








Caldwell Panish Pohce Jury
Columbia. Lowsiana

Independent Auditor’s Report
December 31 20422

Responsibilities of Management for the Financial Statements

Munapement s responsible for the preparation and tuir presentation of the hinancial statements m accordance with
accounting principles generally accepted in the United States of Amernca. and for the design. implementation. and
maintenance of internal controd relevant to the preparation and fun presentation of financial statements that are free
from material misstatement, whether due to traud or error.

In prepanng the financial statements. management s required o evaluate whether there are condinons or events.
considered m the aggrepate. that raise substantial doubt about the Entity's ability to continue a5 s gomyg concern tor
twelve months beyvond the financial statement diste. including any currently knovwn information that may rase substantial
doubt shortly thereatier.

Auwulitor’s Responsibilities for the Andit of the Financial Statements

Our vhjectives are to obtain reasonable assurance about whether the tinancial statements as & whole are free trom
material misstatement, whether Jue to fraud or error. and to ssue an auditor's report that includes our opuuons.
Reasvnable assurance 1s @ high level of ussurance but 1s not absolute assurance and theretore 15 not a puarantee that an
audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards, will
always detect a matenal misstatement when it exists. The risk of not detecting a matenal misstatement resulting tfrom
fraud 1s higher than for one resulting from error. as fraud may involve collusion. forgery. mtentional omssions,
misrepresentations, or the override of internal control. Misstatements are considered material if there 15 a substantial
likelithood that. indsvidually or 1n the aggregate. they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit 1n accordance with generally accepted auditing standards and Govermment Audinng Standurds,
we:

s Exercise professional judgment and mantain professional skepticism throughout the audit

o ldentify and assess the risks of material misstatement of the linancial stntemenis, whether due to traud or ermor,
and design and perform audit procedures responsive to those risks Such procedures include examining, on a
test hasts, evidence regarding the amowts and disclosures m the financial statements

s Obtun an understanding of iternal control relevant 1o the audit in order to design audit procedures that are
appropriite in the circumstances. but not for the pumose of expressing an opinion on the effectiveness of the
Entity's internal control. Accordingly. ne such opinion is expressed.

o Evaluate the appropristeness of accounting policies used and the reasonableness of significant accounting
estunates made by management. as well as evaluate the overall presentanon of the financial statements.

s  Conclude whether. in vur judgment. there are conditions or events. constdered in the aggregate. that rame
substantial doubt about the Entitv's abulity fo continue as a gowng concern tor a reasonable pened of ime.

We are required fo communtcate with those charged with governance regarding. among other matters. the planned scope
amd timing of the audit. sipticant audit findings. and certamn internal control-related matters that we wentified during
the audi.
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CALDWELL PARISH POLICE JURY
COLUNMIBIA, LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Caldwell Parish Police Jury is the parish governing authority govemed hy an elected board referred 10 as the
"police jury™ (simular to county boards mn other states) and is a political subdivision of the State of Lowsiana.
The police jury 1s governed by seven police jurors representing the various districts within the parish The
Jurors are elected by the voters of their respective districts and serve four-year terms. The current terms of
Jurors expire mn January 2024, Jurors receive compensation for their service on the Police Jury as provided
by Louisiana Revised Statute 33:1233,

Caldwell Parish. established by act of the Louisiana Legislature mn 1838, 1s located in the northeast part of
the state and oceupies approximately 329 square miles of land with a population of 10,132 residents, based
on the last census, State law gives the Police Jury various powers and functions 1 regulating and directing
the affairs of the pansh and its mhabitants. The more notable of those are the power to make regulations for
their own government, the construction and mamtenance of roads and bridges, dramage systems, sewerage,
solid waste disposal. tire protection, recreation and parks, parish prison construction and mamtenance, road
lighting and marking, water works, health units, hospitals, provide for the health and welfare of the poor.
disadvantaged. and unemployed, economic development. tourism and regulate the sale of alcoholic beverages
in the pansh. The police jury also houses and maintains the Courts and the offices of the Assessor., Clerk of
Court, Registrar of Voters, District Attorney, and the Shenff. Funding to accomplish these tasks is provided
by ad valorem taxes. sales taxes. beer, and alcoholic beverage pernmts, parish heenses. state revenue sharing,
severance taxes, and various other state and federal grants.

In accomplishing 1ts objectives, the Police Jury employs approximately 30 full and part-time employees (3
in the central office, 1 m the courthouse, 2 in the 911 office. 10 m the recreation department, and 14 m public
works). In addition to mamtaining drainage and bridges m the parish, the Police Jury currently mamntains
approximatelv 4035 miles of pansh roads, comprised of 1530 nules of asphalt and 255 mulexs of gravel

The police jury also has the authonty to create special districts (component units} within the parish to help in
fulfilling 1ts functions. Some distniets perform specialized functions. such as fire protection. water
distribution, sewerage collection and disposal, and dramage control. Other districts pronide specialized
facilities and services such as hibraries and health care facilities.

