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 Independent Auditor’s Report 
 
Board Members 
Vernon Parish Sales Tax Custodial Fund  
of the Vernon Parish School Board 
Leesville, Louisiana 
 
Report on the Audit of the Financial Statements 
 
Opinions 
 
We have audited the accompanying financial statements of the Vernon Parish Sales Tax Custodial Fund of the 
Vernon Parish School Board, as of and for the year ended June 30, 2022, and the related notes to the financial 
statements, as listed in the table of contents.  
 
In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the 
respective financial position of the Sales Tax Custodial Fund of the Vernon Parish School Board, as of June 30, 
2022, and the changes in financial position for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
(GAAS) and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States (Government Auditing Standards).  Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of 
our report.  We are required to be independent of the Sales Tax Custodial Fund and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit.  We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Emphasis of Matter 
 
As discussed in Note 1, the financial statements present only the Vernon Parish Sales Tax Custodial fund of the 
Vernon Parish School Board and do not purport to, and do not, present fairly the financial position of the Vernon 
Parish School Board as of June 30, 2022 or the changes in its financial position for the year then ended in 
accordance with accounting principles generally accepted in the United States of America.  Our opinion is not 
modified with respect to this matter. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error.  
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.  
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 
an audit conducted in accordance with GAAS and Government Auditing Standards will always detect a material 
misstatement when it exists.  The risk of not detecting a material misstatement resulting from fraud is higher than 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.  Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgement made by a reasonable user based on the 
financial statements. 
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we 
 

 Exercise professional judgement and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks.  Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Vernon Parish Sales Tax Custodial Fund of the Vernon Parish School Board’s internal control.  
Accordingly, no such opinion is expressed. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements.  

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we 
identified during the audit. 
 
Required Supplementary Information 
 
Management has omitted the Management’s Discussion and Analysis that accounting principles generally accepted 
in the United States of America require to be presented to supplement the basic financial statements.  Such missing 
information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context.  Our opinion on the basic financial 
statements is not affected by this missing information. 
 
Other Information  
 
Management is responsible for the other information included in the annual report. The other information comprises 
the schedule of compensation, benefits, and other payments to agency head, but does not include the basic financial 
statements and our auditor’s report thereon.   Our opinion on the basic financial statements does not cover the other 
information, and we do not express an opinion or any form of assurance thereon. 
 
In connection with our audit of the basic financial statements, our responsibility is to read the other information and 
consider whether a material inconsistency exists between the other information and the basic financial statements, or 
the other information otherwise appears to be materially misstated.  If, based on the work performed, we conclude 
that an uncorrected material misstatement of the other information exists, we are required to describe it in our report. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 31, 2022 on our 
consideration of the Sales Tax Custodial Fund’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The 
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Sales Tax 
Custodial Fund’s internal control over financial reporting or on compliance.  That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the Sales Tax Custodial Fund’s 
internal control over financial reporting and compliance. 

ALLEN, GREEN & WILLIAMSON, LLP 

Monroe, Louisiana 
December 31, 2022 
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Venron Parish Sales Tax Custodial Fund
of the Vernon Parish School Board

Statement A

Custodial
Funds

ASSETS
Receivables:

Taxes for other governments, net of allowance 2,408,113$   
Cash restricted for taxes paid under protest 174,110        

Total assets 2,582,223     

LIABILITIES
Due to local governments 2,408,113     

Total liabilities 2,408,113     

NET POSITION
Restricted for:

Individuals, organizations, and other governments 174,110        
Total net position 174,110$      

The notes to the financial statements are an integral part of this statement.

June 30, 2022

Statement of Fiduciary Net Position
Fiduciary Funds
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Venron Parish Sales Tax Custodial Fund

of the Vernon Parish School Board

Statement B

Custodial
Funds

ADDITIONS
Sales tax collections for other governments 23,435,456$    

Total additions 23,435,456      

DEDUCTIONS
Payments of sales tax to other governments 23,427,584      

Total deductions 23,427,584      

Net increase (decrease) in fiduciary net position 7,872               

Net position-beginning, restated 166,238           
Net position-ending 174,110$         

The notes to the financial statements are an integral part of this statement.

Statement of Changes in Fiduciary Net Position
Fiduciary Funds

for the Year Ended June 30, 2022
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Vernon Parish Sales Tax Custodial 
Fund has been formed under joint agreement of the Vernon Parish School Board, the Vernon Parish Police Jury, the 
City of Leesville, the Town of New Llano, the Town of Rosepine, the Town of Hornbeck, the Vernon Parish Sheriff, 
and the Office of Tourism for the collection of sales, use taxes and other fees, in accordance with Louisiana Revised 
Statutes 33:2844.  The Vernon Parish School Board charges the joint governments a collection fee of 1.5% of total 
collections to cover operating costs for the Vernon Parish Sales Tax Custodial Fund.  
 
