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INDEPENDENT AUDITOR’S REPORT

The Honorable Rhonda Elhott. Mavor
& Members of the Town Council
Olla. Louisiana

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities. the business-type
activities and the discretely presented component unit of the Town of Olla, as of and for the year ended June
30, 2023, and the related notes to the financial statements, which collectively comprise the Town of Olla’s
baste financial statements as listed in the table of contents.

In our opinion. the financial statements referred to above present fairly, m all material respects. the
respective financial position of the governmental activities. the business-type activities and the discretely
presented component unit of the Town of Olla, as of June 30, 2023, and the respective changes in financial
posttion. and. where applicable. cash flows thereof for the year then ended 1n accordance with accounting
prmciples generally accepted 1n the United States of America.

Basis for Opinions

We conducted our audit m accordance with auditing standards generally accepted in the United States of
America and the standards apphicable to financial audits contained in Government duditing Standards.
issued by the Comptroller General of the United States. Our responstbilities under those standards are further
described in the Audttor’s Responsibilittes for the Audit of the Financial Statements section of our report.
We are required to be independent of the Town of Olla and to meet our other ethical responsibilities. in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtamed ts suthicient and appropnate to provide a basts for our audit opinions,

Responsibilities of Management for the Financial Statements

Management 1s responstble for the preparation and fair presentation of the financial statements i accordance
with accountmg principles generally accepted i the United States of America, and for the design,
mplementation. and maintenance of mternal control relevant to the preparation and fair presentation of
financial statements that are free from matertal misstatement. whether due to fraud or error.

In prepanng the financial statements. management is required to evaluate whether there are conditions or
events, consrdered in the aggregate, that raise substantial doubt about the Town of Olla’s ability to continue
as a going coneern for twelve months beyond the financial statement date, including any currently known
information that mav raise substantial doubt shertly thereafter.



Auditor’s Responsibilities for the Audif of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are tree
trom material misstatement, whether due to fraud or error. and to 1ssue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but 1s not absolute assurance and therefore is
not o guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government dudinng Standards will always detect a matenal misstaternent when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting trom error. as fraud
may invelve collusion. forgery, intentional omisstons. misrepresentations. or the override of internal control.
Misstatements are considered material 1if there 15 a substantial likeliheod that, individually or m the
ageregate. they would intluence the judgment made by a reasonable user based on the financial statements,

b=

In performing an audit tn accordance with generally accepted auditing standards and Government duditing
Stundards, we:

e Exercise professional judgment and matntain professtonal skepticism throughout the audit.

o Identity and assess the risks of material nusstatement of the financial statements. whether due
to fraud or error. and design and perform audit procedures responsive to those nisks. Such
procedures melude examinmg, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

¢ Obtamn an understanding of mtemal control relevant to the audit 1 order to design audit
procedures that are appropriate n the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Town of Olla’s mtemal control. Accordinglv, no such
opinion ts expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether. in our judgment. there are conditions orevents, constdered in the aggregate.
that raise substantial deubt about the Town of Olla’s ability te continue as a going concern for
a reasonable pertod of time.

We are required to communicate with those charged with governance regarding, among other matters. the
planned scope and timing ot the audit. significant audit findings. and certain internal control-related matters
that we 1dentified during the audit.

Emphasis of Matter

As disclosed 1n the schedules and statements, the total net pension hiability for the Town of Olla’s Retirement
Plans was $488,561 as of June 30, 2023, The actuanal valuation was based on various assumptions made by
the actuaries. Because actual experience may differ from the assumptions used m the actuanal valuations,
there 1s a risk that the net pension hability on June 30, 2023, could be ynder or overstated. Our opinton is not
modified with respect to this matter.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discusston and analysis, budgetary compartson mformation and penston schedules be presented to
supplement the basic financial statements. Such mformation s the respensibility of management and,
although not a part of the basic financtal statements. 1s required by the Govemmental Accounting Standards
Board who consuders it to be an essential part of financial reporting for placing the basic financial statements
m an appropriate operational, economic, or listortcal context. We have apphed certam limited procedures

to the required supplementary mmformation m accordance with anditing standards generally accepted in the
Y



United States of America, which consisted of inquiries of management about the methods of preparing the
mformation and comparing the information for consistency with management’s responses (o OUr inguiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide anv assurance on the infermation because the limited
procedures do not provide us with sufhicient evidence to express an opiion or provide any assurance.