Reporting Entity
The police jury reporting entity consists of the various departments and activities that are within the control

and authority of the Police Jury.

As required by GASB Statement No. {4, The Frnancial Repornng Ennv, as amended by GASB Statement
No. 39, Deterrmnmyg Whether Certam Organizations are Component Units. a legally separate entity is
considered a component unit of the Police Jury it at least one of the following enterta 1= met:

e The pohee jurv appoints a voting majority of the orgamzaton’s governing body and 15 either able
to impose its will on the organization or there is a potential financial benefitburden to the Police
Jury.

e The entity is fiscally dependent on the Police Jury.

e The nature and significant of the relationship between the Police Jury and the entity i1s such that
exclusion would cause the financial statements of the Pohee Jury to be misleading or mecomplete.






CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUELD)

Reportine Entity {Continued)

Considered in the determination of component units of the reporting entity were the Caldwell Parish School
Board. the District Attorney for the Tharty-Seventh Judicial District, the Thirty-Seventh Judicial District Court,
and the varous municipalities 1 the pansh. It was determuned that these governmental entities are not
component units of Caldwell Parish reporting entity because they have separately elected governing bodies,
are legally separate. and are fiseally independent of Caldwell Parish Police Jury.

(GGASB Statement No. 14 provides for the issuance of pnmary government financial statements that are separate
from those of the reporting entity. However, the primary government's {police jury's) financial statements are
not a substitute for the reporting entity's financial statements. The accompanying tinancial statements have
been prepared m conformity with generally aceepted accounting principles as applied to governmental units

The police jury has chosen to issue financial statements of the primary government {police jury) only: therefore,
none of the previously listed component umits. except ax discussed in the following paragraph, 1s included n
the accompanymg primary government financial statements. These financial statements are not intended to
and do not report on the Caldwell Parish reporting entity but rather are intended to reflect only the financial
statements of the primary government (police jury).

The primary government hmancial statements inchude all funds, account groups, and orgamzations for which
the Pohiee Jury maintains the accounting records. The orgamizations for which the Police Jury maintains the
accountmy records are considered part of the primary government (police jury) and include the Caldwell Parish
Recreation Distnet and the Thirty-Seventh Judicial District Criminal Counrt.

Basis of Presentation

The financial report consists of primary government financial statements, notes to finanecial statements, and
required supplementary mformation other than the MD&A. Management has clected not to present
Management’s Discussion and Analysis 1o provide an overview of the financial activities of the Police Jurv.
which is required by GAAP. The financial statements melude the government-wade financial statements, fund
financial statements, and the notes to the financial statements.

The government-wide financial statements consist of a Statement of Net Position and a Statement of Activities.
These statements are prepared using the economic resources measurement focus and the acerual basis of
accountmyg. Major revenues such as ad valorem taxes and sales taxes are assessed, collected and susceptible to
acerual. Assets, labilities. revenues. and expenses of the government are reported i the financial statements.
The statements distinguish between the governmental and busmess-type activities of the Police Jury by
reportmg each m a separate column. The police jury has no business-type activities at this time.
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CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUELD)

Basis of Presentation {Continued)

All capital (ong-lived) assets, receivables, and long-term obligations are reported in the Statement of Net
Position. The Statement of Activities reports revenues and expenses in a format that allows the reader to focus
on the net cost of each function of the Police Jurv. Both the gross and net cost per function, which 1s otherwise
bemg supported by general government revenues, is compared to the revenues generated directly by the
function. In the Statement of Activities. gross expenses. including depreciation, are reduced by related program
revenues, which are comprised of charges for services, operating grants, and capital grants Direct and indirect
expenses are reported as program expenses for mdividual tunctions and activities. The program revenues must
be directly associated with the function or a busmess-type activity. The tvpes of transactions included 1n
program revenues are Heenses and permits, fines, lease meome. court costs, charges for mowing. and charges
for gravesites. The operating grants include operating-specific and discretionary teither operating or capital)
grants, while the capital grants column reflects captal-specific grants.

The fund financial statements report the Police Jury as a collection ot major and nonmajor funds presented on
separate schedules by fund category — governmental, proprietary. and fiduciary funds. At this time. the Police
Jury has ondy governmental and fidueciary funds.

