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INDEPENDENT AUDITOR'S REPORT 

The Honorable Roger D. Laughlin, Mayor 
and Members of the Board of Aldermen 

Town of Elton, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, and each major fund of the Town of Elton, Louisiana (the Town), as of and for the year ended 
December 31, 2020, and the related notes to the financial statements, which collectively comprise the Town's 
basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in die United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on oiu: audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amoimts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including die 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In 
making those risk assessments, the auditor considers internal control relevant to the Town's preparation and 
fair presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Town's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Member of: 
AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

Member of: 
SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 



Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, and each major fund 
of the Town of Elton, Louisiana, as of December 31, 2020, and the respective changes in financial position, 
and, where applicable, cash flows thereof for the year then ended in accordance with accoimting principles 
generally accepted in the United States of America. 

Other Matters 

Required Supplementary^ Infoimation 

Accounting principles generally accepted in the United States of America require that the budgetary 
comparison schedules on pages 38 through 42 be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, w^ho considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management's 
responses to our inquiries, the basic financial statements, and other laiowledge we obtained during our audit 
of the basic financial statements. We do not express an opinion or provide any assurance on the information 
becai^e the limited procedures do not provide us witli sufficient evidence to express an opinion or provide 
any assurance. 

The Town has omitted management's discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial statements. 
Such missing information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. Our 
opinion on the basic financial statements is not affected by this missing information. 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Town's basic financial statements. The comparative statement of utility fund 
operating expenses and the various schedules included in other supplementary information are presented for 
purposes of additional analysis and are not a required part of the basic financial statements. 

The judicial system funding schedule and the comparative statement of utility fund operating 
expenses are the responsibility of management and was derived from and relate directly to the underlying 
accounting and other records used to prepare the basic financial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the comparative statement of utility fund operating expenses is 
fairly stated in all material respects in relation to the basic financial statements as a whole. 



The prior year comparative information included in this information has been derived from the Town 
of Elton, Louisiana's 2019 basic financial statements, which was subjected to the auditing procedures applied 
in the audit of the basic financial statements and, in our opinion, was fairly presented in all material respects 
in relation to the basic financial statements from which they were derived. 

The budgetary comparison schedules, schedule of the number of utility customers, and the schedule 
of insurance in force have not been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, accordingly, we do not express an opinion or provide any assurance on them. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated May 11, 
2021, on our consideration of the Town of Elton, Louisiana's internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Town of Elton, Louisiana's internal 
control over financial reporting and compliance. 

KoldeTf Slaven ^ Company^ LLC 
Certified Public Accountants 

Oberlin, Louisiana 
May 11,2021 



BASIC FINANCIAL STATEMENTS 



GO\^RNMENT-WIDE 
FINANCIAL STATEMENTS (G\WS) 



TOWN OF ELTON, LOUISIANA 

Statement of Net Position 
December 31, 2020 

Governmental Business-Type 
Activities Activities 

ASSETS 
Cash and interest-bearing deposits 
Receivables, net 
Due from other governmental units 
Prepaid items 
Intemal balances 
Restricted assets: 

Cash and interest-bearing deposits 
Capital assets: 
Land 
Capital assets, net 

Total assets 

LIABILITIES 
Accounts and other payables 
Due to otlier governmental units 
Customer deposits 
Long-term liabilities: 

Due within one year 
Di^ after one year 

Total liabilities 

NET POSITION 
Net investment in capital assets 
Restricted - sales tax dedications 
Restricted - grant provisions 
Unrestricted 

Total net position 

830,439 
70,077 
102,212 
9,175 

(32,733) 

77,858 
505,465 

1.562,493 

35,223 

25,167 
13,040 

73,430 

558,156 
292,026 
657,098 
(18,217) 

1,489,063 

222,725 
53.146 

32,733 

30,022 

10,000 
2,372,698 

2,721,324 

28,813 
2,873 

30,022 

61.708 

2,382,698 

276,918 

i2,659,616 

Total 

;i,053,164 
123,223 
102,212 
9,175 

30,022 

87,858 
2,878,163 

4,283,817 

64,036 
2,873 

30,022 

25,167 
13,040 

135,138 

2,940,854 
292,026 
657,098 
258,701 

14,148,679 

The accompanying notes are an integral part of the basic financial statements. 
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OF ELTON, LOUISIANA 

Stateineiif of Acrivities 
For tlie Year Boded December 31, 2020 

Program Revenues 

Activities 
Governmental activities: 

General government 
Public safety: 

Police 
Fire 

Higliways and streets 
Parks and recreation 
Education 
Animal control 
Interest on long-tenii debt 

Total governmental activities 

Business-type activities: 
Water 
Sewer 
Sanitation 

Total business-type activities 

Total 

Expenses 

268,879 

389,657 
24,105 

187,654 
6.009 

56.245 
9.757 
2,887 

945,193 

184,855 
185,251 
134,659 

504.765 

1.449,958 

Fees. Fines, and 
Chai'ges for Services 

$ 57,174 

42,471 

Grants and 
Contributions 

S 3,939 

27.800 
24.105 

56,245 

99,645 

166,169 
60,957 

123,260 

350,386 

$ 450,031 

112.089 

112,089 

General revenues: 
Taxes -

Property raxes, levied for general purposes 
Sales and use taxes, levied for general purposes 
Franchise taxes 

Grants and contributions not restricted to specific programs 
State sources 
Community grant revenue 

Interest and investment earnings 
Miscellaneous 

Transfers 

Total general revenues and transfers 

Change in net position 

Net position - January 1, 2020 

Net position - December 31, 2020 

Capital 
Grants and 

Contributions 

Net (Expense) Revenues and 
Changes in Net Position 

Governmental Business-Type 

Activities Activities Total 

$ (207.766) S $ (207,766) 

(319,386) - (319.386) 

(187,654) - (187.654) 
(6.009) - (6,009) 

(9.757) - (9,757) 
(2,887) - (2.887) 

(733,459) - (733.459) 

(18,686) (18.686) 

- (124,294) (124.294) 
- (11,399) (11,399) 

. (154.379) (154,379) 

(733.459) (154.379) (887,838) 

25,868 25.868 
276,374 - 276.374 

50,508 - 50.508 

8.380 8,380 
321,398 - 321.398 

910 2,828 3.738 
6,238 23,070 29.308 

(86.228) 86.228 -
603.448 112,126 715.574 

(130,011) (42,253) (172.264) 

1.619.074 2.701,869 4,320.943 

$ 1,489.063 S 2.659,616 $ 4,148.679 

The accompanying notes are an integral part of the basic financial statements. 



FUND FINANCIAL STATEMENTS (FES) 



MAJOR FUND DESCRIPTIONS 

General Fund 

The General Fund is used to account for resources traditionally associated with governments which are not required 
to be accounted for in another fund. 

Special Revenue Fund 

Special revenue funds are used to account for specific revenues that are legally restricted to expenditures for 
particular purposes. 

Coushatta Tribe Community Grant Fund 
To assist in the construction, maintenance and repair of Elton public schools and to assist widi the purchase of books, 
equipment and supplies to further die educational needs of students attending Elton public schools; to provide fire 
protection to the reseivation of the Coushatta Tribe of Louisiana; to assist in die fiirnishing of municipal police 
ser\dces; to assist in the construction, maintenance and repair of municipal infrastructure and housing. 

1991 Sales Tax Fund 
To account for the receipt and use of proceeds of the Town's 1% sales and use tax. These taxes are dedicated to the 
maintenance, repairs, and upkeep of streets in the Town of Elton, Louisiana. 

1975 Saies Tax Fund 
To account for the receipt and use of proceeds of the Town's 1% sales and use tax. These taxes are dedicated to the 
opening, constructing, paving, resurfacing and improving streets, sidewalks and bridges, constructing and purchasing 
street lighting facilities; constructing and improving drains, drainage canals and sub-surface drainage; constructing 
and purchasing fire department stations and equipment; constructing and purchasing police department stations and 
equipment; constructing and purchasing garbage disposal and health and sanitation equipment and facilities; 
constructing public buildings; purchasing, constructing and improving public parks and recreational facilities and 
acquiring the necessary equipment and ftimishing thereof; purchasing equipment for civil defense; improving any 
work of permanent public improvement; and purchasing and acquiring all equipment and furnishings for the public 
works, buildings, improvements and facilities of the Town of Elton, Louisiana. 

Enterprise Fund 

Utility Fund -

To account for the provision of water, sewer, and sanitation (garbage) services to residents of the Towm. All 
activities necessary to provide such services are accoimted for in this fund, including, but not limited to, 
administration, operations, maintenance, financing related debt service, and billing and collection. 



TOWN OF ELTON. LOUISIANA 

Balance Sheet - Governmental Funds 
December 31. 2020 

ASSETS 

Cash and interest-bearing deposits 
Receivables -

Taxes 
Due from other funds 
Due from other governmental units 

Total assets 

LIABILITIES. DEFERRED INFLOW^S OF 
RESOURCES, AND FUND BALANCES 

Liabilities: 
Accounts payable 
Accrued liabilities 
Due to other funds 

Total liabilities 

Deferred inflows of resources: 
Unavailable revenue 

Fund balances -
Restricted - sales tax dedications 
Restricted - grant provisions 
Unassigned (deficit) 

Total fund balances 

Total liabilities, deferred inflows of resources, and fund balances 

The accompanying notes are an integral part of the basic financial statements. 

