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The risk of not detecting a material nusstatement resulting trom fraud 1» higher than for one resulting from
error. as fraud may involve collusion, torgery, mtentional omissions, misrepresentations, or the override of
mnternal control Misstatements are considered material 1f there is a substantial likelthood that. mdividually
or in the aggregate. they would mfluence the judgment made by a reasonable user based on the financial
statenents,

In performing an audit in accordance with generally aceepted auditing standards and Government Auditing
Stundards, we.

¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of matenal misstatement of the fimaneial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures m the financial
statements.

e Obtan an understanding of internal control refevant to the audit in order to design audit procedures
that are appropriate m the vircumstances. but not for the purpose of expressig an opimon on the
etfectiveness of the Distriet’™s mternal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, n our judgment, there are conditions or events, considered in the aggrepate,
that raise substantial doubt about the Distriet’s ability to continue as 8 going concern for a
reasonable period of time.

We are required to commumicate with those charged with governance regarding. among other matters, the
planned scope and tming of the audit, significant audit findings, and certain internal control-related matters
that we 1dentified during the audit.

Required Supplementary Information

Management has onmtted the management’s discussion and analysis that accounting prineiples generally
accepted 1 the United States of America require to be presented to supplement the basic financial
statements. Such missiy information. although not a part of the busic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placiny the hasic financial statements i1 an appropriate operational, econonuce, or historical context. Our
opinion on the basic financial statements 1s not affected by this missing information.

Supplementary Information

Our audit was conducted for the purpose of formung an opinion on the financial statements that collectively
comprise the District’s basic financial statements. The accompanying financial mformation hsted as
"Supplementary Information” in the table of contents 1s presented for purposes of additional analysis and
1s not a required part of the basic financial statements. Such information is the responsibility of management
and was denved from and relates directly to the underlyving accounting and other records used to prepare
the basic finaneial statements. The information has been subjected to the audiung procedures applied i the
audit of the basic financial statements and certain additional procedures, meluding comparing and
reconciling such intormation directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basie financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the Uhited States of America. In our opinion,
the supplementary mformation is tairly stated, m all matenal respects, in relation to the basic financial
statements as a whole,
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Other Information

Management 1s responsible for the other information ncluded in the annual report. The other information
comprrises the schedule of number of utility customers, schedule of insurance in force. accounts receivable
aging schedule, and rate schedule for residential and commercial customers but does not include the basic
financial statements and our auditor’s report thereon. Our opimon on the basic financial statements do not
cover the other information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a matenal meonsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If, based
on the work performed. we conclude that an uncorrected matenal mmsstatement of the other information
exists, we are required to deseribe 1t 1n our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 19, 2024,
on our consideration of the Distniet’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matiers. The purpose
of that report 1s solely to desenibe the scope of our testing of mternal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the District s
internal control over financial reporting or on comphance. That report s an integral part of an audit
performed in accordance with Government Andifing Standurds in considening the District’s mtemnal control
over financial reporting and compliance.

Darnall, Sikes & Frederick

A Corporation of Certithed Publiec Accountants

Latayette. Louisiana
June 19, 2024
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTH
Lafavette, Lowsiana
Proprictary Fund Type-Enterprise Fund
Utikty Fund

Statements of Net Position
December 31. 2023 and 2022

2023 2022
ASSETS
Current assets:
Cash S 2063111 S B20.388
Receivables (net of allowance for uncollectible
accounts - $13.430 and $13.430, respectively) 827.965 495 309
Prepard expenses 28274 319239
Total current assets 2629350 1,334,936
Noncurrent assets’
Restricted assets:
Revenue bond and interest sinking account -
Interest-bearing deposits 690,392 632,886
Revenue bond reserve account -
Interest-bearing depusits 789,295 7R2.236
Revenue bond contingency account -
Interest-bearing deposits 315,837 330
Customer deposits -
Cash 413.110 3IX9.U69
Total restricted assets 2,208,634 2137232
Net capital assets 6,033,341 6.463.206
Total noncurrent assets R.241.975 8.600.528
Total assets S 10,871,325 5 9955464

The accompanying notes are an integral part of these financial statements,
q



LIABILITIES AND NET POSITION

Liatalities.
Current linbilities - {pavable from current assets)
Accounts pavable
Accrued habilities
Payroll habilities
Deterred revenue

Total current liabulities - (payable from current assets)

Current liabilities - (payable from restricted assets)
Membership deposits
Accrued interest payable
Revenue bonds payable
Total current habilities - (payable from restricted assets)

Total current hHabilities

Noncurrent liabilities -
Revenue bonds payable

Total iabihites

Net position:
Investment mn capital assets, net of related debt
Restricted for debt service
Unrestricted

Total net position

Total habilities and net position

2023

2022

$ 139003

5 127752

128.005 126,107
7.736 8.447
465,259 -
740.003 262,300
193,370 186,235
7.840 10,534
417.000 406,000
618,210 603,069
1,358.213 865,375
634,680 1048662
1,992 893 1.914.037
5.398.061 5.414.634
1,370,684 1,331,329
2,109.087 1.295.464
K878 432 8.041.427

$10.871.325

3 0955464

The accompanying notes are an integral part of these financial statements,
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTH

Lafavette, Lowsiana
Proprictary Fund Type-Enterprise Fund
Utility Fund

Statements of Revenues. Expenses and Changes in Net Position

Years Ended December 31, 2023 and 2022

Operating revenues:
Charges for services -
Water sales and fees

Operating expenses:
Cost of water sold
Contract labor
Professional fees
Depreciation expense
Amortization expense
Direcror fees
Insurance expenses
Repairs and maintenance
Utilites
Salaries and related benefits
Office expenses and supplies

Total operating expenses

Net operating income

Nonaperming revenues {expenses).

