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INDEPENDENT AUDITORS’ REPOQORT

Board of Commissioners
East Quachita Recreation District Number One
Monroe, Louisiana

Report on the Financial Statements
Opinions

We have audited the accompanying financial statements of the
governmental activities and each major fund of the East Ouachita
Recreation District Number One, a component unit of the Ouachita
Parish Police Jury (the District), as of and for the year ended
December 31, 2022, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements
as listed in the Table of Contents.

In our opinion, the financial statements present fairly, in all
material respects, the financial position, the governmental
activities, and each major fund of East OCuachita Recreation District
Number One as of December 31, 2022, and the changes in financial
position for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in acccrdance with auditing standards generally
accepted in the United States of America and the standards applicable
to financial audits contailned in Government Auditing Standards, issued
by the Comptroller General of the United States. QOur responsibilities
under those standards are further described in the Auditors’
Respongibilities for the Audit of the Financial Statements section of
our report. We are required to be independent of the East Ouachita
Recreation District Number One and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our
audit opinions.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and falr presentation of
the financial statements in accordance with accounting principles
generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management ig required to
evaluate whether there are conditions or events, c¢onsidered in the
aggregate, that raise substantial doubt about the East Ouachita
Recreation District Number One’s ability to continue as a going
concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial
doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable agsurance 1is a high level of
agsurance but 1is not absolute assurance and therefore ig not a
guarantee that an audit conducted 1in accoxdance with generally
accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risgk of not
detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may invelve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material 4if there 1is a
substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing
gstandards and Government Auditing Standards, we:

¢ Exercige professional judgment and maintain  professional
skepticism throughout the audit.

o Identify and assess the risks of materilial misstatement of the
financial statementg, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the East COCuachita Recreation District

- 2 -

JOHNSON, PERRY, ROUSSEL & CUTHBERT, L.L.R
CERTIFIED PUBLIC ACCGUNTANTS




—Jl

Number One’s internal control. Accordingly, no such opinion 1is
expressed.

¢ Evaluate the appropriateness of accounting policies used and the
reagsonableness of significant accounting estimates made by
management, as well as evaluate the overall pregentation of the
financial statements.

¢ Conclude whether, in our Jjudgement, there are conditions or
events, considered in the aggregate, that raise substantial dcoubt
about the East Ouachita Recreation District Number Cne’s ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance
regarding, among other matters, the planned scope and timing of the
audit, significant audit findings, and certain internal control-
related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of
America reguire that the management’s discussion and analysis, and
budgetary comparison information on pages 5 through 11 and 34 through
35 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial
statements, and other knowledge we cbtained during our audit of the
basic financial statements. We do not express an opiniocn or provide
any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide
any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the
financial statements that collectively comprise the East CQuachita
Recreation District -Number One’s basgic financial statements. The
Schedule c¢f Compensation Paild Board Members and the Schedule of
Compensation, Benefitg, and Other Paymentg to Agency Head or Chief
Executive Officer are presented for purposes of additional analysis
and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from
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and relates directly to the underlying accounting and cther records
used to prepare the basic financial statements. This information has
been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the
underlying accounting and other records used tc prepare the basic
financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion,
the Schedule of Compensation Paid Board Members and the Schedule of
Compensation, Benefits, and Other Payments to Agency Head or Chief
Executive Officer are fairly stated, in all material respects, to the
financial statements as a whole.

Other Reporting Required by Governmental Auditing Standards

In accordance with Govermment Auditing Standards, we have also issued
our report dated June 30, 2023, on our consideration of the District’s
internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report isg to
describe the sgcope of our testing of internal control over £financial
reporting and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of the District’s internal
control over financial repcorting or on compliance. That report is an
integral part of an audit performed in accordance with Government
Auditing Standards in considering the District’s internal control over
financial reporting and compliance.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Loulsiana Legislative
Auditor, we have issued a report, dated June 30, 2023 on the results
of our state wide agreed-upon procedures performed in accordance with
the attestation standards established by the American Institute of
Certified Public Accountants and the standards applicable to
attestation engagements contained in Government Auditing Standards.
The purpose of that report is solely to describe the scope of testing
performed on those control and compliance areag identified in the
Louisiana Legislative Auditor’s statewide agreed-upon procedures, and
the results of that testing, and not to provide an opinion on control
or compliance.

<?*”“ﬁﬁhﬁyﬁhmudﬂﬁﬁﬁwﬁ@&g
JOHNSON, PERRY, ROUSSEL & CUTHBERT, L.L.P.

CERTIFIED PUBLIC ACCOUNTANTS
Monroe, LA
June 30, 2023

- 4 -

JOHNSON, PERRY, ROUSSEL & CUTHBERT, L.L.R.
CERTIFIED PUBLIC ACCOUNTANTS




EAST OUACHITA RECREATION DISTRICT NUMBER ONE
FOR THE YEAR ENDED DECEMBER 31, 2022

MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of the East Ouachita Recreation District Number One of
the Parish of Ouachita, State of Louisiana (“District”), we provide
readers of the District’s financial statements this narrative overview
and analysis of the financial activities of the District, for the year
ended December 31, 2022. Please read it in conjunction with the basic
financial statements and the accompanying notegs to the financial
statements,

FINANCIAL HIGHLIGHTS

Our financial statements provide these insights into the results of
this year’'s operations:

* The net position of our governmental activities increased by
$879,391 or 6.82%.

* The total net pcsition is comprised of the following:

(1) Net investment in capital asgsets of $10,629,845 that
included property and egquipment, net of accumulated
depreciation $5,458,822,

(2) Unrestricted net position of $3,149,304 that represents the

portion available to mailntain continuing obligations to
citizeneg and creditors.

* Revenues of our governmental activities totaled §2,665,529, an
increase of 17.69% from the prior year total of $2,264,868, while
expenditures totaled approximately §$1,992,710, an increase of
18.35% from the prior year total of $1,683,691.

¢ Approximately $208,048 was expended in the current year primarily
for capital expenditures on construction in progress for
ballfield improvements and equipment.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction
to the District’s financial statements. The District’s basic financial
statements consist of the following componentsg:

Government-wide financial statements
Fund financial statements

Noteg to the financial statements
Reguired supplementary information, and

B W N



EAST OUACHITA RECREATION DISTRICT NUMBER ONE

MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

5. Other supplementary information, which is in addition to the basic
financial statements themselves.

GOVERNMENT-WIDE PINANCIAL STATEMENTS

Government-wide financial statements are designed by GASB Statement 34
to change the way in which governmental financial statementsg are
presented. It provides readers a concige “entity-wide” Statement of
Net Position and Statement of Activities. These statements include all
assets and liabilities using the accrual basis of accounting in a
manner similar to a private-sector busginess.

A. The Statement of Net Position presents informaticn on all of the
District’s assets and liabilities wusing the accrual basis of
accounting. The difference between the assets and liabilities is
reported as net position. The net position 1s segregated between
net investment 4in capital assets, restricted net position, or
unrestricted net peosgition. These categories are determined by the
nature or source of the net position. Amounts available in
unrestricted net posgition may be utilized for continued operation
and maintenance of recreation facilities o¢r programs in the
future. Over time, increase or decrease in net position may serve
ag a useful indicator of whether the financial position of the
District is improving or weakening.

B. The Statement of Activities presents information showing how the
government’s net position changed during the most recent fiscal
year. This statement shows the difference between expenditures
and revenues for recreation activities and the general revenues
of the District. All changes in net position are repcrted as soon
as the wunderlying event giving rise to the change occurs,
regardless of the timing of related cash flow.

FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounte that is used to maintain
control over rescurces that have Dbeen segregated for specific
activities or okjectives. Some funds are required tc be established by
State Law and by bond covenants. The District uses fund accounting to
ensure and demonstrate compliance with finance-related legal
requirements. A1l of the funds of the District consist of one
category: governmental funds.



EAST OUACHITA RECREATION DISTRICT NUMBER ONE

MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

A. Governmental funds are wused to account for most of the
District’s  basic services as repcrted as governmental
activities in the government-wide financial statements.
Governmental fund financial statements focus on how money flows
into and out of those funds and the balances left at year-end
that are available for spending. These funds are reported using
an accounting method called modified accrual accounting, which
measures cash and all other financial assets that can readily
be converted to cash. The governmental fund statements provide
a detailed short-term view of the District’s general government
operations and the basic services it ‘provides. Governmental
fund information helps you determine whether there are more or
fewer financial rescurces that can be spent in the near future

s to finance the District’'s programs.

B. The District maintains one individual governmental fund.
Information is presented in the governmental fund balance sheet
and in  the governmental fund statement of revenues,
expenditures, and changes in fund balances for the General
Fund.

C. Both the governmental fund balance sheet and the governmental
fund statement of revenues, expenditures, and changes in fund
balances provide a recconciliation te facilitate the conversion
from the governmental funds tc governmental activities.

Our auditor has provided assurance in the Independent Auditors’ Report
that the Basic Financial Statements are fairly stated. The auditor
regarding this Management’s Discussion and Analysis and the Required
Supplemental Information is providing varyving degrees of assurance. A
user of this report should read the Independent Auditors’ Report
carefully to ascertain the level of assurance being provided for each
of the other parts in the Annual Financial Report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS AS A WHCLE

The District’s net position increased by $879,391 compared to a
$693,237 increase in the prior year.

NET ASSETS

A condensed comparative summary of the Statement of Net Position isg
presented in Table A.



