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Independent Auditor's Report 

To the Members of the Board of Commissioners of 
Consolidated Gravity Drainage District No. 1 of 
Tangipahoa Parish 

Tickfaw, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities and the general fund of die 
Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish (the "Drainage District"), a component unit of 
Tangipahoa Parish Government, as of and for the year ended December 31, 2020, and the related notes to the financial 
statements, which collectively comprise the Drainage District's basic tinancial statements as listed in the table of 
contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these tinancial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these tinancial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
tinancial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the tinancial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the tinancial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity's preparation and fair presentation of the tinancial statements in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accoimting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 
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Consolidated Gravity Drainage District No. 1 
April 28, 2021 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and the general fund of the Consolidated Gravity Drainage District 
No. 1 of Tangipahoa Parish, as of December 31, 2020, and the respective changes in financial position for the year 
then ended in accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's discussion 
and analysis found on pages 5 through 9, the budgetary comparison schedule, the schedule of changes in the District's 
total OPEB liability and related ratios, the schedule of the District's proportionate share of the net pension liability, 
and tlie schedule of the District's contributions found on pages 40 through 43 be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing 
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in accordance with auditing standards generally 
accepted in tlie United States of America, which consisted of inquiries of management about the methods of preparing 
the information and comparing the information for consistency with management's responses to our inquiries, the 
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do 
not express an opinion or provide any assurance on the information because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the Drainage District's basic financial statements. The schedule of compensation, benefits, and other payments to 
agency head is presented for purposes of additional analysis and is not a required part of the basic financial 
statements. 

The schedule of compensation, benefits, and other pa5mients to agency head is the responsibility of management and 
was derived fi^om and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such information directly 
to the underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the schedule of compensation, benefits, and other payments to agency 
head is fairly stated in all material respects in relation to the basic financial statements as a whole. 



Consolidated Gravity Drainage District No. 1 
April 28, 2021 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report, dated April 28, 2021, on our 
consideration of the Drainage District's internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and odier matters. The purpose of that 
report is solely to describe the scope of our testing of intemal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Drainage District's intemal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Drainage District's intemal control over financial reporting and 
compliance. 

James Lambert Riggs and Associates, Inc. 
Hammond, Louisiana 

April 28, 2021 
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Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish 
Tickfaw, Louisiana 

Management's Discussion and Analysis 
For the Year Ended December 31. 2020 

Introduction 

Consolidated Gravity Drainage District No.l of Tangipahoa Parish (the "District") is pleased to present its Annual 
Financial Report developed in compliance with Govemmental Accounting Standards Board (GASB) Statement 
No. 34, Basic Financial Statements - Management's Discussion and Analysis - For State and Local 
Governments, and related standards. 

The District's discussion and analysis is designed to (a) assist the reader in focusing on significant financial issues, 
(b) provi(k an overview of the District's financial activity, (c) identify changes in the District financial position, 
(d) identify any significant variations fi^om the District's financial plan, and (e) identify individual fund issues or 
concerns. 

As with other sections of this financial report, the information contained within this Management's Discussion and 
Analysis should be considered only a part of a greater whole. The readers of this statement should take time to 
read and evaluate all sections of tliis report, including the footnotes and the other Required Supplemental 
Information ("RSI") that is provided in addition to this Management's Discussion and Analysis. 

Financial Highlights 

• At December 31, 2020, the District's assets exceeded its liabilities by $16,571,325 (net position). Of this 
amount, $14,541,385 (unrestricted net position) may be used to meet the District's ongoing obligations for 
drainage work for its citizens. 

At December 31, 2020, the District's total assets decreased by 4.3% or $795,247. This is primarily due to the 
decreased expenditures on equipment. 

At December 31, 2020, the District's government fund reported an ending fund balance of $15,005,368, a 
decrease of $926,585 for the year. This decrease is due primarily to an increase in capital improvement 
projects. 

Investment income for the year ended December 31, 2020, was $187,740, a decrease of $70,708. This 
decrease is due primarily to an increase in capital expenditures. 

Ad valorem taxes for the year ended December 31, 2020, were $5,145,300, which represents an increase of 
$269,935. 

Overview of the Annual Financial Report 

The financial statement focus is on both the District as a whole and on the major individual funds. Both 
perspectives, government-wide and major funck, allow the user to address relevant qi^stions, broaden a basis for 
comparison, and enhance the District's accountability. The statements then proceed to provide an increasingly 
detailed look at specific financial activities. 

The Management's Discussion and Analysis is intended to serve as an introduction to the District's basic financial 
statements, which consist of three components: (1) govemment-wide financial statements, (2) fund financial 
statements, and (3) notes to the financial statements. This report also contains other supplementary schedules in 
addition to the basic financial statements. 



Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish 
Tickfaw, Louisiana 

Management's Discussion and Analysis (Continued) 
For the Year Ended December 31, 2020 

Government-Wide Financial Statements 

The Government-Wide Financial Statements are designed to provide readers with a broad overview of the 
District's finances in a manner similar to a private-sector business. 

The Statement of Net Position presents information on the District's assets and liabilities using the accrual basis of 
accounting, in a manner similar to the accounting used by private business enterprises. The difference between 
the assets and liabilities is reported as net position. Over time, the increases or decreases in net position and 
changes in the components of net position may serve as a useful indicator of whether the financial position of the 
District is improving or deteriorating. 

The Statement of Activities presents infonmtion showing how the District's net position changed during the most 
recent fiscal year, focusing on both the gross and net costs of various activities that are supported by the District's 
various revenues. This is intended to summarize and simplify the reader's analysis of the cost and / or subsidy of 
various governmental services. 

In the government-wide financial statements, the District's activities are of single type: 

• Governmental activities - The District's basic services are reported here and are financed primarily through ad 
valorem taxes. 

The government-wide financial statements include the Consolidated Gravity Drainage District No. 1 of 
Tangipahoa Parish (component unit of the Tangipalioa Parish Government) only and can be found on Exhibits A 
and B of this report. 

Fund Financial Statements 

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated 
for specific activities or objectives. The District, like other state and local governments, uses fund accounting to 
ensure and demonstrate compliance with finance-related and legal requirements. The District uses a single 
category of funds to account for financial transactions: governmental flinds. Traditional users of governmental 
financial statements will find the fund financial statements presentation more familiar. 

Governmental funds are used to account for all the District's basic services. However, unlike the govermnent-
wide financial statements, governmental fund financial statements focus on how money flows into and out of 
those funck and the balances that are left at year-end that are available for spending. These funds are reported 
using the modified accrual basis of accounting, which measures cash and all other financial assets that can readily 
be converted to cash. The governmental fund statements provide a detailed short-term view of the District's 
general government operations and the basic services it provides. Governmental fund information helps to 
determine whether there are more or fewer financial resources that can be spent in the near future to finance the 
District's programs. The basic governmental fund financial statements can be found on Exhibits C and E of this 
report. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, there 
are differences in the information presented for govemment funds and for governmental activities in the 
government-wide financial statements. Review of these differences provides the reader of the financial 
statements insight on the long-tenn impact of the District's more immediate decisions on the current use of 
financial resources. Both the govermnental fund balance sheet and the governmental fund statement of revenues, 
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between 
gov'emmental funds and governmental activities. The reconciliations can be found on Exhibits D and F of this 
report. 



Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish 
Tickfaw, Louisiana 

Management's Discussion and Analysis (Continued) 
For the Year Ended December 31, 2020 

Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential to a full understanding of the 
data provided in the government-wide and fund financial statements. 

Government-Wide Financial Analysis 

As noted earlier, net position may serve over time as a useful indicator of a government's financial position. The 
following table provides a summary of the District's net position for the cuixent year as compared to the prior 
year. For more detailed information, see the Statement of Net Position on Exliibit A of this report. 

Net Position 
December 31, 2020 and 2019 

Governmental Acthities 

Assets: 

Current and Otiier Assets 

Capital Assets 

Total Assets 

Deferred Outflowis 

2020 2019 

15,688,296 

2,029,940 

16,391,078 

2,122,405 

Change 

(702,782) 

(92,465) 

$ 17,718,236 J g 18,513,483 $ (795,247) 

$ 182,301 J g 470341 $ (287,940) 

% Change 

-4.29% 

-4.36% 

-4.30% 

-61.23% 

Liabilities: 

Other Liabilities 

Long-Term Liabilities 

Total Liabilities 

Deferred Inflows 

682,928 

372,784 

459,125 

1,036,693 

223,803 
(663,909) 

48.75% 

.64.04% 

$ 1,055,712 $ 1,495,818 $ (440,106) -29.42% 

$ 273,500 $ 36,181 $ 237,319 655.92% 

Net Position: 
Net Investment in Capital Assets 

Unrestricted 

Total Net Position 

2,029,940 

14,541,385 

16,571,325 

2,122,405 

15,329320 

17.451,725 

(92,465) 
(787,935) 

-4.36% 

-5.14% 

-5.04% 

Approximately 12% of the District's net position reflects its investment in capital assets (land, buildings, 
furniture, and equipment) net of any outstanding debt used to acquire those assets. These capital assets are used 
to provide services to citizens and do not represent resources available for future spending. 

