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that includes our opmion, Reasonable assurance 15 a high level of assurance but 1s not absolute
assurance and therefore 1s not a guarantee that an audit conducted 1n accordance with generally
accepted auditing standards will always detect 2 material misstatement when 1t exists. The nisk of
not detecting a material misstatement resulting trom fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intenttonal omissions, misrepresentations, or the
override of 1nternal control. Misstatements are considered material if there is a substantial
lkelthood that. individually or 1n the aggregate. they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain protessional skepticism throughout the audit.

o [dentity and assess the risks of matenal musstatement of the financial statements, whether
due to fraud or error. and design and perform audit procedures responsive to those risks.
Such procedures include examining. on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

¢ Obtam an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an epinton on the effectiveness of Louistana State University at Alexandria Foundation,
Inc's internal control. Accordmgly. no such opiion s expressed,

e Fvaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements,

e Conclude whether, in our judgment, there are conditions or events. considered m the
aggregate, that raise substantial doubt about Louisiana State University at Alexandria
Foundation, Inc.'s ability to continue as a gomg concern for a reasonable period of time.

We are requtred to communicate with those charged with governance regarding, among other
matters. the planned scope and timing of the audit, sigmhicant audit findings, and certain internal
comtrol related matters that we wdentified during the audit.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedules 1 through 9 on pages 26 through 34 are presented for
purposes of additional analysis and are not a required part of the financial statements. Such
mtormation 1s the responsibility of management and was derived tfrom and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and
certain addittonal procedures, including compartng and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures m accordance with auditing
standards generally accepted in the United States of America. In our opmion. the mformation 1s
fairly stated 1n all matenal respects in relation to the financial statements as a whole.
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Report on Summarized Comparative Information

We have previously audited Louistana State Universitv at Alexandrnia Foundatien, Inc. and
subsidiaries’ 2022 consohdated financial statements, and we expressed an unmodified opinion on
those audited financial statements 1 our report dated November 22, 2022, In our opmion, the
summarized comparative mformation presented herein as of and for the year ended June 30, 2022
1s consistent, in all material respects. with the audited consoludated financial statements from which
it has been dertved.

Oestriecher & Compony

OESTRIECHER & COMPANY
Cerutied Public Accountants
Alexandria. Loursiana

November 21, 2023















Louisiana State University at Alexandria Foundation, Inc. and Subsidiaries

June 30, 2023

Notes to Consolidated Financial Statements
Nature of Activities and Significant Accounting Policies

Nature of Activities

Loutstana State University at Alexandria Foundation. Inc. (the Foundation) is a nonprofit
corporation formed to promote the educational and cultural welfare of Louisiana State
University at Alexandria, Louisiana, by accepting gifts for the purpose of providing
scholarships, aiding research, and such other designated projects for the benefit of the
University.  Lousiana State University at Alexandria Foundation. Inc. also owns and
operates Alexandria Museum of Art. LLC, which provides educational and cultural
enrichment to students and prometes community awareness of the arts: The Oaks of
Alexandria, LLC, which provides on-campus student housing: and Generals Athletic
Assoviation, LLC, which was formed to support Lousiana State University at Alexandra
and any affiliated mtercollegiate athletic programs,

Consoltdation

The accompanying consohdated financial statements include the accounts of the Louisiana
State University at Alexandria Foundation. Inc. and its wholly owned subsidiaries.
Alexandnia Museum of Art. LLC, the Oaks of Alexandria. LLC. and Generals Athletic
Association, LLC. All matenial mtercompany transactions and balances have been
eltminated in the consolidation.

Basis of Accounting

The conscohdated financial statements of Lowsiana State University at Alexandria
Foundauon. Inc. have been prepared using the acerual basis of accounting in accordance
with accounting principles generally accepted in the United States of Amernica (GAAP).
Under this method, revenues are recognized when earned. and expenses are recorded at the
time habilities are incurred.

Basis of Presentation

The accompanying consolidated financial statements of Louisiana State University at
Alexandria Foundation. Inc. have been prepared in accordance with accounting principles
generally accepted in the United States of Amernica. It s the pohicy of Louisiana State
University at Alexandria Foundation, Inc. to report mformation regarding its financial
position and activities according to two classes of net assets: net assets without donor
restrictions and net assets with donor restrictions.

