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'~ To the Board of Dlrectors ' :! ,~i- ~!! 
Lincoln Genera] Hospital, Xno. 

~i.~<- P.O. Drawer 3368 ,~, 

~!'~< Re: Management I~tter & Audit r r ~ 
~!il Year Ended April 30, 1995 

~: 3n planning and performing my audlt of the flnanc|al statements a~  ',~':~ 
ii~, the combining and Indlvldual fund flnanolal statements of hlbco~n G

eneral MospJtal, /no., for the year ended Apr|~ 30, ~995, "X , < 
considered the Hospital's Internal control ~;truoture Jn order ~O ' 
determlns ~y sudJtlng procedures for the purpose of expressln~ an 

[~ opinion on %he flnan01a3 statemsnts and %he combln~nQ a1~ :~ 
Individual fund flnano~al statements end not to provide assurance 

~

'

.

' on the Internal control structure. 
,. ~  

i~ However, ~ note:0 certain matters Involving the Internal Co,trOlL structurs and Its operation that X consider worthM of ~our 
~~> attention. 

Proper ~anago~ent of fixed assets Includes a system of 
JdentJffcatlon of those assets. Assets are not labeled and many 

~i Items cannot be speolfloally identified with the depreciation 
' 

schedule asset llst, 

!y, 
"~ 

We recommend that management begln to develop a system of 

i~i property records wlth Identlflcatlon of assets to match thoss records
. 

~\ 

~iv ' , 
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Dlrector~ 
Hospital, Inc. 

Management has b~gun a ~)~ t~  of affixing labels to newly 
acquired property . ~t k s also purchased computer 
software for property records which is scheduled for 
installation in Septel~ber, ]995. However, management 
does not re01 that it vcK*Id be cost effective at %his 
time %0 undertake a pet>gram to inventory end tag all 
fixed asset prope Yty ac~F~Ired in prior years and then 
match those assets wlth existing property records which 
consist only of a fixed as~ et depreciation schedule. 

We found the Allowance for Medicare Contractual Adjustments was 
substantially overstated, t/%erel~j understatlng the monthly and year 
to date net ~ncome during t~  year ended A~,rll 30, 1995. 

~ emmcn~ ti~n 

The monthly provision for l~e~ Icare Contractual Adjustment 
will be monitored on m m~on%_h]y basils as recommended. 

Finding ~ was cited in the prior year audit. 

All other prior findings bavm k~ an satisfactorily resolved. 
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Directors 
Hospital, Inc. 

Qgmpli~I~J~_~ h._L~w~ & R~gulatl~l~ 

All prior co~pliance findlngs have been corrected. 

This report is intended solely for 
Board of Directors, management, 
agencies. This restriction is 
distribution of this report, which 

Ruston, Louisiana 
July 14, ~995 

the information and use of the 
and state and federal audit 
not intended to limit the 
Js a matter of public record. 
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R O B E R T E . IIO L L A D A Y 111. C PA  
Ill P(~KCREST D R|~~ 

RUSTO M. LA ~I|)$ 

A~ LklC'AN 1~|71~U~1 el CrA'| IIL~ MONI 

TO the ~oard of Directors 
Linco]n Genera] Hospital, Inc . 
P . O . Drawer ~368 
Ruston , I~  7~273-)368 

] have audited the accompanying financial statements of Lincoln General 
Hosp~ta3, ~nc. (a nonprofit corporation) as of and for tbe year ended April 
30, ~995, and the combining and Jndlvldual fund financial statements of the 
Hospital as of and for the years ended April 30, 1995 and 1994, as listed 
In the table of contents. These financial statements are the 
responslb~lJty of the }lospltal's management. M~ responslbilJty is to 
express an opinion on these f~nancial statements based on my audit . 

] conducted my audit ~n accordance with generally accepted auditing 
standards and ~e~ rn~gmi_A~ /Lq._~ l~ L~ ., issued by the Comptroller 
General of the United States. Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether the 
f~nanc~al statements are free of material misstatement . An audit includes 
exam~nlng, on a test basis, evidence supporting the amounts and d~sclosures 
in the financial statements. An audit also ~ncludee assessing the 
accounting prlnc]ples used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation, l 
belleve that my audit provides a reasonable basis for my opinion. 

]n my opinion, the fJn~nclal statements referred to above present fairly, 
in all material respects, the financial position of Lincoln General 
Hospital, ]nc., as of April 30, 1995, and the results of its operations and 
the cash ~lows of its proprietary fund types for the year then ended In 
conformity w~th generally accepted accounting princ iples. Also, Jn my 
opln~on, the combining and individual fund financial statements referred 
to above pros0nt fairly, in all material respects, tbe financial position 
of each of the indlvJdual funds of Lincoln General Hospital, Inc., as of 
Apr~l 30, 1995 and 1994, and the results of o|>eratloms of such funds and 
the cash flows of the Indjvldual proprietary fund types for the years then 
ended in conformity with generally accepted accounting pr~nclples. 

~n accordance with ~QY~*/~ ~ LZ~ I~ [~, I have also issued a 
report dated July 14, ]995, on our consideration of The Hospital's internal 
centre) structure and a report dated July 14, )995. on its Compliance with 
laws and regulations . 

R . E . Holladay llq , CPA 
5[ 

Ruston, l~ ulslana 
July 14 , 1995 
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EXl{ I Bl'l" A 

LINCOI~  GENERAL ~ Prrk~, INc. 
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1 i, Ae~ 4 ~~" i EA'IlII~IT A ~," IA[h"C~I.,~ Glm'ZERAL t40SPITALo IMC, COMBINED ~LP~,.I~CE SI~,EE~ - ALL FUND TYPES APRIL 30, 1995 
Fiduciary 

Internal Expendable Memorandu~ 

AC'cOU~tS Payable $ 1,146,098 $ 222,5?8 $ ID368w676 
E~tima%ed Health Clalms 

Incu rred but not Reported ~40,02~ 140,022 

CU rr~nt Installments of 
Debt & Cap~ta] l~ ase 
Obllgat~ons 391,494 391,494 

Accrued LJabilltles 1,375,679 14,997 1,390,676 

i~i D~e to Other Fund~ 252,311 122,911 375,222 
i? 
li" l

~>ng-~'erm
Le a ~e

u

Obligations 

2 ,925 2 ,925 

~ Excludlng Current 
i ~. In~ i1ments 3 .600 .~6~ ~.600.86~ 

. TOTAL LIABI LITIFS 4 . 769 . 368 500. 508 5. 269. 876 

Conmon Stock - No Par Value 

300 Shares
I

Issued
Shares Authorized 

en~ Outstanding 56,530 56,530 

,, ~eta~ ed Earnings 
J Reserved for Capital 

i~provem0nts 4,931,827 4,931,827 

C~a~ms
served for llealth 

642,305 642,305 
Unreserved 18,168,680 ~77,035 18,445,715 

Reserved
d

for
l

Sc:ho]srshJDs $ 246. 688 246.6BR 

~OT

(co~c]uded}

IES & 

r 



 

LINCOLR G]~ ERKlh ISlOSpXTAI., ~[NC, 
STAT]~IZN'J~  OP RZVZl~OI~ ~ i~ .'PI~ D~TUREE , 

AND CHANGES :[R ~  I~.KIA I~CES 
EXPENDABLE ~  I~'ND 

MARY b. JARRE/J. .RCI'IO1,AIo~ HIP FUND 
YE~  ENDED APRIL 30 . 1995 & 1994 

}noose fro~ :Investments 
Contr~but ions 

Total Revenues 

Scho~arsblps Paid 
Grumbling State UnlwereltM Foundation 
~nvestment Management Account Fees 
Other ~xpense 

Total Expendltures 

EXCESS OF REVENUES OVER EXPENDITURES 

FUND BALA NCE , BEGINNING 

}IJND }~AIA NCE , ENDING 

IPA(;~ 5 
KXHIBIT b 

YeaY Ended AoYil 30 

_  1 9_~ __  

$ 31,317 $ 6,6~7 
~ , -- -- -- A ~/  

._ __2/J2/3 _L Q~  

4 ,207 
5,000 

50 

5 ,170 

40 

2,055 1,928 

~ .,?._44.63~ _._ 3~2.705 

$ 244,6~3 

The accompanying notes are an |ntegraI part of thls statement. 



 

LINCOLN G]I~I]~R,%.I. HOS]PI"I'AI., 1NO. 
COMBINED S'/'ATI~W{ERT OF Ih~"CENI)ESt I~XPI~ SE~, L CHA.~GF/~ 
IN RETAINED EAR~INGE - ALL PROPRIETARY ~J~D TYPE~ 

YEAR ENDED APRIl, 30o )995 

Net Patient Serv ice Revenues 
Other Operating Revenues 
Jncome from Partnership 
Employer Contributions 
Employee Contributions 
Refund~ on Clalm~ Paid 
Specific Loss Reimbursement 
Aetna Reimbursement 

TOTAL oPERATING REVENUES 

OPERATING EXPENSES 

OPERATING INCOME 

PAGE 
Ek~ IBIT 

I nterna 1 Memorandum 

._T.m ~ r~rlu~L .._~ --v~t~L  _  OnlL  

$36,506,395 
567,657 

$36,506,395 
567,657 

$ 12),264 121,264 
1,107 ,747 1,107,747 

230,051 230,051 
1,720 1,720 

38,221 38,221 

37,074,052 1,514 ,360 38,588,412 

_ ~_4~IL%,.9_I0 .._/~ J,2.06"t .__,IS.L,%%?.~_O~L? 

2 ,895~042 101,293 2,996,335 

~OR-OPERATrRa P,.h':VERUES (~XPENSEa) (__-.--27~,~ } ~ __ ~ ,9@~ (. 252~ [I~) 

XNCOME BEFORR INCOME TAX 

INCOME TAX 

NET INCOME 

2,62],638 122,279 2,743,~17 

__ _ _.~ .,, 9_ .52. 3 5. D~2 

2,621,638 87,227 2~708,865 

(~ncrease) ~n Retalno~ Earnings 
Reserved for Capital Improvements( 1,617,551) 
Re~erve~ for Health Claims 

NET CHANGE IN UNRESERVED 
RETAINED EARN INGS 

RETAINED EARNINGS - 
UNRESERVED, BEGINN ING 

RETAINED EARMINGS - 
UNRESERVED , ENDING 

RETAINED EARNINGS - 
RESERVED BEGINNING 

NET CHANGE 
RETAINED 

IN RESERVED 
EARNINGS 

RETAINED EARNINGS - 
RESERVE[), ENDING 

TOTAL RETAINED EARNINGS 

( 1,617,551) 

],004#087 52,009 1,056,096 

3,3~4 ,276 607 ,087 3 ,92) ,363 

The aocompanySng notes are an Integral part of this statement. 



