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INDEPENDENT AUDITORS' REPORT 

The Board of Directors 
Passman Plaza, Inc. 
Monroe, Louisiana 

We have audited the accompanying basic financial statements of Passman Plaza, Inc., HUD Project No. 064-EE037-WAH' 
NP-L8, as of and for the year ended June 30, 2004, as listed in the table of contents. These basic financial statements are 
the responsibility of Passman Plaza, Inc.'s management. Our responsibility is to express an opinion on these basic financial 
statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States of America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the financial position 
of Passman Plaza, Inc., as of June 30, 2004, and the changes in its net assets and cash flows for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated August 20, 2004, on our 
consideration of the Passman Plaza, Inc's internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the internal control over financial reporting or on compliance. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards and should be considered in assessing the 
results of our audit 

Our audit was performed for the purpose of forming an opinion on the basic financial statements of Passman Plaza, Inc., 
taken as a whole. The accompanying supplemental information as listed in the table of contents is presented for piuposes 
of additional analysis and is not a required part of the basic financial statements. Such information has been subjected to 
the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all 
material respects, in relation to the basic financial statements taken as a whole. 

Also, the accompanying other information listed in the table of contents is presented for purposes of additional analysis and 
is not a required part of the basic financial statements of Passman Plaza, Inc. Such information has not been subjected to 
the auditing procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion on it 

ALLEN, GREEN & WILLIAMSON, LLP 

Monroe, Louisiana 
August 20, 2004 

Also Located Jn Jena and Shreveport, Louisiana 
Meuibei: American Institute of Certified Public Accoununta, Society of Louisiana Certified Public Accountants and 

Amencan Institute of Certified Public Accountants Divisiou for CPA Fimu 

Equal Opportunity Employer 

http://www.allengreencpa.com


PASSMAN PLAZA, INC. 
Monroe, Louisiana 

HUD PROJECT No. 064-EE037-WAH-NP-L8 

STATEMENT OF FINANCIAL POSITION 
June 30, 2004 

ASSETS 

Current Assets 
1120 Cash - operations 
1135 Accounts receivable - HUD 
1145 Accounts receivable, net of allowance of -0-
1160 Accounts receivable - interest 
1200 Miscellaneous prepaid expenses 

1,354 

0 

0 

1,087 
4.788 

Total current assets 7.229 

Deposits Held in Trust 
1191 Tenant deposits held in trust 7,655 

Deposits for Funded Reserves 
1320 Replacennent reserves 
1340 Residual receipts reserve 

96,362 

68,099 

Total deposits 164,461 

Fixed Assets 
1410 Land 
1420 Buildings 
1430 Site improvements 
1450 Furniture 

1470 Maintenance equipment 
1490 Miscellaneous fixed assets 

252.500 

1.734,496 
69.631 
55,468 
8,735 
1.940 

Total fixed assets 

1495 Accumulated depreciatfon 

Net fixed assets 

2,122.770 

f416.492) 

1.706,278 

Other Assets 
1525 Cash restricted for long-term investment 34.260 

TOTAL ASSETS $ 1.919.883 



LIABILITIES AND NET ASSETS 

Statement A 

Cunrent Liabilities 
2110 Accounts payable - operations 
2113 Accounts payable - Monroe Housing Authority and Passman Plaza II 

2123 Accrued management fee payable 

503 
5,619 
1.360 

Total current liabilities 7.482 

Deposits 
2191 Tenant deposits held in trust (Contra) 7.572 

Long-Term Liabilities 
2320 Mortgage payable - First Mortgage 2.052,000 

TOTAL LIABILITIES 2.067,054 

Net Assets 
3131 Unrestricted 

Operations 
Contributed capital 

(197.171) 
50.000 

TOTAL NET ASSETS (147.171) 

TOTAL LIABILFTIES AND NET ASSETS 1.919.883 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT. 



PASSMAN PLAZA, INC. 
Monroe, Louisiana 

HUD PROJECT No. 064-EE037-WAH-NP-L8 

STATEMENT OF ACTIVITIES 
For the Year Ended June 30, 2004 Statement B 

UNRESTRICTED 

REVENUES, GAINS AND OTHER SUPPORT 
Rent revenue 

5120 Rent revenue - gross potential $ 72,451 
5121 Tenant assistance payments 47.949 

Total Rent Revenue 120,400 

Vacancies 

5220 Apartments 0.439) 
Net Rental Revenue Less Vacancies 118.961 

Financial revenue 
5410 Financial revenue - project operations 1,095 
5440 Revenue from investments - reserve for replacement 480 
5490 Revenue from investments - miscellaneous 474 

Total Financial Revenue 2.049 

Other revenue 
5920 Tenant charges 58 
5990 Miscellaneous 5.198 

Total Other Revenue 5,256 

Total Revenue 126.266 

EXPENSES AND LOSSES 
Administrative expenses 
6210 Advertising and marketing 81 
6310 Office salaries 2,542 
6311 Office expenses 1,232 
6320 Management fee 16,320 
6330 Manager or superintendent salaries 11.188 
6340 Legal expense - project 0 
6350 Auditing expenses - project 7,030 
6351 Bookkeeping fees/accounting services 1,675 
6390 Miscellaneous administrative expenses 7.668 

Total Administrative Expenses 47.736 

Utilities expenses 
6450 Electricity 3,422 

6451 Water 2.918 
6452 Gas 887 
6453 Sewer 1.543 

Total Utilities Expense $ 8.770 



Statement B 

EXPENSES AND LOSSES 
Operating and maintenance expenses 
6510 Payroll 
6515 Supplies 
6520 Contracts 

6525 Garbage and trash removal 
6546 Heating/cooling repairs and maintenance 
6570 Vehicle and maintenance equipment operation and repairs 
6590 Miscellaneous operating and maintenance expenses 

Total Operating and Maintenance Expenses 

UNRESTRICTED 

8.872 
6,078 
9,153 
2,886 

584 
566 

985 
29.124 

Taxes and insurance 
6711 Payroll taxes 
6720 Property and liability insurance (hazard) 
6721 Fidelity bond insurance 
6722 Workman's compensation 
6723 Healtii insurance and other employee benefits 

Total Taxes and Insurance 

4,799 

6,382 
52 

772 
4.373 

16.378 

Expenses 
6900 Assisted living/board and care/other elderiy care expenses 937 

Operating results 
Total Cost of Operations before Depreciation 102.945 

Net Increase (Decrease) in Net Assets Before Depreciation 

6600 Depreciation 

Net Increase (Decrease) in Net Assets 

NET ASSETS AT BEGINNING OF YEAR 

23.321 

45,352 

(22.031) 

(125.140) 

NET ASSETS (Deficit) AT END OF YEAR (147.171) 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT. 