A. REPORTING ENTITY For financial reporting purposes, in conformance with Governmental Accounting 
Standards Board Statements, the Vernon Parish Sales Tax Custodial Fund is a Custodial fund of the Vernon Parish 
School Board.  Accordingly, the accompanying financial statements present only the accounts of the tax custodial 
fund and are not intended to present fairly the financial position and results of operations of the Vernon Parish 
School Board in conformity with accounting principles generally accepted in the United States of America. The 
Vernon Parish Sales Tax Custodial Fund is included as part of the basic financial statements of the Vernon Parish 
School Board. 
 
B. FUND ACCOUNTS A fund is a separate accounting entity with a self-balancing set of accounts.   
 
Fiduciary funds account for assets held by the government in a trustee capacity or a custodian on behalf of outside 
parties, including other governments.  Custodial funds are used to report fiduciary activities that are not required to 
be reported in pension (and other employee benefit) trust funds, investment trust, or private-purpose trust funds.  The 
custodial funds are as follows: 
 

Sales tax fund – accounts for monies collected on behalf of other taxing authorities in the parish. 
 
Protested sales tax fund – accounts for collection of sales tax receipts that are paid under protest and are set 
aside until the protest has been resolved. 

 
C. BASIS OF ACCOUNTING The basis of accounting for a custodial fund is the accrual basis.  Custodial funds 
are used to report fiduciary activities that are not required to be reported in pension and trust funds, investment trust 
funds, or private-purpose trust funds. 
 
D. USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported amounts of 
additions, deductions and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of additions and deductions during the reporting period.  Actual results could differ from those 
estimates. 
 
NOTE 2 - CASH The Vernon Parish Sales Tax Custodial Fund receives money from various sales tax vendors.  
These collections are split and deposited directly into the bank accounts of the various taxing bodies.  Further, the 
Vernon Parish Sales Tax Custodial Fund has no bank or investment accounts in its name.  The School Board is 
holding monies on behalf of the Custodial Fund for sales taxes paid under protest, which are restricted until the 
protest is resolved.  See Note 6 for additional information. 



 Vernon Parish Sales Tax Custodial Fund 
 of the Vernon Parish School Board 

Notes to the Financial Statements 
June 30, 2022 
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NOTE 3 - CHANGES IN DEPOSITS DUE TO LOCAL GOVERNMENTS A summary of changes in deposits 
due to local governments for the year ended June 30, 2022, is as follows: 
 

BALANCE, Beginning 2,400,284$    

ADDITIONS:
Sales tax collections 23,427,584    

DEDUCTIONS:
Collection fees 351,294         
Taxes distributed to others:
   Vernon Parish Police Jury 12,044,211    
   Vernon Parish Sheriff Office 4,013,635      
   City of Leesville 5,753,530      
   Village of Rosepine 264,249         
   Village of New Llano 603,103         
   Town of Hornbeck 72,245           
   Office of Tourism 317,488         
Total deductions 23,419,755    

BALANCE, Ending 2,408,113$    

 
NOTE 4 - COMMITMENTS AND CONTINGENCIES  The Vernon Parish Sales Tax Custodial Fund is involved 
in lawsuits with one company in which the company is claiming they are not required to collect and remit sales tax. 
This company has been and is continuing to collect and remit the sales tax collections under protest until the lawsuit 
is settled.  See Note 6 below.  The outcomes and/or settlement of this lawsuit are uncertain as of the date of this 
report. 
 
NOTE 5 - ACCOUNTS RECEIVABLE  Accounts receivable of $3,682,096 represents sales tax collections in July 
2022 for June sales and amounts owed on delinquent accounts of $1,273,983.  The Sales Tax Custodial Fund has 
$1,273,983 of allowance for doubtful accounts included in the accounts receivable balance for delinquent accounts, 
in which these accounts are under payment plans or have been sent to the Office of Debt Recovery (ODR) and are 
not expected to be collected within one year.  
 
NOTE 6 - TAXES PAID UNDER PROTEST  There is currently $174,110 in Taxes Paid Under Protest.  Taxes 
paid under protest are being held by the Vernon Parish School Board in a separate account. The courts have ruled in 
favor of the Sales Tax Custodial Fund, however the outcome of this case remains uncertain.  Legal counsel has 
advised that the Sales Tax Custodial Fund should continue to hold these funds until a settlement or resolution of this 
case has been reached.   
 