Grant revenue

Interest and investment mcome
Interest expense

Miscelaneous

Total nonoperating expenses
Change in net position

Net position, beginnng

Net posttion, ending

23 2022
5972319 S 3363910
3.080.625 2.860,330
58,082 53.683
364,384 335456
439.101 434,324
3019 3019
6,600 5440
246.542 250.219
142,705 96,162
12,110 11,770
3R3.677 555307
262,382 251.278

5,109,232

4,856 988

773.087 506,922
24.741 -
21,635 2873

(40,400) (52.075)
37.942 33,491
63018 (15.711)

837,005 191,211

8.041.427 7,550,216

$ 5,878,432

5 8.041 427

The accompanying notes are an integral part of these financial statements,



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH

Latayette, Lowsiana
Proprietary Fund Type-Enterprise Fund
Utlity Fund

Statements of Cash Flows
Years Ended December 31, 2023 and 2022

CASHFLOWS FROM OPERATING ACTIVITIES:
Receipts from customers
Pavments to suppliers
Payments to employees

Net cash flows provided from operating activities

CASH FLOWS FROM CAPITAL AND FINANCING ACTIVITIES:
Proceeds from grant award
Principal pmd on bonds
Interest paid on bonds
Acquisition and construction of capital assets
Net increase in membership deposits
Other receipts

Net cash flows used for capital and financing activities
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received on cash and investments
Net cash flows provided from investing activities
Increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of penod

Cash and cash equivalents. end of period

2023 2022

$5.939.663  $5.211,933
(4.159.321)  (3.910.058)
(584,388) (553,649)
1,195,954 748,226
500.000 -
1306.000) (395,000)
(43.39.4) (54.958)
(9.146) (141.418)
7.134 7.935
37,942 33.491
86.536 (549,9580)
31,635 2 873
31.635 2,873
1.314.125 201,119

2,957,620

$4,271,745

$2.557.620

The accompanying notes are an integral part of these financial statements,
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LAFAYETTE PARISH WATERWORKS DISTRICT NORTH
Latavette. Louisiana
Proprictary Fund Type-Enterprise Fund
Water Fund

Statements of Cash Flows (Continued)
Years Ended December 31, 2023 and 2022

2023 2012
Reconciliation of operiting mcome to net cash
provided by operating activities:
Net operating mcome % 773087 5 A06922
Adjustments to reconcile operating income to net
cash provided by operating activity:
Depreciation 439 101 434324
Amortization 3.019 1019
Change in current assets and habilities -
Accounts receivable {32.656) (131.977)
Prepawd expenses 965 (1.234)
Accounts pavable 11.251 {83,537)
Accrued linbilities 1.8O8 39051
Pavroll hiabilities (711 1,658
Net cash provided by operating activities 1195954 S 748226
Reconcihiation of cash and cash equivalents per
statement of cash flows to the balance sheet
Cash and cash equivalents, beginning of penod -
Cash - unrestricted $ K20.388 S 676327
Cuash - restricted 2137232 2080174
Total cash and cash equivalems 2,857,620 2756501
Cash and cash equivalents. end of period -
Cash - unrestricted 2.0e3 111 820358
Cash - restricted 2,208,634 2137232
Taotal cash and cash equnvalents 4.271,745 2957 620
Net increase (Jecrease) $1.304.125 $ 201,119

The accompanying notes are an integral part of these financial statements,
9



NOTE 1

LAFAYETTE PARISH WATERWORKS DISTRICT NORTH

Notes to the Basie Finaneial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporuing policies of Lafayette Parish Waterworks District North (the
Dustrict) conform to generally accepted accounting principles as applicable to governments.
Such accountimg and reporting procedures also conform to the industry audit guide. Audits of
State and Local Governmental Units. The Govermmental Accounting Standards Board (GASB)
is the acvepted standard setting body for establisling governmental accountmg and financial
reporting principles, The District applies all applicable Financial Accounting Standards Board
(FASB) pronouncements and Accounting Principles Board {APB) opinions issued on or before
November 30, 1989 in accounting and reporting for its proprietary fund operations unless those
pronouncements conflict with or contradiet GASB pronouncements.

The following is a summary of certain significant accounting policies:

Financial Reporting Entity

The Latayette Pansh Waterworks District North, which 1s a component unit of Lafavette Parish
Consolidated Government, was created under the provisions of Louisiana Revised Statutes
333811, for the pumpose of providing potable drinking water to the rural areas of Lafaverte
Parish. The District is governed by a board of commissioners composed of nine members
appomted by Latayette Parish Consolidated Government. Each board of conumissioner serves a

four vear term and cannot serve more than twelve vears.

This report 15 comprised of a proprietary tund that 1s adnunistered by the Distriet's board of
commissioners and controlled by the Latayette Parish Consohdated Government. The
accompanyiny financial statements present information enly on the proprietary fund maintained
hyv the District and do not present information on the Lafavette Pansh Consolidated Government
and the general governmental services provided by that governmental unit.

Basis of Presentation

Government-Wide Financial Statements (GWES)

The statement of net position and statement of activities display information about the reporting
government as a whole. They include all funds of the reporting entity. The statements distingwish
between governmental and business-type activities. Govemumental activities generally are
tinanced through faxes. mteruovernmental revenues. and other nonexchange revenues.
Business-type activities are financed in whole or in part by tees charged to external parties tor
goods or services. Latayette Parish Waterworks Distriet North does not have governmental
activities, Its operation 1s a business-type achivity

Fund Accountine

The accounts of the District are organized and operated on the basis of funds. A tund 1s an
independent fiseal and accounting entity with a separate set of self-balancmg accounts Fund
accounting segregates funds according to their intended purpose and 15 used to aid management
i demonstrating compliance with finance-related legal and contractual provisions. The
nummum number of funds is mamtamed consistent with fegal and managenal requirements.



NOTE 1

LAFAYETTE PARISH WATERWORKS DISTRICT NORTH

Notes to the Basie Finaneial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
The Distriet mamtains only one tund and it is described below:
Proprietary Fund -

The Enterprise fund is used to account for operations {a} that are financed and operated m a
manner similar to private business enterprises - where the intent of the governing body 15 that
the costs {expenses, meluding depreciation) of providing goods or services to the general pubhe
on a continuing basis be fmanced or recovered primarily through user charges: or th) where the
governing body has decided that periodie determination of revenues earned, expenses mcurred.
andior net meome 15 appropriate for capital mamtenance, public policy. management control,
accountability, or other purposes.

Measurement Focus Basis of Accounting

Measurement focus is a term used to deseribe “which™ transactions are recorded within the
vanous fimancial statements. Basis of accountmg refers to “when™ transactions are recorded
regardless of the measurement focus applied.

The enterprise tund utilizes an “economme resources” measurement focus. The accounting
objectrves of this measurement tocus are the determunation of operating income, changes in net
position {or cost recovery). financial position, and cash flows. All assets and habilities (whether
current or noncurrent) associated with their activities are reported. Proprictary fund equity is
classified as net position.

The government wide and proprietary fund statements are presented using the accrual basis of
accountmg. Under the accrual basis of accounting, revenues are recogmzed when earmed and
expenses are recogmized when the hability s mewrred or economie asset used. Revenues,
expenses, uains, losses, assets, and habilities resulting from exchange and exchange-like
transactions are recognized in accordance with the requirements of GASB Statement No. 33
“Accounting and Financial Reporting for Nonexchange Transactions.”

Cash and Interest-bearing Deposits

Interest-beanng deposits are stated at cost. which approximates market. All short-term
imvestments that are highly hquid are considered to be cash equivalents. Cash equivalents are
readily convertible to known amounts of cash, and at the date of purchase, they have a maturity
date no longer than three months.

