
 



BEA C H A M  &  BEA C H A M  
Certified I)ublic A ccountants 
A l'roressionM Corporation 
1737 Oakdale [)live 
Balon Rouge, Louisiana 70810 (504) 769-9100 

NDEPENDENT AUDITORS'REPORT 

Board of Com m issioners 
St. George Fire Protection District 
Baton Rouge, Louisiana 

W e have audited the accom panying com ponent unit financial statem ents of the St. George Fire 
Protection District No. 2, as of Decem ber 31, 1995, and for the year then ended. These 
com ponent unit financial statem ents are the responsibility of the St. George Fire Protection 
District No. 2. Our responsibility is to express an opinion on these com ponent unit financial 
statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards. Those 
standards require that we plan and preform the audit to obtain reasonable assurance about 
whether the com ponent unit financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis evidence supporting the am ounts and disclosures in the 
com ponent unit financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagement, as well as evaluating the overall 
com ponent unit financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the com ponent unit financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the St. George Fire Protection District No. 2, as of 
Decem ber 31, 1995, and the results of its operations for the year then ended in conform ity with 
generally accepted accounting principles. 

M ay 10, 1996 



 



 

EXHIBIT 2 
ST. GEORGE FIRE PROTEC]ION DISTRICT NO . 2 

CITY O F BATO N RO UGE 
PARISH O F EAST BATO N RO UGE, LOUISIANA 

GOVERNM ENTAL FUNDS 

Statement of Revenues, Expenditures, 

and Changes in Fund Balances 
Year ended Decem ber 31, 1995 

Total 
General Capital (Memorandum 
Fund 

. Proiects _ Onty) 

REVENUES 
Ad valorem taxes $877,026 $0 $877,026 
Fire protection user charges 766,126 0 $766,128 
Intergovernmental revenues 453,528 0 $453,528 
Other 762 O $762 
Interest earnings 15,162 13 165 $28 377 
Toter revenues 2,112,606 13 165 2

,125 771 

EXPENDITURES 
Salaries and related benefits 1,058,698 0 $1,058,698 
Repairs and maintenance 79,204 0 $79,204 
Legal and professional 16,024 0 $ f 6,024 
Insurance 66,255 0 $66,255 
Contractual services 60,750 0 $60,750 
Supplies 88,181 0 $88,181 
Rental 101,161 0 $101,161 
Capital Outlay f ,231,625 0 $1,231,625 
Utilities 85,920 0 $35,920 
Debt service 222,859 0 $222,859 
Other 

. 41,879 
. 0 

_ $41 879 
Total expenditures 3,002 556 

. O 
_ 3,002,556 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES (889,950) 13,165 (876~785) 

OTHER FINANCING SOURCES 
Capital leases 0 0 $0 
Operating transfer in (net) 935,268 0 935,268 
Proceeds of General Fixed 
Asset Disposition 119,008 0 119,008 
Proceeds of revenue bond 0 O 0 
Change for increase in compensated 
absences accrued 

_  . 
8,609 0 

_  _ _ 8,609 
Total other financing sources 1,062,885 0 1 062 885 

OTHER FINANCING USES 
Operating transfers out (net) . 0 _  . (935,268) (235,268) 
Total other financing uses 0 

_  (935,268) ~ .935,268) 

EXCESS OF REVENUES AND OTHER 
SOURCES OVER EXPENDITURES 
AND OTHER USES 172,935 (922,103) (749,166) 

FUND BALANCES BEGINNING OF YEAR 
. 

890,458 
. 

922,103 1,612,561 

FUND BALA NCES AT END OF YEAR _ $1,063~8~)3_ $0 ~  $1j063,393 

The accom panying notes are an integral part of these financial statements. 
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EXHIBIT 3 
ST. G EO RGE FIRE PROTECTIO N DISTRICT 

CITY O F BATON ROUGE 
PARISH O F EAST BATO N ROUGE, LOUISIANA 
GOVERNM ENTAL FUNDS G ENERAL FUND 

Statem ent o1 Revenues, Expenditures, 
and Changes in Fund Balances - Budget 

(GAAP/Non-- GAAP Basis) and Actual -, General Fund 
Year Ended Decem ber 31, 1995 