General 

41,781 
9,854 
1,775 

11,841 
3,295 

96,263 

111,399 

Coushatta 
Tribe 

Community 
Grant 

1991 
Sales Tax 

14,148 
63,530 

100.437 

S 20,087 

9,854 

29,941 

720.916 
(39,192) -

(39,192) 720,916 

222.703 

222.703 

1975 
Sales Tax 

22,421 S 650,420 S 145.025 S 12,573 

14.148 

S 75,831 S750.857 $222,703 S 26.721 

26.721 

26,721 

S 75,831 S 750.857 $222,703 S 26.721 

Total 

S 830,4.39 

70,077 
73,384 

102,212 

51,076,112 

31,928 
3,295 

106,117 

141.340 

3,624 

249,424 
720,916 
(39,192) 

931,148 

51,076,112 
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TOWN OF ELTON, LOUISIANA 

Reconciliation of the Governmental Funds Balance Sheet 
to the Statement of Net Position 

December 31, 2020 

Total fund balances for governmental funds at December 31, 2020 $ 931,148 

Total net position reported for governmental activities in the statement of net 
position is different because: 

Capital assets used in governmental activities are not financial resources 
and, therefore, are not reported in the funds. Those assets consist of; 

Land S 77,858 
Buildings and improvements, net of S448,713 accumulated depreciation 93,434 
Infrastructure, net of 51,035,159 accumulated depreciation 287,565 
Equipment, furniture, and fixtures, net of $538,750 accumulated depreciation 124,466 583,323 

Difference between prepaid expenses on modified accrual basis 
verses accrual basis 9,175 

Some of the Town's revenues will be collected after year-end but are not 
available soon enough to pay for the current period's expenditures and, 
therefore, are reported as deferred inflows of resources at the fund level. 

Unavailable revenue: 
Delinquent ad valorem taxes 1,432 
Franchise taxes 2,192 3,624 

Some liabilities are not due and payable from current financial resources 
and are, therefore not reported in the funds. These liabilities consist 
of the following: 

Capital lease (38,207) 

Total net position of governmental activities at December 31, 2020 $ 1,489,063 

The accompanying notes are an integral part of the basic financial statements. 
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TOWN OF ELTON, LOUISIANA 

Statement of Revenues, Expenditures, and Changes in Fund Balances 
Governmental Funds 

For the Year Ended December 31. 2020 

Coushatta 
Tribe 

Communitv 1991 1975 

Revenues: 
Taxes 
Licenses and permits 
Intergovernmental 
Community grant revenue 
Fines and forfeits 
Miscellaneous 

Total revenues 

Expenditures: 
Current -

General government 
Public safety: 

Police 
Fire 

Highways and streets 
Parks and recreation 
Education 
Animal control 

Capital outlay 

Debt service 

Total expenditures 

Excess (deficiency) of revenues 

over expenditures 

Other financing sources (uses): 
Transfers in 

Transfers out 

Total other financing sources (uses) 

Net change in fund balance 

Fund balances, beginning 

Fund balances (deficit), ending 

General Grant Sales Tax Sales Tax Total 

$ 74,911 $ $ 138,187 $ 138,187 $ 351,285 
42,924 - - - 42,924 
40,119 - - - 40,119 

- 401,748 - - 401,748 
42,471 - - - 42,471 
20.517 653 208 20 21.398 

220.942 402.401 138.395 138.207 899.945 

198,366 8,350 28,632 2,902 238,250 

355,058 _ _ 355,058 
- 24,105 - - 24,105 

149,669 - - - 149,669 
3.639 - - - 3.639 
- 56,245 - - 56,245 
9,757 - - - 9,757 
9.783 - - - 9.783 
26,883 - - - 26.883 

753.155 88,700 28.632 2,902 873,389 

(532,213) 313,701 109,763 135,305 26,556 

451,325 451,325 
- (249,883) (149,670) (138,000) (537,553) 

451,325 (249,883) (149,670) (138,000) (86,228) 

(80,888) 63,818 (39,907) (2,695) (59,672) 

41.696 657.098 262.610 29.416 990.820 

$ (39,192) $ 720,916 $ 222,703 $ 26,721 $ 931,148 

The accompanying notes are an integral part of the basic financial statements. 
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TOTO OF ELTON, LOUISIANA 

Reconciliation of the Statement of Revenues, Expenditures, and 
Changes in Fund Balances of Governmental Funds 

to the Statement of Activities 
For tlie Year Ended December 31, 2020 

Total net changes in fiind balances for the year ended December 31, 2020 per the 
statement of revenues, expenditures and changes in fimd balances $ (59.672) 

The change in net position reported for governmental activities in the 
statement of activities is different because; 

Governmental funds report capital outlays as expenditures. However, 
in the statement of activities, the cost of those assets is allocated over 
their estimated ireful lives and reported as depreciation expense. 

Capital outlay which is considered expenditures on statement 
of revenues, expenditures and changes in fund balances $ 9,783 

Depreciation expense for the year ended December 31, 2020 (105,583) (95,800) 

Bond and capital lease proceeds are reported as financing sources in 
governmental fun(k and thus contribute to the change in fund balance. 
In the statement of net position, however, issuing debt increases long-
term liabilities and does not affect the statement of activities. Similarly, 
repayment of principal and capital leases are recorded as expenditures 
in the governmental funds but reduce liabilit}'^ in the statement of net 
position. Also, governmental funds report the effects of premiums, 
discounts, and similar items when debt is first issued, whereas these 
amounts are deferred and amortized in the statement of activities: 

Repayment of long-term debt 23,996 

Some of the Town's revenues will be collected after year-end but are 
not available soon enough to pay for the current period's expenditures, and 
therefore, are reported as deferred inflows of resources at the fund level. 

Net change in unavailable revenues -
Delinquent ad valorem taxes (727) 

Franchise taxes 2,192 1,465 

Total changes in net position for the year ended December 31, 2020 per the 

statement of activities $(130,011) 

The accompanying notes are an integral part of the basic financial statements. 
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TOTO OF ELTON, LOUISIANA 

Statement of Net Position 
Proprietary Fnnd 

December 31, 2020 

ASSETS 

Current assets: 
Cash and interest-bearing deposits 
Certificates of deposit 
Receivables -

Accounts, net 
Due from other fluids 

Total current assets 

Noncurrent assets: 
Restricted assets-

Customers' deposits -
Cash 

Land 
Capital assets, net 

Total noncurrent assets 

Total assets 

LIABILITIES 
Current liabilities (payable from current assets): 

Accounts payable 
Accrued liabilities 
Di^ to other governmental units 

Total 

Current liabilities (payable from restricted assets): 
Customer deposits 

Total liabilities 

Net investment in capital assets 

Unrestricted 
Total net position 

NET POSITION 

Enterprise 
Fund 

$ 34,233 
188,492 

53,146 
32,733 

308,604 

30,022 
10,000 

2,372,698 

2,412,720 

2,721,324 

28,435 
378 

2,873 

31,686 

30,022 

61,708 

2,382,698 
276,918 

$2,659,616 

The accompanying notes are an integral part of the basic financial statements. 



TOTO OF ELTON, LOUISIANA 

Statement of Revenues, Expenses, and Changes in Net Position 
Proprietary Fund 

For tlie Year Ended December 31, 2020 

Operating revenues; 
Charges for sendees -

Water charges 
Sewer charges 
Sanitation charges 

Miscellaneous 

Total operating revenues 

Operating expenses: 
Water department 
Sewer department 
Sanitation department 

Total operating expenses 

Operating loss 

Nonoperating revenues: 
Interest income 
Sale of assets 

Total nonoperating income 

Loss before transfers 

Transfers: 
Transfers in (out) 

Change in net position 

Net position, beginning 

Net position, ending 

Enterprise 
Fund 

166,375 
60,957 
123,260 
22,114 

372,706 

184,855 
185,251 
134,659 

504,765 

(132,059) 

2,828 
750 

3,578 

(128,481) 

86,228 

(42,253) 

2,701,869 

^2,659.616 

The accompanying notes are an integral part of the basic financial statements. 
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TOWN OF ELTON, LOUISIANA 

Statement of Cash Flows 
Proprietary Fund 

For the Year Ended December 31, 2020 

Cash flows from operating activities: 
Receipts from ci^tomers 
Payments to suppliers 
Payments to employees 
Other receipts 

Net cash used by operating activities 

Enterprise 
Fund 

$ 353,015 
(388,887) 
(30,967) 
22,114 

(44,725) 

Cash flows from noncapital financing activities: 
Net increase in customer deposits payable 

Net transfers received from other funds 
Net cash provided by noncapital financing activities 

8,002 
53,495 

61.497 

Cash flows from capital and related financing activities: 

Net purchase of capital assets (3,350) 

Cash flows from investing activities; 
Net maturities (purchases) of investments 

Interest received on interest-bearing deposits 

Net cash provided by investing activities 

Net increse in cash and cash equivalents 

Cash and cash equivalents, beginning of period 

(1,947) 
2. 

14,303 

49,952 

Cash and cash equivalents, end of period 64.255 
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TOWN OF ELTON, LOUISIANA 

Statement of Cash Flows (Continued) 
Proprietary Fund 

For the Year Ended December 31, 2020 

Reconciliation of operating loss to net cash used by operating activities: 
Operating loss 
Adjustments to reconcile operating loss 

to net cash used by operating activities -
Depreciation 
Changes in current assets and liabilities: 

Decrease in accounts receivable 
Decrease in accounts payable 
Decrease in due to other governmental units 
Decrease in accrued liabilities 

Net cash used by operating activities 

Enterprise 
Fund 

$(132,059) 

83,250 

2,423 
1,540 

99 
22 

(44,725) 

Reconciliation of cash and cash equivalents per 
statement of cash flows to the balance sheet: 

Cash and cash equivalents, beginning of period -
Cash and interest-bearing deposits - unrestricted 
Cash and interest-bearing deposits - restricted 
Certificates of deposit - unrestricted 

Less: Certificates of deposit with a maturity greater 
than three months when purchased 

Total cash and cash equivalents 

27,932 
22,020 
186,545 

(186,545) 

49,952 

Cash and cash equivalents, end of period -
Cash and interest-bearing deposits - unrestricted 
Cash and interest-bearing deposits - restricted 
Certificates of deposit - unrestricted 

Less: Certificates of deposit with a maturity greater 
than three months when purchased 

Total cash and cash equivalents 

34,233 
30,022 
188,492 

(188,492) 

64,255 

Net increase 14,303 

The accompanying notes are an integral part of tlie basic financial statements. 
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TOWN OF ELTON, LOUISIANA 

Notes to Basic Financial Statements 

(I) Summary of Significant Accounting Policies 

The accompanying financial statements of the Town of Elton, Louisiana (the Town) have 
been prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental units. GAAP includes all relevant Governmental Accounting Standards Board (GASB) 
pronouncements. The accounting and reporting policies of the Town also conform to the 
requirements of Louisiana Revised Statute 24:513, the Louisiana Governmental Audit Guide, and to 
the industry audit guide. Audits of State and Local Governmental Units. The accounting and 
reporting fi"amework and the more significant accounting policies are described below. 

