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W e have com piled the accompanying annual swom  general purpose unaudited financial statem ents of the 
H ousing Authority of Cotton Valley, Louisiana for the year ended September 30, 2003, in accordance 
with Statem ents on Standards for Accounting and Review Services. 

W e have also perform ed agreed-upon procedures to test representations included in the Louisiana 

Attestation Questionnaire for the year-ended September 30, 2003, all included therein. 

M ike Estes, P.C. 
Fort W orth, Texas 
M arch 12, 2004 



HOU SING AUTHORITY OF THE CITY OF COTTON  VALLEY 
COM BINED BALANCE SHEET - ENTERPRI SE FUND S 

Y EAR EN DED SEPTEM BER 30, 2003 

A SSETS 
Current assets 
Cash and cash equivalents 
Investm ents 
Accounts receivable (net of allowance for doubtful accounts of zero) 
In terest receivable 
Interfund receivable 
Prepaid item s and other assets 

Total Current Assets 

Restricted A ssets 
Tenant deposits 

Fixed Assets 
Land, buildings, and equipment (net) 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 
Current Liabilities 
A ccounts payable 
Com pensated absences payable 
Interfund payable 
Accrued PILOT 

Total Current Liabilities 

Current Liabilities Payable from Current Restricted Assets 
D eposits due others 

N oncurrent Liabilities 
Compensated absences payable 

Total Liabilities 

Fund Equity 
Contributed capital 
Retained earn ings: 
U nreserved 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

See accom panying notes and accountants' report 
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EXHIBIT A 

10,653 
12,762 

824 
4 

515 
3,761 

28,519 

1,375 

146,265 

176,159 

,971 
800 
515 
831 

4,117 

1,375 

2,200 

7,692 

110,614 

57,853 

168,467 

176,159 



HOUSIN G AUTHORITY OF THE CITY OF COTTON VALLEY 
COM BINED STATEM ENT OF REVENUES, EXPEN SES AND 

CHANGES IN  FUND EQUITY - ENTERPRISE FUN DS 

OPERA TIN G RE VEN UES 
Dwelling rental 
Other 

Total revenues 

YEAR ENDED SEPTEM BER 30, 2003 

OPERA TIN G EXPEN SES 
Adm inistration 
Tenant services 
Utilities 
Ordinary m aintenance & operations 
General expenses 
N onroutine m aintenance 
Depreciation 

Total operating expenses 

Income (loss) from Operations 

Non operating revenues (expenses) 
Interest earnings 
Federal grants 

Total Non-operating revenues (expenses) 

NET IN COM E (LOSS) 

Depreciation on fixed assets acquired by contribution 

Increase in retained earnings 

RETAINED EARN IN GS AT BEGINN IN G OF YEAR 

Prior year adjustment - Note 11 

RE TAINED EARNIN GS AT BEGINNIN G OF YEAR, A S RE STATED 

RE TAINED EARN IN GS AT END OF YEAR 

CONTRIBUTED CAPITAL AT BEGINN IN G OF YEAR 

Depreciation transferred from retained earnings 

CONTRI BUTED CAPITAL AT END OF YEAR 

FUND EQUITY, END OF YEAR 

See accompanying notes and accountants' report. 
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EXHIBIT B 

27,600 
1,244 

28,844 

29,784 
6,111 
19,217 
25,717 
10,144 
2,186 
55,063 

148,222 

(119,378) 

644 
88,046 

88,690 

(30,688) 

55,063 

24,375 

32,433 

1,045 

33,478 

57,853 

I65,677 

(55,063) 

110,614 

168,467 



 

HOUSING AUTHORITY OF THE CITY OF COTTON VALLEY 
COM BINED STATEM ENT OF CASH FLOW S - ENTERPPJSE FUN D S 

Y EAR ENDED SEPTEM BER 30, 2003 

CASH FLOW S FROM  OPERA TING ACTIVITIES 

Operating income (loss) 
Adjustments to reconcile net income (loss) to 
N et cash provided by operating activities 

Depreciation 
Changes in operating current assets and liabilities: 

Increase in accounts receivables 
D ecrease in interest receivables 
Increase in interfund receivables 
Increase in prepaid item s and other assets 
Decrease in accounts payables 
Decrease in deposits due others 
D ecrease in deferred revenue 
In crease in accrued PILOT 
In crease in interfund payable 
Decrease in liability for compensated absences 

NET CASH PROVIDED(USED) BY OPERATING ACTIVITIES 

CASH FLOW S FROM  N ON CAP1TAL FIN AN CING ACTIV ITIES 
Federal grants 
Increase in long-term portion of compensated absences 