Net assets without donor restrictions generally result from revenues generated by
recetving contributions and grants that have no denor-imposed restrictions,
membership  dues, student housing  income. and mcome from  operating



Louisiana State University at Alexandria Foundation, Inc. and Subsidiaries
June 30, 2023

Notes to Consolidated Financial Statements

mvestments, less expenses meurred m providing program-related services, raising
contributions, and performmg admmistrative functions. Net assets without donor
restrictions are available for use at the discretion of the Board of the Foundation
and management for general operating purposes. The Board may designate a
portion of these net assets for specitic purposes which makes them unavailable for
use at management’s discretion.

See Note 10 for more information on the composition of net assets without donor
restrictions.

Net assets with donor restrictions result from gifts of cash and other assets that
are received with donor stipulations that Itmit the use of the donated assets, either
temporartly or permanently, until the donor restriction expires. When a restriction
expires. net assets are reclassitied from net assets with donor restrictions to net
assets without donor restrictions 1o the statement of activities,

Some net assets with donor restrictions include a stipulation that assets provided be
maintained permanentlv (perpetual it nature) while permitting the Foundation to
expend the mcome generated by the assets i accordance with provisions of
additional donor-unposed stipulations or a Board approved spending policy.

See Note 11 for more information on the composttion of net assets with donor
restrictions.

Use of Estunates

The preparation of consohidated fmancial statements m conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect the reported amounts of assets and habilities
and the disclosure of contingent assets and habilities at the date of the consohdated
financial statements and the reported amounts of revenues and expenses during the
reporting pertod, Actual results could differ from those estimates,

Comparative Financial Information

The consolidated financial statements include certain prior-year summarized comparative
mtormation 1n total but not by net asset class. Such mformation does not include sufhicient
detail to constitute a presentation n conformity with accounting prineiples generally
accepted 1n the United States of America. Accordingly, such information should be read
in conjunction with the Foundation’s consolidated financial statements for the year ended
June 30, 2022, from which the summarized information was derived.

9



Louisiana State University at Alexandria Foundation, Inc. and Subsidiaries
June 30, 2023

Notes to Consolidated Financial Statements

Contributions and Promises to Give

The Foundation reports contributions received as imcreases in net assets without donor
restrictions or net assets with donor restrictions depending on the existence and’or nature
of any donor restrictions. When restrictions expire (that 1s. when a stipulated ume
restriction ends or purpose restriction 1s accomplished). net assets with donor restrictions
are reclassified as net assets without donor restrictions and reported in the statement of
activities as net assets released from restrictions.

Unconditional promises to give (pledges receivable) are recognized as revenue in the
period pledged. and as assets. decreases of habilities. or expenses depending on the fonn
of the benefits received. Promises to give are recorded at net realizable value if they are
expected to be collected n one year and at fair value 1f they are expected to be collected in
more than one year. Conditional promises to give are recognized when the conditions on
which the depend are substantially met. An allowance for uncollectible promises to give 1s
provided based on management’s evaluation of potential uncollectible promises to give at
year end.

Proeram Revenue Recoenition

Program revenue apphes to exchange transactions with customers that are bound by
contracts or simtlar arrangements and establishes a performance obligation approach to
revenue recogimtion. Due to the nature of these transactions, revenue and potential related
expenses are mfluenced by economice factors. such as the time of the vear. health standards.
and political mandates. The Foundation records the following exchange transaction
revenue in the Statement of Activities:

Program Fees — The Alexandria Museum of Arts. LLC and Generals Athletic
Association. LLC, subsidiaries of the Foundation. held camps, art exhibitions,
sporting events, and classes tn which the gross proceeds represent payment for the
direct cost of the benefits recerved from the event. The direct costs of the events,
which ultimately benefits the participant rather than the Foundation, are recorded
at cost i the statement of activities.  The services provided are considered to be
one performance obligation. which 1s satistied over the pertod of time during which
services are rendered. The fee is set by the Foundation based on projected costs to
conduct the event. This method is consistent with the as-invoiced practical
expedient.

10



Louisiana State University at Alexandria Foundation, Inc. and Subsidiaries
June 30, 2023

Notes to Consolidated Financial Statements

Student Housing Revenue Recogriion- Student housing income 1s charged to
student accounts at the beginning of each semester based on rental rates determined
by the Unmiversity and recognized in the same period that services are rendered. The
Foundation has elected the short-term contract exemption with respect to its
performance obligations under tts student housing contracts as all such contracts
have oniginal tenms of less than one year.

(Cash

Cash and cash equivalents consist of amounts in demand deposit and money market
accounts.