A. Financial Reporting Entity 

The Town was incorporated under the provisions of the Lawrason Act. The 
Town operates under the Mayor-Board of Aldermen form of government. 

As the municipal governing authority, for reporting purposes, the Town of 
Elton is considered a sepamte financial reporting entity. The financial reporting 
entity consists of (a) the primary government (municipality), (b) organizations for 
which the primary government is financially accountable, (c) other organizations for 
which the nature and significance of their relationship with the primary government 
are such that exclusion would cause the reporting entity's financial statements to be 
misleading or incomplete, and (d) organizations tliat are closely related to, or 
financially integrated with the primary government. 

Section 2100 of the 2011 Governmental Accounting Stand^ds Board 
(GASB) Codification of Governmental Accounting and Financial Reporting 
Standards, "Defining the Financial Reporting Entity" establishes criteria for 
determining which entities should be considered a component unit and, as such, part 
of the reporting entity for financial reporting purposes. The basic criteria are as 
follows: 

1. Legal status of the potential component unit including the right to inciu" 
its own debt, le\^ its own taxes and charges, expropriate property in its 
own name, sue and be sued, and the right to buy, sell and lease property 
in its ovTi name. 

2. Whether the primary government's governing authority (Mayor and 
Board of Aldermen) appoints a majority of board members of the 
potential component unit and is able to impose its will on the potential 
eomponent unit or whether the potential component unit is fiscally 
dependent on the primary government. 

3. Financial benefit/burden relationship between the primary government 
and the potential component imit. 

4. The nature and significance of the relationship between the potential 
eomponent unit with the primary govemment are such that exclusion 
would cause the reporting entity's financial statements to be 
misleading. 
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TOWN OF ELTON, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

The Town is a primary government and has no component units. The 
accompanying financial statements present information only on the funds maintained 
by the Town and do not present information on any other governmental unit. 

B. Basis of Presentation 

Government-Wide Financial Statements (GWTS) 

The government-wide financial statements provide operational accountability 
information for the Town as an economic unit. The goveniment-wide financial 
statements report the Town's ability to maintain service levels and continue to meet 
its obligations as they come due. The statements include all governmental activities 
and all business-t}^e activities of the primary government. 

The statement of activities presents a comparison between direct expenses 
and program revenues for each function of the Town's governmental and business-
t^e activities. Direct expenses are those that are specifically associated with a 
program or function and, therefore, are clearly identifiable to a particular function. 
Program revenues include (a) fees and charges paid by the recipients of goods or 
services offered by the programs, and (b) grants and contributions that are restricted 
to meeting the operational or capital requirements of a particular program. Revenues 
that are not classified as program revenues, including all taxes, are presented as 
general revenues. 

Fund Financial Statements 

The accounts of the Town are organized on the basis of funds, each of wEich 
is considered to be an independent fiscal and accounting entity. The operations of 
each fund are accounted for within separate sets of self-balancing accounts, wEich 
comprise its assets, deferred outflows of resources, liabilities, deferred inflows of 
resources, fund balance/net position, revenues, and expenditures/expenses, and 
transfers. The minimum number of funds is maintained consistent with legal and 
managerial requirements. Fund financial statements report detailed information 
about the Town. The various funds of the Town are classified into two categories; 
governmental and proprietary. The emphasis on flind financial statements is on 
major funds, each displayed in a separate column. 

Major funds are detennined as funds whose revenues, expenditures/expenses, 
assets and deferred outflows of resources or liabilities and deferred inflows of 
resources are at least ten percent of the totals for all governmental or enterprise funds 
and at least five percent of the aggregate amount for all governmental and enterprise 
funds for the same item or funch designated as major at the discretion of the Town. 
The General Fund is always a major fund. Funds not classified as a major fund are 
aggregated and presented in a single column in the fiind financial statements. The 
Town uses the following funds, grouped by fund type. 
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Notes to Basic Financial Statements (Continued) 

Govenimental Funds; 

Governmental Funds are those through which most governmental functions 
of the Town are financed. The acquisition, use, and balances of the Town's 
expendable financial resources and the related liabilities (except those accounted for 
in proprietary funds) are accounted for tlirough governmental funds. 

General Fund 

The General Fund is the general operating fund of the Town. It is used to 
account for all financial resources except those required to be accounted for in 
another fund. 

Special Revenue Funds 

Special Revenues Funds are used to account for the proceeds of government 
grants or other specific revenue sources that are restricted or committed to 
expenditures for specified puiposes other than debt service or capital projects of tlie 
Town. The following are the Town's major Special Revenue Funds: 

The Coushatta Tribe Community Grant Special Revenue Fund is used to 
account for funds collected for assisting in the construction, maintenance and repair 
of Elton public schools, purchasing books, equipment and supplies to further tlie 
education needs of students attending Elton public schools; providing fire protection 
to the reservation of the Coushatta Tribe of Louisiana; assisting in the flimishing of 
municipal police services; and assisting in the construction, maintenance and repair 
of municipal infrastructure and housing. 

The 1991 Sales Tax Special Revenue Fund is used to account for the 
proceeds of a one percent (1%) sales and use tax that is legally restricted to 
expenditures for specific purposes. 

The 1975 Sales Tax Special Revenue Fund is used to account for the 
proceeds of a one percent (1%) sales and use tax that is legally restricted to 
expenditures for specific puiposes. 

Proprietary Fund -

Proprietary funds are used to account for the Town's ongoing operations and 
activities which are similar to those often found in the private sector where the intent 
is that costs of providing goods and services be recovered through user charges. The 
proprietary fund maintained by the Town is an enterprise fund. 
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Notes to Basic Financial Statements (Continued) 

Enterprise Fund 

Enterprise funds are proprietary funds that are used to report activities for 
which a fee is charged to external users. These funcL account for operations (a) that 
are financed and operated in a manner similar to private business enterprises - where 
the intent of the governing body is that the costs (expenses, including depreciation) of 
providing goods or services to the general public on a continuing basis be financed or 
recovered primarily through user charges; or (b) where the governing body has 
decided that periodic determination of revenues earned, expenses incurred, and'or net 
income is appropriate for capital maintenance, public policy, management control, 
accountability, or other purposes. The Town's enterprise fund is the Utility Fund. 

C. Measurement Focus. Basis of Accounting and Financial Statement Presentation 

The measurement focus determines the accounting and financial reporting 
treatment applied to a fund. The governmental and business-type activities within the 
government-wide statement of net position and statement of activities are presented 
using the economic resources measurement focus. The economic resources 
measurement focus meets the accounting objectives of determining net income, net 
position, and cash flows. 

The fund financial statements use either the current financial resources 
measurement focus, or tlie economic resources measurement focus as appropriate. 
Governmental funds use the cmrent financial resources measurement focus. The 
measurement focus is based upon the receipt and disbursement of current available 
financial resources rather than upon net income. The measurement focus of the 
proprietary fund types, the flow of economic resources, is based upon determination 
of net income, net position and cash flows. 

The accrual basis of accounting is used throughout the government-wide 
statements; conversely, the financial statements of the governmental funds have been 
prepared in accordance with the modified accrual basis of accounting, whereby 
revenues are recognized when considered both measurable and available to finance 
expenditures of the current period. For this purpose, the Town considers revenues to 
be available if they are collected within 60 days of the end of the current fiscal 
period. An exception to this is grants collected on a reimbursement basis. Those 
reimbursable grants are recognized as revenue wLen reimbursable expenditures are 
incurred. The Town considers reimbursement amounts received within one year as 
available. The Towm accrues intergovernmental revenue, ad valorem and sales tax 
revenue, franchise fees, charges for services, and investment income based upon this 
concept. Expenditures are generally recognized when the related fund liabilities are 
incurred and become payable in the current period. Proceeds of debt are reported as 
other financing sources, and principal and interest on long-term debt are recorded as 
expenditures when paid. 
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Interest on invested funds is recognized when earned. Intergovernmental 
revenues that are reimbursement for specific purposes or projects are recognized in 
the period in which the expenditures are recorded. All other revenue items are 
considered to be measurable and available only when cash is received by the Town. 
Transfers between governmental funds are recorded when the related liability is 
incurred. These transfers do not represent revenues (expenditures) to the Town and 
are, therefore, reported as other financing sources (uses) in the governmental fund 
financial statements. 

Since the fimd level statements are presented using a different measurement 
focus and basis of accounting than the government-wide statements, a reconciliation 
is presented on the page following each fund level statement that summarizes the 
adjustments necessary to convert the fund level statements into the government-wide 
presentations. As a general rule, the effect of interfund activity has been eliminated 
from the government-wide financial statements. 

The financial statements of the enterprise fun(fe have been prepared in 
accordance with the accrual basis of accomiting. Accordingly, revenues are recorded 
when earned, and expenses and related liabilities are recorded when incurred. 

D. Assets, Deferred Outflows. Liabilities, Deferred Inflows and Equity 

Cash and interest-bearing (kposits 

For purposes of the statement of net position, cash and interest-bearing 
deposits include all demand accounts, savings accounts, and certificates of deposits 
of the Town. Under state law, the Town may invest in United States bonds, treasury 
notes, or certificates. 

For the purpose of the proprietary fund statement of cash flows, "cash and 
cash equivalents" include all demand and savings accounts, and certificates of 
deposit with an original maturity of three months or less. 