NET CASH PROVIDED(USED) BY NONCAPITAL 
FIN AN CING ACTIV ITIES 

CA SH FLOW S FROM  CAPITA L AN D RELATED 
FIN AN CIN G ACTIV ITIE S 
Federal grants 
Constru ction costs and purchase of equipm ent 

NET CASH PROVIDED(USED) BY CAPITAL 
AND RELATED FIN ANCING ACTIVITIES 

CASH FLOW S FROM  IN VESTIN G ACTIV ITIES 
Increase in investm ents 
D ecrease in restricted assets 
In terest earnings 

NET CASH PROVID ED (USED) BY INVESTIN G ACTIVITIES 

NET IN CREASE (DECREASE) IN  CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT BEGINNIN G OF YEAR 

CASH AND CASH EQUIVALENTS AT END OF YEAR 

See accompanying notes and accountan ts' report. 
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EXHIBIT C 

(119,378) 

55,036 

(581) 
12 

(515) 
(368) 

(10,100) 
(46) 

(1,25o) 
831 
515 

(2,200) 

(78,044) 

60,822 
2,227 

63.049 

27,224 

(27,224) 

0 

(12,762) 
46 
644 

(12,072) 

(27,067) 

37,720 

10,653 



 

HOUSING AUTHORITY OF THE CITY OF COTTON VALLEY 
N OTES TO THE GENERAL PURPOSE FIN AN CIAL STATEM ENTS 

YEAR ENDED SEPTEM BER 30, 2003 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES 
A . BASIS OF PRESENTATION 
B, REPORTING ENTITIES 
C. FUN D S 
D . BUDGETS 

General Budget Policies 

E, CASH AND CASH EQUIVALENTS 
F. IN VESTME~qTS 
G . SHORT-TERM  INTER.FUN D RE CEIVABLES/PAYABLES 
H . IN VENTORY AND PREPAID ITEM S 
I. FIXED ASSETS 
J. COM PEN SATED ABSENCES 
K . DEFERRED RE VENU ES 
L. U SE OF ESTIM ATES 

NOTE 2 - CASH, CASH EQUIVALENTS, AND IN VESTM ENTS 
NOTE 3 - RE CEIVABLES 
N OTE 4 - FIXED ASSETS 
N OTE 5 - RE TIRE M ENT SYSTEM  
N OTE 6 - ACCOUNTS PAYABLE 
N OTE 7 - COM PEN SATED ABSENCES 
NOTE  8 - GENERA L LONG-TERM  OBLIGATION S 
NOTE 9 - COM M ITM ENTS AND  CONTIN GENCIE S 
N OTE 10 - INTERFUN D RECEIV ABLES AND PAYABLES 
N OTE 11 - PRIOR YEAR ADJU STM ENT 
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HOU SING AUTHORITY OF THE CITY OF COTTON VALLEY 
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEM ENTS 

Y EAR ENDED SEPTEM BER 30, 2003 

NO TE 1 - SUM M ARY OF SIGNIFICANT ACCO UN TING PO LICIES The accompanying 
general-purpose financial statem ents of the Housing Authority of the City of Cotton Valley have 

been prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standards Board (GASB) is the accepted 
standard setting body for establishing governm ental accounting and financial reporting principles. 

A. BASIS O F PRESENTATION Housing Authorities are chartered as a public corporation under 

the laws (LSA-R.S. 40:391) of the state of Louisiana for the purpose of providing safe and sanitary 
dwelling accom m odations. This creation was contingent upon the local governing body of the city 
declaring a need for the Housing Authority to function in such city. The H ousing Authority is 
govern ed by a five-m ember board of Com m issioners. The m em bers, appointed by the Honorable 
M ayor of the city of Cotton Valley, serve staggered m ulti-year term s. 

Under the U nited States Housing A ct of 1937, as am ended, the U .S. Departm ent of Housing and 

Urban Development (HUD) has direct responsibility for administering low-rent housing programs 
in the United States. Accordingly, HUD has entered into an annual contributions contract with the 
Housing Authority for the purpose of assisting the Housing Authority in financing the acquisition, 

construction and leasing of housing units and to make annual contributions (subsidies) to the 
Housing Authority for the purpose of m aintaining this low-rent character. 

The Housing Authority had 19 units in Low Rent management in one project. 