 



 Vernon Parish Sales Tax Custodial Fund 
 of the Vernon Parish School Board 

Notes to the Financial Statements 
June 30, 2022 
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NOTE 7 - SALES TAX DISTRIBUTIONS  The following schedule shows the sales tax distributions on a 
cash basis to the local governmental sales taxing entities for the fiscal year ended June 30, 2022: 
 

Gross Amounts

Less 
Collection 

Fees Net Distributions
Vernon Parish Police Jury (1.5%)

Police Jury (1%) 2006 8,151,750$        122,276$      8,029,474$              

Police Jury (0.5%) 2006 4,075,875          61,138          4,014,737                

12,227,625        183,414        12,044,211              

Vernon Parish Sheriff's Office

Law Enforcement District (0.5%) 2004 4,074,756          61,121          4,013,635                

City of Leesville (1.5%)
City of Leesville (1%) 2004 3,894,098          58,411          3,835,687                
City of Leesville (0.5%) 2004 1,947,049          29,206          1,917,843                

5,841,147          87,617          5,753,530                

Village of Rosepine (1.5%)
Village or Rosepine (1%) 2011 Renewal 178,849             2,683            176,166                   
Village of Rosepine (.5%) 2011 89,424               1,341            88,083                     

268,273             4,024            264,249                   

Village of New Llano (1.5%)
Village of New Llano (1%) 408,191             6,123            402,068                   
Village of New Llano (.5%) 2007 204,096             3,061            201,035                   

612,287             9,184            603,103                   

Town of Hornbeck (1%) 73,345               1,100            72,245                     

Office of Tourism (3%) 322,322             4,834            317,488                   
Total 23,419,755$     351,294$     23,068,461$            

 
 
A total of $62,426 was billed to these entities for audit fees paid to external auditors.  Payments were made from 
each governmental entity directly to the external sales tax auditor.  Governmental entities are billed a collection fee 
of 1.5%, which is collected by the Sales Tax Custodial Fund and remitted to the School Board. 
 



 Vernon Parish Sales Tax Custodial Fund 
 of the Vernon Parish School Board 
 

14 
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Schedule of Compensation, Benefits, and Other Payments to Agency Head 
For the Year Ended June 30, 2022 

 
The Vernon Parish Sales Tax Custodial Fund is a custodial fund of the Vernon Parish School Board.  The schedule 
of compensation, benefits, and other payments to the agency head for the Vernon Parish School Board is included in 
the audit report for Vernon Parish School Board. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



  
 
 

16 
Member: American Institute of Certified Public Accountants, Society of Louisiana Certified Public Accountants,  

American Institute of Certified Public Accountants Division for CPA Firms, 
Government Audit Quality Center 

Equal Opportunity Employer 

ALLEN, GREEN & WILLIAMSON, LLP 
CERTIFIED PUBLIC ACCOUNTANTS 

P. O. Box 6075 

Monroe, LA 71211-6075 
2441 Tower Drive  Telephone: (318) 388-4422 

Monroe, LA 71201  Fax: (318) 388-4664 

Toll-free: (888) 741-0205

   Partners:        Tim Green, CPA
Aimee Buchanan, CPA

   Principal:        Cindy Thomason, CPA
____________

   Audit Managers:         Amy Tynes, CPA, CFE
                                   Margie Williamson, CPA
                                   Jennie Henry, CPA, CFE

____________
  
    In-Charges:          Crystal Patterson, CPA
                                          Sandra Harper, CPA 
                                                  ____________

Ernest L. Allen, CPA
(Retired) 1963 - 2000

 
 

Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance With Government Auditing Standards  

Independent Auditor’s Report 

 
Board Members 
Vernon Parish Sales Tax Custodial Fund of the Vernon Parish School Board 
Leesville, Louisiana 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States (Government Auditing Standards), the financial statements of the Vernon Parish Sales 
Tax Custodial Fund of the Vernon Parish School Board, as of and for the year ended June 30, 2022, and the related 
notes to the financial statements, which collectively comprise the Sales Tax Custodial Fund’s basic financial 
statements, and have issued our report thereon dated December 31, 2022.  
 
Emphasis of Matter 
 
As discussed in Note 1, the financial statements present only the Vernon Parish Sales Tax Custodial Fund of the 
Vernon Parish School Board and do not purport to, and do not, present fairly the financial position of the Vernon 
Parish School Board as of June 30, 2022, or the changes in its financial position for the year then ended in 
accordance with accounting principles generally accepted in the United States of America.  Our opinion is not 
modified with respect to this matter. 
 
Report on Internal Control Over Financial Reporting  
 
In planning and performing our audit of the financial statements, we considered the Sales Tax Custodial Fund's 
internal control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Sales Tax Custodial Fund’s internal control.  
Accordingly, we do not express an opinion on the effectiveness of the Sales Tax Custodial Fund’s internal control.  
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A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that were not identified. 

Report on Compliance and Other Matters  

As part of obtaining reasonable assurance about whether the Sales Tax Custodial Fund's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the financial 
statements.  However, providing an opinion on compliance with those provisions was not an objective of our audit, 
and accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report  

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose.  Although the intended use of this report may be limited, under Louisiana Revised 
Statute 24:513 this report is distributed by the Office of the Legislative Auditor as a public document. 

ALLEN, GREEN & WILLIAMSON, LLP 

Monroe, Louisiana 
December 31, 2022 
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