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Deboraty D. Dees, MBA, 6CLA

122 JEFFERSON STREET = MANSFIELD, LOUISIANA 71052 « (318) B72-3007 » FAX (318) 8721357
CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT

The Honcrable Larry Permenter, Mayor
and the Members of the Board of Aldermen
Town of Blanchard, Louisiana

| have audited the accompanying financial statements of the governmental activities and business-
type actlvities of the Town of Blanchard, Louisiana, as of and for the year ended June 30, 2005,
which collectively comprise the Town's basic financlal statements as listed In the table of contents.
These financial statements are the responsibility of the Town of Blanchard, Louisiana's
management. My respansihility is to express an opinion on these financial statements based on my
audit

| conducted my audit in accordance with auditing standards generally accepted in the United States
and the stendards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States of America. Those standards require that |
pian and perform the audit {o obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit aiso includes
assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. | believe that my audit provides a
reasonable basis for my opinions.

in my opinion, the financial statements referred to above present fairly, In alt material respects, the
respective financial position of the governmental activities and the business-type activities the Town
of Blanchard, Louisiana, as of June 30, 2005, and the respective changes in financial position and
cash flows, where applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America. '

In accordance with Government Auditing Standards, | have also issued my report dated September
30, 2005, on my consideration of the Town of Blanchard, Louislana's intemal control over financial
reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and
grants. That report is an integral part of an audit performed in accordance with Government
Audiling Standards and should be read in conjunction with this report in considering the results of
my audit.

The Management's Discusslon and Analysis pages 6 through 11 and the budgetary comparison
information (Schedule 1) on page 38, are not a required part of the basic financial statements but
are supplementary Information required by the Govemmental Accounting Standards Board. ] have
applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary
information. However, [ did nat audit the information and express no opinion on it

My audit was conducted for the purpose of forming opinlons on the financlal statements that
collectively comprise the Town's basic financial statements. The other supplemental information
schedules (Schedules 2 through 9) on pages 40 to 47 are presented for purposes of additional
analysis and are not a required part of the basic financial statements of the Town of Blanchard,
Louisiana. These supplementary schedules have been subjected to the auditing procedures



applied in the audit of the basic financial statements and, in my opinion, are fairly stated in all
material respects in relation to the basic financial statements.

lotnatod) e, con

Mansfield, Louisiana
September 30, 2005
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TOWN OF BLANCHARD, LOUISIANA
Management Discussion and Analysis
June 30, 2005

The management of the Town of Bianchard, Loulstana offers readers of the Town of Blanchard,
Louisiana's {(Town) financial statements this namative overview and analysis of the financial
activities of the Town for the fiscal year ended June 30, 2005. This management discussion and
analysis (‘MD&A") is designed to provide an objective analysis of the Town’s financial activities
based on currently known facts, decisions, and conditions. It is intended to provide readers with
a broad overview of Town finances. |t is also intended to provide readers with an analysis of the
Town's short-term and long-term activities basad on information presented in the financiat report
and fiscal policies that have been adopted by the Town. Specifically, this section is designed to
assist the reader in focusing on significant financial issues, provide an overview of the Town's
financial activity, identity changes in the Town’s financial position (its ability to address the next
and subsequent year challenges), identify any material deviations from the financial plan (the
approved budget), and identify individual fund issues or concems.

The Town has presented its financial statements under the reporting model required by the
Governmental Accounting Standards Board Statement No. 34. We encourage readers fo
consider the Information presented hare in conjunction with additionai information presented
throughout this report.

Ovaerview of the Financial Statements

This Section is intended to serve as an Intraduction to the Town's financlal statements. The
Town's basic financial statements consist of the government-wide financial statements, fund
financial statements, and notes to the financial statements. This report also contains other
supplementary information, which is in addition to the basic financial statements.

Government-Wide Financial Statements

Government-wide financial statements are designed by GASE Statement No. 34 to change the
way in which governmental financial statements are presented. It now provides readers with a
concise “entity-wide® Statement of Net Assets and Statement of Activities, which seek to give the
user of the financial statements a broad overview of the Town's financial position and resuits of
operations in a manner similar to privata sactor businesses,

The statement of net assets presents information on all of the Town's assets and liabilities using
the accrual basis of accounting, which is similar to the acecounting used by most private sector
companies, The difference between the two is reported as net assets. Over time, increases or
decreases in net assets may serve as a useful indicator of whether the financial position of the
Town s Impraving or weakening.

The statement of activities presents Information which shows how the government's net assets
changed during this fiscal year. All changes in net assets are reported as scon as the underlying
event occurs, regardiess of the timing of the related cash flows. Thus, revenues and expenses
are reported in this statement for some items that will only result in cash flows in future periods
(e.g. uncollected taxes).

Each of these reports is broken down between governmental activities and business-type
activities. Governmental activities normally are those activities that are supported by taxes,
licenses, permits, fines, and intergovernmenial revenues; for example the police and fire
departments. Business-type acfivities are functions that are intended fo support their costs
through charges for services or fees; such as the Water and Sewer Department.



TOWN OF BLANCHARD, LOUISIANA
Management Discussion and Analysis
June 30, 2005

Government-wide Financial Analysis

As noted earfler, net assets may, over time, serve as a useful indicator of a government's
financlal position. At the clase of the most recent fiscal year, the Town's assels exceedsd its
liabllities by $3,478,408 (net assets); this represents an increase of $69,530 from last fiscal year.
Of this total net asset amount, $1,199,887 is unrestricted net asseis. The Town's net assets are
comprised of $341,181 from governmental activities and $3,137,227 from business type activities.

The following is a condensed statement of the Town of Blanchard's net assets of June 30, 2005:

STATEMENT A
TOWN OF BLANCHARD, LOUISIANA
STATEMENT OF NET ASSETS
08/30/04
Govermmmanial Business-Type Total Total
Activities Activities June 30, 2005 June 30, 2004

ASSETS
Cash and Cash squivalents $ 42520 § 215,778 § 258,307 § 477,724
Investments 5,562 5,662 5551
Racelvables 6,770 453,649 480,419 185,728
intemal balances 368 385 2,038
Restricted assets 930,805 930,905 938,674
Other assels 2,043 258,754 260,797 141,563
Capital asssts {net) 208,024 7,128,964 7,427,888 7,579,551

TOTAL ASSETS 355,828 B,988,416 9,344,244 9,331,717
LIABILITIES
Accounts, payroll, and other payables 14,281 37,502 51,783 94,411
Payable from resticted assels 525,750 625,750 552,103
Intemnal batance 386 366 2,038
Bonds payabla 5,287,937 5,287,837 5,274,289

TOTAL LIABILITIES 14,847 5.851 ,189 5,885,838 5,622,839
NET ASSETS
Invested in capital assets, net of related debt 258,924 1,583,381 1,882,305 2,074,915
Restricted for debt servica 388,218 386,218 387,471
Unrestricted 42,257 1,157,620 1,189,887 946,492

TOTAL NET ASSETS $ a8 5 3,137,227 § 3,478,408 § 3,408,878

By far the largest portion of the Town's net assets ($1,892,305 or 54%) reflects its investment in
capital assets (e.g. land, bulidings, machinery and equipment, Town infrastructure, etc.) less any
related debt used to acquire those assels that is still outstanding. The Town uses these capital
assets to provide services to cltizens; consequently, these assets are nof avallable for future
spending. Although the town's capital assets are reported net of related debt, it should be noted
that the resources needed to repay this debt must be provided from other sources, since capital



TOWN OF BLANCHARD, LOUISIANA
Management Discussion and Analysis
June 30, 2005

The remaining balance ($1,199,887 or 34%) Is unrestricted net assets, which may be used to
meet the government’s on-going obligations to citizens and creditors.

The Town has total outstanding bond debt of $5,287,937, which was used to finance some of the
$7,427,8B8 net capital assefs, Total liabilities of $5,865,836 are equal to 62% of the total assetls,

The Town's governmentai activities decreased net assets by $14,343. Aithough this Is still a
decrease in net assets, it is a $49,404 improvement over last fiscal year.