Progr am  
Contract 
Num ber 

PHA owned housing FW -2051 

N um ber 
Of Units 

B. REPORTING ENTITY GASB Statem ent 14 establishes criteria for determ ining the 
governm ental reporting entity and component units that should be included within the reporting 
entity. Under provisions of this Statem ent, the Housing Authority is considered a primary 
government, since it is a special purpose govern m ent that has a separate governing body, is legally 
separ ate, and is fiscally independent of other state or local govern m ents. As used in GASB 
Statem ent 14, fiscally independent m eans that the H ousing Authority m ay, w ithout the approval or 
consent of another govern mental entity, determ ine or m odify its own budget, levy its own taxes or 
set rates or charges, an d issue bonded debt. 



 

HOU SING AUTHORITY OF THE CITY OF COTTON VALLEY 
N OTES TO THE GENERAL PURPOSE FIN AN CIA L STATEM ENTS 

YEAR ENDED SEPTEM BER 30, 2003 

1. Appointing a voting majority of an organization's governing body, and: 
a. The ability of the Housing Authority to im pose its will on that organization's body, and: 
b. The potential for the organization to provide specific financial benefits to or im pose 

specific financial burdens on the Housing Authority. 

2. Organizations for which the Housing Authority does not appoint a voting majority but are 
fiscally dependent on the Housing authority. 

3. Organizations for which the reporting entity financial statem ents w ould be m isleading if data of 
the organization is not included because of the nature or significan ce of the relationship. 

Based on the previous criteria, the Housing Authority has determ ined that there are no com ponent 
units that should be considered as part of the Housing Authority reporting entity. 

C. FUND S The accounts of the Housing Authority ar e organized and operated on the basis of 
funds. A fund is an independent fiscal an d accounting entity with a self-balancing set of accounts. 
Fund accounting segregates fu nds according to their intended purpose and is used to aid 
m anagem ent in dem onstrating compliance with finan ce related legal an d contractual provisions. 
The m inim um number of fu nds is m aintained consistent with legal and m anagerial requirem ents. 

All funds of the Housing Authority are classified as proprietary. Proprietary funds account for 
activities sim ilar to those found in the private sector, where the determ ination of net incom e is 
necessary  or usefu l to sound financial adm inistration. Proprietary fu nds differ from govern m ental 
fu nds in that their focus is on incom e m easurem ent, which together with the m aintenance of equity, 
is an important financial indicator. 

Proprietary funds are accounted for on the flow of econom ic resources m easurem ent focus and the 
accrual basis of accounting. Under this m ethod, revenues are recorded when earned and expenses 
are recorded at the tim e the liabilities ar e incurred. W ith this m easurem ent focus for all assets and 
all liabilities associated with the operation of these fu nds are included on the balance sheet. The 
Housing Authority has elected, pursuant to GA SB Statem ent No. 20, to apply all GASB 
pronouncem ents and only FASB pronouncem ents issued before N ovember 30, 1989. 

D. BUD GETS 

G eneral Budget Policies The following sum m arizes the budget activities of the Housing Authority 

during the year ended September 30, 2003: 



 

HOUSING AUTHORITY OF THE CITY OF COTTON VALLEY 
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEM ENTS 

YEAR ENDED SEPTEM BER 30, 2003 

The Housing Authority adopted budgets for all HUD-funded program s. The budget is controlled by 
fund at the function level. A ll appropriations lapse at year end. Budgets are prepared on the 
m odified accrual basis of accounting. 

The Executive Director is authorized to transfer am ounts between line item s w ithin any fund, with 
the exception of salaries, provided such does not change the total of any fu nction. 

E. CASH AND CASH EQUIVALENTS Cash equivalents include amounts in time deposits and 
those investm ents with original m aturities of 90 days of less. Under state law , the Housing 
Authority m ay deposit fu nds in dem and deposits, interest-bearing dem and deposits, m oney m arket 
accounts, or tim e deposits w ith state banks organized under Louisiana law and national banks 
having their principal offices in Louisiana. 

Under state law, the Housing Authority m ay invest in United States bonds, treasury notes, or 
certificates. These are classified as investm ents if their original maturities exceed 90 days; 
how ever, if the original m atu rities are 90 days or less, they are classified as cash equivalents. 
Investm ents are stated at the lower of m arket or cost. 

F. INVESTM ENTS Investm ents are lim ited by R.S. 33:2955 and the H ousing Authority's 
investm ent policy. If the original m aturities of investm ents exceed 90 days they are classified as 
investm ents; however, if the original m aturities ar e 90 days or less, they are classified as cash 
equivalents. 

The investm ents are reflected at quoted m arket prices except for the following which are 
required/perm itted as per GA SB Statem ent No. 31: 

Investm ents in nonparticinatinz interest-earn ing contracts, such as nonnegotiable certificates 
of deposit with redemption term s that do not consider m arkets rates, ar e reported using a 
cost-based m easure. 