Other Information

Our audit was conducted tor the purpose of forming opiniens en the financial statements that collectively
comprise the Town of Olla’s basic financial statements, The Schedule of Compensation, Benetits and other
Payments to Agency Head or Chief Executive Ofticer. Justice System Funding Schedule and Capital Grants
and Loans Schedule are presented for purposes of addittonal analysis and are not a requured part of the basie
financial statements. Such information is the responsibility of management and was dertved from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements. The
tnformation has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, mcluding comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures 1n accordance with auditing standards
generally accepted in the United States of America. In our opinien. the Schedule of Compensation, Benefits
and other Payments to Agency Head or Chiet Executive Otficer, the Justice System Funding Schedule and
the Capital Grants and Loans Schedule are fairlv stated, in all material respects. n relation to the basic
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Audinng Standards, we have also issued our report dated August 31, 2023,
on our consideration of the Town of Olla’s mternal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations. contracts, and grant agreements and other matters,
The pumpose of that report 1s solelv to describe the scope of our testing of intemal contrel over financial
reporting and compliance and the results of that testing. and not to provide an opinton on the effectiveness
of the Town of Olla’s mternal control over tinancial reporting or on complhance. That report 1s an integral
part of an audit performed 1 accordance with Government Auditing Standards 1n considering Town of
Olla’s internal control over financial reporting and compliance.

The Vercher Group

Jena, Louisiana
August 31, 2023



As management of the Town. we ofter readers of the Town of Olla’s financial statements this namative
overview and analysis of the financial activities of the Town for the fiscal year ended June 30, 2023, We
encourage readers to consider the information presented here in conjunction with the Town’s financial

TOWN OF OLLA
PO Box 223
Olla, Louisiana 71465
Tel: (318) 495-5151
Fax: (318) 495-5152

MANAGEMENT’S DISCUSSION AND ANALYSIS

statements.

The Management’s Discussion and Analysis (MD&A) 15 an element of the new reporting model adopted by
the Govemmental Accounting Standards Board (GASB) in their Statement Ne. 34 Basic Financial Statements
— and Management’s Discussion and Analysis — tor State and Local Governments issued June 1999, Certam
comparative information between the current year amd the prior year s requured to be presented i the MD&A.

FINANCIAL HIGHLIGHTS

Governmental Funds

The assets of the Town exceeded its Labihities at the close of the most recent fiscal year by
$1.133.132 (ner position). This 1s a $95 958 increase from last year.

The Town had total revenue of $1. 118904 m which $351,290 came from fines, $275391 came
from fees & charges. and $47,000 came from grants. This 15 a $39.549 mcrease from last vear’s
revenues, mainly due te an increase in fines it the amount of $55.363.

The Town had total expenditures of $847.457 which 1s a $163.515 decrease from last year. The
main cause for this decrease 15 due to a decrease in capital outlay expense in the amount of

$261.465.

Enterprise Funds

The assets of the Town exceeded its Labilities at the close of the most recent fiscal year by
$4.384 898 (ner position). This is a $509.853 increase from last year.

The Town had total revenue of $1.327.456. including operating revenues of $1.017,326
and non-operating revenues of $5.742. This 1s a $234.004 increase from last year, mainly due
to an increase in sales tax m the amount of $60.039,

The Town had total expenses of $817.603 1 which $790.467 was operating expenses and
$20.256 was non-operating expenses. This 1s 2 $66.650 increase from last vear mainly due to
an increase in operating/admimistrative water expense in the amount of $27.222.



MD&A

OVERYIEW OF THE FINANCIAL STATEMENTS

This discussion and analvsis 18 intended to serve as an mtroduction to the Town's basic financial statements.
The Town's basic financial statements consist of two components: 1) fund financial statements and 2) notes to
the financial statements. This report also contains other supplementary information in addition to the basic
financial statements themselves, The Town 1s a special-purpose entity engaged only 1n governmental activities,
Accordingly, only fund financial statements are presented as the basic financial statements,

Ettective, January 1. 2004, the Town adopted Governmental Accounting Standards (GASB) Statement No.
34, Busic Finuncial Starements — Munagement s Discussion and Anulysis — for State and Local Governments.

FUND FINANCIAL STATEMENTS

A fund 1s a groupmg of related accounts that 1s used to mamtamn control over resources that have been
segregated for specific activities or objectives. The Town, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements.

USING THIS ANNUAL REPORT

The Town's annual report consists of financial statements that show mformation about the Town's tunds,
enterprise tunds and govermmental funds.

Our auditor has provided assurance m his independent auditor’s report, located immediately preceding this
Management's Discussion and Analysis. that the basic finanwial statements are farly stated. Varving degrees
of assurance are bemg provided by the anditor regarding the other information included in this report. A user
of this report should read the independent auditor's report caretully to ascertain the level of assurance being
provided for each of the other parts of this report.