 

LINCOIAW ~  ROSPITALB XNC. 
COMBINED STA~  OF CASH FI~ t~  - 

ALL I:'I:~ PRZL'I'A..*~  FUND TYPEE 
FOR THE YEAR ~  APRIL 30, 1995 

Net Income 

PAGE 7 
EXRIBIT D 

Internal .__.Tg~ CulD___ 
~nterpr ie:e SerVice Memorandum 

Adjustments to Reconcile Net Xnc(m~e to Net 
cash Provided by Operating Actlv ltlee: 

Amortlzat~on of Organization Co~t 
Depreciation 2,27 
Provision for Bad Debts 2,14 
l~ ss on Disposal of Equipment 
Partnership Net Income 

Changes in Assets and Liabilities: 

(Increase) in Patient Accol/nts 
Receivable 

(Increase) Decrease in Acoou~%ts 
Recelvable Other 

(Increase) in Third-PartM 
Payor Settlements 

(Increase) in Accrued Interest, 
I~ G, Inc. and 

( 4,478,348) 

RurseSourco Inc. Notes ( 
(Increase) in Inventories ( 
(Increase) in Due from Lincoln 
GeneYa) Hospital, Inc. 
for P~an Contributions 

Decrease in Prepaid Expenses 
Decrease in Deferred Tax 
(Increase) Jn Prepaid 
Pcnslon Costs ( 

Increase in Accounts Payable 
Increase in Accrued Payroll 

& Related Liabilities 
Increase Jn Du e to Employee Gr~q;rp 
Health & Life Ins Plan #501 

Increase In Other Accrued I~ ab illties 
Increase in ,ealth Claims Payable 
Increase In Estimated Health Claim,s 

Incurred but not Report~  

Total Adjustments 
NE~  CASH PROVIDED BY OPERATING 

ACT IVITIES 

6 ,428 

( )21,264)( 

9 
2 ,272 
2,143 

19 
121 

330 
35~ 
79~ 
698 
264 

( 4,478.348) 

24,219) 1,500 ( 22,719) 

440,486 

5,555) 
120,351) 

71,151 
2,730) ( 
9,703 

352 

9,187) 
66,081 3,400 

176,692 

2 ,730 
~ ,686 17 ,581 

104,527 

440 ,486 

5,555) 
~20,352) 

2,730) 
80.854 

352 

9.)87) 
69.481 

176,692 

2 ,730 
22.267 

104,527 

__ __  , 41.2~  _ 41~?~  

( Cent inued) 
The accompanying notes are an i~te~[ral part of thls statement, 



 

PAGE S i~
'

~" EXHI BIT D 

! 
12[NCOLN GENERAL HOSPITAL, INC . 

STATEMENT OF C;u~H ~LOWS - 

ALL PROPRIETARY FUND TYPES "I II COMBINED FOR THE YEAR ENDED APRIL 30, 1995 
~ 

"
~ 

Enterprise
nsI 

Service Me~or~  
_ ~ ~  : ][~II~ L  _..__.OJ~ly _ 

[~ii : Distrl]~an oto fNurseSouree ship $ ($ ,000 61,385) 00 ( 61,385) 
~i NETCASHPROVI}'OR Y]HVE~T~NG ACTIVITIES ( ~5J~5) __4~QQ~ (~, ----l~a~) 

~ i6 T~D_F~ CING ~ S 
]~ an from Lincoln General 

~, }]oA
cquisition

c
& Constructlon of 

61,385 61,385 

:: Capltal Assets ( 421,1061 ( 421,I061 
!~:, Proceeds from Sale of Equipment 1,402 1,402 

(Increase) In Assets Whose 
Use is Limited ( 2,261,~35) ( 2,~61,~ 5) 

Prlnc~pal Payments on 

Payments on Cspltal
e

I~ nse
bt ( 94,875) ( 94,875) 

Obligations ( 22,845) ( 22,~45) 

i. 
NET CASH (USE[)) BY CAPITAL & 

,

~!i 
NET

E

~NCREASE

N

IN

C

CASH

ACTIVITIES (__~,/,~_7_./~ )( 6~Qg~ )(~~ 2.~43.XT~) 

cAs~ ~ CASH ~OUlVALENTE

H

-

EQU]VALENTS 391,989 182,489 5~4,47B 

c~sH ~ cAsH ~OUIVAU ~ S - 

Supplemental D~sclosurss Of Cash Flow Information 
cash Paid D~rlng the Year For: 

~nterest $ 56,54? $ 4,329 $ 60,876 

SUP~I~ k~I~ I~Q~ ALTg_9~f NO~ _~[DX~ g and F~na~cln~_~  
Purchase of Equipment with Financing 
Obllgatlon $ 1,892,725 $ -0- $ 1,892,725 

Escrow Account Funded w~ , F~nanc~ng  

~otal A~ount Financed i.K~921.260 ~--...2.q5----  S 2,021.2~q 
(Concluded) 

iI~ The accompanying notes are an integral part of thls statement, 



 



LINCOLN GENERAL HOSPITAL, INC. 
NOTE~ TO FINA~C]AL STATEM~h'T~ 

APRIL 30, 2995 & 1994 

;'AGE 10 

The followlmg Notes to Financial Statements ere an Inteqral l~ rt Of the 
HoSpital's Financial Report. 

A . Org 
Lincoln General Hospital, Inc. was incorporated in 1962 a~ a 
not-for-profit general short-term hospital. 

I~ G , Inc ., an entity legally separate from the }[cap ita l , is 
organized on a nonstock basis with membership available to 
nonprofit general acute care licensed hospitals located and 
operating in Lincoln Parish, l~ulslana wlth Linco ln Gel~eral 
Hospital, Inc. as the only member of the corporation. I~)G, Inc. 
is governed by a seven-member board elected annually by the 
member corporation, Lincoln General Hospital, Xno. 

On January 5, 1994, LGG, Inc. acquired NurseSource Home Care, 
~nc., an entity legally separate from the hospital. 

on January 5, 1994 , NurseSouroe Rome Care , Xno . executed an 
agreement for professional servlces with Lincoln General 
Hospital, Inc. to provide home care medical servi(>em to 
patients. 



C . 

D . 

-  These 
th~ Hosplta~ -----l~a$ a trustee for 
follows. 

funds that are to be 
~pec~fi~  by the donor. 

~a-~ t~alned o,n t.ha accru al 
accounts pre~ crSbed by th 

funds account for assets held by 
individuals. These funds are as 

-  This fund is used to account for 
used for nursing scholarshlps as 

F 
f 
1 
i 

Assets whose m e Is limited include: assets set aside by t 
Board of Directors for future capital improvements, over wh~ 
%be Bon~d reta in~ control and may at it~ dJsoretlon subsequent 

use for other palrposes. 

h~ 
eh 
ly 



 

LINCOLN GF~NERAL HOSPITAL, INC . 
NOTI;S ~  FIN/~lCIAI, STAT~C N'I~ (~O~ INUED) 

APRIL 30, 1995 & 1994 

I. SUMMARY OF SIGNIFICANT ACCQU/~TING PQLICIES~ CQNT '~ 

~. H~t_PA ~i~ K_Sg/x/ce ReYg.I)~IQ 
Net patient service revenue is reported st the estimated net 
reallzable amounts from patients, thlrd-party payers , al~d others 
for services rendered, including estimated x~ troactlve 
adjustments under reimbursement agreements with th lrd-party 
payers. Retroactive adjustments are accrued on an estimated 
basis In the period the related services are rendered and 
adjusted in future period s as final settlements ere determined. 

Investment Management Accounts are authorized by the Board of 
Directors and are invested in Trust for U .S. Treasury 
Obligations by the Hosplta]'s agents at various flnanolal 
institutions. The carrying amou nts are at c~o, st which 
approximates market values. 

Investment securities are stated at cost, adjusted for 
amortization of premiums and accretion of fees a~  discounts 
using a method that approximates level yield. The Rosp ltml has 
adequate liquidity and capital, and it Is generally mammg sment's 
intention to hold such assets to maturity. Should ~  be sold, 
gains and losses will be recognized based on the ~peolflc 
identJflcation method. All sales are made without reoourse. 

At April 30, 1995, the Hospital had no outstandi~  comm itments 
to sell securities. 

investment income of all funds is reported as no~ ratlng 
r ev e nu e . 

G . Due to and Due from Other Fnnds 

Interfund receivables and payables arise from Interfund 
transactions and are recorded by all funds affected  in the 
period in which transactions are executed. 

H. inYnnk~x/m~ 

Inventories of drugs and other supplies are stated at cost 
(first-ln, flrst-out) which approximates market. 

]. ProDertv and Euulpment 

Property and equipment are recorded at cost, or If do~ated, at 
fair value on the date of receipt. 
Depreclatlon of exhaustible fixed assets used by proprletary 
funds is charged as an expense against operatlorul, ~  



 

~AG~ 13 

~" LIN~OI~ GENERAL HOSPITAL, IHC. N~k~ TO F~NANCIAI, STATT~r~NTS (CONTINUED) 
APRIL 30, 1995 & 1994 

I. Property and Euuivment fvont*d) 

h  accumulated depreciation is reported on the proprietary fund's 

| balance ~~heets. Depreciation has been provided over the estimated useful lives using the stralght-llne method of 
j depreciation. 
Li Interest coconstruction oof bcapital assets dis icapitalized oas oa component Of the cost of acquiring those assets. 

Lincoln General Hospital, Inc. is a not-for-proflt corporation 
as described in Section 501(c)(3) of the Internal Revenue code 
and is exelmpt from federal Incoms taxes on related income 

granted by letter
pu

from
nt

the 
S

Internal
01

Revenue
th

Service dated
xempt status was 

The Hospita l is also exempt

b

from

8

Louisiana Income Tax since It 

State
g
of

i
Lou lslana.

on-proflt corporation under the laws of tho 

boglnnlr~ with the year ended April 30, 1994, IGG, Inc. filed ~i consolidated subsidiary, oWurseSouroe rHome iCare, sInc. llLGG, nInc., a non-proflt 
corporation, is exempt from ]~ ulslana Income Tax. 

Income taxes on LGG , ~no . and HurseSource Home Care, Inc. are 
provided for the tax effects of transactions reported in the 
financial mtatements and consist of taxes currently due plus 

| deferrt~ taxes (benefits). Deferred taxes (benefits) are reoognl=ed for deductible temporary differences and relate 
primarily to a contribution carryover. The deferred tax asset 
representS the future tax return consequences of this ded uctible 

I dlfferenoe. losses rr~ t tare s available reto gnoffset orfuture titaxable income. 
to the a~c~nt that is more likely than not to be realized. 

:~: L. Cash and Cash Ecnlivalents 

I,~ board desi~*ation.v ort less, excludingd
amounts

d
whose

n
u se

u
is

n
llmlte

I

u

by
matur ~ly

a
of 

depo []ts and B 



 

LINCOLN GENEP~ L HOSPITAL , XHC . 
NOTES TO FIIIkNCIAL STATEMEh~ S (CO~ HUED) 

APRIL 30, 1995 & 1994 

PAGE 14 

2 , 

ACCOUN'T'I"N~ Pf)LTC~[~:S fC'~ONT J'b ~ 

M . Accounts Receivable 

All receivables are reported at their gross val~e and, where 
appropriate, are reduced by the estimated portion that is 
expected to be uncollectible. Bad debts are prov lded on the 
allowance method based on historical experience aT~ ]management's 
evaluation of patient accounts receivable . 

N. ~ n~ ]~  
Unreserved Retained Earnings and Fund Balances represent the net 
assets available for future operations. Reserved Retained 
Earnings and Fund Balances represent the net as~e~  that have 
been identified for specific pu~ )oses. 

O. Memorandum Only Total Columns & Comparative D~ta 

The Combined Financial Statements include total collmmns that are 
described as memoranda only . Data in these col~ ns do not 
present flnancJal posltJon, results of operatlon~ , or cash flows 
In conformity with generally accepted accounti~  principles. 
Interfund transactions have not been eliminated from the total 
column of each financial statement. 

P . Rec]asslfJcatlons 

Certain prior year amounts have been reclassified in order to 
conform w~th current year presentation. 

A summary of the basis of reimbursement with ]m~ or thlrd-p~rty 
payers follows: 
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LINCOL~ GENERAL MOSPITALp INC . 
TO FINANCIAL STATEMENTS (CONTINUED) 

APRIL 30, 1995 & 1994 
m m  

~: Inpatient acute care services rendered to Medicare program 

d ischarge . Th ese
f

rates
i

vary
a

according to a
p

patient
i

classification
ed rates per 

system that ~s based on cllnlca], diagnostic, and other factors. 
Inpatient r~ acute serv ices, certain outpatient services, and 
defined c~ pltual costs related to Medlcare beneflclarles are paid 
based on a cost reimbursement methodology . The Hospital is 
relmburse~  for cost reimbursable Items st a tentative rate wlth 

, ~ final settl~ ment determined after submission of annual cost reports 
by the Ho~-pltal and audits by the Medicare fiscal intermediary. 

