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To the Board of l)irectors 
Southern U niversity System  Foundation 

(A Nol-For-Profi! Organization) 
Balon Rouge, Louisiana 

W e have audited the accom panying stalelncnt of financial position of the Southern 

University Syslem Foundation (the Foundation) as of June 30, 1999, and the related 
stalcm cnls of aclivitics, functional expenses, and cash flow s for the ),ear then ended. These 
financial slatcm cnts are the responsibility of the Founda(ion's m anagem ent. O ur 
responsibilily is to express an opinion on these financial statem ents based on our audits. 

W e conducled our audit in accordance w ith generally acceplcd auditing standards. Those 
slandards require thai w e plan and perform the audit to obtain reasonable assurance about 
w helher the financial statem ents are free of m alerial m isstatem enl. A n audil includes 

cxam inil~g, on a test basis, evidence supporting the am ounts and disclosures in the financial 
slalem enls. A ll audit also includes assessing lhe accounting principles used and significant 
estim ates m ade by m anagem enl, as w ell as evaluating the overall financial slalem ent 
presenlalion. W e believe thai our audit provides a reasonable basis for our opinion. 

113 our opinion, the financial slatem cnts referred 1o in the first paragraph present fairly, in all 
m aterial respects, the financial position of Southern U niversity System Foundation as of 
June 30, 1999, and the results of operations and its cash flow s for the year lhcn ended. 

BR U NO & TFRV A LO N 
C ER TIFIED PU B I,IC A C C O U N TA N TS 

M ay 29, 2000 

650 S. PIERCE SI./SUITE 203, NEW ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



SO U T tlER N U N IV ER SIT Y SY ST EM  FO U N D A TIO N 
STA TEM EN T O F FIN A N CIA L PO SITION  

JUN E 30, 1999 

A SSETS 

Cash 
Certificates of deposit 
Investm ents 
N ote receivable 

Unconditional prornises to give (net of allowance of $171,314) 
Due from affiliate 
Property, plant and equipment (net of accumulated depreciation 
of $26,278) 

I Jand 

'1 oral assets 

l.iabilities: 
A ccounts payable 

LIA B llJTIES A N D N ET A SSETS 

N et A ssets: 
U nrestricted 

Tem porarily restricted 

Perm anently restricted 

"lota] net assets 

Total liabilities and net agsets 

298,858 

501~25 

$5~ 8862~ 7762 

$ __ !2~ 4441_ 

__ j2~44_4_! 

321,552 

2,577,643 

2~95L !26 

5~ g}N 32! 

lhe accom panying notes are an integral part of this statem ent 
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SO UTtlERN UNIV ERSITY SYSTEM  FO UNDA TIO N 
STATEM EN T OF' A CTIVITIES 

FOR THE YEAR END ED JUN E 30, 1999 

REV EN U ES AN D OTI IER SUPPORT 
Contributions and other suppotl 
lnvestlnent incom e 
Gain on sale of inw:stm ent 
U nrealized loss 
N et assets released from restrictions: 

Satisfaction of prograna restrictions 

Tem porarily Permanently 
Unrestricted Restricted Restricted Total 

4 8,598 
2,777 
4,036 

4,505) 

$1,099,473 
-(1- 
-0- 
-0- 

_ 684~_4_7 (684,647) -0- 

Total revenues and other support 1 ,!10A5._5_5_3_ 551,636 

EX PEN SES 
Program 
General 
Fund raising 

Total expenses 

Adjustment to begilmin}:, 
net assets (NOTE 11 ) 

690,766 
183,884 

fi._4429 

881,079 

$2,648,507 
118,624 
4,036 

(14,505) 