Variance 
Favorable 

~ Budget Actual (Ur!favor able) 

REVENUES 
Ad valorem taxes $827,648 $877,026 $49.378 
Fire protection user charges 675,000 766.128 $91,128 
tntergovernmenlal revenues 296,330 300.371 $4,041 
Other 650 762 $112 
Interest earnings 

~ 17,600 15,162 ($2,438) 
Total revenues 1,817,228 1,959,449 

~ 142,221 

EXPENDITURES 

Contractual services 71,632 79,969 ($8,837) 
Salaries and retated benefits 1,038,762 1,058,698 ($19,936) 
Repairs and maintenance 60,575 79,204 ($18,629) 
Legal and professional 17,545 16,024 $1,521 
Insurance 66,313 66,255 $58 
Rentals 103,168 101 ,f 60 $2,008 
Supplies g6,430 88,181 $8,249 
Utilities 28,000 23,920 $4,080 
C~pltal Outlay 1,092,827 1,065,303 $27,524 
Debt service 224,110 222,859 $1,251 
O ther 30,105 

. 34,661 ($4,556) 
Total expenditures 2,829,4

.
6
.7 2,836,234 (6,767) 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES (1 ~012,239) (876,785) _ ~ 

135,454 

OTHER FINANCING SOURCES 
Capital leases 0 0 $0 
Operating transfer in (net) 922,103 922,103 $0 
Proceeds of General Fixed 
Asset Disposition 119.008 119.008 $0 
Change for Increase in com pensated 
absenses accrue 0 

_-8,6()g _ $_8,609 
Total other financing sources 

_  
1,041,111 

~ 1,-849,720 _  
8,609 

OTHER FINANCING USES 
Operating transfers out (net) O _ _ 

O 
_  

0 
Total other financing uses 0 O 

_  . 
0 

EXCESS O F REVENUES AND O THER 
SOURCES OVER EXPENDITURES 
AND OTHER USES 28,872 172,935 $144,063 

FUND BALANCES BEGiNNiNG OF YEAR 890,458 890,458 O 

FUND BALANCES AT END OF YEAR 919,330: =~1 063,393 . !44,063 : 

The accom panying notes are an integral part of these linanclal statem ents, 
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ST. G EO RG E FIRE PROTECTIO N DISTRIC T NO . 2 
CITY O F BATO N ROUG E 

PARISH OF EAST BATON ROUGE. LOUISIANA 

Noted to the Financial Statem ents 
For the Year Ended Decem ber 31. 1995 

SUM MARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A. FO RMATIO N AND O PERATIO NS 

St. George Fire Protection District No. 2 is a com ponent unit of the City of Baton Rouge, Parish 
of East Baton Rouge, Louisiana. The District is governed by a five m em ber board. The board 
m em bers are appointed by the City/Parish and are not com pensated. 

Pursuant to an intergovernmental agreement between the City/Parish and the District, effective 
January 1, 1994, the District becam e a separate operation unit acting independently from the 
City/Parish system . 

The purpose of the District is to provide fire protection for the citizens of the District. The district 
serves approxim ately 65,000 individuals. The District em ploys seven perm anent full-tim e 
em ployees and 60-65 perm anent part-tim e em ployees. 

B. BASIS FOR PRESENTATION 

The accom panying financial statem ents of the St. George Fire Protection District No. 2 have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. The Governmental Accounting Standard Board (GASB) is the accepted 
standard-setting body for establishing governm ental accounting and financial reporting principles. 

The m ore significant of the District's accounting policies are described below. 

C. REPORTING ENTITY 

As the governing authority, for reporting purposes, the City/Parish primary financial reporting 
entity. Governm ental Accounting Standards Board Statem ent No. 14 established criteria for 
determ ining which com ponent unit within the reporting entity is financial accountability. The 
GASB has set forth criteria to be considered in determ ining financial accountability. Because 
the City/Parish M etropolitan Council appoints the District's governing body and 
(1) has the ability to impose its will on the District, and 
(2) the District has the potential to provide specific financial burdens on the City/Parish, 

the District was determ ined to be a com ponent unit of the City/Parish. The accompanying 
financial statem ents present inform ation only the funds m aintained by the District and do not 
present inform ation on the City/Parish, the general governm ent services provided by that 
governm ental unit, or the other governm ental units that com prise the financial reporting entity. 