Interfund receivables and payables 

During the course of operations, numerous transactions occur between 
individual funds that may result in amounts owed between funds. Those related to 
goods and services type transactions are classified as "due to and from other funds." 
Short-term interfund loans are reported as "interfund receivables and payables." 
Long-term interfund loans are reported as "advances to and from other funds." 
Interfund receivables and payables, advances to and from other funds, as well as due 
to and from other funds are eliminated in the statement of net position. 
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Receivables 

In the government-wide statements, receivables consist of all revenues 
earned at year-end and not yet received. Major receivable balances for the 
governmental activities include sales and use taxes, ad valorem taxes, and amounts 
due from other governmental units. Business-type activities report customer utility 
service receivables as the major receivables. Uncollectible amounts due for customer 
utility receivables are recognized as bad debts through the establishment of an 
allowance for uncollectible accounts at the time information becomes available 
which would indicate the uncollectibility of the particular receivable. The allowance 
for uncollectible accounts at December 31, 2020 w^as $69,837. Unbilled utility 
service receivables resulting from utility sen-ices rendered between the date of meter 
reading and billing and the end of the month totaled $15,435 at year end. 

Prepaid Items 

Payments made to vendors for sendees that will benefit future periods 
beyond December 31, 2020, are recorded as prepaid items. 

Capital Assets 

Capital assets, which include property, plant, equipment, and infrastructure 
assets, are reported in the applicable governmental or business-type activities 
columns in the government-wide financial statements. Capital assets are capitalized 
at historical cost or estimated cost if historical is not available. Donated assets are 
recorded as capital assets at their acquisition at the date of donation. The Town 
maintains a threshold level of $500 or more for capitalizing capital assets. 

The costs of normal maintenance and repairs that do not add to the value of 
the asset or materially extend assets lives are not capitalized. Prior to July 1, 2001, 
governmental funds' infrastructure assets were not capitalized. These assets have 
been valued at estimated historical cost. 

Depreciation of all exhaustible capital assets is recorded as an allocated 
expense in the statement of activities, with accumulated depreciation reflected in the 
statement of net position. Depreciation is provided over the assets' estimated useful 
lives using the straight-line method of depreciation. The range of estimated useful 
lives by type of asset is as follows: 

Buildings 20 years 
Infrastructure 10-30 years 
Equipment 5-15 years 
Utility system and improvements 30-70 years 

In the fund financial statements, capital assets used in governmental fund 
operations are accounted for as capital outlay expenditures of the governmental fund 
upon acquisition. Capital assets used in proprietary fund operations are accounted for 
in the same manner as in the government-wide statements. 
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Restricted Assets 

Restricted assets include cash and interest-bearing deposits of the proprietary 
hind that are legally restricted as to their use. The restricted assets are related to the 
utility meter deposits. 

Long-term debt 

The accounting treatment of long-term debt (kpends on whether the assets 
are used in governmental fund operations or proprietary fund operations and whether 
they are reported in the government-wide or fund financial statements. All of the 
Town's long-term debt is used in governmental fiind operations. 

All long-term debt to be repaid from governmental and business-type 
resoiuces is reported as liabilities in the government-wide statements. The long-tenn 
debt consists primarily of a capital lease payable. 

Long-term debt for governmental funds is not reported as liabilities in tlie 
fund financial statements. The debt proceeds are reported as other financing sources 
and payment of principal and interest reported as expenditures. The accounting for 
proprietary fund long-term debt is the same in the fund financial statements as it is in 
the government-wide statements. 

Compensated Absences 

Vacation and sick leave are recorded as expenditures of the period in which 
paid. Vacation must be taken in the year accrued and cannot be carried over. Sick 
leave is accumulated by employees at a rate dependent upon number of years of 
employment. Although sick leave is available for employees when needed, it does 
not vest nor is it payable at termination of employment. At December 31, 2020, the 
Town had no material accumulated leave benefits required to be reported. 

Deferred Outflows of Resources and Deferred Inflows of Resoiuces 

In addition to assets, the statement of net position will sometimes report a 
separate section for deferred outflows of resources. This represents a consumption of 
net position that applies to a future period and so will not be recognized as an outflow 
of resources (expense/expenditure) imtil then. At December 31, 2020, the Town had 
no items that qualify for reporting in this category. 

In addition to liabilities, the statement of net position will sometimes report a 
separate section for deferred inflows of resources. This represents an acquisition of 
net position that applies to a future period and so will not be recognized as an inflow 
of resources (revenue) until that time. At December 31, 2020, the Town reported 
deferred inflows of resources related to unavailable delinquent ad valorem tax and 
franchise tax revenue totaling $3,624 in the General Fund. 
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Equity Classifications 

In the government-wide statements, equity is classified as net position and 
displayed in three components: 

a. Net investment in capital assets consists of capital assets, including 
restricted capital assets, net of accumulated depreciation and reduced 
by the outstanding balances of any bonds, mortgages, notes, or other 
borrowings that are attributable to the acquisition, constriction, or 
improvement of those assets. 

b. Restricted net position consists of net position with constraints 
placed on the use either by external groups, such as creditors, 
grantors, and contributors, laws or regulations of other governments; 
or law through constitutional provisions or enabling legislation. It is 
the Town's policy to use restricted net position prior to the use of 
unrestricted net position when both restricted and unrestricted net 
position are available for an expense which has been incuired. At 
December 31, 2020, the Town reported $949,124 of restricted net 
position, of which $292,026 was restricted by enabling legislation. 

c. Unrestricted net position consists of all other assets, deferred 
outflows of resources, liabilities and deferred inflows of resources 
that do not meet the definition of "restricted" or "net investment in 
capital assets." 

In the fund financial statements, governmental fund equity is classified as 
fund balance. Fund balances for governmental fmuL are reported in classifications 
that comprise a hierarchy based primarily upon the extent to which the Town is 
bound to honor constraints on the specific purposes for which amounts in those funds 
can be spent. The categories and their purposes are: 

a. Nonspendable includes fund balance amounts that cannot be spent either 
because they are not in spendable form or because of legal or contractual 
requiring they maintain intact. 

b. Restricted includes fund balance amounts that are constrained for 
specific purposes which are externally imposed by providers, such as 
creditors, grantors, contributors or amounts constrained due to 
constitutional provisions or enabling legislation or the laws or 
regulations of other governments. 

c. Committed includes fund balance amounts that can be used only for 
specific purposes that are internally imposed by the Town through formal 
legislative action of the Board of Aldermen and does not lapse at year 
end. A committed fund balance constraint can only be established, 
modified or rescinded by passage of an Ordinance (Law) by the Board of 
Aldermen. 
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d. Assigned includes fund balance amounts that are constrained by the 
Town's intent to be sued for specific puiposes, that are neither restricted 
not committed. The assignment of fund balance is authorized by a 
directive from the Mayor and approval of a Resolution by the Board of 
Aldeimen. 

e. LInassigned includes fund balance amounts which have not been 
classified within the above-mentioned categories. 

It is the Town's policy to use restricted amounts first when both restricted 
and unrestricted fund balance is available unless prohibited by legal or contractual 
provisions. Additionally, the Town uses committed, assigned, and lastly unassigned 
amounts of fund balance in that order when expenditures are made. 

Proprietary fund equity is classified the same as in the government-wide 
statements. 

E. Revenues, Expenditures, and Expenses 

Revenues 

The Town considers revenue to be susceptible to accrual in the governmental 
funds as it becomes measurable and available, as defined mider the modified accrual 
basis of accounting. The Town generally defines the availability period for revenue 
recognition as received within sixty (60) days of year-end. The Town's major 
revenue sources that meet this availability criterion are intergovernmental revenues, 
franchise fees, tax revenue, and charges for services. 

There are three classifications of programmatic revenues for the Town, grant 
and contributions revenue (operating and capital) and charges for sendees. Grant 
revenues are revenues Irom federal, state, and private grants. These revenues are 
recognized when all applicable eligibility requirements are met and are reported as 
intergovernmental revenues. Program revenues are derived directly fi"om the 
program itself or from parties outside the Town's taxpayers or citizenry, as a whole. 
Program revenues reduce the cost of the ftinction to be financed from the Town's 
general revenues. The primary sources of program revenue are fees, fines, and 
charges paid by recipients of goo(L or ser\dces, grants and contributions that are 
restricted to meeting the operational or capital requirements of a particular program 
and earned income in connection with the operation of the Town's utility system. 

Interest income is recorded as earned in the fund holding the interest-bearing 
asset. 

Substantially all other revenues are recor(kd when received. 
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Operating Revenues and Expenses 

In the proprietary funds, operating revenues are those revenues produced as a 
result of providing ser\'ices and producing and delivering goo(L and'or ser\'ices. 
Nonoperating revenues are funds primarily provided by investing activities, such as 
financial institution interest income, gains on disposal of assets and insurance 
recoveries on property loss. Operating expenses are those expenses related to the 
production of revenue. Nonoperating expenses are those expenses not directly 
related to the production of revenue and include items such as interest expense and 
losses on disposal of assets. 

Expenditures/Expenses 

In the government-wide financial statements, expenses are classified by 
function for both governmental and business-type activities. In the fund financial 
statements, expenditures are classified as follows: 

Governmental Funds - By Character 
Proprietary Fund - By Operating and Nonoperating 

In the fund financial statements, governmental fun(L report expenditures of 
financial resources. Proprietary funds report expenses relating to use of economic 
resources. 

Interfund Transfers 

Permanent reallocations of resources between funds of the reporting entity 
are classified as interfund transfers. For the purposes of the statement of activities, 
all interfund transfers between individual governmental funds have been eliminated. 

F. Revenue Restrictions 

The Town has various restrictions placed over certain revenue sources from 
state or local requirements. The primary restricted revenue sources include: 

Revenue Source Legal Restrictions of Use 
Sales tax See Note 4 

The Town uses unrestricted resources only wEen restricted resources are 
fully depleted. 

G. Capitalization of Interest Expense 

It is the policy of the Town of Elton to capitalize material amounts of interest 
resulting from borrowings in the course of the construction of capital assets. At 
December 31, 2020 there were no borrowings for assets under construction and no 
capitalized interest expense recorded. 
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H. Use of Estimates 

The preparation of financial statements in conformity with GAAP requires 
management to make estimates and assumptions that affect the reported amounts of 
assets, deferred outflows of resources, liabilities, and deferred inflows of resources, 
and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues, expenditures, and expenses during 
the reporting period. Actual results could differ from those estimates. 

