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INDEPENDENT AUDITOR’S REPORT



b b

Marsha O. Villican

A PROFESSIONAL ACCOUNTING CORPORATION

Independent Auditor's Report

To the Board of Commissioners
Northeast Bossier Parish Fire District No. 5
Plain Dealing, Louisiana

Report on the Financial Statements

I have audited the accompanying financial statements of the governmental activities of Northeast Bossier
Parish Fire District No. 5, (the District) a component unit of the Bossier Parish Police Jury, as of and for
the year ended December 31, 2020, and the related notes to the financial statements, which collectively
comprise the District's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducted my
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, | express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence 1 have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities of Northeast Bossier Parish Fire District No. 5 as of
December 31, 2020, and the changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

810 WILKINSON
l SHREVEPORT, LA 71104-3036

(318) 221-3881

Fax: (318) 221-4641



Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information be presented to supplement the basic
financial statements. Such information is required by the Governmental Accounting Standards Board
who considers it to be an essential part of the financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. | have applied certain limited
procedures to the required supplemental information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management's
responses to my inquiries, the basic financial statements, and other knowledge | obtained during my audit of
the basic financial statements. I do not express an opinion or provide any assurance on the information
because the limited procedures do not provide me with sufficient evidence to express an opinion or provide
any assurance.

Other Supplementary Information

My audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
schedule of compensation, benefits, and other payments to agency head is presented for purposes of
additional analysis and is not a required part of the basis financial statements. The information is the
responsibility of management and was derived from and related directly to the underlying accounting
and other records used to prepare the financial statements. Such information has been subjected to the
auditing procedures applies in the audit of the basis financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statement themselves, and other
procedures additional procedures in accordance with auditing standards generally accepted in the
United States of America. In my opinion, the information is fairly stated, in all material respects,
in relation to the financial statements taken as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued my reported dated July 26, 2021
on my consideration of Northeast Bossier Parish Fire District No. 5's internal control over financial
reporting and on my tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of my testing of



internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting's or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Northeast

Bossier Fire District No. 5's internal control over financial reporting and compliance.

Certified Public Accountant
July 26, 2021
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NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
P.O. BOX 810
PLAIN DEALING, LOUISIANA 71064

MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion of the Northeast Bossier Parish Fire District No. 5's annual financial performance
provides an overview of the District's financial activities for the fiscal year ended December 31,
2020. Please read it in conjunction with the District’s financial statements, which follow this
section.

FINANCIAL HIGHLIGHTS

The District had total net position of $3,575,122 at year end which represents an increase from
the prior year of $167,595.

OVERVIEW OF THE FINANCIAL STATEMENTS

The discussion and analysis is intended to serve as an introduction to the District’s basic
financial statements. The District’s basic financial statements include three components: (1)
government-wide financial statements, (2) fund financial statements, and (3) notes to the
financial statements. This report also contains additional required supplementary information
(budgetary schedules) in addition to the basic financial statements. These components are
described below:

Basic Financial Statements

The basic financial statements include two kinds of financial statements that present different
views of the District - the Government-wide Financial Statements and the Fund Financial
Statements. These financial statements also include the Notes to the Financial Statements that
explain some of the information in the financial statements and provide additional detail.



NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
DECEMBER 31, 2020

Government-wide Financial Statements

The government-wide financial statements provide a broad view of the District’s operations in a
manner similar to a private-sector business. The statements provide both short-term and long-
term information about the District’s financial position, which assists users in assessing the
District’s economic condition at the end of the year. These statements are prepared using the
economic resources measurement focus and the accrual basis of accounting similar to methods
used by most businesses. These statements report all revenues and expenses connected with the
year even if cash has not been received or paid. The government wide financial statements
include two statements:

° The statement of net position presents all of the District’s assets and liabilities, with the
difference between the two reported as “net position”. Over time, increases or decreases
in the District’s net position may serve as a useful indicator of whether the financial
position of the District is improving or deteriorating.

° The statement of activities presents information showing how the District’s net position
changed during the most recent year. All changes in net position are reported as soon as
the underlying event giving rise to the change occurs, regardless of the timing of the
related cash flows. Therefore, some revenues (such as uncollected property taxes) and
some expenses that are reported in this statement will not result in cash flows until future
years.

Fund Financial Statements

A Fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated for specific activities or objectives. The District, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.

o Governmental funds financial statements. The services provided by the District are
financed through governmental funds. Governmental funds are used to account for
essentially the same functions reported as governmental activities in the government-
wide financial statements. However, unlike the government-wide financial statements,
the governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources at the end of the year.
Such information may be useful in evaluating the District’s near-term financing
requirements.



NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
DECEMBER 31, 2020

Fund Financial Statements (continued)

These statements provide a detailed short-term view of the District’s finances and assist
in determining whether there will be adequate financial resources available to meet the
current needs of the District.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-
wide financial statements. By doing so, users may better understand the long-term impact
of the District’s near-term financing decisions. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental
funds and the governmental activities. These reconciliations are presented on the page
immediately following each governmental financial statement.

The District has two governmental funds; both are considered major funds for
presentation purposes. That is, each major fund is presented in a separate column in the
governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures and changes in fund balances. The District’s two governmental funds are:
the General Fund and the Capital Projects Fund.

FINANCIAL ANALYSIS OF THE ENTITY

Net Position

Net position may serve over time as a useful indicator of the District's financial position. The
District's assets exceeded liabilities by $3,575,122 as of December 31, 2020.

The District's major assets are its fixed assets of $2,451,652 representing its investments in
capital assets such as land, buildings and improvements, equipment and furniture, less any
related debt used to acquire those assets that is still outstanding. The District uses these capital
assets to provide services to the citizens of the District; consequently, these assets are not
available for future spending. Revenues to repay any related debt will be provided through
assessments on property located within the District.



NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
DECEMBER 31, 2020

Net Position (Continued)

Statement of Net Position
As of Year End

Governmental Activitics
2020 2019

Current and other asscts § 1,323,428 § 2,683,510
Capital asscts, nct 2,451,652 1,052.,600
Total Asscts $ 3,775,080 $ 3,736,110
Deferred outflows of resources 0 0
Other liabilitics $ 23,343 $ 22,563
Long-term liabilitics 176,615 306,020
Total Liabilitics 199,958 328'583 ‘
Deferred inflows of resources 0 0

Net position

Investment in capital assets, net of related debt 2,275,037 746,580
Restricted 301,039 997,935
Unrestricted 999,046 1,663,012
Total Net Position 3575122 3,407,527
Total Liabilitics and Net Position $ 3,775,080 $ 3,736,110

Total nct position of the District inercased by $167,595 from the previous fiscal year in Governmental Activitics.

Changes in Net Position

Statcment of Activities
For the Year Ended

Governmental Activities

2020 2019
Revenues
Charges for services 5 0 $ 0
Capital grants and contributions 6,786 83,922
Ad Valorem taxes 581,472 596,464
Donations 0 0
Insurance Proceeds 4,708 2,041
Intcrest 2,943 6,123
Intergovernmental 7,901 7,910
Other revenucs 789 13,950
Rental Income 0 1,800
Donated Capital Asscts 75,000 0
Total revenue 679,599 712,210
Expenses

General government 18,254 18,531
Public safety-fire protection 309,121 294,073
Intcrest 7,330 10,167
Loss on Capital Assct 100,490 0
Depreciation 76,809 145,794
Total expenses 512,004 468,565
Change in net position 3 167,595 $ 243,645

The District’s total revenues decreased by $32,611 from the previous fiscal year in Governmental Activities.
The total cost of all programs and scrvices increased $43,439 from the previous fiscal year in Governmental Activities.
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NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
DECEMBER 31, 2020

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

The District's investment in capital assets for its governmental activities as of December 31,
2020, totaled $4,825,633 net of accumulated depreciation of $2,373,981 leaving a book value of
$2,451,652. This investment in capital assets includes fire stations (land, building and
improvements), fire trucks, firefighting and rescue equipment, office equipment and furniture.

Actual costs to purchase capital assets were $1,583,353 for the year. Depreciation charges for the
year totaled $76,809.

Capital Assets at Yecar End

(Net of Depreciation)
Governmental Activities
2020 2019
Land $ 25700 % 25,700
Buildings and other improvements 1,678,674 202,817
Equipment 747,278 824,083
Total $ 2451652 % 1,052,600
The following is the additions and retirements for the District as of December 31, 2020:
This year's major additions included:
Governmental
Activitics
Land $ 0
Buildings 1,518,853
Equipment 64,500
Total $ 1,583,353
This ycar's major retirements included:
Governmental
Activities
Land $ 0
Buildings 0
Equipment 107,490
Total $ 107,490



NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
DECEMBER 31, 2020

Debt Administration

The District did not enter into a capital lease agreement in 2020.

The District incurred new long-term debt of $500,000 in 2017. The District reduced its debt by
$129,405. At December 31, 2020, total debt was $176,615.

