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ELAN ACADEMY CHARTER SCHOOL
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2024

ASSETS

Current Assets
Cash
Grants receivable, net
Prepaid expenses
Total Current Assets

Property and Equipment
Equipment
Leasehold improvements

Less: accumulated depreciation
Total Property and Equipment

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Accrued salaries and benefits
Total Current Liabilities

Total Liabilities

Net Assets Without Donor Restrictions

Total Liabilities and Net Assets

See accompanying notes and independent auditors' report.
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$ 3,003,445
3,184,073
4,955

6,252,473

543,785
123,349

667,134
(329.,094)

338,040

$ 488,128
51,396
539,524

539,524

6,050,989

$ 6,590,513



ELAN ACADEMY CHARTER SCHOOL
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2024

Without Donor With Donor

Restrictions Restrictions Total
REVENUES
Minimum Foundation Program $ 4649121 $ - $ 4,649,121
Federal grants 4,065,063 - 4,065,063
State grants 512,096 - 512,096
Private grants and contributions 671,400 - 671,400
Other 72,213 - 72,213
Total Revenues 9,969,893 - 9,969,893
EXPENSES
Program expenses:
Food service operations 398,889 - 398,889
Instructional staff services 322,388 - 322 388
Operations and plant management 813,948 - 813,948
Other instructional (After school, athletics, etc) 270,037 - 270.037
Other nstructional (PreK) 239 155 - 239,155
Pupil support 422,776 - 422,776
Regular programs 2,465,650 - 2,465,650
School administration 1,121,790 - 1,121,790
Special education programs 251,241 - 251,241
Student transportation 460,998 - 460,998
General and administrative: -
Business services 239,453 - 239 453
Central services 100,875 - 100,875
General administration 92.430 - 92.430
Total Expenses 7.199.630 - 7.199.630
CHANGE IN NET ASSETS 2,770,263 - 2,770,263
Net assets - beginning of year 3,280,726 - 3,280,726
Net assets - end of year $ 6,050,989 $ - $ 6,050,989

See accompanying notes and independent auditors' report.
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ELAN ACADEMY CHARTER SCHOOL
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2024

Authorizer fees

Bad debt

Curriculum materials and software
Depreciation expense
Employee benefits

Food service

Insurance

Legal and professional services
Misc. expenses

Office expense

Payroll taxes

Professional development
Recruiting

Repairs and maintenance
Salaries

Supplies

Transportation

Utilities

See accompanying notes and independent auditors' report.
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Program General &

Expenses Administrative Total
$ 346,993 $ - $ 346,993
- 19,606 19,606
94,936 - 94,936
107,024 - 107,024
326,703 6,069 332,772
390,017 - 390,017
110,111 23,546 133,657
638,348 247,098 885,446
20,302 7,475 27,777
63,555 - 63,555
241,767 4,361 246,128
35,721 - 35,721
- 65,786 65,786
478,533 - 478,533
2,835,831 56,135 2,891,966
449,950 2,484 452,434
460,998 - 460,998
166,083 198 166,281
$ 6,766,872 $ 432758 $ 7,199,630




ELAN ACADEMY CHARTER SCHOOL

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Changes 1n net assets $ 2.,770.263

Adjustments to reconcile net revenues over expenses

to net cash provided by operating activities:

Bad debt 19,606
Depreciation 107,024
Increase in accounts receivable (1,411,852)
Decrease in prepaid expenses 28,381
Increase in accounts payable 377,465
Increase in accrued salaries and benefits 43,826
Total adjustments (835,550)
Net cash provided by operating activities 1,934,713

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets (371,483)

Net cash used in investing activities (371,483)
INCREASE IN CASH 1,563,230
CASH, BEGINNING OF YEAR 1,500215
CASH, END OF YEAR $ 3,063,445

See accompanying notes and independent auditors' report.
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ELAN ACADEMY CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1.
(a)

(b)

(c)

Summary of Significant Accounting Policies

Organization

Elan Academy Charter School (the School) was incorporated in July of 2016 as a non-profit corporation
under the laws of the State of Louisiana. The school was approved as a Type 1 charter by the

Orleans Parish School Board (OPSB). The charter school operating agreement was renewed during
June 2022 and currently expires on June 30, 2025.

Basis of Accounting

The financial statements of the School have been prepared in accordance with U.S. generally
accepted accounting principles ("US GAAP"), which require the School to report information
regarding its financial position and activities according to the following net asset classifications:

Net Assets Without Donor Restrictions are net assets that are not subject to donor-imposed
restrictions and are available for use at the organization's discretion.