D. FUND ACCOUNTING 

The district uses funds and account groups to report in its financial position and the results of 
its operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions relating to certain governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, 

on the other hand, is a financial reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because they do not directly affect net 
expendable available financial resources. 

The General Fund is used to record all financial resources not required to be accounted for in 
the capital projects fund. 

The Capital Projects Fund is used to account for the financial resources retained and used for 
the purpose of purchasing new firefighting equipm ent and to consolidate various capital lease 
obligations. This fund was established as required by the long term certificate of indebtedness 
related to the obligation. The equipm ent purchase and related capital lease obligation repaym ent 
should be com pleted during 1995. 

E. BASIS O F ACCO UNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The Governm ental Funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and current 
liabilities are generally included on the balance sheets. The m odified accrual basis of accounting 
is used by the Governm ental Funds. Revenues are recognized in the accounting period in which 
they becom e available and m easurable. 

Property taxes are considered m easurable in the calendar year of the tax levy. User fees are 
considered m easurable in the period they are collected. Expenditures are recognized in the 
accounting period in which the liability is in w hich the liability is incurred, if m easurable. Transfer 
between funds that are not expected to be repaid are accounted for as other financing sources 
(uses). They are recorded at the time the transfer is made. 

F. BUDG ET 

The budget was prepared in 1994 in anticipation of the intergovernm ental agreem ent. The 
budget was prepared by the Chief, and ratified by the Board of Com m issioners. The form at of 
the budget was prepared is such that the General Fund and Capital Projects Fund expenditures 
and resource are com bined. A public hearing was held in Decem ber, 1994, and the budget 
becam e effective January 1, 1995. The budget was am ended in June, 1995. 

G. ENCUM BRANCES 

The District does not use an encum brance system of accounting. The books are kept on the 
cash basis, and the financial statem ents are prepared on the m odified accrual basis of 
accounting. 



H 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney 
market accounts. The District considers short-term (maturity of 90 or less), highly liquid 
investm ents as cash equivalents. Under state law, the District m ay deposit funds in dem and 
deposits, m oney m arket accounts, or tim e deposits with state bank organized under Louisiana 
law and national banks having their principal offices in Louisiana. 

FIXED ASSETS 

General fixed assets are not capitalized in the funds used to acquire or construct them . Instead, 
capital acquisition and construction are reflected as expenditures in governm ental funds, and the 
related assets are reported in the general fixed assets account group. All purchased fixed assets 
are valued at cost where historical records are available and at an estim ated historical cost where 
no historical records exist. Donated fixed assets are valued at their estim ated fair m arket value 
on the date received. 

The costs of norm al m aintenance and repairs that do not add to the value of the asset or 
m aterially extend asset lives are not capitalized. Im provem ents are capitalized and depreciated 
over the rem aining useful lives of the related fixed assets, as applicable. 

Assets in the general fixed assets account group are not depreciated 

J 

Long-term obligations expected to be financed from governm ental funds are reported in the long- 
term obligations account group. 

K. FUND EQ UITY 

Fund balances consist of undesigned balances as well as the following 

(1) Reserves: Reserves represent those 
expenditure or legally segregated for 

portions of fund equity not appropriable for 
a specific future use. 

(2) Designated Fund Balances: Designatedfundbalancesrepresenttentative 31ansforfuture 
use of financial resources. 

L. TOTAL CO LUM NS O N STATEM ENTS 

The total colum ns on the statem ents are captioned "Mem orandum Only" to indicate that they are 
presented only to facilitate financial analysis. Data in these colum ns do not present financial 
position or results of operations in conform ity with generally accepted accounting principles. 
Neither is such data com para ble to a consolidation. 



