefferson Davis Parish Police Jury 
under the authority provided by the provisions of Part 1, Chapter 7, Title 38 of the Louisiana Revised Statutes of 1950, as 
amended, and other constitutional and statutory authority supplemental thereto. The Nezpique Drainage District, Jefferson 
Davis Parish, Louisian a was created to open and maintain all natural drains in the district where drainage is accomplished 
through the naOaral force of gravity. 

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Stan dards Board (GASP,) 
to promulgate generally accepted accoun ting principles and reporting stan dards with respect to activities of state and local 
governmental entities. In November of 1984, the GASB issued a codification of governmental accounting an d financial 
reporting standards. Th is codification an d subsequent GASB pronoun cem ents are recognized as generally accepted 
accounting principles for state and local govem ments. 

A . Reporting Entity 
GASB Codification Section 2100 established criteria for determining the governmental reporting entity and 
component un its that should be included within the reporting entity. The oversigh t responsibility by the police jury is 
determ ined on th e basis of the following criteria: 

B 

Financial Accoun tability 

Appointment of a Voting Majority 
Imposition of W ill 
Financial Benefit to or Burden on a Prim ary Governm ent 
Financial Accoun tability as a result of Fiscal Dependency 

Because the police jury has fin ancial accountability and they appo inted a voting majority of the board of 
commissioners Nezpique Drainage District, Jefferson Davis Parish, Louisian a was determined to be a compo nent un it 
of the Jefferson Davis Parish Police Jury, the governing body of the parish and the governm ental body with oversight 
responsibility. Th e accompanying component unit fin ancial statements present inform ation only on the funds 
maintained by the district and do not present information on the police jury, the general governmental services 
provided by that governmental un it, or the governmental units that comprise the governmental reporting entity. 

Fun d Accounting 
Th e accoun ts of the drainage district are organized on the basis of funds and an  account group, each of which is 
considered a separate accounting entity. Th e operations of each fund are accounted for with a separate set of self- 
balancing accoun ts that comprises its assets, liabilities, fund equity, revenues and expenditures. Revenues are 
accounted for in these individual funds bas ed upon the purpose for which they are to be spent and the means by 
which spending activities are controlled. The fluids presented in the financial statements are described as follows: 

1. Governmental Fund Tvoe 

General Fund 
The General Fund is the general accouming fund of the gravity drainage district. It accounts for all financial 
resources, except for those required to be accounted for in other funds. 
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NEZPtQUE DRAINAGE DISTRICT 
JEFFERSON DAVIS PARI SH, LOUISIANA 

NOTES TO THE COM PONENT UNIT FINANCIAL STATEM ENTS 
AS OF DECEM BER 31, 2003 

Debt Service Fund 
The Debt Service Fund accounts for the accumulation of resources for, and the payment of, general long-term 
debt principal, interest and related costs. 

Capital Proiects Fund 
The Capital Projects Fund accounts for financial resources used to construct arid improve drainage facilities 
with in the district. 

Accoun t Groups 
The accoun t groups are not funds. They are concemed only with the measurement of finan cial position and do 
not involve measurement of results of operations. 

Long-term  liabilities expected to be fmun ced fi-om govern mental funds are accounted for in th e general long- 
term debt account gr oup, not in the governm ental funds. 

13asis of Accounting 
The accounting and finun cial reporting treatm ent applied to a fund is determ ined by its measurement focus. All 
governmental fund types are accounted for using a current financial resources measurement focus. W ith this 
measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating 
statements of these fu nds present increases and decreases in net current as sets. 

The modified accrual bas is of acc oun ting is used by all governmental fund types. Under the modified accrual bas is of 
accounting, re venues are recognized when th ey become both measurable and available. M easurable m eans that the 
amoun t of the tran saction can  be determined, and available means that the amoun t of the transaction is collectable 
within the current period or soon enough thereaRer to be used to pay liabilities of the current period. A one-year 
availability period is used for revenue recognition for all governmental fun d type revenues. Expenditures are 
recorded when the related fund liability is incurred. Principal an d interest on long-term debt are recorded as a fund 
liability when due or when amoun ts have been accumulated in the debt serv ice fund for paym ents to be made early in 
the following year . 