The following is a summary of the statement of activities:

Governmental Buslness-Typa Total Total
Activities Actlvities June 30, 2005 June 30, 2004
Revenue
Program revenue 3 111,079 § 1,710,205 5 1,821,284 § 1,645,646
General revenue and transfers 202,716 28,068 320,782 258,398
Total ravenus and transfers $ 403,795 § 1,738,271 _ 5 2142066 § 1,804,044
Expenses
General and administrative $ 45415 § § 45413 & 46,050
Public safety 240,523 240,523 229 466
Public works 117,050 117,050 115,734
Culture and recreation 15,152 15,152 11,826
Woater and sewer 1,654,398 1,654,398 1,656:794
‘Total expenses $ 418,138 § 1,654,388 § 207253 § 2,059,880
Increase (decrease) In nat assels $ (14,343) § B3B73 § 69,530 $ (155,846)
Net assets June 30, 2004 355,524 3,053,354 3,408 878 3,564 724
Net assets June 30, 2005 $ 241,181 § 3,137,227 % 3478408 % 3,408,878

Governmental Activities

The govemmental acliviles of the Town include General Government, Public Safety, Public
Works, and Cultural and Recreational. Revenues normally associated with municipal operations,
(e.g. sales tax, properly fax, franchise fees, license fees, sanitation fees, permits, fines and
operating grants) are insufficient for the funding of these activities; therefore, the town relies on
transfers of excess revenue from its enterprise funds to cover the cost of these activities.



TOWN OF BLANCHARD, LOUISIANA
Management Discussion and Analysis
June 30, 2005

Business-Type Activities

The business-type activities of the Town are those that charge a fee to customers for the services
provided. The Town has one business-type activity, which is accounted for in the enterprise fund.
The Town uses the enterprise fund to account for the revenues and expenses related to the
provision of water and sewer services. The following is a summary of the business-type activities
of the Town:

1750000
1700000
1850000 [ | Operating
Rewenues
1600000 .
0 Operating
1550000 Expenses

1500000
1450000

20056 2004

The reasens for fluctuations noted in the table above are as follows:

The operating revenue increased $215,713 in 2005 over 2004. This increase was mainly dueto a
10% water rate increase implemented in the 3" quarter of our fiscal year and an increase in
customers.

The Increase in Water and Sewer Operating Expenditures was due to rapid growth and cost of

living wage increases.

There was also a decrease in Water and Sewer non-operating expenses over revenues was due
to a decrease in interest expense because of the early pay-off of the 1966 Water Revenue Bonds
and the refunding bond issue.

The net effect was an averall gain in the Water and Sewer which resulted in an increase in net
assets of $83,873.

Fund Einancial Statements-Governmental Funds

The fund financlal statements provide more detailed information about the Town's most
significant funds-not the Town as a whole. Funds are accounting devices that the Town uses io
keep track of specific sources of funding and spending for a particular purpose.

The Town currently only maintains one individuai governmental fund type. This fund type is the
General Fund. Information is presented separately in the Governmental Funds Balance Sheet
(Statement C) and in the Govemmental Fund Statement of Revenues, Expenditures, and
Changes in Fund Balances (Statement E) for the General Fund, which is considered to be a
major fund. :

The Town adopts an annual budget for the General Fund. A Statement of Revenues,
Expenditures, and Changes In Fund Balance for the General Fund is presented in the Required



TOWN OF BLANCHARD, LOUISTANA
Management Discussion and Analysis
June 30, 2005

Supplemental Information (Part 1), which compares actual revenues and expenditures to the
original budget and amended budget figures. '

Financlal Analysis of the Town's Governmental Fund

The Town of Bianchard's governmental fund (General Fund) reported an ending fund balance of
$42,257, which is an increase of over $10,000 from last year.

Fund Financial Statements —~Proprietary Funds

The Town maintains one proprietary fund. Proprietary funds are used to report the same
functions as business-type activites, The Town uses an enterprise fund {(a type of proprietary
fund) to account for its Water and Sewer Operations. This enterprise fund reports the same
functions presented as business-lype activities in the government-wide financial statements.

Financlal Analysis of the Town's Proprietary Fund

The Town’'s proprietary fund shows an increase in ending net assets of $83,873. The 2006
operating income of the Water and Sewer Depariments totaling $359,302 represents an increase
of $170,187 from fiscal year 2004. This increase was due to the 10% water rate increase
implemented n March, 2005.

General Fund Budgetary Highlights

The major differences between the original budget and the final amended budget of the General
Fund are:

1. The increase in budgeted revenue of $28,600 is due mainly to additional revenue received
from the following 3 categories: ad valorem taxes, sales taxes and licenses/permits.

2, Expenditures budgeted decreased from $418,800 to $397,675 for a difference of $21,125.
This decrease was due to the postponement of purchasing a police vehicle which was
originally budgeted.

Capital Asset and Debt Administration

The total investment in net capital assets as of June 30, 2005 is $7,427,888--$298,924 for the
general fund and $7,128,964 for the enterprise fund.

New major capital assets purchased or constructed in fiscal 2005 are:
Govemnmental activities:

In-car Video System for the Police Dept. $4,859

HD8H Porta Mole Boring System for the Water and Sewer Dept. §4,100
Clorination Storage Buildings for the Water & Sewer Dept. $65,000
Cummins- Onan 200 DGFC Generator for the Water & Sewer Dept. $102,733
Water Treatment Facllity re-design for Water & Sewer Dept. $25,600

Dell Optiplex Computer for Water & Sewer Dept. $1,157

Dedl Laser Printer for Water & Sewer Dept. 31,180

10



TOWN OF BLANCHARD, LOUISIANA
Management Discussion and Analysis
June 30, 2005

Cusrent Financial Factors

The Town of Blanchard has taken the first step towards addressing the Fund Balance deficits in
the General and Enterprise Funds which resulted in an increase Iin Fund Balances this year,
There wiil be 5% water rate increase implernented in March of the next 4 years. Also there wili be
a franchise tax rate increase implemented sometime in the next fiscal year, These increases will
help maintain our Fund Balances and allow for repairs and expansions as needed.

Request for Information
This financial report is designed to provide a general overview of the Town of Blanchard's
finances for all with an interest in the government's operations. Questions conceming any of the

information provided in this report or requests for additional information should be addressed to
Larry Permenter, Mayor, P. O. Box 428, Blanchard, Louislana, 71009.

11
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TOWN OF BLANCHARD, LOUISIANA

STATEMENT A

STATEMENT OF NET ASSETS
June 30, 2005
Governmental Business-Type
Actlvities Actlvities Total
ASSETS

Cash and cash equivalents g 42529 % 215,778 L 258,307
Investments 55682 5,562
Receivables 6,770 453,649 460,418
Intemnal balances 368 368
Restricted Assels:

Cash and cash equivalents 780,305 780,805

Investments 150,000 150,000
Other assels 2,043 258,754 280,797
Capital assets (net) 298,924 7,128,964 7.427 888

TOTAL ASSETS $ 355,828 8 8,988,416 § 9344244

LIABILITIES

Accouﬁts. payrall, and cther payables $ 14,281 $ 37,502 S 51,783
Payable from restricted asssts 525,750 526,750
Intemal balanca 368 366
Bonds payable 5,287,937 5,287,937

TOTAL LIABILITIES 3 ‘14,647 $ 5851,189 § 5865836

NET ASSETS

Invested in capital assats, net of related debt $ 298,924 $ 1,503,381 $ 1,802,305
Restricted for debt service 386,216 386,216
Unrestricted 42.257 1,157,630 1,199,887

TOTAL NET ASSETS 3 341,184 3 3,137,227 $ 3,478,408

The accompanying noles are an integrai part of this inanclal statement,

14
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STATEMENT C
TOWN OF BLANCHARD, LOUISIANA