CASH AND CASH EQ UIVALENTS 

At December 31, 1995, the District has cash and cash equivalents (book balances) as follows 

Certificate of deposit 
Interest-bearing dem and deposits 

Tota 

$ 199,163 
-0t 

These deposits are stated at cost, which approxim ate m arket. Under state law, these deposits 
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit with the f{scal agent. 
Thence securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial 
bank that m utually acceptable to both parties. At Decem ber 31, 1995, the District has $218,741 
in deposits (collected bank balances). These deposits are secured from risk by $100,000 of 
federal deposit insurance and of pledged securities held by the custodial bank in the nam e of 
the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the 
provisions of GASB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory 
requirem ent on the custodial bank to advertise and sell the pledged securities within 10 days of 
being notified by the District that the fiscal agent has failed to pay deposited funds upon demand. 

PENSIO N PLAN 

The District, as well as covered em ployees, m ake contributions to the Em ployees' Retirem ent 
System of the City of Baton Rouge and the Parish of East Baton Rouge. This is a defined-benefit 
cost sharing m ultiple-em ployer pension plan that provides retirem ent benefits for the East Baton 
Rouge Recreation and Parks Com m ission, East Baton Rouge Parish Fam ily Court Judicial 
Expense Fund, East Baton Rouge Juvenile Court Judicial Expense Fund, and other East Baton 
Rouge Fire Protection Districts. 

The Board of Trustees of the Retirem ent System was created by the City of Baton Rouge and the 
Parish of East Baton Rouge Plan of Governm ent to adm inister the assets of the system , and is 
com posed of seven m em bers. Four of the trustees are m em bers of the Retirem ent System , two 
are selected from non police and fire departm ent em ployees, and one trustee each is selected 
from the Police and Fire Departm ents. The rem aining m em bership of the board consists of the 
Director of Finance, and two persons with business and accounting experience, appointed to the 
Metropolitan Council. All adm inistrative expenses of the Retirem ent System are paid from funds 
of the system , and the board issues its own financial statem ents on an annual basis. 
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Any person w ho becom es a regular full-tim e em ployee of the District becom es a m em ber of the 
Retirem ent System as a condition of em ploym ent. Benefits paym ent are classified into two 
distinct categories: full retirem ent benefits and m inim um eligibility benefits. Full retirem ent 
benefits are granted with 25 years service, regardless of age while m inim um eligibility benefits 
are granted at age 55 with 10 years of service, or 20 years of service, regardless of age. Full 
retirem ent benefits are defined as 3% of avera ge com pensation tim es the num ber of years of 
service while m inim um eligibility benefits are defined as 2.5% of avera ge com pensation tim es the 
num ber of years of service. Average com pensation is determ ined by the highest average 
com pensation in 36 consecutive m onths . Benefits paid to em ployees shall not exceed 90% of 
average com pensation. Benefits are reduced by 3% for each year below age 55, if service is less 
than 25 years. 

The Plan of Governm ent requ 
basis. Underfhe current plan 
fund the system . Em ployees 
current em ployer contribution 

res that the Retirem ent System be funded on an actuarially sound 
both em ployee and em ployer contributions are m ade to properly 
m ake a m andatory contribution of 8%  of gross earnings while the 
ra te is 12.5% of active payroll. 

The pension benefit obligation is a standardized disclosure m easure of the present value of 
pension benefits, adjusted for the effects of projected salary increase and step-rate benefits, 
estim ated to be payable in the future as a result of em ployee service to date as defined by GASB 
Statement No. 5. The measure, which is the actuarial present value of credited projected 
benefits, is intended to help user asses the System 's funding status on a going-concern basis

, 

assess progress m ade in accum ulating sufficient assets to pay benefits when due, and m ake 
com parisons am ong public em ployee retirem ent system s and em ployers. The Retirem ent 
System does not m ake separate m easurem ents of assets and pension benefit obligations for 
individual employers. Significant actuarial assumptions used include : (a) a rate of return on the 
investm ent of present and future assets of 7.75% per year in 1995 and 1994, com pounded 
annually, (b) projected salary increases of 4.5% per year compounded annually, attributable to 
inflation, (c) additional projected salary increases based on years of service and age attributable 
to seniority and merit, and (d) no post-retirement benefit increases. The pension benefit 
obligation of the Retirem ent System is based on the standardized m easurem ent established by 
GASB Statem ent No. 5 and is independent of the actuarial com putation m ade to determ ine 
contributions to the system . 