Tenant Receivables

Tenant recervables represent unpaid lease obligations related to student housing at The
Oaks of Alexandria, LLC. The allowance for uncollectible tenant recetvables 1s assessed
by management based on historical collection rates and aging of the uncollectible accounts.
Additional mformation related to tenant receivables is provided in Note 5.

Investments

The Foundation and tts subsidiaries camry investments with Loutsiana State University
Foundation, Central Louisiana Communitv Foundation. and Raymond James Financial
Services. Inc. Funds with Loutstana State University Foundation and Central Louistana
Commumty Foundation are pooled and iovested with funds from other sinular
organizations. Investments are reported at their market values i the consolidated statement
of financial position as reported to Lowsiana State University at Alexandria Foundaton.
Inc. by the investment administrators, Unrealized gains and losses are included in the
change in net assets in the statement of activities. There are no known material unrecorded
permanent market declines in marketable securities.

Property and Fguipment

Purchased property and equipment with a value equal to or greater than $1.000 are
capitalized at cost. Donated 1items are recorded at fair market value, 1f material and
reasonably determinable, at the time of donation. Depreciation 1s computed using the
strarght-line method over the estimated usetul hives of the assets.

Repairs. maintenance. and munor replacements are charged to operations as incurred. Major
replacements and improvements are capitalized at cost. When capitalized ttems are sold or
retired. the related cost and accumulated depreciation are removed from the accounts and
any gain or loss 1s included in the results of operations.

11



Louisiana State University at Alexandria Foundation, Inc. and Subsidiaries
June 30, 2023

Notes to Consolidated Financial Statements

The Foundation reports gifts of land, buildings, and equipment as support without donor
restrictions unless explicit donor stipulations spectty how the donated assets must be used.
Gifts of long-Iived assets with explictt restrictions that specity how the assets are to be used
and gifts of cash or other assets that must be used to acquire long-lived assets are reported
as support with donor restrictions. Absent explictt donor stipulattons about how long these
long-lived assets must be maintained. the Foundation reports expirations of donor
restrictions when the donated or acquired long-hved assets are placed in service.

Art Collection

In 1977, the Museum elected to capitalize its collection. Items purchased are capitalized at
cost. Ttems contributed are capitalized at fair, appraised. or donor estimated value at the
accession date,

In 2009, the Loutsiana State Umiversity at Alexandria Foundation, Inc. received donated
artwork to be displayed on the campus of Louistana State University at Alexandria. The
artwork 1s capttalized in the statement of financial position at 1ts appraised value at the
accession date.

Bond Discount and Issuance Costs

Amortization of bond discount and tssuance costs is reported as interest expense in the
statement of activities.

Deferred Revenues

Revenues for Loursiana State University at Alexandria Foundation. Inc. and Alexandra
Museum of Art. LLC events are recorded as deferred revenues if the related ¢ventis bevond
the date of the statement of tinancial position. Such revenues are recognized when the event
is held.

Payments for Generals Athletic Association, LLC membership dues received on or before
the financial statement date for subsequent membership pertods are reported as deferred
revenues i the statement of financial positton. Such revenues are recogmized in the period
for which the membership dues are earned.

Tenant rental payments recerved on or before the financial statement date for subsequent
rental periods are reported as deferred revenues in the statement of financial posttion. Such
revenues are recognized i the period for which the rent is earned.



Louisiana State University at Alexandria Foundation, Inc. and Subsidiaries

June 30, 2023

Notes to Consolidated Financial Statements

Donated Services

Lowmsiana State University at Alexandria Foundation. Ine. received donated services from
numerous mdividuals who volunteer ther time to assist the Foundation with specific
programs and vartous fundraising activities. No amounts have been reflected in the
consohidated financial statements for donated services since the services are not
professional in nature, and, as such, do not meet the critena tor recognition as donated
services. The Foundation pays for most services requiring specific expertise,

Substantial services and support are provided by Louisiana State University at Alexandria
for the operation of Louisiana State University at Alexandria Foundation, Inc. and ity
subsidiaries and pursuant to the management agreement discussed in Note 14, Amounts
for certain attiliated organizational support such as direct personnel and related benetits,
msurance. and security services have been recorded n the accompanymg consolidated
financial statements as noncash support. The expenses are charged to program or support
services using management’s estimate of the activities benefited. The cost of other indirect
expenses and support has not been recorded in the accompanying consohidated financial
statements as values were not readily determinable.