(2) Deficit Fund Balance 

The General Fund had a defieit fund balance at December 31, 2020 of $39,192. This deficit 
will be eliminated by increasing revenues and/or reducing expenditures as well as transfers from other 
funds. 

(3) Ad Valorem Taxes 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. 
Taxes are levied by the Town in September or October and are actually billed to taxpayers in 
November or December. Billed taxes become delinquent on January I of the following year. 
Property taxes are collected and remitted by the Jefferson Davis Parish Tax Collector at tlie Jefferson 
Davis Parish Sheriffs office. Town property tax revenues are budgeted in the year billed. 

For the year ended December 31, 2020, taxes of 5.81 mills were levied on property with 
assessed valuations totaling $4,470,900 and were dedicated for general corporate purposes. Total 
taxes levied were $25,975. Taxes receivable at December 31, 2020 were $23,852. 

(4) Dedication of Sales Tax Proceeds 

Proceeds of a 1 percent sales and use tax (accounted for in the 1975 Sales Tax Fund - a 
special revenue fund) levied by the Town of Elton (2020 collections $138,187) are dedicated to the 
following purposes: 

Opening, constructing, paving, resurfacing, and improving streets, sidewalks 
and bridges, constructing and purchasing street lighting facilities; constructing and 
improving (hains, drainage canals and sub-surface (hainage; constructing and 
purchasing tire department stations and equipment; constructing and purchasing 
police department stations and equipment; constructing and purchasing garbage 
disposal and health and sanitation equipment and facilities; constructing public 
buildings; purchasing, constructing and improving public parks and recreational 
facilities and acquiring the necessary equipment and furnishings therefore; 
purchasing equipment and furnishings therefore; purchasing equipment for civil 
defense; improving any work of pennanent public improvement; and purchasing and 
acquiring all equipment and furnishings for the public works, buildings, 
improvements and facilities of the Town of Elton, Louisiana, title to which all shall 
be in the public. 
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Proceeds of a 1 percent sales and use tax (accounted for in the 1991 Sales Tax Fund - a 
special revenue fund) levied by the Town of Elton (2020 collections $138,187) are dedicated to the 
following purpose; 

Maintenance, repair, and upkeep of the streets in the Town of Elton, 
Louisiana. 

(5) Cash and Interest-Bearing Deposits 

Under state law, the Town may deposit funds within a fiscal agent bank organized under the 
laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United 
States. The Town may invest in certificates and time deposits of the state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. At December 31, 2020, the 
Town had cash and interest-bearing deposits (book balances) totaling $1,083,186 as follows: 

Denwnd deposits $ 86,676 
Money market accounts 808,018 
Time deposits 188,492 

Total $ 1,083,186 

Custodial credit risk for deposits is the risk that in the event of the failure of a depository 
financial institution, the Town's deposits may not be recovered, or the Town will not be able to 
recover the collateral securities that are in the possession of an outside party. These deposits are 
stated at cost, which approximates market. Under state law, these deposits, (or the resulting bank 
balances) must be secured by federal deposit insurance or similar federal security or the pledge of 
securities owned by the fiscal agent bank. The nwrket value of the pledged securities plus the federal 
deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. These 
securities are held in the name of the pledging fiscal agent bank by a holding or custodial bank that is 
mutually acceptable to both parties. The following is a summary of deposit balances (bank balances) 
at December 31, 2020, and the related federal insurance and pledged securities: 

Bank balances $1,090,081 

Federal deposit insurance $ 438,492 
Pledged securities 651,589 

Total $1,090,081 

Deposits in the amount of $651,589 were exposed to custodial credit risk. These deposits are 
uninsured and collateralized with securities held by the pledging institution's trust department or 
agent, but not in the Town's name. The Town does not have a policy for custodial credit risk. 
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(6) Restricted Assets - Proprietary Fund Type 

Resdicted assets of $30,022 at December 31, 2020 consisted of amounts owed for customer 
utility deposits. 

(7) Receivables 

Receivables at December 31, 2020 of $123,223 consisted of the following: 

Sales 
General Tax Funds Utility Total 

Accounts, net $ - $ - $53,146 $ 53,146 

Taxes: 
Ad valorem 23,852 - - 23,852 
Franchise 17,929 - - 17,929 
Sales - 28,296 - 28,296 

Totals £41,781 $28,296 $53,146 $123,223 

(8) Due from Other Governmental Units 

The amount due from other governmental units of $102,212 consisted of the following at 
December 31, 2020: 

Governmental activities: 
State of Louisiana - road maintenance receivable $ 1,525 
State of Louisiana - beer tax revenues receivable 250 
Coushatta Tribe of Louisiana - gaming revenues reveivable 100,437 

Total $102,212 
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(9) Accounts and Other Payables 

The accounts and other payables of $64,036 consisted of the following at December 31. 
2020: 

Governmental Business-type 
Activities Activities Total 

Accounts payable $ 31,928 $ 28,435 S 60,363 
Accn^d liabilities 3,295 378 3,673 

Totals $ 35,223 $ 28,813 $ 64,036 

(10) Capital Assets 

Capital asset activity for the year ended December 31, 2020 was as follows: 

Balance Balance 
01/01/20 Additions Deletions 12/31/20 

Governmental activities: 
Capital assets not being depreciated: 

Land $ 77,858 $ - $ - $ 77,858 

Other capital assets: 
Buildings 542,147 - - 542,147 
Infrastructure 1,323,696 - 972 1,322,724 
Equipment, furniture and fixtures 825,594 9,783 172,161 663,216 

Totals 2,691,437 9,783 173,133 2,528,087 

Less accumulated depreciation 
Buildings 434,487 14,226 - 448,713 
Infrastructure 1,005,950 30,181 972 1,035,159 
Equipment, fmniture and fixtures 649,735 47,897 158,882 538,750 

Total accumulated depreciation 2,090,172 92,304 159,854 2,022,622 

Governmental activities, 
capital assets, net $ 679,123 $ (82,521) $ 13,279 $ 583,323 

Depreciation expense was charged to governmental activities as follows: 

General government $ 24,489 
Police 31,523 
Highways and streets 33,922 
Parks and reereation 2,370 

Total depreciation expense $ 92,304 
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Business-type activities: 
Capital assets not being depreciated: 

Land - water system 

Other capital assets: 
Water system -

Plant and lines 
Equipment 
Autos and trucks 
Office equipment 

Sewer system -
Plant and lines 
Equipment 
Autos and trucks 

Totals 

Less accumulated depreciation 

Water system 
Sewer system 

Total accumulated depreciation 

Business-type activities, 
capital assets, net 

Balance 
01/01/20 

$ 10,000 

1,363,657 
39,135 
9,224 

10,414 

3,278,090 

182,672 
2,900 

4,886,092 

942,473 
1,491,771 

2,434,244 

2,461,848 

Additions Deletions 

,100 

.100 

22,393 
60,857 

83,250 

6,500 

2,900 

9,400 

6,500 
2,900 

9,400 

(79,150) $ 

Water 
Sewer 

Depreciation expense was charged to business-type activities as follows: 

Total depreciation expense 

Balance 
12/31/20 

10,000 

1,363,657 

36,735 
9,224 

10,414 

3,278,090 

179,772 
2,900 

4,880,792 

958,366 
1,549,728 

2,508,094 

2,382,698 

22,393 

60,857 

83,250 
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(II) Segment Information for the Enterprise Fund 

The TOVVTI of Elton maintains one enterprise fund with three departments which provide 
water, sewerage, and sanitation services. Segment information for the year ended December 31, 
2020, was as follows: 

Operating revenues 

Operating expenses: 
Depreciation 
Other 

Total operating expenses 

Operating income (loss) 

Water Sewer Sanitation 
Department Department Department 

$177,432 $ 64,938 

22,393 
162,462 

184,855 

60,857 
124,394 

185,251 

130,336 

90,227 

134,659 

Total 
Enteiprise 

Fund 

£ 372,706 

83,250 
377,083 

504,765 

(7,423) $(120,313) (4,323) $(132,059) 

(12) Changes in Long-Term Liabilities 

The following is a summary of long-term liability transactions of the Town for the year ended 
December 31, 2020: 

Balance Balance Amount due 
1/1/2020 Additions Deletions 12/31/2020 in one year 

Long-tenn debt: 
Capital lease 62,203 23,996 $ 38,207 $ 25,167 

Capital lease payable at December 31, 2020 consisted of the following: 

Law enforcement vehicles 

Original 
Amount 

$ 97,271 

Maturity 
Date 

04/23/22 

Interest 
Rates 

4.795% 

Balance 
Outstanding 

$ 38.207 

Year ending 
December 31, 

2021 
2022 

Less: Amount representing interest 

Governmental Activities 
Law enforcement vehicles 

$ 26,551 
13,275 
(1,619) 

Present value of future minimum lease payments 38,207 

33 



TOWN OF ELTON, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

Vehicles under capital lease are included in capital assets at December 31, 2020 as follows: 

Vehicles $ 97,271 
Less: Accumulated depreciation (43,322) 

Net £ 53,949 

Depreciation of vehicles under capital lease in the amount of $19,454 for the year en(kd 
December 31, 2020 is included in depreciation expense. 

(13) Compensation of Tovm Officials 

A detail of compensation paid to the Mayor and Board of Aldermen for the year ended 
December 31, 2020 follows: 

Mayor Roger D. Laughlin $ 17,400 

Aldermen: 
Avella Ackless 3,550 
Michael Bellon 3,550 
Anthony Guillory 3,550 
Brandilyn Soileau 3,550 
Kesia Lemoine 3,550 

17,750 

35,150 

(14) Compensation. Benefits and Other Payments to Mayor 

A detail of compensation, benefits, and other payments made to Mayor Roger D. Laughlin for 
the year ended December 31, 2020 follows: 

Purpose Amount 

Salar>^ $17,400 
Travel 1,729 

$19,129 

(15) Pending Litigation 

There was pending litigation against the Town of Elton at December 31, 2020. 
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TOWN OF ELTON, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

(16) W^ater Contract 

Under a contract dated January 1, 2017, the Town of Elton is required to purchase its water 
from the East Allen Parish Waterworks District until December 31, 2020. During the fiscal year 
ended December 31, 2020, tlie Town's water purchases amounted to $116,721. These purchases 
included $9,915 owed at December 31, 2020 for water purchased during the month of December. 