BALANCE SHEET, GOVERNMENTAL FUND

June 30, 2005
General Fund
ASSETS
Cash and cash equivalents % 42 529
Investments 5,562
Raceivables 8,770
Prepaid expenses 1,993
Deposits - ¢ ]
TOTAL ASSETS 5 56,904
LIABILITIES AND FUND BALANCE
Liabllitias:
Accounts, salares, and other payables $ 14,281
Due to utility fund 366
Total Liabilitles 14847
Fund balance:
Unreserved, reported in:
General Fund 42 257
Total Fund Balance — 42257
TOTAL LIABILITIES AND FUND BALANCES 5 56,904

The accompanying notes ara an integral part of the financial statements, 17



STATEMENT D
TOWN OF BLANCHARD, LOUISIANA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE GOVERNMENT-WIDE STATEMENT OF NET ASSETS

June 30, 2005

Amounts reported for govemmental activities in the Statement of Net Assets are different because:

Fund Balances, Total Governmental Funds, Statement C $ 42,257
Capital assets used in governmental activities are not financial resources and

therefore, are not reporied in the government funds 298,924
Net Assets of Govemmental Activities, Statement A $ 341,181

Tha accaomparnying notes are an integral part of this financial statement. 18



STATEMENTE
TOWN OF BLANCHARD, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUND

For the Year Ended June 30, 2005

Ganeral Fund
Revenues:
Ad valoram taxes $ 70,689
Saies taxes 80,343
Franchise taxes 38,150
Intergovernmental revenues
Stata grant 5,000
Licenses and permits 54,147
Charges far services 84,803
Fines and forfeituras 21276
Use of Money and Propery 575
Other 18,797
Total Revenues 374,780
Expenditures:
Current:
General government 45,352
Public safely: Police 224,543
Public works:
Sanitation ' 80,001
Street and right of ways 24,051
Bulldings and grounds 10,367
Culiure and recreation 3,308
Capital Outlays - 4 859
Total Expenditures 393,481
Excess (Daficiency) of Revenues over Expenditures {18,701)
Other Financing Sources (Uses)
Operating transfers In 28,015
Total Other Financing Sources {Uses) 20,015
Net change in Fund Balances 10,314
Fund balances, baginning of year 31,843
Fund balances, end of year 3 42257

The accompanying notes are an intagral part of the financlal stataments.



STATEMENT F
TOWN OF BLANCHARD, LOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2005

Amounts reported for governmental activities in the Statement of Activities are different because:

Net Change in Fund Balances, Total Governmental Funds, Statement E $ 10,314

Governmental funds report capltal outiays as expenditures. Howaver, in the
statement of activitles the cost of those assets Is allocated over thelr estimated useful lives
and reported as depreciation expense. This is the amount by which depreciation {$29,516)

exceeded the capital outlays ($4,859) in the current period. {24,657)

Change in Net Assats of Governmental Activities, Statement B % {14,343)

The accompanying notes are an Inlegral part of this financial statement, 20



TOWN OF BLANCHARD, LOUISIANA

STATEMENT OF NET ASSETS, PROPRIETARY FUND
June 30, 2005

ASSETS
Current assets:
Cash and cash equivalents
Receivables
Prepaid expenses
Due from other funds
Total current assets
Restricted assets:
Cash and cash eguivalents
Investments
Tolal resfricted assels
Non-currant assets:
Unamoriized bond issue costs
Capital assets, net of accumulated depreclation
Total non-current assets

TOTAL ASSETS

LIABILITIES
Current fabilities:
Accounts, salaries, and other payahles
Total current (fabilities
Current liabilities payable from restricted assets:
Current portion of long-term obligations
Accrued Interest on long-term debt
Meter deposits
Total current liabilities payable from resfricted assats
Noncurrent Hlabillies
Long-term obiigations, net of unamortized discounts
Total noncurrent labilities

TOTAL LIABILITIES
NET ASSETS
Invested in capital assets, net of related debt
Restricted for debt service
Unresticted
TOTAL NET ASSETS

The accompanying notes are an integral part of the financial statements.

STATEMENT G

Business-Type

Activity

Utility Fund

150,000

7,128,964

7,380,107

$

3 37,502

228 011

5,287,837
5,287,937

$__ 5851189
§ 1,583,381
386,218

1,167,630

§

215,778
453,840
7.6M1
366
677,404

780,905
830,905
251,142

8,988,416

37,502

247,646
50,093

525,750

3,137,227

21



SCHEDULE H
TOWN OF BLANCHARD, LOUISIANA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
PROPRIETARY FUND
For the Year Ended June 30, 2005

Utility Fund
Operating Revenues
Charges for services:
Water sales $ 1,478,886
Sewer service fees 112,755
Installetions 60,580
Permits and fees 44 BD7
Other senvices 3,187
Total Operating Revenues 1,700,206
Operating Expensas
Cost of zales and services 808,297
Administration 149,063
Depreciation 385,553
Total Operating Expenses 1,340,903
Operating Income 359,302
Nonoperating Revenues (Expenses)
Ad valorem taxes 33,375
State rural development grant 10,000
Interest earnings 23,708
interest expense {284,817}
Amortization of bond discount (18,084)
Bond agency fees (6,300)
Gain {loss) on sale of asset {4.204)
Total Nonoperating Revenues {Expenses) (246,414)
Income Before Transfers 112,888
Transfers out {28,015)
Change in Net Assets 83,873
Total net assets, baginning of year 3,063,354
Total net assets, end of year 3 3137227

The accompanying notes are an integral part of the financial statements.



TOWN OF BLANCHARD, LOUISIANA

PROPRIETARY FUND TYPE - ENTERPRISE FUND
Statement of Cash Flows
For the Year Ended June 30, 2005

Cash flows from operating activities:
Cash received from customers
Cash payments o suppliers for goods and services
Cash payments to employees for services
Net cash provided (used} by operating activities
Cash flows from noncapital financing activities:
Ad valorem taxes
Cash flows from capital and ralated financing activities:
Acquisition of property, plant, and equipment
Proceeds from sale of assets
Proceeds from state revenue grant
Proceeds from borrowing net discount
Bond tssuance costs
Cost of bond defeasance
Principal paid on debt
Interest pald on revenue bonds
Transfer lo General Fund
Net cash {used) for capital and related financing activities
Cash flows from investing activitles:
Purchase of investments
Interest on investments
Net cash provided (used) from {In) investing activities
Net increase (decreasa) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Reconciliation of operating income {ioss) to net cash
provided (used) by opserating activities:
Cperating income (loss)
Adjustments to reconcile operating income to net cash
provided {used) by operating activities:
Depreciailion and amortization
Change in assets and liabilities:
{Increase) decrease In customer accounts receivable
(Increase) decrease in other accounts recelvable
(Increase) decrease in due from other funds
(Increase) decrease In prepaids
Increase {decrease) in accounts payable and accrued expenses
Increase (decrease) in accrued payroll taxes
Increase (decrease) In customer deposits
Tolal adjusiments
Net eash provided (used) by operating activitles

Reconcilation of balance sheet cash and cash equivalents to cash flow statement
Current assels: Cash and cash equivalent ’
Non-Current assels: Restricled Cash

Tolal cash and cash equivalents

The accornpanying noles are an integral part of the financlal statemant.

STATEMENT |

Utitity Fund

§ 1,598,318
_ (622,485)
(385,392)

£80,429

33,375

(263,770)
920
10,000
3,871,634
(123,088)
(233,391)
(3,784,015)
(339,230)
{27,345)
(889,274)

(150,000)
23,706

(126,204)

(391,764)

1,388,447

$ 995,683

$ 359,302

386,554
(114,320}

1,670
(7.611)
(44,777)
(150)
10,761
231,127
$ 590,429

E 215,778
780,905 .
$ 098,683
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2005

INTRODUCTION

The Town of Blanchard, Loulsiana, (the Town) was incarporated in 1961 under the pravisions of the Lawrason Act. The
Town operates under the Mayor-Board of Aldermen form of government and provides the following services as
authorized by the Act: public safety—police; sanitation; public Improvements; culture and recreation; provision of water
utility and sewer services; and general services, The Town is located in the northwest Louisiana parish of Caddo and
has a population of more or less 2,050. The Town employs severteen, The utility department serves approximately
3,500 customers.