The City of Alexandrnia (the City) provides utihities to Alexandria Museum of Art. LLC
under an mteragency agreement between Louisiana State University and the City, The
value of the contributed utilities is recorded as noncash contributions and utilities expense
in the accompanying financial statements. The agreement ended in Mav, 2023 and a
subsequent agreement 15 currently under negotiation.

Advertisine Costs

Advertising costs are expensed when mcurred.

Functional Allocation of Expenses

Costs incurred by the Foundation and 1ts subswudiaries have been presented on a functional
basis 1n the statement of activities. Accordingly. costs have been allocated on a reasonable
and consistent basts. Most expenses are charged direct to program or support services
based on spectfic wdentification. Services and support provided by Louisiana State
University at Alexandria for the operation of the Foundation are charged to program or
support services Using management’s estimate of the activities benefited.

Certificates of Deposit

Certificates of deposit are 1ssued by two local financial institutions. All of the cernificates
are scheduled to mature within the next tvelve months and earn tnterest at various rates.
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June 30, 2023

Notes to Consolidated Financial Statements

Investment Income Receivable

Investment mmeome recervable reported in the consolidated statement of financial position
as of June 30, 2023, represents unpaid interest and other eanings from investments held
on behalt of Lowsiana State University Foundation. Inc. at Lousiana State University
Foundation and Central Louisiana Community Foundation.

Pledges Receivable

Pledges receivable as of June 30, 2023, which consist of unconditional promises to give,
were as follows:

Receivable 1n less than one year S 676909
Recervable 1n one to five years 294.612

In the opinton of management. all pledges receivable at year end were considered to be
collectible and an allowance for uncollectible pledges was not considered necessary. No
discounts have been applied to pledges receivable beyond ene vear because amounts were
mmmaterial.

Tenant Receivables and Discontinued Operations

Gross tenant receivables as of June 30, 2023 and 2022 totaled $999 and $111.413. There
1s no proviston for uncollectible amounts. The operating assets of The Oaks of Alexandria,
LLC were transterred to LSUAL an affiliated entity during the fiscal year ended June 30,
2023, The June 30, 2023 recervable 15 related to a final reconciliation of the assets
transferred and 1s due from LSUA,

Investments and Fair Value Measurement

Lousiana State University at Alexandria Foundation, Ine. 1s required to disclose estimated
fair values for all financial instruments and nontinancial instruments measured at fair value
on a recurring basits. Generally accepted accounting principles (GAAP) establish a far
value hterarchy that prioritizes the mputs to valuation techmgues used to measure fair
value. This hierarchy consists of three broad levels as tollows:

Level 1 — Valuations based on unadjusted quoted prices in active markets for
wdentical assets or liabilities,

Level 2 — Valuations based on quoted prices in active or inactive markets tor similar
assets or labtlities.

14



Louisiana State University at Alexandria Foundation, Inc. and Subsidiaries
June 30, 2023

Notes to Consolidated Financial Statements

Level 3 — Valuations based on inputs that are unobservable and significant to the
overall fair value measurement,

Louistana State Untverstty Foundation Managed Assets

On July 3. 1995 the Louisiana State University at Alexandna Foundation, Inc. entered mto
a management agreement with the Louisiana State University Foundation whereby the
Lowmsiana State University Foundation shall held tunds on behalf of the Lowsiana State
Umversity at Alexandna Foundation, Inc. solely for the purpose of mvesting the funds.
The Lowsiana State University Foundation may assess its standard management fees
annually to cover its administrative costs. This agreement shall remain in etfect until a 180-
day written notice 1s given by either party to the other party.

Investments held by the Lowsiana State University Foundation on behalf of the Louisiana
State University at Alexandria Foundation, Inc. are reperted at therr thir values in the
consohidated statement of financial position. As of June 30, 2023, investments 1n Louistana
State University Foundation managed assets are set forth below:

Investments at cost $22.165.172
Unrealized gain 3,470,840
Market value $25.0636,012

Investments presented tn the accompanying consolidated financial statements do not
mclude state matching funds awarded by the Board of Regents tor qualified scholarships,
professorships, and endowed chairs because such awards are applied tor and awarded to
Louistana State University at Alexandria and not to Lowsiana State University at
Alexandria Foundation. Inc. The market value of state matching tunds attributable to the
University for scholarships. protessorships, and endowed chairs and held by Louisiana
State University Foundation totaled $4.571.080 as of June 30, 2023,