EAST OUACHITA RECREATION DISTRICT NUMBER ONE

MANAGEMENT’S DISCUSSION AND ANALYSIS

TABLE A

(Continued)

CONDENSED STATEMENT OF NET POSITION

2022 2021 Total %
Amounkt Amount Variance Change
Current Assets 5,452,524 4,600,873 851,651 18.51
Capital Assets 10,629,848 10,933,625 { 303,780) ( 6.60)
Total Assets 16,082,369 15,534,498 547,871 11.91
Long-Term Debt 2,020,000 2,500,000 {( 480,000) { 10.43)
Cther Liabilities 283,220 134,740 148,480 3.23
Total Liabilities 2,303,220 2,634,740 { 331,520) ( 7.20)
Net Investment in Capital Assets 10,629,845 10,933,625 { 303,780) { 6.60)
Restricted - - - -
Unregtricted 3,149,304 1,866,133 1,183,171 25.72
Toctal Net Position 13,779,149 12,899,758 879,391 18.12
Net position may serve over time a useful indicator of a

government’s financial position.
liabilities at the close of the current year by $13,779,149
compared to &12,899,758
unrestricted mnet

position)

amount, 53,149,304 1is

position.
22.86% of net position and its resources that are available
to meet the District’s ongoing obligation to citizens and

at the prior year-end.

This

The District’s assets exceeded its

(net
Of this
represents
to be usged
creditors.

The District’s 81,183,171

during the year,

unrestricted net position increased by

largely from operations.

The District has total assets of $16,082,369 compared to $15,534,498
at the prior vyear-end. ©f the total assets, §10,629,845 are net
investment in capital asgsets compared tc $10,933,625 at the end of
2021,

The Disgtrict, in 2017,
improve the facilities at Osterland Recreation Center.
completed in 2021.

issued tax revenue bonds for 84,300,000 to
The project was

CHANGES IN NET POSITION
The governmental activities of the District include recreation, i.e.

activities buildings, tennis, and bageball and softball fields.
Property taxes fund most of these governmental activities.



EAST OUACHITA RECREATION DISTRICT NUMBER ONE

MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued)

A condensed comparative summary of the Statement of Activities is
presented 1in Table B. This table shows the District’s expenditures
related to the functions/programs associated with its governmental
activities. The table gives an indication of how the District’s
rescurces are utilized and the socurce of the resources.

TABLE B
CONDENSED STATEMENT OF ACTIVITIES

2022 - 2021
Amount Amount Variance
Governmental Activities Recreation
Program Expense
Operating Costs 1,260,449 1,025,528 234,921
Interest Expense 46,820 53,302 ( 6,482}
Depreciation 511,828 435,538 76,290
Total Program Expenses 1,819,087 1,514,368 304,729

Program Revenues
Charges for Services and Grants 257,438 194,003 63,435
Grants and Contributions - - -

Total Preogram Revenueas 257,438 194,003 53,435

Net Program Expense Before Revenues ( 1,561,659) (1,320,365} { 241,284)

General Revenues

Ad valorem Taxes 2,192,267 1,969,685 222,582
Other Revenues 240,916 31,382 209,524
Interest Income Earned 7,867 12,525 { 4,658)
Teotal General Revenues 2,441,050 2,013,602 427,448
Change in Net Position 879,391 693,239 186,154
Beginning Net Position 12,899,758 12,206,521 693,237
Ending Net Pesition 13,779,149 12,899,758 _. 879,391

Operating costs for the recreation activities o©f the District
increased to $1,260,449 compared to $1,025,528 in 2021. Depreciation
expense for 2022 was §511,828, an increase of £76,2%0 from 2021
depreciation expense. This was the result of a change in capital
expenditures.

As 1indicated above, ad wvalorem tax revenue 1is the largest revenue
source for the District comprising 90.13% and 97.82% of general
revenues for 2022 and 2021. During the years ended December 31, 2022
and 2021, property taxes of 7.43 and 7.43 mills were levied on
property inside of the District boundaries, respectively. The
District's gross tax assesgged for 2022 increased by $184,634 to
$2,150,418 compared to 51,965,784 for 2021.

- 9 -



EAST QUACHITA RECREATION DISTRICT NUMBER ONE

MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)

FINANCIAL ANALYSIS OF THE GOVERNMENTAL FUNDS

As previously stated, the District maintains one governmental fund,
the General Fund. The District’'s governmental fund reported ending
balances of $5,129,959 and 54,457,142 for the fiscal years ended 2022
and 2021. This 1s an increase of $672,817 from the prior year-end. The
increase was due to a decline in capital expenditures as the major
capital renovations moved toward the completion phase.

GENERAL FUND BUDGETARY HIGHLIGHTS

The District adopts an annual budget for its General Fund. A budget
comparison schedule has been included for the General Fund to
demonstrate compliance with the legally adopted budget. An analysis of
significant budget variances in the General Fund is as follows:

Revenues - There were some variations between the final budgeted
revenues and the actual amounts realized for 2022 for revenues due to
an 1increase in participation due to the opening of the new Cuachita
Sportsplex at the Osterland Center.

Expenditures - Actual expenditures were less than budget, primarily in
operations and capital outlay. These expenditures were down due to
management decigiong.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of December 31, 2022 and 2021, the District had $15,311,264
and $15,140,482 invested in capital assets including buildings and

improvements, furniture and fixtures, equipment, and wvehicles (See
table below) .

2022 2021

Bulldings 3,985,730 3,995,730
Office Equipment 13,689 13,689
Janiteorial 1,549 3,284
Recreational Equipment 614,770 618,464
Concegsions 77,526 77,526
Auto 85,108 85,108
Baseball Field Equipment 441,975 415,114
Baseball Field Lights 101,595 101,585
Fence 57,779 58,579
Ouachita Sportsplex 9,921,543 8,771,393

Totalg,_ 19,311,264 15,140 QLE



EAST OUACHITA RECREATION DISTRICT NUMBER ONE

MANAGEMENT’S DISCUSSION AND ANALYSIS {Continued)

This year’s major additions included equipment and ballfield
renovations.

Debt

At vear end, the Digtrict had a $2,020,000 balance in limited tax
bonds. Bonds are secured by the 7.43 ad valorem tax millage and are
due in annual payments from 2023 toc 2026.

ECCNOMIC FACTORS

The District’s revenues congist of ad valorem taxes, state revenue
sharing, and recreation program fees. The Board of Commissioners
actively monitors revenues and expenses and evaluates the costs of
proposed expansion projects. They actively sclicit parish government
and state government aid whenever possible to help with the cost of
these projects. :

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers,
and creditors with a general overview of the District’s finances and
to show the District’s accountability for the meoney it receives. If
you have questions about this report or need additional financial
information, contact Delia S8ivils, Secretary-Treasurer of the East
Quachita Recreation District #1, 710 Holland Drive, Monroe, Louisiana.
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EAST CUACHITA RECREATION DISTRICT NUMBER ONE

MONROE, LCUISIANA
STATEMENT OF NET POSITION
DECEMBER 31, 2022

ASSETS

CURRENT ASSETS
Cash and Invegtments
Ad Valorem Tax Receivable, Net of Allowance for
Doubtful Accounts of $3,434
State Revenue Sharing Receivable
Prepaid Expenses

TOTAL CURRENT ASSETS

CAPITAL ASSETS

Capital Assets, Net of Accumulated Depreciation
Land

TCTAL CAPITAL ASSETS

TOTAL ASSETS

See Independent Auditors’ Report and accompanying notes.
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Governmental
Activities

3,377,593

2,066,973
7,958

5,452,524
9,852,442
777,403
10,629,845

16,082,369




EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
STATEMENT OF NET POSITION (CONTINUED)
DECEMBER 31, 2022

Governmental
Activities
LIABILITIES AND NET POSITION
CURRENT LIABILITIES
Accounts Payable 255,124
Accrued Expenses 27,671
Retainage Pavyable -
Current Maturities of Bonds Payable 490,000
TOTAL CURRENT LIABILITIES 772,795
NON-CURRENT LIABILITIES
Compensated Absences 425
Bonds Payable 1,530,000
TCOTAL NCN-CURRENT LIABILITIES 1,530,425
TOTAL LIABTILITIES 2,303,220
NET PQSITION
Net Invegstment in Capital Agsets 10,629,845
Unrestricted 3,149,304
TOTAL NET POSITION 13,779,149
TOTAL LIABILITIES AND NET POSITION 16,082,369

See Independent Auditors’ Report and accompanying notes.
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EAST OUACHITA RECREATION DISTRICT NUMEBER ONE

MONROE, LOUISTANA
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31,

FUNCTIONS/PROGRAMS

Governmental Activities
General Government-Recreation

Total Governmental Activities

Program Revenues
Charge for Services
Grants and Contributions

Total Program Revenues

NET GOVERNMENTAL ACTIVITIES

General Revenues
Ad Valorem Taxes
Revenue Sharing
Investment Earnings

Other

Total General Revenues

Change in Net Position

Net Position, Beginning of Year

NET POSITICN, END OF YEAR

2022

See Independent Auditors’ Report and accompanying notes.
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1,819,097

1,819,097

257,438

257,438
1,561,659
2,192,267

15,740
7,867
225,176
2,441,050

875,391

12,899,758

13,779,149
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EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONRQE, LOUISIANA
BALANCE SHEET-GOVERNMENTAL FUNDS
DECEMBER 31, 2022

ASSETS

Cash
Receivables
Prepaid Expenses

TOTAL ASSETS

LIABTLITIES AND FUND BALANCE

Accounts Payable
Accrued Expenses
Retalnage Payable

TOTAL LIABILITIES

FUND BALANCH
Unassigned Funds

TOTAL FUND BALANCE

TCTAL LIABILITIES AND FUND BALANCE

RECONCILIATION TO STATEMENT OF NET POSITION

Total Fund Equity, Governmental Funds

Differences in Reporting for the Statement of Net Position
Net Investment in Capital Agsets
Property Tax Accrual
Liabkility for Compensated Absences
Long-Term Debt
Net Adjustment