The govermmental fund statements include a balance sheet and a statement of revenues. expenditures, and
changes m fund balances. with one column for the general fund. one for each of the other major funds, and one
column combining all the nonmajor governmental funds The statements are prepared using the current
financial resources measurement focus and the moditied aceruval basis of accounting. Revenues are recogmzed
in the accounting period 1n which they become measurable and available to finance expenditures of the current
period. generally considered sixty days atter the end of the fiscal year. Expenditures are recognized in the
accountmy period m which the fund liabnhty 15 meurred, ff measurable, except for unmatured mterest payments
on general long-term Liabilities which are recogmized when due.

Although the financial statements presented i each of these three schedules contain “total” columns, they
merely combine rather than consolhidate the tunds. Hence, mterfund transactions that generate receivables and
pavables or transfers from one fund to another are not eliminated.

Major tunds are those whose revenues. expenditures expenses, assets, or habihities are at least ten percent of
the total for their tund category or type (governmental or enterprise) and at least five percent of the
corresponding element total for all governmental and enterprise tunds combmed.

The data on the face of the three sets of financial statements must be accompanied by certain disclosures to
ensure aceurate mformation 1s presented in the form of a sigle set of notes to the financial statements.



CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Basis of Presentation {Continued)
The police jury's current year finaneial statements include the following major governmental funds:

The General Fund 1= the Police Jury's primary operating fund. It accounts for all fimancial
resources of the general government, except those required to be accounted for m another
fund.

The Road Mamtenance Special Revenue Fund accounts tfor the mamtenance of parish
highways, roads. bndges. and drainage systems. Fiancing 15 provided by the State of
Lowsiana Parish Transportation Fund. sales and use taxes, a specific Pansh wide ad valorem
tax. state revenue shanng funds, and interest eamed.

The Industrial Operation Special Revenue Fund accounts for the mamtenance of the parish-
owned industrial distnict. Financing is provided by a parish-wide ad valorem tax. The tax
provides a $50,000 reserve for this fund with the balance of the tax proceeds tunding the 911
emergency communications system. It can be used for immproving, mamtaimng. and
operating the pansh 911 emergency communications system.

The Recreation Special Revenue Fund accounts tor the maintenance of the pansh-owned
recreation facility, Financing 1s provided by a parish-wide ad valorem tax. state revenue
sharng, mterest. dues, tees, and commissions.

The Solid Waste Special Revenue Fund accounts for the collection and disposal of solid
waste in the pansh. Financing 15 provided by a specific parish-wide sales and use tax. In
accordance with the tax proposition, any available revenues of the fund in excess of $500,000
are transterred to the Blacktop Road Fund to be used for asphalt road mamtenance and
Improvenents.

The Blacktop Road Special Revenue Fund accounts for transters from the Sohd Waste Fund,
as noted above. Monies in the fund support the Police Jury's annual capital improvement
program and normal mamntenance and repairs to existimg asphait roads.

The Bayou de Chene Resernvoir Capital Progects Fund accounts for engmeering and
construction work at Bayou de Chene. Construction of the Bavou de Chene reservoir 1s
funded by the Lowsiana Department of Transportation.

The LCDBG Capital Projects Fund accounts for projects funded by Louisiana Commumty
Development Block Grants.

The ARPA Special Revenue Fund accounts tor tunds received under the American Rescue
Plan Act.









CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Assets, Liabilities, and Net Position, F.quity, or Net Fund Balances (Continued)

Inventories and Prepuaid Trems

Inventories consisting of office supplies and water and sewer plant supplies held for consumption are valued
usmyg the average cost method. The consumption methed is used for financial reporting. Certain payments
reflect costs applicable to future accounting periods and are recorded as prepaid items in both government-
wide and fund financial statements.

Cupital Assers

Capital assets. which wmclude property, plant, equipment, and infrastructure assets, are reported m the
government-wide financial statements. Capital assets are recorded as expenditures 1n each tund and capitalized
at the government-wide level. The cost of normal maintenance and repams that do not add to the value of the
assets or matenially extend assets” lives are not capitalized. The capitalization threshold for buildings and
improvenients 1s $3.000. For reporting purposes. the Police Jury defines capital assets as follows:

e Land is an mexhaustible asset with no capitalization threshold and an unlimited useful Iife: therefore.
it 15 not depreciated.

e Buildings are permanent structures erected above ground, while improvements are major repairs.
renovations, or additions that increase the future service potential of the asset. Leaschold
improvements are mprovements made by the lessee to leased property. They are depreciated
pnncipally using the straight-lime method with an estimated wseful life typically of 40 vears for
structures and 20 years for improvements and depreciable land improvements. Leasehold
improvenients are depreciated using the straight-line method with an estimated useful Iife depending
on the term of the lease. Construction-m-progress 1s not depreciated.