< Inpatient a~  outpatient services rendered to Medicaid program 
'

, beneficiaries are reimbursed under a cost reimbursement method01ogy. 

m[ The Hospidetermine~ mafter dsubmission aof vannual cost reports eby lthe nHospital 
and audlt~ by the Medicaid fiscal interm ediary . 

Effective July I, 1994, Inpatient Medicaid reimb ursement methodolog y 
was changed from cost reimb ursement to a fixed per diem methodology. 

Th~ Hospital 's Medicare and Medicaid Cost Reports have been audited 
by the Med icare fiscal intermediary through April 30, 1994. 

f2m r~itv ~mJ:~ 
The Hospital follows regulations established by the U. S. Department 
of Health , E~ucation and Welfare relating to uncompensated care 
obligations for Hill-Burton hospitals. Services provided by the 
llospital will ba made available to patients asking for and 
qualifying  for uncompensated care. D}IEW's poverty Inoome guldalines 
are used In ~etermlnlng the patient's eligibility and the Individual 
amcunt of uncompensated care to be given. The amounts charged to 
Charity ~ re $1,014,633 and $963,315 for 1995 and 1994, 
respectively . These amounts were deducted In arriving at Net 
Patient Servlce Revenue. 

:i Investment l~anagement Accounts and Securities are summarized as 

!1 follows: 
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_ / _L .%_.5__ 

9urrgn~  
Investment Management Accounts $ 1,255,775 $ 1,199,503 

Investment Management Accounts 

U .S . Treasury Biiis 

~ ley99_ S 

~nvestment Management Account 

~ ry_D~_J ~ rml1_~ hgl~r~h~ D Fun~ 
Investment Management Account 

TOTAL 

4,797 ,~4~ ~ ,3B0 ,375 

972 ,898 

599,533 572,668 

$ 5.395.24Q 

The carrying values and estimated market va1~es o~ s~ourlti~s at 
April 30, 1995, are as follows: 

LI~Lt_~  for ~ tal Improvem~ut~ 
Principal Unamo~ Ized Estimated 

U .S . Treasury Bill 
Due in One Year 
or Less ~ ,O00,OOO ~...2~ .I0~ ~ 972.89~ ~ 942.100 
Unre~llzed losses were approxlmntely $30,?98 at ~z~ r end. 

The investment management accounts and securities mrs olasslfled as 
to crsdlt r~sk by the category descrlbed b~low : 

Category 1 - Insured or reglstered, or securities held by the 
~Iospltal or its agent in the Hosplts1's na~ . 

l~ crlP~ L~  Categ~ [y_l 
Investment 
Management Accounts 
Securities 

Totals 

$6,891,416 
972.898 

IL ~ t,/la 

CarrMlng 
Valu-e~  

$6,891,416 

Market 
.  ValUe__  

$6,891,416 
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LINCOLN CENERAL HOS:PITAL , INC , 
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4. ~  AC~ S 

Other a~ nts receivable at April 30, 1995 end 1994, are eummarlzed 
as foll~ rs : 

ADrll 30 
_ _ i_~ 3  ~ I_~%_,% A__ 

Linf;oln /a:Dfral HQsvital. Ino~ 

Ac(x>unts Receivable-Miscellaneous $ 26,328 $ 3,147 
Employee Travel Advances __ _ __ _/ .03~ 

TOTAL $ 27.366 ~ 3, ~,47 
Ino.,,_ 

I,,% I~  Tax Clalm Reoelvable $ 3.859 ~ 5,359 

As of April 30, 1995, Interfund receivables and payables that 
resulted from various Interfund transactions were as follows: 

Due From Due to 
Q3~her ~  9/~her Funds 

Lincoln General Hospital, Inc. $ 262,173 $ 111,684 
LGG . ][no , 322,911 

Nu rse~ ource Home Care , Inc . 140,627 

E~plo~ e Group Health 
& Life Insurance Plan #501 113.049 

Totals $ 375.222 ~ 375.222 

5. ]~ TJ~ kT]~ _~ RD-PARTY PAYOR SETTI~MENTS 
Estimated Thlrd-Party Payor Settlements at April 30, 1995, are 
summarized below . 

Lincoln G~neral HosPital. ~no. 

Recelvabl~  

Year Ended 4-30-95 $ 33,309 $ 46,843 $ 80,152 
Year Ended 4-30-94 _ ~ _~Q ~ 55_~_~  

Tota ls $ 33.309 $ 1Q2.693 S 136.002 

I~d.lrseS_fr,,U:~ D. Home CArg_~_lno. 

B~oelva~l~  

Year Ended 12-31-94 $ 10,860 $ 283 $ 11,143 
4 Months Ended 4-30-95 

~ _ _ _~ 09~ ~  5.Q~  

~ ro4~ )e $ 1~,955 ~ 283 $ 16.2~  
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ASS 
Cl a 
The 
199 

By Doard for Capital Zmprovements 

~Dvestment Management Aooo~n%e 

~mvestment Securities 

TOTAl. 

atlons 
ssete. 
1995 & 

$ 4 .79~ . ~47 

A summary of property and equipment at J&prll 30, 1995 & 1994 

re]lOws : 

LandI 
Land Improvements 
B~lldlng 7mprovements 
~q~Ipment 
Equipment Dnd~r Capita~ Leases 
Computer Software 

Total 
L~ss Accumulated Depreolatlon 

Net Used in Operations 

Green cllnlc Building & Lot~ 
Less Accumulated bepreola%ion 

Net Not used in operatlons 

Property & Equipment - Net 

136,944 
166,233 

5,872 ,010 
11.108 ,666 

I09 ,7 61 
_  644./ ~/ 
16,0~7 ,996 

. _  
9. :~ 37..%,%,% 

t Inc:ludes donated value of ~24,950 

z Includes donated  value of $I,3~2,000 

$ 136,944 
147,378 

5,621,733 
8,736,450 

~09,761 
_ _ _ jU/ ~ 22 
15,564,688 

1,382,000 
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;i 

Ad~ itions to property and equlpment totaled $2,725,313 for the 
cu.~rent year and $722,303 for the prior year. Depreciation expense 

I, for ~rs erespective]y. , 1995 & 1994 was $2,271,382 a~d $1,600,513, During the year ended April 30, 1995, management determined that the useful ]lie of the Green Clinic building was shorter than originally expected. A change in accounting estimate was recognized to reflect 
~ 

this decision, re~ultlng in a decrease In net income of $575,834. 

i& "~ j_~ _ 1 9_~_t_  "- 
i'!, ~ _in_O.p_~  

7~_ss Accumulated
7

Depreciation
4,689

(~ 1.375) ( 49~) 
' N~t n~,d in ODeratlons g 6.351 $ 14~284 

A~dltlons to NurseSource property and equipment totaled $2,034 for 
~5::i;, the current and $14,689 for the prior year. De preolatlon 

'~ A summary of long-term debt and capital leases at April 50, 1995 & 
1994 fOllOws: 

ADrll 30 
~ ,. - i 9 9 5 I 9 ~_4 

~o~e Payable to General Electric 
eral Eleotrio Capitala

Corporation
on owner of Gen- 

K~ v~nue note Lincoln General Hos- 
pital Series 1995, issued January 

Facilities Authority
5, 

in 
th

the
ouisiana lh/bltc 

!'l am t of $2,0~1,260. The nodue is$39,030 monthly including 
interest at 5.95%, final payment 
X-ray equipmentc

with
J

a
n

not
y

book 
2000, Becured by 

walue of $I,776,538 at April 30, 
: a~<~uu~t of $500,658 less1

accounts
d Escrow F~unda in the 

.  ~ ble of $363,985. $ 1,933,805 
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Financing agreement payable to Alcoa 
Surgical, Inc. payable by proce- 
dural financing costa Of $4B,OB, 
each procedure, effective annual 
interest rate at 8.00%, f~nal 
payment due approximately August, 
1995 collateralIzed by Surgical 
Ec/dlpment, with a n~t book vsl~e of 
$27,3~8 & $92,211 at April 30, ~995 
& 1994, respectively. 

Total Long-Term Debt 

Leas t'urrent Installments 
of Lo ng-Term Debt 

Lo ng-Term Debt Excluding 
Current Installments 

Capltal Lease Obligations at 6.0% & 
B.0% imputed interest rates collat- 
eralized by leased egulpment wlth 
an amortized cost of $55,584 & 
$75,432 at April 30, 1995 & 1994, 
respectively. 
I~ ss current installments of 
Capltal Lease Obligations 

Capital Lease Obligations 
excludlng current Installments 

_  I 9__~_5---  

i, 94 ~ , 857 

. _ _ 372,~ 142 

$ 49,498 

L  x~  
16,472 

12~l~[ 

$ 72,343 

.1..o7 

scheduled principal repayments on long-ter~ debt and payments on 
capital lease obligations are as fOllOvS,= Obli

gations 
Year Ended Long-.~era Under 

1996 $ 372,142 $ 21t740 
1997 3~5,293 16,672 
1998 408,853 15~283 

1999 433,855 

~ooo _ _/It~/IA  

~ s~ Amount Representln~~ Interest 
Obllgatlon~ Under capltal K~ asem 

Total 

53.695 

(~ 4.19/ ) 
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8 . LONG-TEI~  DEBT & CA PITAL LEASES (CONT 'D 

Interest costs included in Lincoln 
for 1995 and 1994 were $64,218 and 

9. r~ $1_~2~._Pl2~  

General Hospital, Inc. expenses 
$7,583, respectively, 

T~ e Hospital has a defined benefit pension plan covering eligible 
e~mp]oyees who elect to make member contributions. The benefits are 
~ sed on years of service and the employees' compensation during the 
five consecutive Plan Years of highest earnings during the last ten 
~Dnsecutlve Plan Years of employment ending immediately before the 
earlier of retirement date or termination of employment. 

~ne Hospital makes contributions to the plan which are carried in 
the financial statements as net periodic pension cost or prepaid 
pension cost in accordance with SFAS 87. Employees also contribute 
3% of total earnings during each month of a Plan Year. Contrlbu- 
t ions are intended to provide not only for be nefits attributed to 
service to date but also for those expected to be earned in the 
future . 

The aotuarlally computed net periodic pension cost for the years 
ended April 30, 1995 & 1994, includes the following components: 

Service Cost Benefits Earned 
During the Year 

~nterest Cost on Projected 
Benefit Obligation 

Actual Return on Plan Assets 

Net Amortization and D~ferr~l 

Net Perlod~c Pension costs 

Assumptions Used in the Accounting 
Net Periodic Pension Costs Were: 

Discount Rates 

Rates of Increase in Compen- 
sation Levels 

Expected Long-Term Rate of 
Return on Assets 

Year Ended ADrll 30 
_ _ 1_~ 9 5 1 9 9 4 

$ 269,975 $ 299,066 

?54,330 

( 214,054) 

)25.15o 

684,454 

( 630,802) 

(~  16.441) 

i-/Hu2l/ 

_ _ 1 9 9 5 
for 

8.0% 

6.0% 

8.0% 

8,0% 

6.0% 

8,0% 
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The fol]owlng table sets forth the plan's funded st
atus of amounts recognized in the Hospital,

s fi~ la] statements at Aprll 30, 1995 & 1994. 

