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Introduction
 

 
The primary purpose of our procedures at the Department of Energy and Natural 
Resources (DENR) was to evaluate certain controls DENR uses to ensure accurate 
financial reporting, compliance with applicable laws and regulations, and 
accountability over public funds.  In addition, we determined whether management 
has taken action to correct the finding reported in the prior report. 
 
 

Results of Our Procedures
 

 
We evaluated DENR’s operations and system of internal control through inquiry, 
observation, and review of its policies and procedures, including a review of the 
applicable laws and regulations.  Based on the documentation of DENR’s controls and 
our understanding of related laws and regulations, and the results of our analytical 
procedures, we performed procedures relating to the LaCarte purchasing card  
(P-Card) and Controlled Billed Account (CBA) transactions, Oilfield Site Restoration 
(OSR) contracts, Class VI Carbon Sequestration Program, and LaGov User Access. 
 
 
Follow-up on Prior-report Finding 
 
We reviewed the status of the prior-report finding in DENR’s procedural report dated 
May 1, 2023.  We determined that management has resolved the prior-report finding 
related to Incomplete Continuity of Operations Planning. 
 
 
Current-report Finding 
 
Inadequate Controls over LaCarte Purchasing Program 
 
DENR did not adequately complete enrollment, account change, and deletion forms 
for applicable cardholders, nor timely deactivate P-Card/CBA card access for 
individuals upon role change or separation of employment.  Also, cardholders failed 
to notify a program administrator within 48 hours of a declined transaction.  Failure 
to adequately complete applicable enrollment, account change, and deletion forms; 
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timely deactivate an employee’s P-Card/CBA card upon change of role or separation 
of employment; and timely notify program administrators of declined transactions 
increases the risk of unauthorized use.  
 
The following was noted for the period of July 1, 2022, through March 6, 2024: 
 

 Four of 19 (21%) enrollment forms processed were not properly 
completed, including the lack of appropriate approval signatures. 

 
 Ten of 21 (48%) deletion forms for individuals terminating or no longer 

participating in the LaCarte purchasing program were not properly 
completed, including obtaining appropriate approval signatures. In 
addition, account access was not terminated timely for 14 (67%) of the 
21 individuals, ranging from 3 to 206 days following a role change or 
separation of employment. 

 
 In a review of five P-Card and CBA Card transactions of more than 

$5,000, three (60%) did not have a properly completed account change 
form, including the lack of appropriate approval signatures. 

 
 In a review of 37 P-Card and CBA Card declined transactions, there were 

23 (62%) instances where the employee failed to notify a program 
administrator within 48 hours of a declined transaction. 

 
DENR has not developed effective internal controls to ensure compliance with all 
LaCarte purchasing program policies. DENR policies require the signatures of 
approvers and program administrators on applicable enrollment, account change, 
and deletion forms. The responsible parties are then required to authorize or revoke 
employee P-Card/CBA card access.  Good internal controls require access to 
purchasing functions be deactivated immediately upon role change or separation of 
employment.  DENR policy also requires the Cardholder/CBA Accountholder to notify 
the DENR Fiscal P-Card Administrator within 48 hours of a declined purchase.  
 
DENR should enforce its established policies and procedures to ensure all 
documentation is properly completed, access is terminated immediately upon role 
change or separation from employment, and declined purchases are adequately 
communicated.  Management concurred with the finding and provided a corrective 
action plan (see Appendix A). 
 
 
LaCarte Purchasing Card and Controlled Billed Account 
Transactions 
 
DENR participates in the state of Louisiana’s LaCarte purchasing card (P-Card) and 
Controlled Billed Account (CBA) programs for general office supplies and 
administrative expenses.  We obtained an understanding of DENR’s controls over the 
access to and use of these cards. 
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We analyzed LaCarte card transaction listings for the period of July 1, 2022, through 
March 6, 2024, and reviewed selected transactions.  Based upon the results of our 
procedures, except as noted in the Current-report Finding section, DENR had 
adequate controls to ensure that purchases were approved and made for proper 
business purposes; sufficient documentation was maintained to support purchases; 
and purchases were properly reconciled to invoices and receipts.  
  
 
Oilfield Site Restoration Contracts  
 
DENR administers the Oilfield Site Restoration (OSR) program through its Office of 
Conservation to help address the state’s orphaned oil and gas well population.  The 
activities of the program are bid out to oilfield contractors. We obtained an 
understanding of DENR’s controls over OSR contract procurements and reviewed 
supporting documentation for related expenditures. Based on the results of our 
procedures for the period of July 1, 2022, through March 26, 2024, for contract 
expenditures and through April 9, 2024, for contracts procured, DENR had adequate 
controls to ensure contracts were procured in accordance with applicable laws, 
regulations, and DENR policies; and related expenditures had adequate supporting 
documentation, were properly approved, and were paid in accordance with contract 
terms.  
 