TOTAL NET POSITION, GOVERNMENT-WIDE

See Independent Auditors’ Report and accompanying notes.
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Governmental
Funds

3,377,593
2,035,161

5,412,754

255,124
27,671

282,795

5,129,959
5,129,959

5,412,754

5,125,959

10,629,845
39,770

( 425)
( 2,020,000)
8,649,190

13,779,149
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EAST OQUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES, AND CEANGES IN
FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2022
General Fund
REVENUES
2Ad Valorem Taxes 2,151,526
Intergovernmental Revenueg
State of Louigiana Revenue Sharing 15,740
Local Grant -
Miscellaneous
Concesgions 86,084
Membership Dues 13,608
Registration Fees 157,746
Interest 7,867
Other 232,558
TOTAL REVENUES 2,665,529
EXPENDITURES
Current
Administration 175,255
Athletics 114,914
Operations and Malntenance 385,230
Salaries and Benefits 570,052
Concessions 2,393
Capital Outlay 208,048
Debt Service
Principal Retirement 480,000
Interegst and Fisgcal 46,820
TOTAL EXPENDITURES 1,982,712
EXCESS (DEFICIENCY) OF REVENUES COVER (UNDER) EXPENDITURES 672,817
OTHER FINANCING SOURCES (USES)
Bond Proceeds -
Bond Issuance Costse -
TOTAL FINANCING SOURCES (USES) -0~
EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES
OVER (UNDER) EXPENDITURES AND OTHER USES 672,817
FUND BALANCE, DECEMBER 31, 2021 4,457,142
FUND BALANCE, DECEMBER 31, 2022 5,129,959
See Independent Auditors’ Report and accompanying notes.
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EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISTANA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMEER 31, 2022

INTRODUCTION

The East Ouachita Recreation District Number One, Monroe, Louisiana,
(the "District") was established by the Ouachita Parish Police Jury in
1978, under Louilisiana Revised Statute (LSA-RS), for provision of a
public recreation center. The District is operated by a board of
commissioners which is appointed by the Quachita Parish Police Jury.
The District operates three recreation facilities; Swartz-Lakeshore,
Osterland and Sterlington.

GASB Statement No. 14, The Reporting Entity, established criteria for
determining the governmental reporting entity and component units that
should be included within the reporting entity. Under provisions of
this Statement, the East Ouachita Recreation Distrigt Numbker COne is
considered a component unit of Ouachita Parish Police Jury. As a
component unit, the accompanying financial statements are included
within the reporting of the primary goverament, either blended into
those financial statements or separately reported as discrete
component units.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PCLICIES:

Bagis of Presentation

The accompanying basic financial statements have been
prepared in conformity with governmental accounting
principles generally accepted in the United States of
America. The Governmental Accounting Standards Bcard (GASB)
is the accepted sgtandard-setting bkody for establishing
governmental accounting and financial reporting principles.

Government -Wide and Fund Financial Statements

The government-wide financial statements (i.e., the
statement of net position and the statement of changes in
net positiocn)} report information on all of the nonfiduciary
activities of the East Ouachita Recreation District Number
One. For the most part, the effect of interfund activity has
been removed from these statements. Governmental activities,
which normally are gupported by taxes and intergovernmental
revenues, are reported separately from businessg-type
activities, which rely to a significant extent on fees and
charges for support.

- 17 -
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NOTE 1

EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONRCE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Government-Wide and Fund Financial Statements {(Continued)

The statement of activities demonstrates the degree to which
the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that
are clearly identifiable with a specific function or
segment. Program revenues include 1) charges to customers ox
applicants who purchase, use or directly benefit from goods,
services, or privileges provided by a given function or
segment, and 2) grants and contributions that are restricted
tc meeting the operational or capital regulrements of a
particular function or sgegment. Taxes and other 1ltems not
properly included among program revenues are reported
instead as general revenues.

Separate financial statements are provided for governmental
funds and proprietary funds. All individual governmental
funds and individual enterprise funds are reported as
separate columns in the fund financial statements.

Meagurement Focus, Basis of Accounting, and Financial
Statement Pregentation

The government-wide financial statements are reported using
the economic resources measurement focus and the accrual
basis of accounting, as are the proprietary fund statements.
Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of
related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and
similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been
met.

Governmental fund financial statements are reported using
the current financial resources measurement focus and the

modified accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and
avallable. Revenues are considered to be available when

they are collectible within the current period or soon
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NOTE 1

EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CCNTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Measurement Focus, Basis of Accounting and Financial
Statement Presentation (Continued)

enough thereafter to pay liabilities of the current period.
For this purpose, the government considers revenues to be
available if they are collected within 60 days of the end of
the current fiscal period. Expenditures generally are
recorded when a liability 4is incurred, as under accrual
accounting. However, debt service expenditures, as well as
expenditures related to compensated absences and c¢laims and
judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest
associated with the current fiscal period are all congidered
to be susceptible to accrual and so have been recognized as
revenues of the current figcal period. All other revenue
items are considered to be measurable and available only
when cash is received by the government.

The East Ouachilta Recreaticn District Number One reports the
following governmental fund:

The General Fund is the entity’s primary operating fund. It
accounts for all financial resources of the entity, except
those required to be accounted for in another fund.

Private-sector standards of accounting and financial
reporting ilssued prior to December 1, 1989, generally are
followed in the government-wide fund financial statements to
the extent that those standards do not conflict with or
contradict guidance of the Governmental Acccunting Standards
Board. Governments also have the option of following
gubsequent private-sector guidance for their business-type
activities and enterprise funds, subject to this same
limitation. The government has elected not tc follow
subsequent private-sector guidance.

As a general rule the effect of interfund activity has been
eliminated from the government-wide financial statements.
Exceptions tc this general rule are paymentsg-in-lieu of
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NOTE 1

ZAST OUACHITA RECREATICN DISTRICT NUMBER ONE
MONROE, LOCUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING BPOLICIES: {(Continued)

Measurement Focus, Basis of Accounting and Financial
Statement Presentation (Continued)

taxes and other charges between the government’'s enterprise
operations. Elimination of these charges would distort the
direct costs and program revenues reported for the wvariocus
functions concerned.

Amounts reported as program revenues include 1) charges to
customers or applicants for goods, services, or privileges
provided, 2) operating grants and contributions, and 3)
capital grants and contributions, including special
assessments. Internally dedicated resources are reported as
general revenues rather than as program revenues. Likewise,
general revenues include all taxes.

When both restricted and unrestricted resources are
available for wuse, it is the entity’s policy to wuse
restricted regourceg £f£irst, then unrestricted resources as
they are needed.

Cash Deposgits and Investments

The District’s cash and cash equivalents are considered to
ke cash on hand, demand deposits, and short-term investments
with original maturities of three months or legs from the
date of acquisition. State law and the East Cuachita
Recreatlon District Number One’s investment policy allow the
entity to invest in collateralized certificates of deposits,
government -backed securities, commercial paper, the state-
sponsored investment pool, and mutual funds c¢onsisting
solely of government-backed securities.

Accounts Receivable

Uncollectible amounts due for ad valorem taxes are
recognized as uncollectible uging the allowance method. The
allowance for doubtful accounts at December 31, 2022, for
receivables recorded 1in the goverament wide financial
statements is $3,434.
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NOTE 1

EAST OUACEITA RECREATICN DISTRICT NUMBER ONE
MCNRCE, LOUISIANA
NOTES TC FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMRBRER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: ({(Continued)

Capital Asgsets

Capital assets, which include property, plant, eguipment,
and infrastructure assets (e.g., curbs, gidewalks, drainage,
lighting, and similar items), are reported in the applicable
governmental or Dbusiness-type activities columns in the
government-wide financial statementsg. Capital assets are
capitalized at  Thistorical cost or estimated cost if
historical «cost 1is not available. Donated assets are
recorded as capital assets at their estimated fair market
value at the date of donation. The East Ouachita Recreation
District Number One maintains a threshold level of 81,000 or
more for capitalizing capital assets.

The cost of normal maintenance and repairs that do not add
to the value of the asset or materially extend assets lives
are not capitalized.

All capital assets, other than land, are depreciated uging
the straight-line method over the following useful lives:

Life for
Depreciation
Land Improvements and Infrastructure
Assetlts 15 to 25 Years
Buildings and Building Improvements 30 to 40 Years
Furniture, Fixtures and Equipment 5 toc 10 Years
Vehicles 3 to 5 Years

In the fund financial statements, capital assets used 1in
governmental fund operations are accounted for as capital
outlay expenditures of the governmental Fund upon
acguisition.

Budget Practices

The Board cof Commissioners adopts an annual budget £for the
General Fund. The annual budget is prepared in accocrdance
with the cash bagis of accounting. A public hearing was held
on November 18, 2021, to discuss the budget. The budget was
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NOTE 1

EAST QUACHITA RECREATION DISTRICT NUMBER ONE
MCNROE, LOUISIANA
NCTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

SUMMARY CF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Budget Practices (Continued)

approved by the Board on that day. Upon apprcval of the
Board of Commissioners, budgeted amounts can be transferred
within expense categories.

Compensated Absences

The District has the following policy relating to wvacation
and gick leave:

All full-time emplcyees earn fifteen days of wvacation leave
each year, plus ocne day per year added after the 1lth year
of employment. Vacation time can be accumulated up to
twenty days. Employees earn five to ten days of sick leave
each year. Unused sick leave can be sold back at a rate of
2 days for 1 day of pay at the end of the calendar year.

The District's recognition and measurement criteria for
compensated absences follows:

Governmental accounting standards provide that vacation
leave and other compensated absences with similar
characteristics should be accrued as a liability as the
benefits are earned by the employees 1f both of the
following conditions are met:

1. The employees' rights to receive compensation are
attributable to services already rendered.

2. It 1is probable that the employer will compensate the
employees for the benefits through paid time off or some
other means, such as cash payments at termination or
retirement.