Revenues 
Ad valorem taxes are recorded in the year the taxes are assessed. Ad valorem taxes that are as sessed for the 
calendar year, become due on November 15th of each year, and be come delinquent on December 31st. Th e 
tax es are generally collected in December of the current year and Jan uary an d Febm m'y of the following year. 
Interest income represents am ounts earned on certificates of deposits an d insured money market accounts 
invested with finan cial institutions. Interest earned on certificates of deposit is recorded when the certificate 
matures an d the interest is available. Interest earned on insur ed money market accoun ts is recorded when 
received. Intergovernm ental revenue is recorded when received. 
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NEZP1QUE DRAINAGE DISTRICT 
JEFFERSON DAVIS PARISH, LOUISIANA 

NOTES TO THE COM PONENT UN IT FINANCIAL STATEM ENTS 
AS OF DECEM BER 31. 2003 

2. Expenditures 
Expenditures are generally recognized under the modified accrual basis of accoun ting when the related fund 
liability is incurred, except for principal and interest on general long-term debt, which are recognized when 
due. 

3 
Transfers betw een funds that are not expected to be repaid and proceeds from the sale of bonds are accounted 

for as other financing sources (uses) and are recognized when the un derlying events occur. 

BudRet Practices 
The gravity drainage district adopted its budget for 2003 on December 15, 2002. The gravity drainage district does 
not use encum bra nce accounting. 

For reporting purposes, cash an d cash equivalents include checking accounts and certificates of deposit (if 
applicable). Under state law, the gravity drainage district may deposit funds within a fiscal agent bank organized 
un der the laws of the United States, or under the laws of the State of Louisian a, or an y other state in the union. 
Further, the drainage district may invest in tim e deposits or certificates of deposit of state banks organized un der 
Louisian a Law an d natimlal banks having principle offi ces in Louisiana, or in obligations guaran teed by th e federal 

governm ent. 

The Nez-pique Drainage District, Jefferson Davis Parish, Louisiana had cash an d cash equivalents totaling $ 349,755 
at December 31, 2003. Cash and cas h equivalents are stated at cost which approximated market. These deposits 
must be secur ed under state law by federal deposit insur an ce or by the pledge of securities owned by the bank. The 
market value of the pledged securities plus the federal deposit insur an ce must at all tim es be equal to the amount on 
deposit with the bank. These pledged securities are held in the name of the pledging bank in a custodial bank that is 
mutually acceptable to the parties involved. 

The following is the district's cash and cash equivalents at December 31, 2003 with the related federal deposit 
insur an ce and pledged secur ities: 

Category 1 - Insured or registered, or securities held by the Drainage District or its agent in District's name. 
Category  2 - Uninsured and unregistered, with securities held by the counterparty's trust department or agent 

in the District's name. 
Category  3 - Uninsured and unregistered, with securities held by the counterparty, or by its trust department or 

agent, but not in the District's nam e. 

Cash and Cash Equivalents 

FDIC/FSLIC 
Cateqory 1 
$ i00,000 

Collateralized 
Category 3 
$ 249,755 



 

NEZPIQUE DRAINAGE DISTRICT 
JEFFERSON DAVIS PARISH. LOUISIANA 

NOTES TO THE COM PON ENT UN IT FIN ANCIAL STATEM ENTS 
AS OF DECEM BER 31, 2003 

F. Receivables 
All receivables are reported at their net values, which is the gross receivable less the estimated portion that is 
expected to be uncollectible. 

G 

H 

Fixed Assets 
Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets Accoun t 
Group. Plant, property, an d equipm ent acquired or constructed for general govern mental operations are recorded as 
expendi~tres in the fund making the expenditure and are recorded at cost in the General Fixed Assets Account Group. 
Nezpique Drainage District, Jefferson Davis Parish, Louisian a had no fixed assets at December 31, 2003. 

Investments 
Under Louisiana Revised Statute 39:1221, the gravity drainage district may invest in certain securities. However, the 
Nezpique Drainage District, Jefferson Davis Parish, Louisiana chose not to invest in any securities. 

I. Total Colum ns On Comoonent Unit Financial Statements 
The total columns on the statements are captioned M emorandum Only to indicate that they are presented only to 
facilitate financial analysis. Data in these colunms do not present financial position or results of operations in 
conform ity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 

J. Fund Equity 
Reservations of fund balances of governmental funds are created to either (1) satisfy legal covenants tha~. require that 
a portion of the fund balance be segregated or (2) identify the portion of the fund balance that is not appropriable for 
future expenditures. The General Fund of the Nezpique Drainage District Jefferson Davis Parish, Louisiana has fund 
balance that is unreserved and undesignated; the Debt Service Fund has a fund balance that is reserved; and the 
Capital Projects Fun d has a fund balance that is unreserved but designated for major construction projects. 

The gr avity drainage district has no policies related to vacation and sick leave. Th e board of 
district are not employees. 