-0- 

J.09994,473 2~_756,662 

-0- 
-0- 

690,766 
183,884 
6,429 

881,079 

224,474 551,636 1,099,473 1,875,583 

_97,078 2,382.576 j~495~08.4_ 3,97,1,738 

-0- 

97.078 

(356,569) 356,569 -0- 

2.026,007 J 8~ 51~6.53 3~974,738 

321.552 $2,577.643 $2.95! 1~2~ $5,850,321 

The accom panying notes are an integral part of this statem ent 



SO U T H ER N U N IV E R SIT Y SY ST EM  FO U N D A TIO N  
STA TEM EN T O t" CA SH FLO W S 

FO R TH E Y EA R EN D ED JUN E 30, 1999 

CA SII FLO W S FRO M  OPERA TIN G A CTIVITIES 

Change in N et A ssets 

Adjustments to reconcile revenues in excess of 
expenses to net cash provided by operating activities 

D epreciation 
I)ecreasc in notes receivable 
Increase in pledges receivables 
D ecrease: in accounts payables 
D ecrease in payroll taxes payable 

N cl cash provided by operating activities 

CA SI I FLO W S l"l~_O M  IN V ESTIN G A CTIVITII';S 
Purchase of fixed assets 
Purchase of investm ents 

N el cash used in investing activities 

CA SIt FLO W S FRO M  FIN AN CIN G A CTIV ITIES 
Paym ents on notcs payable 

N et cash used in financing activities 

N et increase in cash 

C ash, beginning of year 

Cash, end of 3.car 

$ 1,875,583 

12,374 
7,271 

(298,396) 
(17,206) 

_ _ 0~412) 

_!~ 7_8~Z2 _0_9_ 

(211,869 
(9_~D. 6_0_5. 

Lt~ s~ 2_4. 

__ _~!LLS_I 9. 

_ _~!LL81_9. 

340,916 

l'he accom panying notes are an integral part of this statem ent 
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SO UTtlERN U NIV ER SITY SY STEM  FO U N DA TIO N 
STATEM EN T O F FUN CTION A L EX PEN SES 
FOR THE YEAR EN I)ED JUN E 30, 1999 

Cultivation/Recognition 

Advertising 
Com pensation of offi cers or directors 
Depreciation 
Interest 
M aintenance 
M aterials and supplies 
M iscellaneous 
Payroll taxes 
Bad debt expense - pledges 
Postage and m ailing 
Professional fees and contracts 
Printing and pnblications 
Receptions and professional m eetings 
Rentals 
Scholarships and educational 
assistance 

Salaries and w ages 

Special events 

Special projecls and programs 
Subscriptions, references, and dues 
Travel and transportation 

Tota 

J~rog~am General 

$ 55,328 
49,307 

-0- 
12,374 

-0- 
7,133 
13,949 
1,051 

-0- 
-0- 

1,640 
54,919 
17,300 
78,442 
2,189 

127,370 
-0- 

85,500 
175,725 
3,688 

_ _ 4~855 1 

$ 4,776 
619 

2,500 
-0- 
-0- 

2,220 
2,688 
7,492 
4,008 
73,924 

605 
7,099 
2,432 
345 
-0- 

-0- 
73,363 

-0- 
-0- 

1,021 
792 

Fund 

Rajsjj~ "Fotal 

$ -0- 
163 

-0- 
5,550 

-0- 
-0- 
-0- 
-0- 
-0- 
337 
-0- 
379 
-0- 
-0- 

-0- 
-0- 
-0- 
-0- 
-0- 
-0- 

$ 60,104 
50,089 
2,500 
12,374 
5,550 
9,353 
16,637 
8,543 
4,008 
73,924 
2,582 
62,018 
20,111 
78,787 
2.189 

127,370 
73,363 
85,500 
175,725 
4,709 

._  5,643 

$6= 9= 0._ 7 66  $183.884 $(~__429~ $__881,079 

The accom panying notes are an integral part of this statem ent. 



SO U T H ER N U N IV ER SITY SY ST EM  FO U N D A TIO N 
N O TES TO TH F. FIN A N CIA L STA TEM EN TS 

NO TF~ 1 - S_ t.!j3jmar~ of Significant Accounting Polic 

~).rganization and Purpose 

The Southern University System Foundation (the Foundation) is a non- 
profit corporation organized to prom ote the educational and cultural w elfare 
of the Southern U niversity and A gricultural and M echanical College System 
and to develop, expand, and im prove the University's facilities. 