The Housing Authority reported at am ortized cost m oney m arket investm ents participating 
interest-earn ing investm ent contracts that have a rem aining m atu rity at tim e of purchase of 

one year  or less. 

Definitions: 

Interest-earning investment contract include time deposits with financial institutions (such as 
certificates of deposit), repurchase agreements, and guaranteed investm ent contracts. 

M oney m arket investm ents are short-term , highly liquid debt instrum ents that include U.S 

Treasury obligations. 



 

HOUSIN G AUTHORITY OF THE CITY OF COTTON VALLEY 
N OTES TO THE GENERA L PURPOSE FIN ANCIA L STATEM ENTS 

YEAR ENDED SEPTEM BER 30, 2003 

G. SH ORT-TERM  INTERFUND RECEIVABLES/PAYABLES During the course of 
operations, num erous transactions occur between individual funds for services rendered. These 
receivables and payables are classified as due from other funds or due to other funds on the balance 
sheet. Short-term  interfu nd loans are classified as inter fu nd receivables/payables. 

H . INVENTORY AND PREPAID ITEM S Inventories consist of expendable supplies held for 
consum ption stated on a lower of cost or m arket on a first-in, first-out basis. They are reported at 
cost which is recorded as an expenditure at the tim e individual inventory item s are used. 

Certain paym ents to vendors reflect costs applicable to futu re accounting periods and are recorded 
as prepaid item s. Prepaid expenses consist of prepaid insurance. 

I. FIXED A SSETS Fixed assets are recorded at historical cost and depreciated over their 

estimated useful lives (excluding salvage value). Donated capital assets are recorded at their 
estim ated fair value at the date of donation. Estim ated useful life is m anagem ent's estim ate of how 
long the asset is expected to m eet service dem ands. Interest costs during construction have not been 
capitalized. Straight-line depreciation is used based on the following estim ated usefu l lives: 

Site im provem ents 
Buildings 
Building im provem ents 
Fum iture and fixtu res 
Com puters 

15 years 
33 years 
15 years 

5 to 7 years 
3 year s 

J. COM PENSATED ABSENCES The Housing Authority follows Louisiana Civil Serv ice 
regulations for accumulated annual and sick leave. Em ployees m ay accumulate up to three hundred 
hours of annual leave which m ay be received upon term ination or retirem ent. Sick leave hours 
accum ulate, but the employee is not paid for them if not used by his/her retirem ent or term ination 

date. 

K . DEFERRED REVENUES The Housing Authority reports deferred revenues on its combined 
balance sheet. Deferred revenues arise when resources are received by the Housing Authority 
before it has a legal claim to them, as when grant monies are received prior to the incurrence of 
qualifying expenditures. In subsequent periods, when the Housing Authority has a legal claim to 
the resources, the liability for deferred revenue is removed from the combined balance sheet and the 
revenue is recognized. 

L. U SE OF ESTIM ATES The preparation of financial statem ents in conform ity with generally 
accepted accounting principles requires m anagem ent to m ake estim ates and assumptions that affect 
the reported am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statem ent and the reported am ounts off revenues and expenses during the 
reporting period. Actu al results could differ from those estim ates. 



 

HOUSIN G AUTHORITY OF THE CITY OF COTTON VALLEY 
N OTES TO THE GENERA L PURPOSE FINAN CIAL STATEM ENTS 

YEAR END ED SEPTEM BER 30, 2003 

NOTE 2 - CASH, CASH EQUIVALENTS, AND INVESTM ENTS Both cash deposits and 
investm ents held at a financial institution can be categorized according to three levels of risk. These thr ee 
levels of risk are: 

Category 1 - Insured or eollateralized with securities held by the entity or by its agent in the entity's 
nam e 

Category 2 - Collateralized with securities held by the pledging financial institu tion's trust departm ent 
or agent in the entity's nam e 

Category  3 - Uninsured and unregistered investm ents held by the counter-party, its trust departm ent, or 
its agent, but not in the Authority's name 

At September 30, 2003 the Housing Authority has Cash equivalents, and investm ents totaling $24,790 as 
follow s: 

Cash on hand 
Dem and deposits 
Tim e deposits 

Total 

Cash and cash equivalents 
Cash and cash equivalents - restricted 
Investm ents 

25 
12,003 
12,762 

24,790 

10,653 
1,375 
12,762 

Total $ 24,790 

Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank. The m arket value of the pledged 
securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal 
agent. These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial 
bank that is m utu ally acceptable to both parties. At Septem ber 30, 2003, the Housing Authority's 
carrying amount of deposits was $24,765 and the bank balance was $25,466. Of the bank balance, 

$25,466 was covered by federal depository insurance (GASB Category 1). 