Reporting the Town’~ Most Significant Funds

The Town's financial statements provide detailed mformation about the most significant funds. The Town may
establish other funds to help 1t contrel and manage money for particular purposes or to show that 1t 1s meeting
legal responsibiltties for using grants and other money. The Town's enterprise tund uses the following
accounting approach:

All of the Town's services are reported 1n an enterprise fund. They are reported using the full acerual method
of accounting in which all assets and all habilities associated with the operation of these funds are mclhuded on
the balance sheet. The focus of proprietary funds 1s on income measurement. which. together with the
maintenance of equity. 1s an important financial indication.













































TOWN OF OLLA, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Olla was mcorporated under the provisions of the Lawrason Act. The Town operates under the
Mayor-Beard of Alderman torm ef government. The Town provides the following significant services to its
residents as provided by its charter: public safety (police and firey, highways and streets. utilities (water. gas
and sewer services), and general administrative functions, including coordination of related services with
parish, state, and tederal governing bodies,

The accountmg and reporting policies of the Town of Olla conform to generally accepted accounting principles
as applicable to governments. Such accounting and reporting procedures also conform to the requirements of
Louistana Revised Statutes 24:517 and to the guides set forth in the Louistana Municipal Audit and Accounting
Guide, and to the industry audit guide, Audits of State and Local Governmental Units.

Reporting Lntity

The Town 1s govemed by an elected mayor and five-member council. As required by generally accepted
accounting principles. these financial statements present the Town (the primary govemment) and tts
component units, entities for which the govemment is considered to be financially accountable.

Component units are organizations for which the Town 1s financially accountable and all other orgamzations
for which the nature and sigmificance of thewr relationship with the Town are such that exclusion would cause
the reporting entity’s financtal statements to be musleading or incomplete. Financtal accountability exists if the
Town appemts a voting majority of an organization’s goveming board and 1s either able to impose its will en
that organization or there 1s a potential for the organization to provide specific financial benefits to. or impose
specific tinancial burdens on, the Town. The Town may be fmancially accountable for governmental
organizations with a separately elected governing board, a governing board appomted by another government,
or a jointly appointed board that 1s fiscally dependent on the Town. The financial statements of the component
units may be discretely presented in a separate column from the primary government or blended with the
tinancial statements of the primary government.

The financial statements of the following component units have been “discretely presented” in the
accompanying report because (1) their governing boards are not substantially the same as the governing body
of the Town. or (1) the component unit provides services entirely or almost entirely to the citizenry and not
the Town.

The Cemetery Board
The Cemetery Board was created to manage and mamntain the Olla Cemetery. The board members are

appeointed by the Town of Olla. Louisiana and wiilize the Town’s facilities and assets, Theretore. the Cemetery
Fund 1s considered a component unit of the Town of Olla. Louisiana.

20



TOWN OF OLLA, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

The following is a summary of certain significant accounting policies:
A GOVERNMENT-WIDE & FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e.. the Statement of Net Position and the Statement of Changes
in Net Posttion) report tnformation on all of the nonfiduciary activities of the primary government and its
component wnts. For the most part. the effect of interfund activity has been removed trom these statements.
Governmental activities, which nommally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges for support.
Likewise, the primary government is reported separately from certain legally separate component units for
which the primary government 1s financially accountable.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or
segments are offset by program revenues. Direct expenses are those that are clearly identihable with a specitic
function or segment. Program revenues include: 1) charges to customers or applicants who purchase, use or
directly benefit from goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meetung the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds. proprietary funds. and fiduciary funds,
even though the latter are excluded from the government-wide financial statements. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund
financial statements.

B. MEASUREMENT FocUus, BASIS OF ACCOUNTING, & FINANCIAL STATEMENT PRESENTATION

The government-wide financial statements are reperted using the economice resources measurement focus and
the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements, Revenues
are recorded when eamed and expenses are recorded when a hability 15 meurred. regardless of the fimung of
related cash tlows. Property taxes are recognized as revenues in the year for which they are levied. Grants and
sinlar items are recognized as revenue as soon as all eligibility requirements mposed by the provider have
been met.

Governmental fund financial statements are reperted using the current financial resources measurement focus
and the modified acerual basis of accounting, Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay habilities of the current period. For this purpose, the government considers
revenues to be available it they are collected within 60 days of the end of the current fiscal period. Expenditures
generally are recorded when a lability s incurred. as under accrual accounting. However., debt service
expenditures, as well as expenditures related to compensated absences and claims and judgments, are recorded
only when payment 15 due.



TOWN OF OLLA, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

Property taxes, franchise taxes, licenses, and interest assoctated with the current fiscal pertod are all considered
to be suscepuble to accrual and so have been recognized as revenues of the current fiseal period. All other
revenue items are considered to be measurable and available only when cash 1s received by the government.

The municipality reports the following major gevernmental tunds:

The General Fund 1s the municipality’s primary operating tund. It accounts for all financial resources
of the general government, exeept those required to be accounted for in another fund.

The Capital Projects Fund account for capital improvements to various projects of the town.
The municipality reports the followmg major proprietary fund:

+ Enterprise Fund
< Water Activities
oo Newer Activities

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payvments-m-lieu of taxes and other charges between the
govenunent’s enterprise operations. Ehmination of these charges would distort the direct costs and program
revenues reported tor the various functions concerned.