GASB Stalement No. 14, The Reporting Entily, established criterla for deiermining the govemmental reporting entity and
component units that should be included within the reporting entity. Under provisions of this Statement, the Town is
considered a primary government, since it is a special purpose government that has a separately elected governing
body, Is legally separate, and Is fiscally independent of other state of local governments. As used In GASB Statement
No. 14, fiscally independent means that the Town may, without the approval or consent of another governmental entity,
defermine or modify its own budget, (evy its own taxes or set rates or charges, and issue honded debt. This report
inciudes all funds which are controlled by or dependent on the Town's Executive and Leglslative Branches (the Mayor
and Board of Aldermen).

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Govemment-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities)
report informetion on all of the nonfiduciary activities of the govemment. For the most part, the effect of
interfund activity has been remcved from these statements. Govemmental activities, which normally are
supported by taxes and inlergovernmental revenues, are reporled separetely from business-type activities,
which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree {o which the direct expenses of a piven function or
segments are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who purchase,
use or direclly benefit from goods, services, ar privileges provided by a given function and 2} grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function.
Taxes and other items not included among program revenues are reported instead as general revenues.

Separate financial statements ars provided for governmental funds, and proprietary funds.
B. Measurement Facus, Basis of Accounting, and Financlal Statement Presentation

The governmeni-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when
eamed and expenses are recorded when a liability Is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as alf eligibility requirements imposed by the provider have been met,

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay liabllities of the curent period. For this purpose, the government considers
revenues to be available If they are collected within 6D days of the end of the curent fiscal perlod.
Expendituies generally are recorded when a llability is incurred, as under accrual accounting. However, debt
service expendilures, as well as expenditures related to eompensated absences and claims and judgments,
are recorded only when payment Is due.
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Measureament Focus, Basis of Accounting, and Financial Statement Presentation {continued)

Property taxes, frenchizse taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period,
Cnly the portion of special assessment receivable due within the current fiscal period is considered to be
susceptible to accrual as revenue of the current pericd. All other revenue items are considered o be
measurable and avallable only when cash Is received by the govemment.

The Town reports the following major govemmental funds:

The General Fund |s the Town's primary operating fund. It accounts for all financlal resources of the general
government, except those required to be accounted for in another fund,

The Town reports the following major proprietary funds:

The Enterprise Fund Is used for activities which are financed and operated in a manner similar to private
business enterprise where the intent of the govemning body is that the costs {expense, including depreciation) of
providing goods or services to the general public on a continuing basis be financed or recovered primarily
through user charges, or where the goveming body has decided that periodic determination of revenues
eamed, expenses incurred, or net income is appropriate for capital maintenance, public policy, management
control, accountability or other purposes. The Town maintalns an Enterprise Fund for water and sewer utijlities.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are
followed In hoth the government-wide and proprietary fund financial statements to the exient that those
standards do not conflict with or contradict guidance of the Governmental Accounting Standards Board.
Governments also have the option of following subsequent private-sector guidance for their business-type
activities and enterprise funds, subject to this same limitation. The govemment has elected not to follow
subserquent private-sector guidance.

As a general rule the effect of interfund activity has been eliminated from the govemment-wide financial
statements. An exception to this general rule is other charges between the government's enterprise
operations. Elimination of this charge would distort the direct costs and program revenues reported for the
various functions concemed.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, senvices, or
privileges provided, 2) operating grants and contributions, and 3) capital grants and contribitions, including
special assessments. Intemally dedicated resources are reported as general revenues rather than as program
revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goeds [n connection with 2
proprietary fund's principal ongoing operations. The principal revenues of the enterprise fund are direct sales
and services, installation charges and permits and fees for use of the services. Operating expenses for
enterprise funds include the cost of sales and services, administrative expenses, and depreciation on capital
assets. All revenues and expenses not meeting this definiiflon are reported as nonoperating revenues and
expenses.

When both restricted and unresiricted resources are available for use, it is the Town's policy to use restricted
rasources first, then unrestricted resources as they are needed.
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Cash and Investments

Cash includes amounts in demand deposits, Interest-bearing demand deposits, and time deposits, Cash
equivalents include amounts in time deposits and those Investments with original maturities of less than six
months. Under state law, the Town may deposit funds in demand deposits, interest ~bearing demand deposits,
or time deposits with state banks arganized under Louisiana law or any other state of the United States, or
under the laws of tha United States. The Town may invest in certificates and time deposits of state banks
organized under Louisiana law and national banks having principal offices in Louisiana.

Under state law, the Town may invest in United States bonds treasury notes, or ceriificates. These are
classified as investments if their original maturities exceed 182 days. All investments are recorded 2t fair value
based on quoted market prices.

Recelvables and Payables

Activity batween funds that are representative of lending/bofrowing arrangements outstanding at the end of the
fiscal year re referred to as either “due to/from other funds® {i.e., the current portion of interfund loans) or
*advances toffrom other funds” (i.e., the non-current portion of interfund loans). All other outstanding balances
hetween funds are reported as “due ioffrom other funds.” Any residual balances outstanding belween the
governmental activities and business-type activities are reported In the government-wide financlal statements
as “internal balances."

Advances between funds, as reported in the fund financial statements, are offset by a fund balance ressrve
account in applicable governmental funds to indicate that they are not available for appropriation and are not
expendable available financial rasources.

There Is no allowance for doubtful accounts. All recelvables in the general fund are expected to be collected.
The water and sewer receivables are backed by customer's meter deposits. Upon nonpayment and
subsequent disconnection, the deposlt is applied to any unpaid account balance with the remalning amount, if
any, refunded io the customer within a reasonable period of time. Unbilled receivables represent amounts
eamed which have not yet been bllled. Management anticipates that the June 30, 2005 unbilled receivables
will be substentially billed and collected in fiscal year 2008.

Property taxes are levied on a calendar year basis and becomne due an January 1 of each year. The following
Is & summary of authorized and levied ad valorem laxes:

Authorized Levied

Millage Millage
Taxes due for:
General purposes 6.79 B.79
Sewer deprectation 5.59 3.21

Of the 1,323 taxpayers of the Town, there are two taxpayers that account for about cne percent each of the
total assessment.

Proceeds of a 1% sales and use tax are dedicated to the police department for the purpose of maintalhing and
providing police protection. Gollections for the year ended June 30, 2005, are $80,343,
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Restricted Assets

The Enterprise Fund, because of certain bond covenants, is required to establish and maintain prescribed
amounts of resources {consisting of cash and cash equivalents) that can be used only to service outstanding
debt. The restricted amount at June 30, 2005 for bond covenants is $702,884. The Enterprise Fund also
requires customers to place a deposit before service is rendered. These monies are restricted and held until
the customer disconnects service. At June 30, 2005, the ufility deposits restricted were $228,011. Total
restricted cash and cash equivalents are $930,505.

Capital Assets

Capital assets, which include property, plant, and equipment, are reporied in the applicable gavernmental or
business-type activity column in the govermnment-wide financial statements. Capital assets are capitalized at
historical cost. Donated assets are recorded as capilal assets at their estimated fair market value at the date of
donation. The municipality maintains a threshold level of $1,000 or more for capitalizing capltal assets. The
costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets
lives are not capitalized.

All capital assets, other than land, ars depreclated using the straight-line method over the following useful lives:

Estimated

Water Utility Lives
Purification Plant 50 years
Lines and Meters 10-30 years
Other Equipment 3-15 years
Sewerags Utiltty

Lines and Pumps 30-50 years
Other Equipment 34 years

Compensated Absences

The Town's liability for acerued compensated absences is considered a current liability payable from current
rescurces and is reported in both the government-wide and governmental fund financial statements. The
amounts applicable to the General Fund of $4,973 and the Enterprise Fund of $5,148 have been recorded.
The accumulated unpaid vacation expires on the employee's anniversary date of employment follawing the
year in which It Is earned; therefore, no long-term liability exists.