PASSMAN PLAZA, INC. 
Monroe, Louisiana 

HUD PROJECT No. 064-EE037-WAH-NP-L8 

STATEMENT OF CASH FLOWS 
For the Year Ended June 30, 2004 Statement C 

Cash Flow From Operating Activities 
Cash received from: 

Rent revenue 
HAP 
Other revenue 
Interest 

Cash paid for 
Administrative 
Utilities 
Operating and nnaintenance 
Taxes and insurance 
Service 

Cash paid (into) out of: 
Tenant security deposits (assets) 
Tenant security deposits (liabilities) 

Net cash provided (used) by operating activities 

Cash Flow From Investing Activities 
Deposits into reserve for replacements 
Net deposits into residual receipts reserve 
Restricted donations 

Net cash provided (used) by investing activities 

Net Increase in Cash and Cash Equivalents 

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS, END OF YEAR 

$ 71.012 

48.871 

5.256 

2.627 

127.766 

(51,685) 

(8.770) 

(29,124) 

(15.937) 

(937) 

(106.453) 

(23) 

216 

193 

21.506 

(17.279) 

(1.916) 

136 

(19.059) 

2,447 

(1.093) 

? 1,354 

(Continued) 



Statement C 

Net Loss $ (22.031) 

Adjustments to Reconcile Net Income (Loss) to Net Cash 
Provided by Operating Activities 

Depreciation 45,352 
Changes in assets and liabilities 

(Increase) decrease in accounts receivable 0 
(Increase) decrease in accounts receivable - HUD 922 
(Increase) decrease in accounts receivable - tenants 0 
(Increase) decrease in accrued interest receivable 578 
(Increase) decrease in prepaid insurance 441 
(Increase) decrease in tenant security deposits (asset) (23) 
Increase (decrease) in accounts payable 503 
Increase (decrease) in management fees payable (442) 
Increase (decrease) in accounts payable - Monroe Housing Authority and Passman Plaza II (4,010) 
Increase (decrease) in tenant security deposits (liability) 216 

Net Cash Provided (Used) by Operating Activities § 21.506 

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT. 
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Notes to the Basic Financial Statements 
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Passman Plaza, Inc. 
Notes to the Base Financial Statements 

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Corporate Purpose The Corporation was organized without capital stock under Louisiana law on October 18,1994» as a 
non-profit corporation to provide housing for elderly and handicapped individuals pinsuant to Section 202 of the National 
Housing Act, as amended. Membership in the Corporation is evidenced by certificates of membership and is limited to 
individuals who are members of the Board of Directors, or other persons who have the approval of the Board of Directors 
of this Corporatioa 

Income Taxes The Corporation is qualified as an organization exempt firom federal income taxes, pursuant to Paragraph 
501(c)(3) ofthe Internal Revenue Code, therefore, no provision for income taxes is necessary. 

HUD Requirements The books of the Corporation are maintained in accordance with applicable HUD requirements. 
However, for this report, the financial statements are prepared on a generally accepted accoimting principles basis. The 
assets, liabilities, and net assets reflected in these statements relate only to Passman Plaza, Inc., and no other assets, 
liabilities, or capital ofthe owners are reported herein. 

Cash and Cash Equivalents For piuposes of the statemeiU of cash flows, the Ck)rporation considers all highly Uquid debt 
mstruments purchased with a maturity of three months or less to be cash equivalents. 

Filed Assets Fixed assets are capitalized and depreciated over the estimated usefiil life of the asseL Pubhc domain or 
infirastructures are capitalized (construction period interest is capitalized). 

All fixed assets costing more than $500 are cs^italized. An asset may be capitalized if its cost is less than $500 if it is 
considered to have a long usefiil hfe. 

Use of Estimates The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and Uabilities at the date ofthe financial statement and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

NOTE 2 - DEPOSITS AND INVESTMENTS At June 30, 2004, the Corporation has cash and cash equivalents (book 
balances) as follows: 

Petty Cash $ 50 
Demand Deposit 1304 
Interest-bearing demand deposits 104,017 

Total deposits 105,371 
Less: demand deposits restricted 104,017 

Total cash and cash equivalents $ 1,354 

Deposits ans stated at cost, which approximates fair value. Under state law, these deposits (or the resulting bank balances) 
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The fair value of the 
pledge securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These 
securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to 
both parties. 

At year-end, the Corporation's carrying amount of deposits was $105,371 and the bank balance was $106,801. The bank 
balance was covered by federal depository insurance or by collateral held by the Corporation's agent in the Corporation's 
name (GASB Category 1). 



Passman Plaza, Inc. 
Notes to the Basic Financial Statements 

Investments are categorized into these three categories of credit risk: 

1. Insured or registered, or securities held by the Coiporation or its agent in the Corporation's name. 
2. Uninsured and unregistered, with securities held by the counter party's trust department or agent in the 

Corporation's name. 
3. Uninsured and unregistered, with securities held by the counterparty, or by its department or agent but not in 

the Corporation's name. 

At year end, the Corporation investment balances included the foUowing: 

Catcgoiy 

U.S. Treasury Securities 

J _ __2. 

102,359 $ 0 $ 

Carrying Amount Total 
Carrying 

Fair Value Cost Amount 

0 $102,359 $ 0 $ 102,359 

NOTE 3 - RESTRICTED DH^OSITS AND FUNDED RESERVES Under the provisions ofthe regulatory agreement 
with HUD, the Corporation is required to make monthly deposits to a reserve forreplacement account for an annual 
total of $16,800. Any disbursement from this account must be approved by HUD. At June 30, 2004, the reserve for 
replacements account amounted to $96,362. 

The Corporation is also required, under the regulatory agreement, to compute surplus cash aiKi deposit it into a Residual 
Receipts Reserve. Any disbursements from this accoimt require HUD approval. There was no prior surplus to be deposited 
into a residual receipts account. The balance of this iund at June 30, 2004, amotmted to $68,099. 

These deposits are restricted by regulatory agreement but not restricted as defmed by Financial Accounting Standards 
Statement No. 117. Therefore, these deposits arc classified as unrestricted 

NOTE 4 - DEPOSITS HELD IN TRUST - FUNDED Tenants are required to pay a security deposit upon occupancy of 
an E^artment To con5)ly with HUD guidelines, these security deposits are maintained in a separate bank account, in the 
name of the Corporation, which is limited to those transactions duectiy concerning the security deposits. The tenant 
security deposits escrow account had a balance of $7,655 at Jime 30, 2004, at which time the Corporation was liable to 
tenants for security deposits of $7,572. 

NOTE 5 - FIXED ASSETS Property and equipment are recorded at historical cost Depreciation is calculated using the 
straight-line method over estimated useful lives ranging from five to 40 years. Details of the lives, cost, accumulated 
depreciation and net book value are as follows: 

1410 Land (nondepreciable) 
1420 Buildings 
1430 Site improvements 
1450 Fuiniture and fixtures 
1470 Maintenance equipment 
1490 Computer equipment 

Total fixed assets 

Usefiil 
Lives 

-
40 
15 
5 
5 
5 

Cost 
$ 252,500 

1,734,496 
69,631 
55.468 
8,735 
1,940 

$ 2.122,770 

Accumulated 
Depreciation 

0 
332.443 

17,906 
55,468 
8,735 
1,940 

5 416,452 

$ 

T 

Net Book 
Value 

252,500 
1,402,053 

51.725 
0 
0 
0 

1,706,27« 

10 



Passman Plaza, Inc. 
Notes to the Basic Financial Statements 

NOTE 6-ACCOUNTS PAYABLE-MONROEHOUSINGAUTHORrrY AND PASSMAN PLAZAHINC. The 
Corporation was Uable to Monroe Housing Authority and Passman Plaza 11, Inc., for $5,619 at June 30, 2004. This 
is the result of expenses paid by Monroe Housing Authority and Passman Plaza II, Inc. for the repairs, upkeep, 
salaries, and administrative costs. The Corporation reimburses Monroe Housing Authority and Passman Plaza 11, 
Inc. periodically. 