Approximately 88% of the District's net position are unrestricted and may be used to meet the District's ongoing 
obligations to its citizens at the District's discretion. 

At the end of the current fiscal year, the District's was able to report positive balances in its three categories of net 
position. The same held true for the prior fiscal year. 



Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish 
Tickfaw, Louisiana 

Management's Discussion and Analysis (Continued) 
For the Year Ended December 31. 2020 

The District's activities decreased its net position by 
increase in drainage canal improvement activities. 

,400, with the decrease primarily attributable to its 

In order to furtlier understand what makes up the changes in net position, tlie following table provides a summary 
of the results of the District's activities for the current year as compared to the prior year, restated for GASB 68. 
An analysis of the primary sources of these changes follow^s the table. For more detailed information, see the 
Statement of Activities on Exhibit B of this report. 

Changes in Net Position 
For the Years Ended December 31,2020 and 2019 

Governmental Activities 

2020 2019 $ Change 

Revenues: 
Program Revenues $ - $ 3 > 

General Revenues 5,404,237 5,357,458 46,779 

Total Revenues 5,404,237 5,357,458 46,779 

Expe uses: 
Public Works - Drainage 6,217,107 3,510,634 2,706,473 

Depreciation 66,352 201,999 (135,647) 

Total E^enses 6,283,459 3,712,633 2,570,826 

Changes in Net Position (879,222) 1,644,825 (22>24,047) 
Net Position, Beginning 17,451,725 15,806,900 1,644,825 

Net Position, Ending $ 16,572,503 $ 17,451,725 3 i (879,222) 

% Change 

0.87% 

0.87% 

77.09% 
-67.15% 

69.25% 

-153.45% 
10.41% 

-5.04% 

Governmental Activities 

The District's governmental net position decreased by $879,222, or 10% of the prior year ending net position, to 
$16,572,503. Revenues increased by $46,779 and expenses increased by $2,570,826 causing the net decrease in 
net position. 

Fund Financial Analysis 

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements. 

Governmental Funds 

The focus of the District's governmental funds is to provide infomwtion on near-term, inflows, outflows, and 
balances of spendable resources. Such information is useful in assessing the District's financing requirements. In 
particular, unreserved ftind balance may serve as a useful measure of the District's net resources available for 
spending at the end of the year. 



Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish 
Tickfaw, Louisiana 

Management's Discussion and Analysis (Continued) 
For the Year Ended December 31, 2020 

At the end of the current year, the District's governmental funds reported ending fimd balance of $15,005,368. 
This represents a decrease of $926,585 or 6% of the prior year's ending balances. 

Major Governmental Fund Budgetary Highlights 

District demonstrated legal compliance by adopting and amending its budget in accordance with provisions of the 
Local Government Budget Act. As required by state law, actual revenues and other sources were within 5% of 
budgeted revenues and other sources, and actual expenditures and other uses did not exceed budgeted 
expenditures and other uses by 5%. 

Capital Assets and Debt Administration Capital Assets 

The District's investment in capital assets for its governmental activities as of December 31, 2020, amounts to 
$2,029,940 (net of depreciation). There were a few asset purchases and some surplused assets. The total decrease 
in the District's investment in capital assets for the current fiscal year was $92,465 (net depreciation). 

The following table provides a summary of the District's capital assets (net of depreciation) at the end of the 
current year as compared to the prior year. For more detailed information see Note 6 to the financial statements. 

Governmental ActiGties 

Land 
Buildings 
Equ^nient 
LeasehoU Iirqrrovements 
Office Furniture and Equpment 

2020 

70.000 
961.290 
621,178 
375,652 

1,820 

S 2,029,940 

2019 

S 70,000 
1,000,920 
661,536 
386,038 

3,911 

S 2,122,405 

Contacting the District's Financial Management 

This financial report is (ksigned to provi(k the District's users with a general overview of the District's finances 
and show the District's accountability for the money it receives. Questions regarding this report or requests for 
additional information should be addressed to Consolidated Gravity Drainage District No.l of Tangipahoa Parish, 
Post Office Box 31, Hammond, Louisiana 70404. The District's telephone number is (985) 542-4292. 
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Consolidated Gravity District No. 1 of Tangipahoa Parish Exhibit A 
Tickfaw, Louisiana 

Statement of Net Position 
December 31, 2020 

Q)vemmental 

Activities 

Assets 
Cash and Cash Equivalents S 375.090 
Investments, At Fair Value 10.101,204 
Receivables, Net of Allowance for Unco llectibles 5,212,002 
Land 70,000 
Fixed Assets, Net 1,959.940 

Total Assets S 17,718,236 

Deferred Outflows of Resources 
Changes in Assun^tions s 81.411 
Changes in Proportion and Differences Between Contributions 

and Proportionate Share of Contributions 7.578 
Contributions Subsequent to the Measurement Date 93.312 

Total Deferred Outflows of Resources s 182,301 

LialMllties 
Accounts Payable s 11,523 
Contracts Payable 335,616 
Accrued Payroll and Payroll Liabilities 148.631 
Deductions fromAd ValoremTaj^s Payable 187,158 
Portion Due in More Than One Year: 

Accrued Sick Leave 2.913 
Net Pension Liability 5.829 
Posterrployment Healthcare Benefits Payable 364,042 

Total LiaMIittes s 1,055.712 

Deferred hiflo"w« of Resources 
Differences Between Eq)ected and Actual E^erience s 52,183 
Net Difference Between Proiected and Actual Eamings on 

Pension Plan Investments 218,507 
Changes in Proportion and Differences Between Contributions 

and Proportionate Share of Contributions 2.810 

Total Deferred Inflows of Resources s 273,500 

Net Position 
Invested in Capital Assets, Net s 2,029.940 
Unrestricted 14,541,385 

Total Net Position s 16,571.325 

The accompanying notes are an integral part of this statement. 

11 



Consolidated Gravity District No. 1 of Tangipahoa Parish Exhibit B 
Tickfaw, Louisiana 

Statement of Activities 
For the Year Ended December 31, 2020 

Governmental 

Activities 

Expe nses: 

Public Works - Drainage; 

Salaries and Related Benefrts $ 1,044,210 

Professional Fees 39,273 

Insurance 100,045 

Materiab and Supplies 22,531 

Repairs and Maintenance 68,129 

Statutory Charges 195,402 

Utilities 24,782 

Fuel 31,213 

Other Cliarges 18,332 

Rehab Presets 4,673,190 
Depreciatk)n 66,352 

Total Expenses 6283,459 

Program Revenues: 
Charges for Serv ices -

Total Program Revenues -

Net Program (Expense) / Revenue (6283,459) 

General Revenues: 
Ad Valorem Taxes 5,145,300 

PILOT Revenue 114,039 

State Revenue Sliaring 131,941 

Investment Earnings 187,740 

Engineering Services 6,800 

Miscellaneous Income 44,535 

Revenue from Non-Contributing Employer 10,021 
Gain / (Loss) on Disposal of Fixed Assets (236,139) 

Total Cfeneral Revenues 5,404,237 

Change in Net Position (879 ?72) 

Net Position - Beginning of Year 17,450247 

Net Position - End ofthe Year $ 16,571,325 

The accompanying notes are an integral part of this statement. 
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Consolidated Gravity District No. 1 of Tangipahoa Parish Exhibit C 
Tickfaw, Louisiana 

Governmental Fund Balance Sheet 
December 31, 2020 

General 

Fund 

Assets 

Cash and Cash Equivalents $ 375,090 

Investments, At Fair Vahie 10,101,204 
Receivabks, Net of AEowance for Uncolfectibles 5,212,002 

Total Assets $ 15,688,296 

Liabilities and Fund Balance 

Liabilrties: 
Accounts Payabte $ 11,523 

Contracts Payable 335,616 

Accrued PayroE and PayroE LiabiEties 148,631 

Dechictions from Ad Valorem Taxes Payable 187,158 

Total Liabilities 682,928 

Fund Balance: 

Unassigned 15,005368 

Total Fund Balanee 15,005,368 

Total Liabilities and Fund Balance $ 15,688396 

The accompanying notes are an integral part of this statement-

Id 



Consolidated Gravity District No. 1 of Tangipahoa Parish 
Tickfaw, Louisiana 

Reconciliation of the Governmental Funds Balance Sheet to the 
Goveniment-Wide Statement of Net Position 

For the Year Ended December 31, 2020 

Exhibit D 

Total Governmental Fund Balance (Exhibit C) $ 15,005,368 

Amounts reported for govermnental activities in the statement of net position are efferent 
because: 

Capttal assets used in governmental activates are not financml resources and therefore 
are not reported in the funds. 2,029,940 

Long-term liabilities are not di^ and payable in the current period and therefore are not 
reported in the funds: 

Accrued Sick Leave 
Odier Postemployment Healthcare Obligations 

(2,913) 
(364,042) 

In accordance wflh Governmental Accounting Standards Board Statement No. 68, the 
net pensbn liability related to pension plans, (teferred outflows of resources, and 
deferred inflows of resources are not recorded in the eovemmental funds. 