GENERAL FUND BUDGET

The District adopted a budget for its General Fund for the year ended December 31, 2020. There
was one amendment to the original budget. The District’s budgetary comparison is presented as
required supplementary information as shown in the table of contents.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

The District’s appointed officials considered the following factors and indicators when setting
next year’s budget, rates, and fees. These factors and indicators include:

1) Ad valorem taxes
2) Intergovernmental revenues (state and local grants)

CONTACTING THE DISTRICT’S MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors and
creditors with a general overview of the Northeast Bossier Parish Fire District No. 5's finances
and to show the District’s accountability for the money it receives. If you have questions about
this report or need additional financial information, contact Danielle Vaughan,
Secretary/Treasurer by telephone at (318) 326-4044 or P.O. Box 810 Plain Dealing, Louisiana
71064.
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NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5

PLAIN DEALING, LOUISIANA
STATEMENT OF NET POSITION

ASSETS
Current Assets
Cash
Investments
Accounts receivable
Construction in Progress
Capital assets, net
Total Assets

Deferred outflows of resources

LIABILITIES
Current Liabilities
Accounts payable
Payroll payable
Long-term liabilities
Due within one year
Due in more than one year
Total Liabilities

Deferred inflows of resources

NET POSITION
Net investment in capital assets, net of related debt
Restricted

Unrestricted

Total Net Position

See accompanying notes and accountant's report.

December 31, 2020
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EXHIBIT A

Governmental
Activities

740,315

0

583,113

0
2,451,652

3,775,080

0

18,254
5,089

84,000
92,615

199,958

0

2,275,037
301,039
999,046

3,575,122



EXHIBIT B
NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
PLAIN DEALING, LOUISIANA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2020

Net (Expense)
Operating Capital Revenue and
Charges for Grants and Grants and Changes in
Expenses Services Contributions Contributions Net Position
Functions/Programs
Governmental Activitics
General government $ 18,254 $ 0 3 0 s 1] s (18,254)
Public Safety-Fire Protection 309,121 0 0 6,786 (302,335)
Interest 7,330 0 0 0 (7,330)
Loss on Capital Assct 100,490 0 0 0 (100,4590)
Depreciation, net 76,809 0 1] 0 (76,809)
Total Governmental Activitics $ 512,004 $ 0 s 0 L 6,786 s (505,218)
General Revenues

Ad Valorem Taxcs 581,472

Insurance Proceeds 4,708

Misc Income 0

Intcrest 2,943

Intergovernmental 7,901

Other Revenues 789

Rental Income 0

Donated Capital Asscts 75,000

Total General Revenues 672,813

Changc in Net Position 167,595

Net Position, Beginning of year 3,407,527

Net Position, End of year s 3,575,122

Sce accompanying notes and accountant's report.



NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5

PLAIN DEALING, LOUISIANA
BALANCE SHEET
GOVERNMENTAL FUNDS
December 31, 2020

Assets
Cash
Investments
Accounts Receivable

Total Assets

Liabilities and Fund Balances
Liabilities
Accounts payable
Payroll payable
Unearned revenue

Total Liabilities
Fund Balances
Assigned
Unassigned

Total Fund Balance

Total Liabilities and Fund Balances

See accompanying notes and accountant's report,

EXHIBIT C

Capital
Projects
General Fund Fund Total
$ 439,276 $ 301,039 $ 740,315
0 0 0
583,113 0 583,113
h) 1,022,389 § 301,039 3 1,323,428
3 18,254 §$ 0% 18,254
5,089 0 5,089
33,242 0 33,242
56,585 0 56,585
0 301,039 301,039
965,804 0 965,804
965,804 301,039 1,266,843
$ 1,022,389 § 301,039 § 1,323,428




NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5

PLAIN DEALING, LOUISIANA

EXHIBIT D

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION

December 31, 2020

Total Fund Balances for Governmental Funds (Exhibit C)

Total Net Position reported for governmental activities in the statement
of net position is different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. Those
assets consist of:

Land
Buildings and other improvements,
net of $213,106 in accumulated depreciation
Equipment, furniture, and fixtures ,
net of $2,160,875 in accumulated depreciation
Construction in Progress
Total Capital Assets

Other long-term assets are not available to pay for current-period expenditures

and therefore are unearned in the government funds:

Long-term liabilities are not due and payable in the current period from current financial
resources, and therefore are not reported in the government funds:

Long-term debt

Total Net Position of Governmental Activities (Exhibit A)

See accompanying notes and accountant's report.
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$ 1,266,843

25,700
1,678,674
747,278
0
2,451,652
33,242
(176,615)

$ 3,575,122



NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5

REVENUES

Ad Valorem Taxes
Grant Revenue -FEMA
Grant Revenue
Insurance Procceds
Donations

Interest
Intergovernmental
Rental Income

Other Revenuces

Total revenues

EXPENDITURE
Current:
General government
Public Safety
Capital Outlays
Debt Service:
Interest
Principal retirement