NOTE 7 - MORTGAGE PAYABLE The Corporation is indebted to the U. S. Department of Housing and Urban 
Developnent for a mortgage on the building and inprovements in the original amount of $2,052,000 The mortgage note bears no 
interest and repayment is not required so long as housing remains available fOT at least ftxty years to veiy low-incane elderly 
persons as approved by HUD. If Ihe Corporation should default under the above tenns, the entire princq)al sum shall at once 
become due and payable without notice. Interest per annum at 7% diall also become pŝ âble. Management anticipates the 
Corporation will remain available for low-irKX)me houstog as approved by HUD for at least forty years. Theref(xe, a maturity 
schedule of principal payments has not been included. 

NOTE 8 - RHATED PARTY TRANSACTIONS The Corporation is liable to Monroe Housing Authority and Passman 
Plaza H, Inc. for e^^enses paid for repairs, upkeep, salaries, and administrative costs in the amount of $5,619. The 
Corporation is liable to Momoe Housing Authority for management fees of $1,360 as of June 30,2004. 

NOTE 9-HOUSING ASSISTANCE PAYMENTS CONTRACT (HAP) The Coiporation entered mto a HAP conh-act 
with HUD in March 1998. Under the terms of the HAP contract HUD will pay the difference between the contract (gross 
potential) rent and the portion of the rent payable by the tenants. During the year ended June 30, 2004, the HAP payments 
totaled $47,949 and comprised 40 percent ofthe Corporation's net rental income. 

NOTE 10 - CONTINGENCIES 

Grant Disallowances The Corporation participates in a Housing Authority assistance payments grant programs. The 
program is subject to compliance audits under the single audit approach. Such audits could lead to requests for 
reimbuTBeraent by the grantor agency for expenditures disallowed imder terms of the grants. Management beUeves that the 
amount of disallowances, if any, which may arise from future audits will not be materiaL 

Mortgage Note As reflected in Note 7 - Mortgage Payable above, the Corporation is Uable m the event of default of the 
agreement Management beUeves the property will continue to be available for low income elderly for the forty-year 
requirement 

11 



Passman Plaza, Inc. 

Supporting Data Required by HUD 
For the Year Ended June 30,2004 

OTHER REVENUE: Other revenue for the year ended June 30, 2004 is as follows: 

Cable TV $ 4,996 
Maintenance and other 202 

Total $ 5,198 

RESERVE FOR REPLACEMENTS In accordance with the provisions ofthe regulatory agreement, the Corporation has 
estabhshed a restricted account to be used for replacement of property. For the year ended June 30,2004, the accoimt had the 
following activity: 

Balance, begimimg of year $ 79,083 
Required deposit, 2004 16,800 
Interest earned 479 
Balance, end of year $ 96,362 

REĵ ypjTAL RECEIPTS The Corporation is also required, under the regulatory agreement, to compute surplus cash and 
deposit it into a restricted account for residual receipts. Ai^ disbursements from this fimd require HUD approval. For the 
year ended June 30,2004, the account had the followmg activity: 

Balance, begirming of year $ 66,183 
Required deposit, prior year 0 
Interest earned 1,916 
Balance, end of year $ 68,099 

12 



Passman Plaza, Inc. 

Supporting Data Required by HUD 
Computation of Surplus cash, Distribtuions and Residual Receipts 

Jane 30,2004 

PART A-Compute Surplus Cash 

1. Cash (accounts 1120,1191) 

2. Accounts receivable -HUD (1135) 

(a) Total cash 

4. Accmed mortgage interest payable 

7. Accounts Payable (due within 30 days) 

11. Prepaid rents 

12. Tenant security deposits liability (accounts 2191) 

(b) Less total current obligations 

(c) Surplus cash (deficiency) 

PARTE - Complete Distributions to Owners and Required Deposit To Residual Receipts 

1. Suiphis Cash 

4. Amount Available for distribution during ne?4 fiscal year 

5. Deposit due residual icceipts 

$ 9,009 

0 

$ 

0 

7,482 

0 

7,572 

$ 

9,009 

15,054 

(6,045) 

$ 

$ 

$ 

0 

0 

0 

13 
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Passman Plaza, Inc. 

Supporting Data Required by HUD 
Statement of Gross Potential Rent 
For the Year Ended June 30,2004 

Description of units 

Rent income - apartments 

One-bedroom 

Two-bedroom 

Sub-total 

Rent income - apartments 
One-bedroom 
Two-bedroom 

Sub-total 

Total (JTOSS potential rent income 

NunAer 
gf Units 

40 

1 

40 
1 

Monthly 
Rate 

250.00 

0.00 

* 260.00 
0.00 

X 

X 

Total 
Monthly 
An*Pai4 

$ 

$ 

10,000 

0 

11 

110,000 

10,400 
0 

1 

10,400 

120,400 

Approved rent rate increased m June, 2004 from $250 to $260 

15 



Passman Plaza, Inc. 

Supporting Data Required by HUD 
Schedule of Funds In Financial Institutions 

For the Year Ended June 30,2004 

Funds held by mortgagor, regular operating account: 

1. Bank One - rental agency account 

2. Regions Bank - construction account 

Operating account, sub-total 

Funds held by mortgagor in tmst 

1. Bank One - tenants security deposit, money raaricet (variable) 

2. Bank One - Money market escrow (variable) 

Funds heki in trust, sub-total 

Restricted fund - donations 

1. Bank One investment account 

U.S. Treasury bills (variable) 

U.S. Treasury security money maiket 

Funds held by mortgagor, total 

Funds held by mortgagee (in tmst) 

1. Taxand insurance escrow, none 

$ 1,354 

1354 

7,655 

7,655 

30,053 

4,207 

34,260 

2. Reserve fund for replacements 
Equipment reserve account - Bank One (variable) 

3. Residual receipts 

U.S. Treasury bills (variable) 

U.S. security money maiket 

Funds held by mortgagee, total 

Total funds in financial institution 

96362 

65,388 

2,711 

68,099 

$ 207,730 

Balances confiiraed by bank 

Included in pooled investment account with Bank One, balance confirmed by Bank One. 

16 



Owner Passman Plaza Inc 
ReportmgFrom 07/01/2003 
FHA/Contract Number(s) 064EE037 

TIN 721291568 
ReportmgTo 06/30/2004 
Submission Type AUD A133 

1160 

,noo 
HOOT 

nn 
1320 
nm 
13 DOT 

\m 
1420 
i43{3 
1470 

im 
1400T 
1495^ 

1400N 
1>25 
1500T 

Accounts Receivable Interest 

Total Current Assets 
TmmW^titiA Deposits WtU mT^igt 
Replacement Reserve 
R^sj^u^ Rsce!5j?fe!Re^^^ _ 
Total Deposits 
^ d - "̂  ""-̂  5 
Bmldings 
FuJttitaie; for Proiect/TsngiifUse 
Mamtenance Equipment 
Mi$celkn0CM.^^^4 % s « ^ 
Total Fixed Assets 
Ac^tiiittlatM DeprecmtitMt 
Net Fixed Assets 
C ^ Restricted & Lf>R̂  teftn 

Total Otiier Assets 

A-£ 

V "̂A- V v V*. 