(17) Interfund Receivables/Payables 

A. A summaiy^ of interfund receivables and payables at December 31, 2020 follows; 

Interfund Interfund 
Receivables Payables 

Major governmental funds: 
General Fund $ 9,854 $ 96,263 
Coushatta Tribe Community Grant Fund - 9,854 
1991 Sales Tax Fund 63,530 

Proprietary funds: 
Enteiprise Fund 32,733 -

Total $ 106,117 S 106,117 

The amounts of interfund receivables and payables listed above are for short-term loans. 

B. Transfers consisted of the following at December 31, 2020: 

Transfers Transfers 
In Out 

Major governmental funds: 
General Fund $ 451,325 $ 
Coushatta Tribe Community Grant Fund - 249,883 
1991 Sales Tax Fund - 149,670 
1975 Sales Tax Fund - 138,000 

Proprietary Fund; 
Enterprise Fund 86,228 -

Total $ 537,553 $ 537,553 

Transfers are used to (a) move revenues from the fund that statute or budget requires to 
collect them to the fund that statute or budget requires to expend them and to (b) use unrestricted 
revenues collected in the different funds to finance various programs accounted for in other funds in 
accordance with budgetary authorizations. 
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TOWN OF ELTON, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

(18) Risk Management 

The Town is exposed to various risk of loss related to torts; thefl of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Town 
maintains commercial insurance coverage for each of tliose risks of loss. Management believes 
coverage is sufficient to preclude any significant uninsured losses to the Town. There have been no 
significant reductions in the insurance during the year, nor have settlements exceecfcd coverage for 
the past tliree years. 

(19) On-Behalf Payment of Salaries 

The State of Louisiana paid the TOVVTI'S police officers $27,800 of supplemental pay during 
the year ended December 31, 2020. Such payments are recorded as intergovernmental revenues and 
public safety expenditures in the goveniment-wide and General Fund financial statements. 

(20) Risks and Uncertainties 

Subsequent to February 28, 2020, local, U.S., and world governments have encouraged self-
isolation to curtail the spread of the global pandemic, coronavirus disease (COVID-19), by mandating 
temporary work stoppage in many sectors and imposing limitations on travel and size and duration of 
group meetings. Most industries are experiencing disruption to operations and the impact of reduced 
consumer spending. There is unprecedented uncertainty surrounding the duration of the pandemic, its 
potential economic ramifications, and many government actions to mitigate them. Accordingly, 
while management cannot quantify the financial and other impact to the Town as of December 31, 
2020, management does not believe that a material impact on the Town's financial position and 
results of future operations is reasonably possible. 
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TOWN OF ELTON, LOUISIANA 
General Fund 

Budgetary Comparison Schedule 
For tlie Year Ended December 31, 2020 

Expenditures: 
Current -

General government 
Public safety - police 
Highways and streets 
Parks and recreation 
Animal control 

Capital outlay 
Debt ser\dce 

Total expenditures 

Deficiency of revenues over 
expenditures 

Other financing sources (uses): 
Transfers in 

Net change in fund balance 

Fund balance, beginning 

Fund balance (deficit), ending 

Budset 

Variance with 

Final Budget 
Positive 

Original Final Actual (Negative) 
Revenues: 

Taxes $ 70,000 $ 70,000 $ 74,911 $ 4,911 
Licenses and permits 50,000 50,000 42,924 (7,076) 
Intergovernmental 35,200 35,200 40,119 4,919 
Fines and forfeits 35,000 35,000 42,471 7,471 
Miscellaneous 14,030 14,030 20,517 6,487 

Total revenues 204,230 204,230 220,942 16,712 

192,260 192,260 198,366 (6,106) 
351,200 351,200 355,058 (3,858) 
145,300 145,300 149,669 (4,369) 

3,100 3,100 3,639 (539) 
4,255 4,255 9,757 (5,502) 
- - 9,783 (9,783) 
- - 26,883 (26,883) 

696,115 696,115 753,155 (57,040) 

(491,885) (491,885) (532,213) (40,328) 

425,000 425,000 451,325 26,325 

(66,885) (66,885) (80,888) (14,003) 

41,696 41,696 41,696 -

$ (25,189) $ (25,189) $ (39,192) $ (14,003) 

The accompanying notes are an integral part of this schedule. 
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TOWN OF ELTON, LOUISIANA 

C'ousliatta Tribe Community Grant Fund 

Budgetary Comparison Schedule 

For the Year Ended December 3 L 2020 

Revenues: 

Community grant revenue 

Miscellaneous - interest 

Total revenues 

Expenditures: 

Current -

General government: 

Professional fees 

Repairs & Maintenance 

Miscellaneous 

Total general government 

Public safety' - police: 

Repairs and maintenance 

Public safety - fire: 

Appropriation to Fire District - fire protection 

Education: 

Public schools 

Total expenditures 

Excess of revenues over expenditures 

Other financing uses: 

Transfers to General Fund 

Transfers to Utility Fund 

Total other financing uses 

Net change in flind balance 

Fund balance, beginning 

Fund balance, endina 

Budset 
Original Final Actual 

$ 350,000 $ 350,000 $ 401,748 

460 460 653 

350,460 350,460 402,401 

7,914 
5,000 5,000 -
500 500 436 

5,500 5,500 8,350 

15,000 15,000 -

22,000 22,000 24,105 

45,000 45,000 56,245 

87,500 87,500 88,700 

262,960 262,960 313,701 

(150,000) (150,000) (234,883) 
- - (15,000) 

(150,000) (150,000) (249,883) 

112,960 112,960 63,818 

657,098 657,098 657,098 

$ 770,058 $ 770,058 $ 720,916 

Variance with 

Final Budget 

Positive 

(Negative) 

S 31,748 

193 

51.941 

(7,914) 

5,000 

64 

(2,850) 

15,000 

(2,105) 

(11,245) 

(1,200) 

50,741 

(84,883) 

(15,000) 

(99,883) 

(49,142) 

S (49,142) 

The accompanying notes are an integral part of this schedule. 
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TOWN OF ELTON, LOUISIANA 
1991 Sales Tax Fund 

Budgetary Comparison Schedule 
For the Year Ended December 31, 2020 

Revenues: 
Taxes 

Miscellaneous - interest 

Total revenues 

Expenditures: 
Current -

General government: 
Professional fees 
Collection fees 
Repairs & Maintenance 
Miscellaneous 

Total expenditures 

Excess of revenues over expenditures 

Other financing uses: 

Transfers to General Fund 

Net change in fund balance 

Fund balance, beginning 

Fund balance, ending 

Budget 
Original 

^ 120,000 

400 

120.400 

Final 

120,000 

400 

120.400 

Actual 

138,187 
208 

138,395 

Variance -
Favorable 

(Unfavorable) 

S 18,187 
(192) 

17.995 

4,500 4,500 2,380 2,120 
2,500 2,500 2,902 (402) 

12,000 12,000 23,350 (11,350) 
1,200 1,200 - 1,200 

20.200 20,200 28,632 (8,432) 

100,200 100,200 109,763 9,563 

(150,000) (150,000) (149,670) 330 

(49,800) (49,800) (39,907) 9,893 

262,610 262,610 262,610 _ 

. 212,810 $ 212,810 $ 222,703 $ 9,893 

The accompanying notes are an integral part of this schedule. 
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TOWN OF ELTON, LOUISIANA 
1975 Sales Tax Fimd 

Budgetary Comparison Schedule 
For tlie Year Ended December 31, 2020 

Revenues: 
Taxes 

Miscellaneous - interest 

Total revenues 

Budget 
Original 

120,000 
^ 

120,025 

Final 

120,000 
25 

120,025 

Actual 

138,187 
20 

138,207 

Variance -
Favorable 

(Unfavorable) 

$18,187 

© 
18,182 

Expenditures: 
Current -

General government: 
Professional fees 
Collection fees 

Miscellaneous 

Total expenditures 

1,000 
2.500 

3,500 

1, 
2,500 

3,500 

2,902 

2,902 

1,000 
(402) 

598 

Excess of revenues over expenditures 116,525 116,525 135,305 18,780 

Other financing uses: 

Transfers to General Fund (125,000) (125,000) (138,000) (13,000) 

Net change in fimd balance (8,475) (8,475) (2,695) 5,780 

Fund balance, beginning 29,416 29,416 29,416 

Fund balance, ending $ 20,941 20,941 26,721 5,780 

The accompanying notes are an integral part of this schedule. 
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TOWN OF ELTON, LOUISIANA 

Notes to Required Supplementary Information 

(1) Budget and Budgetary Accounting 

The TOVVTI follows these procedures in establishing the budgetary data 
reflected in the financial statements: 

1. Prior to December 15, the Town Clerk submits to the Mayor and Board 
of Aldermen a proposed operating budget for the fiscal year commencing 
the following January 1. 

2. A summary of the proposed budget is published, and the public notified 
that the proposed budget is available for public inspection. At the same 
time, a public hearing is called. 

3. A public hearing is held on the proposed budget at least ten days after 
publication of the call for the hearing. 

4. After the holding of the public hearing and completion of all action 
necessaiy to finalize and implement the budget, the budget is adopted 
through passage of an ordinance prior to the commencement of the fiscal 
year for which the budget is being adopted. 

5. Budgetary amendments involving the transfer of funds from one 
depaitment, program or funetion to another or involving increases in 
expenditures resulting from revenues exceeding amounts estimated 
require the approval of the Board of Aldermen. 