Total Expenditures

Excess (deficiency) of revenues over expenditures

Other financing sources (uscs)
Dcbt Service Proceeds
Disposition of assct
Misc Income
Transfers In (Out)

Total other financing sources (uscs)

Change in Fund Balances
Prior Year Adjustment

FUND BALANCE AT
BEGINNING OF YEAR

FUND BALANCE AT
END OF YEAR

Sce accompanying notes and accountant's report,

PLAIN DEALING, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES-
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2020

CAPITAL
GENERAL PROJECT
FUND FUND

3 561,007 $ 0
0 0

0 6,786

4,708 0

0 0

492 2,451

7,901 0

0 0

789 0

574,897 9,237
18,254 0
305,785 3,336

0 946,202

577 6,753

0 129,404

324,616 1,085,695
250,281 (1,076,458)

0 0

0 7,000

0 0

(372,563) 372,563
(372,563) 379,563
(122,282) (696,895)

0 ]

1,088,086 997,934

$ 965,804 $ 301,039

$

M

EXHIBIT E

TOTAL
561,007
0

6,786
4,708
0
2,943
7,901
0
789

584,134

18,254
309,121
946,202

7,330
129,404

1,410,311

(826,177)

0
7,000
0
0

7,000

(819,177)
0

2,086,020
1,266,



EXHIBITF

NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5

PLAIN DEALING, LOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2020

Change in Fund Balances-Total Governmental Funds (Exhibit E) $ (819,177)

The change in Net Position reported for governmental activities in the statement of

activities is different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays ($946,202) exceeds depreciation ($76,809)

in the current period. 869,393

Revenues in the statement of activities that do not provide current financial

resources are not reported as revenues in the funds. This is the net effect of

prior year and current year deferred revenues. 20,465

The net effect of various transactions involving capital assets (sales, trade-ins,

donated infrastructure, etc.) is to increase net assets. (32,490)

The issuance of long-term debt provides current financial resources to

governmental funds, while the repayment of the principal of long term debt consumes

the current resources of governmental funds. Neither transactions, however, has any

effect on net assets. Net result of debt activity. 129,404
Change in Net Position of Governmental Activities (Exhibit B) $ 167,595

See accompanying notes and accountant's report.
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NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
PLAIN DEALING, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

The Northeast Bossier Parish Fire District No. 5 (“the District”) was created by the Bossier Parish Police Jury, as
authorized by Louisiana Revised Statute 40:1492, on November 10, 1987 by ordinance number 2096. The District
is governed by a five member board of commissioners appointed by the Bossier Parish Police Jury, the Town of
Plain Dealing, and by the commissioners themselves. The Board of Commissioners received no compensation
during 2020. The District constitutes a political subdivision of the State of Louisiana and is a component unit of the
Bossier Parish Police Jury. The purpose of the District is to maintain and operate fire stations and equipment and to
provide fire protection and emergency services to the residents of the District.

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Basis of Accounting

The accompanying financial statements of the District have been prepared in conformity with generally accepted
accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible for
establishing GAAP for the state and local governments through its pronouncements (Statements and Interpretations).
The more significant accounting policies established in GAAP and used by the Northeast Bossier Parish Fire District
No. 5 is discussed below.

B. Reporting Entity

The District is a component unit of the Bossier Parish Police Jury, the financial reporting entity. The Police Jury is
financially accountable for the District because it appoints or ratifies a voting majority of the board and has the
ability to impose its will on them.

The accompanying financial statements present information only on the funds maintained by the District and do not
present information on the Police Jury, the general government services provided by that governmental unit, or the
other governmental units that comprise the financial reporting entity.

C. Basic Financial Statements-Government-Wide Statements

The Northeast Bossier Parish Fire District No. 5’s basic financial statements include both government-wide
(reporting the funds maintained by the District as a whole) and the fund financial statements (reporting the District’s
major funds). Both the government-wide and the fund financial statements categorize primary activities as either
governmental or business type. The District’s general fund and capital projects fund are classified as governmental
activities. The District does not have any business-type activities.

In the government-wide Statement of Net Position, the governmental activities column is presented on a
consolidated basis and is reported on a full accrual, economic resource basis, which recognizes all long-term assets
and receivables. The District’s net position are reported in three parts-invested in capital assets (net of related debt),
restricted for capital projects, and unrestricted net position.

16



NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
PLAIN DEALING, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020
(CONTINUED)

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The government-wide Statements of Activities reports both the gross and the net cost of each of the District’s
functions. The functions are supported by general government revenues. The Statement of Activities reduces gross
expenses (including depreciation) by any related program revenues, which must be directly associated with the
function. The District had no program revenues. The net costs (by function) are normally covered by general
revenues.