In vestm ents during the year were solely in tim e deposits at bank s 



 

HOUSING AUTHORITY OF THE CITY OF COTTON VALLEY 
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEM ENTS 

Y EAR EN DED SEPTEM BER 30, 2003 

NOTE 3 - RECEIVABLES the receivables of $824 at September 30, 2003, are as follows 

Class of Receivables 

Local sources 
Other 

Federal sources: 
G rants 

Total 

309 

515 

824 

NO TE 4 - FIX ED ASSETS The changes in general fixed assets are as follows 

Land and buildings 
Furn iture and equipm ent 

Total 

Less: accum ulated depreciation 
Buildings 
Furniture and equipm ent 

Total 

Fixed assets, net $ 

Balance 
9/30/02 Additions Deletions 

894,272 $ 
64,575 

958,847 

746,975 
37,769 

784,744 

22,935 
4,290 

27,225 

44,183 
10,880 

55,063 

0 $ 
1,827 

1,827 

0 
1,827 

1,827 

Balance 
9/30/03 

917,207 
67,038 

984,245 

791,158 
46,822 

837,980 

174,103 $ (27,838) $ 0 $ 146,265 

NO TE 5 - RE TIREM ENT SYSTEM  The Housing Author/ty participates in the Housing Renewal and 
Local A gency Retirem ent Plan .'which is a defined contribution plan. The plan consists of em ployees of 
various local and regional housing authorities, urban renewal agencies and other sim ilar organ izations. 
Through this plan, the Housing Authority provides pension benefits for all of its full-tim e employees. All 
fu ll-tim e employees are eligible to participate in the plan from the first anniversary date of the employm ent. 

Under a defined contribution plan, benefits depend solely on am ounts contributed to the plan  plus 
investm ent earnings. The participant does not contribute. The em ployer is required to m ake m onthly 
contributions equal to 13 ~ percent of each participant's effective com pensation. 

The Housing Authority's contribution for each employee and incom e allocated to the employee's account 
is fully vested after five years of continuous service. The Housing Authority's contributions an d interest 
forfeited by em ployees who leave employm ent before five years of service are used to offset futu re 
contributions of the Housing Authority. 



 

HOUSING AUTHORITY OF THE CITY OF COTTON VALLEY 
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEM ENTS 

YEAR ENDED SEPTEM BER 30, 2003 

NOTE 6 - ACCOUNTS PAYABLE The payables of $1,971 at Septem ber 30, 2003, are as follows 

Trade payables 
Payroll withholdings 

1,680 

291 

1,971 

N OTE 7 - COM PENSATED ABSENCES At September 30, 2003, employees of the Housing 
Authority have accumulated and vested $3,000 of employee leave benefits, which was computed in 
accordance with GA SB Codification Section C60. These am ounts are recorded as liabilities in the funds 
from which paym ent w ill be m ade. 

N OTE 8 - GENERAL LONG-TERM  O BLIGATIONS The following is a sum m ar y of the long-term  
obligation transactions for the year ended Septem ber 30, 2003. 

Balance, 9/30/02 
Additions 
D eductions 

Balance, 9/30/03 

NOTE 9 - COM M ITM ENTS AND CONTINGENCIES 

Compensated 
A bsences 

0 
2,200 

0 

2,200 

Litigation The Housing Authority is not presently involved in litigation. 

Construction Projects There are certain renovation or construction projects in progress at September 30, 
2003. These include modernizing rental units. These projects are being funded by HUD. Funds are 
requested periodically as the cost is incurred. 

G rant Disallowances The Housing Authority participates in a number of federally assisted grant 
programs. Although the grant progr am s have been audited in accordance with the Single Audit Act 
Am endm ents of 1996 and OM B circular No. A-133 through Septem ber 30, 2003, these program s are still 

subject to compliance audits. Housing Authority management believes that the amount of disallowances, 
if any, which m ay arise from fu ture audits will not be m aterial. 

NOTE 10 - INTERFUND RECEIVABLES AND PAYABLES The Capital Funding program owes 
Low Rent $515 at September 30, 2003. 

NOTE 11 - PRIOR YEAR ADJUSTM ENT A prior year adjustment exists of a reclassification to a 
capitalized cost of $11,045. 