Net Pensk)n Liability 
Deferred Outflows of Resources 
Deferred Inflows of Resources 

(5,829) 
182,301 

(273,500) 

Net Position of Governmental Activities (Exhibit A) $ 16,571,325 

The accompanying notes are an integral part of this statement. 
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Consolidated Gravity District No. 1 of Tangipahoa Parish 
Tickfaw, Louisiana 

Statement of Governmental Funds Revenues, Expenditures, and 
Changes in Fund Balance 

For the Year Ended December 31, 2020 

Exhibit E 

Revenues: 

Ad Valorem Taxes 

PILOT Revenue 

State Revenue Sharing 

Investment Earnings 

Engineering Services 

Miscellaneous Income 

Total Revenues 

General 

Fund 

5,145,300 

114,039 

131,941 

187,740 

6,800 

44,535 

5,630,355 

Expe nditure s: 

Salaries & Related Benefits 

Professional Fees 

Insurance 

Materials and Supplies 

Repairs and Maintenance 

Statutory Charges 

Utilities 

Fuel 

Other Cliarges 

Reliab Pro^cts 

Capital Outlay 

Total E?q>enditures 

1,172,839 

39,273 

100,045 

22,531 

68,129 
195,402 

24,782 

31,213 

18,332 
4,673,190 

211,204 

6,556,940 

Excess of Revenues over E?q3enditures (926,585) 

Fund Balance - Beginning of the Year 

Fund Balance - End of the Year 

15,931.953 

$ 15,005368 

The accompanying notes are an integral part of this statement. 
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Consolidated Gravity District No. 1 of Tangipahoa Parish Exhibit F 
Tickfaw, Louisiana 

Reconciliation of the Governmental Funds Statement of Revenue, Expenditures, and 
Changes in Fund Balance to the Government-Wide Statement of Activities 

For the Year Ended December 31, 2020 

Net Change in Fund Balance, Governmental Funds (Exhibit E) $ (926,585) 

Amounts reported for governmental activities in the statement of activities are different 

because: 

Capital outlays are reported in governmental funds as e3q)enditures. However, in the 

statement of activaties, the cost of these assets is allocated over their estimated useful 

lives and reported as deprecation e?q3ense. These differences consist of: 

Capital Outlay 211,204 

Deprecation E^qiense (66,352) 

Gain / (Loss) on Daposal of Fixed Assets (236,139) 

In accordance with Governmental Accounting Standards Board Statement No. 68, die 

net pension liabilty related pension plans is not required to be recorded in die 

governmental fund financial statements. Ac^ustments to pension e?q)ense related to 

charges in deferred outflows of resources and deferred inflows of resources are 

reflected in the statement of activities: 

Net Change in Pension E?q)ense (21,932) 

Contrfcutions fromNon-En^loyer Contributing Entities 10,021 

The net cliange in long-term liabilities is reported in the government-wide statements, 

but not in the governmental fiind statements; 

Postenq>loyment Health Care Benefits 150,561 

Change in Net Position of Governmental Activities (Exhibit B) $ (879,222) 

The accompanying notes are an integral part of this statement. 
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Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish 
Tickfaw, Louisiana 

Notes to the Financial Statements 
For the Year Ended December 31. 2020 

Narrative Profile 

The Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish (hereinafter referred to as "District") was 
created by the Tangipahoa Parish Police Jury as autliorized by Act 19 of the 1950 Second Extraordinary Session 
of the Louisiana Legislature, as amended by Act 384 of the 1981 Regular Session of the Louisiana Legislature. 
The District was created to open and maintain all-natural drains in the district, where drainage is accomplished 
using the natural force of gravity. This may be accomplished by cutting and opening new drains, ditches, and 
canals. The District is governed by a board of commissioners consisting of nine (9) members of the Tangipahoa 
Parish Council who represent any portion of Wards 6, 7, or 8 of Tangipahoa Parish, which comprise tlie 
boundaries of the District. The District employs approximately tliirteen (13) employees, including an 
administrator, office staff, and construction and maintenance employees. The District maintains an office and 
maintenance facility in Tickfaw, Louisiana. The District is presently responsible for maintaining approximately 
three hundred fifty (390) miles of drainage canals within the district. 

1. Summary of Significant Accounting Policies 

A. Basis of Presentation 

The accompanying component unit financial statements of the District have been prepared in conformity 
with accounting principles generally accepted in the United States of America (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing governmental accounting and financial reporting principles. 

The accompanying basic financial statements have been prepared in conformity with GASB Statement 
No. 34, Basic Financial Statements - and Management's Discussion and Analysis - for State and Local 
Governments, issued in June 1999, and as amended by GASB Statement No. 63, Financial Reporting of 
Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position. Such accounting and 
reporting procedures also conform to the requirements of Louisiana Revised Statutes (LRS) and to guides 
set forth in the Louisiana Governmental Audit Giude and to the industry audit gui(k, Audits of State and 
Local Governmental Units. 

B. Reporting Lntitv 

GASB Statement No. 14, The Reporting Entity, established criteria for determining the governmental 
reporting entity and component units that should be included within the reporting entity. Under 
provisions of tliis Statement, the District is considered a component unit of Tangipahoa Parish 
Government. The accompanying financial statements present information only on the funds maintained 
by the District and do not present information on the parish government, the general government services 
provided by that governmental unit, or the other governmental units that comprise the financial reporting 
entity. 

C. Fund Accounting 

The District uses fund accounting to maintain its financial records and the results of its operations. Fund 
accounting is designed to demonstrate legal compliance and to aid management by segregating 
transactions relating to certain District functions and activities. A fund is defined as a separate fiscal and 
accounting entity with a self-balancing set of accounts. 
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Governmental Funds 

Governmental funds account for all the District's general activities. These funds focus on the sources, 
uses, and balances of current financial resources. Expendable assets are assigned to the various 
governmental funds according to the purposes for which they may be used. Current liabilities are 
assigned to the flind from which they will be paid. The difference betw^een a governmental fund's 
assets and liabilities is reported as fund balance. In general, flmd balance represents the accumulated 
expendable resources that may be used to finance future period programs or operations of the District. 
The following are the District's govemmental funds: 

General Fund — the primary operating fund of the District that accounts for the operations of the 
District. The General Fund is available for any purpose provided it is expended or transferred in 
accordance with state and federal laws and according to the District's policy. 

D. Measurement Focus/Basis of Accounting 

Basic Financial Statements - Government-Wide Financial Statements 

The statement of net position and the statement of activities display information about the District as 
a whole. These statements include all the activities of the District with the interflind activities 
removed. Information contained in these statements reflects the economic resources measurement 
focus and the accrual basis of accounting. Revenues, expenses, gains, losses, assets, and liabilities 
resulting from exchange or exchange-like transactions are recognized when the exchange occurs 
(regardless of when cash is received or disbursed). Revenues, expenses, gains, losses, assets, and 
liabilities resulting from nonexchange transactions are recognized in accordance with the 
requirements of GASB Statement No. 33, Accounting and Financial Reporting for Nonexchange 
Transactions. 

The statement of activities demonstrates the degree to wEich the direct expenses of a given function 
or segments are offset by program revenues. Direct expenses are those that are clearly identifiable 
with a specific function or segment. Program revenues include 1) charges to customers or applicants 
who purchase, use, or directly benefit from goo(k, services, or privileges provided by a given function 
or segment and 2) grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment. Interest earnings and other revenues not properly 
included among program revenues are reported instead as general revenues. 

Basic Financial Statements - Governmental Funds 

The amounts reflected in the General Fund are accounted for using a current financial resources 
measurement focus. With this measurement focus, only current assets and current liabilities are 
generally included on the balance sheet. The statement of revenues, expenditures, and changes in 
fund balances reports on the sources (i.e. revenues and other financing sources) and uses (i.e., 
expenditures and other financing uses) of the cmrent financial resources. This approach is then 
reconciled, through adjustment, to a government-wide view of the District's operations. 

The amounts reflected in the General Fund use the modified accrual basis of accounting. Under the 
modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when 
they become both measurable and available). Measurable means the amount of the transaction can be 
determined and available means collectible within the current period or soon enough thereafter to pay 
liabilities of the current period. The District considers all revenues available if they are collected 
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within 60 days after the fiscal year end except ad valorem taxes and state revenue sharing, which are 
recognized in the period for wftich they are levied. Expenditures are recorded when the related fiind 
liability is incurred , except for interest and principal payments on general long-term debt which are 
recognized when due, and certain compensated absences and claims and judgments which are 
recognized when the obligations are expeeted to be liquidated with expendable available financial 
resoiu"ces. The govermnental funds use the following practices in recording revenues and 
expenditures; 

Reveni^s - Revenues from ad valorem taxes and state revenue sharing are recognized in tlie 
period for which they are levied. Investment earnings are recognized when eamed. Substantially 
all other revenues are recorded when received. 