This government-wide focus is more on the sustainability of the District as an entity and the change in the District’s
net position resulting from current year’s activities.

D. Basic Financial Statements-Fund Financial Statements

The financial transactions of the District are recorded in individual funds in the fund financial statements. Each fund
is accounted for by providing a separate set of self-balancing accounts that comprises its assets, liabilities, reserves,
fund equity, revenues and expenditures. The various funds are reported by generic classification within the financial
statements.

The following fund types are used by the Northeast Bossier Parish Fire District No. 5:

Governmental Funds- the focus of the governmental funds’ measurement (in the fund statements) is upon
determination of financial position and changes in financial position (sources, uses, and balances of financial
resources) rather than upon net income. The following is a description of the governmental funds of the District.

a. General funds are the general operating funds of the District. They are used to account for all financial
resources except those required to be accounted for in another fund.

b. The capital projects fund is used to account for financial resources to be used for the acquisition or
construction of major capital assets.

The emphasis in fund financial statements is on the major funds in the governmental category. GASB Statement No.
34 sets forth minimum criteria (percentage of the assets, liabilities, revenues, or expenditures/expenses of either fund
category or the governmental and enterprise combined) for the determination of major funds. The District’s general
fund and capital projects fund were determined to be major funds in 2020.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Government-Wide Accounting- In accordance with Governmental Accounting Standards Board Statement No. 34,
the District has presented a Statement of Net Position and a Statement of Activities for the District as a whole.
Government-wide accounting is designed to provide a more comprehensive view of the government’s operations
and financial position as a single economic entity.

Policies specific to the government-wide statements are as follows:

Eliminating Internal Activity - Interfund receivables and payables are eliminated in the Statement of Net Position.
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NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
PLAIN DEALING, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020
(CONTINUED)

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Application of FASB Statements and Interpretations - Reporting on governmental type and business-type activities
are based on FASB Statements and Interpretations issued after November 30, 1989, except where they conflict or
contradict GASB pronouncements.

Capitalizing Assets - Tangible or intangible assets used in operations with an initial useful life that extends beyond
one year are capitalized. Equipment, furniture and fixtures, and buildings are recorded at their historical costs and
are depreciated using the straight-line method of depreciation over their estimated useful lives. They are reported net
of accumulated depreciation on the Statement of Net Position.

Program Revenues - The Statement of Activities presents two categories of program revenues - (1) charges for
services; and (2) operating grants and contributions.

Charges for services are those revenues arising from exchange or exchange like transactions with external parties
that purchase, use or directly benefit from the program’s goods, services or privileges. Service charges (structure
fees) are reported as charges for services.

Operating grants and contributions, whether operating or capital in nature, are revenues arising from receipts that are
restricted for operating purposes of a program. State revenue sharing and fire insurance rebates are reported as
operating grants and contributions.

Restricted Net Position- Restricted net position are those for which a constraint has been imposed either externally
or by law. Resources restricted for a specific purpose are exhausted before unrestricted net position are used.

Government-Wide Financial Statements - The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of the related cash flows. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

Government Fund Financial Statements - The Governmental financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when they are collectible
within the current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
District considers revenues to be available if they are collected within 60 days of the end of the current fiscal year.

Principal revenue sources considered as susceptible to accrual include property taxes, service fees, and interest on
investments. Other revenues are considered to be measurable and available only when cash is received by the
District.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
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NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
PLAIN DEALING, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020
(CONTINUED)

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Budgeting and Budgetary Control
The District prepares a budget for the General Fund and uses the following budget practices:

I. A preliminary budget for the ensuing year is prepared by the board of commissioners prior to December 31
of each year and is made available for public inspection at least fifteen days prior to the beginning of each
fiscal year.

2. After completion of all action necessary to finalize and implement the budget, the budget is adopted by the
board of commissioners by voting at a meeting.

3. All budgetary appropriations lapse at the end of each fiscal year.

4. The budget is established and controlled by the board of commissioners at the object level of expenditure.
All changes in the budget must be approved by the board.

5. The budget is adopted on a cash basis. There were amendments to the 2020 budget.

Cash and Cash Equivalents

Cash includes amounts in petty cash, demand deposits and interest-bearing demand deposits. Cash equivalents
include amounts in time deposits and those investments with original maturities of 90 days or less when purchased.
Under state law, the District may deposit funds in demand deposits, interest-bearing demand deposits, or time
deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of
the United States.