Investments Held by Central Louisiana Community Foundation

The Alexandra Museum of Art, LLC established a major maintenance tund with Central
Louistana Community Foundation (CLCF). Earnings from the major maintenance fund are
reported as income with donor restrictions and may be requested for major maintenance
needs as they arise. The Alexandria Museum of Art, LLC may request distribution of all
or part of the principal it contributes to the funds. The Board of CLCEF will grant such a
request if 1t concludes that such a distribution 1s consistent with the charitable purposes of
CLCF. which may be deferred tor up te 90 days in order to permmt orderly and timely
hquidation of assets to meet the request. The fund may be charged regularly for a proper
allocation of direct and indirect expenses attributable to the creation and maintenance of
the tund. If CLCF ceases to be a qualified charitable orgamzation or if CLCF proposes ta

13



Louisiana State University at Alexandria Foundation, Inc. and Subsidiaries
June 30, 2023

Notes to Consolidated Financial Statements

dissolve. the assets of the fund shall be distnibuted to the Alexandria Museum of Art. LLC.
At that time, if the Alexandna Museum of Art, LLC 15 not then a qualified chantable
organmizattion. CLCF shall distribute the assets of the fund in a manner and to any
organization serving the Central Louisiana Commumity that satisfies the requirements of a
qualified charttable orgamization and serves purposes similar to those of the Alexandria
Museum of Art, LLC. The fair value of the major maintenance fund was $261,878 as of
June 30, 2023,

CLCF also holds an impact fund for the Alexandria Museum of Art. LLC. The fair value
of the impact fund as of June 30. 2023 was $48.290.

Investments are valued as of June 30. 2023 as follows:

Level I inpuis

Investments held by Louisiana State University Foundation $ 25,636,012
Mutual Funds 4.591.531
Investments held by Central Loutsiana Community Foundation 310,168
Total $ 30,537,711

Investment income for the year ended June 30, 2023 as follows:

Interest and dividends $  856.392
Unrealized gam (loss) on investments 1.420.877
Less. Investment fees (187.182)
Total $ 2,090,087

7. Endowments
The endowments held by the Foundation consist of donor-restricted endowments,

The Foundation beard has interpreted the Untform Prudent Management of Instituttonal
Funds Act (UPMIFA) as requiring the preservation of the tair value of the original gift as
of the gift date of the donor-restricted endowment funds absent explicit donor stipulations
to the contrary. As a result of this mterpretation. the Foundation classifies the following as
net assets with donor restrictions

e  The original gifts donated to the permanent endowment

o The ongmnal value of subsequent gitts to the permanent endowment, and

o Accumulations to the permanent endowment made 1n accordance with the direction
of the applicable donor gitt instrument.

16
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June 30, 2023

Notes to Consolidated Financial Statements

Earnings on endowment funds with permanent restrictions that are avatlable for
expenditure in accordance with the endowment agreement are transferred to other funds
from which those expenditures will be made in accordance with the spending policy. When
distributions of eamings are not necessary for operations, those earnings are deemed to be
additional principal to the endowed fund and are accumulated as such in the permanently
endowed fund. In accordance with UPMIFA. the Foundation considers the following
factors in making decisions related to appropriations for expenditures or accumulations of
donor-restricted endowment funds

1. The duratien and preservation of the vanous tunds:

2. The purposes of the donor-restricted endowment funds;

3. General economic conditions,

4. The possible effect of mflation and deflation;

5. The expected total return from mcome and the appreciation of investments;

6. Other resources of the Foundation: and
The Foundation’s investment polictes.

~

Investment Return Objectives. Risk Parameters, and Strategics

The mvestment polictes of the Foundation emphasize total return. Adherence to a sound
long-term investment policy balancing short-term spending needs with the preservation of
the real inflation-adjusted value of assets 1s of primary impertance. The Foundation expects
to attain an intlation-adjusted muimimum average annual retum. net of fees, over a rolhng
five-year period. This real return 1s detined as the sum of capital appreciation (loss) and
current income (interest and dividends) adjusted for inflation as measured by the Consumer
Price Index. Investment policies are based on principles of responsible financial
stewardship. as well as ethical and secial stewardship. The Feundation 1s committed to a
diversitied asset allocation strategy. consisting primarily of domestic equities. international
equities. domestic fixed income, hedge funds. and real estate.