Long-Term Obligations

In the govemment-wide financlal slatements, and the proprietary fund types in the fund financial statements,
long-term debt and other Jong-term obligations are reported as llabilities in the applicable governmental
activities, business-type aciivities, or proprietary fund type statement of net assets. Bond premiums and
discounts, as well as issuance costs, ars deferred and amortized over the life of the bonds using the effective
interest method. Bonds payable are reported net of the applicable bend premium or discount. Bond issuance
costs are reported as deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as
bond issuance costs, during the current perfiod. The face amount of the debt issued is reporied as other
financing sources. Premiums recelved on debt issuances are reported as other financing sources while
discounts on debt issuances are reported as other financing uses. |ssuance costs, whether or not withheld
from the actual debt proceeds received, are reporied as debt service expenditures.

28



2,

TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Fund Equity

In the fund financial stataments, governmental funds report reservations of fund balance for amounts that are
not available for appropriation or are legaily restricled by outside partles for use for a specific purpose.

Comparative Data/Reclassifications

Comparative totat data for the prior year have been presented only for individual enterprise funds In the fund
financial statements in order o provide an understanding of the changes in the financial position and
operations of these funds. Also, certain amounts presented in the prior year data have been reclassified In
order to be consistent with the current year's presentation.

Estimates

The preparation of financia! statements in conformity with accounting principles generzlly accepted in the
United States of America require management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabillties at the date of the financial
statements and the reporied amounts of revenues, expenditures, and expenses during the reporting period.
Actual results could differ from those estimates.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

The Mayor end Town Clerk prepare a proposed budget and submit same to the Board of Aldermen no later
than fifteen days prior to the beginning of each fiscal year. The proposed budget is reviewed by the board of
alderman and made available to the public. At least ten days after publication of the call for a public hearing,
the Town holds a public hearing on the proposed budget in order to recelve comments from citizens. Changes
are made to the proposed budget based on the public hearing and the desires of tha Board of Aldermen as a
whole. The budget Is then adopted through the passage of an ordinance during the June meeting, and notice
Is published in the official Journal,

During the year, the Board of Aldermen receives monthly budget comparison statements, which are used as
tools to control the operations of the Town. The Town Clerk presents necessary budget amendments to the
board when she determines that actual operations &re differing materially from those anticipated in the original
budget. The board in regular sesslon reviews the proposed amendments, makes necessary changes, and
formally adopts the amendments. The hudget was amended during the year. The adoption of amendments Is
Inciuded in the Town's minutes. The budget is established and controlled by the Mayor and the Board of
Aldermen at the functional level of expenditure. Unexpended appropriations lapse at year-end and must be
reappropriated for the following year to be expended. The Mayor and Board of Aldermen must approve all

_changes in the budget, The Town does not use encumbrance accounting in its accounting system.

CASH AND CASH EQUIVALENTS

At June 30, 2005, the Town has cash and cash equivalents {book balances) totaling $1,039,212 as follows:

Demand deposits $ 235,008

Interest-bearing demand deposits 666,043
Other 138,161
Total $ 1!039!212

Per financial statements;

Cash and cash equivalents $ 258,307
Restricted cash and cash equivalents 780,805
Total cash and cash equivalents per financial statements $ 1,039,212
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2005

CASH AND CASH EQUIVALENTS (continued)

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposlt insurance or the pledge of securities owned by
the fiscal agent bank. The market value of the pledged securitles plus the federal deposit insurance must at all
times equal the amount on depaosit with the fiscal agent. These securities are held in the name of the pledging
fiscat agent bank in a holding or custodial bank that is mutually acceptable to both parties.

At June 30, 2005 the Town has $1,072,263 in deposits {coflected bank balances). These deposits are sacured
from risk by $200,101 of federal deposit insurance and $1,679,976 of pledged securities held by the custodial
bank in the name of the fiscal agent bank (GASB Category 3).

Even though the pledged sectiritles are considered uncollaterallzed (Category 3) under the provisions of GASB
Statement 3, Louisfana Revised Statute 38:1229 imposes a statutory requirement on the custodial bank fo
adverilse and sell the pledged securitles within 10 days of being notified by the Town that the fiscal agent has
failed to pay deposited funds upon demand.

Below is a reconciliation of the various restricted cash and cash squivalents:

Sinking fund requirements for current interest and principal payments 5 228,714

Reserve for 2000 Water Revenue Bonds 132,405

Reserve for 2005 Water Revenue Bonds 341,775

Total cash restricted for Retirement of Revenue Bands 702,894

Customer utllity deposits 228,011

Total Restricted Cash and Cash Equivalents as of June 30, 2004 $ 930,505
INVESTMENTS

Investmenls are categorized into these three categories of credit risk:

1. Insured or registered, or securities held by the Town or its agent in the Town's name

2. Uninsured and unregistered, with securities held by the counter party’s trust department or agent in
the Town's name

3. Uninsured and unregistered, with securifies held by the counter party, or by its trust department or

agent but not in the Town's name .

Fiscal year-end, the Town's Investment balances were as follows:

Canrying Amount Total
Category Fair Amortized Camying
Tvpe of [nvestment 4 2 3 Value Caost Cost Amount
Certificate of Deposit $ 5,862 $ 5,562 $ 5,562
Restricted Certificates of Deposit 150,000 150,000 150,000
Total Investments § 155,562 $ 155562 $ 155,582
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2005

5, RECEIVABLES
The recelvables of $460,419 at June 30, 2005, are as follows:

General Enierprise
Class of Recelivable Fund Fund Total
Taxes:
Ad vatarem $ 380 § $ 380
Sales and use §,261 5,261
Other 1,119 1,119
Intergovarnmental - grants:
Accounts 287,691 287691
Other 165,958 165,958
Total $ 6,770 § 453649 § 460419
6. INTERFUND RECEIVABLES/PAYABLES

interfund recelvables/payables at June 30, 2005 were as follows:

Enterprise
General Fund Fund
Due from other fund $ $ 366
{Due to) other fund (368)
Net(Due to)Due rom § (366) $ 366
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TOWN OF BLANCHARD, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS

As of and for the Year Ended June, 2005

CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended June 30, 2005, for the primary government is as

follows:
Governmental Activities:

Capital assets, not belng depreclated
Land
Total capital assets, not being depreciated
Capital assets, being depreciated
Bulldings & improvemnents
Equipment
Police Department
Sanitatlon, Strests, & Rlght of Ways
General
Sewer plant for Enterprise Fund
Total capital assets, being depreciated

Less accumulated deprachation for

Bulldings & improvements

Eguipment
Police Depariment
Sanltation, Streets, & Right of Ways
General

Sewer plant for Enterprise Fund

Total accumulated depreciation

Total Capital assets being depreciated net

Buslness type Activities:

Capital assets,.not belng depreciated
Land
Total capital assets, not being deprelcated
Caphtal assets being deprecialed
Bulldings
Water System
Sewer System
Fiduras & equipment
Automotive equipment
Total capital assels being depreciated

Lass accumulated depreciation for

Buildings
Water System
Sewer System
Fixtures & equipment
Automotive equipment
Totaf accumulsted depreciation
Total Capital assets belng depreciated net

$

3

$

§

$

$

5

Balance Balancs
June 30, 2004 Additions Deductions June 30, 2005
2,000 § $ $ 2,000
2000 § $ $ 2,000
4358119 § 3 5 438119
181,705 4,859 (3,824) 182,740
20,099 20,098
18,175 {2,661) 15514
374,355 374,355
1,032,453 § 4859 % (6,485) § 1,030,827
157,989 § 12,673 § $ 170,672
153,513 14,100 (3,829) 163,784
6,830 2,743 9573
18,175 {2,661) 15514
374,355 374,355
710,872 § 29,518 $ {6,485) 733,803
321,581 $ 206,824