Net Assets With Donor Restrictions are net assets subject to donor-imposed restrictions that may or
will be met, either by actions of the organization, and/or the passage of time. Once the restrictions are
met, they are reclassified to net assets without donor restrictions.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets
without donor restrictions in the statements of activities.

Revenues

The School receives the majority of its revenue from the Minimum Foundation Program (MFP). The
amount of the MFP funding is based on an allocation of funds provided by the State of Louisiana and
local taxes. The allocation calculation is primarily based on the student enrollment at the School and 1s
recognized monthly when received.

Federal and state funds are passed through both the Louisiana Departiment of Education and the OPSB.
The School's federal grant funding is on a cost reimbursement basis and is recognized as earned once the
expenditures have been incurred, at which time all performance obligations have also been satisfied.

Revenue from other sources, including student activities, tuition and fees are recorded and recognized
as revenue in the period in which the School provides the service at the amount that reflects the
consideration to which the School expects to be entitled for providing the servicer or good.

The School receives private funding in the form of contributions and grants from various individuals and
entities. Contributions are recognized when an unconditional promise to give is received. Conditional
promises to give, with a measurable performance or other barrier and a right of return, are not recognized
until the conditions on which they depend have been met. The School does not have any activity that
would give rise to variable consideration.



ELAN ACADEMY CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1.

(d)

(e)

(

o

[=*

Summary of Significant Accounting Policies (continued)

Cash and Cash Equivalents

For purposes of the statements of cash flows, all highly liquid investments with a maturity of three
months or less when purchased are considered cash equivalents. During the year, cash may consist
of both unrestricted and restricted balances. Unrestricted cash balances represent cash available for
general operating purposes.

Receivables

Grants receivable represent amounts due under federal and state grant programs and, at times,
contributions. The grant programs are reimbursable in nature and revenue is recognized as a
receivable once the expenditures are incurred.

Contributions are recognized at estimated fair value when the donor makes a pledge to give when it is an
unconditional promise. The School does not recognize a conditional promise to give until the conditions
upon which the promise depends are substantially met. Unconditional promises to give that are expected
to be collected in more than one year are recorded at fair value, which is measured as the present value

of their future cash flows. Any discounts on those amounts are computed using risk-adjusted interest rates
applicable to the years in which the promises are received. Amortization of the discounts is included in
contribution revenue. Promises that remain uncollected more than one year after their due dates are
written off unless the donors indicate that payment is merely postponed.

Receivables are written off when deemed uncollectible by management and recoveries, if any, are
recorded when received. Bad debt expense for the year ended June 30, 2024 was $19,606.

Grants receivable as of June 30, 2024 consist of the following:

Federal Grants $ 2,856,172
State Grants 127,901
Private Grants 200,000
Total grants receivable, net $ 3,184,073

Functional Expenses

The School allocates its expenses on a functional basis between program service or general and
administrative. Expenses that can be identified with the school curriculum are allocated directly
according to their natural expense classification. Other expenses are allocated between program
service and general and administrative based on management's estimate of time, percentage,

or square footage used, among other factors.

Income Taxes

The School accounts for income taxes in accordance with FASB ASC 740-10, Accounting for
Uncertaintv in Income Taxes . Management believes it has no material uncertain tax positions and,
accordingly has not recognized a liability for any unrecognized tax benefits.
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ELAN ACADEMY CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1.
()

(h)

(1)

Summary of Significant Accounting Policies (continued)

Income Taxes (continued)

The School is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3)
of the Internal Revenue Code. The School files information returns in the U.S. federal jurisdiction.
The School is not subject to U.S. federal income tax examinations by tax authorities beyond three
years from the filing of those returns.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that effect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

New Accounting Pronouncement - Adopted

The School has adopted the Current Expected Credit Losses (CECL) accounting standard. as per
Accounting Standards Update (ASU) No. 2016-13, "Financial Instruments — Credit Losses

(Topic 326)." The standard introduces a new model for estimating credit losses on financial
instruments. After a thorough evaluation, management has determined that the impact of adopting
the CECL standard on the financial statements is immaterial. The School has considered factors

such as historical loss experience, current economic conditions, and other relevant factors in its credit
loss estimation process. As a result, the adoption of the CECL standard has not had a material impact
on The School's financial position, results of operations, or cash flows.

Concentrations

Financial instruments, which potentially subject the School to concentration of credit risk, consist of
cash accounts held with a bank. Cash accounts are insured by the Federal Deposit Insurance
Corporation for up to $250,000. The School mamtains cash in financial mstitutions which often
exceed the FDIC limits. Management does not believe that it is exposed to any significant credit

risk on uninsured amounts.