¢  Movable property (furniture, equipment. and velncles) consists of assets that are not fixed or stationary
in nature. The straight-line method of depreciation 1s used, which divides the historical cost by the
estimated useful life of the asset. generally 3 to 13 vears.

e Infrastructure assets include tunnels, drainage systems, water and sewer systems. dams, and lighting
svstems. Infrastructure 1s depreciated using the straight-line method with an estimated useful life of 5
to ) years.

¢ Purchased computer software is depreciated using the straight-line method over an estimated useful
life of 3 vears.

e Donated captal assets are recorded at their estimated fair value at the date of donation.



CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Long-Term Obligations

In the government-wide financial statements, fong-term obligations are reported as liabilities 1n the applicable
governmental or business-type activities. In the fund financial statements, proprictary fund long-term
obligations are reported as liabulities in the proprietary fund type statement of net position. Individual funds
have been used to hquidate other long-term habihties such as compensated absences, claims and lingation
payable, ¢te. Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life
of the bonds.

The tollowing policies relating to vacation and sick leave are currently n etfect:

Employees of the Police Jury and recreation district receive 18 days of annual leave each
year with a maximum accumulation of 30 to 45 days, depending on their Tength of service.
Employees eam 10 doayvs of sick leave each vear and may accumulate sick leave without
limitation. Upon temunation, retirement. or resignation, employees are paid for accumulated
unused annual and sick leave combined up to a maxunum of 90 or 105 days, depending on
their years of service

Employees of the Thirty-Seventh Judicial District Criminal Court earn from one to two
weeks of anmual Teave and 10 to 15 days of sick leave each vear. dependmyg on their length
of service. Annual and sick leave cannot be accumulated.

The entire compensated absence habihty. determined in accordance with the provisions of GASB Codihication
Seetion €60, 1s reported on the government-wide hnancial statements. For goveramental fund financial
statements. the current portion of unpaid compensated absences 1s the amount that 15 normally expected to be
paid using expendable available financial resources, These amounts are recorded in the account "compensated
absences pavable” m the tund from which the employees who have accumulated leave are paid. The noncurrent
portion of the hiability 15 not reported in the governmental tunds but i1s presented in the government-wide
statement of net position.

Fund Balance Classifications and Net Position
Fund balances are reported under the following fund balance classifications:

Non-spendable Includes fund balance amounts that cannot be spent either because 1t 1 not in
spendable form or are legally or contractually required 1o be mantained intact.

Restricted Includes amounts that are constramned for specific purposes which are externally
imposed by providers, such as creditors or amounts constrained due to constitutional
provisions or enabling legislation.

Commtted Includes amounts that can onlv be used for specific purposes pursuant to constraints
that are internally imposed by the government through formal action of the Police Jury
and does not lapse at year-end.

R
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CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Fund Balance Classifications and Net Position (Continued}

Assigned Includes amounts that are constrained by the Police Jury’s intent to be used tor specific
pumposes that are neither considered restricted nor committed

Unassigned Includes amounts that have not been assigned to other funds and that have not been
restricted, conmutted. or assigned to specific purposes within the General Fund.
Negatnne fund balances in other governmental funds can also be classified as
unassigned.

The police jury has a general policy to first use restricted resources for expenditures incurred for which both
restricted and unrestricted (commatted, assigned, and unassigned) resources are available. When expenditures
are incurred for which only unrestricted resources are available, the general policy of the Police Jury 1s to use
committed resources first, followed by assigned, and then unassigned. The use of restneted commmtted
resources may be deferred based on a review of the speaific transaction.

The difference between assets and habihties 15 “net positon™ on the government-wide, propnetary, and
fiduciary fund statements. Net position 1s segregated into three categories on the government-wide statement
of net position:

Net mvestment in capital assets - Consists of captal assets ineludimg restricted capital assets
net of accumulated depreciation and reduced by the outstanding balances of any bonds,
nortgages, notes, or other borrowings that are attributable to the acquisition, construction, or
improvement of those assets.

Restricted net position - Consists of net positon with constraints placed on the use either by
(1} external groups. such as creditors. grantors, contnibutors, or laws or regulations of other
governments; or (2) law through constitutional provisions or enabling legislations. The police
Jury first uses restricted net position for expenses meurred when both restricted and
unrestricted net position are available for use The use of restricted net position may be
deferred based on a review of the specific transaction.

Unrestricted net position — The balance of net position that does not meet the defimtion of
"restricted” or "net investment in capital assets.”