Balance Reclassifications/ Balance
June 30, 2004 Increases Decreases Juna 30, 2005
43,850 § 1 3 43,850
43,850 § § 3 43,850
128,454 § $ $ 128,454
9,555,639 261,430 9,817,069
1,701,627 1,701 627
163,837 2,337 (33,628) 132,546
106,702 15,437 122,139
11,656,250 $ 263,767 § (18,191) § 11,801,835
43573 § 50584 § 48627
3,520,375 309,930 3,830,305
79,781 54,654 734,435
120,918 8,473 {33,284} 57,108
79,491 6,441 20,313 106,245
4444138 § ap5,552 § (12,871) 4,816,721
7,212,120 5 7,085,114

e e
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2005

7. GAPITAL ASSETS (Continued)

Depreciation expense of $29,5168 for the ysar ended June 30, 2005, was charged to the foliomng

governmental functions:

General Govemnment
Public Safety

Public Works
Recreation

Total Deprediation

8, INTERFUND TRANSFERS

4,061
15,980
2,631
6,844
29,516

interfund transfers totaled $29,015 for oparating transfers from the Utility Fund to the General Fund during the
year ended June 30, 2005. The Utility Fund relmburses the General Fund for general operational support

during the year.

9, ACCOUNTS, SALARIES, AND OTHER PAYABLES

The payables of $51,783 at June 30, 2005, are as follows:

General Erterprise

Furd Fund Tota!
Payroll $ 1248 % 238 % 3617
Payoll Taxes 67 782 1,148
Compensated Absences 4,973 5,148 10,121
Trade Accounts Payable 7,693 15,5688 23279
Other 13,617 13617
Total $ 14281 $ 37502 $ 51,783

10. LONG-TERM OBLIGATIONS

The followlng is 8 summary of the long-term obligation transactions for the year ended June 30, 20085:;

Leng-term obligations at beginning of year
Additions
Deductions

Long-term obligations at end of year

Bonded Dbt

$ 5,504,836
3,808,777
{3,777,830)

5 5,535,583
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2005

LONG-TERM OBLIGATIONS (continued)

The foliowing Is a summary of the current (due in one year or less ) and the long-term (due in more than one
yaar) portions of long-term obligations as of June 30, 2005:
Bonded Debt

Current portion $ 247,646
Long-term portlon, net unam ortized discounts 5,287,937
Total ] 5,535,683

. Town bonds outstanding at June 30, 2005, for $5,675,599, are revenue bonds with maturities from 2006 to

2027 and Interest rates from 3.75% to 7.20%. The unamortized discounts total $305,549 to be recognized over
the life of the bonds. The capital lease payable Is $165,233, has a five-year term at an interest rate of 5.65%
and was issued to purchase generators for the water system. The principal and interest payable on these
obligations in the next fiscal year are $266,585 and $228,714, respectively,

The individual issues are as follows:

Origlnal Interast Final Payment Intarest to Principal
Note Issus Rate Dua Maturity Outstanding  Funding Source
1998 \Witer Ravanue Bonds 717198 7.20% A107 19,152 180,599 water revenue
2000 Water Revenue Baonds 1214/00 7.20% anr7 1,381,086 1,575,000 water rovenue
2008 Water Revenue Bonds 05/24/05 3.25% 04/01/22 1,827,207 3,920,000 water revenus
Govt Capital Lease Corp. 08/21/05 5,65% 07410108 19,182 165,233 water revenus
5,840,832

These constiute obligations of the Town solely secured by a lien on and pledge of the net revenues of the
water system. The revenue of the water system and the various special funds established by the bond
ordinances collateralizes the revenue bonds. The ordinances provide that the revenue of the system is to be
used first 1o pay operating and mainlenance expenses of the system and second to establish and maintain the
Revenue Bond fund. Remaining revenues may then be used for any lawful purpose.

The resolutions authorizing the Water Revenue Bonds requires that the Town establish a sinking fund, reserve
funds, and a contingency fund and make monthly payments in order to satisfy payments of principal and
interest on all bonds payable. To satisfy all bond sinking fund requirements the monthly amount ta be
deposited into the Sinking Fund is between $40,377 and $42,887 for year end June 30, 2006. There is also a
$1,248 deposit required monthly to the contingency fund. All reserve requirements for the bonds have been
met. The Town has complied with all significant financlal requirements as of June 30, 2005.

The bonds are due as follows:

Principal Interest
Year Ending June 30 Paymenls _ Payments Total
2006 3 266,585 5 228,714 § 455,299
2007 250,015 259,651 509,666
2008 261,277 246,654 507,831
2009 268,044 236,512 504,556
- 2010 279,911 225,620 506,531
2011-2015 1,380,000 963,355 2,343,355
2016-2020 1,715,000 614,546 2,329,546
2020-2027 1,420,000 271,575 1,601,575

$. 5840832 § 3,046,627 § B,887,459
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TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2005

LONG-TERM OBLIGATIONS {continued)

Defeazed Debt. On May 24, 2005, the Town Issued the 2005 Water Revenue Bonds to pay the 2001
Certificates of Indebtedness of $247,000 and to deposit $3,533,391 into an irrevocable escrow to advance
raefund, through an In-substance defeasance, $3,300,000 of the Seies 1987 Water Revenue Bonds. As a
rasult, the 1997 Bonds ere considered to be defeased and the escrowed assets and the liability for the bonds
have been ramoved from these financial statements. The reacquisition price exceeded the net carrying amount
of the old debt by $233,391. This amount [s being netted against the new debt and amorlized over the
remaining life of the new debt, which |s the sams life as the refunded debt. The Town achleved a cash flow
difference of $211,424 and an economic gain of §73,328 as a result of the refunding. At June 30, 2005,
$3,300,000 of the defeased bonds Is outstanding.

RETIREMENT SYSTEMS

Substanfially all employess of the Town of Blanchard, are members of the following statewide retirement
systems: Town Employees Retirement System of Louisfana, Town Police Employees Retirement System of
Loulsiana, or Firefighters’ Retirement System of Louislana. These systems are cost-sharing, multiple-employer
defined benefit pension plans administered by separate boards of trustees. Pertinent information relative 1o
each plan follows:

Town Pollce Employees Retirement Systemn of Louislana (System)

Plan Description.  All ful-ime police depariment employees engaged in law enforcement are required to
participate in the System. Employees wha retire at or after age 50 with at Izast 20 years of creditable service or
at or after age 55 with at least 12 years of ¢redilable service are entitled to a refirement benefit, payable
menthly for life, equal to 3 1/3% of thelr final-average salary for each yeer of creditable service, Final-average
salary is the employee's average salary over the 38 consecutive or joined months that produce the highest
average. Employees who terminate with at least the amount of creditable service stated above, and do not
withdraw their employee contributions, may retire at the ages specified above and receive the benefit 2ccrued
{o their date of tarmination, The System also provides death and disability benefits. Benefils are established or
amended by state statute.

The System issues an annual publicly avallable financlal report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the Municipal Potice
Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70808-
2250, or by calling (504) 929-7411.

Funding Policy. Plan members are required by state statute to contribute 7.5% of their annual covered salary
and the Town of Blanchard is required to contribute at an actuarially destermined rate. The cument rate is
21.5% of annual covered payroll. The contribution requirements of plan members and the Town of Blanchard
are established and may be amended by state sfatute. As provided by R.S. 11:103, the employer contributions
are determined by actuarial valuation and are subject to change each year based on the results of the valuation
for the prior fiscal year. The Town of Blanchard contributions to the System for the years ending June 31,
2005, 2004, and 2003, were $19,400, $13,492, and $8,074, respectively, equal to the required contributions for
aach year,

RESTRICTED NET ASSETS

The amount of retained eamings restricted for revenue bond retirement is detailed as follows:

Restricted Sinking, reserve, and contingency funds 3 702,884

Less:

Accrued Interast payable on revenue bonds (50,093)

Current maturities of revenue bonds (266,585)

Reserve for debt retiremant 388,216
E a—  ——
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13.