Amounts reported as program revenues nclude: 1) charges to customers or applicants for goods, services, or
privileges provided. 2) operating grants and contributions. and 3) capital grants and contributions, including
special assessments. Internally dedicated resources are reported as general revenues rather than as program
revenues. Likewise. general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items, Operating revenues
and expenses generally result from providing services and producing and dehivering goods in connection with
a proprietary fund’s principal ongomg operattons. The principal operating revenues are charges for services
and sales taxes. Operating expenses for enterprise funds include the cost of sales and services, administrative
expenses, and depreciation on capttal assets. All revenues and expenses not meeting this definition are reported
as noneperating revenues and expenses.

C. EQUITY CLASSIFICATIONS

In the government-wide financial statements, equity 1s classthed as Net Positton and displayed in three
components as applicable. The components are as follows:

Net Investment i1n Capital Assets - Capital assets including restricted capital assets, when applicable. net of
accumulated depreciation.

T
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TOWN OF OLLA, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

Restricted Net Position - Net posttion with constramts placed on their use ¢ither by (1) external groups such
as creditors. grantors, contributors, or laws or regulations ef other govemments or (2) law through
constitutional provisions or enabling legislation.

Unrestricted Net Position - All other net postion that does not meet the definttion of “restricted”™ or “net
mvestment i capital assets”,

When an expense is incurred for the purposes for which both restricted and unrestricted net position is
available. management applies restricted resources first. The policy concerning which to apply first vanes
with the intended use and legal requirements. The decision 1s typically made by management at the mcurrence
of the expense,

In the Fund Financial Statements, governmental fund equity ts classified as a fund balance. The Town has
implemented GASB Statement 54 “Fund Balance Reporting and Governmental Fund Tvpe Definitions.” This
Statement provides more clearly detined tund balance categories to make the nature and extent of the
constramts placed on the purposes tor which resources can be used:

a. Nonspendable tund balance - amounts that are not in a spendable form (such as prepaid expenses)
or are required to be maintained intact;

b, Restricted fund balance — amounts constrained to specific purposes by their providers (such as
grantors, bondholders, and higher levels of government), through constitutional provisions, or by
enabling legislation:

)

Commtted fund balance — amounts constrained to specific purposes by a government itself using
its highest level of deciston-making authority: to be reported as committed. amounts cannot be used
tor any other purpose unless the government takes the same highest level action to remove or
change the constraint,

d. Assigned fund balance — amounts a government mtends to use for a spectfic purmpose, intent can be
expressed by the govemning body or by an official or body to which the governing body delegates
the authority:

¢. Unassigned fund balance — amounts that are available for any purpose, positive amounts are
reported only in the general fund.

D. FIXED ASSETS & LONG-TERM LIABILITIES

For the vear ended June 30, 2023, no interest costs were capitalized for construction of fixed assets.
Depreciation of all exhaustible fixed assets s charged as an expense against 1ts operations.  Accumulated
depreciation s reported on the proprietary fund balance sheet and povernmental fund statement of activities,

Depreciation has been provided over the estimated usetul lives using the straight-line method. The estimated
usetul hves are as follows:

ry
d









TOWN OF OLLA, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

The Town’'s Holloway building lease was signed April 19, 2023, with the state of Lowsiana for 5 years at
$18,960 per month. The present value was caleulated using the interest rate of 6%,

The building right of use asset (RUA) lease receivable and related deferred inflow was recorded at present
value of pavments which was calculated to be $980.697 as of July 1. 2023,

Holloway

Building
RUA lease receivable. July 1, 2022 ) -()-
Principal Payvments Rec during fye -{)-
RUA lease recervable. June 30.2023 $ 980,697
Less Current portion (188,313

Long Term Portion RUA Lease Recervable § 792,384

Deferred Intlows, July 1, 2022 3 -0-

Amortized’'Recogmzed Income during fye -0-

Deferred Inflows, June 30, 2023 5 9R0.697
L RESTRICTED NET POSITION

The Town records restricted assets to indteate that a portion of its net positton balances are legally restricted
for a specific tuture use. The following is a list of such restrictions and a description of each:

Restricted for System Maintenance

This amount represents monies restricted tor repairs and replacement of the water system.
Restricted - Revenue Bonds

This amount represents monies restricted as required by the revenue bond indentures,
Restricred for Debt Service

Certain assets have been restricted in the Debt Service Fund for future payvment of long-term
liabilities of the governmental funds.

2. AD VALOREM TAXES

The Town levies taxes on real and business personal property located within its boundartes. The Town utilizes
the services of the LaSalle Parish Tax Assessor to assess the property values and prepare the Town's property
tax roll. The Town bills and collects its own property taxes.
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