Changes in endowments for the vear ended June 30. 2023 are as follows:

Endowment. beginning of vear $16,401 880
Contributions 2.216,678
Investment tncome 645.636
Net appreciation (depreciation) of securities 458 504
Appropriations (S98.426)

Endowment. end of year $19.124.272

17
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Notes to Consolidated Financial Statements

A board-destgnated endowment of $250 000 was underwater 1n the amount of $6 957 as
of June 30, 2023,

Endewment composition by tvpe of fund as of Tune 30. 2023 15 as follows:

Donor restricted endowment funds $16.307.632
Board-designated endowment 2.816.640
Total $ 19124272

8. Property and Equipment

The following schedule summarizes estimated useful life. cost. and accumulated
depreciation of property and equipment of Lowstana State University at Alexandna
Foundation. Inc. and subsidiaries as of June 30, 2023:

Lafe
Land $ 301979
Building and improvements 40 years 14.805.233
Furniture and equipment 5-7 years 306,578
15.413.810
Less: Accumulated depreciation (9.221.934)
$ _6.191.876

T ———

Depreciation expense for the year ended June 30, 2023 15 5432 928,
Asset additions during the year ended June 30, 2023 totaled $187.344,
An impatrment loss of $296,138 was recorded as a result of the sale of donated assets

subsequent to the balance sheet date. The asset was reduced to the net realizable value
based on the sale proceeds.

1%
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Notes to Consolidated Financial Statements

9. Bonds Payable

Pursuant to a bond mdenture and related agreements dated October 10. 2006, Lowstana
State Untversity at Alexandria Foundation. Inc. through its subsidiary. The Oaks of
Alexandria, LLC. borrowed $11.905,000 through a loan agreement with the Loutsiana
Public Facilities Autherity. and in conjunction with the 1ssuance of this same amount in
revenue bonds designated “Louwssiana Public Facihities Authority Revenue Bonds (The
Oaks of Alexandra, LLC-Lowsiana State University at Alexandrnta Student Housing
Project). Series 2006.

The proceeds from the sale of the bends were used for the purpose of financing, planning,
designing. constructing, furnishing. and equipping restdence facilities for use by Loutsiana
State Umiversity at Alexandna. The proceeds were also used to establish a debt service
reserve fund. provide for capitalized mterest. and provide a portion of the costs of tssuance.

In April of 2017, The Oaks of Alexandria. LLC. refinanced the 2006 Bonds with the
Louistana Pubhe Factlities Authority. This refinancing included the issuance of two
revenue refunding bonds designated as “Louisiana Public Facilities Authority Revenue
Refundimg Bonds (The Oaks of Alexandria. LLC-Lowisiana State University at Alexandna
Student Housing Project). Series 2017A7 and “Lowsiana Public Faciliies Authority
Revenue Refunding Bonds (The Oaks of Alexandnia, LLC-Louisiana State Umiversity at
Alexandria Student Housing Project), Series 2017B.”

Proceeds from the Series 2017A bonds in the amount of $9.670,000. together with
avatlable funds of The Oaks of Alexandna, LLC, were used for the purpose of refunding
the outstanding balance of the “Lowsiana Public Facihities Authonty Revenue Bonds (The
Oaks of Alexandria. LLC, LLC-Lowstana State University at Alexandrnia Student Housing
Project). Series 20067 issue. Proceeds were also used for a portion for the costs of 1ssuance,
not to exceed two percent of the Series 201 7A bond’s proceeds. Proceeds from the Series
200178 bond n the amount of $70.000 was used to pay any costs of 1ssuance which
exceeded the two percent limitation set upon the Sertes 2017A bond.

The bonds are controlled by the bond trust mdenture. which requires that the net proceeds
be deposited and held by the trustee. Regions Bank. In addition. Louisiana State University
at Alexandria Foundation. Inc. 1s subject to certain covenants that are detailed n the trust
tndenture document. The bonds are nonrecourse to the Foundation,
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The bonds mature on the date and in the principal installiments as follows:

Maturity Principal Interest
October | Amount Rate
2023 $ 435000 2.50%
2024 440,000 2.75 %
2025 455,000 3.00%
2026 470.000 3.00 %
2027 485.000 3.00 %
Thereafter 5.185.000

St e deieinly

$ 7,470,000

The noncurrent portion of bonds payable is reported net of bond 1ssuance costs of $126.657
and bond discount of §79.964 m the statement of financial position. Interest expense on
bonds pavable totaled $267,045 for the vear ended June 30, 2023

A management agreement with the Board of Supervisors of Lowsiana State Umiversity and
Agnicultural and Mechanical College acting through Lowsiana State University at
Alexandria was entered mto for an mitial term of five years. This agreement automatically
renews for additional one year pertod unless terminated in wrting by erther party at least
ninety days prior to the end of the current or renewal term.