Expenditures - Expenditures are generally recognized under the modified accrual basis of 
accounting when the related fund liability is incurred. 

Reconciliation — Explanation of differences between the govemmental fiind balance sheet and the 
government-wide statement of net position is presented in Statement D of the basic financial 
statements. Explanation of differences between the govemmental fund statement of revenues, 
expenditures, and changes in fund balances and the govemment-wide statement of activities is 
presented in Statement F of the basic financial statements. 

E. Budget and Budgetary Accounting 

Demonstrating compliance wdth the adopted budget is an important component of a govemment's 
accountability to the public. Many citizens participate in one way or another in the process of 
establishing the annual budgets of state and local govemments and have a keen interest in following the 
actual financial process of their govemments over the course of the year. Many governments revise their 
budgets over the course of the year for a variety of reasons. As a result, the District's original budget is 
shown along with the comparison of the final budget and actual results. 

The District follows these procedures in establishing the budgetary data reflected in these financial 
statements: 

1. The District prepares budgets on the modified accrual basis of accounting in accordance with GAAP. 
The District adopted a budget for the General Fund. 

2. The District's administrator prepares the proposed budget and submits it to the board of 
commissioners no later than fifteen (15) days prior to the begiiming of each fiscal year. The proposed 
budget for 2020 was presented to the board of commissioners on November 13, 2019. 

3. The public is notified that the proposed budget is available for public inspection. At the same time, a 
public hearing is called. 

4. A public hearing is held on the proposed budget at least ten (10) days after publication of the call for 
the hearing. The public hearing on the proposed budget for 2020 was held on December 11, 2019. 

5. After holding the public hearing and completion of all action necessary to finalize and implement the 
budget, the budget is adopted. The proposed budget for 2020 was adopted on December 11. 2019. 
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6. Budgetary amendments require the approval of the board of commissioners. The budget for the 
District was not amended for the year ended December 31, 2020. 

7. All budgetary appropriations lapse at year-end. 

8. Periodic budget comparisons are made as a part of interim reporting. Budgeted amounts included in 
the accompanying financial statements include the originally adopted budget amounts and final 
amended budgetary amounts. 

F. Deposits and Investments 

The District's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less firom the date of acquisition. State law 
and the District' investment policy allow the District to invest in collateralized certificates of deposit, 
government-backed securities, commercial paper, the state sponsored investment pool, and mutual funds 
consisting solely of government-backed securities. 

Investments for the District are reported at fair market value. The state investment pool Louisiana Asset 
Management Pool ("LAMP") operates in accordance with state laws and regulations. The reported value 
of the pool is the same as the fair value of the pool shares. 

G. Capital Assets 

Capital assets, which include property, plant, and equipment, are reported in the applicable governmental 
column in the government-wide financial statements. Capital assets are capitalized at historical cost or 
estimated costs if historical costs are not available. Donated assets are recorded as capital assets at their 
acquisition value (entry price) at the date of donation. The District maintains a threshold level of $ 1,000 
or more for capitalizing capital assets. 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend 
asset lives are not capitalized. 

The cost of cutting and opening of new drains, ditches, and canals is not capitalized. 

H. Compensated Absences 

After sixty (60) days of employment, ftilltime employees will be credited with vacation leave earned from 
the date of hire at an accrual rate of 1.5385 hours per eighty (80) hour pay period. After one (1) year of 
employment, each employee earns 3.0769 hours per pay period (or 80 hours per year). After five (5) 
years of employment, each employee earns 4.6154 hours per pay period (or 120 hours per year). After 
ten years of employment, each employee earns 6.1538 hours per pay period (or 160 hours per year). 

Vacation leave may be carried over and accumulated in subsequent calendar years up to one hundred 
twent}'^ hours (120) over the current year's accrual. Any vacation time earned in excess of this amount 
will be transferred over to sick leave and applied to sick leave according to sick leave policy. 
Accumulated vacation leave is ftilly vested. 

Each employee shall accrue sick leave at a rate of 3.6923 hours per two-week pay period (96 hours or 12 
days per year). Although employees may not use paid sick leave during the first sixty (60) days of 
employment, fulltime employees shall accrue sick leave during this period which may be used at the end 
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of the sixty (60) days. At the time of retirement, death or a reduction in force from the District, 
employees will be paid for any unused sick leave at the straight time rate of pay earned at the time of 
separation up to one hundred eighty (180) working days or 1440 hours. Unused sick leave, in excess of 
one hundred eighty (180) working days or 1440 hours may be utilized in computing benefits at tlie time 
of retirement in accordance with retirement system policy. No payment for unused sick leave will be 
permitted if any employee other than the Administrator is discharged or leaves voluntarily prior to 
retirement. 

The District Board may authorize up to eiglity (80) hours advanced sick leave in any two (2) year 
calendar period to flill-time employees. This advanced sick leave must be repaid from friture earned sick 
and / or annual leave within ten (10) months at the rate of eight (8) hours per month. 

The Administrator earned fourteen (14) hours of vacation leave and eight (8) hours of sick leave for each 
montli of continuous sendee with the District. At tlie time of retirement or teimination tlie Administrator 
shall be paid for any unused vacation time and sick time at the straight time rate of pay earned at the time 
of separation, sick leave shall be paid up to one hundred eighty (180) days. 

The cost of current leave privileges, computed in accordance with GASB Codification Section C60, is 
recognized as a current year expenditure in the General Fund when leave is taken. 

L Pension Plans 

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows 
of resources related to pensions, and pension expense, information about the fiduciary net position of the 
District's pension plan and additions to / deductions from the plan's fiduciary net position have been 
determined on the accrual basis, which is the same basis as they are reported by the plans. For this 
purpose, benefit payments (including refunds of enployee contributions) are recognized when due and 
payable in accordance with the benefit terms. Investments are reported at fair value. 

J. Net Position 

In the goverament-wide financial statements, equity is classified as net position and displayed in three 
components; 

1. Net Investment in Capital Assets — consists of the historical cost of capital assets, including any 
restricted capital assets, net of accumulated depreciation, and reduced by the outstanding balances of 
any bonds, mortgages, notes, or other borrowings that are attributable to tlie acquisition, construction, 
or improvement of those assets. 

2. Restricted - this component of net position consists of assets that have constraints that are externally 
imposed by creditors, grantors, contributors, or laws or regulations of other governments, or 
constraints imposed by law througli constitutional provisions or enabling legislation. 

3. Unrestricted — all other net position is reported in this category. 

When both restricted and unrestricted resources are available for i^e, it is the District's policy to use 
restricted resources first, then unrestricted resources as they are needed. 
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K. Fund Equity 

In the governmental tund financial statements, fund balance is classified as follows: 

1. Nonspendable Fund Balance — amounts that cannot be spent because they are either not in spendable 
form or legally or contractually required to be maintained intact. 

2. Restricted Fund Balance - amounts that can be spent only for specific purposes because of enabling 
legislation, or externally imposed conditions by grantors, creditors, or citizens. 

3. Committed Fund Balance — amounts that can be used only for the specific purposes determined by a 
formal action of the Board of Commissioners (the District's highest level of decision-making 
authority). 

4. Assigned Fund Balance - amounts that are intended to be used by the District for specific purposes 
but do not meet the criteria to be classified as restricted or committed. 

5. Unassigned Fund Balance — all amounts not included in other spendable classifieations. 

The District considers restricted fund balances to be spent for govemmental expenditures first when both 
restricted and unrestricted resources are available. 

As of December 31, 2020, the District did not have any nonspendable, restricted, committed, or assigned 
fund balances. 

E. New Accounting Pronouncements 

New aecounting pronouncements adopted by the District are as follows: 

In January 2017, the GASB issued Statement No 84, Fiduciary Activities. The objective of this Statement 
is to improve guidance regarding the identification of fiduciary activities for accounting and financial 
reporting purposes and how those activities should be reported. This Statement establishes criteria for 
identifying fiduciary activities of all state and local govemments. The focus of the criteria generally is on 
(1) whether a govermnent is controlling the assets of the fiduciary activity and (2) the beneficiaries with 
whom a fiduciaiy^ relationship exists. Separate criteria are included to identiJy'^ fiduciary component units 
and postemployment benefit arrangements that are fiduciary activities. An activity meeting the criteria 
should be reported in a fiduciary fund in the basic financial statements. Govemments with activities 
meeting the criteria should present a statement of fiduciary net position and a statement of changes in 
fiduciary net position. An exception to that requirement is provided for a business-type activity that 
normally expects to hold custodial assets for three months or less. This Statement describes four 
fiduciary funds that should be reported, if applicable; (1) pension (and other employee benefit) trust 
funds, (2) investment trust funds, (3) private-purpose trast funds, and (4) custodial funds. Custodial funds 
generally should report fiduciary activities that are not held in a tmst or equivalent arrangement that meets 
specific criteria. A fiduciary component unit, when reported in the fiduciary fund financial statements of 
a primary govermnent, should combine its information with its component units that are fiduciary 
component units and aggregate that combined information with the primary government's fiduciary funds. 
This Statement also provides for recognition of a liability to the beneficiaries in a fiduciary fund when an 
event has occurred that compels the government to disburse fiduciary resources. Events that compel a 
government to disburse fiduciary resources occur when a demand for the resources has been made or 
when no further action, approval, or condition is required to be taken or met by the beneficiar}^ to release 
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the assets. The requirements of this Statement are effective for reporting periods beginning after 
December 15, 2019. Earlier application is encouraged. 