SUPPLEM ENTARY INFORM ATION 



 

HOUSIN G AUTHORITY OF THE CITY OF COTTON VALLEY 
STATEM ENT OF M ODERNIZATION COSTS - UNCOM PLETED 

YEAR EN DED SEPTEM BER 30, 2003 

Funds approved 

Funds expended 

Excess offundsapproved 

Funds advanced 

Funds expended 

Excess offunds advanced 

See accountant's report 
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2002 
Capital Funding 

35,412 

28,674 

6,738 

29,189 

28,674 

515 

EXHIBIT E 



HOU SIN G AUTHORITY OF THE CITY OF COTTON VALLEY 
STATEM ENT OF EXPENDITURES OF FEDERA L AW ARD S 

FED ERA L GRA N TOR 
PROGRA M  TITLE 

YEA R EN DED SEPTEM BER 30, 2003 

CDFA 
NO. 

U. S. Departm ent of Housing and Urban Developm ent 
Direct Program s: 

Low-Incom e Housing Operating Subsidy 14.850 

Public Housing Capital Fund 

Total U nited States D epartm ent 
of Housing and Urban Developm ent 

Total Expenditures of Federal Aw ards 

14.872 

Total Expenditures of Federal Awards 
14 

PROGRA M  
EXPENDITURES 

58,857 

29,189 

88,046 

88,046 



 

HOUSING AUTHORITY OF THE CITY OF COTTON VALLEY 
N OTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AW ARD S 

Y EAR ENDED SEPTEM BER 30, 2003 

NOTE 1 - GENERAL The accompanying Schedule of Expenditures of Federal Awards presents 
the activity of all federal awards programs of the Housing Authority of the City of Cotton Valley, 
Louisiana (the "Housing Authority"). The Housing Authority reporting entity is defined in note 
I(A) to the Housing Authority's general-purpose financial statements. Federal awards received 
directly from federal agencies, as well as federal awards passed through other govem m ent agencies, 
is included on the schedule. 

NOTE 2 - BASIS O F ACCO UN TIN G The accompanying Schedule of Expenditu res of Federal 

Awards is presented using the accrual basis of accounting, which is described in note I(C) to the 
Housing Authority's general-purpose financial statem ents. 

NOTE 3 - RELATIONSH IP TO GENERAL-PUR POSE FINANCIAL STATEM ENTS 
Federal aw ards revenues are reported in the Housing Authority's general-purpose financial 
statem ents as follows: 

Enterprise funds: 
Public Housing 
Capital Fund 

Total 

Federal Sources 

58,857 
29,189 

88,046 

NO TE 4 - RE LATIO NSHIP TO FEDERA L FINANCIAL RE PORTS Am ounts reported in the 
accom panying schedule agree with the am ounts reported in the related federal financial reports 
except for changes m ade to reflect am ounts in accordance w ith generally accepted accounting 
principles. 

NOTE 5 - FEDERA L AW ARDS PROGRA M S For those funds that have m atching revenues 
and state fu nding, federal expenditu res were determ ined by deducting m atching revenues from total 
expenditu res. In accordance w ith HUD N otice PIH 98-14, "federal awards" do not include Housing 

Authority operating income from rents or investments (or other non-federal som'ces). In addition, 
debt service annual contribution paym ents m ade by HUD directly to fiscal agents for holders of 

Housing Authority bonds or for Housing Authority notes held by the federal financing bank (FFB), 
are not considered when determ ining if the Single Audit Act "federal awards expended" thr eshold is 
m et by the Housing Authority in a fiscal year. In addition, the entire am ount of operating subsidy 
received during the fiscal year is considered to be "expended" during the fiscal year. 
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M IKE ESTE$, CPA 

M IKE E STES, P.C. 
A PROFESSIONAL ACCOUNTIN G CORPORATION 

4200 AIRPORT FREEWAY - SUITE I00 
FORT W ORTH , TEXAS 76117 

(817) 831-3553 
METRO (817) 654-4063 
FAX (817) 831-3560 

e-mail: mestespc@swbell.net 

Indeoendent A ccountant's Renort 
on A~nlvin~ A ~reed-Unon Procedures 

Board of Com m issioners 
Housing Authority of Cotton Valley 
Cotton V alley, Louisiana 

M EM BEK 
AM ERICAN BOARD C~RTIFIED 

PUBLIC ACCOUNTANTS 

W e have perform ed the procedures included in the Louisiana Government Audit Guide and enum erated 
below, which were agreed to by the m anagem ent of Housing Authority of Cotton Valley, Louisiana and 
the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating m anagem ent's 
assertions about compliance with certain laws and regulations during the year ended September 30, 2003 
included in the accompanying Loidsiana Attestation Questionnaire. This agreed-upon procedures 
engagem ent was perform ed in accordance with standar ds established by the Am erican Institute of 
Certified Public Accountants and applicable standards of Government Auditing Standards. The 
sufficiency of these procedures is solely the responsibility of the specified users of the report. 
Consequently, we m ake no representation regarding the sufficiency of the procedures described below 
either for the purpose for which this report has been requested or for any other purpose. 