The School receives the majority of its operating revenue from the State of Louisiana and the OPSB

in the form of MFP funding. The School also receives grants from federal agencies, state agencies, and
private foundations. The percentage of revenue and receivables from these sources in excess of 10%

is as follows:

Revenue Receivables
MFP 47% N/A
Federal Grants 41% 90%

Commitments and Contingencies

The School receives grants for specific purposes that are subject to audit by the grantor agencies. Such
audits could lead to requests for reimbursement to the grantor agency for expenditures disallowed under
terms of the grant. It is the opinion of the School’s management that its compliance with the terms of the
grant will not result in any disallowed costs.
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ELAN ACADEMY CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3. Commitments and Contingencies (continued)

The continuation of the School 1s contingent upon legislative appropriation or allocation of funds
necessary to fulfill the requirements of the charter contracts with the OPSB. If the legislature

fails to appropriate sufficient monies to provide for the continuation of the charter contract, or if such
appropriation is reduced by veto of the Governor or by any means provided in the appropriations act to
prevent the appropriation for the year from exceeding revenues for that year, or for any other lawful
purpose, and the effect of such reduction is to provide insufficient monies for the continuation of the
charter contract, the contract shall terminate on the date of the beginning of the first fiscal year for
which funds are not appropriated.

In October of 2024, New Orleans Public Schools (NOLA-PS) notified the School and all of the charter
school operators authorized by the OPSB that NOLA-PS had made an error in forecasting tax

revenues that would be distributed to charter schools in fiscal year 2025. NOLA-PS indicated that there
could be up to $36 million less to distribute to schools, compared to forecasts that they had provided

to schools in March 2024. As of the report date, NOLA-PS officials are working to formalize a plan

to mitigate the impact of their forecasting error as well as determininig what the exact amount of

shortfall will be. The School is presently determining what the potential impact, if any, will on its operations.

4. Property and Equipment

Property and equipment are stated at cost at the date of purchase or, for donated assets, at fair value

at the date of donation, less accumulated depreciation. Depreciation is calculated using the straight-line
method over the lesser of the estimated useful lives of the assets or the least term. The useful lives
range from three to five years. The School's policy is to capitalize renewals and betterments acquired
for greater than $5,000 and fixed assets that in aggregate are greater than $5,000. The School expenses
normal repairs and maintenance as incurred.

All assets acquired with public funds are the property of the School for the duration of the charter. If
the charter is revoked or surrendered, or the School otherwise ceases to operate, all assets purchased
with public funds will automatically revert to full ownership by the State of LA or the appropriate agency.

Depreciation expense was $107,024 for the year ended June 30, 2024,

2]

Compensated Absences

Employees earn paid time off based on various factors such as length of service and job title. Any unused
paid time off 1s paid out at the end of the year and does not carry over to the following year. Therefore,
there are no compensated absences accrued at June 30, 2024,

6. Retirement Plan

The School offers a 403(b) retirement plan for eligible employees. Eligibility to participate in the plan

is based on the employee's age, length of service, and various other factors. For those that are eligible,
the School will match up to 3% of the employee's contributions annually. The School does not participate
in the Teacher's Retirement System of Louisiana (TRSL). For the year ended June 30, 2024, the amounts
paid related to the School's retirement plan were $37,965.
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ELAN ACADEMY CHARTER SCHOOL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

7.

Subsequent Event

In preparing these financial statements, the School has evaluated events and transactions for potential
recognition or disclosure through December 17, 2024, which is the date the financial statements were
available to be issued.

Liquidity and Availability of Financial Assets

The following reflects the School's financial assets as of the statement of financial position date, reduced
by amounts not avatlable for general use because of a contractual or donor imposed restriction within
one year of the statement of financial position date.

Financial Assets at Year End:

Cash $ 3,063445
Grants Receivable, net 3,184,073
Financial Assets Available for General Expenditures $ 6247518

As part of the School's liquidity management, cash is kept in various checking accounts that can be
accessed to meet daily needs of the organization.

School Facilities

Effective July 1, 2022, the School entered into a lease agreement with the OPSB, which allows the School
to use the facilities and its contents located at 1801 L.B. Landry Avenue, New Orleans, Louisiana. The
agreement terminates on June 30, 2025,

The agreement calls for payments based on a Use Fee and participation in OPSB's Per Pupil Unit Cost
Program. The Use Fee is calculated annually and withheld from MFP funds by the OPSB. The calculation
is based on the School's per pupil share of the actual cost of property, boiler and machinery, terrorism,
disaster management and flood insurance of all OPSB-controlled school facilities participating in the

Per Pupil Unit Cost Program, and includes any insurance brokerage fee, unrelated to recovery of capital
costs or depreciation that would be recovered in a traditional lease relationship. Per the agreement, the
School is responsible for all necessary maintenance to ensure that the facilities comply with all state and
local health and safety standards and other applicable laws, regulations, and rules.