Actuarial Present Value of 
Benefit 0bl]gat3ons: 

Vested Benefit Obligations 
Nonvested Benefit Obligation 

Accumulated Benefit Obllgatio~ 

Effect of Projected FUture 
CompensatJon Levels 

}:stlmated Projected Benefit 
obl~gat~on 

Plan Assets at Fair Value 

}~ nded Status--Plan Assets in Exa m 
(Deficiency) of Projected 
Benefit OblJg&tlon 

Unrecognized Net Gain from Past 
Experience Different from that 
Assumed 

Prior Service cost Not Yet 
Rooognlzed in Net Perlodlo COsts 

Unrecognlzed Net (Gain) or Loss 
Occurring During the Year 

Propald Pension Costs 

$ 7,573,890 $ 7,121,602 

7,708,325 7,235
,457 

- -- ~ -~  ~  ~ ~ ~ !J m a 

9.672 .941 9.159.149 

197,294) 47,351 

~06,344) ( 277.992) 

678,016 787
,029 

_ ~ 36.924 

Effectlve November 1, 1989
, th e Hospltal establlshed a Paid Tim~ Off Pl

an whJc., combines traditional de,  off ~uch as v
acation, holidays

. funeral leave and short illness into one progr
am offering the employee more *lexlbillty

. 
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lO . COMPENSATP.D ABSENCES fCONT 'D 

11 . 

I~ O is earned in hours each month. PTO may be accrued to a maximum 
of twice the annual benefit allowed. It covers virtually any 
absence including holidays, vacation, personal leave, illness of 
family me. ,era, funeral leave, mental health days and employee's own 
short term illness, etc. 

Compensated absences under the Paid Time Off Plan do vest and 
accumulate with the appropriate accrual therefor recorded in the 
accounts. The total liability at April 30, 1995 and 1994, was 
$704,032 ar~d $644,410, respectively. 

Also effective November I, 1989, the Hospital established an 
Extended Illness Days (EID) Plan which represents a form  of short 
term  disability insurance for the employee when he/she Is off work 
because of hls/her own illness. The first five work days (40 work 
hours) of an illness are not covered by th~s plan which ~s only 
available for full tlme employees and weekend option employees. 

Unlike PTO , EID's are paid only if the employee is Ill for more than 
five consecutive work days. EID's are accrued at the rate of 2 
hours per month , or 52 hours per year. These may accrue to a 
maximum of 480 hours. 

Compensated absences under the Extended Illness Days Plan do vest 
and accumulate, but no accrual therefore is recorded in the 
accounts . 

On August 20, 1993, Lincoln General Hospital executed an Amended and 
Restated Sublease and Operating Agreement with Lincoln Public 
Benefit Corporation %o sublease the Hospital, effective August I, 
1993. The term of the sublease commenced on September I, 1982 (the 
date of execution of the original Sublease and Operatlng Agreement} 
and extends through August i, 2008. Rental commitments are as 
follows: 

1. Basic rental (Basic Lease Payments) of $I0,000 is payable per 
month in advance for the term of the lease and op~ratlng 
agreement . 
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. IZASE_9OMMI~Z~ S fCONT 'DI 

R. Addltlonal rent (additional ~ ase Payments) is payable in an 
amount sufflclent to timely pay principal and interest on the 

~i $7,000,000 oInterest aIs Rpayable semlannual]y bon oJanuary I end July I of each 
~, year, and commenced on January i, 1994. 

and on the followlng dates :
pal shall mnture In Ir~ ta llment8 in the following amounts 

~ Annual 
. _M~t~rity_~ate _p/~ ipal Ins~ ll~LgJSt~ . 

~i}~i. July ], 1995 through 1998 $ 733,333 

i 3
. ~xtraordlnary  rent (Extraordinary l~ase Paym ents) Is due the 

Lincoln Public Beneflt Corpormtlon by Lincoln General Hospital, 
Inc. In any amount reasor~Lbly required by the Lincoln Pu blic 
Beneflt Corporation or the ~ oln Parish Pc]Ice Jury  under the 

! Bond Resolution or the sublease agreement including but not limited to any fees to paying agents or registrars for the bonds
, accountants reports or certifications or attorneys fees. 

The following is a schedule by y~ar of future minimum lease payments 
under operating leases as of Aprll 30, 1995, that have In~tlal or 
remaining lease terms in exce~s of one year. 

LPBC I~PBC other Total 
Basle Ac~dltlonal Minimum M1nlmum 

Year Ending Lease L~ ase Le ase Lease 
. April 30 _Payments ~  _Payments _~Avments 

1996 120,000 994 ,054 46,216 1,160,270 
1997 120 ,000 960 ,248 6,290 1,086,538 
1998 120,000 926 ,440 1,046,440 
1999 120,000 892 ,638 3 1

,012,638 
2000 120,000 540 ,864 3 660

,864 
200]-2009 880 .000 3 .29B .473 ~ 

_  4.178.473 

Totals $ 1.480.000 $ V.612.717 $ 52.506 S 9.145.223 i 

i 
3Assumes Interest Rate of 4.61% 

m  
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11. LEASE COMM ITMENTS (COh"I'~D 

Total rental expense for all operating leases for the years ended 
Aprll 30, 1995 and 1994, waB as follows: 

LPBC 
Basic 

Year Ending Lease 
_ _ AP~TII_~9_ _P~x~gnts 

1995 ~ l~0,00O 

1994 

LI'BC 
Additional 

Lease 
__  Pavme~n~ _ 

Other 
Rental 

Total 
Rental & 
Lease 

. Paymonts 

Leases that do not meet the crlterla for capitalization are 
classified as operating leases with related rentals charged to 
operations as incurred. 
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P~GE ~fl 

LGG, Inc. oxpensed management fees to the Hospital in the amount of 
$4,000 and $8,000 for the years ended April 30, 1995 and R994, 
respectively . 

At April 30, 1995 and 1994, the Due to Lincoln General l{ospltal, 
Inc. from NurseSource Home Care, Inc. included promissory notes in 
the amount of $139,262 and $77,877 payable on demand with interest 
at 8% per annum . Accrued interest rocelvable included in the above 
note was $7,540 for the year ended April 30, 1995. 

NurseSource Home Care, Inc . expensed management fees to the Hospital 
in the amount of $19,000 and  $24,000 for the years ended April 30, 
1995 and 1994, respoctively . 

~4. IKCg~ _TAX~  

For the yea~ ended April 30# 1995, LGG, Inc. recorded a deferred 
Federal Income Tax of $352 and a current tax provision of $34,700. 
The deferred tax expense c~ q~.uted at the statutory rate is due 
primarily to a oontrlbutlon allowed and a carryover. 

The following is a reconolllation of book income and taxable income 
for L~G, Inc., NurseSource Rc~e Care, Inc. and Consolidated Income. 

~ s 

Net Income (Ix)so) Before 
Provielon for Federal 
& LA lncome Tax $ 87,061 

Nondeductible Expenses 50,069 

Contributions Allowed 

Contribution Carry over 

Taxable Income 

9,780) 

5 ,~22 

Nurseeource 
Home Care . 1no 

($ 

Consolidated 

549) $ 86,512 

50,069 

( 9.780) 

_  5.122 

S 131,923 
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]4 . INCOME TAXI;S fCONT wD 

NurseSource Home Care, Inc. has a loss carryover of $94,840 that may 
bs offset against future Louisiana taxable income. The loss expires 
Jn 2009, I~ ferred Louisiana income tax benefits of $3,794 (computed 
at the statutory rate of 4%) net of a vsluatlon al10wance of $3,794 
would be -0- for the year ended April 30, 1995. 

I~G, Inc., a LA non-proflt corporation, is exempt from LA ~ncome Tax 
~s previously noted. }Iowever, ~t f~)ed a IA Income TaM Return sn~ 
paid LA ~ncome Tax of $3,859.00 for the year ended ApriI 30, ~992, 
for which a clalm for refund has been filed. 

15. L~ IGNT~SB 

The Hospltal is ~nvolved ~n lltlgatlon arising from claims that have 
been asserted agalnst the Hospltal and are currently In varlous 
stages of lltlgatlon, the outcome of which is ~ncertaln at the 
present t~me. 

D2S923/~ 9~ OF THE PLAN 

A, G~n~rnl 
The Plan provides medical and l~fs ~nsuranoe benefits covering 
substant~ally all employees of the ~osp~tal, It ~s subject to 
the provisions of the Employee Retirement Income Security Act of 
1974 (ER~SA). 

B. ~ Its 
The Plan provides medical, life, and aocldental death and 
dlsme~ e~ ent Insurance benefits coverlng employeem of the 
~ospltal worklng not less than ~4 houre per week. ~he Plan ~lso 
provldes medlcal benefits to employee dependents if the e~ loyee 
elects to make the required oontrlbutlon, The Plan provides 
continuation of coverage to terminated employees and dependents 
who elect continuation of coverage and make the required 
contributions, The Group L}fa and Accidental Death and 
D~smemberment Insurance is fully ~nsured. Life and Accidental 
De~th and D~smemberment Insurance benefits, not to exceed 
$I00,O00 or less than $15,000, are determined fro~ base 
earnings, Medical benefits and administrative comte are mall- 
funded by the hospital. 
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APR IL 30, 1995 & 1994 

16. EMPLOYEE GROUP HEALTH A~q) ]L~FE INSURANCE PLA~ #501 (C~  

C. ~ r~JLi~ iona 
The Plan Document pro~ Ides that the Plan is entirely voluntary 
on the part of the Employer, Lincoln General Hospital, Inc., and 
may b, terminated by the amp)cyst at any time, The Plan 
Supervisor, Employee Benefit Services, Inc., makes periodic 
recommendations to the Hospital Board of Directors, concerning 
monthly deposit rate~ for employees covered and rates for those 
employees electlng to make the required contribution for 
dependent and cont inu ing coverage . 

Deposits are calculate~ monthly 
payments are made to the Plan 
fJnanclal obllgatlon~ . 

based on the above rates and 
Account to cover the Plan's 

Employee contrlbo tions represent: amounts withheld from or paid 
by employees or former employees for dependent or continuing 
coverage and are paid to the Plan account . 

D . Accountlnu Polic ies 

E . 

Plan Liabilities for h~ alth claims incurred but not reported as 
of April 30, 1995 and 1994, ere estimated by the Plan 
Administrator, Lincolm General Hospital and the Plan Supervisor, 
Employee Benefit services, Inc. 

Effective January 1~ 1994, the term Employer was amended to 
~nclude NureeSourc~ RMwme Care, Inc. 

Effective February  25, 1994, the term "pre-existing oonditlon" 
WaS clarified . 

F. Excess Risk. Llfa. Ac~i~Qnt~l D~ath and Dismemberm~  

G . 

Lincoln General Hospital, Inc. has contracted with Guarantee 
Mutual Life Company for aggregate and spe cific excess risk 
insurance and llfe in~-uranoe. The Hospital has also contracted 
with Continental Casualty Company for Accidental Death and 
Dismemberment Inst . 

A recent determinatlan letter has not been obtained from the 
Internal Revenue Serwlce. However, the Plan Administration 
believes that th e Plan is currently designed and being Operated 
in compliance with th e applicable requ irements of the Internal 
Revenue Code . 
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IqOTES TO FII~ CIAL ST&TF.HENTS (CONTINUED) 
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PAGE 30 

The Hospital le located in Ruston, Lincoln Parish, Louisiana. The 
Hosplta) grants credit without collateral to its patients, most of 
whom are l(~ al area residents who ar~, insured under thlrd-party 
payor agreements. R~venues from patients and thlrd-party payers 
were $36,212,394 ~  $31,280,573 for the years ended April 30, 
~995, and 1994, re~-~ tlvely. 