LEVIED TAXES 
Th e following is a summary of authorized and levied ad valorem taxes: 

2003 
Authorized 

M illage 
20.98 

Levied 
M illage 
20.98 

Th ere is no litigation pending against the drainage district at December 31, 2003 

ofthe 



 

NEZPIQUE DRAINAGE DISTRICT 
JEFFERSON DAVIS PARISH, LOUISIANA 

N OTES TO THE COM PONEN T UNIT FIN AN CIAL STATE M ENTS 
AS OF DECEM BER 31. 2003 

AS provided by Louisiana R.S. 38:1794, the board members may receive $100 for each board meeting they attend. The 
board of commissioners began receiving file per diem in M arch 1991. 

USE O F ESTIM ATES 
The preparation of Nezpique Drainage District's financial statements in conform ity with generally accepted accounting 
principles requires management to make estimates and assum ptions that affect the reported amounts of assets an d 
liabilities and disclosure of contingent assets and liabilities at th e date of the financial statements and th e reported 
am ounts of revenues an d expenses during the reporting period. Actual results could differ from those estimates. 

6 
The district purchases comm ercial insur an ce to reduce the risk of loss due to liability claim s and loss due to physical 
damage to fixed assets should they occur . 



 

INDEPENDENT ACCOUNTANTS' REPORT 
ON APPLYIN G AGREED-UPON PROCEDURES 

To the Honorable Board of Comm issioners 
N ezpique Drainage District 
Jefferson Davis Parish, Louisiana 

W e have performed the procedures included in the Louisiana government Audit Guide and enumerated below, which were agreed 
to by the management of the District and the Legislative Auditor, State of Louisian a, solely to assist the users in evaluating 
m anagement's assertions about the District's com pliance with Certain laws and regulations during the year ended December 31, 
2003 included in tile accompanying Louisian a ARestation Questionnaire. This agreed-upon procedures engagement was 
perform ed in accordance with standards established by th e Am erican Institute of Certified Public Accountants. The sufficiency of 
these procedures is solely the responsibility of the specified users of the report. Consequently, we make no representations 
regarding the suffi ciency of the procedur es described below either for the purpose for which this report has been requested or for 
any other purpose. 

Pu blic Bid Law 
1. Select all expenditures made during the year for material and supplies exceeding $15,000, or public works exceeding 
$100,000, and determine whether such purchases were made in accordance with LSA-RS 38:2211-2251 (the public bid law). 

No expenditures met the above thresholds. 

2. Obtain from management a list of the immediate family members of each board member as defmed by LSA-RS 42:1101-1124 
(the code of ethics), an d a list of outside business interests of all board members and employees, as well as their immediate 
fam ilies. 

M an agement provided us with the required list including the noted information. 

3. Obtain fi'om man agement a listing of all employees paid during the period under exam ination. 

There were no employees during the pe riod under examination. 

4. Determ ine whether any of those employees included in the listing obtained from management in agreed-upe n procedures (3) 
were also included on the listing obtained fi-om management in agreed-upon procedure (2) as immediate fam ily members. 

Th ere were no employees. 

Budgeting 
5. Obtained a copy of the legally adopted budget an d all am endments. 

M an agement provided us  with a copy of the original budget and am endments. 

10 



6. Trace the budget adoption to the minute book. 

W e traced the adoption of the original budget to the minutes of meetings held December 15, 2002, which indicated 
that the budget was approved and adopted by the board of comm issioners of Nezpique Drainage District, Jefferson 
Davis Parish, Louisiana by a unan imous vote. 

7. Compare the revenues and expenditures of th e fmal budget to actual revenues an d expenditures to determ ine if actual revean es 
or expenditures exceed budgeted amoun ts by more than  5 % . 

W e compared the revenues and expenditures of the final budget to actual revenues an d expenditures. Actual 
revenues exceeded budgeted am oun ts by more than  5~./0. 

8. Random ly select 6 disbursements made dur ing the period under examination an d: 

(a) trace payments to supporting documentation as to proper am ount and payee. 

W e exam ined supporting docum entation for each of the six selected disbursem ents an d found th at paym ent was for 
the proper am ount an d made to th e correct payee. 

(b) determine if paym ents were properly coded to the correct fund and general ledger account; and 

Six paym ents were properly cod ed to th e correct fund an d general ledger account. 

(c) determine whether paym ents received approval from proper authorities. 

Inspection of docum entation supporting each of the six selected disbursements indicated approvals from the full 
boar d of Comm issioners. 

M eetings 
9. Exam ine evidence indicating that agendas for meetings recorded in the minute book were posted or advertised as required by 
LSA-RS 42:1 through 42:12 (the open meetings law). 