In June 2020, the GASB issued Statement No 97, Certain Component Unit Criteria, and Accounting and 
Financial Reporting for Internal Res'enue Code 457 Deferred Compensation Plans. The primary 
objectives of this Statement are to (1) increase consistency and comparability related to the reporting of 
fiduciary component units in circumstances in which a potential component unit does not have a 
governing board and the primary government performs the duties that a governing board typically would 
perform; (2) mitigate costs associated with the reporting of certain defined contribution pension plans, 
defined contribution other postemployment benefit (OPEB) plans, and employee benefit plans other than 
pension plans or OPEB plans (other employee benefit plans) as fiduciary component units in fiduciary 
fund financial statements: and (3) enhance the relevance, consistency, and comparability of the 
accounting and financial reporting for Internal Revenue Code (IRC) Section 457 deferred compensation 
plans (Section 457 plans) that meet the definition of a pension plan and for benefits provided through 
those plans. This Statement requires that for purposes of determining whether a primary government is 
financially accountable for a potential component unit, except for a potential component unit that is a 
defined contribution pension plan, a defined contribution OPEB plan, or an other employee benefit plan 
(for example, eertain Section 457 plans), the absence of a goveming board should be treated the same as 
the appointment of a voting majority of a goveming board if the primary government performs the duties 
that a governing board typically would perfonn. This Statement also requires that the financial burden 
criterion in paragraph 7 of Statement No. 84, Fiduciary Activities, be applicable to only defined benefit 
pension plans and defined benefit OPEB plans that are administered tlirough trusts that meet the criteria in 
paragraph 3 of Statement No. 67, Financial Reporting for Pension Plans, or paragraph 3 of Statement No. 
74, Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans, respectively. This 
Statement (1) requires that a Section 457 plan be classified as either a pension plan or an other employee 
benefit plan depending on whether the plan meets the definition of a pension plan and (2) clarifies that 
Statement 84, as amended, should be applied to all arrangements organized under IRC Section 457 to 
determine whether those arrangements should be reported as fidueiary aetivities. This Statement 
supersedes the remaining provisions of Statement No. 32, Accounting and Financial Reporting for 
Internal Revenue Code Section 457 Deferred Compensation Plans, as amended, regarding investment 
valuation requirements for Section 457 plans. As a result, investments of all Section 457 plans should be 
measured as of the end of the plan's reporting period in all circumstances. The requirements of this 
Statement are effective for reporting periods beginning after June 15, 2021. Earlier application is 
encouraged. 

Management is currently evaluating the effects of each of the new GASB pronouncements. 

M. Estimates 

The preparation of financial statements in conformity with GAAP require management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues, 
expenditures, and expenses during the reported period. Actual results could differ fi^om those estimates. 
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2. Levied Taxes 

Property taxes are levied on a calendar year basis and become due on January 1 of each year. The taxes are 
generally collected in December of the current year, and January and February of the ensuing year. 

The following is a summary of authorized and levied ad valorem taxes; 

Authorized Levied Expiration 
Taxes Due For: Miteaee Mheaee Date 

Acquisition, Construction, and Maintenance 5.00 4.96 2029 
Acquisition, Construction, and Maintenance 5.00 5.(X) 2021 

3. Deposits and Investments 

Cash and cash equivalent and investments as of December 31, 2020, are classified in the accompanying 
financial statements as follows: 

Statement of Net Position; 

Cash and Cash Equivalents $ 375,090 

Investments 10,101,204 

Total Cash and Cash Equivalents and Investments $ 10,476,294 

Deposits and investments (GASB Statement No. 3, Deposits with Financial Institutions (Including 
Repurchase Agreements), and Reverse Repurchase Agreements^ as amended) as of December 31, 2020, 
consist of the following: 

Deposits wtth Financial Institutions: 

Interest-Bearing Demand Deposits $ 375,090 

Certificates of Deposit 6,323,286 

Total Deposits with Financial Institutions 6,698376 

Investments: 

Louismna Asset Management Pool 3,7773^18 

Total Investments 3,777^^18 

Total Deposits and Investments $ 10.476394 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting 
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal 
agent bank in a holding or custodial bank tliat is mutually acceptable to both. 
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At December 31, 2020, the District had $6,701,318 in bank deposits (collected bank balances). $500,000 is 
covered by FDIC insurance, and $6,201,318 is uninsured but collateralized with a FHLB Letter of Credit. 

Even tliough the pledged securities are not held in the entity's name, LRS 39:1229 imposes a statutory 
requirement on the custodial bank to advertise and sell the pledged securities within ten days of being notified 
by the District that the fiscal agent has failed to pay deposited funds upon demand. Deposits collateralized by 
pledged securities are considered to be exposed to credit risk (Category 3) under the provisions of GASB 
Statement No. 40, Deposit and Investment Risk Disclosures - An Amendment of GASB Statement No. 3. 
Custodial credit risk is the risk that in the event of a bank failure, the District's deposits may not be returned 
to it. The District does not have a deposit policy for custodial risk. As of December 31, 2020, the District 
was in compliance with state law, which requires any uninsured cash balances with the fiscal agent bank to be 
adequately collateralized by a pledge of securities. 

At December 31, 2020, the District investment balances are as follows: 

Carrying Fair 
Amount Vahie 

Louisiana Asset Management Pool (LAMP) $ 3,777,918 $ 3,777,918 

$ 3,777,918 $ 3,777,918 

Louisiana Asset Management Pool (LAMP) is administered by LAMP, Inc., a non-profit corporation 
organized under the laws of the State of Louisiana. Only local government entities having contracted to 
participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to 
provide a safe environment for the placement of public funds in short-term, high quality investments. The 
LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are 
authorized to invest in accordance with LRS 33:2955. 

GASB Statement No. 40 requires disclosure of credit risk, eustodial credit risk, eoneentration of credit risk, 
interest rate risk, and foreign currency risk for all public entity investments. 

LAMP is a 2a7-like investment pool that, to the extent practical, invests in a manner consistent with GASB 
Statement No. 79, Certain External Investment Pools and Pool Participants. The following facts are relevant 
for investment pools: 

Credit Risk: LAMP is rated AAAm by Standard & Poor's. 

Custodial Credit Risk: LAMP participants' investments in the pool are evidenced by shares of the pool. 
Investments in pools should be disclosed, but not categorized because they are not evidenced by securities 
that exist in physical or book-entry form. Die public entity's investment is with the pool, not the securities 
that make up the pool; therefore, no disclosure is required. 

Concentration of Credit Risk: Pooled investments are excluded from the 5% disclosure requirement. 

Interest Rate Risk: LAMP is designed to be highly liquid to give its participants immediate access to their 
account balances. LAMP prepares its own interest rate disclosure using the weighted average maturity 
(WAM) method. The WAM of LAMP assets is restricted to not more than 90 days and consists of no 
securities with a maturity in excess of 397 days or 762 days for U.S. Government floating ' variable rate 
investments. The WAM for LAMP'S total investments was 88 days as of December 31, 2020. 
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Foreign Currency Risk: Not applicable. 

The investments in LAMP are stated at fair value. The fair value is determined on a weekly basis by LAMP 
and the value of the position in the external investment pool is tlie same as the net asset value of the pool 
shares. 

LAMP. Inc. is subject to the regulatory oversight of the state treasurer and the board of directors. LAMP is 
not registered with the SLC as an investment company. 

LAMP, Inc., issues an annual publicly available financial report that includes financial statements and 
required supplementary information for LAMP, Inc., That report may be obtained by writing to LAMP, Inc. 
228 St. Charles Avenue, Suite 1123, New Orleans, Louisiana 70130, or by calling (800) 249-5267. 

4. Custodial Credit Risk — Deposits 

Custodial credit risk is the risk that in the event of a bank failure, the District deposits may not be returned to 
it. The District does not have a deposit policy for custodial credit risk. As of December 31, 2020, $6,201,318 
of the District's bank balances are exposed to custodial credit risk because they are uninsured but 
collateralized with a FHLB Letter of Credit. 