An accrual for earned sick leave is made only to the extent
it ig probable that the benefits will result in termination
payments, rather than be taken as absences due to illness or
other contingencies. Unused sick leave is calculated at the
rate it 1s purchased at the end cf the year.
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NOTE 1

EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONRCE, LOUISTANA
NOTES TO FINANCIAL STATEMENTS (CCNTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Compensated Absences (Continued)

The entire compensated absence liability is reported on the
government-wide financial statements. For governmental fund
financial statements, the current portion of unpaid
compensated absences i1s the amount that i1s normally expected
to be paid using expendable available financial resources.
These amounts are recorded in the account “compensated
absences payable” in the fund from which the employees who
have accumulated leave are paid. The noncurrent portion of
the liabkility is not reported.

Long-Term Obligations

In the government-wide financial =statements, and the
proprietary fund types in the fund financial statements,
long-term debt and other long-term obligations are reported
as liabilities in the applicable governmental activities,
businesgs-type activities, or proprietary fund type statement
of net assets. Bond premiums and discounts, as well as
igsuance costg, are deferred and amortized over the life of
the bondsg using the effective interest method. Bonds payable
are reported net of the applicable bond premium or discount.
With the implementation of GASB 65, items previously
reported as assets and liabilities, bond issuance costs are
now expended in the period incurred.

In the fund financial statements, governmental fund types
recognize bond premiums and discounts, as well as bond
igguance costs, during the current period. The face amount
of the debt issued is reported as other financing sources.
Premiums received on debt issuances are reported as other
financing sources while discounts on debt issuances are
reported as other financing uses. Issuance costs, whether or
not withheld from the actual debt proceeds received, are
expended in-the governmental funds.
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NOTE 1

EAST OUACHITA RECREATICN DISTRICT NUMBER ONE
MONRCE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

SUMMARY QOF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Fund Balance

GASB has issued Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions, which defines the
different types of fund balances that a governmental entity
must use for financial reporting purposes. GASB 54 requires
the fund balance amounts to be properly reported within one
of the fund balance categories listed below.

1. Nonspendable fund balances are agssociated with
inventories, prepaids, long-term loans and notes
receivable, and property held for resale (unlesg the
proceeds are restricted, committed, or assigned).

2. Restricted fund balances include amounts that can be
spent only for the gspecific purposes stipulated by
constitution, external rescurce providers, or through
enabling legislation.

3. Committed fund balances include amcunts that can be used
only for the sgspecific purposes determined by a formal
action of the Board of Commissioners (the District’s
highest level of decision-making authority).

4. Aggigned fund balances are intended to be used by the
District for specific purposes but do not meet the
criteria to be classified as restricted or committed.

5. Unassigned fund balances are the residual classification
for the District’s general fund and include all spendable
amounts not contained in the other classifications.

The District’s practice is to apply expenditures against
nonspendable, restricted, committed, assgigned, and
unassigned fund balanceg, in that orxder.

The calculation of fund balance amounts begins with the
determination of nonspendable fund balances. Then restricted
fund balances for specific purposes are determined (not
including non-gpendable amounts). Then any remaining fund
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NOTE 1

EAST OUACHEITA RECREATION DISTRICT NUMBER ONE
MONRCE, LCOUISIANA
NOTES TO FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Fund Balance {Continued)

balance amounts for the non-general funds are classified as
restricted fund balance. It i1s possible for the non-general
funds to have negative unassigned fund balance when non-
spendable amounts plus the restricted fund balances for
specific purpcses amounts exceed the positive fund balance
for the non-general fund.

Ag of December 31, 2022, the District did not have any
nonspendable, restricted, committed, or assigned fund

balances.

Net Position

GASBE Statement No. 34, Basic Financial Statements,
Management’s Discussion and Analysis, for State and Local
Governments, required reclasgification of net assets into
three separate components. GASB Statement No. 63, Financial
Reporting of Deferred Outflows of Resources, Deferred
Inflows of Resources, and Nelt Pogition, revised the
terminology by incorporating deferred outflows of regources
and deferred inflows of resgources into the definitions of
the required components of the residual measure and by
renaming that measure as net position, rather than net
agsets. GASB Statement No. 63 requires the following
components of net position:

1. Net investment 1in capital assets - Consists of capital
assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding
balances of any ©bonds, mortgages, notes or other
borrowings that are attributable to the acquisiticen,
construction or improvement of those assets, 1f any.
Deferred outflows of resources and deferred inflows of
resources that are attributable to the acguigition,
construction, or improvement of those asgetg or related
debt also should be included in this component of net
position. If there are significant unspent related debt
proceeds cor deferred inflows of resources at the end of
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NOTE 1

EAST OUACEITA RECREATICN DISTRICT NUMBER ONE
MONROE, LOUISIANA
NOTES TC FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: {Continued)

Net Position (Continued)

the reporting period, the portion of the debt or deferred
inflows of resources attributable to the unspent amount
shculd mnot be included in the calculation of net
investment in capital assets. Instead, that portion of
the debt or deferred inflows of resources should be
included in the same net position component (restricted
or unrestricted) as the unspent amount. At December 31,
2022, the District had no outstanding debt, deferred
outflows of resources, or deferred inflows of resources.

2. Restricted net position - Consists of restricted assets
reduced by liabilitieg and deferred inflows of resources
related to those assets. Generally, a liability relates
te restricted assets if the asset results from a resource
flow that also results in the recognition of a liability
or 1f the 1liability will Dbe ligquidated with the
restricted assets reported.

3. Unrestricted net position - The net amount of the assets,
deferred cutflows of resources, liabilities, and deferred
inflows of resources that are not included In the
determination of net investment in capital assets or the
restricted component of net position.

In the fund financial statementg, governmental funds report
reservations of fund balance for amounts that are not
available for appropriaticn or are legally restricted by
outside parties for use for a specific purpose. Designations
of fund balance represent tentative management plans that
are subject to change.

Deferred Oﬁtflows of Resources and Deferred Inflows of

Resources

In some instances, GASB requires a government to delay the
recognition of decreases in net position as expenditures or
increases in net position as revenues until a future period.
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NOTE 1

EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LCUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Deferred Outflows of Resourceg and Deferred Inflows of
Rescurces (Continued)

In these circumstances, deferred outflows of resources or
deferred inflows of resources result from the delayed
recognition of expenditures or revenues, respectively. There
are no deferred inflows or deferred outflows as of December
31, 2022.

Estimates

The preparation of financial statements in conformity with
accounting principles generally accepted 1n the United
States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the
reported amounts of revenues, expenditures, and expenses
during the reporting period. Actual results could differ
from those egtimates.

Reconciliations of Government-Wide and Fund Financial
Statements

The folleowing reconciles the fund balances of governmental
funds to the government-wide statement of net position:

Capital Asgsets and Depreciation 10,629,845
Property Tax Accrual 39,770
Liability for Compensated Absences { 425)
Long-~Term Debt { 2,020,000}

Net Adjustment 8,649,190

The following reconciles the net changes in fund balance-
total govermmental funds to the changeg in net position of
governmental activities:
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NOTE 1 -

NOTE 2 -

EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
NOTES TC FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Reconciliations of Government-Wide and Fund Financial
Statements (Continued)

Property Taxes Receivable 30,268
Depreciation (511, 829)
Capital Outlay 208,048
Compensated Absence Accrual 87
Debt Service 526,820
Interest ( 46,820)

Net Adjustment 206,574

CASH, CASH EQUIVALENTS AND INVESTMENTS:

Louisiana state law allows all peclitical subdivisions to
invest excess funds in obligations of the United States or
any other federally insured investment, certificates of
deposit or any bank domiciled or having a branch office in
the State of Louisiana, guaranteed investment contracts and
investment grade commercial paper cof domestic corporations.

State law requires deposits (cash and certificates of
deposit) of all political subdivisions to be fully
collateralized at all times. Acceptable collateralization
includes FDIC insurance and the market value of securities
purchased and pledged to the political subdivision.
Cbhbligations of the United States, the State of Louisiana and
certain political subdivisions are allowed as security Cfor
deposits. Obligations furnished as security must be held by
the political subdivision or with an unaffiliated bank or
trust company for the accounts of the political subdivision.

At December 31, 2022, the District had cash and cash
equivalents (book balances) totaling $3,377,593 as follows:

Demand Deposits 3,377,593
Savings Accounts -

TOTAL 3,377,593
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NOTE 2

NOTE 3

EAST OUACHITA RECREATICN DISTRICT NUMBER ONE
MONRCH, LOUISIANA
NOTES TC FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

CASE, CASH EQUIVALENTS AND INVESTMENTS: (Continued)

Custodial credit risk is the risk that in the event of =
bank failure, the District’'s deposits may not be returned to
it. The District does not have a written policy for
custodial credit risk; however, their practice igs to reguire
banks to pledge securities equal to the amount on deposit
with the bank less the applicable federal deposit insurance.

These deposits are sgtated at cost, which approximates
market. Under state law, these deposits (or the resulting
bank balances) must be secured by federal deposit insurance
or the pledge of securities owned by the fiscal agent bank.
The market value of the pledged securities plus the federal
deposit insurance must at all times equal the amount on
deposit with the fiscal agent. Thesge securities are held in
the name of the pledging fiscal agent bank in a holding or
custodial bank that i1s mutually acceptable to both parties.
At December 31, 2022, the District had 83,399,233 in
depeosits (collected bank Dbalances). These deposits are
secured from rigk by $312,346 of federal deposit insurance
and $4,250,000 of pledged securities held by the custodial
bank in the name of the fiscal agent bank (GASB Categcry 3.