Investinents

Under state law, the District mayv deposit tunds with a fiscal agent organized under the laws of
the State of Lowsiana, the laws of any other state m the union or the laws of the United States.
The District may mvest in United States bonds. treasury notes and bills, government backed
agency secunties, or certificates and time deposits of state banks organized under [owsiana law
and nattonal banks having principal offices 1n Louisiana. As of December 31 2023, the Dhstrict
has no investments.



NOTE 1

LAFAYETTE PARISH WATERWORKS DISTRICT NORTH

Notes to the Basie Finaneial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Prepaid ltems

Payments made to vendors for services that will benefit periods bevond year-end are recorded
as prepaid items.

Credit Loss Expense

Through the establishment of an allowance account, uncollectible amounts due from customer’s
utility receivables are recognized as credit loss expense at the time information becomes
available, which would indicate the uncollectubility of the particular recervable.

Capital Assets

Cuapital assets melude property, equipment, and intrastructure assets. They are reported at
historieal cost or estimated cost if listorical s not available, Donated assets are recorded as
capital assets at their estimated fair market value at the date of donation. The Drstrict mamtams
a threshold level of $500 or more for capitalizing capital assets.

The costs of normal maintenance and repars that do not add to the value of the asset or
materiafly extend assets lives are not capitalized. Depreciation of all exhaustible tixed assets
used by the propnetary fund 1x charged as an expense agamst its operations. Depreciation has
been provided over the estimated useful lives using the straght-line method The estimated
useful lives are as follows:

Utihty System and Improvements JO-40 years
Furniture, fmtures, and equipment 7-10 years

Compensated Absences

The Distriet allows one week paid vacation after one year as a full-time employee. In recognition
of length of continuous service to the Distriet, additional vacation time 1s provided to the
employee based upon years of service. Vacation is normally taken in the year acerued and cannot
he carried over. Emplovees are allowed five days annually for excused absences, including sick
leave. Although sick leave 15 available for employees when needed. it does not vest nor 1s it
pavable at temination of employment.

Equity Classifications

Equity s classified as net position and displayed in three components:



NOTE 1

LAFAYETTE PARISH WATERWORKS DISTRICT NORTH

Notes to the Basie Finaneial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

a.  Invested i capital assets, net of related debt — Consists of capital assets meluding restricted
capital assets, net of accumulated depreciation and reduced by the outstanding balances of
any bonds, mortgages. notes. or other borrowings that are attnbutable to the acquisition,
construction, or improvement of those assets,

b.  Restricted net position — Consists of net position with constraints placed on the use either
by (1} external groups such as creditors, grantors, contributors, or laws or regulations of

other governments; or (2) law through constitutional provisions or enabling legislation

¢.  Unrestricted net position — All other net position that does not meet the defininon of
“restricted” or “mvested in capital assets, net of related debt ”

The District uses unrestricted assets only when restricted assets are fully depleted.

Revenues and Expenses

Operting revenues and expenses tor proprietary funds are those that result from providing
services and producing and delivering goods and or services. It also includes all revenue and
expenses not related to capital and related fimancimg. noncapital financing., or investing
activities,

Use of Estimates

The preparation of fmancial statements in confornuty with generally aceepted accounting
principles requires management to make estimates and assumptions that atfect the reported
amounts of assets and hiablities and disclosure of contingent assets and habihties at the date of
the financial statements and the reported amounts of revenues and expenditures during the
reporting period. Actual results could ditfer from those estimates.

Accountimy Standards Adopted i 2023

Effective January 1. 2023, the District adopted FASB ASU 2016-13, Financial Instruments -
Credit Losses (Topie 326): Measurement of Credit Losses on Financial Instruments. as
amended, which moditfies the measurement of expected credit losses on certain financial
instruments. The Distnict adopted this new guidance utifizing the moditied retrospective
transition method. The adeption of this standard did not have a matenal impact on the District’s
tinancial statements but did change how the allowance for credat losses is determmed.

Subsequent Events

We have evaluated events subsequent to the balance sheet date through June 19, 2024, the date
the financial statements were available 1o be issued.



NOTE 2

LAFAYETTE PARISH WATERWORKS DISTRICT NORTH

Notes to the Basie Finaneial Statements

CASH AND INTEREST-BEARING DEPOSITS

Under state law, the District may deposit funds within 2 fiscal agent bank organized under the
laws of the State of Lowmsiana, the law of any other state mn the Union, or the laws of the United
States. The District may mvest m cerificates and time deposits of the state banks organized
under Lowsiana law and national banks having principal oftices in Louisiana. At December 31
2023 and 2022, the Dustrict had cash and interest-beanng deposats (book balances) totahng
$4.271.745 and £2.957.620, respectively, as tollows:

2023 2022
Demand deposits $1984770 § 722420
Tmwe deposits and money market accounts 2286975 2235200
Total $4271.745  $2957620

These deposits are stated at cost. which approximates market. Under state law. these deposits
{or the resulting bank balances) must be secured by tederal deposit insurance or the pledge of
securities owned by the fiscal agent bank. The market value of the pledged secunties plus the
federal deposit insurance must at all tumes equal the amount on deposit with the fiscal agent
bank. These securities are held in the name of the pledging fiscal agent bank in a holding or
vustodial bank that 15 mutually aceeptable to both parties. The bank balances are categorized
helow to give an indieation of the level of risk assumed by the District at December 31, 2023,
Categoryv | mcludes bank balances that are insured or collaterahized with secunties held by the
entity or by its agent in the entity’s pame. Category 2 includes bank balances that are
collateralized with securities held by the pledgmng financial mnstitution’s trust department or
agent in the entity’s name. Category 3 includes bank balances that are collateralized with
securities held by the pledging tinancial mnstitution. or by its trust department or agent but not
in the entity’s name. Deposit balances (bank balances) at December 31, 2023, are secured as
follows:

Bank halances $ 4402792

At December 31 2023, the deposits are secured as follows:

Federal deposit msurance $1.702.707
Trust assets 2,700 085
$4.402.792

Even though pledged securities are considered uncollateralized (Category 3), Louisiana Revised
Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the
pledged securities within 10 days of being notified by the District that the fiscal agent has tailed
to pay depostted funds upon demand.