O n Decem ber 31, 1995, the pension benefit obligation, determ ined through an actuarial valuation 
perform ed at that date at that date, was $519 m illion. The System 's net assets available for 
benefits on that date was $468 m illion, leaving an unfunded pension benefit obligation of $51 
m illion. The District's 1995 contribution represented less than 1% of total contributions required 
of all participating entities. The District's covered salaries for 1995 were $193,619 with em ployee 
contributions of $15,490 and em ployer contributions of $24,202. 



 

4. PROPERTY TAX RECEIVABLE 

The following is a sum m ary of receivables at Decem ber 31, 1995: 

Property tax receivable $ 652,733 
Less allowance for uncollectible accounts (44,396) 

Net property tax receivables $ 608,337 

The allowance represents taxes not expected to be collected within the next year. 

5. CHANG ES IN G ENERAL FIXED ASSETS 

Equipm ent 
Under Capital 

Lease Equipm ent Land Buildings_  Totals 

Beeinnina balance $388.795 $1.592.111 $65.906 $957.748 $3 (}04 56(1 

Additions/Adjustments 0 1,231,625 0 0 1,231,625 
Disposal/Adjustments 0 (304,960) 0 0 (304,960~ 

Balance at 12/31/94 $388.795 $2.518.776 $65.906 $957.748 $ 3 931 ~ 5 
~ . .. . . 

6. CO M PENSATED ABSENCES 

At Decem ber 31, 1995, em ployees of the District have accum ulated and vested $41,935 of 
vacation benefits, which was com puted in accordance with GASB Codification Section C60. This 
am ount if recorded within the general long-term obligation account group. 

7. LEASES 

The District m aintains various equipm ent under capital leases recorded assets and obligations 
in the accom panying financial statem ents. The following is a sum m ary of future m inim um lease 
paym ents under this lease: 

1996 $ 57,955 
1997 57,955 
1998 57,955 
1999 57,954 
2000 -0- 

231,819 
Less: Amount representing interest ( 41,983) 
Present value of net 
m inim um lease payments $ 189,836 
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8. CHANG ES IN G ENERAL LO NG-TERM O BLIGATIO N~ 

The following is a sum m ary of the long-term obligation transaction during the year: 

Com pensated Capital Bonded 
Absences Leases Debt Totals 

BeainninQ Balance $ 33.326 $230.707 $ 1 ~0~ (3~3~ ~ 1 464 n~t~ 
, -- .j_ _ _ 

Additions 8,609 0 0 8
,609 

Deductions 0 (40,871) (89.345) (130,216) 

Balance at 12/31/95 $ 41.935 $189.836 $1 110 65~ .~1 ~4~ 4~R 

During 1994 the District issued a long-term certificate of indebtedness to a local bank in the 
amount of $1,200,000, payable over a 10-year period at a rate of 6.2% The proceeds were used 
to repay various capital leases and to acquire firefighting equipm ent. During 1994 the District 
paid off capital leases in the amount of $265,638 from the bond proceeds. In 1995 the remaining 
funds were used for the acquisition of various equipm ent. The certificate is secured by and 
payable solely from a pledge and dedication of the excess of annual revenues of the District 
above statutory , necessary and usual charges in each of the fiscal years during which the 
certificate is outstanding. 

The annual requirem ents to am ortize all bonds outstanding at Decem ber 31
, 1995, including 

interest of $349,112, are as follows: 

Year Ending 

1996 $ 163,103 
1997 162,909 
1998 162,701 
1999 162,481 
2000 162,247 
2001 161,997 
2002 161,731 
2003 161,449 
2004 161,149 

$1,459,767 
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BEA CH A M  &  BEA C H A M  
Certified Public A ccountants 
A I'rofessional Corporation 
1737 O akdale D rive 
Baton Rouge, Louisiana 70810 (504) 769-9100 

NDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL 
STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL 

STATEM ENT AUDIT CO NDUCTED IN ACCO RDANCE 
W ITH "GOVERNM ENTAL AUDITING STANDARDS" 

To the Board of Com m issioners 
St. George Fire Protection District No. 2 
Baton Rouge, Louisiana 