Even though the pledged securities are considered
uncollateralized (Category 3) under the provisions of GASB
Statement 3, Louilsiana Revised Statute 39:1229 imposes a
gtatutory requirement on the custodial bank to advertise and
gell the pledged securities within 10 days of being notified
by the District that the fiscal agent has failed to pay
deposited funds upon demand.

RECEIVABLES:

The following 1is a summary of receivables at December 31,
2022

Taxes: .
Ad Valorem Taxes {(Net of Allowance for
Bad Debts of $3,434) 2,066,973
State of Louisiana - Revenue Sharing 7,958
TOTAL 2,074,931
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NOTE 3

NOTE 4

NOTE 5

EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LCUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

RECEIVARLES: {(Continued)

Property taxes which are delinquent over one year are
written coff.

CAPITAL ASSETS:

The following is a summary of changes in the general fixed
assets account group for the fiscal year:

December December
31, 2021 31, 2022
Balance Additions  Disposals Balance
Buildings 3,995,730 - - 3,995,730
Office Equipment 13,689 - - 13,689
Janitorial 3,284 - 1,735 1,549
Recreation Egquipment 618,464 9,468 13,162 614,770
Concessions 77,526 - - 77,526
Auto 85,108 - - 85,108
Baseball Field
Equipment 415,114 48,430 21,569 441,975
Baseball Field Lights 101,595 - - 101,595
Fence h8,573 - 800 57,779
Cuachita Sportsplex 9,771,393 150,150 - 9,921,543
Total 15,140,482 208,048 37,266 15,311,264
Accumulated
Depreciation 4,984,260 511,828 37,266 5,458,822
NET CAPITAL ASBETS 10,156,222 ¢ 303,780) -0- 9,852,442
Land 777,403 -0- I 777,403

Depreciation expense of $511,828 was charged to the general
government, recreation function Iin the statement of
activities.

LONG-TERM OBLIGATIONS:

At December 31, 2022, bonds payable consisted of the
following individual issues:

: Interest Issue Maturity
Direct Placement Rate % Date Date Outstanding
Limited Tax Bond
Series 2017 2.23 a/12/2017 3/01/2026 2,020,000
_30_
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NOTE 5

NOTE 6

EAST COUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
NCTES TC FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

LONG-TERM OBLIGATIONS: (Continued)

Transactions for the year ended December 31, 2022, are
summarized as follows:

Beginning Ending Due Within
Balance - Additions Reductions Balance One Year
Limited Tax Bond
Series 2017 2,500,000 -0- 480,000 2,020,000 490,000

The annual aggregate maturities for the years subseguent to
December 31, 2022, are as follows:

Year Ending

December 31 Principal Interesgt Total
2023 490,000 39,583 529,583
2024 500,000 28,544 528,544
2025 51¢,000 17,283 527,283
2026 520,000 5,798 525,798
Total 2,020,000 91,208 2,111,208

Ad valorem taxes are pledged to the Limited Tax Bond-2017
Series. Interest expense amounted to $46¢,820 for the vyear
ended December 31, 2022,

At December 31, 2022, employees <f the District have
accumulated and wvested $425 of employee leave benefits,
which was computed 1in accordance with GASB Codification
Section C60. A summary of changes in long-term obligationg
is as follows:

Compensated

Absences

Balance, December 31,2021 512
Additions 425
Deletions 512
Balance, December 31,2022 425

LEVIED TAXES:

Ad wvalorem -taxes attach as an enforceable lien on property
as of January 1 of each year. Taxes are levied by the parish
in October or November and are actually billed to the
taxpayers in December. Billed <taxes become delinquent on
January 1 of the following year. Revenues from ad valorem
taxes are budgeted in the year received.
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NOTE 6

NOTE 7

NOTE 8

EAST QUACHITA RECREATICN DISTRICT NUMBER ONE
MONROE, LOUISTIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

LEVIED TAXES: (Continued)

The Parish of Cuachita bills and ccllects property taxes for
the District using the assessed values determined by the tax
assessor of the State of Louigiana.

For the year ended December 31, 2022, taxes of 7.43 mills
were levied on property with assessed wvaluaticns totaling
$344,167,802 and were dedicated as follows:

Authorized Levied
Millages Millages
General Fund, Operation and
Maintenance 7.43 Mills 7.43 Mille

Total taxes levied were $2,150,418 for 2022 and 81,965,784
for 2021.

RISK MANAGEMENT:

In the ordinary course of business, the District is at risk
for property damage, liability, theft and worker’s
compensation. The District provides insurance coverage
through the oversight entity, the Ouachita Parish Police
Jury and commercial insurance companies. As a participant in
the Police Jury’s commercial insurance program the District
also participates in the self-insurance fund maintained by
the Police Jury. The District’s annual contribution to the
self-insurance fund I1s determined by the insurance company
and their exposure for loss is limited to that amount.

SUBSEQUENT EVENTS:

Management evaluates events cccurring subsegquent tc the date
of financial statements in determining the accounting for
and disclosure of transactions and events that effect the
financial statements. Subsequent events have been evaluated
through June 30, 2023, which 418 the date the financial
statements Wwere availlable to be issued and have determined
one event that regquires disclosure.
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NOTE 8

NOTE 95

NOTE 10

EAST OUACHITA RECREATICN DISTRICT NUMBER ONE
MONROE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2022

SUBSEQUENT EVENTS: (Continued)

The Digtrict was involved in a lawsuit with D&L of Cuachita,
Inc., in connection with the construction of the Osterland
Sportsplex. In April 2023 Dboth parties agreed to a
compromise settlement of disputed claims in the amount of
$250,000. The payment was made in May 2023 and has been
accrued and included in the 2022 financial statements.

ON-BEHALF PAYMENTS FOR FRINGE BENEFITS:

Property tax revenues include amounts withheld by the
Sheriff to make “on-behalf payments £for fringe benefits”
which represent the District’'s pro-rata share of retirement
plan contributions for other governmental units. Because the
District is one of several governmental agencies receiving
proceeds from a property tax assessment, it has to bear a
pro-rata share of the pension expense relating to the public
employees who participate 1n the Parochial Employees
Retirement System. The District’s pro-rata share of the
required contribution was $64,226. The total withheld by the
Sheriff from ©property tax collections @satisfies the
District’s obligation and has been included as
“Adminigtration” in the expenditures of the General fund in
these financial statements.

ECONCMIC DEPENDENCE:

The District’s main source of revenue is ad valorem taxes
assessed on the taxpayers of East Cuachita Parish. There is
one major taxpayer that exceeds 10% of the total assessment.
This taxpayer is in the utility industry and represents 30%
of the total assessment for the district.
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EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
BEUDGETARY CCOMPARISON SCHEDULE - BUDGET (NON-GAAP BASIS) AND
ACUTAL (BUDGETARY BASIS)
FOR THE YEAR ENDED DECEMBER 31, 2022

Variance
Ooriginal Final Favorable
Actual Budget Budget (Unfavcrable)
Revenues
Ad Valorem Taxes 1,876,430 1,675,000 1,695,000 181,430
State of LA Revenue Sharing 15,142 - - 15,142
Concessions 86,084 55,000 55,000 31,084
Membership Dues 13,608 10,000 10,000 3,608
Registration Feesg 157,748 125,000 125,000 32,746
Interest 7,867 7,500 7,500 367
Othex 232,958 77,500 57,500 175,458
Total Revenues 2,389,835 1,850,000 1,950,000 439,835
Expenditures
Current:
Administration 111,173 133,000 135,000 23,827
Athletics 115,522 180,000 188,000 72,478
Cperations and Maintenance 394,874 382,000 392,000 { 2,874)
Balaries and Benefits 567,295 620,000 620,000 52,705
Concesalions 2,759 15,000 15,000 12,241
Capital Qutlay 57,898 520,000 600,000 542,102
Debt Service 530,398 - - {_ 530,398)
Total Charges 1,779,919 1,950,000 1,950,000 170,081
Excess of Revenues
Over (Under] Expenditures 609,916 - - 609,916
Other Financing Sources (Usesg) - - - -
Total Other Financing
Sources (Uses) -0- -0- -0- -0-
Excegss of Revenueg and Qther
Sources QOver (Under)
Expenditures and Cther Uses 609,316 - - 609,916
Fund Balance, Decamber 31, 2021 2,767,677 1,000,000 1,000,000 2,767,677
FUND BALANCE, DECEMBER 31, 2022 3,377,593 1,000,000 1,000,000 3,377,583

See Independent Auditors' Report and accompanying notes.
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L
EAST CUACHITA RECREATION DISTRICT NUMBER ONE
MONRCE, LOUISIANA
NOTES TO BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 2022
NOTE 1 RECCONCILIATION OF ACTUAL RESULTS TQO BUDGETARY BASIS
The budget for the year ended December 31, 2022, was prepared
on a cash basis. The following schedule zreflects the
adjustments necessary to convert actual results from a GAAP
basis to the cash basis for purposes of budget comparison in
the financial statements.
General Fund:
GAAP Basgis Recelvablesg Payables Cash Basis
Revenues
Ad Valorem Taxes 2,151,826 {2,091,429) 1,816,333 1,876,430
State of LA - Revenue
Sharing 15,740 { 7,958} 7,360 15,142
Concessions 86,084 - - B6,084
Membership Dues 13,608 - - 13,608
Registration Fees 157,746 - - 157,746
Interest 7,867 - - 7,887
Other 232,958 - - 232,958
Total Revenuess 2,665,529 (2,099,387) 1,823,683 2,389,835
Expenditures
Current:
Administration 175,255 386 { 64,468) 111,173
Athletics 114,914 708 { 100} 115,522
Operations 395,230 4,157 { 4,511} 394,876
Salaries 570,052 9,856 ( 12,613) 567,295
Concesgions 2,353 637 { 271} 2,759
Capital outlay 208,048 99,850 { 250,000) 57,898
Debt Service 526,820 18,634 { 15,056) 53¢,398
Total Expenditures 1,692,712 134,228 { 347,019} 1,779,921
Fund Balance, Beginning
Of Year 4,457,142 134,228 (1,823,693} 2,767,677
See Independent Auditors’ Report and accompanying notes.
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EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
SCHEDULE OF COMPENSATION PAID BOARD MEMBERS
FOR THE YEAR ENDED DECEMBER 31, 2022

The schedule of compensation paid board members 1g presented in
compliance with House Concurrent Regolution No. 54 of the 1979 Session
of the Louisiana Legislature.