Reconciliation of Governmment-wide und Fund Financial Starements

The governmental fund balance sheet includes a reconciliation of the government-wide statements 1o the
governmental fund financial statements. This reconcihation is necessary to bring the financal statements from
the current finoncial resources measurement focus and modified acerual basis of aceounting to the economic
measurement focus and full acerual basis of accountimg. Major items mcluded in the reconciliation are capital
assets, mventories and prepaids, long-tenn debt, accrued interest. long-term liabilities, and deferred revenue,
which are shown on the government-wide but not the governmental fund statements.



CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Budgets

Preliminary budgets for the ensuing vear are prepared by the Assistant Treasurer duning October of each year.
Budgets are prepared for all funds except Bayou de Chene Reservowr. LCDBG, and Crimmal Court. Grant
funds prepare budgets and submit to grantors, The Crminal Court Fund 15 not legally required to adopt a
budget. During November, the finance committee reviews the proposed budgets and makes changes as it deems
appropnate. The availability of the proposed budgets for public inspection and the date of the public hearing
on the proposed budgets are then advertised m the otficial journal. During its regular December meeting, the
Pohvee Jury holds a public hearing on the proposed budgets m order to receive comments from residents of the
parish. Changes are made to the proposed budgets based on the public hearing and the desires of the Police
Jury as a whele. The budgets are then adopted durmg the Police Jury’s regular December meeting, and a notice
of the adoption is then published 1 the official journal.

Durning the vear, the finance committee receives monthly budgetary comparison statements, which are used as
a management tool to control operations of the parish. The Assistant Treasurer presemts necessary budget
amendments to the Polwe Jury during the vear when, m her judument, actual operations are diffening materally
from those anticipated in the onginal budget. Durning a regular meeting, the Police Jury reviews the proposed
amendments, makes changes as 1t deems necessary, and tormally adopts the amendments. The adoption of the
amendments 1s included in police jury minutes published in the official journal. The police huy exercises
control at the object level. The police jury does not utihze encumbrance accounting: however, the orginal
budgets and any subsequent amendments are incorporated into the accounting system. Unexpended
appropnations lapse at vear end and must be re-appropnated in the next vear's budget to be expended.

L'se of estimates

The preparation of fmaneal statements i confornmty with accounting principles generally aceepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and habilities and disclosure of contingent assets and latalities at the date of the finaneial
statements and the reported amounts of revenues and expenditures during the reporting period. Actual results
could differ from those estimates.

NOTE 2 - CASH AND CASH EQUIVALENTS

Custodial credit risk is the nisk that in the event ot a bank failure, the Police Jury's deposits may not be returned
to it. The pohee jury’s pelicy (not a formal written policy) to ensure that there 1s no exposure to this rsk 1s to
require each financial insutution to pledge its own securities to cover any amount in excess of Federal
Depository Insurance Coverage. Louwsiana Revised Statute 39:1229 imposes a statutory requirement on the
custodial bank to advertise and sell the pledged securities withm 10 days of bemy notified by the Police Jury
that the fiscal agent bank has fatled 1o pay deposited funds upon demand

At December 31, 2022, the Police Jury has cash and cash equivalents (book balances) totaling $11.287.033 as
follows:

Demand depostts $ o oSON4A88
Time deposits 2430234
Total Governmental 11,114,722
Sales Tax Agency Fund 172311
Total $ 11287033







CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 2022

NOTE 4 - INTERFUND BALANCES AND TRANSFERS (CONTINUED)
The followng detals mterfund transfers tor the vear ended December 31, 2022:

Transfers ouf

Blacktop
General Road ARPA Total
.E |Road Maintenance 3 - $ 0 59306 3 339.600 3 933306
£ [Solid Waste - 900,000 - 900,000
‘% Other governmental 150.060 - - 150,000
=
= | Total 3 150.000 $ 1493706 3 339600 $ 1983306

The General Fund transterred $150.000 to the Crimmnal Court Fund to cover expenditures of the Court. The
Solid Waste Fund transferred $900.000 to the Blacktop Road Fund in accordance with the property tax process
verbal and the annual budget. ARPA transferred tunds for vanous projects.

The remainder of this page s intentionally blank.
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CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 2022

NOTE 9 - COMMITMENTS AND CONTINGENCIES
At December 31, 2022, the Police Jury was not mvolved m any lawsuits.
NOTE 10 - BAYOU DE CHENE RESERVOIR PROJECT

Act 423 of the 1977 session of the legislature created the reservoir commssion and estabhshed its powers. The
police jury is constructing the Bayou de Chene Reservorr with grant funds provided by the Loussiana
Department of Transportation and Development. At December 31, 2022, the Police Jury had expended a total
of $23.695.701 of grant funds on the project, wiich is included m construction m progress in Note 5.

NOTE 11 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through November 20, 2023, the date on which the financial
statements were available to be 1ssued.