Public Bid Law 

1. Select all expenditures made during the year for material and supplies exceeding $15,000, or public 
works exceeding $100,000, and determ ine whether such purchases were m ade in accordance with 

LSA-RS 38:2211-2251 (the public bid law). 

There was one expendit~are made during the year for materials and supplies exceeding $15,000. It was 
$22,934 for capital improvem ents. W e examined documentation which indicated that all of these 
expenditu res had been properly advertised and accepted in accordance w ith the provisions of LA S-RS 
38:2211-2251. 

Code of Ethics for Public Officials and Public Employees 

Obtain from m anagem ent a list of the im m ediate fam ily m embers of each board m ember as defined by 

LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board 
m embers and employees, as well as their im m ediate fam ilies. 

M anagem ent provided us w ith the required list including the noted inform ation 



3. Obtain from m anagement a listing of all employees paid during the period under exam ination. 

M anagem ent provided us with the required list. 

4. Determ ine whether any of those em ployees included in the listing obtained from m anagem ent in 

agreed-upon procedure (3) were also included on the listing obtained from management in agreed- 
upon procedure (2) as immediate family members. 

None of the employees included on the list of employees provided by management [agreed-upon 
procedure (3)] appeared on the list provided by management in agreed-upon procedure (2). 

Budgeting 

5. Obtained a copy of the legally adopted budget and all am endm ents 

M anagem ent provided us w ith a copy of the original budget. There were no am endm ents to the 
budget during the year. 

6. Trace the budget adoption an d am endm ents to the m inute book. 

W e traced the adoption of the original budget to the m inutes of a m eeting held on April 2, 2003 which 
indicated that the budget had been adopted by the com m issioners by unanim ous consensus. N o 
am endm ents were m ade to the budget during the year. 

7. Com pare the revenues and expenditures of the final budget to actu al revenues and expenditu res to 
determ ine if actual revenues failed to m eet budgeted revenues by 5%  or m ore or if actual expenditures 
exceed budgeted am ounts by 5% or m ore. 

W e compared the revenues an d expenditu res of the final budget to actu al revenues an d expenditures 
Actu al revenues an d expenditu res for the year did not exceed budgeted am ounts by m ore than 5% . 

A ccounting and Reporting 

8. Random ly select a m inim um of 6 disbursem ents m ade during the period under exam ination and: 

a) trace payments to supporting documentation as to proper amount and payee; 

W e examined supporting documentation for each of the twenty selected disbursements (excluding 
payroll that we reviewed) and found that paym ent was for the proper amount and made to the correct 
payee. Two paym ents to a local service station did not have receipts attached but the Executive 

Director's explanation appears reasonable (see Management letter item). 

b) determine if payments were properly coded to the correct fund and general ledger account; and 

All of the paym ents were properly coded to the correct fund and general ledger account 

c) determine whether paym ents received approval from proper authorities 



Inspection docum entation supporting each of the twenty selected disbursem ents indicated approvals 
from the Executive D irector and the chairm an of the Board of Com m issioners. 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book w ere posted or 

advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

The Housing A uthority of Cotton Valley is only required to post a notice of each m eeting and the 
accom panying agenda on the door of the PHA 's office building. Although m anagem ent has asserted 
that such docum ents were properly posted, we could find no evidence supporting such assertion other 
than an unm arked copy of the notices and agendas. 

D ebt 

10. Exam ine bank deposits for the period under exam ination to determ ine whether any such deposits 
appear to be proceeds of bank loans, bonds or like indebtedness. 

W e inspected copies of all bank deposit slips for the period under exam ination and noted no deposits 
which appeared to be proceeds of bank loans, bonds or like indebtedness. 

Advances and Bonues 

11. Exam ine payroll records and m inutes for the year to determ ine whether any paym ents have been m ade 
to em ployees which m ay constitute bonuses, advances or gifts. 

A reading of the minutes of the Authority for the year indicated no approval for the paym ents noted. 
W e also inspected payr oll records for the year and noted no instances which would indicate paym ents 
to employees which would constitute bonuses, advances or gifts. 

Our prior year report, dated February 13, 2003, did not include any comm ents or unresolved m atters. 

W e were not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an  opinion on m anagem ent's assertions. Accordingly, w e do not express such an 
opinion. Had we perform ed additional procedures, other m atters m ight have com e to our attention 
that would have been reported to you. 

This report is intended solely for use of m anagem ent of the Housing Authority and the Legislative 
Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures 
and taken responsibility for the sufficiency of the procedures for their purposes. Under Louisiana 
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public docum ent. 