$ 1 0 8 7 

$ 7 229 
$7J55 

$ 96 362 

$164 461 

$ 1 804 127 

$ 8^735 

$ 2 122 770 

$ 1 706 278 
VA ^>A^^•^s 

$34 260 

2105 Bank Overdraft Operations 
1X16 A<JC6rtS f«5'^bt^ - Op^r^tQ^ ^ ̂  
2113 Accounts Payable Entity 

2122T Total Current Liabilities 
21^1 le^smWmm D ĵ̂ oisits B^M fe Tni$t 

(OiMiIra} ;.„ 
2320 Mortgage (or Bonds) Payable First 

Mortgage (or Bonds) 
23Q0tL T<3^]Lo«tgt'ejtttLja1jift(|tes ^ ^ 
2000T Total Liabilities 

$0 

$5 619 

$7 482 
•i -f 

ff-V^ v;sw\v. Wy^ 
••'• "iH 

%wn 
$ 2 052 000 

$ 2 067 054 

113J 1inrc^trtt?^4m A ^ s ^ 
3130 Total Net Assets 

2D331 Tofai Jbiabtlkes ̂ tid :6qt)i^/Net 
$ 147 171 

17 



5120 Rent Revenue (jross Potential 
5121 Ti^ant AsSiStaa& P^yitî xlt$ 
5100T Total Rent Revenue 

Vacancies 

5220 
5200T Total Vacancies 
:>ISIM H^ Jtomi Reveaue (Reat R̂ tv̂ ftdfe Less 

Financial Revenue 

•V ? • * 
$ 76 889 

. ^ # 4 ^ 4 9 
$ 124 838 

N i ^ 

$5 877 

1%, ijnnt 'K\-

Cable TV 
$4 996 

Maintenance and other 
$202 

5410 Fuiancial Revenue Project Operations 
M4& RevigmtlB^^^lsV£St3ne»ts'^ ^ ^ ^ 

5490 Revenue from Investments 
Miscellaneous 
Details Miscellaneous Revenue from Investments 
5490 010 Description 
5490 020 Amount 

^ 5400X T<&lf||fnei|l^4Vejiia ^ ^^ 
5920 Tenant Charges 

Details Miscellaneous Revenue 
5990 010 Descnption 
5990 020 Amount 
Details Miscellaneous Revenue 
5990 010 Descnption 
5990 020 Amount 

5900T Total Other Revenue 

6210 Advertismg and Marketmg 

6311 Office Expenses 

6330 Manager or Supenntendent Salanes 

6351 Bookkeepmg Fees/Accountmg Services 

Details Miscellaneous Administrative Expenses 
6390 010 Descnption Cable 
6390 020 Amount $4 572 
Details Miscellaneous Administrative Expenses 
6390 010 Descnption MiscAdram 
6390 020 Amount $3 096 

6263T Total Administrative Expenses 
6450= Bl^metty ^ " ^ _ . ™ 
6451 Water 

$1095 

$474 

Interest on 
$474 

-> A . 

Restncted CASR 

• V .s^ i ^ 

h 
$5 256 

$81 

$ 1,232 

$11 188 

$1675 
>to 4 

6453 Sewer 

$47 736 

$2 918 

$1543 



foM felrtiss 

6510 

'6520^ 

6546 

Payroll 

VA v.-^ - ^ 
Contracts 

Heatmg/Coohng Repairs and 
Mamtenance 

$8 872 

$9^153 
<W,"ivXv-V^ VA iv.VSV>AW. I 

#57{̂  Y^biel̂  md J^m^taticfe Etjm|tmeli£ 
AV W^V-V 

6590 

$500? 

Miscellaneous Operatmg and 
Maintenance Expenses 
Details Miscellaneous Operating and Maintenance Expenses 
6590 010 Descnption Misc Operatmg Exp 
^590 020 Amount _ $985 

-•A . i v^4 

$584 

$985 

^y A%V,VP^ ^ ^ 
6711 Payroll Taxes (Project s Share) 
€12î - Property ̂ fe-Lî bility i«&ti£a»ce iB^mx^ 
6721 Fidelity Bond Insurance 
€722 w^i^ksmG%€fymptm^iim« - ^ 
6723 Health Insurance and Other Employee 

Benefits 

6900 Expenses 

>.i^i^-

$4 799 

$52 

$4 373 

6900 Nursmg Homes/Assisted Living/ Board 
& Care/Other Elderly Care Expenses $937 

5060T Profit (Loss) before Depreciation 

5060N Operatme Profit or (Loss)̂  
>^. iv. j>v \ *rt .+.w>.^s*. " • "^ J. • ^ 

^-;hb2^4^ 
$23 321 

$ 22 031 
Change in Net Assets fr»m Operations 

32:47 ChmB^ i^ Ummn^-^ ^^t Assets ftota 

3250 Change in Total Net Assets from 
Operations 

1̂0015 020 f m i of 12 mojacbly depostts mth& a\jdit 
year jntD thfe Repl$ceiK f̂tt R^erv^ 

S1100 060 Previous Year Umestncted Net Assets 
\ * ^ -JC >.«^>Kv • ' • • ' • • 

u.̂ ^ 

v.y V- -^^ 

3131 Unrestncted Net Assets 
p W , W i V / 4 W . 'pWSV^'ivwVpVpV^ "X" ^%vt^^^V'V*VAVu•.v. l^^S< 

f ttm, 
$ 22 031 

$ 125 140 

$ 147 171 
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iTmm^̂  
$ 22 031 

S1200 010 Rental Receipts 

S1200 030 Other Operatmg Receipts 
S'UOO m ^ T<)^1 jde^^apta ^ 
S1200 050 Administrative 
$1200 mm^mm^m ^ ^ ^ 
S1200 090 Utilities 

S1200 110 Operatmg and Mamtenance 
s u m 140Pri!>prfe'lR$BraHC^l "• 
SI200 150 Miscellaneous Taxes and Insurance 

SI200 220 Miscellaneous Fmancial 
Sl^OO 23QToeal-DiE&barssfimmts ^ 
S1200 240 Net Cash provided by (used m) 

Operatmg Activities 
$ l Z m 250 N ^ Bi^q^rts t<? tS:e-fes^rv$ for 

SI200 260 Net Deposits to the Residual Receipts 
account 

S12(H) 34liOtWlav^ttogAGti^j^^^ 
S1200 350Net Cash used in Investing Activities 
S12D€-410 N^ta^ea?^^ (•de«5rê e'&) m Q ^ m4 " 

Casli:Bawi^fents 

• * • ? f . . ^ ' 

$119 883 
^ ;> ̂ •' & 5 i?ĵ 27 

$5 256 

S 36 017 

$ 8 770 

$ 20 252 

$ 9 996 
XJM-^4 

$ 937 

• ^ v 

$20 413 

S 17 ^7i 

$ 1916 

^ 

«.̂  

-.v..̂ ..̂  

^ 

. ' \ i' 
• " 

r^-
$ 19 059 

• ^ " ^ 

tl3S4 
4 

SI200 480 Begmmng of Penod Cash 
•.\jp;p%\ ' p -P - ^^^^y . 

fT35i 

3250 Change m Total Net Assets from 
Operations 

$ 22 031 

Adjustments t» Rec«ncile Net Profit (L«ss) t« Net Cash Piiviilcil by (Used in) Operating 
Activities 

S1200 500 Decrease (increase) in Accounts 
Receivable Other ^ 

S1200 520 Decrease (increase) in Prepaid Expenses 
Si2lX3 530 E^«a:£sase (i^acf^s^ in Casli Jtfi$t«c*-ed 