NOTE 3

NOTE 4

LAFAYETTE PARISH WATERWORKS DISTRICT NORTH

Notes to the Basie Finaneial Statements

RESTRICTED ASSETS - PROPRIETARY FUND TYPE
Restricted assets were appheable to the tollowing at December 31:
2023 2022
Revenue bond and interest smking account $ 690392 £ 652880
Revenue bond reserve account 789,295 782240
Revenue bond contmgency account 315837 313,031
Customers’ depostts 413110 3IR9.069
Total restricted assets $ 2208634 $2.137232
CAPITAL ASSETS
A summary of changes i property and equipment tollows:
2023
Begmming Endmy
Balance Balance
112023 Increases Decreases 127312023
Land S 60075 - s - 3 60675
Buiklmgs and improvements 595,752 - - 595,752
Furnrture, fixtures and equpment 362,501 - - 362,501
Water system 13.454.397 - - 13454397
Easement acqusitions 20.3%0 - - 2013580
Construction m progress 248,718 9.146 - 257864
Total 14.742.423 9.146 - 14.751.569
Less: Accumulated depreciation (8,279,127 {439,160 - (3.718.228)
Net tnlity Fund property, plant
and equpment 30,463,290 5 (429955 § - $6,033341




LAFAYETTE PARISH WATERWORKS DISTRICT NORTH

Notes to the Basie Finaneial Statements

NOTE 1 CAPITAL ASSETS (CONTINUED)

2022
Beginnmg Endmg
Balance Balance
1712022 Increases Decreases 12-312022
Land $ 60,675 $ - $ - $ 60675
Buildmgs and mprovements 595,782 - - 595,752
Furnrture, fixtures and equpment 362,501 - - 362,501
Water system 13,135,690 318707 - 13434397
Fasement acquisitions 20,380 - - 20,380
Construction in progress 426,007 141418 318707 248718
Total 14,601,005 460,125 318,707 14742423
Less: Accumulated deprection (7.8:1.803) {434,324 - 183.279.127)
Net Utiity Fund property. plant
and equpiment $0.756.202 3 25801 $ 38707 $6463.296

Depreciation expense for the vears ended December 31, 2023 and 2022 totaled $439.101 and
$434.324 respectively.

NOTE 5 CHANGES IN LONG-TERM DEBT

The tollowmg 1s a summary of utility revenue bond transactions of the Distriet for the years
ended December 31, 2023 and 2022

2023 2022
Long-term debt pavable at January 1 $ 1469000 S 1864000
Long-ter debt retred and called (406.000) {395,000)
Long-term debt payable at December 31 FLO63000 $1469000

16



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH

Notes to the Basie Finaneial Statements

NOTE 5 CHANGES IN LONG-TERM DEBT (CONTINUED)

NOTE 6

NOTE 7

Long-term debt pavable at December 31 15 composed of the following individual issues:

2023 2022
Utility Revenue Bonds:
$5.113316 Refunding Bonds, Seres 2013, due m  annual
mstallments of $136,000 to $417.000 through October 1. 2027:
mterest at 2,93 percent $ 1.063.000 $1.469,000
Less: Current Portion {417.000) {406,000)
Less: Unamortized bond issuance cost (1132 (14,338)

3 634680 S 1048662

The annual requirements to amortize alf debts outstanding at December 31, 2023 are as
tollows.

December 31, Prmeipal Interest Total
2024 $ 417000 % 31358 F 0 ME3SS
2025-2027 646,000 3270 677,270

% 1.063.000 b 62628 $ L125.628

RISK MANAGEMENT

The District 1s exposed to various risks of loss related to thett of, damage 10 and destruction of
assets and errors and omissions for which the District carries commercial msurance. There have
been no sigmficant reductions in coverage from the prior vear and settlements have not exceeded
coverage m the past three years

FLOW OF FUNDS; RESTRICTIONS ON USE - UTILITY REVENLUIES

Under the terms of the respective bond indentures on the utihity revenue bonds, all income and
revenues (hereinafter referred to as revenue) of every nature, earmned or derived trom operations
of the Water Utility System are pledged and dedicated to the retirement of said bonds and are to
he set aside mto the following special funds. Each month there will be set aside nto a
"Waterworks Revenue Bond and Interest Smking Fund” an amount suthicient to accumulate the
amount needed to assure the prompt payvment of the principal and interest installments as they
become due. and may be used only for such pavment. There shall also be set aside mto a
"Waterworks Reserve Fund” a monthly amount equal to 25 percent of the amount to be paid
into the sinking fund until the sum of $469.262 has been accumulated. Funds will also be set
aside into a "Waterworks Depreciation and Contingency Fund” of $1,305 per month. Momes in
this fund shall be used to pay the major repairs due to damage caused by unforeseen catastrophe



NOTE 7

NOTE 3

NOTE 9

NOTE t6

LAFAYETTE PARISH WATERWORKS DISTRICT NORTH

Notes to the Basie Finaneial Statements

FLOW OF FUNDS:; RESTRICTIONS ON USE - UTILITY REVENUES (CONTINUELY)

and for replacements made necessary by the depreciation of the system. All of the revenues
recerved m any fiscal year and not required to be pard mte any of the above noted funds mn such
tiscal year shall be regarded as surplus and may be used for any lawful purpose. The Lafavette
Parish Waterworks Distniet North wos in complimee with all significant himitations and
restrictions m the bond indenture at December 31, 2023,

GRANT REVENUE AND DEFERRED REVENLUE

In August 2023, the District was awarded a $500.000 grant trom Latavette City-Pansh
Consohdated Govermment for construction of a new water well. Upon execution of the
agreement, the District received the entire grant proceeds ot $500,000 winch was reflected
within deferred revenue. Ehgible project costs are to be reimbursed from the funds through the
grant peniod of October 31, 2026, For the vear ended December 31, 2023, the District recognized
grant revenue associated with these tunds of $34.741. Deferred revenue as of December 31,
2023 totaled $465.259

COMPENSATION OF BOARD MEMBERS

A detail of compensation puid to the President of the Board and board members for the vear
ended December 31, 2023 follows-

Amount
Preston Bemnard, Presudent $ 300
Board members:
Paul Champagne 900
Toby Domingue 900
John Fabre 800
Robert Marceaux 900
Martin Mouton 700
Bradlev Racca 900
Jared Richard 600

RELATED PARTY TRANSACTHINS

The District has an agreement with Lafayette Consolidated Government whereas, Consolidated
Government installs certan services and sells water to certain Distnet customers, collects the
monthly billings from the customers, and remits the net amount collected to the District monthly
after deducting charges and cost of water sold Included in water sales and fees 1s $3,354.823
hilled by Latayette Consohdated Government and meluded m cost of water sold ix $1.912.392
withheld by Lafayette Consolidated Government for cost of water sold and services installed.