Board members received nc compensation for the year ended December 31,
2022.
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U )
EAST QUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
SCHEDULE OF COMPENSATION, BENEFITS, AND OTHER PAYMENTS TO
AGENCY HEAD OR CHIEF EXECUTIVE OFFICER
FOR THE YEAR ENDED DECEMBER 31, 2022
AGENCY HEAD NAME: WILLIE E. CRAIN, JR.
Purpose Amount
Salary 75,192
Benefits-Insurance 5,583
Benefits-retirement ' -0-
Benefits-other (describe) -0-
Benefites-other (describe) -0-
Benefits-other (describe) -0-
Phone allowance 650
Car allowance -0-
Vehicle provided by government
(enter amount reported on W-2) -0-
Per diem -0-
Reimbursements -0-
Travel -0-
Registration fees -0-
Conference travel -0-
Housing -0-
Unvouchered expenses (example:
travel advances, etc.) -0-
Special meals -0-
Cther -0~
See Independent Auditors’ Report and accompanying notes.
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JAY CUTHRERT, CPA, APAC = HUD Audits
DAWN WHITSTINE, CPA, APC America Counts on CPAs® - Non-Profit Organizations
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CHARLES JOHNSON, JR,, CPA-Retired

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the_Board
Eagt Quachita Recreation District Number One
Monroe, Louisgiana

We have audited, in accordance with the auditing standards generally
accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial
statements of the government activities of the Eagt OQuachita
Recreation District Number One (the District) as of and for the vyear
ended December 31, 2022, and the related notes to the financial
statements, which collectively comprise the District’s basic financial
statements and have issued our report thereon dated June 30, 2023.

Report on Internal Contrcl Over Financial Reporting

In planning and performing our audit of the financial statements, we
congidered the District's internal control over financial reporting
(internal control) as a basis for designing audit procedures that are
apprepriate in the circumstances for the purpose of expressing our
opinions on the financial statementsg, but not for the purpose of
expressing an opinion on the effectiveness of the District's internal
control. Accordingly, we do not express an opinion on the
effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation
of a control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent, or detect
and correct misstatements on a timely basis, A material weakness is a
deficiency, or combination of deficiencies, in internal control, such
that there is a reasonabkle possibility that a material misstatement of
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the entity's financial statements will not be prevented, cr detected
and corrected on a timely basis. A significant deficiency 1is a
deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important encugh to merit
attention by those charged with governance.

Cur consideration of internal control was for the limited purpose
described in the first paragraph of this section and was not designed
to identify all deficiencies 1in internal control that might be
material weaknesses or significant deficiencies. Glven these
limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However,
material weaknesses or significant deficiencies may exist that were
not identified. '

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's
financial statements are free of material misstatement, we performed
testg of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determinaticn of financial statement
amounts. However, providing an opinion on compliance with those
provigions was not an objective of our audit and, accordingly, we do
not express such an cpinion. The results of our tests disclosed no
instances ©of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpcse of this report is solely to describe the scope of our
testing of internal control and compliance and the result of that
testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing
Standards in considering the entity’sg internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

This report is intended for the information use of management, the
Board members, and the Louisiana Legislative Auditcr for the State of
Louigiana, and is not intended to be and should not be used by anyone
other than these specified parties. However, under Louisiana Revised
Statute 24:513, this report i1s distributed by the Legislative Auditor
as a public document.

oheir Yan Woudsad ¥ Cabbognil oixr®

JOHNSON, PERRY, ROUSSEL & CUTHRERT, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS

Monroe, LA

June 30, 2023
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EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2022

SECTION I - SUMMARY OF AUDITORS’ RESULTS

Type of Auditors’ Report Issued: Unmodified.

A. Report on Internal Control and Compliance Material toc Financial
Statements

Internal Control

Material Weakness Yes X No

Significant Deficiency Yes _X No

Compliance

Compliance Material to Financial Statements Yes X No

B. Nct Applicable

C. Not Applicable
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BAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2022

SECTION II - FINANCIAL STATEMENT FINDINGS

TInternal Control

There were no internal control findings foxr the year ended December

31, 2022,

Compliance

There were no compliance findings for the vyear ended December 31,

2022.
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EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2022
SECTION IIT - FEDERAL AWARD FINDINGS
Not Applicable
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EAST OUACHITA RECREATION DISTRICT NUMBER ONE
MONROE, LOUISIANA

SCHEDULE OF PRIOR YEAR FINDINGS AND RESPONSES
DECEMBER 31, 2C22

FINANCIAL STATEMENT FINDINGS - PRIOR YEAR ENDED DECEMBER 31, 2021

Internal Control

There were no findings for internal control for the vear ended
December 31, 2021,

Compliance

There were no findings for compliance for the year ended December 31,
2021.
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\
VIOLET M. ROUSSEL, CPA,APC C PA ) « Accounting & Auditing

JAY CUTHBERT, CPA, APAC - HUD Audits
DAWN WHITSTINE, CPA, APC America Counts on CPAs® - Non-Profit Organizations

S , , - Governmental Organizations
PAM BATTAGLIA, CPA Certified Public Accountants + Business & Financial Planning
JOUN R. FORSELE, IV, CPA 3007 Armand Street +» Tax Preparation & Planning
NICK. RICHARDSON, CPA Monroe, Louisiana 71201 - Individual & Partnership

B , Telephons (318) 322-5156 - Corporate & Flduciary

D B, PERRY, CPA-Retired Facsimile (318} 323-8331 » Bookkesping & Payroll Services

CHARLES JOHNSON, JR.., CPA-Retired

INDEPENDENT ACCOUNTANTS' REPORT
ON AFPLYING AGREED-UPON PROCEDURES

To the Board of East Quachita Recreation District Number One

We have performed the procedures enumerated below, which were agreed
to by the East Ouachita Recreation District Number One (the District)
and the Louisiana Legislative Auditor (LLA) on the control and
compliance (C/C) areas identified in the LLA’'s Statewide Agreed-Upon
Procedures (SAUPs) for the fiscal period January 1, 2022 to December
31, 2022. The Digtrict’'s management 18 responsible for those C/C areas
identified in the SAUPs.

The District has agreed to and acknowledged that the procedures
performed are appropriate to meet the intended purpcse of the
engagement, which is to perform specified procedures on the C/C areas
identified in LLA's SAUPs for the fiscal period January 1, 2022 to
December 31, 2022. Additionally, LLA has agreed to and acknowledged
that the procedures performed are appropriate for its purposes. This
report may not be suitable for any other purpose. The procedures
performed may not address all the items of interest to a user of this
report and may not meet the needs c¢f all users cof this report and, as
such, users are responsible for determining whether the procedures
performed are appropriate for their purposes.

The procedures and associated findings are as follows:
1. Written Policies and Procedures
A. Obtain and inspect the District’'s written policies and procedures
and observe that they address each of the following categories
and subcategories (if applicable to public funds and the entity’s

operations) :

I) Budgeting, inciuding preparing, adopting, monitoring, and
amending the budget. :
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II) Purchasing, including (1) how purchases are initiated; (2) how

III)
IV)

vI)

VIT)

VIII)

IX)

X)

XT)

vendecrs are added to the wvendor list; (3) the preparation and
approval process of purchase requisitions and purchase orders;
(4) controls to ensure compliance with the public bid law; and
(5} documentation required to be maintained for all bids and
price quotes.

Disbursements, including processing, reviewing, and approving.
Receipts/Collections, including receiving, recording, and
preparing depcsits. Also, policies and procedures should include
management’s actions to determine the completeness of all
collections for each type of revenue or agency fund additions
(e.g. periodic confirmation with outside parties, reccnciliation
to utility billing after cutoff procedures, reconciliation of
traffic ticket number sequences, agency fund forfeiture monies
confirmation) .

Payroll/Personnel, including (1) payroll procegsing, (2)
reviewing and approving time and attendance records, including
leave and overtime worked, and (3) approval process for

employee(s) rate of pay or approval and maintenance of pay rate
gchedules.

Contracting, including (1) types of services requiring written
contracts, (2) standard terms and conditions, (3) legal review,
(4) approval process, and (5) monitoring process.

Credit Cards (and debit cards, fuel cards, P-Cards, if
applicable), including (1) how cards are to be contrclled, ({2)
allowable business uses, {3) documentation requirements, (4)
reguired approvers of statements, and (5) monitoring card usgage.
Travel and expense reimbursement, including (1) allowable
expenses, (2) dollar thresholds by category of expense, {3)
documentation reguirements, and {(4) required approvers.

Ethics, including (1} the prohibitions as defined in Louisiana

Reviged Statute 42:1111-1121, (2) actions to be taken 1if an
ethics viclation takes place, (3) system to monitor possgible
ethics wviolations, and (4] requirement that all employees,

including elected officials, annually attest through gignature
verification that they have read the entity’s ethics policy.

Debt Service, including (1) debt issuance approval, (2} EMMA
reporting reguirements, (3) debt reserve requirements, and (4)
debt service requirements.