Tax Exem ption Status 

T he Foundation is exem pt from  federal and state incom e tan: under Section 

501(c)(3) of the lnternal Revenue Code. 

B asis of Presentation 

]financial statelnent presentation follow s the recom m endations of the Financial 
Aecounting Standards Board in its Statem ent of Financial A ccounting 

Standards (SFAS) No. 117, Financial Statements of Not-for-Profil 
()rganizations. U nder SFA S N o. 117, the Foundation is required to report 
inform ation regarding its financial position and activities according to three 
classes of net assets; unrestricted, tem porarily restricted, and perm anently 
restricted net assets. 

Pronlises to G ive 

U nconditional prom ises to give are recognized as revenue in the period 
received and as assets, decreases of liabilities, or expenses depending on the 
lbrm of the benefits received. Prom ises to give are recorded at net realizable 
value if they are expected to be collecled in one year and at fair value if they 
are expecled to be collected in m ore than one year. Conditional prom ises to 
~give are recognized w hen the conditions on w hich they depend are 

substantially m et. 



 

SO U T H ER N U N IV ER SITY SY STEM  FO U N D A TIO N  
N OTES TO TH E FIN AN CIA L STA TEM EN TS, CON TIN U E/) 

N O TE 1 - S_m~!Lnas ~ f SiIznificant A ccountin~ P_olicies, Continued 

]nveslm ents and Investm ent Incom e 

Investm ents in equity securities and m utual funds are m easured at fair value 

in the statements of financial position. Investment income or loss (i,mluding 
realized gains and losses on investments, interest, and dividends) is recorded 
as an increase in unrestricted net assets, unless the use is restricted by the 
donor or law . 

_( 29n__ t rib t~t_i o_n_ s 

The Foundation accounts for contributions in accordance w ith the 
requirem ents of the Financial A ccounting Standards Board in Statem ent of 

Financial Accounting Standards (SFAS) No. 116, Accounting for 
Contributions Received and Contributions M ade. In accordance w ith SFA S 
N o. 116, contributions received are recorded as unrestricted, temporarily 
restricted, or perm anently restricted support, depending on the existence or 
nature of any donor restrictions. 

A ll donor-rcstricted support is reported as an increase in tem porarily or 
perm anently restricted net assets depending on the nature of the restriction. 

W hen a restriction expires (that is, when a stipulated time restriction ends or 
purpose restriction is accomplished), temporarily restricted net assets arc 
reclassi fled to unrestricted net assets and reported in the stalem ent of activities 
as net assets released from  restrictions. D onor-restricted contributions w hose 
restrictions are m et w ithin the sam e year as received are reported as 
unrestricted contributions in the accom panying financial statem ents. 

U nconditional prom ises to give cash and other assets to the Foundation are 
reported at fair value on the date the prom ise is received, Conditional 
prom ises to give and indications of intentions to give are reported at fair value 
on the date the gift is received. 



N OTE 2 - 

SO U T H E R N U N IV E R SIT Y SY ST E M  FO U N D A T IO N  
N OTES TO TtlE FIN A N CIA l_ , STA TEM EN TS, CO N TIN UEI) 

_f.Si~nificant A ccoum in~ Policies 

Cash and__Cash Equivalents 

Continued 

Cash consists solely of dem and deposits and a m oney m arket account that is 
secured by federal deposit insurance. A ll highly liquid debt instrum ents 
purchased w ilh an original m aturity of three m onths or less are considered to 
be cash equivalents for purposes of the statem ent of cash flow s

. 

~_]~c _of E~t_i~r~ates 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions 
|hal affect the reported am ounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statem ents and lhe 
reported am ounts of revenues and expenses during the reporting period

. 

A clual rcsulls could differ from those estim ates
. 