U ^ -

• ^ - ^ - ^ 

J X- >M- M-

$922 

S1200 540 Increase (decrease) m Accounts Payable 

$441 

$ 5 042 

^ 1 ^ . ma 
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S1200 610 Net Cash provided by (used m) 
Operatmg Activities 

SS1^4i<>-QrgwzMi«i5 m i fmrnt^mUc^Q 

I i 

S3100 040 Summary of Significant Accounting 
Pobcies Note 

$20 413 

m a pt<M coĵ KSfatt̂ a to ̂ tovtde hot^i% 
fat ^ k ^ y ^d.liafl:dieapjied.ist(ljvi(ltJali \ 
piM:s«3;nl t-t? §^tion 202 of # e K^Qi^l ^ 
HbtJ^i^i^Act^as^m^odetJ Membershijpra 
4 e €oEpomti603a isE-̂ -̂ teciBd fey certificates % 
olmeatbef shjji asaS is kmiMt) -jiiditi^tg^ j 

ot £iiier|i£*SQna WIIG liave- the ^jf^tovatof 

Income Taxes The Corporation is qualified 
as an orgamzation exempt from federal 
income taxes pursuant to Paragraph 
501(c)(3) ofthe Internal Revenue Code 
therefore no provision for income taxes is 
necessary HUD Reqmrements The books of 
the Corporation are maintained m 
accordance with apphcable HUD 
requirements However for this report the 
financial statements are prepared on a 
generally accqited accounting pnnciples 
basis The assets habilities and net assets 
reflected in these statements relate ordy to 
Passman Plaza Inc and no other assets 
liabilities or capital ofthe owners are 
reported herein Cash and Cash Eqmvalents 
For purposes ofthe statement of cash flows 
the Corporation considers all highly hqmd 
debt instruments purchased with a matunty 
of three months or less to be cash 
equivalents Fixed Assets Fixed assets are 
capitalized and depreciated over the 
estimated usefiil life ofthe asset Public 
domam or infrastructures are capitalized 
(construction penod mterest is capitalized) 
All fixed assets costmg more than $500 are 
capitalized An asset may be capitalized if 
its cost is less than $500 if it is considered to 
have a long usefiil hfe Use of Estimates 
The preparation of financial statements in 
conformity with accoimting prmciples 
generally accepted in the United States of 
Amenca requires management to make 
estimates and assumptions that affect the 
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S3100 05OMor^^g^totScmii)Fay3bl&Note 

Details Mortgages Payable 
S3100 060 Prmcipal Payments m the 
next 12 months Year 1 
S3100 070 Prmcipal Payments m the 
next 12 months Year 2 
S3100 080 Prmcipal Payments m the 
next 12 months Year 3 
S3100 090 Prmcipal Payments in the 
next 12 months Year 4 
S3100 100 Prmcipal Payments in the 
next 12 months Year 5 
S3100 110 Prmcipal Payments 
remaining after Year 5 

S3100 200 Related Party Transactions Note 

Details Related Party Transactions 
S3100 210 Company Name 

reported amounts of assets and liabilities 
and disclosure of contingent assets and 
liabihties at the date ofthe financial 
statement and the reported amounts of 
revenues and expenses dunng the reportmg 
penod Actual results could difier from 
those estimates 
:^OTB7-^IORT<rA<jrffAyABLEAe ^ 
Cca^or^j^ji ^ sfideb£tdto the "U S ^ 
D6|)̂ t3!ag!ftt of Ho&giti|. md Urb^n 

loag s^ hoaStrt$ jr-&n?am$ iv&tii^l^ fot ^t 
lea$t fijaly'jfe&rg î p y ^ low m&oXâ  dderiy 
persons-^ ̂ p-p̂ ovQ̂ f by l|UB M&m 
Corpojm^ot^ ^ m U 4 ^ ^ U m^kt^Q «ljow 
•Utm$ tinse^jrc^ttcipals^gasliallajoac^ 

Ijttdt^ per mamct at ?% shall also b^eome 
p ĵ̂ felfe Mana^eifteBtaJiticiiJ^^ihs ^ 
CorpoT^on Will ff^^fn &-vi£abU-̂ f*?rlow-
jscota^ hmsxng 4S appr-oved by Ml^foK at 

$0 

$0 

$0 

$0 

$0 

$ 2 052 000 

NOTES RELATED PARTY 
TRANSACTIONS The Corporation is hable 
to Monroe Housing Authonty and Passman 
Plaza II Inc for expenses paid for repairs 
upkeep salanes and admimstrative costs in 
the amount of $5 619 The Corporation is 
liable to Monroe Housing Authonty for 
management fees of $1 360 as of June 30 
2004 

Monroe Housing Authonty 
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S3100 220 Amount Received 
Details Related Party Transactions 
S3100 210 Company Name 
S3100 220 Amount Received 

S3100 J50J*MgQB^atF^Hot^ 

S3100 240 Additional Note 

S3lM 2#Mituoiiar>lj>tl 

$3 268 

Passman Plaza II Inc 
$2351 

N01B 8 -mLAim^mvc ] 

^Motxt<î  Mmmg Authamt̂  aud ?^;^KIM^ 

'apke^ ^afe)t^"'̂ a^jQjias£mtiv-^CGgt$tti 

sto3K^?H^t.^$^0f$t5fiO.^ofj%Kf5a '̂  
tW4 ^ ^ ^ ^ - . ^ ^ -̂  ""'-̂ ^ 
N 0 T E " 2 '^DEPOSITS AND 
INVESTMENTS At June 30 2004 the 
Corporation has cash and cash equivalents 
(book balances) as follows Petty Cash $50 
Demand Deposit 1 304 Interest bearmg 
demand deposits 104 017 Total deposits 
105 371 Less demand deposits restncted 
104 017 Total cash and cash equivalents 
$1 354 Deposits are stated at cost which 
approximates fair value Under state law 
these deposits (or the resulting bank 
balances) must be secured by federal deposit 
insurance or the pledge of secunties owned 
by the fiscal agent bank The fair value of 
the pledge secunties plus the federal deposit 
insurance must at aU times equal the amount 
on deposit with the fiscal agent These 
secunties are held m the name ofthe 
pledgmg fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to 
both parties At year end the Corporation s 
carrying amount of deposits was $105 371 
and the bank balance was $106 801 The 
bank balance was covered by federal 
depository insurance or by collateral held by 
the Corporation s agent m the Corporation s 
name (GASB Cate;^ory 1) 

oatfifeheŝ ô die<Mj*i$|{ t Ijistiredor - :^ | 
regis^^ed OTiiectoJesMdb^Ike =̂  ^ 
Gf̂ tporatton ot it$ sgoftt jJi •% C€3f̂ ^̂ ôn̂ s-i 

d^axtm :̂ot or «jglm m t̂ XĴ xpo -̂slferf̂ ' -̂  
aaiDES 3 %i»siired-atidattCegt%fsd,x^tfe I 

dep-af|?n.^|0ir|^^irf:baitaqfciBlhe ^-^'^ i 
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S3100 240 Additional Note 

SSIOQ 240 Addittorf "Note. 