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH

Notes to the Basie Finaneial Statements

NOTE 11 SCHEDULE OF COMPENSATION, BENEFITS. AND OTHER PAYMENTS TO AGENCY

HEAD
Amount
Preston Bernard. Preswdent
Salary % 900
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SUPPLEMENTARY INFORMATION



INTERNAL CONTROL, COMPLIANCE

AND

OTHER MATTERS






Purpose of this Report

This purpose of this report is selely 1o describe the scope of our testing of mternal control and complinee
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s mnternal
control or on compliance. This report 15 an integral part of an audit performed i accordance with
Government Auditing Standurds in considering the entity’s internal control and compliance. Accordingly,
this communication 1s not stitable for any other purpose. Although the intended use ot this report may be
limited. under Louisiana Revised Statute 24513, this report 1s distributed by the Legislative Auditor as a
public document.

Darnall, Sikes & Frederick

A Corporation of Certified Public Accountants

Lafavette, Louisiana
Jupe 19, 2024



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH
Latavette, Louisiana

Schedule of Findings and Questionad Costs
Year Ended December 31, 2023

Part 1 Summary of Auditor's Results
FINANCIAL STATEMENTS

Auditor’s Report

An unmodified opimion has been issued on the Lafayette Parish Waterworks District
North's financial statements as of and for the yvear ended December 31, 2023

Control and Siegnificant Deliciencies and Matenal Weaknesses - Financial Reporting

There were no significant deticiencies and no material weaknesses in mternal control over
financial reporting disclosed during the audit of the financial statements.

Material Noncompliance - Financial Reporting

We noted no instances of material noncompliance durmg the audit of the financial
statements.

FEDERAL AWARDS

Thix section 15 not appheable for the vear ended December 31, 2023,

Part I Findings Relating to an Audit in Accordance with Governmem Audinng Stundards

Thix section 15 not appheable for the vear ended December 31, 2023,

Part 111 Findings and Questioned Costs Relating to the Federal Programs
Lafayette Panish Waterworks Distriet North did not meet the requirements 1o have a single
audit performed in accordance with the Umform Guidance: therefore this section 15 not
applicable.

Part IV Management Letter

The auditor did not 1ssue 2 management letter this vear.



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH
Latavette, Louisiana

Summary Schedule of Prior Year Audit Findings

and Corrective Action Plan
Year Ended December 31, 2023

This section 1s not applicable for the year ended December 31, 2023



OTHER SUPPLEMENTARY INFORMATION
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LAFAYFTTE PARISH WATERWORKS DISTRICT NORTH
Lafaverte. Lowsiana
Proprietary Fund Type-Enterprise Fund
Water Fund

Schedule of Number of Utility Customers
(Unaudited)
December 31, 2023 and 2022

2023 2022
Water melers 1n service -
Restdennal 190.457 o272
Commercial 474 453



LAFAYETTE PARISH WATERWORKS DISTRICT NORTH
Lafayette, Lousiana

Scheduie of Insurance in Force

{Unaudited)

December 31, 2023

Description of Coverage

Automohiie

Automobile excess Habiliy

~

“omunercial general habihty -
Each oceurrence
General aggregate
Fire damnge
Medicul

Crime -
Varies per class

Excess Liability -
Each oceurrence
Appregate

Property -
Building (includes Water Treatment Plant)
Business personal property
Loss of incomerextra expense

Public Officials and Management Liahility
Appregate lunit
Each wrongtul act or offense
Fach action or injunctive reliet

Workers Compensation
Fach accident
Disease — each employee
Disease — policy lunit

Emploved Lawver Protessional Liability
Each clam
Aggregate
Intra-orgamization detense clauns

Flood {Office Warehouse)
Building
Contents

Expiration
Dates

492024
492024

492024

492024

492024

492024

492024

492024

492024

101672004

Coverage
Amounts

S 1.000.000

F.000.000

1.000.000
3.000.000
1.000.000

141000

106600 - 250.000

£.000.000
F.000.000

1,356,733 thlanket himt)
Included 1n the blankert limit
S00.000 300,000

3.000.000
1.000.000
RALLT]

SOOLEHHY
K000
SH.000

[

00,000
000,000
SMHL000

[

290,000
54.000



Number of days -
0-30
JL-60
61-90
Over 90
Total

LAFAYETTE PARISH WATERWOQRKS DISTRICT NORTH

Latayette, Lowisiana
Proprictary Fund Tvpe-Enterprise Fund
Water Fund

Accounts Recervable Agmg Schedule
{Unaudited)

December 31, 2023 and 2022

29

2023 2022
$ 541,395 S 508,739
% 541,395 % 508,739




LAFAYETTE PARISH WATERWORKS DISTRICT NORTH
Latayette, Louisiana
Proprietary Fund Type-Enterprise Fund
Water Fund

Rate Schedule for Residential and Commercial Customers
{Unaudited)
December 31. 2023 and 2022

223 2022
First 2,000 gallons -
Resudential
34" meter size $2300 $21.10
1" 1-12" and 2" micter size 2000 2410
Commercial
34" meter size 20 10 2420
1" meter size 2010 2420
1-1°2" meter size 30.30 25.40
2" meter size 39.60 3470
Every 1,000 gallons thereafter -
Residential 4.20 1.10
Commercial 4.40 1.30



LAFAYETTE PARISH WATERWORKS
DISTRICT NORTH

Statewide Agreed-Upon Procedures

Year Ended December 31. 2023






V1L

Vill.

1x.

Xi.

Xil.

reconciliation to utihty billing after cutoft procedures, reconciliation of traffic ticket number
sequences, agency tund forfeitire momes confirmation).

Hritren policres und procediures were ohrained und do address the functions noted above.

Payroll/Personnel, including (1) payroll processing, (2) reviewing and approving time and
attendance records, meluding feave and overtime worked, and (3) approval process for employee
rafes of pay or appreval and maintenance of pay rate schedules.

Hrinten policies and procedures were obtained and do addrvess the tuncnons nored above.

Contracting, including (1) tvpes of serviees requiring written contracts, (2) standard terms and
conditions, (3) legal review, (4) approval process. and (5) monitoring process.

Hritten policres und procedures were ohtained und do address the functions noted above.

Travel and Fxpense Reimbursement, including (1) allowable expenses, (2) dollar thresholds by
category of expense, (3) documentation requirements, and (4) required approvers.

Hrinten policies and procedures were obtained and do address the fincnions nored ubove,

Credir Cards (and debit cards, fuel cards, purchase cards, if applicable}, including (1) how cards
are to be controlled, (2) allowable business uses. (3) documentation requirements, (4) required
approvers of statements, and (3) monitoring card usage (e g.. determining the reasonableness of
fuel card purchases).

Hritten policies and procedures were obtained and do address the functions noted above.

Ethics, including (1) the prohibinons as defined m Lowsiana Revised Statute (R.S) 42:1111-
1121, (2) actions to be taken it an ethies violation takes place, (3) system to monitor possible
ethics violations, and (4) a requirement that documentation 1s mamtamed to demonstrate that ail
emplovees and officials were nottied of any changes to the entity™s ethies policy.