14.

15.

TOWN OF BLANCHARD, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and for the Year Ended June, 2005

RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; error
and omissions; injuries to employees; and natural disasters. The Town carries commercial insurance for all
risks of loss, including workers’ compensation and employee health and accident insurance. Settlements have
not exceeded insurance coverage In any of the past three fiscal years.

CONTINGENT LIABILITIES

The Town participates in cartalp federal and state assisted grant programs. These programs are subject o
program compliance audits by the grantors or thelr representatives. Any liabllity for reimbursement that may
arise as the result of these audits is not believed to be material.

During the various fiscal years, the Town of Blanchard has been required to relocate water lines along Highway
1 to accommodate a Department of Transporiation and Development, State of Louisiana, highway construction
project. Funding is provided by the State of Louisiana to the Town pursuant to Act 312 (R.S. 48:381 {C){2)). In
accordance with provisions of this Act, the Town is henceforth prohibited from locating a utllity installation in
any state-owned right-of-way until the Town reimburses the State for the cost of the relocations.

ON-BEHALF PAYMENTS FOR FRINGE BENEFiTS AND SALARIES
The Town recognizes as general fund revenues and expenses suppiemental pay made by the State of

Louislana 1o the Town's police employees. For year ended June 30, 2005, the State made contributions of
$14,400.
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TOWN OF BLANCHARD, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANGES--

BUDGET AND ACTUAL

GENERAL FUND

For the Year Ended June 30, 2005

Revenues:
Ad valorem taxes
Sales taxes
Franchise taxes
Intergovernmental revenues:
State grant
Licenses and permits
Charges for services
Fines and forfeltures
Use of Money and Property
Other
Total Revenues

Expenditures:
Current:
General government
Public safety: Police
. Public works:
Sanitation
Street and right of ways
Buildings and grounds
Culture and recreation
Capltal Qutlays
Total Expenditures

Excess {Deficiency) of Revenues over Expenditures
Other Financing Sources (Uses)

Operating transfers in

Total Other Financing Sources (Uses)
Net change In Fund Balances

Fund balances, beginning of year
Fund balances, end of year

SCHEDULE 1

Varlance with

Budgeted Amounts Final Budget
Positive
Original Final Actual {Negative)

5 60,000 $ 71,000 70,688 § {311)
65,000 79,000 80,343 1,343
42,000 42,000 38,150 {3,850)
20,000 5,000 5,000
45,500 56,000 54,147 {1,853)
77,400 85,400 84,803 (597)
18,000 20,000 21,276 1,276

600 500 575 75
20,800 19,900 18,797 (103)
349,200 378,800 374,780 (4,020)
50,200 47,000 48,352 648
230,900 225,850 224,543 1,407
74,000 80,000 80,001 4)]
23,600 24,600 24,051 549
10,100 10,125 10,367 {242)
5,000 4,000 3,308 692
25000 6,000 4,859 1,144
418,800 397,875 393,481 4,194
_(69,600) (18 875) {18,701) 174
31,000 31,000 26.015 {1,885)
31,000 31,000 29015 {1,985)
(38,600) 12,125 10,314 (1,812)
31,943 31,943 31,943

g __[(6857) 3 44 068 42257 $ {1,812}

a8

The accompanying notes are an Integral part of the financial statements.



Other Supplemental Schedules



SCHEDULE 2
TOWN OF BLANCHARD, LOUISIANA
GENERAL FUND
COMPARATIVE BALANCE SHEET
Juns 30, 2005 and 2004

2005 2004
ASSETS
Gash and cash equivalents $ 42529 § 28,727
Investmants 5,562 5,851
Other recaivables 6,770 11,632
Prepaid expanees 1,893
Deposits 50 50
TOTAL ASSETS -9 58904 8§ 45960
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable and accrued expenses 5 14,281 3 11,982
Due to utility fund 366 2 0386
Total llabilities 14,647 14,018
Fund balances:
Unreserved, reported in:
General Fund 42 257 31,942
Total Fund Balances 42 257 31,042
TOTAL LIABILITIES AND FUND BALANCES $ 56,604 § 46,960

The accompanylng notes ara an Intagral part of the financlal statements.



SCHEDULE 3
TOWN OF BLANCHARD, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GENERAL FUND
For the Year Ended June 30, 2005
With Comparative Amounts for Year Ended June 30, 2004

2005 2004
Revenues:
Ad valorem taxes $ 70689 3 57,256
Sales taxes 80,343 64,916
Franchise texes 38,150 37,409
Intergovernmental revenues:
Federal grant - 1,896
State grant - 5,000
Licenses and permits 54,147 50,658
Charges for services:
Sanliation 82,408 72,515
Mowing ) 2,395 2,305
Fines and forfeitures 21,276 19,549
Use of Money and Property 575 305
Other 18,797 19,225
Total Revenues 374780 326,514
Expenditures:
Current:
General government 45,352 41,989
Public safety: Police 224,543 212,720
Public works:
Sanitation 80,001 76,518
Street and right of ways 24,051 26,568
Bulldings and grounds 10,367 10,017
Culture and recreation 3,308 4,982
Capifal Outlays 4,858 4 666
Total Expenditures 393,481 377,460
Excess (Deficlancy) of Revenues over Expenditures {18,701} (50,948)
Other Financing Sources (Uses)
Operating transfers In 29015 12,822
Total Other Financing Sources (Uses) 29015 12 822
Net change in Fund Balances 10,314 {38,124)
Fund balances, begfinning of year 31,843 70,067
Fund balances, end of year 3 42267 § 31,843

The accompanying notes are an Integral pert of the financtal statements,



TOWN OF BLANCHARD, LOUISIANA
ENTERPRISE FUND
BALANCE SHEETS
June 30, 2005 and 2004

SCHEDULE 4

2005 2004
ASSETS
Current assets:

Cash and cash equivalents 5 215,778 3 448,995

Receivables 453,649 174,096

Prepaid sxpanses 7.611

Due from other funds 366 2,036
Total current assats 677,404 625,127
Restricted assats:

Cash and cash aquivalents 780,905 939,574

Investments 150,000
Toal restricted assets 930,905 939,574
Non-current assets:

Restricted cash 930,905 939,574

Unamortized bond issus costs 251,143 141,503

Capital assets, net of accumulated depreciation 7,128,864 7,255,970
Total nen-current assets 8,311,012 8,337,047

TOTAL ASSETS $ 8,988416 $ 858562174

LIABILITIES
Currant liabilities:

Accounts, salarfes, and other payables 3 37.502 5 82,429
Total current iabliities 37,502 82,429
Current liabllities payable from resfricted assets:

Current portion of long-term cbllgations 247 646 230,347

Accrued interest on long-term debt 50,093 104,506

Meter deposits 228,011 217,250
Total current liabiities payable from restricted assets 525,750 552,103
Noncurrent ligbilitias:

Long-term obligations, net of unamortized discounts 5287 937 5274289
Total noncurrent liabilities 5,287,837 5.274,280

TOTAL LIABILITIES 5,851,189 5,908,821

NET ASSETS
Invasted in capital assets, net of related debt 1,593,381 1,751,334
Restricted for debt service 386,216 387,471
Unrestrictad 1,157,630 914,549
TOTAL NET ASSETS 3,137,227 3,053,354
TOTAL LIABILITIES & NET ASSETS S 8986416 § 8962174

The accompanying nolas are an integral part of the financlal statements.