NezpiqueDrainageDistrictisun ~yrequiredt~p~stan~tice~feac hm eetingandfueac~~mpan yingagenda on the 
door of th e district's office building. No evidence supports that the notices were posted . M an agement has asserted 
that such docum ents were properly posted. 

10. Exam ine bank deposits for the period under exam ination and determ ine wheth er an y such deposits appear to be proceeds of 
bank loans, bonds, or like indebtedness 

W e inspected copies of all bank deposit slips for the pe riod under exam ination an d noted no deposits which appeared 
to be proceeds of bank loan s, bonds, or like indebtedness. 

Advan ces an d Bonuses 
11. Exam ine payroll records an d minutes for the year to determine whether an y payments have been made to employees which 

m ay constitute bonuses, advan ce, or gilts. 

Nezpique Drainage District had no employees. Exam ination of the minutes for the year an d scanning disbur sement 
for the year indicated no such paym ents had been made. 

We were not engaged to, and did not, perform  an examination, the objective of which would be the expression of an opinion on 
management's as sertions. Accordingly, we do not express such an  opinion. Had we perform ed additional procedur es, other 
m atters might have come to our attention that would have been reported to you. 

11 



Frederick, Norton, Robert & Schulthess 
M ay 4, 2004 
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LOUISIANA ATTESTATION QUESTIONNAIRE 
NEZPIQUE DRAINAGE DISTRICT JEFFERSON DAVIS PARISH, LOUISIANA 

January 19, 2004 

L 

In connection with your com pilation of our financial statements as of Decem ber 31, 2002 and for 
the year then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana 
GovernmentalAudit Guide, we m ake the following representations to you. W e accept full 
responsibility for our com pliance with the following laws and regulation and the internal controls 
over compliance with such laws and regulations. W e have evaluated our com pliance with the 
following laws and regulations prior to m aking these representations. 

These representations are based on the inform ation available to us as of Decem ber 31, 2003 

Public Bid Law 
It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where 
applicable, the regulations of the Division of Adm inistration, State Purchasing Offi ce.. 

Yes[X ] No[ ] 

Code of Ethics for Public Officials and Public Em ployees 
It is true that no em ployees or officials have accepted anything of value, whether in the form of a 
service, loan, or prom ise, from anyone that would constitute a violation of LSA-RB 42:1101-1124 

Yes[X ] No[ ] 

It is true that no m em ber of the immediate fam ily of any mem ber of the governing authority, or the 
chief executive of the governmental entity, has been em ployed by the governmental entity after 
April 1, 1980, under circum stances that would constitute a violation of LSA-RS 42:1119. 

Yes[X ] No[ ] 

Budgeting 
W e have com plied with the state budgeting requirem ents of the Local Govern m ent Budget Act 
(LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 

Yes[X ] No[ ] 

Accounting and Reporting 
All non-exem pt governmental records are available as a public record and have been retained for 
at least three years, as required by LSA-RS 44:1,44:7, 44:31, and 44:36. 

Yes[X ] No[ ] 

W e have filed our annual financial statem ents in accordance with LSA-RS 24:514, 33:463, and/or 
39:92, as applicable. 

Yes[X ]No[ ] 



W e have had our financial statem ents audited or com piled in accordance with LSA-P,S 24:513. 
Yes[ X ]No[ ] 

Meetings 
W e have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 

42:12. 
Yes[ X) No[ ] 

Debt 
It is true we have not incurred any indebtedness, other than credit for 90 days or less to make 
purchases in the ordinary course of adm inistration, nor have we entered into any lease-purchase 
agreements, without the approval of the ,~tate Bond Com m ission, as provided by Article VII, 
Section 8 of the t 974 Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana 
Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes[X ] No[ ] 

Advances and Bonuses 
It is true we have not advanced wages orsalaries to em ployees or paid bonuses in violation of 
Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79- 

729. 
Yes[X ] No[ ] 

W e have disclosed to you all known noncompliance of the foregoing laws and regulations, as well 
as any contradictions to the foregoing representations. W e have m ade available to you 
docum entation relating to the foregoing laws and regulations. 

W e have provided you with any com m unications from regulatory agencies or other sources 
concerning any possible noncom pliance with the foregoing laws and regulations, including any 
communications received between the end of the pedod under exam ination and the issuance of 
this report. W e acknowledge our responsibility to disclose to you any known noncom pliance 
which m ay occur subsequent to the issuance of your report. 

1/19/04
_ 

1/t 9/04 
1/19/04 