5. Receivables 

The following is a summary of receivables at December 31, 2020: 

Class of Receivabfe Total 

Ad Vatorem Taxes $ 5,162,850 

State Revenue Sharing 123,256 

Other Receivable 79,021 

Total 5,365,127 

Less: Aflowance for Uncoflectible Ad Valorem Taxes (153,125) 

Total $ 5,212.002 
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6. Capital Assets 

Capital assets and depreciation for governmental activities as of and for the year ended December 31, 2020; 

Balance 

12.'31/19 Increases Decreases 

Capital Assets Not Depreciated: 

Land $ 70,000 S 

Balance 

12/31/20 

70.000 

Total Capital Assets Not Depreciated 70,000 - - 70,000 

Capital Assets Being Depreciated; 

Building 1,433,210 - - 1,433,210 

Equipment 2,026,952 210,026 338,514 1,898,464 

Infrastructure Improvements 415,468 - - 415,468 

Office Furniture & Equipment 23,505 - 3,415 20,090 

Total Capital Assets Being Depreciated 3,899,135 210,026 341,929 3,767,232 

Less Accumulated Depreciation For; 

Building 432,290 39,630 - 471,920 

Equipment 1,365,416 16,336 104,466 1,277,286 

Leasehold Improvements 29,430 10,386 - 39,816 

Office Furniture & Equipment 19,594 - 1,324 18,270 

Total Accumukted Deprecktion 1,846,730 66,352 105,790 1,807,292 

Capital Assets Being Depreciated, Net 2,052,405 143,674 236,139 1,959,940 

Government Activtties Capital Assets, Net $ 2,122,405 a i 143,674 a ; 236,139 $ 2,029,940 

Depreciation expense of $66,352 for the year ended December 31, 2020, was charged to the governmental 
activities. 

All capital assets, other than land, are depreciated using the straight-line method over the following useful 
lives: 

Description 

Machinery & Equpment 

Furniture & Fixtures 

Vehicles 

BuiMing & Building Improvements 

Estimated Ewes 

5-10 Years 

5-20 Years 

5-10 Years 

10-40 Years 

7. Compensated Absences 

At December 31, 2020, employees of the District have accumulated and vested $67,676 of employee leave 
benefits. This amount is recorded as a liability on the accompanying financial statements. 
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8. Accounts, Salaries and Other Payables 

The payables of $682,928 at December 31, 2020, were as follows; 

Ckss of Payable 

Accomits Payable 

Contracts Payabk 

Accrued Annual Leave 

Accrued Salaries and Wages Payable 

Payroll Withholdings and Rekted Payables 

Dechictions from Ad Valorem Taxes Payable 

Total Lkbilities 

Total 

112^23 

335,616 

67,676 

29,135 

51,820 

187.158 

682,928 

9. Long-Term Obligations 

The following is a summary of changes in long-term liabilities of the District for the year ended 
December 31, 2020: 

Balance 

12.'31/19 Addttions Rechictions 

Balance 

12/31/20 

Posteinployinent Healthcare Benefits $ 514,603 $ $ 150,561 5 S 364,042 

Net Pension Liability 519,177 513,348 5,829 

Compensated Absences 2,913 - 2,913 

Total $ 1,036,693 $ $ 663,909 S S 372,784 

10. Leases 

The District records items under capital leases as an asset and an obligation in the accompanying financial 
statements. The District had no capital leases outstanding at December 31, 2020. 

11. Tax Abatements 

The Louisiana Industrial Ad Valorem Tax Exemption Program (ITEP) is an original state incentive program 
which offers attractive tax incentive for manufacturers within the state. The program abates, for up to ten 
years, local property taxes (ad valorem) on a manufacturer's new investment and amiual capitalized additions 
related to the manufacturing site. This exemption is granted per contract with the Louisiana Department of 
Economic Development and will specify the buildings and / or personal property items covered by the 
exemption. There are currently 44 tax abatements in Tangipahoa Parish, related to 15 companies, under the 
Louisiana ITEP. For the 2020 calendar year, estimated forgone ad valorem taxes due to this abatement 
program was $34,077 for the District. 
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12. Employee Pension Plan - Parochial Employees' Retirement System of Louisiana 

General Information about the Pension Plan 

Plan Description - Employees of the District are eligible for participation in the Parochial Employees' 
Retirement System of Louisiana (the "System") - a cost-sharing, multiple-employer defined benefit pension 
plan administered by a Board of Trustees and established by Act 205 of the 1952 Regular Session of the 
Louisiana Legislature. The System issues a publicly available financial report that can be obtained at 
w^'w.persla.org. The report may also be obtained by writing to the Parochial Employees' Retirement System 
of Louisiana, 7905 Wrenwood Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 928-1361. 

Benefits Provided — The System provi(ks retirement, disability, and death benefits. Retirement benefits are 
determined as 3.0% of the employee's final compensation multiplied by the employee's years of creditable 
service. Employees who retire at or after age 60 with at least 10 years of creditable seiwice, at or after age 55 
with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are 
entitled to a retirement benefit, payable monthly for life, equal to 3.0% of their final-average salary for each 
year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or 
joined months that produee the highest av'erage. Employees who terminate with at least the amount of 
creditable seiwice stated above and do not withdraw tlieir employee contributions may retire at the ages 
specified above and receive the benefit accrued to their date of termination. The System also provides death 
and disability benefits. Under state law, cost of living increases to benefits are allowable only if sufficient 
funds are available ixom investment income in excess of normal requirements. Cost of living increases cannot 
exceed 2% of the retiree's original benefit for each full calendar year since retirement. 

Contributions - Per Act 765 of the 1979 Regular Session of the Louisiana Legislature, contribution rates for 
employees are established by state law and employer contribution rates are actuarially determined each year 
by the System's Board of Trustees. Employees are required to contribute 9.50% of their annual pay. The 
District's contractually required contribution rate was 12.25% for the period January 1, 2020 through 
December 31, 2020. Contributions to the System from the District were $93,312 for the year ended 
December 31, 2020. 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions 

At December 31, 2020, the District reported a liability of $5,829 for its proportionate share of the net pension 
liability. The net pension liability was measured as of December 31, 2019, and the total pension asset used to 
calculate the net pension asset was determined by an actuarial valuation as of that date. Tlie District's 
proportion of the net pension asset was based on a projection of the District's December 31, 2020, 
contributions to the pension plan relative to the projected contributions of all participating employers, 
actuarially determined. At December 31, 2019, the District's proportion was 0.123828%, which was an 
increase of 0.006853% from its proportion measured as of December 31, 2018. 
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For the year ended December 31, 2020, the District recognized pension expense of $21,932. At 
December 31, 2020, the District reported deferred outflows of resources and deferred inflows of resources 
related to pensions from the following sources; 

Differences Between E3q)ected and Actual Experience 

Changes of Assumptions 

Net Difference Between Projected and Actual Eamings on 

Pension Plan Investments 

Changes in Proportion and Differences Between Emptoyer 

ContrflDutions and Proportionate Share of Contributions 
Emptoyer Contrfcution Subsequent to the Measurement Date 

Total 

Deferred 

Outflows of 

Resources 

Deferred 

Inflows of 

Resources 

$ - $ 52,183 

81,411 -

- 218,507 

7,578 2,810 

93,312 -

$ 182,301 $ 273,500 

The District reported a total of $93,312 as deferred outflow of resources related to pension contributions made 
subsequent to the measurement period of December 31, 2019, which will be recognized as a reduction in net 
pension liability for the year ended December 31, 2020. Other amounts reported as deferred outflows of 
resoiuces and deferred inflows of resources related to pensions will be recognized in pension expense as 
follows: 

Year 

2020 

2021 

2022 

2023 

(41,199) 

(53,022) 

8,148 

(98377) 

(184,450) 

Actuarial Assumptions - The total pension liability in the December 31, 2019, actuarial valuation was 
determined using the following actuarial assumptions, applied to all periods included in the measurement: 

Actuarial Cost Mediod 

Inflation 
Projected Salaiy Increases 

Investment Rate of Return 

Entry Age Normal 

2.40% 

4.75% (2.40% Inflation, 2.35% Merit) 

6.50%, Net of Investment Expense 

Mortality rates were based on the RP-2000 Employee Table for active members, the RP-2000 Healthy 
Annuitant Table for healthy annuitants and beneficiaries, and the RP-2000 Disabled Lives Mortality Tables 
for disabled annuitants for Males or Females, as appropriate. 

The mortality rate assumption used in the December 31, 2019, valuation was set based upon an experience 
study perfonned on plan data for the period January 1, 2013 thiough December 31, 2017. The data was then 
assigned credibility weighting and combined with a standard table to produce current levels of mortality. 
This mortalit}'^ was then projected forward to a period equivalent to the estimated duration of the System's 
liabilities. Annuity values calculated based on tliis mortality were compared to those produced by using a 
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setback of standard tables. The result of the procedure indicated that the tables used would produce liability 
values approximating the appropriate generational mortality tables. 

The long-temi expected rate of return on pension plan investments was determined using a triangulation 
method, which integrated the CAPM pricing model (top-down), a treasury yield cuiv'e approach (bottom-up), 
and an equity building-block model (bottom-up). Risk return and correlations are projected on a forward-
looking basis in equilibrium, in which best-estimates of expected future real rates of return (expected returns, 
net of pension plan investment expense and inflation) are developed for each major asset class. These rates 
are combined to produce the long-term expected rate of return by weighting the expected future real rates of 
return by the target asset allocation percentage and by adding expected inflation of 2.40% and an adjustment 
for the effect of rebalancing / diversification. The resulting expected long-term rate of retum is 7 .18% for the 
year ended December 31,2019. 