The Hospital ma inta ins cash balances at several financial 
institutions located in Lincoln Parish, Lo uisiana. Accounts at 
each institution are insured by the Federal Deposlt Insurance 
Corporation up %0 $~O0,000. At April 30, 1995, the Hospltal's 
uninsured (:ash balar~Des total $438,171. 

The Hospital mainta ins two funds which are intended to be self- 
supporting thro~ jh u~er charges for goods and services provided to 
the general publlc fo~ Hospitbl & Home Care. Financial segment 
information not presented in the financial statements Is presented 
below , 

Depreciation Exl~ n~e 

Property ~ Equ ipment 

AddltJons 
Dispositions 

Net Working Capita l 

NurseSourcs 
Hn~n Car~ . Inc 

$ 1,120 

2,034 

($ 55,510) 

Llnooln General 
_ Hosvltal. Ino. 

$2,271,382 

$2,725,313 
$ 245,94& 
$9,085,132 

The Hospital had o~tstandlng commitments for the purchase of 
eq%llpment in the a~mo%znt of $58,327 and $54,920 as of April 30, 1995 
and 1994, respect lvely . 
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Ih~~. Io ]~m~p]oyeo Oroop Holb}~h & ],JfO 

)x~ -~ncc P]~n 150) 

~'ot~  C~ra-vnt ].~abJ:lJtJa~ 

I~ NG-T~:tO~ DI':I;T , ~:XCI~Jb]NG CUI~ t~NT 

CAP1 TAI. ),}'AS1: OI~l.] GAT} ONS };XC)dJDI NG 
C~d liklu~ T ] NSTAI,I~ E~I .'S 

I~ ND LgUIT~ 

Co~ On ~tOck -- NO )'a.r Vz~}%l~ 
:I ,OO0 Sh~ros AuthorJzcd 
300 Si~ar~  ~ssu~d & outstanding 

~etsir,od EllrnJngs (D~fJoJt) 
Reserved fo~ C~pJt~) 3m[,rov~m~ntB 
Dnt e sorvoc~ 

~ t~) Rot.~Jnvd l~ rn:lr, gs (l~ fJo~t) 

~TY~'AI, }~Jli[) }:QU)~'Y (DF.~']C]~') 

Com~Jt-g~rit~ & Contingent. LJ~b~lltJe~ 
(Note~ 2, 7. 8, 9, ]o, ]2, )~.0:15, ]9 ~ 2]) 

3~)TA], 1.] AII] I,} T] };$ & FUND }:QU~T~ 

. lir~ t,lTM ,., lilt, 

$ ),)43,!.~0 
3V2,)42 

)9 ,352 
),303,347 

))),684 
50,4~  

3,003,443 

30.)g6 

. 4,604,304 

4,931,8~  
. )~.2~3,510 

2),)95,34~ 

(C~ nclu~i~d) 
Ti~  ~coomi~ r,ylr~ notll a[i all Sntegr~1 ~ rt of thll st~ti~ nt , 



 

m  
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$ 2 ,~28 

23,909 
~39,262 

1q365 

165 eOG4 

{ 38,3~0) 

$ 3,]46,098 
372 ,]42 

~9,352 
3 ,325,256 

139 ,262 

333,049 
50e423 
2 ~92~ 

$ 695,500 
]2 ,354 

2O 
],148 

79 

,53 
,56 
,87 

6 
4 
v 

110,3]9 
' "45;73'~ 

~, ~2~ 
3,]68,509 2,093,8)R 

]t570.735 4,338 

4,93~,B27 

23 ,357,057 ~0#535~39% 



 

~:Xt'E~tSES , & C}U~NG]KS )N ~I TAINEk~ I~JRg~]NGS 
YF~ R ENDED AZ~RIL ~0, ~ 5 

W]T}! CX)MPARAT]VE TOTA~  FOR A~ L 30 , )994 

Net Patient Se~ ]co RovenueB 
Other Operating RevsnueB 

Total Operating Revenues 

Salaries 
Employee Benefits 
Supplies 
Im partment~] Expense 
l,rofessJonaJ FO~S 
lin es and Subsor~pti0ns 
Trave~ & ~duo~t~ n ,-, 
l~ pree~etlon & A~,ortJzatlon 
X~ ases & Rente)t~ 
Serv ice Contrectm 
Bul]dlng & Equipment Rep~Ir~ 
Utilities & Telephone 
]~ ga], Audit, & ConsDlt~ng 
Collection Fees 
Advertising 
]nsuranca, Texas, & ),Joenees 
Interest Expens~ 
Bad Dobt.s ~xpenne 
I,ersonne] & Recruitment Exp ense 
Net Parlan Ce Pension costs 
Auxiliary & Other Vo]unteer Expanse 
Medical Staff & Governing Bo~r~ ,EK]p~ se 

Tot~] Oper~tlng ~x~ n~e~ 

Income (loss) from Oper~tJonm 

Nonoperat~ng ~ vonue~ (Expense~} 

NET INCOME (I~SS) 
(Increase) ~n Retained E~rnlngs 
Reserved for Ceplta~ ~mprove~ nt~ 

Rot Change in Ur.r~~ r~  Retai~ ~ /e 
for the Year 

_ IIQSPI~'AL, o IH~ . 

$36,212,394 
. $07.~57 

)4 ,122 ,)42 
2 ,442 ,132 
6,370,891 
3,308,475 
~,599,806 
~1 ~70b(' 

~ ,640 ,268 

6)9 ,503 
263 ,)78 
683,529 
~63~89~ 
Igi~978 
84,~ 6 

387 ,298 
64,2)8 

2,~43,79~ 
39 ,131 

'3~5 e150 
999 

2,622,~8~ 

(. 1.. ~I~. ~ 1) 

],004,636 

R}n'A]NED FARNINC-~ (D~FJCIT)-UNRESERVED, ]~ DI~  

The accompanylng no~ s are an Int~ ral pa.-t of thle sta%ement. 



 

IIOMI~, 

$ 294,001 

~ .~ ~ 

$36.506,395 

~66,546 
22 ,455 
I0,755 
2~,300 
12,562 
],311 

]6 ,697 
4 ,022 

13,640 

862 
5,6~3 
7,800 

1,454 
),993 
7,540 

( 549) 

I '.28B.688 
2 .4 64~587 
~ .-381 ~646 
3 .329 ,?75 

~19,335 
~lq ,~930 

I. 64.4.2~0 
.'320,'554 

.. 619 ,503 
"264 ;O40 
689,142 

321,928 
85,852 

3~9,291 
" 91 ;~~. 

~ ,~43 ;792 
39 ,131 

~25,350 
~ "999 

"2 ,895,'04 ~ 

2 .62::~, 6~8 

$31.379.730 

~3,474 .983 
2 .343,697 
5 ,9 46.608 
1,327,935 

67 ,~93 
~ ,~  

~,546;60~ 

~ ',~3~ 

~,195',:613 
44~9~7 

336,277 

( 324,'~69) 

1.004,087 ( 2.441,652 



 

LINCOL~ GENERAL HOSPITAl. ZNC', I 
ENTET.PRI S I~ I"0N D 

COMBINING STATEMENT OF CASH FLOWS 
YEAR ENDED APRIL ~0, 1995 

WITH COMPARATIVE TOTALS FOR APRIb ~0, 1994 

LINCOLN 

m  

Net ]ncomo (Loe~) ~_~ ~  I 
Adjustments to Reconcile ~et Income (Loss) to K 
Net Cash Provided by Operating Act~vltles:' | 

Deprec~atlon 2,271,3E2 
A
Prov~slon

o

for
O
Bad

n
Debts

on Cost 
2 ,143 ,792 I 

I~ SS on Disposal of E~/~Ipm~nt 19,698 

Changes In Assets & Li~bll~tles: I 
(Increase) Decrease ~n >at~ent 
Accounts Recelvable ( 4,434,195) i 

(Increase) Decrease ~h Accounts | ~b~cQIvablo Other ~ 24,219) 
DocreasQ (Xncrease) ~n .Thlrd-Party P

a~brl Settlements 456,72S 
(Increase) ~n Accrued Interest 
LGG, Inc. Note ( 5,555) 

(Increase) ~n Deposits 
(Increase) ~n ~nventorles ( I18,714) 
L~ cresse (Increase) ~  Prepaid I~ penses 7~,151 
(Xn~rease) Decrease in Prepaid 
Pension Costs ( | 9,~87) (D
@craaae) ]increasa in Accounts Payable 64,970 

Increase in Accrued Payroll 
& R~lated L~ab~}~t~es 159,43~ 

Increase in Due to Employee Group 
Health & L~fe 2nsurance 31an #501 1,959 

Increas0 in Other Aocru0d Lisbllltles _ ~ /z~ I 
Total Adjustments ~ .. 6 01~9.~  

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES -- ~-~ L~ I 

! 

I 

(Contlnu~d) I q'he accompanying notes are an ~ntegral ~ rt of th1~ statement. 



 

NUP~qESOURCE 
t[O~  

(~_ 

970 
2,902 

44,~53) 

~6~239) 

1,637) 

1,111 

~? ,259 

??] 

(____ ;~_.91 _6) 

( ~ _,.~,~  ) 

2 ,272 
2 

2 ,~43 
19 

352 
902 
79:> 
698 

( 4,4~8,34B) 

440 ~486 

~ ,60D 

91 

9 :18 

q6~ 

~28 

~ 573 

I~9,b39) 

176,692 154 ,].12 

_ .. ~, ~ .,~I Q 

::1:1,'700 



 

L]NC~I~ GENERAL HOSPITALo INC, I 
ENTERPRISE FUND 

COMBINING STATEMEh"~ OF CASH FLOWS 
YEAR ENDED APRIL 30, 1995 I 

WITH COMPARATIVE TOTAIS FOR APRIL 30w 1994 

I 

Collection on |GO, Inc. Note , $ 6,000 I Loan to l~O
, ~no. 

l~ an to NorseSourcs Home Care, Inc. ( fll,_~ ) m 
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES ( /~ _~ ) I 

]~ an from ]A ncoln General Hospital, Inc. 
Acquisition and Construction of Capital Assets ( 419,072) I 
Proceeds from Sale of Equipment 1,40~ m 

OrganlzatJon Cost
ss

~
ts Whoso Use ~s Limited ( 2,~61,135)

) 

Common Stock | Pr~nclpal Payments on I~ng-T~ q~ 'bt ( 94,87S) 

' ~ 
NET CASH

P

PROVIDED

o

(USED)

i

BY

l

CAPITAL

O

&

ligations ( 22.845)

) I 
RELATED FINANCING ACTIV/T~ES (..~ . 796. 525) 

NET ~NCREASE XH CASH & CASH EQUIVaLentS 9~ ,~0~ I 
CASH & CASH EQUIVAle NTS AT BEGINNING OF YF~%R _ I~ 192 

CASH & CASH ~ IVA]~NTS AT END O~ YEAR ~ ~.~33.3~  

S~Pg/9~ l~ l_.~ 1~sures of Cash FloW Information i i 
Cash Paid During the Year Fom 

~nterest S 56,54~ | 

Purchase of Equipment w~th F~nancJng 

Obl~gat~ons $ 1,892,725 1 
Escrow Account )~ nded wlth Flnano~ng 
obligation 

~ -  ~28.5~5 
Total Amount F~nanced $ 2.0)I.~60 m 

I 

(Continued) I Ji 
The accompanying /otes are an integral part O~ thl~ statement~ :,.,., . II 



 

NU P,~ ESOUR CE 
HOME 

61t385 
2,034) 

19 ,786 

- 0- 

$ -o- 

$ -0- . . 