S3100 240 Additional Note 

Total "Caf?ptgAt5^^tiRt 1 2̂ ^ -F^f -i 
ValseCc^ti;^ TT5eastity$ecun£t=^ 

NOTE 3 RESTRICTED DEPOSITS AND 
FUNDED RESERVES Under the 
provisions ofthe regulatory agreement with 
HUD the Corporation is required to make 
monthly deposits to a reserve for 
replacement account for an annual total of 
$16 800 Any disbursement from this 
account must be approved by HUD At June 
30 2004 the reserve for replacements 
account amounted to $96 362 Reserves for 
replacement account amounted to 
96 362 00 Reserves for replacement account 
annual 16 800 00 The Corporation is also 
required under the regulatory agreement to 
compute surplus cash and deposit it mto a 
Residual Receipts Reserve Any 
disbursements from this account require 
HUD approval There was no pnor surplus 
to be deposited mto a residual receipts 
account The balance of this fimd at Jime 30 
2004 amounted to $68 099 Balance of fimd 
at 06/30/2004 amounted to be 68 099 00 
These deposits are restncted by regulatory 
agreement but not restncted as defined by 
Fmancial Accounting Standards Statement 
No 117 Therefore these deposits are 
classified as unrestncted 
l^OTE 4 - DEPOSITS H ^ D ^ IMI^T 

tlsss^ «0carxt3'-4^osi^ om tmmtmm^ m a 
g^arate ba ĵk-̂ etlmRt i^ th&.:aame- tttthe 
€atpom£m ŵ JOfe is limited to Uiss^ 
tr8»sa<?t£cm$ d: | r^y t^sicei^mg^^ s^ur^.^ 
dep^sjt^ Ti:(S-teî a&t.seî ĵâ  deposits 
es^mw ac-c<j«)fttMd a.baMc '̂̂  D | $ 7 655 U ^ 
Jm^Zn 2004 ^'wtelitttftetlES 

NOTE 5 FIXED ASSETS Property and 
equipment are recorded at histoncal cost 
Depreciation is calculated using the straight 
line method over estimated usefiil lives 
ranging from five to 40 years Details ofthe 
lives cost accumulated depreciation and net 

24 



S3100 24$ A^dttioital Ko^ 

S3100 240 Additional Note 

S n m 240 A4d5toaal Mate 

book value are as follows Estimated Usefiil 
Lives Cost Accumulated Depreciation Net 
Book Value 1410 Land (nondepreciable) 
$252 500 0 $252 500 1420 Bmldings 40 
1 734 496 332 443 1 402 053 1430 Site 
improvements 15 69 631 17 906 51 725 
1450 Furniture and fixtures 5 55 468 55 468 
0 1470 Mamtenance eqmpment 5 8 735 
8 735 0 1490 Computer equipment 5 1 940 
1 940 0 Total fixed assets $2 122 770 
$416 492 $1,706 278 

C0t|>omtJ6nv l̂tabie£«hMoarQ§:0:9usm^ ^ 

$5 6i^ at Jm^ $% 1(^4 Thisi^ ̂  m ^ of 

Mtkoni;^mdfM$mmVl&m'M )te for to * 
f&pm̂ Si ty>k«^ g^to^ lasdatomlsif^tJv^ 
i;6sfe Tl&CoTpd£atioat^imbaisesMcm£oe \ 
Wmsm^ Aufiicffitj' Said Fksai^s^flaza % 

NOTE 9 HOUSING ASSISTANCE 
PAYMENTS CONTRACT (HAP) The 
Corporation entered mto a HAP contract 
with HUD m March 1998 Under the terms 
ofthe HAP contract HUD will pay the 
difference between the contract (gross 
potential) rent and the portion ofthe rent 
payable by the tenants Dunng the year 
ended June 30 2004 the HAP payments 
totaled $47 949 and compnsed 40 percent of 
the Corporation s net rental income 

Dj«allo waasces 7M Corp̂ î aaofj partjtapates 
m a HousJt̂ i AtAof )tt5̂  asst̂ tajKse p^^efito 
gl';&nf ;̂ rp§iam$ Ith&pt^^r^nia^vhj^iCt 
com|i-h^ftc^^iidjtS;-utidSftlie^Bg^fe5adft^ ^̂  
ap|?r<i2it̂  $?Bc l t^# o ^ M l̂ a^Sto ?^««'st? 
fe mitttescttioat fey ijc ^patxtor ogm^f &r 

gf-actfs MJUtaiem f̂efl)i&}t&vagiMt-̂ e 
^Ount. of disallowances t f ^ vkfe^ma^ 
w i ^ from i l ^ re ^ d M m^^ n£it b̂ ^ m&tm^ ^ 
MoF^f'SJ He^^ As r ^ f i c ^ i^Mote T * 

pmi^^if Will i^Rteue ta-.be av^able for 
lo^ ji^onj^ ^ ^ t l y for t&0fe^-5'idar ^^ 

25 



remjir^mM. 

S3400 020 Opimon 

S3400 050 Going Concern Issue 

S340Ql^0Opmtoa 
S3400 110 Opimon Explanation 

UNQUALIFIED 

m sM t»slenal r^peets tki ftnanaal 
|}(^ttto»io-fFaSismattFk2i3 Jm u^ofim^ 
W 2904 aMthe d i i^g^ m its set a ^ s ^ 
aud. msli S^is^ lixr they^r t h ^ md&d xft 
cotifor^tty w # 8C^iml3n^p?m^p'fes 
gmwdiy ;a<5<a5pt-ed m ̂ e Vn^k4. Sl^ea ĉ f 
AjB;efJca Scbe4ttl$alB?q)e&diW^<>f 
Bederal Aw^-ds We itave edited the baste 
fijiMiM^I slat?!Jitef^ of Passmaa Pla^ iae 
as ef asd fbt thfe year eaded lu^e 3-0 2004 
8:n4 h?(.vs ts^e4 ouf r«^ortij^r«o» (^fcĵ  
A%t^»m2^^5$0^ 0«r^u*kw^perlbft^d 
hx Ihe ptixposst of fomj)tt]tg-M opmmti on tbe 
b^ic Mmsct^ sta^m&sts x ^ m as a whale 
H e ^ccompasytti^ ̂ sMj^le ofes^^ndimr-es 
off§fe^a'W&tdsis|ti'-es^tecii:*fpui|>oi£6^ ^ 
i;̂  ia4t3}t30R^ 9s%s.i3 5? j^qijir^ by <>M& ^ 
Ctr-caW^a A l-^J-^ndis sot a-3r̂ u?Er6<J 
part t>l the 1>Mic imsojal statetttfiajtŝ  Sttcli ^ 
jflfoiiiMatioa ias l i e^ isi^bj^sd to the 
mjdittn| proeedur^ ^^lifed. is tins audit of 

opmm Jfa :&rly sl^kd^ m all nmt-isrtal 
êsp ŝcl? mrekttoiato"^Qfeas:u;fjliBaac)tal 

N 

tiH<JtlALIFIID 
Our audit was performed for the purpose of 

forming an opinion on the basic financial 
statements of Passman Plaza, Inc taken as 
a whole The accompanying supplemental 
information as listed m the table of contents 
is presented for purposes of additional 
analysis and is not a required part ofthe 
basic financial statements Such mformation 
has been subjected to the auditing 
procedures apphed mthe audit ofthe basic 
financial statements and m our opinion is 
fairly stated m all matenal respects in 
relation to the basic financial statements 
taken as a whole 
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S3500 030 Matenal Weakness Indicator 
S35i]0 046 Material NbftHCampliaticeJailJcaior 

M 
N 

Reiitit on Com|iHiWtAi | | !maBIet^^ •ycr 

S3600 020 Reportable Conditions Indicator 
S3600 03^ Material Weakness Itidxcstor ^x> 