Hrinten policies and procedures were obtained and do addrvess the funcnons nored above.

Debt Service, meluding (1) debt ssuance approval, (2) continuing disclosure EMMA reporting
requirements, (3) debt reserve requirements, and (4) debt service requirements.

Hritren policres und procediures were ohrained und do address the functions noted above.

Information Technology Disaster Recavery/Business Continuity. including (1) identification of
critical data und trequency of data backups. (2) storage of buckups 1n a separate physical location
wolated from the network, (3) pentodic testing venfication that backups can be restored. (4) use
of antivirus software on all systems, (3) timely application of all available system and software
patches‘updates. and (6) wdentificanion of personnel, processes. and tools needed to recover
operations atter a enitical event.

Hvitren policres and procedures were obtained and do address the functions noted above.

Prevention of Sexual Harassment, meluding R S, 42:342-344 requiremients for (1) agency
responsibilities and prohibitions, (2) annual employee training. and (3) annual reporting.

Hritten palicres und procedures ywere ohrained and do address the functions noted above.

(™



2) Board or Finance Commitiee

A

1.

Hi.

v,

Obtain and mspect the board finance comnuttee minutes for the tiscal period, as well as the board’s
enabling legislation, charter, bylaws, or equivalent document in etfect dunny the fiscal period, and

Observe that the board finance conumttee met with a quorum at least monthly, or on a frequency
in accordance with the board’s enabling legislation, charter. bvlaws, or other equivalent
document.

No exceptions noted.

For those entities reportmy on the governmental accounting model, observe whether the mmutes
referenced or included monthly budget-to-actual compansons on the general fund, quarterly
budget-to-actual, at a minunum. on proprietary funds, and serm-annual budget- to-actual. at a
nunimum, on all special revenue funds. dlrernatively, for those entitics reporting on the not-for-
prafit accounting model, observe it the minutes referenced or included financial activity
relating 10 public funds if those public funds comprised maore than 10%0 of the envine's callections
durmg the fiscal period

Nou exceptions noted.

For governmental entities. obtain the prior vear audit report and observe the unassigned fund
balance in the peneral fund. If the general tund had a negative ending unassigned fund balance
in the prior yvear audit report, observe that the mimutes for at least one meetmy during the fiscal
pertod referenced or included a formal plan to eliminate the negative unassigned fund balance in
the general fund.

Not upplicable.

Observe whether the board finance commmittee received written updates of the progress of
resolving audit findingts), according to management’s corrective action plan at each meeting
until the findings are considered fully resolved.

Obtuined the prior veur audtt report and obyerved that there were no andit findines.

3) Bank Reconciliations

Al

Obtain a histing of enuity bank accounts for the fiscal penod from management and monagement’s
representation that the listing 1s complete.  Ask management to 1dentify the entity’s main operating
account. Select the entity’s main operating account and randomly select 4 additional accounts (or all
accounts if less than 5} Randomly select one month trom the fiseal period. obtain and mspect the
corresponding bank statement and reconciliation tor each selected account. and observe that.

Obtuined listing of bunk acconunts from manaeement and munaeement 's representation that the histing

is complere.

1.

Bank reconciliations include evidence that they were prepared within 2 months of the related
statement closing date (e.g.. inthaled and dated or electromically logged);

No exceptions nored,

Bank reconcihiations include written evidence that a member of management or a board member
who does not handle cash, post ledgers. or 1ssue checks has reviewed each bank reconciliation
within I month of the date the reconcihation was prepared (e.g.. imtialed and dated. electromcally
logued); and

[ E]



No exceprions noted.

Hl. Management has documentation retlecting it has researched reconcilmg items that have been
outstanding for more than 12 months from the statement closing date, if applicable.

No exceptions nored,

4) Collections (excluding clectronic funds rransfers)

A, Obtam a listing of deposit sites for the fiscal pertod where deposits for cash'checks'money orders
(cash) are prepared and management’s representation that the hsting 15 complete. Randomly select 5
deposit sites (or all deposit sites if less than 5).

Obtained listing of deposit sites and manugement’s represeniation that the listing iy complere.

B. For each deposit site selected, obtain a listing of collection locations and management’s representation
that the hstmy is complete. Randomly select one collection location for each deposit site (e.y., 5
collection locations for 5 deposit sites), obtain and inspect written policies and procedures relating to
emplovee job duties (it there are no written policies or procedures, then inquire of emplovees about
their job duties) at cach collection location, and observe that job duties are properly segregated at each
collection location such that

Obtuined listing of collection locations from munacement and manacement’s representation that the
listing is complete.

1. Emplovees responsible tor cash collections do not share cash drawers registers:

Nou exceptions noted.

1. Fach employee responsible for collecting cash 1s not also responsible for preparing:making bank
deposits, unless another emplovee official 1s responsible for reconeilng collection documentation
(e.g.. pre-numbered receipts) to the deposit:

No excentions noted.

1. Each employee responsible for collecting cash is not also responsible for posting collection entries
to the general ledger or subsidiary ledgers, unless another emplovee/official 15 responsible for
reconciling fedger postings to each other and to the deposit: and

No exceptions noted.

. The employeets) responsible for reconciling cash collections to the general ledger and'or
subsidiary leduers, by revenue source and or agency fund additions, 1s (are) not also responsible
for collecting cash, unless another employee official verifies the reconciliation.

No exceptions noted.

€. Obtain from management a copy of the bond or insurance policy tor thett covering all employees who
have access to cash. Observe that the bond or insurance policy for theft was in forve during the fiscal
period.

No exceptions noted,

D. Randomly select two deposit dates for each of the 5 bank accounts selected for Bank Reconciliations
procedure #3A (select the next depost date chronologically 1f no deposits were made on the dates
randomly selected and randomly select a deposit 1 muluple deposits are made on the same day).
Alrernatively, the practittoner may use a sonrce doctiment other than bunk statements when selecting



L.

Hi.

the deposit dates for testing. such as u cash coliccuon Ing. dailv revenue repori. receypr book, e
Obtain supporting documentation for each of the 10 deposts and:

Observe that receipts are sequentially pre-numbered.

No exceptions nored,

Trace sequentially pre-numbered receipts. system reports, and other related collection
documentation to the deposit slip.

Nou exceptions noted.

Trace the deposit shp total to the actual deposit per the bank statement.

Nou exceptions noted.

Observe that the deposit was made within one business day of receipt at the collection location
(within one week if the depository 1s more than 10 mates from the collection location or the deposit
is less than $100 and the cash 1s stored securely m a locked safe or drawer).

No exceptions noted.

Trace the actual deposit per the bank statement to the general ledger.