Information Technology Disaster Recovery/Business Continuity,
including (1) identification of critical data and frequency of
data backups, (2) storage of backups in a separate physical
location igolated from the network, {3) periocdic
testing/verification that backups can be restcred, (4) use of
antivirus software on all systems, (5) timely application of all
available gystem  and software patches/updates, and (6)
identification of personnel, processes, and tcools needed to
recover operations after a critical event.
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XII) Sexual Harassment, including R.S8. 42:342-344 reguirements for (1)
agency responsibilities and prohibitions, (2) annual employee
training, and (3) annual reporting.

Findingg: The written policies do not include information technology
disaster recovery/business continuity, debit & fuel cards, debt
gervice, or sexual harassment.

Except as otherwise stated, no other exceptions were identified in the
performance of the procedures listed above,

2. Board or Finance Committee

A. Obtain and inspect the board/finance committee minutes for the
fiscal period, as well as the board’s enabling legislation,
charter, bylaws, or equivalent document in effect during the fisecal
period, and:

I) Observe that the board/finance committee met with a gquorum at
least monthly, or on a frequency in accordance with the board’'s
enabling legislation, charter, Dbylaws, or other equivalent
document.

I1)For those entities reporting on the governmental accounting
model, observe that the minutes referenced or included monthly
budget-to-~actual comparisons on the general fund quarterly
budget-to-actual, at a minimum, on proprietary funds, and gemi-
annual budget-to-actual, at a minimum, on all special revenue
funds.

III) For governmental entities, obtain the prior year audit report and
observe the unrestricted fund balance in the general fund. If the
general fund had a negative ending unrestricted fund balance in
the prior year audit report, observe that the minutes for at
least one meeting during the fiscal period referenced or included
a formal plan to eliminate the negative unrestricted fund balance
in the general fund.

IV) Obgerve whether the board/finance committee received written
updates of the progress of resolving audit finding(s), according
to management’'s corrective action plan at each meeting until the
findings are considered fully resolved.

Findings: No exceptions noted.
3. Bank Reconciliations

A. Obtain a listing of the District’s bank accounts for the fiscal
period from management and management’s representation that the
listing is complete. Ask management to identify the entity’s main
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operating account. Select the entity’s main operating account and
randomly select 4 additional accounts {or all accounts if less than
5). Randomly select one month from the fiscal period, obtain and
inspect the corresponding bank statement and reconciliation for
gelected each account, and okserve that:

I} Bank reconciliations include evidence that they were prepared
within 2 months of the zrelated statement clcsing date (e.g.,
initialed and dated, electronically logged);

IT)Bank reconciliations include evidence that a member of
management/board member who does not handle cash, post ledgers,
or issue checks has reviewed each bank reconciliation (e.g.,
initialed and dated, electronically logged); and

I1I) Management has documentation reflecting that it has resgearched
reconciling items that have been outstanding for more than 12
months at the end of the statement closing date.

Findings: No exceptions noted.
4. Collections

A. Cbtain a listing of deposit sites for the fiscal period where
deposits for cash/checks/money orders (cash) are prepared and
management’s representation that the listing is complete. Randomly
gelect 5 deposit sites (or all deposit sites if less than 5).

Findings: We obtained the listing and management’s representation.

B. For each deposit site selected, obtain a 1listing of collection
locations and management’s representation that the listing is
complete. Randomly select one collection location for each deposit
gite (i.e. 5 collection locations for 5 deposit sgites), obtain and
ingpect written policies and procedures relating to employee job
duties (if no written policies or procedures, inqulre of employees
about their Jjob duties) at each collection location, and observe
that job duties are properly segregated at each collection location
such that:

I) Employees that are responsible for cash collections do not share
cash drawers/registers.

II) Each employee regponsible for collecting cash is not responsible
for preparing/making bank deposits, unless another
employee/official 1is responsible for reconciling collection
documentation {(e.g. pre-numbered receipts) to the deposit.

IT1) Each employee responsible for collecting cash is not responsible
for posting collection entries to the general ledger or
subsidiary ledgers, unlegs another employee/official is
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responsible for receonciling ledger postings to each other and to
the deposit:

IV) The employee(s) resgponsible for reconciling cash collections to
the general ledger and/or subsidiary ledgers, by revenue source
and/or agency fund additions are not responsible for collecting
cash, unless ancother employee verifies the reconciliation.

Findings: No exceptions nocted.

C. Obtain from management a copy of the bond or insurance policy for
theft covering all employees who have access to cash. Observe that
the bond or insurance policy for theft was enforced during the
fiscal period. '

Findings: No exceptions noted.

D. Randomly select two deposit dates for each of the 5 bank accounts
gselected for procedure #3 under “Bank Reconciliations” above
(select the next deposit date chronolcegically if no deposits were
made on the dates randomly selected and randomly select a deposit
if multiple deposits are made on the same day). Obtaln supporting
documentation for each cf the 10 deposits and:

I) Observe that receipts are sequentially pre-numbered.

II) Trace seguentially pre-numbered recelpts, system reports, and
other related collection documentation to the deposit slip.

III) Trace the deposit slip total to the actual deposit per the bank
gstatement.

IV) Chserve that the deposit was made within one business day of
receipt at the c¢ollection location (within one week 1f the
depository ig more than 10 miles from the collection loccation or
the deposit is less than $100).

V) Trace the actual deposit per the bank statement to the general
ledger.

Findings: No exceptions noted.

5. Non-Payroll Disbursements (excluding card purchases/payments,
travel reimbursements, and petty cash purchases)

A. Obtain a listing of locations that process payments for the fiscal
period and management’s representation that the listing 1is
complete. Randomly select 5 locations {or all locations if less
than 5) . '
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Findings: We obtained the listing of locations that process payments
and management’s representaticn.

B. For each location selected under #5A above, obtain a listing of
those employees involved with non-payroll purchasing and payment
functions. Obtain written policies and procedures relating to
employee Jjob duties (if the agency has no written pclicies and
procedures, inquire of employees about their Job duties), and
cbgerve that job dutieg are properly segregated such that:

I) At least two employees are invelved in initiating a purchase
request, approving a purchase, and placing an order/making the
purchase.

II) At least two employees are involved in processing and approving
payments to vendors.

III) The employee responsible for processing payments 1s prohibited
from adding/modifying vendor files, unless another employee is
responsible for periocdically reviewing changes to vendor files.

IV) Either the employee/official responsible for signing checks mails
the payment or gives the signed checks to an employee to mail who
is not responsible for processing payments.

V) Only employees/cfficials authorized to sign checks approve the
electronic disbursement (releage) of funds, whether through
automated clearinghouse. (ACH), electronic fundg transfer (EFT),
wire transfer, or =zome other electronic means.

Findings: No exceptions noted.

C. For each location selected under #5A above, obtain the District’s
non-payroll disbursement transaction population (excluding cards
and travel reimbursements) and obtain management’s representatiocn
that the population is complete. Randomly select 5 disbursements
for each 1location, obtain supporting documentation for each
transaction and:

I) Observe that the disbursement matched the related original
itemized invoice and that supporting documentation indicates that
deliverables included on the invoice were received by the entity.

II)Observe that the disbursement documentation included evidence
(e.g., initial/date, electronic logging} of segregation of duties
tested under #5B, as applicable.

III) Using the entity’s main operating account and the month selected
in Bank Reconciliations procedure #3A, randomly select 5 non-
payroll-related electronic disbursements (or all electronic
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disbursements if less than 5) and observe that each electronic
disbursement was (i) approved by only those persons authorized to
disburse funds (e.g., sign checks) per the entity’s policy, and
(11) approved by the required number cf authorized signers per
the entity’s policy. Note: If no electronic payments were made
from the main operating account during the month selected the
practitioner should select an alternative month and/or account
for testing that does include electronic disbursements.

Findings: No exceptions noted.

6.

A,

Credit Cards/Debit Cards/Fuel Cards/P-Cards

Obtain from management a listing of all active credit cards, bank
debit cards, fuel cards, and P-cards (cards) for the fiscal period,
including the card numbers and the names of the persons who
maintained possession of the cards. Obtain management’s
representation that the listing is complete.

Findings: We obtained the listing and management’s representation.

B.

Using the listing prepared by management, randomly select 5 cards
tor all cards 1f less than 5) that were used during the figscal
period. Randomly select one monthly statement or combined statement
for each card (for a debit card, randomly select one menthly bank
statement), obtain supporting documentation, and:

I) Observe that there is -evidence that the monthly statement or
combined statement and supporting documentation (e.g., original
receipts for credit/debit card purchases, exception reports for
excessive fuel card usage) was reviewed and approved, in writing,

by someocne other than the authorized card holder. [Note:
Requiring such approval may constrain the legal authority of
certain public officials {e.g., mayor of a Lawrason Act

municipality); these instances should not be reported.)]

II)Cbhserve that finance charges and late fees were not assessed on
the selected statements.

Findings: No exceptions noted.

C.

Using the monthly statements or combined statements selected under
#6B above, excluding fuel cards, randomly select 10 transactions
{or all transacticons 1f less than 10} from each statement, and
obtain supporting documentation for the transacticns (i.e. each

card should have 10 transactiong subject tc testing). For each
transaction, obsgerve that it is supported by (1) an original
itemized receipt that identifies precisely what was purchased, (2)

written documentation of the business/public purpose, and {3)
documentation of the individuals participating in meals (for meal
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charges only). For missing receipts, the practitioner should
describe the nature of the transaction and note whether management
had & compensating control to address missing receipts, such as a
‘missing receipt statement” that is subject to increased scrutiny.

Findings: No exceptions noted.