NOTE 12 -NEW ACCOUNTING STANDARDS

The followmg summarnies of recently issued Statements include the Statements™ original eftective dates. In
response to the COVID-19 global pandemic, GASB 1ssued Statement Number 95, Posiponement of the
Effective Dutes of Certain Authoriturive Guidance, which changes effective dates for Statements 83 through
93 to June 15, 2020, through December 31 2022,

GASB Statement No. 91, Conduir Debr Obiigarions, was 1ssued May 2019, The primary objectives of this
Statement are to provide a single method of reporting conduit debt obligations by issuers and eliminate
diversity in practice associated with (1) commitments extended by issuers, (2) arrangements associated with
conduit debt obligations, and (3) related note disclosures. This Statement achieves those objectives by
claritving the existmg defimtion of a conduit debt obligation: establishing that a condunt debt obligation 1s not
a liability of the 1ssuer: estabhishing standards for accounting and financial reporting of additional commitments
and voluntary commitments extended by 1ssuers and arrangements associated with conduit debt obhgations;
and mmprovmg requured note disclosures. The requirements of ths Statement are effective for reporting penods
beginning after December 15, 2021 Earlier application is encouraged.

GASB Statement No. 92, Omnibus 2020, was issued January 2020, The ohjectives of this Statement are to
enhance comparability in accounting and financial reporting and to improve the consistency of authoritative
literature by addressing practice issues that have been identified dunng implementation and application of
certain GASB Statements. This Statement addresses a variety of topics and mcludes specific provisions about
the etfective date of Statement No. 87, Leases, and Implementation Guide No. 2019-3, Leases, tor interim
financial reports, reporting of intra-entity transfers of assets between a pnmary government emplover and a
component unit defined benetit pension plan or detined benetit other postemployment benefit (OPEB) plan,
the applicability of Statements No 73 .74, and 84, measurement of liabihties (and assets. 1f any) related to
asset retirement obligations m a government acquisition, reporting by public entity risk pools for amounts that
are recoverable from remsurers or excess insurers, reference to nonrecurring foir value measurements of assets
or lialites 1 authoritanive hiterature, and termmmology used to refer to denatve instruments.






CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 2022

NOTE 12 -NEW ACCOUNTING STANDARDS (CONTINUEIDY)

GASB Statement No. 97, Certain Component Unir Criteria, And Accounting And Financial Reporting For
Internal Revenue Code Section 437 Deferved Compensation Plans—An Amendment Of GASE Starements No.
14 And No. 84, And 4 Supersession Of GASB Statement No. 32 The requirements of this Statement that are
related to the aceounting and tinancial reporting for Section 457 plans are effective for fiscal years beginning
after June 15, 2021. For purposes of determining whether a primary government 1s financially accountable for
a potential component unit. the requirements of this Statement that provide that for all other arrangements. the
absence of a goveming board be treated the same as the appointment of a voting majority of a governing board
it the primary government pertorms the duties that a governing board typically would perform, are effective
for reporting perods bepinning after June 15, 2021, Earlier application of those requirements s encouraged
and pernutted by requirement as specified within this Statement. The Board considered the effective dates for
the requirements of this Statement in light of the COVID-1Y pandemic and in concert with Statement No, 95,
Postponement of the Eftective Dates of Certam Authontative Guidance.

GASB Statement No. 98, The Annual Comprehensive Finuncial Report

This Statement establishes the term annual comprehensive financial report and its acronym ACFR. That new
term and acronym replace instances of comprehensive annual financial report and its acronvm in generally
accepted accounting principles for state and local governments. Tlns Statement was developed in response to
concems ratsed by stakeholders that the common pronunciation of the acronym for comprehensive annual
financial report sounds like a profoundly objectionable racial slur. This Statement’s introduction of the new
term is founded on a commitment to promoting inclusiveness, The requirements of this Statement are effective
for fiscal vears ending atter December 15, 2021, Earlier application 1s encouraged.

GASB Statement No. 99, Omnibus 20)22

The requirements of this Statement are effectine as follows: The requirements related to extension of the use
of LIBOR. accounting for SNAP distributions, disclosures of nonmonetary transactions. pledges of future
revenues by pledging governments, clanfication of certain provisions in Statement 34, as amended. and
termunology updates related to Statement 33 and Statement 63 are effective upon ssuance. The requirements
related to leases, PPPs, and SBITAs are effective for fiscal vears beginmng after June 15, 2022, and all
reportmg periods thereafter. The requuirements related to fimancial guarantees and the classification and
reporting of derivative instruments within the scope of Statement 33 are etfective for fiscal years beginning
atter June 15, 2023, and all reporung penods thereatter.