N 

S3700 010 Indicator Any audit findings disclosed 
that are required to be reported m 
accordance with section 510(a) of 
Circular A 133 

S370O &20-Bo]kttbtefcd used to 4i5itifiguĵ li 
^^"v^em t5^e A ^ d | ^ e B prb^lam^ 

S3700 030 Low Risk Auditee Indicator 

N 

VA ^•-vw •-%% fv\ Vwy-- v A v ^ v ĵvi, -AS \ J ^ ^ 

150000^ 
• ^ SAAV. V^Avi-^ 

1320DT Total Monthly Deposits 
i!32î INT Mtte^i m R^lac-em&nl R§$&rve 

1320 Balance at End of Year Confirmed by 
Mortgagee 

UKM, l>eposits$us}?fendedt?r'Wm.vedli:ifeator 

S . , ' >n 
j y ^ v ^ ^ ^ 

$ 16J00 

$ 96 362 

igfeiWft«msiMMiaMm..L 
1340P Balance at Beginning of Year 

3 , 3 l # ^ &te)rest^»l^jdua|fte-c«JiptAccotj:i|t3 
1340 Balance at Cmrent Fiscal Year End 

$66 183 

$ 68 099 

S1300 040 Total Cash 
Sa3QgJ75 AtJC^Kite fa^We:- 30 ia j s_ „ ^^„ ^ 

2191 Tenant/Patient Deposits Held In Trust 
(Contra) 

S1300 150 Surplus Cash (Deficiency) 
gl550 2 W Deposit S m l^^ i to t 1S;et5̂ pts 

$9 009 
\v.iwh->Xvtsv. Oviv 

^w ssy,%- ^ ywAv^vw. %v ^XA 

$7 572 

$ 6 045 

141 OP Begmnmg Balance for 1410 
1410 i m i 
1420P Begmnmg Balance for 1420 

1450P Begmmng Balance for 1450 
1451} fvumm^. lor FFojec^eiaak tfse 
1470P Begmnin^Balance for 1470 

$ 252 500 

•^ i 
VA. •••-*, 

$ 1,804 127 

$ 55 468 

$8 735 
•A^ % ^ ^ - ^ 
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1490P Be | in i^ Balance for H90 

1400PT Total Beginning Balance for Fixed 
Assets 

$ 1̂ 940 

$2,122,770 

1495 Ending Balance for Accumulated 
Depreciation 

6953 Housekeeping Purchased Services 
Details - Schedule of Expenditures of Federal Awards 

S3300-030 - Name of Federal Agency Department of Housing and Urban 
Development 

S3300-040 - Name of Federal Program Section 8 Rental Certificates 
S3300-050 - CFDA Number 14.857 
S3300-080 - Federal Awards Expended $ 47,949 
S330O-15O - Opinion UNQUALIFIED 
Details - Schedule of Expenditures of Federal Awards 

$416,492 

S3300-030 - Name of Federal Agency Department of Housing and Urban 
Development 

S3300-040 - Name of Federal Program Section 202 Outstanding HUD Loan 
S3300-050 - CFDA Number 14.157 
S3300-080 -Federal Awards Expended $ 2,052,000 
S3300-150 - Opinion UNQUALIFIED 

S3300-510 Note to the Schedule NOTE I - GENERAL This schedule 
presents the activity of all federal awards 
programs of Passman Plaza, Inc. Federal 
awards received directly from federal 
agencies, as well as federal awards passed 
through other government agencies, is 
inchided on the schedule. NOTE 2 - BASIS 
OF ACCOUNTING This schedule is 
presented using the accrual basis of 
accounting. NOTE 3 - RELATIONSHIP TO 
BASIC FINANCL\L STATEMENTS 
Federal awards revenues are reported in the 
Corporation's basic financial statements. 
NOTE 4 - RELATIONSHIP TO FEDERAL 
FINANCIAL REPORTS Amounts reported 
above agree with the amounts reported in 
the related federal financial reports except 
for changes made to reflect amounts in 
accordance with accoimting principles 
generally accepted in the United States of 
America. 

Mortgagor's Certification 
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^29mm^f^Qtmi%Y^ 

S2900 020 Name of Signatory #1 
n m (̂ 25fiil̂ of Ce^#tni0fgcM 
S2900 030 Name of Signatory #2 
^29m (^OA^d^^TdeplioifeHtimber 
S2900 050 Date of Certification 
$19m mA^4^mnnmi^ 
S2900 090 Auditee Street Address Line 1 
Sl9m-U<}M4^^Cx^ 
S2900 120 Auditee State 
S290^ 130 A^djt^ Xip Code 
S2900 150 Auditee Contact Name 
S29D0JJO Aadjt^ C<m^4 Titb 
S2900 170 Auditee Contact FAX Number 

We te€by <;6rfjfy that we Mw ê caisiJited 

Itiĉ  ^dtethebest:6tfomrlcnd^wWgej^d "̂  
|?ehef fe s^^e ^ <y>?̂ p|ê j3.n4 ^<5ur^ 

Henry Bonner Jr 

Vickie Krutzer 
3.m 329 150D 

08/20/2004 

300 Hamson Street 
Mot^os 

LA 
^ 71201 

Frank Wilcox 

318 329 1397 

S3&00 OlON^emttve 

S3000 020 Name of Managing Agent 

S3000 040 Managing Agent TIN 

We l l ^ ^ y G^^^ tJlafwe have ^aHim^d 
#Ee aCCOntpanyiag itti^Cial Stalemenfe find 
S«pplem^t^l iafQpn^oia of l^^^s^^^attPte^ 
k c ajid 10 Jfee best ofowr ImoMsc^ ^ d 
fcelaidf 1M saiJKe i* <^omplie^ im:td- ̂ xt^rste 

Monroe Housing Authority 
V. feftk^fitsox 

72 6001704 

? Sue Whed^i; 

iWiifiBiiiiffliffliMiffismi 

S3200 005 Audit Firm ID (UTI) 
S32OO0IOA6d5?Fitm 
S3200 020 Lead Auditor First Name 
S320d 040 Lead" Aiiditof jUst ^mm 
S3200 045 Auditor Contact Title 
S32-O0 ̂ S^ Editor Strses Address Liii© I 
S3200 060 Auditor Street Address Lme 2 

S3200 080 Auditor State 
S5?00 t̂ O Ai}4^t ^ipt-ode 
S3200 100 Auditor Zip Code Extension 

S3200 120 Audit Firm TIN 
S3^00 X^^&^t^^£M-^pcftciei4Au43t-or3l<e^ort 

95070 
Alfe^Gf^en ^ C t̂iipasf t?FA& LLP 

_ ^ Margie 

Partner 
14i4;FeCTSiid^trt^ 

P O Box6075 

LA 

6075 
' 3ISJ8M4231 

721221121 

•>*. Vv v ^ V-S 
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S3200-140 Auditor Contact FAX Number 318-388-4664 

end of statement 
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Report on Compliance and on Internal Control Over Financial 
Reporting Based on an Audit of Financial Statements 

Performed in Accordance With Government Auditing Standards 

Margie Williamson, CPA 

Emcflt L, Allen. CPA 

(Retired) 

1963 - 2000 

The Board of Directors 
Passman Plaza, Inc. 
Monroe, Louisiana 

We have audited the financial statements of Passman Plaza, Inc., Monroe, Louisiana, HUD Project No. 064-EE037-WAH-
NP-L8, as of and for the year ended June 30, 2004, and have issued our report thereon dated August 20, 2004. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States of America. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Passman Plaza, Inc.'s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are 
required to be reported under Government Auditing Standards. 