6. All budgetary appropriations lapse at the end of eaeh fiscal year. 

7. Budgets for all funds are adopted on a basis consistent with generally 
accepted accounting principles (GAAP). Budgeted amounts are as 
originally adopted or as amended by the Board of Aldermen. Sueh 
amendments were not material in relation to the original appropriations. 

(2) Excess of Expenditures over Appropriations 

The General Fund, Coushatta Tribe Community Grant Fund, and 1991 Sales 
Tax Fund incurred expenditures in excess of appropriations totaling $57,040, $1,200, 
and $8,432, respectively, for the year ended December 31, 2020. 
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OTHER FINANCIAL INFORMATION 



TOWN OF ELTON, LOUISIANA 
General Fund 

Budgetary Comparison Schedule - Revenues 
For tlie Year Ended December 31, 2020 

With Comparative Actual Amounts for the Year Ended December 31, 2019 

2020 

Budset 
Orisinal Final Actual 

Variance with 
Final Budget 

Positive 
(Negative) 

2019 
Actual 

Taxes; 
Ad valorem 
Franchise tax 

Total taxes 

$ 21,000 
49,000 

70,000 

$ 21,000 
49,000 

70,000 

26,595 
48,316 

74,911 

5,595 
(684) 

4,911 

24,899 
54,632 

79,531 

Licenses and permits: 
Occupational licenses 50.000 50.000 42,924 (7,076) 48,623 

Intergovernmental: 
State of Louisiana -

State revenue sharing 5,000 5,000 4,593 
Grants - - 965 
Beer taxes 1,200 1,200 1,513 
Video poker 3,000 3,000 1,309 
Housing Authority - - 3,939 
Supplemental pay 26,000 26,000 27,800 

Total intergovernmental 35,200 35,200 40,119 

(407) 
965 
313 

(1,691) 
3,939 
1,800 

4,919 

4,563 
11,500 
1,447 
3,766 

28,766 

50,042 

Fines and court costs 35,000 35,000 42,471 7,471 41,564 

Miscellaneous: 
Interest income 
Rent 
Other sourees 

Total miscellaneous 

30 
7,000 
7,000 

14,030 

30 
7,000 
7,000 

14,030 

29 
14,250 
6,238 

20,517 

(i) 
7,250 
(762) 

6,487 

29 
7,250 
11,128 

18,407 

Total revenues $204,230 $204,230 $220,942 $ 16,712 $238,167 
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TOWN OF ELTON. LOUISIANA 

General Fimd 

Biidgetaiy Comparison Schedule - Expendifures 

For tlie Year Ended December 31, 2020 

Widi Comparative Actual Amounts for the Year Ended December 31, 2019 

2020 

Budaet 

Oriainal Final Actual 

Variance with 

Final Budget 

Positive 

(Negative) 

Cuirent: 

General govenunent -

2019 

Actual 

Coroner fees $ 2,000 $ 2,000 $ 1,100 S 900 $ 1,350 

Dues and subscriptions 1,200 1,200 4,322 (3,122) 2,348 

Insurance 37,000 37,000 44,350 (7,350) 36,594 

Janitorial supplies 1,500 1,500 596 904 1,877 

Legal and professional 18,000 18,000 19,656 (1,656) 21,107 

Miscellaneous 10,000 10,000 2,551 7,449 9,737 

Office expenditures 3,600 3,600 2,970 630 5,141 

Pa^Toll taxes 26,000 26,000 16,849 9,151 15,077 

Publishing and recording 7.000 7,000 4.260 2,740 7,296 

Supplies 2,200 2,200 4,756 (2,556) 2,072 

Salaries 70.000 70,000 83.558 (13,558) 93,791 

Telephone 3,000 3,000 2,780 220 2,425 

Meetings, workshops, and conventions 4,560 4,560 1,495 3,065 3,933 

Repairs and maintenance 2,200 2,200 5,743 (3,543) 5,208 

Utilities 4,000 4,000 3,380 620 3.075 

Total general government 192,260 192,260 198,366 (6,106) 211,031 

'ublic safety - police -

Auto expenditures 18.000 18,000 14.669 3,331 18,632 

Dues and subscriptions - - 197 (197) 190 

Insurance 17,000 17,000 10,499 6,501 17,245 

Salaries 250,000 250,000 279,736 (29,736) 274,545 

Miscellaneous 2,000 2,000 2,556 (556) 3,752 

Payroll taxes 19,000 19,000 21,348 (2,348) 23,239 

Prisoners' expenditures 4,500 4,500 3,140 1,360 4,665 

Supplies 8,000 8,000 2,074 3,926 4,287 

Repairs and maintenance 21,000 21,000 9,316 11,684 16,595 

Meetings, workshops, and conventions 3,000 3,000 1,034 1,966 3,463 

State court costs 1,000 1,000 1,151 (151) 1,479 

Training academy 500 500 360 140 400 

Telephone and utilities 5,000 5,000 5,603 (603) 5.523 

Uniforms 2,200 2,200 3,375 (1,175) 2,609 

Total public safety 351.200 351,200 355.058 (3,858) 376,624 

(continued) 



TOWN OF ELTON. LOUISIANA 

General Fimd 

Bndgerary Comparison Schedule - Expenditures (Continued) 

For tlie Year Ended December 31, 2020 

Widi Comparative Actual Amounts for the Year Ended December 31, 2019 

2020 
Variance with 

Final Budget 

Budget Positive 2019 

Original Fnral Actual (Negative) Actual 

Highways and streets -

Auto expenditures 6,800 6,800 5,258 1,542 7,225 

Insurance 8,500 8,500 6,896 1,604 6,875 

Miscellaneous 3,000 3,000 2,411 589 2,352 

Payroll taxes 7,000 7,000 6,304 696 6,453 

Repairs and maintenance 12,000 12,000 8,520 3,480 13,132 

Salaries 77,000 77,000 83,366 (6,366) 80,344 

Supplies 12,000 12,000 12,294 (294) 12,714 

Utilities 19,000 19,000 24,620 (5,620) 20,389 

Total highways and streets 145,300 145,300 149,669 (4,369) 149.484 

Parks and recreation -

Repairs and maintenance 500 500 969 (469) 1,214 

Miscellaneorrs 200 200 - 200 26 

Supplies 400 400 17 383 37 

Utilities 2,000 2,000 2,653 (653) 1,881 

Total parks and recreation 3,100 3,100 3,639 (539) CO
 

Animal contr ol -

Insurance 150 150 110 40 100 

Payroll taxes 400 400 469 (69) 447 

Salaries 1,000 1,000 5,984 (4.984) 5,848 

Supplies 1,025 1,025 1,447 (422) 1,463 

Repairs and maintenance 680 680 922 (242) 2,052 

Auto expense - - 825 (825) 813 

Miscellaneous 1,000 1,000 - 1,000 -

Total animal control 4,253 4,255 9,757 (5,502) 10.723 

Capital outlay; 

Public safety - police -

Vehicles and equipment - - 5.720 (5,720) 17,558 

Highways and streets -

Equipment - - 4,063 (4,063) 40.395 

Total capital outlay - - 9,783 (9,783) 57,953 

Debt service: 

Principal - - 23,996 (23,996) 17,261 

Interest - - 2,887 (2,887) 2.652 

Total debt service - - 26.883 (26,883) 19.913 

Total expenditures $696,115 $696,115 $753,155 $ (57, 
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TOWN OF ELTON, LOUISIANA 

Justice System Funding Schedule - Collecting/Disbursing Entity 
As Required by Act 87 of the 2020 Regular Legislative Session 

Cash Basis Presentation 
For the Year Ended December 31. 2020 

First Six Month First Six Month 
Period Ended Period Ended 

6/30/2020 12/31/2020 

Beginning Balance of Amounts Collected (i.e. cash on hand) 

Add: Collections 
Criminal Fines - Other 20,429 22,043 

Subtotal Collections 20,429 22,043 

Less: Disbursements To Governments & Nonprofits: 
Louisiana Traumatic Head and Spinal Cord Injury Trust Fund, 

Criminal Fines - Other 
Louisiana Commission on Law Enforcement Crim Victims 

Reparation Fund, Criminal Fines - Other 
Louisiana Supreme Court - Louisiana Judicial College, 

Criminal Fines - Other 
Treasurer, State of Louisiana - Trail Court Case Management 

Information System, Criminal Fines - Other 

205 

21 

46 

445 

200 

47 

100 

Less: Amounts Retained by Collecting Agency 
Criminal Fines - Other 20,069 21,251 

Subtotal Disbursements/Retainaee 20.429 22,043 

Total: Ending Balance of Amounts Collected but 
not Disbursed/Retained (i.e. cash on hand) 



TOWN OF ELTON, LOUISIANA 
Enterprise Fund 

Utility Fund 

Schedule of Number of Utility Customers 
(Unaudited) 

December 3 L 2020 

Records maintained by the Town indicated the following number of customers were being 
served during the months of December, 2020 and 2019: 

Department 2020 2019 

Water (metered) 503 509 
Sewer 479 484 
Garbage 471 469 



TOWN OF ELTON, LOUISIANA 
Enterprise Fund 

Utility Fund 

Comparative Statement of Operating Expenses by Department 
For tlie Year Ended December 31, 2020 

With Comparative Actual Amounts for the Year Ended December 31, 2019 

2020 2019 
Water department: 

Bad debt (reeovery) $ 6,688 $ (4,666) 
Depreciation 22,393 22,188 
Insurance 587 504 
Legal and professional fees 13,031 10,970 
Lieenses and permits 251 30 
Miscellaneous 7,892 7,991 
Office expense and supplies 3,355 3,551 
Repairs and maintenance 7,347 2,465 
Supplies 5,723 3,711 
Truck expense 558 778 
Utilities 309 1,092 
Water purchases 116,721 107,394 

Total water department 184,855 156,008 

Sewer department: 
Bad debt (recovery) 2,369 (1,893) 
Depreciation 60,857 72,369 
Insurance 4,425 4,511 
Legal and professional fees 1,040 -
Lieenses and permits 922 1,302 
Miscellaneous - 11 
Payroll taxes 2,209 2,220 
Repairs and maintenance 15,622 16,193 
Salaries 28,758 27,757 
Supplies 40,234 34,724 
Sewer analysis 8,656 5,713 
Truck expense 965 1,057 
Utilities 19,194 20,401 