GASB Statement No. 100, dccounting Chuanges and Error Corrections—uan amendment of GASB Sttement
No. 62, The requirements of this Statement wall improve the clarity of the accounting and financial reporting
requirements for accountmg changes and error corrections, which will result m greater consistency in
apphcation in practice. In tumn, more understandable, rehable. relevant. consistent. and comparable information
will be provided to fimancial statement users for makung decisions or assessing accountability. In addition, the
display and note disclosure requirements will result in more consistent. decision useful, understandable. and
comprehensive mformation for users about accounting changes and error corrections. The requirements of this
Statement are effective for accounting changes and error corrections made m fiscal years begmning after June
15, 2023, and all reporting peniods thereatter. Earlier application 1s encouraged. This Statement is effective for
fiscal vears beginnmg after June 15, 2023, and all reporting peniods thereafter. Earher apphcation s
encouraged.



CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 2022

NOTE 12 -NEW ACCOUNTING STANDARDS (CONTINUEIDY)

GASB Statement No. 101, Compensated 4bsencey The unified recognition and measurement model in this
Statement will result in a lability for compensated absences that more appropriately reflects when a
government incurs an obhgation. In addition, the model can be apphied consistently to any type of compensated
absence and will eliminate potential comparability 1ssues between governments that offer different types of
leave. The model also wiall result m a more robust estimate of the amount of compensated absences that a
government will pay or settle, which will enhance the relevance and reliability of information about the liability
for compensated absences. The requirements of this Statement are effective for fiseal vears beginning after
December 15, 2023, and all reporting periods thereafter. Earlier application 1s encouraged.
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CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

SUPPLEMENTAL INFORMATION SCHEDULES
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

Nonmajor Governmental Funds - Special Revenue Funds

Courthouse and Jail Maintenance Fund
The Courthouse and Jail Mamntenance Fund accounts for the maintenance and operation of the parish
cowrthouse and jail. Fimancing 1s provided by a parish-wide ad valorem tax.

Health Unit Maintenance Fund
The Health Unit Maintenance Fund accounts for the mamtenance and operation of the parish health unit.
Financing is provided by a parish-wide ad valorem tax.

Criminal Court Fund

The Crimmal Court Fund 1s established under Section 571,11 of Title 15 of the Lomsmana Revised Statutes
of 1950. which provides that fines and forteitures imposed by the distriet courts and district attorney and
conviction fees mn crimmnal cases be transferred to the parish treasurer and deposited to a special Crimunal
Court Fund account to be used tor the expenses of the criminal court of the pansh. Expenditures are made
from the fund on motion of the district attomey and approval of the distriet judge The statute also requres
that one-half of the fund balance remaimng m the Criminal Court Fund at December 31 of each year be
transferred to the parish General Fund.

Witness Fee Fund

The Witness Fee Fund accounts for witness fees as provided by Louisiona Revised Statute 15:235. Witness
fees are paid from special court costs tevied in cnminal cases and fund the payment of witness fees to off-
duty Taw enforcement otheers who. n their othicial capacity, are required to be present as a witness in
criminal court cases.

911 Emergency Fund

The 911 Emergency Fund accounts for the establishment, maintenance, and operation of the 911 emergency
telephone system for Caldwell Panish. Finanemy is provided by a tive-percent service charge on focal
telephone service within the parish and an ad valorem tax










CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

SUPPLEMENTAL INFORMATION SCHEDULES
AS OF AND FOR THE YEAR ENDED DECEMNBER 31, 20122

Compensation Paid Police Jurors

The Schedule of Compensation Paid to Police Jurors 1s presented m comphance with House Concurrent
Resolution No. 54 of the 1979 Session of the Lowsiana Legislature, Compensation of the police jurors 1s
included m the legislative expenditures of the General Fund. In accordance with Louisiana Revised Statute-
33:1233. the Police Jury has elected the monthly pavment method of compensation. Under this method, the
president recerves $1 200 per month and the other jurors recenve $1,100 per month

Compensation, Benefits, Reimbursements, and other Payments
to Agency Head {President)

The schedule of compensation, benefits, reimbursements, and other payments s presented i compliance
with Act 706 of the 2015 Session of the Louisiana Legislature The expenditures are imcluded in the
legislative expenditures of the General Fund.