Internal Control Over Financial Reporting 
In planning and performing our audit, we considered Passman Plaza, Inc.'s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to 
provide an opinion on the internal control over financial reporting. Our consideration ofthe internal control over financial 
reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material 
weaknesses. A material weakness is a reportable condition in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the risk that misstatements caused by error or firaud in 
amounts that would be material in relation to the financial statements being audited may occur and not be detected within 
a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving 
the internal control over financial reporting and its operation that we consider to be material weaknesses. 

This report is intended solely for the information and use of the Board, management and HUD and is not intended to be 
and should not be used by anyone other than these specified parties. Although the intended use of these reports may be 
limited, under Louisiana Revised Statute 24:513 this report is distributed by the Office of the Louisiana Legislative 
Auditor as a public document. 

OJUU^^ ^^d^-^*-^^ ^ OJA^^-^-''^^-V--<>^ ^ L L P 

ALLEN. GREEN & WILLIAMSON, LLP 

Monroe, Louisiana 
August 20, 2004 
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Ernest L. Allen, CPA 

(Retired) 

1963 - 2000 
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Toll-free: (888)741-0205 

www.allengreencpa.com 

Report on Compliance With Requirements Applicable to 
Each Major Program and on Internal Control Over 

Compliance in Accordance With OMB Circnlar No. A-133 

The Board of Directors 
Passman Plaza, Inc. 
Monroe, Louisiana 

Compliance 
We have audited the compliance of Passman Plaza, Inc., Monroe, Louisiana, HUD Project No. 064-EE037-WAH-NP-L8, 
with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB") Circular No. 
A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 2004. 
Passman Plaza, Inc.'s major federal programs are identified in the summary of auditors' results section of the 
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, 
contracts, and grants applicable to each of its major federal programs is the responsibility of Passman Plaza, Inc.'s 
management. Our responsibility is to express an opinion on Passman Plaza, Inc.'s compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular No. A-133, Audits of States, Local Governments, and 
Non-Profit Organizations. Those standards and OMB Circular No. A-133 require that we plan and perform the audit to 
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above 
that could have a durect and material effect on a major federal program occurred. An audit includes examining, on a test 
basis, evidence about Passman Plaza, Inc.'s compliance with those requirements and performing such other procedures as 
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our 
audit does not provide a legal determination on Passman Plaza, Inc.'s compliance with those requirements. 

In oiu- opinion. Passman Plaza, Inc., complied, in all material respects, with the requirements referred to above that are 
applicable to each of its major federal programs for the year ended June 30, 2004. 

Internal Control Over Compliance 
The management of Passman Plaza, Inc., is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and 
performing our audit, we considered Passman Plaza, Inc.'s internal control over compliance with requirements that could 
have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose 
of expressing our opinion on compliance and to test and report on internal control over compliance in accordance with 
OMB Curcular No. A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control 
that might be material weaknesses. A material weakness is a reportable condition in which the design or operation of one 
or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with 
applicable requirements of laws, regulations, contracts and grants caused by error or fraud that would be material in 
relation to a major federal program being audited may occur and not be detected within a timely period by employees in 
the normal course of performing their assigned functions. We noted no matters involving the internal control over 
compliance and its operation that we consider to be material weaknesses. 
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Schedule of Expenditures of Federal Awards 
We have audited the basic financial statements of Passman Plaza, Inc., as of and for the year ended June 30, 2004, and 
have issued our report thereon dated August 20, 2004. Our audit was performed for the purpose of forming an opinion on 
the basic financial statements taken as a whole. The accompanying schedule of expenditures of federal awards is 
presented for purposes of additional analysis as required by OMB Circular No. A-133 and is not a required part of the 
basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the 
basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial 
statements taken as a whole. 

This report is intended solely for the information and use of the Board, management and HUD and is not intended to be 
and should not be used by anyone other than these specified parties. Although the intended use of these reports may be 
limited, under Louisiana Revised Statute 24:513 this report is distributed by the Office of the Louisiana Legislative 
Auditor as a public document. 

ALLEN, GREEN & WILLL^MSON, LLP 

Monroe, Louisiana 
August 20, 2004 
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Passman Plaza, Inc. 

Schedule of Expenditures of Federal Awards 
For the Year Ended June 30,2004 

FEDERAL GRANTOR/ 
PASS-THROUGH GRANTOR/PROGRAM NAME 

CFDA 
Number 

Pass-Through 
Grantor No. Expenditures 

United States Department of Housing 
and Urban Development Direct Programs 

Section 8 Rental Certificates 

Section 202 Outstanding HUD Loan 

14.857 064-EE037-WAH-NP-L8 $47,949 

14.157 064-EE037-WAH-NP-L8 2.052.000 

TOTAL $2.099.949 

NOTE 1 - GENERAL This schedule presents the activity of all federal awards programs of Passman Plaza, Inc. Federal 
awards received directly fiom federal agencies, as well as federal awards passed through other government agencies, is 
included on the schedule. 

NOTE 2 - BASIS OF ACCOUNTING This schedule is presented using die accrual basis of accounting. 

NOTE 3 - RELATIONSHIP TO BASIC FINANCIAL STATEMENTS Federal awards revenues are reported in the 
Corporation's basic financial statements. 

NOTE 4 - RELATIONSHIP TO FEDERAL FINANCIAL REPORTS Amounts reported above agree with die 
amounts reported in the related federal financial reports except for changes made to reflect amounts in accordance with 
accounting principles generally accepted in the United States of America 
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Passman Plaza, Inc. 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30,2004 

PART I - Summary of the Auditors' Results 

Financial Statement Audit 

i. The type of audit report issued was unqualified 

ii. There were no reportable conditions reqiured to be disclosed by Government Auditing Standards issued by 
the Comptroller General ofthe United States of America. 

iii There were no instances of noncompliance considered material, as defined by the Govenmient Auditing 
Standards, to the financial statement 

Audit of Federal Awards 

iv. There were no reportable conditions required to be disclosed by OMB Circular No. A-133. 

V. The type of report the auditor issued on compliance for major programs was unqualified. 

vi. The audit did not disclose audit findings which the auditor is required to report under OMB Circular 
No. A-133, Section .510(a). 

vii. The major federal program is: 

CFDA #14.157 Section 202 Outstanding HUD Loan 

viii. The dollar threshold used to distinguish between Type A and Type B programs as described in OMB Circular 
No. A-133, Section .520(b) was $300,000. 

ix. The auditee does qizaliiy as a low-risk auditee under OMB Circular No. A-133, Section .530. 
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Passman Plaza, Inc. 

Mortgagor's Certification 
June 30,2004 

We hereby certify that we have examined the accompanying financial statements and supplemental information of 

Passman Plaza, Inc., and to the best of our knq,\\̂ ^dge and b p ^ , the same is conrfplete and accurate. 

President 
Tide 

Vice-President 
Tide Signature 

Date 

Date 

Employer's Identification number 
72-1291568 
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Passman Plaza, Inc 

Management Agent's Certiflcation 
June 30,2004 

We hereby certify that we have examined the accompanying financial statements and supplemental information of 

Passman Plaza, Inc., and to the best of our knowledge and belief, the same is complete and accurate. 

Signature 
Mr. Frank Wilcox, Executive Directoi 
Monroe Housing Authority 
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