Investments

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the District’s investment policy. If the
original maturities of time deposits exceed 90 days, they are classified as investments. In accordance with GASB
Statement No. 31, investments are recorded at fair value with the corresponding increase or decrease reported as
investment earnings.

Use of Estimates

The preparation of financial statements generally requires management to make estimates and assumptions that
affect certain reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of financial statements and the reported amounts of revenues and expenditures during the reporting period. Actual
results could differ from those estimates.
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NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
PLAIN DEALING, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020
(CONTINUED)

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Capital Assets

The District’s assets are recorded at historical cost. Capital assets are recorded as expenditures in the governmental
fund financial statements. Additions, improvements and other capital outlays that significantly extend the useful life
of an asset are capitalized. Other costs incurred for repairs and maintenance is charged to expense as incurred.

Depreciation expense is recorded in the government-wide financial statements using the straight-line method over
the useful lives of the assets. All assets of the District are reported in the accompanying financial statements.

Compensated Absences

There are no accumulated and vested benefits relating to vacation and sick leave as the District has only part-time
employees.

Long-term Obligations
In the government-wide financial statements, debt principal payments of government activities are reported as

decreases in the balance of the liability reported on the Statement of Net Position. In the fund financial statements,
debt principal payments of the governmental funds are recognized as expenditures when paid.

Receivables

Accounts receivable in all funds report amounts that have arisen in the ordinary course of business and are stated net
of allowances for uncollectible accounts,

Governmental fund type receivables consist primarily of amounts due for property taxes and charges for services.
Unearned Revenue

Unearned revenues at the fund level arise when potential revenue does not meet the available criterion for
recognition in the current period. Available is defined as due (or past due) at December 31, and collected within 60
days thereafter to pay obligations due at December 31.

Deferred Outflows of Resources and Deferred Inflows of Resources

In some instances, the GASB requires a government to delay recognition of decreases in net position as expenditures
until a future period. In other instances, governments are required to delay recognition of increases in net position as
revenues until a future period. In these circumstances, deferred outflows of resources and deferred inflows of
resources result from the delayed recognition of expenditures or revenues, respectively.

Net Position/Fund Balances

In the Statement of Net Position, the differences between a government’s assets and liabilities are recorded as net
position. The three components of net position are as follows:
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NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
PLAIN DEALING, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020
(CONTINUED)

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Net Position/Fund Balances (Continued)

Net Investment in Capital Assets - This category records capital assets net of accumulated depreciation and
reduced by any outstanding balances of bonds, mortgages, notes or other borrowing attributable to the
acquisition, construction or improvement of capital assets.

Restricted Net Position - This category records net position that are restricted by external sources such as
banks or by law are reported separately as restricted net position.

Unrestricted Net Position - This category represents net position not appropriable for expenditures or
legally separated for a specific future use.

In the Balance Sheet of governmental funds, fund balances are segregated as follows:

Nonspendable - The nonspendable fund balances for governmental funds represent the amount that are not
in a spendable form or are required to be maintained intact.

Restricted - The restricted fund balances for governmental funds represent the amount that has been
constrained to specific purposes by their providers, through constitutional provisions, or by enabling
legislation.

Committed - The committed fund balances for governmental funds represent the amount constrained to
specific purposes by a government itself, using its highest level of decision-making authority; to be
reported as committed, amounts cannot be used for any other purpose unless the government takes the same
highest-level action to remove or change the constraint.

Assigned- The assigned fund balances for governmental funds represent the amount a government intends
to use for a specific purpose; intent can be expressed by the governing body or by an official or body to
which the governing body delegates the authority.

Unassigned- The unassigned fund balances for governmental funds represent the amount that is available
for any purpose; these amounts are reported only in the general fund.
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NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
PLAIN DEALING, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020
(CONTINUED)

NOTE 2 CASH AND CASH EQUIVALENTS

At December 31, 2020, the District had cash and cash equivalents (book balances) totaling $740,315 as follows:

Bank Book
Balances Balances
Demand deposits § 759213 § 740315

These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured by
federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged
securities plus the federal deposits insurance must at all times equal the amount on deposit with the fiscal agent.
These securities are held in the name of the pledging fiscal agent bank that is mutually acceptable to both parties. At
December 31, 2020, deposits of $250,000 were collateralized by FDIC insurance and deposits of $509,213 were
collateralized by securities held by the custodial bank in the name of the District (Category 3).

NOTE 3 INVESTMENTS
At December 31, 2020, the District had investments totaling $0 consisting of certificates of deposit with initial
maturities greater than 90 days. The certificates of deposits are carried at cost, which approximates market. The

investments were fully secured from risk by federal deposit insurance.