Asset Class 

Target 

Asset 

Alocation 

Long-Term 

Expected 

Real Rate 

of Return 

Fixed Income 35.00% 1.05% 

Equity 52.00% 3.4P/0 

Alternatives 11.00% 0.61% 

Real Assets 2.00% 0.11% 

Total 100.00% 5.18% 

Inflation 
Expected Arithmetic Nominal Retum 

2.00% 
7.18% 

Discount Rate - The discount rate used to measure the total pension liability was 6.50%. The projection of 
cash flows used to detennine the discount rate assumed that employee contributions will be made at the 
current contribution rate and that contributions from participating employers and non-employer contributing 
entities will be made at the actuarially determined contribution rates, which are ealculated in aceordance with 
relevant statutes and approved by the Board of Trustees and the Public Retirement Systems' Actuarial 
Committee. Based on those assumptions, the System's fiduciary net position was projected to be available to 
make all projected future benefit payments of current plan members. Therefore, the long-term expected rate 
of retum on pension plan investments was applied to all periods of projected benefit payments to detennine 
the total pension liability. 

Sensitivity of the District's Proportionate Share of the Net Pension Liability to Changes in the Discount Rate 
The following presents the District's proportionate share of the net pension liability calculated using the 
discount rate of 6.50%, as well as what the District's proportionate share of the net pension liability would be 
if it were calculated using a discoimt rate that is one percentage-point lower (5.50%) or one percentage-point 
higher (7.50%) than the current rate: 

1.0% 
Decrease 
(5.50%) 

District's Proportionate Share of the NPL 

CiuTent 
Rate 

(6.50%) 

630,024 $ 5.829 

1.0% 
Increase 
(7.50%) 

(517,234) 
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Pension Plan Fiduciary Net Position - Detailed information about the pension plan's fiduciary net position is 
available in the separately issued System financial report. 

Payables to the Pension Plan - As of December 31, 2020, the District owed $44,036 to the System for tlie 
District's 4^ quarter 2020 payroll contribution. 

13. Deferred Compensation Plan 

Certain employees of the District participate in the Louisiana Public Employees Deferred Compensation Plan 
adopted under the provisions of the Intemal Revenue Code Section 457. Complete disclosures relating to the 
Plan are included in the separately issued audit report for the Plan available from the Louisiana Legislative 
Auditor, Post Office Box 94397, Baton Rouge, Louisiana 70804-9397. 

The District's contributions to the plan for the year ended December 31, 2020, were $21,864. 

The District's contribution is limited to and may not exceed 3.0% of the employees' annual salaries. 

14. Postemployment Healthcare Benefits 

General Information about the OPEB Plan 

Plan Description - In accordance with a resolution adopted by the board of commissioners on July 16, 2003, 
employees who retire from the District with at least 7 years of ser\dce may qualify for participation in the 
Retirement Group Insurance Plan (RGIP). RGIP is a self-administered, single-employer, defined benefit 
plan. RGIP provides medical benefits to eligible retirees and their spouses. The participant must also have 
been covered under the Employee Group Insurance Plan for at least one year prior to retirement. A plan 
participant may only select coverage up to the extent that the participant had coverage under the Employee 
Group Insurance Plan prior to retirement. The participant may reduce coverage but may not increase 
coverage. RGIP does not issue a financial report; however, the entity is included in Tangipahoa Parish 
Government's annual financial report. You may obtain a copy of the annual financial report by contacting the 
Director of Finance at (985) 748-3211 or Tangipahoa Parish Goveniment, P.O. Box 215, Amite, LA 70422. 

Benefits Provided - The District provides medical, dental, and vision benefits for retirees and their 
dependents as follows: 

Employees who meet any of the following eligibility requirements immediately prior to retirement are 
eligible for medical and life benefits. Coverage for medical benefits is provided from date of retirement, 
for the balance of the retiree's life, and is contingent on the payment of the retiree's premium. 

o Employees with 7 years of service with District and who have been covered under the Employee 
Group Insurance Plan for at least one year prior to retirement are eligible to continue coverage after 
termination. No portion of the medical or dental premium is paid for by the District. 

o Employees with at least 10 years of service may elect to remain covered with the District paying 25% 
of the total premium up to $350 per month. 
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o Employees with at least 15 years of service may elect to remain covered with the District paying 50% 
of the total premium up to $500 per month. 

o Once the participant and spouse are eligible for Medicare, the participant can elect to move to tlie 
Drainage District Medicare Supplement Plan. If elected, the District will pay 100% of the total 
premium up to $350 per month. 

Emplovees Covered by Benefit Terms - At January 1, 2020, the following employees were covered by the 
benefit terms: 

Actives 14 
Retirees 2 

Beneficiaries 0 
Spouses of Retirees 2 

Total 18 

Total OPEB Liability - The District's total OFEB liability of $364,042 was measured as of 
December 31, 2020 and was determined by an actuarial valuation as of January 1, 2020. 

Actuarial Assumptions and Other Inputs - The total OPEB liability in the January 1, 2020, actuarial valuation 
was determined using the following actuarial assumptions and other inputs, applied to all periods included in 
the measurement, unless otherwise specified; 

Inflation 2.20% 
Salary, Increases, Inchiding Inflation 4.25% 
Discount Rate 2.12% 

The discomit rate was based on the Bond Buyer's 20-year General Obligation Index immediately prior to or 
coincident with the measurement date. 

Mortality rates for healthy lives were based on the Sex Distinct RP-2000 Employee & Aimuitant Healthy 
Mortality Tables projected using Scale BB. 

Mortality rates for disabled lives were based on the Sex Distinct RP-2000 Disabled Retiree Mortality Tables 
projected using Scale BB. 

The actuarial assumptions used in the January 1, 2020, valuation were based on those used in the Retirement 
Group Insurance Plan valuation and actuarial experience. 
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Changes in the Total OPEB Liability: 

Balance at December 31, 2019 

Changes for the Year; 

Service Cost 

Interest on Total OPEB Lmbility 

Effect of Plan Changes 

Effect of Economic / Demographic Gains and Losses 

Effect of Assurr5)tions, Changes, or Inputs 

Benefit Payments 

Balance at December 3L 2020 

514,603 

12,106 
14,224 
39,220 

(250,795) 
49,945 

(15,261) 

364.042 

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate - The following presents the total 
OPEB liability of the District, as well as what the District's total OPEB liability would be if it were calculated 
using a discount rate that is 1 percentage point lower (1.12%) or 1 percentage point higher (3.12%) than the 
current rate: 

Total OPEB Liability 

1.0% 

Decrease 

(1.12%) 

$ 407,459 

CiuTent 

Rate 

(2.12%) 

364,042 

1.0% 

Increase 

(3.12%) 

327,747 

Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rates - The following 
presents the total OPEB liability of the District, calculated using the current healthcare cost trend rates as well 
as what the District's total OPEB liability would be if it were calculated using trend rates that are 1 percentage 
point lower or 1 percentage point higher than the current trend rates: 

1.0% 

Decrease 

S 359,156 

Current 

Trend 

Rate 

364,042 

1.0% 

Increase 

368,992 Total OPEB Liabilit>^ 

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB: 

For the year ended December 31, 2020, the District recognized an OPEB expense of $22,267. At 
December 31, 2020, the District reported deferred outflows of resources and deferred inflows of resources 
related to OPEB from the following sources: 

Deferred 

Outflows of 

Resources 

Deferred 

Inflows of 

Resources 

Differences Between Expected and Actual Experience 

Changes of Assunptions or Other Inputs 

Total 

$ (208,996) $ 63,379 
(61,274) 41,621 

$ (270,270) $ 105,000 
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Amounts currently reported as deferred outflows of resources and deferred inflows of resowces related to 
other postemployment benefits will be recognized in OPEB expense as follows: 

Year Ended December 31: 

2021 $ (32,997) 

2022 (32,997) 
2023 (32,997) 

2024 (32,997) 

2023 (32,282) 

Thereafter 

15. Risk Management 

The District is exposed to various risks of losses related to torts; theft of, damage to, and destruction of assets; 
eiTors and omissions; injuries to employees; and natural disasters. Tlie District attempts to minimize risk 
from significant losses through the purchase of commercial insurance. 

16. Compensation of Board Members 

On July 1, 2010, the board adopted a resolution to implement compensation as provided in 
R.S. 38:1794(B)(3) stating that board members may receive compensation of not more than five hun(h"ed 
dollars per month for performing the duties imposed upon a member by virtue of appointment. 