W e have audited the accom panying com ponent unit financial statem ents of St. George Fire 
Protection District No. 2, for the year ended Decem ber 31, 1995, and have issued our report 
thereon dated M ay 10, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued bythe Com ptroller Generalof the United States.. Those 
stanclards require that we plan and perform the audit to obtain reasonable assurance about 
whether the com ponent unit financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of St. George Fire Protection District, is responsible for establishing and 
maintaining an internal control structure. In fulfilling this responsibility, estimated and judgements 
by m anagem ent are required to assess the expected benefits and related costs on internal 
control structure policies and procedures. The objectives of an intern control structure are to 
provide m anagem ent with reasonable, but not absolute , assurance that assets are safeguards 
against loss from unauthorized use or disposition, and that transactions are executed in 
accordance with m anagem ent's authorization and recorded properly to perm it the preparation 
of financial statem ents in accordance with generally accepted accounting principles. Because 
of inherent lim itations in any internal control structure, error or irregularities m ay nevertheless 
occur and not be detected. Also, projections of any evaluation of the structure to future periods 
is subject to the risk that procedures may become inadequate because of changes in conditions 
or that the effectiveness of the design and operation of policies and procedures m ay deteriorate. 

In planning and perform ing our audit of the com ponent unit financial statem ents of St. George 
Fire Protection District No. 2, for the year ended Decem ber 31, 1995, we considered its internal 
control structure. W ith respect to the internal control structure, we obtained an understanding 
of the design of relevant policies and procedures and whether they have been placed in 
operation, and we assessed control risk in order to determ ine our auditing procedures for the 
purpose of expressing our opinion on the general purpose financial statem ents and not to 
provide and opinion on the internal control structure. Accordingly, we do not express such an 
opinion. 
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Our consideration ot the intem a~ control structure would not necessarily disclose all m atters in 
the internal control structure that m ight be m aterial weakness under standards established by the 
Am erican Institute of Certified Public Accountants. A m aterial weakness is a reportable condition 
in which the design or operation of the specific internal control structure elem ents does not 
reduce to a relatively low level the risk that errors or irregularities in am ounts that would be 
m aterial in relation to the com ponent unit financial statem ents being audited m ay occur and not 
be detected within a tim ely period by em ployees in the norm al course of the internal control 
structure and its operation that we consider to be m aterial weakness as defined above. 

This report is intended for the inform ation of St. George Fire Protection District No. 2, and the 
Office of Legislative Auditor, State of Louisiana. This restriction is not intended to lim it the 
distribution of this report, which is a m atter of public record. 

May 10, 1996 
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BEA CH A M  &  BEA CH A M  
Certified Public A ccountants 
A Professional Corporation 
1737 O akdale Drive 
Baton Rouge, Louisiana 70810 (504) 769-910~ 

NDEPENDENT AUDITOR'S REPORT ON COM PLIANCE W ITH 
LAW S AND REG ULA TIO NS O N AN AUDIT O F 

FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE 
W ITH "GOVERNM ENTAL AUDITING STANDARDS" 

To the Board of Com m issioners 
St. George Fire Protection District No. 2 
Baton Rouge, Louisiana 

W e have audited the accom panying com ponent unit financial statem ents of St. George Fire 
Protection District No. 2, as of and for the year ended Decem ber 31, 1995, and have issued our 
report thereon dated May 10, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the com ponent unit financial statem ents are free of m aterial m isstatem ent. 

Com pliance with laws, regulations, contracts, and grants applicable to St. George Fire Protection 
District No. 2, is the responsibility of the District's m anagem ent. As part of obtaining reasonable 
assurance about whether the com ponent unit financial statem ents are free of m aterial 
m iss.tatem ents, we perform ed tests of the District's com pliance with certain provisions of laws, 

regulations, contracts, and grants. However, our objective was not to provide an opinion on 
overa ll com pliance with such provisions. Accordingly, we do not express such opinion. 

The results of our tests disclosed no instances ol noncom pliance that are required to be reported 
under Governm ent Auditing Standards. 

This report is intended for the inform ation of St. George Fire Protection District No. 2, and the 
Office of Legislative Auditor, State of Louisiana. This restriction is not intended to lim it the 
distribution of this report, w hich is a m atter of public record. 

May 10, 1996 
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