Net Assets Without Donor Restrictions

The Foundation’s net assets without donor restrictions at year-end totaled $14,269.772. Of
this amount $2.816 640 were board-designated endowment tunds and $273.492 was
designated to fund athletic support. The remaining balance of $11.179.640 represents
undesignated net assets.

Net Assefs With Donor Restrictions

The Foundation’s net assets with donor restrictions at vear-end are restricted for the
tollowing purposes:

Salaries and beneftt supplements. scholarships, athletics. and

other supporting services $ 6939481
Endowments and other funds held m perpetuity 16,307.632

$ 23247113
Advertising Costs

Advertising costs charged to expense for the year ended June 30, 2023 totaled $188.577.
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The Louisiana State University at Alexandria Foundation, Inc. and its subsidiaries are
exempt from federal and state income taxes under Section 301{c)}3) of the Internal
Revenue Cede and applicable State Law. All are classified as exempt organizations other
than private foundations.

The Louisiana State Umversity at Alexandria Foundatuon, Ine’s fax return and its
subsidiaries” tax retums remain subject to examination by the IRS for three vears after
filing. As of June 30, 2023, the tax years that remain open to examination by the IRS are
2020,2021, and 2022, Management believes that all positions taken in those retums would
be sustained if examined by the IRS,

Donated Services & Assets

The Louistana State University at Alexandria Foundation, Inc. and its subsidiaries receive
a significant amount of donated services and use of facilities from Louisiana State
University at Alexandria (the University). University employees and unpaid volunteers
assist m operations. fundraising. special projects, and programs. The accompanying
consohidated financial statements nclude 33501.472 recorded as noncash  support,
representing the estimated value of personnel expenses. insurance. maintenance. internet
service, use of facilities. and certam other support provide to Louisiana State University at
Alexandria Foundation, Inc. and its subsidiartes by the University. Continued support from
the University 1s directly dependent on funding the University receives, Budget cuts to the
University could adversely impact the support available to Louisiana State University at
Alexandna Foundation. Inc. and 1ts subsidiaries.

On May 28, 2020, the City of Alexandria and Louisiana State University at Alexandria
entered into an interagency agreement under which the City would provide utilities for the
benetit of Alexandria Museum of Art, LLC. The famr value of the use of provided utilities
for the current year was $40.000 and 1s reported as noncash support 1n the accompanying
consehidated financial statements.

The Foundation received donated artwork valued at $57.250 during the vear ended June
30, 2023, The value of the donation was determuned by appraisal.

The Foundation received a donated copier that was recorded as non-cash revenue 1n the
amount of $6 000, The copler was capitalized and depreciated m accordance with the
accounting policies of the Foundation.
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Commitments and Contingencies

Grants, bequests. and endowments require the tulfillment of certain condrtions as set forth
in the instrument. Failure to fulfill the conditions, or it the case of endowments. failure to
comtinue to tulfill them. could result in the return of the funds to grantors. Although that
1s a possibility. the Board deems the contingency remote. since by accepting the grants and
their terms, it has accommodated the objectives of the orgamization to the provisions of the
grant,

Concentrations
Credit Rusk

Cash and certificates of deposit for Lowsiana State University at Alexandria Foundation.
Inc. and its subsidiaries are deposited with local financial institutions, Some cash s also
depestted with various money market accounts under the Raymend James Deposit
Program. Deposits are insured by the Federal Depeosit Insurance Corporation (FDIC) up to
$250.000 per financial institution, per depositor.  Uninsured balances i the various
accounts of the entities that comprise Louisiana State University at Alexandria Foundation,
Inc. and its subsidiaries totaled $139.328 as of June 30. 2023,

Investments include securtties that are traded on national stock exchanges and are subject
to fluctuations in value. Investments in marketable securities held in Louisiana State
Umiverstty at Alexandria Foundation, Inc.’s brokerage accounts are insured up to $500.000
mcluding a $250 000 limnt for cash. by Secunities Investor Protection Corporation (SIPC).
SIPC covers investors in the event that the brokerage firm becomes msolvent or hquidates,
SIPC works to replace securities or cash lost due to theft or destruction.  The msurance
does not protect Louisiana State University at Alexandria Foundation. Inc. and subsidiaries
trom losses on investments resulting from market and economic conditions.