~ AI~  
APril 30 

PAGE 37 
~ IIBIT E-3 

_ _ 1_~ 9 4 

$ 6,000 $ 12,000 

( ._-___~ 1~  ) 

(______~ ) 

( 94t875) 
(.__ ~ 2. 845) 

(: 2.737.174) 

391,989 

: z ,_6..6.L ..1Z~ 

( 83,050) 

( ~ P_~ 2,2.) 

( 12,662) 
(_ _ ~ ) 

(__~j_571,I~.i) 

757 ,683 

904L.4L~  

$ 56,547 $ 9,519 

$ 1,892,725 $ -0- 

. 128 ~535 -0- 



 

i.!~:!~' ,:~ ,~n, ,'-5 
IJ RCOL~ GENEP.AL }IOSPITAI., IN~:. ., 

/' ENTERPRISE FUHD 
I.~NCOIJ~ GENEP~ L HOSPITAL B ~NC . 

COMPARATIVE BAIA NCE SHF=~I'S 

~ :~r APR, I, 30, ~995 , 199( 

~l,, ASSETS 
C~ h $ )~7,620 $ 461,689 
Investment SecurJtles _  I ,~55,775 ~..~99.5~) 

, 
A~sets Whose Use Js ],Jm~%e~ an~ are 

Patient AccountE~ Recelvab]e, le~s 
A)]owance for Doubtful AccoDnte 
)995 - $3,385,000 & 3994 - $2,886,728 

~995 - $3,553,000 &
f

~994
M

-

d
$2,965,847

Medlcald
? ,3~2,454

ent~ 
5 ,020,304 

Other Accounts Receivable 27,366 4 ,892 

Est~mate~

l

Third-Party
o

Payor
H

Sett]ementm
no . 

~36~00~ 
~39,~6~

~) 

592,72? 
~?,877

56 

Inventories @ Cost (FIFO) 1,284,956 ~,~66,~4~ 
Prepai~ Expenses ~,9~..~  2~5.1~i 

Tota~ Current Assets .~ ..Q~8~5~5 ~.~ ,870 

I Imps Aseetsn ~,osee UseS ~su l.lm~ted 5,770,045 5,380,375 , ~nd That are Required for 
| ~ Current L~al>lllt~ee ( ~.~I~) ( ~,Qg~) Noncurrent Assets ~ose Use 

Js Lim ited _  .4.9~I~  ~ 4.27~ 

I OTIIER ASSETS - PP.:PAl D PENSION COSTS I,)II~Q~ ~ Q2,~15 

l I~' The ~coompanylng not~s ~r~ an $ntegr~l l~r% of thi~ ~tat~t. 



 

E~ XB](T l~-) 

LI~C~ X~q O~ L HOSP~ '&t., INC , 

~rI.IRI<~NT__ LIADII~II~ IE$ 

Accounts Payable $ I,I.43,570 $ 665,083 
Current Installment~ of Long-Term D~bt 372 ,142 I:/',354 
Current Instal)ments of Capita] l~ &ss 
Ob] Jgat~ons 19,352 20,536 

Accrued Payroll & Relate d Llabilitles 1,303,347 1,143,914 
Due to Employee Group ~ealth & Life 
Insurance Plan @501 111,684 109,725 

Other Accrued Liabillt~es 50,423 45,737 
Deferred Rsvsnue ~j~  ~JL~  

Total Current L~ab ~l~ti~s 3,003,443 2,000,274 

I~ NG-TERM DEBT , EXCI~JDI~  CURRENT 
]NSTALLMENTS I, 570, ? 15 4,118 

CAPITAL LEASE OBLIGATIO~  EXCLUDING 
CURRENT I NSTAI~/~ENTS ~ Q.~I~  --~h ~ ~'~ 

192 H D_ ~Q~IlTX 

Retalnod Earnings 

Reserved for Cap|ta 2 Improvements 4,931,827 3,314,276 

Total Fund Equity _ 1~.1~.,%.~li7_ _~9_~[IY).I$~ 

Commitments & Contlr~2e'~nt Liabilities 
(Notes 2. 7 . 8 . 9 . lO . 11 . )2. 15. 3.9 & 21} 

(Cone] udod) 
~%s accomp~nylng notes, at* an ~ntegral part of thla statement. 

m  
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ii::. ZXHI~;T Ir'-~ !:,., LIHOOI,N GENERAL HOSPITAL, IHC, 

~i ~TF~I~I SE FUND LINOOLR GENERAI, XOSPITA~, ~NC. COMPARATIVE STATEITENTS OF P, EVENUES, 
!,~:~, EXPENSES & CttANGES IN RETAINED EARNINGS 
| yEARS ENDED APR3;L 30, ~995 & 1994 



 

| 

I,II,ICOI~  GEN)E:TLAL NONPITAL , INC . 
C~@(P~ :O~'I'IVE S"I'A"/')I~ I4'TS OF CASH FLOWs 

~ Y'F,.~  ENDED AI~IL 30, 1995 ~ 1994 

:i! AdjustNettCash Provld~d ebyeOperating (ActlvJtles" %'revision for ~d Debts 2t143,792 2,]95,613 
Loss on Dispo~eI of }:qulpment 19,698 91,528 

i}~!ili~
i 

Ch&ngos :in

(Increase)

&

D~-~c rs~se

e

:in Patient 
Accounts ~e~  ~vebls ( 4,434,195) B0~, 65B 

,~!~! (Increase) ~~.~.rease ~n 
' Acc

Decrease
e

(Ir~nceaee)
h

In Third- 
( ~4, ~19) I, 828 

Party Payor Settlements 456,725 ( I19,039) 
(Increase) 11~ Accrued Interest 
LGG, Inc. ~ote ( 5,555) ( 1,6~8) 

(Increase) I~ Inventorles ( 1~B,?14) ( 76,437) 
Decroase (Iron.tease) In 
Prep~ ~ ~ Ea~>~nees ?I,151 ( ~3~,201) 

(lncree~e) Decrease JR Prepaid 
Pension C~ te ( 9,187) 26,857 

Increase (De.re,so) tn 
Accounts ~ yabl e 64,970 ( ~20,903) 

Increase In Accr~e~ Payroll 
& Related Liabil~tles ~59,433 149,462 

Increase It* ~ e to Employs6 Group 
Health & Life ~ns~rance l,lan |501 1,959 II,I06 

Increase 1,'~ Other Accrued Liabilltlos __4~_~  ~..)Q8 

NE~  CASH PROV IDE D BY OPERATING ACT IV ITIES _ . ~ [2~ iI~ ~~ .~ '~ Z.~$4 

The accom~anySw~  note~ are an Integr~l p~rt of this state~ nt. I 



 

: i ~,~,~ ~ . i~i~:~~ !,~ ~; i..,/':., , ,:.' 

'~'~ PAGE 4 
EXH IBIT F'-3 

~ LINCOL,N CENERAI,* HOSPITAL . INC . 
ENTERPRISE FUND 

LINCOLN GENER~b HOSPITA L B INC , 
COMPARATIVE STATEMENTS OF CASH FLOWS i

~,~ YEARS ENDED APRIL 30~ 1995 & 1994 
tm 

l 

Collection on I~;G, Inc. Note $ 6,000 $ 12,000 
Loan to I~G, Inc. ( 83,050) 
l~an to NurseSource Home Care, Inc. ( fLl~ } ( ~[~[._~ .~) 

NET CASH (USED) BY INVESTING ACTIV~[T~ES ( ~ k~ ) ( I ~ ) 

Acq~isJtion and Construction of 
C~pJta] Assets ( 419,07~} ( 1,156,443) {

. 

Proceeds from Sale of Equipment ~,40~ 29,880 !/ (~ncrease) Jn Assets Whose Use ~s Limited ( ~
,26~,~t~5) ( 1,516,346) 

PrJncJpa) Payments on Long-Term Debt ( 94,875) ( 32,662) 
Payments on Cap~tal Z~e~,ee Obl~gatlons ( ~[~ _~-~ ) ( ~l~f~ ) 

~'-

ii NET CASH (USFD) BY CAPITAL & RELATED 
I F~ NANCTNG ACTIVITIES ( _ Jl~ (~ } (~ .~ ) 
~.~ 

~ CASH &

E

CASH

C

EQUIVALENTS

S

AT

&

BEGINNING

I

OF

I

YEAR

T

_ ..~.~ ..~  

~

.~ _ ~9_0_4~ _~ 

756,739 

~
"~i CASH & CASH EQUIVALENTS AT END OF YEAR ~t.~.~  

Cash Pa~d D~rln9 the Year For 

~nterest $ 56,54? $ 7,583 

]f~ Do i nq_~ tIy~ly 
>~:-' I~ rohaee of Equipment w~th F~nano~ng 

Obl Jclat
E

ion
ow Account Funded w~th F~nanolng 

128.53~ -0- 

(Cono3 uded) 

Total A~ount Financed ~.~  

The a~companylng notes are an integral part of thl~ ~tatm nt , 



 

~ NCOI~ ~ ERAL HOSPITAL, INC. 
EHTERPR~SZ 

NURSESOURCE HOME CARE , INC. 
COMPARATIVE BALANCE SHEETS 

yEARS ENDED APRIL 30, 1995 & 1994 

pAGr. 43 
L'X I'll BIT G-I 

Cash 
Patient Accounts Receivable, Legs 
Allowance for Medicare, Medicaid 
and Other A~ ustments 
(1995 - $35,820; 1994 - $9,180) 

Estim ated ~h lz~ --Party Payor 
Sett1~men%s 

~nventorles at Coat (FIFO) 
Tota l Current Assets 

PROPERTY AND EQrJIPMENT , NET OF 
ACCUMU LATED D~ PR~.OXATION 
(1995 - $),375; 1994 - $405) 

Orgsnlzetlon Coste - Net 
Deposits 

~ TAL ASSETS 

Accounts Paymb le 
Accrued Payro )1 & Related Liabilities 
Due to Employe~ Group Health & Life 

Insurance Plan |501 
Due to Linco ln General Hospltal, Inc. 

Total Limbilltles 

~ KQUlTX 
common Sto~k - No Par Value 

1,000 Shares Authorlze~ 
300 Shares Issued and Outstundlng 

Retaln~d Earnings (Deficit) 
Unr~se]%,~-,,41 

Total Fun~ Eqolty (Deficit) 

TOTAL LIABIhT~ t.S ~ ~  I~"~ IT~ 

$ 20,730 $ g44 

70 ,616 26,465 

16 ,238 

~09,554 27,741 

6,351 14,284 

10,641 13,544 

2,528 $ 
21 ,909 

1,365 

10,417 
4,650 

594 

56,530 56,530 

( .PJ .~O_4.O ) 

( 3e..310) (._ _ /L I~ ) 

The a~ nl~l~,9 Dotes are an integral part of thlm statement. 
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li ~ PAGE 4 ~ 
EXH IBIT G-2 

/ IJNOOL~ GENERAL Iq~ P~[YAL, ~UI~'. 
NURSF.SOURCE HOME CA RE . I~ . 

Eh'TI~ i~ I S E FUnD 

COMPARATIVE STATEMENTS OF REVENUES , ~ PENSESw & 
CHANGES IN P, ETAINED EAY~M][I~ ,,~S 

YEARS ENDED APRIL 30, 1995 & 1994 

! 