No exceptions nored,

5) Non-Payroll Disbursements (excluding card purchases, travel reimbursements, and petry cash
purchases)

A

Obtamn 2 lListing of locations that process pavments for the fiseal period and management’s
representation that the listing 1s complete. Randomiy select 5 locations ¢or all locations if less than 5).

Livting of locations that process puvments and inanagentent 's vepresentation that the listing is complete

way oltained

1.

1.

Hl.

v,

For each location selected under procedure #5A above, obtamn a hsting of those employees involved
with non-payroll purchasing and payment functions. Ohtain written policies and procedures relating
to employee job duties (1f the ageney has no written policies and procedures, then myuire of employees
ahout their job duties), and observe that job duties are properly segrecated such that

f A 21 } & i g i int i( i i [ h fot IR L} i 14 [ 8C, ¢
At least two employees are invelved in mitiating a purchase request, approving a purchase, and
placing an order or making the purchase:

No exceptions noted.

At least two emplovees are mvolied in processing and approving payments to vendors:

No exceptions noted.

The employee responsible for processing payments 1s prohibited from adding modifyig vendor
files, unless another employee 1s responsible tor periodically reviewing changes to vendor files:

No exceptions noted,

Eather the employee/ofhicial responsible for signing checks mails the pavment or gives the signed
checks to an employee to mail who s not responsible for processing payvments; and

No exceptions noted.




v Only emploveesotticials authorized to sign checks approve the electrome disbursement (release)
of tunds, whether through automated cleanmghouse (ACH). electronic funds transter (EFT). wire
transfer. or some other electronic means,

No exceprions nored

. For each location selected under procedure #3A above, obtain the entity’s non-payroll disbursement
transaction population {excluding cards and travel reunbursements) and obtain management’s
representation that the population 1s complete. Randomly select 5 disbursements tor each location,
obtam supporting documentation for each transaction. and

L. Observe whether the dishursement. whether by paper or electronie means, matched the related
original itemized mvoice and supporting documentation indicates that deliverables included on
the mvoice were received by the entity, and

Nou exceptions noted.

1. Observe whether the disbursement documentation included evidence (e.g., inihal-date. electronic
logging) of segregation of duties tested under procedure #35B above, as applicable.

No exceprions noted.

D.  Using the entity’s mam operatmg account and the month selected m Bank Reconciliations procedure
#3A, randomly select § non-payroll-related electrome disbursements (or all electronic dishursements
if Tess than 5) and observe that each electronic disbursement was (a) approved by only those persons
authorized to disburse funds (e .g.. sign checks) per the entity’s policy, and (b)Y approved by the required
number of authonzed signers per the entity’s policy Noter H no electronie payvments were made from
the mamn operating account during the month selected the practitioner should select an alternative
month and’or account for testing that doees include electronie dishursements.

No exceptions nored.

6) Credit Cards/Debir Cards/Fuel Cards/Purchase Cards (Cards)

A, Obtain from management a histing of all active credit cards. bank debat cards. fuel cards, and purchase
cards {cards) for the fiseal period. including the card numbers and the names of the persons who
maintamed possession of the cards. Obtam management’s representation that the histing 1s complete.

Listing of uctive credit curds. bank debit curds. fuel curds, and P-cards, includine the card numbers
and the names _of the persons who muintained possession of the cards, and managemeni s
representation that the listine is complere way obtained.

B. Using the listing prepared by munagement, randomly seleet 5 cards (or all cards if less than 3) that
were used durmnyg the fiscal penod. Randomly select one monthly statement or combimed statement
for each card (for a debit card. randomly select one monthly bank statement). Obtamn supporting
documentation, and

1. Observe whether there s evidence that the monthly statement or combined statement and
supporting documentation ¢e.g.. original receipts for creditdebit card purchases. exception
reports tor excessive fuel card usage) were reviewed and approved, in wnting (or electromcally
approved) by someone other than the authorized card holder (those instances requiring such
approval that may constrain the feval authority of certam pubhe otficials. such as the mayor of a
Lawrason Act mumcipality, should not be reported); and

No exceptions noted.
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Obtamn management’s representation that the histing 1s complete. Randomldy select 5 contracts (or all
contracts if less than 5) from the listing. excluding the practitioner’s contract. and

Livting of all comructs in effect und management s represenfation that the listing 1s complele wus

ohtained

i1.

fit.

Observe whether the contract was bid mn accordance with the Lowsiana Public Bid Law (e.g..
solicited quotes or bids, advertised), if required by law;

Not applicable

Observe whether the contract was approved by the voverning body:board. if required by pohcy
or law (e.g, Lawrason Act, Home Rule Charter):

No exceptions nored,

[f the contract was amended (2.2, change order), observe that the original contract terms provided
for such an amendment and that amendments were made m compliance with the contract terms
(e.g., if approval is required for any amendment, the documented approval): and

No exceptions noted.

Randomly select one payment from the fiscal period for each of the 5 contracts, obtain the
supporting mvowe, agree the nvoice to the contract terms, and observe that the invowce and
related payment agreed to the terms and conditions of the contract,

No exceptions noted.

9) Payroll und Personnel

Al

Obtain a histimg of employees and ofticials emploved during the fiscal period and management’s
representation that the hsting 1s complete. Randomly select § employees or officials. obtain related
pard salaries and personnel files. and agree paid salaries to authonized salaries pay rates m the
personnel files.

Listing of emplovees and management s representarion thar the hsting is complete was obiained,

Authorvized salaries‘pav rates fraced ro personnel files without exception,

Randomly select one pay pertod duning the fiscal period  For the § employees or officials selected
under procedure #9A above, obtain attendance records and leave documentation for the pay period,

and

i1.

Hl.

Observe that all selected employees or officials documented their daily attendance and leave (e.g..
vacation, siek, compensatory):

No exceprions noted.

Observe whether supervisors approved the attendance and feave of the selected employees or
officials;

No exceptions nored.,

Observe that any leave accrued or taken during the pay period is reflected in the entity’s
cumulative leave records, and

Nou exceptions noted.




D.

I,

Observe the rate paid to the employees or otficials agrees to the authonzed salary. pay rate found
within the personnel file.

No exceprions noted.

Obtain a listing of those emplovees or officials that received termination payvments during the fiscal
penod and management’s representation that the hst is complete. Randomly seleet two employees or
officials and obtain related documentation of the hours and pav rates used in management’s
termunation payment calculations and the entity’s policy on tenmination payments. Agree the hours to
the employee’s or official’s cumulative leave records, agree the pay rates to the employee’s or
official’s authorized pay rates in the emplovee’s or official’s personnel files, and agree the termination
pavment to entity policy.