M ike Estes, P. C . 
Fort W orth, Texas 
M arch 12, 2004 



LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Government) 

M arch 12, 2004 (Date Transmitted) 

Fort W orth Texas 76117 Auditors) 

In connection with your compilation of our financial statements as of [date] and for the year then ended, 
and as required by Louisiana Revised Statute 24:513 an d the Louisiana Governm entalAudit Guide, we 
m ake the following representations to you. W e accept full responsibility for our complian ce with the 
following laws and regulation and the internal controls over complian ce with such laws and regulations. 
W e have evaluated our com pliance with the following laws and regulations prior to m aking these 
representations. 

These representations are based on the information available to us as of (date of 
completion/representations). 

Public Bid Law 
It is true that w e have com plied w ith the public bid law, LSA-RS Title 38:2212, and, where applicable, 
the regu lations of the Division of Adm inistration, State Purchasing Office. 

Yes[X ] No[ ] 

Code of Ethics for Public O ffi cials and Public Em ployees 
It is tru e that no employees or officials have accepted an ything of value, whether in the form  of a service, 
loan, or prom ise, from anyone that w ould constitu te a violation of LA S-RS 42:1101-1124. 

Yes[X ] No[ ] 

It is true that no m ember of the im mediate family of any m ember of the govem ing authority, or the chief 
executive of the govem m ental entity, has been employed by the governm ental entity after April 1, 1980, 
under circum stances that would constitute a violation of LSA-RS 42:1119. 

Yes[X ] No[ ] 

Budgeting 

W e have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS 
39:1301-14) or the budget requirements of LSA-RS 39:34. 

Yes[X ] No[ ] 

A ccounting and R eporting 
All non-exempt govem m ental records are available as a public record and have been retained for at least 
three years, as required by LSA-RS 44:1, 44:7, 44:31 an d 44:36. 

Yes[X ] No[ ] 

W e have filed our annual financial statem ents in accordance with LSA-RS 24:514, 33:463, an d/or 39:92, 
as applicable. 

Yes[X ] No[ ] 



 

""
W e have had our financial statem ents audited or compiled in accordance with LAS-RS 24:513. 

Yes [ X ] No [ 

M eetings 
W e have complied w ith the provisions of the Open M eetings Law , provided in RS 42:1 through 42:12. 

Yes[X ] No[ ] 

D ebt 
It is true we have not incurred any indebtedness, other than credit for 90 days or less to m ake purchases in 
the ordinary course of adm inistration, nor have we entered into any /ease-purchase agreem ents, w ithout 
the approval of the State Bond Comm ission, as provided by Article V II, Section 8 of the 1974 Louisiana 
Constitution, Article V I, Section 33 of the 1974 Louisiana Constitu tion, and LSA-RS 39:1410.60- 
1410.~~5. 

Yes[X ] No[ ] 

A dvances and B onuses 
It is tru e we have not advanced wages or salaries to employees or paid bonuses in violation of Article VII, 
Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729. 

Yes[X ] No[ ] 

W e have disclosed to you all known noncom pliance of the foregoing laws and regulations, as well as any 
contradictions to the foregoing representations. W e have m ade available to you docum entation relating to 
the foregoing laws and regulations. 

W e have provided you with any communications from regulatory agencies or other sources concerning 
any possible noncompliance with the foregoing laws and regulations, including any com munications 
received betw een the end of the period under exam ination and the issuance of this report. W e 
acknowledge our responsibility to disclose to you any known noncom pliance which m ay occur 
subsequent to the issuance of your report. 

~, Lt Executive Director O ~9,_ ~2. 3 ~,,,.9. ~ c q Date 



HOUSING AUTHORITY OF THE CITY OF COTTON VALLEY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Y EAR EN DED SEPTEM BER 30, 2003 

Prior Audit Findings and Ouestioned Costs 

There were no prior findings 

N one 

M anaeem ent Letter Com m en 

The Office of the Legislative Auditor recently perform ed a lim ited review and sent the PHA the results in 
a letter dated January 21, 2004. 

As a result of that review , the PH A has adopted a cellular telephone policy, and is in the process of 
adopting and/or revising other policies. 

On M arch 9, 2004 HUD N otice PIH 2004-1 was issued. The notice gives tenant incom e verification 
guidance. After the PHA has the opportunity to review this notice, the PHA should adopt an incom e 
verification policy. 

The PHA periodically purchases gasoline at a local service station. The expenditure am ounts and the 
Executive Director's explanations are reasonable. However, the E.D. is encouraged to item ize the charges 
-  whether for lot mowing, travel to Shreveport (an d explanation) for supplies, or other travel. 
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