NOTE 4 AD VALOREM TAXES

The following is a summary of authorized and levied ad valorem taxes:

Authorized Millage Levied Millage
Operating 24.85 22.5

NOTE 5 ACCOUNTS RECEIVABLE

General fund receivables as of December 31, 2020 consisted of ad valorem taxes receivable of $583,113.
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NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
PLAIN DEALING, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2020
(CONTINUED)

NOTE 6 CAPITAL ASSETS

A summary of the District's capital assets at December 31, 2020 follows:

Balance Balance
Dec. 31, 2019 Additions Retirements Dec. 31, 2020
Governmental Activities
Capital Assets, not being depreciated
Land $ 25,700 $ $ - 5 25,700
Total Capital Assets, not being depreciated 25,700 - - 25,700
Capital Assets, being depreciated
Buildings and other improvements 372,927 1,518,853 - 1,891,780
Less accumulated depreciation (170,108) (42,995) - (213,103)
Total Buildings and Building Improvements 202,819 1,475,858 - 1,678,677
Equipment, fumiture and fixtures 2,951,143 64,500 (107,490) 2,908,153
Less accumulated depreciation (2,127,062) (131,806) 97,990 (2,160,878)
Total Equipment, Furniture and Fixtures 824,081 (67,306) (9,500) 747,275
Total Capital Assets, being depreciated 1,026,900 1,408,552 (9,500) 2,425,952
Governmental Activities
Total Capital Assets, net $ 1,052,600 1,408,552 (9,500) $ 2,451,652

NOTE 7 PENSION PLAN

The District does not participate in any pension or retirement plan.

NOTE 8 RISK MANAGEMENT

Depreciation expense for the year ended December 31, 2020, was $76,809. Construction in progress for the year ended December 31, 2020, was $0
The construction of the new fire station was completed on April 16, 2020.

The District purchases commercial insurance to provide workers compensation coverage and general liability and
property insurance. There were no significant reductions in insurance coverage from the prior year.

NOTE 9 LONG-TERM DEBT

Changes in long-term debt are as follows:

Balance (Principal) Balance
01/01/20 Proceeds (Payments) 12/31/20
Limited Tax Certificate of
Indebtedness, Series 2017-LPFA $ 84,000 § - 8 (21,000) $ 63,000
Limited Tax Certificate of
Indebtedness, Series 2017-Citizens
National Bank 222,020 - (108,405) 113,615
Totals $ 306,020 $ - 3 (129,405) § 176,615

Interest costs incurred and charged to expense for the year ended December 31, 2020 was $7,249.
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NOTE 9 LONG-TERM DEBT (CONTINUED)

On April 7, 2017 the District issued $500,000 of Limited Tax Certificate of Indebtedness, Series 2017 for acquiring,
constructing and improving fire protection facilities and equipment. Of the debt acquired $375,000 of the
Certificates were purchased by Citizens National Bank at the interest rate of 3.150% and the remaining $125,000 of
the Certificates were purchased by the Louisiana Public Facilities Authority at the interest rate of 1.575%.

The annual requirements to maturity for the limited tax certificate of indebtedness as of December 31, 2020 are as
follows:

Year Ending Annual
December 31, Payment Principal Interest
2021 $ 90,040 $ 84,000 $ 6,040
2022 90,678 87,000 3,678
2023 6,851 5,615 1,236
3 187,569 3 176,615 $ 10,954

NOTE 10 SUBSEQUENT EVENTS
On March 13, 2020, President Trump declared a national emergency relating to the COVID-19 virus. As of the date

of this report, the pandemic is ongoing. Future potential impacts may include disruptions or restrictions on
employees’ ability to work. The future effects of this issue are unknown.
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NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
PLAIN DEALING, LOUISIANA
BUDGETARY/GAAP REPORTING RECONCILIATION
DECEMBER 31, 2020

ADJUSTMENT TO ACTUAL ON
ACTUAL ON BUDGETARY BUDGETARY
GAAP BASIS BASIS BASIS
REVENUES
Ad Valorem Tax $ 561,007 $ 24,835 585,842
Grant Revenue 6,786 0 6,786
Insurance Proceeds 4,708 0 4,708
Donations 0 0 0
Interest 2,943 0 2,943
Intergovernmental 7,901 0 7,901
Other Revenues 7,789 0 7,789
Rental Income 0 0 0
Total revenues 591,134 24,835 615,969

EXPENDITURES
General Government 18,254 0 18,254
Public Safety 309,121 0 309,121
Interest 7,330 7,330
Capital Oultlay 946,202 0 946,202