The following schedule of compensation of board members is presented in compliance with House 
Concurrent Resolution No. 54 of the 1979 Session of the Eouisiana Eegislature: 

Board Member Amount 

Lionel Wells, President S 6,000 

Emile J. "Joey" Mayeaux, Vice President 6,000 
Carto Bruno 6,000 

Kimberly L. Coates 6,000 

Brigette D. Hyde 6,000 

John G. Ingraffia 6,000 

Louis L. "Nick" Joseph 6,000 

H.G. 'Buddy" Ridgel 6,000 

David Vial 6,000 

$ 54.000 

17. Litigation 

The District has no pending litigation as of the date of this report. 
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18. Subsequent Events 

Management has evaluated the subsequent events through the date that the financial statements were available 
to be issued, April 28, 2021. No subseqi^nt events occurring after this date have been evaluated for inclusion 
in these financial statements. 
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Actual Varmnce widi 

Amounts Final Budset 

Original Final GAAP Fa\'orable 

Budget Budget Basis (Unfavorable) 

Revenues: 

Ad Valorem Taxes S 4,596,500 $ 4,596,500 $ 5,145,300 $ 548,800 

PILOT Revenue 10,000 30,000 114,039 84,039 

State Re\'enue Sharing 90,000 90,000 131,941 41,941 

Investment Earnings 85,000 55,000 187,740 132,740 

Engineering Services 40,000 7,000 6,800 (200) 

Miscellaneous Income 8,500 16,000 44,535 28,535 

Total Revenues 4,830,000 4,794,500 5,630,355 835,855 

Expe nditure s: 

Salaries & Related Benefits 1,3202>00 1,180,500 1,172,839 7,661 

Professional Fees 67,500 52,500 39273 13227 

Insurance 115,000 115,000 100,045 14,955 

Materials and Supplies 23,000 23,000 22231 469 

Repairs and Maintenance 60,500 76,500 68,129 8371 
Statutory Charges 200,000 200,000 195,402 4,598 

Utilities 32,000 29,000 24,782 4218 
Fuel 56,000 35,000 31213 3,787 

Other Charges 35,000 57,500 18,332 39,168 

Rehab Propcts 3,511,500 5,212,500 4,673,190 539310 

Capital Outlay 4242>00 266,100 21L204 54,896 

Total Expenditures 5,845,500 7,247,600 6,556,940 690,660 

Excess of Revenues over 
Ejqienditures (1,015,500) (2,453,100) (926,585) 1226,515 

Fund Balance -
Beginning ofthe Year 13,375,000 15,931,953 15,931,953 -

End ofthe Year $ 12,359,500 S 13,478,853 $ 15,005368 $ 1,526,515 

See independent auditor's report. 
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Schedule 2 

2020 2019 2018 

Total OPEB Liabilitv: 

Ser\'ice Cost $ 12,106 $ 21,135 $ 22,606 

Interest 14,224 20214 16,836 

Change of Benefrt Term - - -
Differences Bet^'een Expected and Actual E?q3erence 39220 - -
Effect of Economic / Demographic Gains or (Losses) (250,795) 92,187 -
Clianges in Assumptions or Other Inputs 49,945 (89,126) (30,858) 

Benefit Payments (15261) (3,320) (3,736) 

Net Change in Total OPEB Lmbihty (150,561) 41,090 4,848 

Total OPEB Liability - Beginning 514,603 473,513 468,665 

Total OPEB Liability - Ending $ 364,042 $ 514,603 $ 473,513 

Covered Employee Payrofl $ 762,441 $ 778,897 $ 693,891 

Total OPEB Liability as a Percentage of Covered 

Employee Pa^Toll 47.75% 66.07% 68.24% 

This schedule is presented to illustrate the requirement to show information for 10 years. However, until a 

fiill 10-year trend is compiled, governments shouU present information for diose years for whkh information 

is available. 

Notes to Schedufe: 

Changes of Benefit Terms: 

Changes of Assimptions: 

None 

None 

None 

None 

None 

None 

No assets are accumulated in a trust tliat meets the criteria in paragraph 4 of Statement 75 to pay related 

benefits. 

See Note 14 to the Financial Statements. 

See independent auditor's report. 
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Schedule 3 

District's 
Fiscal Prc^ortion of the 
Year* Net Pension Liability^ 

District's Proportionate 
Share of the 

Net Pension Liability^ 
Dfetrict's Covered 
Emptoyee Payrofl 

Disttict's Proportionate 
Share of the Net 

Pension Liability as a 
Percentage of its 

Covered 
Enytoyee Payroll 

Plan Fiduciary Net 
Position as a 

Percentage of the 
Total Pension Liability 

2020 0.123838% $ 5,829 $ 822,771 0.71% 88.86% 

2019 0.116975% $ 519,177 $ 868,779 59.76% 88.86% 

2018 0.124326% $ (92,281) $ 792,467 -11.64% 101.98% 

2017 0.132245% $ 272,360 $ 767,578 35.48% 94.15% 

2016 0.122887% $ 323,474 $ 746,866 43.31% 92.23% 

2015 0.120361% $ 32,908 $ 734,767 4.48% 99.15% 

Hie amounts presented for each fiscal year were detennined as of December 31 of the current year 

See independent auditor's report. 
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Schedule 4 

Fiscal 

Year 

Contractual^ 
Required Contribrttion 

Contributions in 

Relation to die 

Contractually 
Required Contribution 

Contrfliution 
Deficiency / (Excess) 

Dritrict's Covered 
Einpfoyee Payroll 

Contributions as a 

Percentage of Covered 
Employee Payroll 

2020 S 93312 S 93,312 

2019 s 90394 S 90,294 

2018 $ 82,698 $ 82,698 

2017 $ 95,947 $ 95,947 

2016 $ 101,836 $ 101,836 

2015 $ 102,165 $ 102,165 

822,771 
868,779 
792,467 
767,578 
746,866 
734.767 

11.34% 

10.39% 

10.44% 

12.50% 

13.64% 

13.90% 

The amomits presented for each fecal year were determined as of December 31 of the current year 

See independent auditor's report. 
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For the Year Ended December 31, 2020 

Agency Head: Kilev Bates, Administi'ator 

Fuipose 

Schedule 5 

Amount 
Salary B 158,668 
Benefits - Insmance 12,153 
Benefits - Retirement (12.25% - Parochial) 19,437 
Deferred Compensation (3.{X)%) 4,760 
Benefits - Medicare 2,330 
Car Albwance -
Veliiek Provided by Government -
Vehicte Rental -
Rein^uisement for Cell Phone 600 
Reimbursement for Mileage 7,364 
Dues 120 
Per Diem -
Reimbursements -
Travel -
Registration Fees 350 
Conference Travel 441 
Housing 146 
Unvouchered Expenses -
Special Meals -
Other -

£ 206,369 

See independent auditor's report. 
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Independent Auditor's Report on Internal Control over Financial Rq)orting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 

To the Board of Commissioners 
Consolidated Gravity Drainage District No. 1 
of Tangipahoa Parish 

Tickfaw, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the governmental activities and die general fund of the 
Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish (the "Drainage District"), a component unit of 
Tangipahoa Parish Government, as of and for the year ended December 31, 2020, and the related notes to the financial 
statements, which collectively comprise the Drainage District's basic financial statements, and have issued our report 
thereon dated April 28, 2021. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Drainage District's internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Drainage District's internal control. Accordingly, we do not express 
an opinion on the effectiveness of the Drainage District's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal 
control such that there is a reasonable possibility diat a material misstatement of the entity's financial statements will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Drainage District's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and 
grant agreements, noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
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accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the entity's internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 

James Lambert Riggs and Associates, Inc. 
Hammond, Louisiana 

April 28, 2021 
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Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish 
Tickfaw, Louisiana 

Schedule of Current Year Audit Findings, Recommendations, and Responses 
For the Year Ended December 31, 2020 

We have audited, in accordance with auditing standards generally accepted in the United States of America, and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, the financial statements of the governmental activities and the general 
fund of the Consolidated Gravity Drainage District No. 1 of Tangipahoa Parish as of and for the year ended 
December 31, 2020, and the related notes to the financial statements with collectively comprise the Consolidated 
Gravity Drainage District No. 1 of Tangipahoa Parish's basis financial statements, and have issued our report 
thereon dated April 28, 2021. Our audit of the basic financial statements as of December 31, 2020, resulted in an 
unmodified opinion. 

Section I Summarv of Auditor's Reports 

1. Report on Internal Control and Compliance Material to the Financial Statements 

Internal Control: 
Material Weakness Yes X No 
Significant Deficiencies Yes X No 

Compliance: 
Compliance Material to the Financial Statements Yes X No 

Section II Financial Statement Findings 

Internal Control over Financial Reporting 

None 

Compliance and Other Matters 

None 

Management Letter Suggestions 

None 
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Tickfaw, Louisiana 

Summary Schedule of Prior Audit Findings 
For the Year Ended December 31, 2020 

Ffical Year 

Findings 

Ref. # Occurred Descrption of Findings Correctwe Action Taken 

Internal Control over Financial Reporting 

None 

Compliance and Other Matters 

None 

Note: This schedule has been prepared by the management of the Consolidated Gravity Drainage District No. I 
of Tangipahoa Parish. 
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