The value of the use of the land and building is not readily determinable. The agreement is classified as
an exchange transaction because both parties receive significant value from this arrangement.
Accordingly, the present value of the benefit to be received in future years has not been recorded.



ELAN ACADEMY CHARTER SCHOOL
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2024

Federal Grantor/Pass-Through Grantor/Program Title

U.S. Department of Education
Passed Through Orleans Parish School Board
Title I Grants to Local Educational Agencies
Title Il Supporting Effective Instruction State Grants

Title IV Student Support and Academic Enrichment Program

COVID-19 Education Stabilization Fund

COVID-19 Education Stabilization Fund
Total Passed Through Orleans Parish School Board
Total U.S. Department of Education
U.S. Department of Agriculture
Passed Through Louisiana Department of Education
Child Nutrition Cluster
National School Lunch Program
Summer Food Service Program for Children
Total Child Nutrition Cluster
Child and Adult Care Food Program
Total Passed Through Louisiana Department of Education
Total U.S. Department of Agriculture

Total Expenditures of Federal Awards

See accompanying notes to schedule of expenditures of federal awards.

13

Assistance Total
Listing Federal
Number Expenditures
84.010 $ 370,364
84.367 2,449
84.424 14,458
COVID-19,
84.425D 613,025
COVID-19,
84.425U 2,646,808
3,647,104
3,647,104
10.555 399,355
10.559 2,851
402,206
10.558 15,753
417,959
417,959

$ 4,005,063



ELAN ACADEMY CHARTER SCHOOL
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2024

1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal activity
of Elan Academy, Inc. d/b/a Elan Academy Charter School (the School) under programs of the federal
government for the year ended June 30, 2024. The information in this Schedule is presented in accordance
with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Because the Schedule presents only a selected portion of the operations of the School, it is not intended to
and does not present the financial position, changes in net assets, or cash flows of the School.

2. Summary of Significant Accounting Policies

Expense Recognition:

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures
are recognized following the cost principles contained in OMB Circular A-122, Cost Principles for
Non-Profit Organizations, wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

Pavments to Subrecipients:

There were no payments to subrecipients for the fiscal year ended June 30, 2024,
3. Indirect Cost Rate

During the year ended June 30, 2024, the School did not elect to use the 10% de minimus cost
rate as covered in §200.414 of the Uniform Guidance. Instead, the School Board has an indirect
cost rate that is provided by the Louisiana Department of Education.
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ELAN ACADEMY CHARTER SCHOOL

SCHEDULE OF COMPENSATION, BENEFITS, AND
OTHER PAYMENTS TO THE SCHOOL LEADER
FOR THE YEAR ENDED JUNE 30, 2024

School Leader: M. Clark

Salary $ 142,939

Benefits - Insurance 16,005
$ 158,944

See accompanying notes and independent auditors' report.


















ELAN ACADEMY CHARTER SCHOOL
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2024

We have audited the financial statements of Elan Academy, Inc. d/b/a Elan Academy Charter School

as of June 30, 2024, and for the year then ended, and have issued our report thereon dated December 17, 2024,
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,

issued by the Comptroller General of the United States and the provisions of the Uniform Guidance. Our
audit of the financial statements as of June 30, 2024 resulted in an unmodified opinion.

Summary of Auditors' Reports

A. [Identification of Major Programs

Assistance Listing Number Name of Federal Program or Cluster
COVID-19, 84.425D COVID-19 Education Stabilization Fund
COVID-19, 84.425U COVID-19 Education Stabilization Fund
Dollar threshold used to distinguish between Type A and Type B $ 750,000
Is the auditee a 'low risk' auditee as defined by the Uniform Guidance  Yes X No

B. Report on Internal Control and Compliance Material to the Financial Statements

Internal Control
Material Weaknesses Yes No X
Significant Deficiencies Yes No X
Compliance with Provisions of Laws, Regulation, Contracts

or Grant Agreements Yes No X

C. Report on Each Major Federal Program and on Internal Control Over Compliance

Internal Control

Material Weaknesses Yes No X

Significant Deficiencies Yes No X

Type of Opinion on Compliance for Each Major Program
84.425D - COVID-19 Education Stabilization Fund Unmoditied

84.425U - COVID-19 Education Stabilization Fund Unmodified

Are there findings required to be reported in accordance with the

Uniform Guidance Yes No X

Findings - Financial Statement Audit

There are no findings for the year ended June 30, 2024.

Questioned Costs

There are no questioned costs for the year ended June 30, 2024.

See accompanying notes and independent auditors' report.
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