]~_Loperty~P_ lant and Equipm en 

Properly, plan! and equipm ent for the year ended June 30
, 1999 is sum m arized 

as follow s: 

Land 
Building 
O ffice equipm ent 
Furniture and fixtures 

Less: accum ulated depreciation 

$501,875 
266,625 
13,966 

_8_22O~_U_11 

L2_6_ 2~7~78) 

$8_(!_0.7.33 

Depreciation expense was $12,374 for the year ended June 30
, 1999 



 

SO U T H F, R N U N IV ER SIT Y SY ST EM  FO U N D A T IO N  
N ()TES TO TH E FIN A N CIA L STA TF, M EN TS, CO N TIN U ED 

NOTE 3 - ,N.gte l'a~_a_b_le_  

At June 30, 5999, the Foundation has paid off its note payable to a bank in 
the am ount of $81,819. The note accrued interest at a rate of 8.0% . The bank 
subsequently waived the interest payable on the note, w hich has been recorded 
as a contribution and interest expense of $5,550. 

N O TE 4 - Concentrations of Credit Risk 

Financial instruments that potentially subject the Foundation to 
concentrations of credit risk consist principally of cash and cash equivalent 
accounts in financial institutions. Cash and cash equivalents exceeded 
federally insured lim its totaling $496,996 at Junc 30, 1999. 

N OTE 5 - Functional A llocation of Expenses 

The costs of providing the various program s and activities have been 
sum m arized on a functional basis in the statem ent of activities. A ccordingly, 
certain costs have been allocated am ong the program s and supporting services 
benefitted. 

N O TE 6 - N et A ssets Released from D onor Restrictions 

N et assets w ere released fi'om donor restrictions by satisfying the restricted 
purposes or by occurrence of other events specified by the donors for the 
periods ended June 30, 1999: 

Scholarships and educational assistance 
Conferences and m eetings 

Special events and projects 
O ther university support 

$127,370 
78,787 
321,329 

.L5~7 L61 

$6
_ 8~4 647 



 

SO U T H F R N U N IV ER SIT Y SY ST E M  FO U N D A TIO N 
N OTES TO TH E FIN A N CIA L STA TEM EN TS, CO N TIN U ED 

N OTE 7 - U nconditional Prom ises to G ive 

U nconditional prom ises to give at June 30, 1999 are as follow s 

Prom ises to give expected to be collected in 
Less than one year 
O ne to five years 

$ 5;73,930 
Lg_05~ _ei3_6 

l,ess: discount on prom ises to give _X2_54~!16_5_) 

l.ess: allowance for doubtful accounts (171,314) 

Net unconditional promises to give $1~ 1.=5~ _(!8_7 

NOTE 8 - N_~zt_._eSm_89ts_ 

Tem porarily restricted net assets at June 30, 1999 are available for grants to 
support Southern U niversity System  in the follow ing general areas: 

('.hairs and professorships 
Scholarships and educational assistance 
Academ ic support and enrichm ent 
Capital outlay and im provem ents 

$ 188,101 
:205,671 

2,048,993 
134.878 

$2~ 5~ 6_43 



 

SO U T H ER N U N IV ER SIT Y SY ST EM  FO U N D A T IO N 

N O TES TO TtIE FIN A N CIA L STA TEM EN TS, C O N TIN U ED 

N OTE 8 - N et A ssets, Continued 

Perm anently restricted net assets at June 30, 1999 are restricted to investm eut 
in perpetuity, the incom e from which is expendable to support the activities 
listed below : 

Chairs and professorships 
Scholarships and educational assistance 

N OTE 10 -. Due From A ffiliate 

$2,478,425 
472.701 

$2
_~951._ 126 

T he Foundation has certain funds m aintained by tile Southern U niversity 

System. The amount at June 30, 1999 was $14,670. 

N O TE 11 -. _ _A_~!instment to Net Assets 

D uring the year, it w as noted that prior year contributions that w ere originally 
classified as tem porarily restricted should have been classi fled as perm anently 

restricted. As such, $356,569 is being reclassified from lemporarily restricted 
net assets to perm anently restricted net assets. 