Total sewer department 185,251 184,365 

Sanitation department: 
Bad debt (recovery) 4,877 (3,054) 
Collection fees 129,782 108,259 

Total sanitation department 134,659 105,205 

Total operating expenses $504,765 $445,578 
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TOTO OF ELTON, LOUISIANA 

Schedule of Instance in Force 
(Unaudited) 

December 31, 2020 

Description of Coverage 

Worlanen's Compensation: 
Employer's liability - accident 

Coverage Amounts 

Statutoiy^ 
$ 100,000 

Sewer equipment coverage 306,696 

Surety Bonds: 
Mayor/Council 
Town clerk 
Assistant town clerk 
Ticket clerk 

60,000 
10,000 
10,000 
10,000 

Fire and wind coverage on Town of Elton buildings: 
Building frame 
City hall and police station 
Contents of city hall and police station 
Building non-combustible 

206,770 
596,680 
50,000 

319,030 

Law enforcement and officer liability: 
All coverage (otlier than products - completed 
operations and errors and omissions injury) aggregate 

Error or omission, aggregate 
500,000 
500,000 

Automobile coverage: 
Automobile liability, aggregate 
Automobile physical damage, per occurrence 

500,000 
1,500,000 

Commercial: 
General liability, aggregate 500,000 

51 



INTERNAL CONTROL, COMPLIANCE 

AND 

OTHER MATTERS 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL 
CONTROL OVER FINANCIAL REPORTING AND ON 

COMPLIANCE AND OTHER MATTERS BASED 
ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH 
GOVERNMENT A UDITING STANDARDS 

The Honorable Roger D. Laughlin, Mayor 
and Members of the Board of Aldermen 

Town of Elton, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States, the financial statements of the governmental activities, the 
business-tj^e activities, and each major fund of the Town of Elton, Louisiana (the Town), as of and for the 
year ended December 31, 2020, and the related notes to the financial statements, which collectively comprise 
the Town's basic financial statements and have issued our report diereon dated May 11, 2021. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Town's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of the Town's internal control. Accordingly, we do not express 
an opinion on the effectiveness of the Town's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or detect 
and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of 
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the 
Town's financial statements will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist 
that were not identified. We did identify a certain deficiency in internal control, described in the 
accompanying schedule of current and prior year audit findings and management's corrective action plan as 
item 2020-001, that we consider to be a material weakness. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Town's financial statements are free 
from material misstatement, we performed tests of its compliance with eertain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results 
of our tests disclosed instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards and which are deseribed in the aecompanying schedule of cuixent and prior 
year audit findings and management's corrective action plan as items 2020-002 and 2020-003. 

Town of Elton, Louisiana's Response to Findings 

The Town's response to the findings identified in our audit is described in the accompanying schedule 
of current and prior year audit findings and management's corrective action plan. The Town's response was 
not subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, we 
express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on tlie effectiveness of the Town's 
intemal control or on compliance. This report is an integral part of an audit performed in accor(fance with 
Government Auditing Standards in considering the Town's intemal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. Although the intended MSQ of this report may be 
limited, under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a 
public document. 

Kolder^ Slaven & Company^ LLC 
Certified Public Accountants 

Oberlin, Louisiana 
May 11,2021 
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TOWN OF ELTON, LOUISIANA 

Schedule of Current and Prior Year Audit Findings 
and Management's Corrective Action Plan 

Year Ended December 31, 2020 

Parti: Current Year Findings and Management's Correetive Action Plan 

A. Internal Control Over Financial Reporting 

2020-001 Inadequate Segregation of Accounting Functions 

Fiscal year finding initially occurred: Unknown 

CONDITION: The Town did not have adequate segregation of ftinctions 
within the accounting system. 

CRITERIA; AU-C§315.04, Understanding the Entity and its Environment 
and assessing the Risks of Material Misstatement, defines internal eontrol as 
follows: 

"Internal eontrol is a process, affected by those charged with 
governance, management, and other personnel, designed to 
provide reasonable assurance about the achievement of 
objectives with regard to reliability of financial reporting, 
effectiveness and efficiency of operations, and compliance 
with applicable laws and regulations." 

CAUSE: The cause of the condition is the fact that the TOVVTI does not have a 
sufficient number of employees performing administrative and financial 
duties so as to provide adequate segregation of accounting and financial 
duties. 

EFFECT: Failure to adequately segregate accounting and financial functions 
increases the risk that errors and^or irregularities including fraud and/or 
defalcations may occur and not be prevented and/or detected. 

RECOMMENDATION: Management should evaluate the cost vs. benefit of 
complete segregation and whenever possible, reassign incompatible duties 
among different employees to ensure that a single employee does not have 
control of more than one of the following responsibilities: (1) authorization; 
(2) custody; (3) record keeping; and (4) reconciliation. 

MANAGEMENT'S CORRECTIVE ACTION FLAN: The Town has 
determined that it is not cost effective to achieve complete segregation of 
duties within the accounting department. 
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TOWN OF ELTON, LOUISIANA 

Schedule of Current and Prior Year Audit Findings 
and Management's Corrective Action Plan (Continued) 

Year Ended December 31, 2020 

B. Compliance 

2020-002 Noncompliance with Budget Act 

Fiscal year finding initially occurred: 2020 

CONDITION: The Town did not comply with the provisions of LSA-RS 
39:1305(E) with respect to the General Fund. 

CRITERIA: LSA-RS 39:1305(E) states that when preparing and/or 
amending budgets, the total of proposed expenditures shall not exceed the 
total of estimated funds available for the ensuing fiscal year. 

CAUSE; The cause of the condition was an error made when entering the 
beginning fund balance available into the budget document. 

EFFECT: The original proposed budget adopted for the General Fund 
proposed expenditures exceeding fimds available for the ensuing fiscal year 
by $25,189. The Town did not amend the General Fund budget. 

RECOMMENDATION: It is recommended that the Town fully comply with 
the provisions of LSA-RS 39; 1305(E) by adopting budgets in which the 
proposed expenditures do not exceed the total estimated funds available for 
the ensuing year. 

MANAGEMENT'S CORRECTIVE ACTION PLAN: The Town will 
adhere to the provisions of LSA-RS 39:1305(E) by adopting budgets in 
which the proposed expenditures do not exceed the total of estimated funds 
available for the ensuing year. 

2020-003 Noncompliance with Budget Act 

Fiscal year finding initially occurred: 2020 

CONDITION: The Town did not comply with the provisions of LSA-RS 
39:1311(A)(1)&(2) with respect to the General Fund and the 1991 Sales Tax 
Fund. Total expenditures exceeded budgeted expenditures in the General 
Fund by 8.19% or $57,040. Total expenditures exceeded budgeted 
expenditures in the 1991 Sales Tax Special Revenue Fund by 42% or $8,432. 

CRITERIA: LSA-RS 39:1311(A)(1)&(2) states that when total actual 
revenues and other sources or expenditures and other uses plus projected 
reveni^s and other sources or expenditures and other uses for the remainder 
of the year are failing to meet or exceeding the total budgeted amounts by 
five percent or more, the budget must be amended. 
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TOWN OF ELTON, LOUISIANA 

Schedule of Current and Prior Year Audit Findings 
and Management's Corrective Action Plan (Continued) 

Year Ended December 31, 2020 

CAUSE; The Town failed to properly monitor the expenditures of the 
General Fund and the 1991 Sales Tax Special Revenue Fund. 

EFFECT: The Town may not prevent and'or detect compliance violations 
due to revenue shortfalls or over expenditures of the appropriated budget, 
and'or errors or irregularities on a timely basis. 

RECOMMENDATION: The Town should periodically compare actual 
activity to budgeted amounts and adopt biKlgetary amendments as necessary 
to ensure eompliance with state statues. 

MANAGEMENT'S CORRECTIVE ACTION PLAN: The Town will 
monitor financial activity and make budget amendments in accordance with 
LSA-RS 30:13il(A)(l)&(2). 

C. Management Letter 

A management letter was issued related to Town's Utility Fund operating 
losses and deficit fund balance in the General Fund. 

Part II: Prior Year Findings: 

A. Internal Control Over Financial Reporting and Compliance 

2019-001 Inadequate Segregation of Accoimting Functions 

CONDITION: The City does not have a staff person who has the 
qualifications and training to apply generally accepted accounting principles 
(GAAP) in recording the entity's financial transactions or preparing its 
financial statements, including the related notes. 

RECOMMENDATION: Management should evaluate the eost vs. benefit of 
complete segregation and whenever possible, reassign incompatible duties 
among different employees to ensure that a single employee does not have 
control of more than one of the following responsibilities: (1) authorization; 
(2) custody; (3) recording keeping; and (4) reconciliation. 

CURRENT STATUS: Unresolved. See item 2020-001. 
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MANAGEMENT LETTER 

The Honorable Roger D. Laughlin, Mayor 
and Members of the Board of Aldermen 

Town of Elton, Louisiana 

We have completed our audit of the basic financial statements of the Town of Elton, Louisiana, 
for the year ended December 31, 2020, and submit the following recommendations for your 
consideration: 

(1) The Utility Fund experienced an operating loss during the current year. Failure 
to make a profit on utility sales could result in the Town not having resources to 
pay current expenses. The Town should consider increasing utility rates and/or 
decreasing expenses in order for the utility system to operate on a profitable 
basis. 

(2) The General Fund experienced a deficit during the current year of $80,888 
resulting in a fund balance deficit of $39,192. The Town should evaluate 
operations to determine methods to increase revenues and/or reduce 
expenditures in order to operate at a surplus. 

In conclusion, we express our appreciation to you and your staff, particularly to your office staff, 
for the courtesies and assistance rendered to us during the performance of our audit. Should you have 
any questions or need assistance in implementing our recommendations, please feel free to contact us. 

Kolder, Slaven & Company, LLC 
Certified Public Accountants 

Oberlin, Louisi^ia 
May 11,2021 
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