Net Patient Selw Jce Revenues ~ __ ~ 4_~QQI ~ 9~,i~  

Ss]ar~es ~66,546 95,877 
, Employee Benefits ~2 ,455 II,489 
. SupAudit & Accounting 6,300,755 

3 ,590
0 ,432 

Physical Ther&py Services 5,670 675 
~ Profe

Dues
n

and
F

Subscriptions 
6
1 ,311 

2 ,2
457 

Travel & Educ&t~on ]6,697 1,702 
~"' R

ent
D

-
p [~u~id~ng ~3,640,]20 

8 ,999 
405 

:"  

Security Payments 3,790 
' Equipment Lease~ & Rentals 3,514 
i Equlp

Utilities
i

&
s

Telephone 5,613
6~ 6 ,512,086 

~'~" Medicarea Costm Reportes 1
,500 

~9,000 24,000 

Advert~slng
iscellaneous Administrative 

1,454 
8
1 ,403 

Insurance, T~XeS & L~oenses 1,993 5,733 
' Interest 7 ,540 1,936 

Other Expense 2 ,300 884 
Amortlzatlon/organlzatlon Cost __~.~Q~ 9~  

m Total Operating Expense _~. 294.55Q 19~  
,~: Income (i~ss) from Operations ( 549) ( 94,542) 

NET INCOME

n

(]~ SS)

lng Revenues ~ I 

( 549) ( 94,291) 

RETAINED EARNINGS (DEFICIT) - 

RETAINED EARNINGS

E

(DEFICIT)

I

-

NING ( ~ 9_~) :Q: .. 

~ i UNRESERVED. ENDING ~$ 94.040) (~ 94.291] 



 

U PAGE 45 
EXHIBIT G-3 

L]HCO~  GENERAL HOSPITAL , INC . 
ENTERPRZ SE FUND 

NURSESOURCE HOME CARE, INC. 
COMPARATIVE STATEMENTS OF CASM FLOWS 
YEARS ENDED APRIL 30, 1995 & 1994 

Net Inc~ e (Loss) (~ ,%4~) (~ -_._~ .,~91 ) 

AdJDstments to Reconcile Her Income (l~>ss) to 
tO Net Cash Provided by Operating Activities: 

l~eprecl atlon I, 120 405 
Depreciation Adjustment ( 150) 

: Amortt zatlon/Organization Cost 2,902 967 

Chat~c~ s in Assets & I, labillties. 

(Xncreaso) in Patient 
. Accounts Receivable ( 44,153) ( 26,465) 

(l~crease) in Thlrd-Party Payor 
settlements ( ~6,239) 

(I~crease) in Doposlts ( 208) 
(I.~reaso) In Inventor.~[ee ( 1,637) ( 332) 
I~cre~so in Accounts Payable 1,111 I0,417 
Inc rease Jn Accrued Payroll & 

Rei nted Liabll ~tlem I?,259 4,650 
Inc rease in due to Employe~ Group 
Health & Life Insurance Plan #501 22/ ~ __ _--,~ 4 

Total Adjustments ( ___39_JII~) (__ _  9.~ 2) 
NET CASH (USED) BY OPERATIHG ACTIVITIES ( ~9~ ) (~ _IQ~.2~ ) 

~ ~ _~EQ/i_CA PITA~ A  

Loan from Lincoln General 
Hospital, Inc. 61,385 77,877 

Acquisition of Capital Assets ( 2,034) ( 14,689) 
Organlzat~on Cost ( 14,511) 
Co~ n Stock 56 . 530 

NET CASH pROVIDED BY CAPITAL & 
RELATED FINANCING ACTIVITIES ~ .,~}I _I0} ,~Q~ 

NET INCREASE IN CASH & CASH EQUIVALENTS 19,786 944 

CASH & CASH EQUIVALENT S-AT BEGINNING OF yEAR _~ .f -Q~ 

CASH & CASH EQDIVALE hTS - AT }~ D OF YEAR ~__  20~7~)~ 

[ Ca~'h l~ id d~rlng the year for Interest $ -0- $ 1,936 
I 
, The acconpanying not~s are an Int~ ral part of this statement. '
?.~: 



]nterna} Service Funds account for' the flnanc |~g of services proveded by one 
fund to another fund or to employees ot ott~ r ~unds of the Hospital on a 
contributory or cost reimbursement basle. 

E~nD ~ovee Gronb He~1~h and 1,4t'A T*~ I~Y~ P.~ 1~ 1~  ~ f*l 

Th~s fund accumulates resources to flnar~c~ ~ d ~c~l beneflts to employees of 
the Hosp]ta}. 

I~ G, Inc. Js a separate legal entlty that has en tered ~nto a partnership wlth 
Ruston Outp&tle**t Physical Therapy ser~ s;, to provlde physical therapy 
services to Lincoln General HOspltal, Xne. 



 

E~ I~IT H 

LIHCOLt~ GENERAL HOSP;TAL, IN~ . 

INTERNAL 8ERV:[CE FUND 
t'~)NBXNING BALANCE SKEET 

A PRIL 30, 1995 
WITH COMPARATIVE TOTALS FOR APRIL 30

, 1994 

~ p2 oyee 
Group Ht~alth ~  
& Life Ins I%P~

_ ~Q 

Car~h $ 34,~99 $ 292
,3~3 $ ~26,6~2 $ 170e998 ~ n~'estment Managem

ent 
A cc ount 599

,5:)2, 599 ,533 57~ 
~ 66B Other Accounts Rs~eIvahl~ 3

,859 3
,859 5,359 Prepaid Expens

e s 
Deferred F~deral 9,703 
I ~ 'vome Tax I

, ~15 ,], 1~25 1,467 Du
e from Other }~ nds 

- -- I ~ Q-4~ __._Ii~ [~ ~ ~~ 2,1_Q,2/~. 

}nvestment ~n Partnership 294,620 294
,620 213,356 ~nve

stment ~.n NurmeSouroe. __  8~.q~Q ~ - -~  ..~ l.9~Q 
Total Investments ~ 5~

.(ulQ ~ 2~5~  
_ _ ~ 2~ ,.~_Q~ 

Or~anlz~tion Cost - ~et 
_ _~i~ 2~{~ 

Account s Payab]e 3
,400 $ 3,400 Accrued Li

~bJl ~tles $ 14,997 14
,997 $ 2,971 Due to Other Funds 122

,911 122,911 123
, 356 Health Claims Payable 219

, 178 219,178 114,651 E
stimated Health Claims 
Xncurred but not 

~X~tml Liab~l~t~es 137,908 362
, 600 500,508 339

,235 

l~eta insd Earnings 

Re~erved for Health Claims 642
,305 642,305 607 ,087 U

nt~ se rved ~ ~ ~  
- -- -- 2~ 9~  

TOTA L K~[ABIL~TIES & 

m  | ~i. The accompanying notes ar~ an Integral part of this statement
, m  

m  | 



 



 

I y, PAGE (:i~ ~ EXI~II~IT H493- " INTERNAL SERVICE FUND 
I COMBINING STATN  OF CASH FI~)WS 
~,, 

YEAR ENDED APRIL 30, 1995 
~,,< WITH COMPARATIVE TOTALS FOR APRIL 30, 1994 

~ ~ aploye* 
Group Health ~  
& Life Ins ~ __ ~Dr1~  

Adjustments to Reconcile Hot 
Income to Net: Cash Provided 

i:!.i/ Amortlzatlong
o f

ctlv Stles: 

/'i Organ~zatlon Cost 6,428 6,428 6,428 

,
.

!,~:,~: Changes s
in

p
A ssets

n

&

o

Liabilities:
,264) ( 12],264) ( I16,320) 

~ "?~:. Decrease :in Accounts 
'{~:~i: 'i Receivable 1,~O0 1,~O0 1 eO0 
, ,, e 

J~::~i (Increase) In Due from 
,&~? Other Funds ( 2,730) ( 2,730) ( II,700) 

~ Propal~ Expenses 9,'/03 9.903 ( 9,~03) 
(Increase) Decrease in 

~'"' De ferred Tax 352 352 ( 1,467) 

, ,' 

In
Payable

~n Accounts 
3,400 3,400 

,'~.: Increase (Decrease) in 
~'
:'C 

Increase
r

~n
d

Health
lities 17,581 17,581 ( 6.517) 

C]~ Ims Payable 104,527 104,52,7 44,]05 
;':(~!~ Increese (De crease) in 

~sti~ateo .oalth Claios 
L , Incurred but not 

Total Adjustments (.~ 2~0) __ l_4_~.,_.9.f~ _...~  (---l~h ~ l) 

:'~ .' MET CASH PROVIDI:D (I~SED) BM 

Distribution from Partnership..__ 49~  ~4~ ._P~  ~ ._~O~OOQ 

I ') MET CASH PROVIDED (USED) BY 

WI'" (Cent I nued) 
,~,,~!~" '~'~s accompanying notes are an ~ntegral part of this statement. 
~ :~ 

| 
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PAGE 50 " i 
L'~NCOLt~ CEMERAL  I~O~PITAL, INC . 

Itr;'~ AL EERVIt"E I'UND 
~ 

COMBINING ITI'ATEKENT' OF CASH FLOWS 
YEAR ENDED APRIL 30, 1995 

i~. WXTH COMPARATIVE T~)TAJLS FOR APRIL 30, 1994 

:i EmpXoyae 
Group Health _~ LS __ __ 
& Life Ins .__ __ ~ _3J) 

! Proceeds of Note Payable $ 83,050 
,

~"'~,. Payment on Note Payable ( ~_~) -- ( ~.O_Q~) ( I~LOQQ) !! - 
i NET INCREASE IN CASH & CASH EQUIVALENTS 309 18~

, ~80 ~.82,489 393,666 

CASH EQUZVALENTS 

! d. ~gmml~m~nt~l_J~iagdm~ure~ of C~ ~ N ~  
m  Cash paid during the year 

II for Income Taxes $ 12.~71 $ -0- $ 12,g?l $ 18,155 

for Interest
a~d during the yea

$ 4,329 $ -0- $ 4,329 $ 4,712 

! 

}. The accompanying notes are an Int~ ral part of thl~ statement. 



 

~ !!~i,, - =,~ ~i~ -= ~:~- ~ . ,.. ~ ;,;, ~; - 

ii!il PAGE 51 EXHIBIT 2-1 
I~ G , INC. 

COMPARATIVE ~ I.KN~  SHEETS 

~'" APRIL 30o ~995 & 1994 
II 

Ca~h $ 34,299 $ 33,990 
:~ Prepaid Federal Income Tax 9

,7 03 ,:4~~,~,
, Accounts Recelva~b le - Other 3,859 5

, 359 
~ , Deferred Federal Income Tax L ~  L ~  

~~ir~ Tota] C~rrent Assets ~ 7_~ ~ . _ .~Q~ I~ 

~ .' 
~!~!i Investment In ROPTS Partnership 294,620 213,356 I

nv intment ~urseSource Homo Care, Inc ~I~(I~  
~ ._ _~ Q 

i~~ 0
rganJzatJonal Costs - Not & . a ~  

'rOYAL Ass~ s ~  

Ac~rusd Liabilities $ 14,997 $ ~,971 

TOt~1 Lteb lllt.l~S 137,908 126.327 

Retalnod E~rnJn~s - Unreserved ~ _~_,~_,~  .__  22~J_Q~,3~ 

TOTAL L~AB]L~TIES & FUND EQD~T~ $ 414.943 ~ 3S~.~  

,,: accompany~n~ notes are an ~ntegral part of th~s stat~m~nt, 



 



 

~ : : !;i!, i ; 

'

i~ EXHI art ~-3 

!~i!, LINCOLH O~ AL HOSPITAL, INC. IHT~m~AL SZaVZC~ mn~D 
~i' Ix?,~, INC. 
~?.,. coMv~ Iv~ STATU E. S O~ C~S. ru~.s 
~',::i yr~u~s ENDED A~IL 30, ~99s ~ ~994 

i'~ Adjustments to Reconcile Net Income to Net 
Cash Provided by Operating Activities: 

A~ort~zat~on of Organization Costs 6,428 6,428 
.,

c. Partnership Not Income ( I~I,264) ( 316,320) i~'i. Changes ~n Assets & L~abil~t~es: 
Decrease ~n Accounts Receivable 1,500 2,800 