7. Travel and Travel-Related Expense Reimbursements (excluding card
transactions)

A. Cbtain from management a listing of all travel and travel-related
expense reimbursements during the fiscal pericd and management’s
representation that the listing or general ledger is complete.
Randomly select 5 reimburséments, obtain the related expense
reimbursement forms/prepaid expense documentation of each selected
reimbursement, as well as the supporting deccumentation. For each of
the 5 reimbursements selected:

I) If reimbursed using a per diem, agree the reimbursement rate to
those rates established either by the State of Louisiana or the
U.S. General Services Administration (www.gsa.gov).

II})If reimbursed using actual costs, observe that the reimburgement
is supported by an original itemized receipt that identifies
precisely what was purchased.

ITI) Observe that each reimbursement is supported by documentation of
the business/public purpose (for meal charges, observe that the
documentation includes the names of those individuals
participating) and other documentation required by written policy
(procedure #1h).

IV)Cbserve that each reimbursement was reviewed and approved, in
writing, by someone other than the person receiving
reimbursement .

Findings: We obtained the general ledger and the District’s travel and
related expense reimbursements. We obtained management’s repre-
sentation.

No exceptions nocted.
8. Contracts

A. Obtain from management a listing of all agreements/contracts for
profesgional gervices, materials and gupplies, leases, and
construction activities that were initiated or renewed during the
fiscal period. Alternately, the practiticner may use an equivalent
selection source, such as an active wvendor list. Obtain
management’'s representation that the listing is complete. Randomly
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gelect 5 contracts {(or all contracte if less than 5) from the
listing, excluding the practitioner’s contract, and:

I) Cbserve that the contract was bid in accordance with the
Louisiana Public Bid Law (e.g., solicited guotes or bids,
advertised), if required by law.

II)Observe that the contract was approved by the governing
body/board, if required by policy or law {(e.g. Lawrason Act,
Home Rule Charter).

ITIT) If the contract was amended (e.g. change order), cbserve that
the original contract terms provided for such an amendment and
that amendments were made in compliance with the contract terms
(e.g. 1f approval 1is required for any amendment was approval
documented) .

IV) Randomly select one payment from the fiscal period for each of
the 5 contracts, oc¢btain the supporting invoice, agree the
invoice to the contract terms, and observe that the invoice and
related payment agreed to the terms and conditicns of the
contract.

Findings: We obtained a list of contracts and management’s
repregentations.

No excepticns noted.
9. Payroll and Personnel

A. Obtain a listing of employees employed during the fiscal pericd and
management’s representation that the listing is complete. Randomly
select 5 employees, obtain related paid salaries and personnel
files, and agree paid salaries to authorized salaries/pay rates in
the persconnel files.

Findings: We obtained a 1listing of employees and management'’'s
repregentation.

No exceptione were noted.

B. Randomly select one pay pericd during the fiscal period. For the 5
employees selected under #9A above, obtain attendance records and
leave documentation for the pay period, and:

I) Observe that all selected employees documented their daily
attendance and leave (e.g., vacation, sick, compensatory).

II) Observe that supervisors approved the attendance and leave of the
celected employees.
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IIT) Cbserve that any leave accrued or taken during the pay period is
reflected in the entity’s cumulative leave records.

IV) Observe that the rate paid tc the employees or officials agree to
the authorized salary/pay rate found within the personnel file.

Findings: Nc exceptions noted.

C. Obtain a listing of those employees that received termination
payments during the fiscal period and management’s representation
that the list is complete. Randomly select two employees, obtain
related documentation of the hours and pay rates used in
management’s termination payment calculations and the entity policy
on termination payments. Agree the hours tc the employees’ cumulate
leave records, and agree the pay rates to the employees’ authorized
pay rates in the employees’ personnel fileg, and agree the
termination payment to entity policy.

Findings: We obtained a 1listing of terminated employees and
management’s representation.

No exceptions noted.

D. Obtain management’s representation that employer and employee
portions of payroll taxes, retirement contributionsg, health
insurance premiums, and workerg’ compensation premiums have been
paid, and associated forms have been filed, by reguired deadlines.

Findings: No exceptions noted.
10. Ethics (excluding nonprofits)

A. Using the five randomly selected employees from procedure #9A
under “Payroll and Persgonnel” above, cbtain ethics documentaticn
from management and:

I) Cbserve that the documentation demonstrates each employee
completed one hour of ethics training during the fiscal period.

II) Observe that the entity maintains documentation which
demonstrates each employee and official were notified of any
changes to the entity’s ethics policy during the fiscal period,
as applicable.

III) Inquire and/or observe whether the agency has appointed an
ethics designee as required by R.S. 42:1170.

Findings: One employee did not have a completed ethicg training for
the calendar year.
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Except as otherwise stated, no other exceptions were identified in the
rerformance cof the procedures listed above.

11. Debt Service

A, Obtain a listing of bonds/notes and other debt instruments
issued during the fiscal period and management’s representation
that the listing is complete. Select all debt instruments on the
listing, obtain supporting documentation, and observe that State
Bond Commission approval was obtained for each bond/note issued.

Findings: No exceptions noted.

B. Obtain a listing of bonds/notes outstanding at the end of the
fiscal period and management’s representation that the listing
is complete. Randomly select one bond/note, inspect debt
covenants, obtain supporting documentation for the regexve
balance and payments, and agree actual regerve balances and
payments to those reguired by debt covenants (including
contingency funds, short-llived asset funds, or other funds
reguired by the debt covenants).

Findings: No exceptions nocted.
12, Fraud Notice

A. Obtain a listing of misappropriations of public funds and assets
during the fiscal period and management’s representation that
the listing 1is complete. Select all misappropriations on the
listing, obtain supporting documentation, and observe that the
entity reported the misappropriation(s) to the legislative
auditor and the district attorney of the parish in which the
entity is domiciled,

Findings: We noted that there were no misappropriations of public
funds or assets reported to the District.

B. Observe that the entity has posted on its premises and webgite,
the nctice required by R.S. 24:523.1 concerning the reporting of
misappropriation, fraud, waste, or abuse of public funds.

Findings: This notice was not found on the District’s website.

Except as otherwigse stated, no other exceptions were identified in the
performance of the procedures listed above.

13. Information Technology Disaster Recovery/Business Continuity
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A. Perform the following procedures, wverbally discuss the results
with management, and report “We performed the procedure and
discugsed the results with management.”

I) Cbtain and inspect the District’s most recent documentation
that it has backed up 1ts critical data (if no written
documentation, inquire of personnel responsible for backing up
critical data) and observe that such backup occurred within
the past week and was not stored on the District’s local
server or network and was encrypted.

II)Obtain and inspect the District’s most recent decumentation
that it has tested/verified that its backups can be restored
(if no written documentation, inquire of personnel respcnsible
for testing/verifying backup restoration) and observe evidence
that the test/verification was successfully performed within
the past 3 months.

III) Obtain a listing of the District’s computers currently in use,
and their related locations, and management’s representation
that the listing is complete. Randomly select 3 computers and
observe while management demonstrates that the selected
computers have current and active antivirus software and that
the operating system and accounting system software in use are
currently supported by the vendor.

1V) Randomly select 5 terminated employees (or all terminated
employees 1if 1less than ©5) using the 1list of terminated
employees obtained in procedures #9C. Observe evidence that
the selected terminated employees have been removed or
disabled from the network.

Findings: We performed the procedures and discussed the results with
management .

14. Sexual Harassment

A. Using the 5 randomly selected employees/officials from procedure
#9A under  “Payroll and Persgonnel” above, obtain sexual
harassment training documentation from management, and observe
that the documentation demonstrates each employee/official
completed at least one hour of sexual harassment training during
the calendar vyear.

Findings: One employee did not have a completed sexual harrasment
training for the calendar year.

Except as otherwise stated, no other exceptions were identified in the
performance of the procedures listed sbove.
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B. Observe that the entity has posted its sgexual harassment policy
and complaint procedure on its website {or in a conspicucus
location on the entity’'s premises if the entity does not have a
website) .

Findings: This notice was not found on the District’s website,

Except as otherwise stated, no other exceptions were identified in the
performance of the procedures listed above.

C. Obtain the entity’s annual sexual harassment report for the
current fiscal period, ocbserve that the report was dated on or
before February 1, and observe that it includes the applicable
requirements of R.S. 42:344:

I) Number and percentage of public servants in the agency who
have completed the training requirements;

II)Number of sexual harassment complaints received by the agency;

IIT) Number of complaints which resulted in a finding that sexual
haraggment occurred;

IV) Number cf complaints in which the finding of sexual harassment
resulted in discipline or corrective action; and

V) Amount of time it took to resolve each complaint.

Findings: Number and percentage of public servants in the agency who
have completed the training requirements not included in the report.

Except as otherwlse stated, no other exceptions were identified in the
performance of the procedures listed above.

We were engaged by Fast Ouachita Recreation District Number One to
perform this agreed-upon procedures engagement and conducted our
engagement in accordance with attestation standards establisghed by the
American Institute of Certified Public 2aAccountants and applicable
standards of Government Auditing Standards. We were not engaged to and
did not conduct an examination or review engagement, the objective of
which would be the expreggion of an opinion or conclusion,
respectively, on those C/C areas identified in the SAUPs. Accordingly,
we do not express such an opinion or conclusion. Had we performed
additional procedures, other matters might have come to our attention
that would have been reported to you.

We are required to be independent of East Ouachita Recreation District
Number One and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirementg related to our
agreed-upon procedures engagement.
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This report is included solely to describe the scope of testing
performed on those C/C areas identified in the SAUPsg, and the result
of that testing, and not to provide an opinion on control or
compliance. Accordingly, this report is not suitable for any other
purpose. Under Louisiana Revised Statute 24:513, this report is
distributed by the LLA as a public document.

Qokmsory Parey Roussad §

JOHNSON, PERRY, ROUSSEL’gHg%THBERT, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS

Menroe, LA

June 30, 2023
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