No exceprions nored

Obtain management’s representation that employer and employee portions of thard-party payroll
related amounts (e.g. pavroll taxes, retirement contnibutions, health insurance premiums.
gamishments, workers’ compensation premiums, etc.) have been paid, and any associated forms have
been filed. by required deadlines.

No exceptions nored.

1) Erhics

Al

B.

1.

Using the 5 randomly selected employees-officials from Payroll and Personnel procedure #9A obtain
ethies documentation from management, and

Observe whether the documentation demonstrates that each emplovee official completed one
hour of ethics traiming durnng the calendar year as required by R.S. 42:1170, and

No exceprions nored

Observe whether the entity maintams documentation which demonstrates that each employee and
official were notitied of any changes to the entiny’s ethies policy during the fiscal peniod, as
applicable.

Not upplicable.

Inquire and’or observe whether the agency has appomted an ethies desiunee as required by R.S.
42:1170.

No exceptions nored.,

11} Debr Service

Al

Obtain a listing of bondsnotes and other debt mstruments ssued durmg the fiscal period and
management’s representation that the listing 15 complete, Select all debt instruments on the listing,
obtam suppertmg documentation, and observe that State Bond Comnussion approval was obtamed for
each debt mstrument 1ssued as required by Article VIL Section 8 of the Loussiana Constitution.

Not applicable

Obtamn 2 listing of bonds notes outstanding at the end of the fiscal period and management’s
representation that the histing is complete. Randomly select one bondinote, mspect debt covenants,
obtain supporting documentation for the reserve balance and payments, and agree actual reserve



balances and payments to those required by debt covenants (including contingency funds, short-hved
asset funds. or other funds required by the debt covenants).

No exceprions noted.

12) Fraud Notice

A, Obtamm 2 listing of misappropriations of public funds and assets dunng the fiscal period and
management’s representaton that the listing 1 complete. Select all misappropnations on the histing,
obtan supporting documentation, and observe that the entity reported the musappropriation(s) to the
legislative auditor and the district attomey of the parish in which the entity is domiciled as required by
R.S. 24:523

N misappropriations of public funds or gsseis noted,

B.  Observe that the entity has posted, on 1ts premises and website, the notice requred by R.S. 24:323.1
concermmng the reporting of msappropriation, fraud. waste, or abuse of public funds.

No exceptions noted.

13 Information Technology Disaster Recovery/Business Continuity

A, Pertorm the following procedures, verbally discuss the results with management, and report “We
performed the procedure and discussed the results with management.”

1. Obtain and mspect the entity’s most recent docwnentation that it has backed up its entical data
(1t there 1s no written documentation, then inquire of personnel responsible for backing up critical
data) and observe evidence that such backup (a) occurred within the past week. (b) was not stored
on the government s local senver or network, and (¢) was encrypted.

He performed the procedurve and discusyed the results with management.

1. Obtain and inspect the entity’s most recent documentation that it has tested'verified that its
backups can be restored (if there 1v no written documentation, then mquire of personnel
responsible  for testingverifying backup restoration) and observe evidence that the
test-veritication was suecesstully performed within the past 3 months.

e perfarmed the procedure and discussed the resulis with managcmen,

1. Obtain a listing of the entity’s computers currently in use and their related focations, and
management’ s representation that the histing 1s complete.  Randomly select 5 computers and
observe while management demonstrates that the selected computers have current and active
antivirus software and that the operating system and accounting system software in use are
currently supported by the vendor.

He performed the procedure and discussed the results with manuagement.

B. Randomly select 5 termmated employees (or all terminated employees if less than 5) using the list of
termunated employees obtained 1n procedure #9C. Observe evidence that the selected temunated
emplovees have been removed or disabled from the network.

We performed the procedure and discussed the resulis with munagement,




C.

Using the 5 randomly selected eniployees otficials from Payroll and Personnel procedure #9A. ohtain
cybersecunty trammg documentation from management. and observe that the documentation
demonstrates that the following employees officials with access to the agency’s information technology
assets have completed cvbersecurity training as required by R.S. 42:1267. The requirements are as
follows:

0. Hired before June 9. 2020 - completed the traimng: and

1. Hired on or after June 9, 2020 - completed the traiming within 30 days of initial service

or employment.

He performed the procedure and discrssed the resnlts with manaeement.

14} Prevention of Sexual Harassment

Al

1.
1l

v,

A

We

Using the 5 randomly selected employeesofficials from Pavroll and Personnel procedure #9A, obtain
sexual harassment traming documentation from management. and observe that the documentation
demonstrates each employee official completed at least one hour of sexual harassment training durmg
the calendar vear as required by R.S. 42:343.

The Ine emplovees selected for texune did have documentation 1o demonsirate that the required sexual
harasyment training was completed.

Observe that the entity has posted its sexual harassment policy and complamt procedure on aits website
(or i a conspieuous focation on the entity’s prenuses if the entity does not have a website).

No exceptions noted,

Obtain the entity 's annual sexual harassment report for the current fiscal period. observe that the report

wus dated on or before February 1, and observe that the report includes the applicable requirements ot
R.S. 42-344-

Obtained the Entin s annnal sexudl harassment report for the current fiscal period. observed thut i
way dated prior to Februwy 1, and that it included wll reguivemenis as followed below.

Number and percentage of pubhe servants in the agency who have completed the traimmy
requirements:

Number of sexual harassment complaints received by the agency:
Number of complamts which resulted 1n a finding that sexual harassment oceurred:

Number of complamts in which the finding of sexual harassment resulted m disciphine or
corrective action; and

Amount of time 1t took to resolve each complaint.

were engaged by the Entity to perform this agreed-upon procedures engagement and conducted our

engagement n accordance with attestanon standards estabhshed by the Amencan Institute of Certified
Pubhie Accountants and applicable standards of Government duditing Standards. We were not engaged to
and did not conduct an exammation or review engagement, the objective of which would be the expression
of an opinton or conclusion, respectively, on those C.C areas wdentified 1n the SAUPs, Accordingly, we do
not express such an opinion or conclusion. Had we performed additional procedures, other matters mught
have come to our attention that would have been reported to vou.

We are required to be independent of the Entity and to meet our other ethical responsibalities, m accordance

with

the relevant ethical requirements related to our agreed-upon procedures engagement.



This report 1s intended solely to describe the scope of testing perfonmed on those C°C areas wdentified 1 the
SAUPs. and the resuli of that testing, and not to provide an opinion on control or complimee. Accordingly.
this report 1s not switable for any other purpose. Under Louisiana Revised Statute 24:513, this report is
distributed by the LLA as a pubhe document.

Darnall, Sikes & Frederick

A Corporation of Certified Public Accountants

Lafavette, Lowsiana
June 19, 2024
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