Total Expenditures 1,280,907 0 1,280,907
Excess/ (Deficiency) of Revenues Over Expenditures (689,773) 24,835 (664,938)
Other Financing Sources/(Uses) (129,404) 0 0
Excess/ (Deficiency) of Revenues Over Expenditures (819,177) 24,835 (664,938)

Prior Year Adjustment

Fund Balance
Beginning of Year
Fund Balance
End of Year

2,086,020

$ 1,266,843

See accompanying notes to the financial statements.
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NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5

PLAIN DEALING, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS- BUDGET AND ACTUAL (CASH BASIS)-GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2020

REVENUES

Ad Valorem Tax
Grant Revenue
Insurance Proceeds
Donations

Interest
Intergovernmental
Other Revenues
Rental Income

Total revenues

EXPENDITURES
General Government
Public Safety
Interest

Capital Outlay

Total Expenditures

Excess/ (Deficiency) of Revenues Over Expenditures
Other Financing Sources/(Uscs)
Excess/ (Deficiency) of Revenues Over Expenditures
Fund Balance

Beginning of Year

Fund Balance
End of Year

ACTUAL VARIANCE

BUDGETED AMOUNTS (BUDGETARY) FAVORABLE
ORIGINAL FINAL BASIS) (UNFAVORABLE)
$ 607,156 § 585,842 § 585,842 % 0
0 55,286 6,786 (48,500)
(1] 4,708 4,708 0

0 0 0 0

0 2,907 2,943 36

0 7,901 7,901 0

0 7,000 7,789 789
0 0 0 0
607,156 663,644 615,969 (47,675)
19,000 18,531 18,254 277
501,500 317.226 309,121 8,105
13,000 7,500 7,330 170
73,656 903,000 946,202 (43,202)
607,156 1,246,257 1,280,907 (34,650)
0 (582,613) (664,938) (82,325)

0 0 0 0
0 (582,613) (664,938) (82,325)
2,086,020 2,086,020 2,086,020 0
$ 2,086,020 $ 1,503,407 § 1,421,082 $ (82,325)

See accompanying notes to the financial statements.
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Schedule 1

NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
SCHEDULE OF COMPENSATION, BENEFITS AND OTHER PAYMENTS
TO AGENCY HEAD
FOR THE YEAR ENDED DECEMBER 31, 2020

Fire Chief,
Jason F. Vaughan

Purpose Jan. 1-Dec. 31

Salary h) 14,326
Payroll taxes 1,096
Benefits-insurance 0
Benefits-retirement

Benefits-other

Car allowance

Vehicle provided by government

Per diem

Reimbursements

Travel

Registration fees

Conference travel

Continuing professional education fees
Housing

Special meals

(= e I = B = T - o B e B o (= R = T

Total Compensation, Benefits and Other Payments $ 15,422

See accompanying notes to the financial statements.
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REPORT REQUIRED BY GOVERNMENT AUDITING
STANDARDS



5

Marsha O. Millican

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners
Northeast Bossier Parish Fire District No. 5
Plain Dealing, Louisiana

1 have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of governmental activities
of Northeast Bossier Parish Fire District No. 5, a component unit of the Bossier Parish Police
Jury, as of December 31, 2020 and related notes to the financial statements, which collectively
comprise the District's basic financial statements, and have issued my report thereon dated July 26, 2021.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, | considered the District's
internal control over financial reporting to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing my opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the District's internal control. Accordingly, 1 do not express
an opinion on the effectiveness of the District's internal control over financial reporting.

A deficiency in internal control exists when the design or operation a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the District's
financial statements will not be prevented, or detected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over financial reporting that might
be material weaknesses or significant deficiencies. Given these limitations, during my audit, I did not
identify any deficiencies in internal control that I consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Northeast Bossier Parish Fire District No. 5's

financial statements are free of material misstatement, [ performed tests of its compliance with certain
810 WILKINSON
SHREVEPORT, LA 71104-3036
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provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of my audit and,
accordingly, | do not express such an opinion. The results of my tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the District's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose. Although the intended use of this report my be
limited, under Louisiana Revised Statutes, it is issued by the Legislative Auditor as a public document.

narahe O W»//va

Certified Public Accountant
July 26, 2021
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NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5§
Corrective Action Taken on Prior Year Findings

Year Ended December 31, 2020

There were no findings for the year ended December 31, 2019.
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NORTHEAST BOSSIER PARISH FIRE DISTRICT NO. 5
Schedule of Findings

Year Ended December 31, 2020
1. The auditor’s report expresses an unmodified opinion on the financial statements.
2. No significant deficiencies in internal accounting control were disclosed during the audit.

3. No instances of noncompliance material to the financial statements of the District were disclosed
during the audit.

There were no findings for the year ended December 31, 2020.
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