Support Risk

Loumstana State University at Alexandnia Foundation, Ine’s subsidiary, The Oaks of
Alexandria, LLC relies on revenues from tenants associated with Lowsiana State
University at Alexandria. Housing is available only to qualifying students. therefore, ability
to reach lease capacity 1s contingent on student interest and enrollment. The operations of
the resident housing was transterred to LSUA during the year ended June 30. 2023, The
net revenues of the resident hall is used to generate funds that are ransferred trom LSUA
to The Oaks of Alexandria. LLC m order to meet the obligations under the bond indenture
discussed in Note 9.

b2
b2
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Louisiana State University at Alexandria Foundation. Inc. and its subsidiaries, Alexandria
Museum of Art, LLC and the Generals Athletic Association, LLC, rely on contributions
and support from donors in the Central Lowsiana area and on the performance of
investments.

Transactions with Louisiana State University at Alexandria, Louisiana

Essentially all of the expenses of Louistana State Unmiversity at Alexandria Foundation, Inc.
(the Foundation) and 1s subsidiaries are for the purpose outlined m Note 1 to the
consohidated financial statements which benefit Louisiana State University at Alexandria,
Louistana (the University). The Foundation and 1ts subsidiaries have certain transactions
with the University in the normal course of operations. The University also provides certain
attihated noncash support m the amount of $351 472 to the Foundation and its subsidiaries
as deseribed in Note 14,

The operatiens of the student housing ewned by The Oaks of Alexandnia. LLC was
transferred to LSUA during the fiscal vear ended June 30, 2023. This transfer was made
eftective for the beginning of the spring semester 1 2023, As a result of this transter, cash
payments that totaled $587 875 were made from The Oaks of Alexandria. LLC o LSUA.
Payments recerved from LSUA by the The Oaks of Alexandna, LLC during the year ended
June 30,2023 totaled $129.415. LSUA will transfer the funds necessary to cover the bond
pavments as described in Note 9 and the admimistrative expenses of The Oaks of
Alexandria, LLC.

Conditional Promise to Give

On September 30, 2019. the Foundaton received a planned gift letter of mtent that
bequeath $162.400 to the Foundation on the date of the doner’s death. Accordinglv. this
planned gift 1s considered a conditional promise to give and is not recorded 1 the
accompanying financial statements.

Additional Required Disclosures Relating to the Statement of Cash Flows

The Foundation constders all highly liquid investments with a maturity of three months or
less when acquired to be cash equivalents. Interest paid during the year ended June 30,
2023 totaled $2069.480. There were no tncome taxes patd, nor were there anv material
noncash finanemg activites. Noncash mvesung transactions during the year consist of
donated artwork valued at $57.250.

Liquidity and Availability of Financial Assets

The following retlects the Foundation’s financial assets as of June 30, 2023 reduced by
amounts not available for general use within one vear of the date of the consolidated
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statement of financial position because of contractual or donor-imposed restrictions or
mternal designations.

Financial assets:
Cash and cash equivalents $ 2.533.944
1

Certificates of deposit 53.021

Accounts recervable 38,83

Investment income recervable 152 836

Pledges recervable. net 676909

Tenant receivable. net 999

Investments 30.528.662
Total financial assets 34.105 205
Less financial assets unavailable for general expenditure within one year

Tume or purpose donor restrictions (6.939.481)

Donor restricted endowment tunds held in pempetutty (16.307.632)
Total amount unavailable for general expenditure within one vear (23.247.113)
Amount unavailable to management without Board approval

Board designated endowment funds (2.816.640)

Board destgnations for athletic support (273.492)
Total amounts unavatilable for without Boeard approval (3.090,132)
Total tinancial assets available to meet cash needs for general expenditures

within one year $ 7767960

The Foundation structures its financial assets to be available as general expenditures,
habilities, and other obligations become due. The Foundation moenitors cash flow needs on
a regular basis to ensure that payment obligations can be met and to maximize return on
wlle funds. In the event that cash becomes madequate to cover expenses, the Foundation
has unrestricted ivestments available for hquidation in order to increase cash tlow,

Subsequent Events

Management has evaluated subsequent events through November 14, 2023 the date which
the consolidated financial statements were available for issue. A residence that had been
donated to the LSUA Foundaton, Inc. was sold on August 8 2023 tor $425.000. The
amount realized from the sale after selling costs was $403.678. An mmpamrment loss of
$276.138 was recognized tor the vear ended June 30, 2023 to reduce the carrying amount
of the donated asset to net reahizable value. A donated lot was sold on September 15, 2023
for $25.000. An impairment loss of $20.000 was recogmzed for the vear ended June 30,
2023 to reduce the carryimg amount of the donated asset to net realizable value.
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