SCHEDULES
TOWN OF BLANCHARD, LOUISIANA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

PROPRIETARY FUND
For the Years Endad June 30, 2005 and 2004

2005 2004
Operating Revenues
Charges for services:

Water sales $ 1478886 & 1,278,324

Sewer sarvice fess 112,755 103,558

Installations 60,580 64,245

Parmiis and fees 44,807 31,062

Other sarvices 3,167 7,302

Total Operating Revenues 1,700,205 1,484 492
Operating Expenses
Cost of sales and services B0G,297 780,596
Administration 149,052 128,208
Depreciation 385,554 386,573

Total Operating Expenses 1,340,803 1,205,377
Operating Income 359,302 180,115
Nonoperating Revenues (Expenses)

Act 14 emergency water repair funds - 64,499

Ad valorem faxes . 33,375 15,744

Stata rural development grant 10,000 7

Interest eamings 23,708 12,793

interast expense {284,817} {352,210)
Amortization of bond discount {18,084) {9.207)
Bond agency fees (6,300)

Galn (loss) on sale of asset (4,204)

Total Nonoperating Revenuas (Expenses) (246,414) (268,381)
Income Before Transfers 112,888 {79,266)
Transfers out 29,015 {12,822)
Change in Net Assets . B3873 {92,088}
Tatal net asseats, beginning of year 3,053,354 3,145,442
Total net assets, end of year § 3137227 % 3,053,354

The accompanying notes are an Integral part of the financial statements.
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TOWN OF BLANCHARD, LOUISIANA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
PROPRIETARY FUND-WATER AND SEWER DEPARTMENTS

For the Year Ended June 30, 2005

SCHEDULE 6

Water Sewer Total
Operating Revenues
Charges for services:
Water sales ] 1,478,886 3 $ 1,478,886
Sewar service fees 112,755 112,755
Instailations 60,590 60,590
Permits and fees 35,807 8,000 44,807
Other services 3,167 3,167
Total Operating Revenues 1,578,450 121,755 1,700,205
Operating Expenses
Cost of sales and services 693,285 113,012 806,297
Administration 128,133 20,920 148,052
Depreclation 326,257 50,296 385,554
Total Operating Expenses 1,147,875 193,228 1,340,903
Operating Income 430,775 {71.473) 359,302
Nonoperating Revenues (Expenses)
Ad valorem taxes 33,375 33,375
State rural development grant 10,000 - 10,000
Interest earnings 21,762 1.844 23,706
Interest expenss (284,817) {284,817)
Amortization of bond discount {18,084) (18,084)
Bond agency fees {6,300) (6,300)
Galn (loss) on sale of assat {4,204) (4,294)
Total Nonoperating Revenues (Expenses) {281,733) 35,319 (246,414}
Income Before Transfers 149,042 (36,154} 112,888
Transfers out (28,916) {99) (29,015)
Change In Net Assets 3 120,126 ] 36,253 83,873

Tatal net assets, beginning of year
Total net assets, end of year

The accompanying notes are an Integral part of tha financial statements.
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" SCHEDULE 7
TOWN OF BLLANCHARD, LOUISIANA
SCHEDULE OF COMPENSATION AND REIMBURSED EXPENSES PAID BOARD MEMBERS
For the year ended Juna 30, 2005

Reimbursed
Compensation Expenses Total
Mayor Permenter $ 4800 % 388 3 5,188
Alderman Digilormo 3,600 404 4,004
Alderwoman Jones 3,800 © 3,900
Alderwoman Lee 3,600 808 4,508
Alderman Tupper 3,600 3,600
Aldermnan Prewatt 3,600 130 3,730
Total 3 23,100 ] 1,830 5 24,930

The accompanying notes are an integral part of the financial statamenis.



- TOWN OF BLANCHARD, LOUISIANA
SCHEDULE OF RATES
For the Year Ended June 30, 2005

Per Additional
: Usagf Base 1000 Gallons
Residential & Commercial Inside:
0-2,000 Gallons $12.93 N/A
2,001 Gallons - 10,000 $2.53
10,001 - 20,000 $3.26
over 20,000 $3.80
Residential and Commercial Outside:
0-2,000 Gallons $19.53 N/A
2,001 Gallons - 10,000 $3.03
10,001 - 20,000 $3.80
over 20,000 $4.35
Industrial Commercial:
0-30,000 Gals. $104.00 N/A
30,001 - $4.68

The accompanying notes are an integral part of the financlal statement.
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TOWN OF BLANCHARD, LOUISIANA
SCHEDULE OF INSURANCE
For the Year Ended June 30, 2005

Inception Expiration Limits of Deductible
Coverage Date Date Liability Amount
Workman's Compensation  01/01/05 12/31/05  $100,000 each accident N/A
$500,000 disease policy limit
$100,000 disease each employes
Automobile 06/11/05  06/10/06  $500,000 combined single limit N/A
Property and Contents 06/11/05 06/10/08  As scheduled from $5,009 to $1,000
$345,801based on replacement value of
scheduled property.
General Liability 06/11/05 08/10/06  5500,000 each occurrence N/A
$30,000 damage-rented preperty
$500,000 personal & adv injury
$500,000 general aggregate
$500,000 products-comp/op agg.
Employes Dishonesty 03/18f05  03M7/06  $10,000 Bond N/A
The: accompanying notes are an integral part of the financial statement. 47
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122 JEFFERSCN STREET  MANSFIELD, LOUISIANA 71052 e (31B) B72-3007 » FAX (318) 8721357
CERTIFIED PUBLIC ACCOUNTANT

Report on Compliance and on Internal Control over Financial Reporting Based
on an Audit of the Basic Financial Statements Performed in Accordance with
Government Auditing Standards

The Honorable Larry Permenter
And the Members of the Board of Aldermen of
The Town of Blanchard, Louisiana

I have audited the basic financial statements of the Town of Blanchard, Louisiana, as of and for the year
ended June 30, 2005, and have issued my report thereon dated September 30, 2005. | conducted my audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audts contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Compliance

As part of oblaining reasonable assurance about whether the Town of Blanchard, Louislana’s, financlal
statements are free of material misstatement, | performed tests of its compllance with certain provisions of
faws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provislions was not an objective of my audit and, accordingly, | do not express such an opinion. The results of
my tests disclosed no instance of noncompliance that is required to be reported under Government Auditing
Standards.

intemal Control Over Financial Reporting

In planning and performing my audit, | considered Town of Blanchard's internal cantrot aver financial reporting
in order to determine my auditing procedures for the purpose of expressing my opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. My consideration of
the internal control over financial reporting would not necessarily disclose all matters in the internal control
over financial reporting that might be material weaknesses. A material weakness Is a condition in which that
design or operation of one or more of the internal cantral companents daes not reduce {o a relatively fow levei
the risk that misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by empioyees in the normal course of
performing their assigned functions. | noted no matters involving the internal control over financial reporting
and its operation that | consider to be material weaknesses.

This report Is intended solely for the information and use of the Town of Blanchard, Louisiana, Board of
Aldermen and management, cognitive agencies, and the Legisiative Auditor and is not intended to be and
should not be used by anyone other than these specified partles. Under Louisiana Revised Statute 24:513,
this report is distributed by the Legislative Auditor as a public document.

st o), oo, PP

Mansfield, Lovisiana
September 30, 2005
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Schedule 10
TOWN OF BLANCHARD, LOUISIANA

Schedule of Findings and Questioned Costs
For the Year ended June 30, 2005

SUMMARY OF AUDITOR’S REPORTS
INDEPENDENT AUDITOR'S REPORT:

} have audited the basic financlal statements of Town of Blanchard, Louisiana as of and for the year ended
June 30, 2005, and have Issued my report thereon dated September 30, 2005. [ conducted my audit in
accordance with auditing standards generally accepted in the United States of America and the standards -
applicable to financial audits contained in Government Audtting Standards, issued by the Comptroller General

of the United States. My audit of the basic financlal statements as of June 30, 2005, resulted in an
unqualified opinion.

REPORT ON INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS:

Compliance

Compliance Material to Financial Statements [ Yes X No
internal Control

Material Weaknesses [} Yes X4 No

Other Conditions [ Yes <1 No
FEDERAL AWARDS

Not applicable

FINANCIAL STATEMENT FINDINGS

None.
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Schedula 11

TOWN OF BLANCHARD, LOUISIANA
Schedule of Prlor Years Audit Findings
For the year ended June 30, 2005

2004-1 Pledged securities, resolved.
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