"
.

i' Federal ]incomeD T
ax

ease (]ncre&se) ~n Prepaid 

9,703 ( 9.703) i Decrease (]increase) ~n D~ferred Tax 352 ( ~,467) 
~'i': Increase (Decrease) ~n Accrued 

,~r. Total Adjustments ( ___ .__~Sx~_0~ ) ( ~ .___I~ L~7_7~ ) 
:~!!:~ NET CASH (USED) BY OPERATING ACTIVITIES (~~ _.~__~ 9~ ) ( ~LS~ [~) 

~ : ~ str~but~o. ,~om Pa~ nersh~  4o,ooo ,o,ooo 
IQ ~nv~ tment in NursaSource Home Care. Inc. ~ 81.050) 

~/!i NET CASH PROVIDED (USED) BY 

[ ~ ~SH_FI~S_ZBgK _C..AP/TAh_~ Proceeds of Note Payable 8~,050 
i i~, Payment on Note Payable ( ~..9.9_Q) ( ~ Q.Q) 

FINAN CING
H

A CTIVITIES
(USED) BY 

( _~..Q~  ) __~  Q ~Q 
: 

NET INCREASE IN CASH & CASH EQUIVALENTS 309 30,167 

CASH 

C

&

SH 

CASH

~gH

EQUIVALE NTS

S A

AT

BEG

END

IN

OF

OF

YEAR

R _~I~9~%Q ~.~2) 

~_____!4~  

Cash pa~d durJ.ng the year for Income Taxes $ 12,971 $ 18,155 

Cash pa~d during the year for Interest $ 4,329 $ 4,712 

I 
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I ~ I~I~'OI
~W ~ L ROSPITAL, INO 

I~  8ZRVZCE l~dSD ! 
EMPISOYEE GROWl~ lq~  & IJ FE IH~Ui~K~CE PlAN ~501 

~, APRIL 30~ 1995 & 1994 

~ 

~<2,~;~ C~,~h $ 292,3~3 $ 137,008 
nvestment Man&gement Ac~(y~a~h 599,533 5"12,668 

~,~.~ D~e from Lincoln O~neral Hospital, ~no. 111,684 109,725 
Duo from NurseSource Ho~e Car~ , Inc. ~  i.-~  ~  

I177 
LIABILITIES & FUIqD _~ IIN~  

~ 2LT_IA hD/LITIKS 

Accounts Payable $ 3,400 
im Health Clalm~ Payab1~ 219~178 $ I~4,651 

| Estimated Health Cl~Im~ Incu~nced B
ut Hot R~ported ~ _ ~.~O~9~  ~ __ _~gQ, ~  

i TOTAL LIABILITIES 362,600 2~2,908 
n a~ Z QUlTi _ 

Reta~nad Earnings Reserved for 
Health Cl~i*as ___ _f~  ____~Q~ .Q~  

TOTAL L~ABILITIES & FUND E~ YI~  ~_~.OO4.~ .~. 

i 



 

LINCOLN GEHEgA L ~DSPI%'AL, IHe . 
I~ AL SERVXCZ FUND 

EMPI~)YEE GROUP HEALTH & LIFE It{SURANCE PLAH #501 
COMPARATIVE STATEMENTS OF REVENUES , 

EXPENSES & CHA~GE8 IN pJu~TAINED EAR/~INGE 
YEARS ENDED APRIL 30, 1995 & 1994 

P~  t~ 
I~ ZB~T 3-2 

Employer Contrlbut~ons 
Employee Contributions 
Refunds on CIalms Paid 
Specific Lose Reimbursement 
Aetna Reimbursement 

Total oporatlng Revenues 

9P22~ TI~G_EXP~ S~S 

lloalth Claims 
Excess Risk Inmuranoe Premlums 
Lifo Insurance Premiums 
Accldenta~ Insurance Premlums 

/~kLikiQn~ 

$ i,I07,747 
230,051 

1,720 
38 ,221 

I 9 9_A__ 

1,076 ,071 
87,212 
2~ ,217 
~ ,566 

Health claims 

Adminlstr~tlve Fees 
preoertlfioatlon Fees 
other Administrative Expenses 

Tots] Operating Expanses 

OPERATING INCOME 

Interest Income 

NET INCOME 

841,783 
~3,292 
24 ,75~ 

146,292 ( }3,392) 

39 ,697 
7 ,561 

39 ,072 
6 ,849 

4,232 3~3,948 

RETAINED EARNINGS - RESERVED, BEGINNING ~ _L~  ~ ~21~,4~  

RETAINED EARN IHGS - RF~eERVED , ENDING 

The accompanying notes are an Integ ral part of %hla mtht~ %%t . 



 

L~I#Ct~ A,~ GEt~ P, AL ROSPI~'At,, ~HC, 
'~j~'I"EP~ AL SEPN ~CE Ft~ D 

EMPI~ YE~ GI~'Ot3F BEAL'I']! & L'[FE ~[I, ISt.~ A~C'E PLA~ |501 
~ AF, AT~ ,*E STATEMENTS OF ~~ SH FLOWS 
YFJ0~  ~ DED APRIL 30 , 1995 & 1994 

P~G~ ~e 
NXHIDIT J-~ 

TA ~  

.~
I,_~_9_5 _l ~ _9_A __ 

Adjustments to ReconCile Net Income to Net 
Cash Provided by OIp~rmt~ng Activities: 

Changes in Assets & L.~ b ilitlee: 

(~ncrease) Jn D~e from Lincoln Genera~ 
Hospital, Inc. for Plsn Contr~butlona ( 

(Increase) in D~e from NurseSour~o }Io~  
Care, Inc. ~or Plan Contributions ( 

increase in Ac~ t$ Payable 

Increase in Health Claims Payab1~ 

Increase (Decrease) in Estimated 
Health Clalms 7no. fred but not 
Reported 

Tot~l Adjustments 
NET CASH PROV]DEI) B~" O~ J~AT~BG ACTIVITIES 

NET INCREASE IN C~ I~ ~ CASH EQDIVAI~.~ITS 

1,959) 

3 ,400 

104 ,527 

ll,106 

594) 

44 ,105 

182 ,180 363 ,499 

CASH & CASH EQU~VAL;Eh~ S AT BEGINNING OF YEAR --~[Q~*-~:[~ ~ ,I~7 

CASH & cASH EQUIVKL~  AT END OF yEAR 

The bcoompanylng ~oce~ are an Integral part of this mt~tement . 
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~ PAGE 58 
EXHIBIT K-I 

L~NCOI2~ G~  HOSPITAI, o INC, 
EXPENDABLE TRUST FUND 

MARY B . JARRELL SCHOLARSHIP FUN D 
COMPARATIVE BALANCE SHEETS 

APRIY. 30~ 1995 & ~994 

April 30 [ 

Cash $ 7,727 $ 1,939 
3nvostment S~ tle9 2~ t

.~ l 2~2~  

TOTAL ASS~rS ~ :_  246.68~ ~ 244.~~  

Reserved for Scbo]a rshJps $ 246.688 9 244,633 

The accompanyir~l r~tes are an Integral part of thls statement. ] 
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R O B E R T E . H O L L A D A Y |Ill, C PA 
Iii PIM~CltIT ea|~s 

I~|TO N, LA ?111t 

m lM m~  
AX llICAN INI~IT{PTI o P CfA'I I|LI~HON~ 
IOC|iT~ OP |OI~I|IANA (rA'| $||-}ll-tll| 

~NDEPENI)Et~T AUDITOR 'S REPORT C~  IN ~ERNAL CONTROL 
STRUCTURE BASED ON Alq AU DIT O F FIN, A~ CIAL STATEMENTS 

I'ERFOI~ ED IN ACCORDANCE W ITH C,O %~ Rlx'If~  AUDIT ING STANDAR DS 

To the Board of Directors 
Idncoln Genera] Hospltal, Inc. 
Ruston, LoulsJana 

I have audited the f~nanclal statements and the comb~nlng and 
indlvldua] fund flnancJal statements of L~nooln General IIospltal, 
Inc. for the year ended Aprll 30, 1995, and have lssued my report 
thereon dated July 14, 1995. 

conducted my audlt in accordance w ith generally accepted auditing 
standards and ~9~ rdl~ /l~ d~[i~ ndar~ , J~sued by the Comptroller 
General of the Unlted States. Those sta;~ ards requlre that X plan 
and perform the audlt to obtain reasonable assurance about whether 
the flnancJal statements are free of m~ter~al mlsstatement. 

The management of Llnooln General Hospita l, Inc. is responslble for 
establlshlng and maJntalnlng an internal control structure. In 
fulf~llJng th~s responsibility, estimates and Judgments by 
management are required to assess the expected baneflts and related 
costs of internal control structure pollcJes and procedures. Th~ 
objectives of an ~ntarnal control structure are to provld~ 
management wlth reasonable, but not absolute, assurance that assets 
ar~ safeguarded against loss from unauthorized us~ or d~sposlt~on 

financial statements in accordance wlth generally accepted 
accounting principles, Because of inherent lim~tatlons in any 
Internal control structure , errors or irregularities may 
nevertheless occur and not be detected. Also, projection of any 
evaluation of the structure to future ~ rlods is subject to the 
r~sk that procedures may become Inadequate, because of changes ~n 
conditions or that the effectiveness of th e design and operation of 

policies and procedures may deteriorate. [': 
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i PAGE 62 

.' TO the Board of Directors 
Lincoln General Hospital, ~nc, 
~ ston, Loui~lena 

In p]annJng and performing my audit Of the financial statements and 
t~,e combining and individual fund financial statements of Lincoln 
C~eneral Hospital, Inc ., for the year ended April 30, 1995, I 
t~btaJned an undc, rstandlng of the internal control structure. With 
re spect to the internal control structure, l obtained an 
~nderst~ndln9 of the design Of relevant policies and procedures and 
w~ ether they have been placed in operation, and I assessed control 
risk in order to determ ine my audlt~ng procedures for the purpose 
of expressing my opinion on the fJnanclal statements and the 
c~ombinlng and IndIvldual fund financial statements and not to 
prov ide an opinion on the internal control structure . Accordingly , 

~ I do not express such an opinion . 

My conslderat~on of the ~nternal control structure would not 
r~ecessari3y disclose all matters in the internal control structure 
that might be material weaknesses under standards established by 
t)~e American Institute of CertJfled Publlc Accountants. A materlal 
w~ nkness Js a condition in which the design or operation of one or 
m<>re of the internal control structure elements does not reduce to 
m rolatlvely low level the risk that errors and irregularities In 
a~ ounts that would be material in relation to the financlal 
~tatements belng audlted may occur and not be detected within a 
timely perlod by employees in the normal course of performlng thelr 
assigned functions. I noted no matters Involvlng the Internal 
control structure and its operations that I consider to be materlal 
%~eaknessos es defined above. 

Bowover, ][ noted certain matters involving the internal control 
structure and its operation that I have reported to the management 
of Lincoln General Hospital, Inc., in a separate letter dated 
~uly 14, )995. 

T~ s report is Intended for the Information of the Board of 
Directors, management, and state and fedora] audit agoncles. Thls 
restrlct~on is not ~ntended to llmlt the dlstrlbutlon of this 
report , which ~s a matter of public record . 

Ruston, Lou~slana 
July 14 , ~995 
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i 
i 
i 

| INDEPENDENT AUD]PPOR'S REPORT 
ON COMPLIANCE WITH LAWS AND ~ TIO]~'S BASED ON AN AUDIT O]P 

F:INANCIAL STATEM3E:NTS ][:~ RFOP,~KED IN ACCORDANCE W ITH 

i GOVERNME~~T AUDITI]~G STANDARDS 
i 
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