 
Class VI Carbon Sequestration Program 
 
Pursuant to Revised Statute 30:209(4), DENR has entered into operating agreements 
whereby DENR receives a share of revenues from the storage of carbon dioxide.  
Class VI injection wells are used for the storage of carbon dioxide. On  
February 5, 2024, DENR received primacy (permitting authority) from the 
Environmental Protection Agency for applications for Class VI injection wells located 
in Louisiana. We obtained an understanding of DENR’s processes for receiving and 
approving permit applications and obtained the policies and procedures relating to 
the Class VI Carbon Sequestration Program. We also tested the lease payments 
collected for the period of July 1, 2022, through April 18, 2024, for operating 
agreements to ensure that the funds collected were being allocated properly to the 
specified parties.  Based on the results of our procedures, we determined that 
controls are in place at DENR to ensure proper approval of permit applications and 
that lease payments were properly allocated.  
 
 
LaGov User Access 
 
We performed procedures to determine whether access to LaGov was restricted to 
business-need only and properly assigned to ensure adequate segregation of duties. 
We also performed procedures to determine whether access was removed timely for 
terminated employees. Based on the results of our procedures, DENR had adequate 
controls in place to ensure access was properly restricted and assigned to ensure 
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adequate segregation of duties. In addition, DENR had adequate controls in place to 
ensure terminated employees’ access was removed in a timely manner. 
 
 
Trend Analysis 
 
We compared the most current and prior-year financial activity using DENR Annual 
Fiscal Reports and/or system-generated reports and obtained explanations from 
DENR’s management for any significant variances.   
 
 
Other Reports 
 
On October 24, 2024, a report was issued by Louisiana Legislative Auditor’s 
Performance Audit Services (PAS) on DENR, Office of Conservation’s oversight of the 
Louisiana Oilfield Restoration Association.   
 
Also, on October 24, 2024, a report was issued by Louisiana Legislative Auditor’s PAS 
providing the results of its evaluation of DENR, Office of Conservation’s progress in 
addressing issues identified in two previous PAS audits that focused on the regulation 
of oil and gas wells and the management of orphaned wells. 
 
These reports are available on the Louisiana Legislative Auditor’s website. 
 
 
Under Louisiana Revised Statute 24:513, this report is a public document, and it has 
been distributed to appropriate public officials. 
 

Respectfully submitted, 
 
 
 
Michael J. "Mike" Waguespack, CPA 
Legislative Auditor 
 

JDS:EBT:BH:BQD:ch 
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B.1 

APPENDIX B: SCOPE AND METHODOLOGY 
 
 

We performed certain procedures at the Department of Energy and Natural Resources 
(DENR) for the period from July 1, 2022, through June 30, 2024.  Our objective was 
to evaluate certain controls DENR uses to ensure accurate financial reporting, 
compliance with applicable laws and regulations, and accountability over public funds.  
The scope of our procedures, which is summarized below, was significantly less than 
an audit conducted in accordance with Government Auditing Standards, issued by 
the Comptroller General of the United States.  We did not audit or review the DENR’s 
Annual Fiscal Reports, and accordingly, we do not express an opinion on those 
reports.  The DENR’s accounts are an integral part of the state of Louisiana’s financial 
statements, upon which the Louisiana Legislative Auditor expresses opinions. 
 

 We evaluated DENR’s operations and system of internal controls through 
inquiry, observation, and review of its policies and procedures, including 
a review of the laws and regulations applicable to DENR. 

 
 Based on the documentation of DENR’s controls and our understanding 

of related laws and regulations, and results of our analytical procedures, 
we performed procedures relating to the LaCarte purchasing card and 
Controlled Billed Account transactions, Oilfield Site Restoration 
contracts, Class VI Carbon Sequestration Program, and LaGov User 
Access. 

 
 We compared the most current and prior-year financial activity using 

DENR’s Annual Fiscal Reports and/or system-generated reports to 
identify trends and obtained explanations from DENR’s management for 
any significant variances that could potentially indicate areas of risk. 

 
The purpose of this report is solely to describe the scope of our work at DENR, and 
not to provide an opinion on the effectiveness of DENR’s internal control over financial 
reporting or on compliance.  Accordingly, this report is not intended to be, and should 
not be, used for any other purpose. 
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