Justice System Funding Schedule — Receiving Entity

The Justice System Funding Schedule - Receiving Entity 1s presented i compliance wath Act 87 of the 2020
Regular Legislative Session (RS, 24:515.2) The Act required the Lowsiana Legislative Auditor (LLA) and
the Louisiana Supreme Court (LSC) to develop a umtorm reporting format for local and state entities that
assess, collect, or receive revenue from pre- or post-adjudication costs. fines, and tees. The fines revenue 1
reported in the Criminal Court Fund.
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CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

SCHEDULE OF FINDINGS AND RESPONSES
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

For the vear ended December 31. 2022 the Police huy reported tax revenue from the referenced millage totading S135.063. The entire
amount 1x correctly fecogzed in the 911 Fund.

However, as the Pohce Jury was wailing on the Attomey General (0 1ssue an opinion, no fuds have been transterred © 911 from the
Industnal Operations Fund.

Cause
It appears that the process was set up incomectly from nception.

Effect
The Industrial Operations Fund appears to owe the 911 Fund for amounts not transferred simce the tax was first levied.
See the Recomunendation

Recommendation

The AG Opinton referenced under “Critena™ states i part. “Next. we address the 1ssue of how to remiedy the erroneous
distributions. You indscate that the Pansh’s tax records onlv go back to 2004: as such. it is mmpossible for the Parish o
reconcile the accounts prior to 2004. Still. the Panish to the extent possible should use the records avalable from 2004
1o today m order to reconcile the accounts and determine the proper allocation of taxes to each fund. To the degree this
is impractical or impossible. the Parish should simply allocate uny und all future tax proceeds i accordance with the
proposition.

Upon reconcilistion of accounts. m the event the tund balance in the Industmal Operations Fund is insuthcient to account
tor the amount of taxes meorrectly allocated going back to 2004, the Parish need not attempt to “repay™ the Y11 Fund
with any additional money from future tax collections. This “repaving” would require the Parish to allocate tax proceeds.
onee aga. contrary {o the ballot language. In the event. the Pansh wishes to use future tax proceeds to account tor prior
vears” incorrect allocation. the Porish must submit i new proposition 1o the voters indicating such ”

Management’s Response
Ser management’s corrective action plan.

2022-002 Fipancial Statements Issued After Due Date

Ipe
Materal Wewkness m Intemal Control. Noncomphance

Year First Reported

el

Criteria
The Lowsiana Audit Law requires the Police Jury to submit to the Lowsiama Legislative Auditor audited financial
statements withm six months of year end. Even though an extension was granted. the audit law requures a late audit
finding

Condition
The audst report was submitted after the statutory Jdue date.

Cause

There are many factors contributing to the condition. There has been significant tumover 1n management and employees
i recent vears There 1s a significant feaming curve for each poesition. especially the Secretarv-Treasurer. It 1s often
difficult to locate records that were created by previous employees. Once an extension s required, the audit finn’s
schedule is negatively affected. We schedule work to be completed i the six months between vear end and the due date.
However. sinee COVID and numerous natural disasters. we have had several engagements that we were forced to
complete in a later evele. This created a backloy thut we have bren workung to eliminate.
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CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

SCHEDULE OF FINDINGS AND RESPONSES
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

Effect

When an entity is late fihng its report, the entity can be placed on the LLAs noncompliance list. Bemng placed on the list
results m an entity recetving no funds from the State unul the entity 15 removed from the list. Management cannot work
i a umely manner Lo resolve miemal control deficiencies and noncompliance with laws. regulatons. contracts. and
grants identified by the auditor.

Recommendation

We recommend that the Police Jury review and evaluate its monthly and annual accounting policies and procedures.
Such policiex and procedures should be designed 1o ensure that the accounting records are mamtained and reconciled 1o a
tmely manner o enable management and the Police Jury to properly oversee operations and the tmely completion of the
annual audit. We also recommend that the Police Jury consider continually engagimg a CPA to monitor accounhing
monthly to ensure that proper accounting and control procedures are followed and to assist 1n complenng vear-end
adjustinents. Data should be submitted to the auditor by August 31 each year

Management’s Response
See management’s corrective action plan.

2022-003 Possible Nuncompliance with Bid Law

1

Aaterial Wekness m Intemal Control. Noncomphance

Year First Reported

2022

Criteria
Selected definitums per Lowsians Revised Stanute (RS ) 38:2211 (Emphasis added),

A Axused n this Chapter unless the context clearly indicates othenvise. the following tenms shall mean:
(4 "Contractor” ments sty pemson of other legssd entity who enters mto a public contract.

(3¥u) "Emercency" means an gnforeseen mischance bringing with it destruction or injury of life or property or the imminent
threat of such destuction or mjury or as the result of an order from any judicial body o ke iy inmediate actum which requares
construcion of repairs absent compliance with the formahies of dus Part, where the mischimee or court order will not adimt of the delay
wcident o advertising as provided 1 this Part. In regard o a municipally owned public uality, an emergency shall be deemed to exast
and the public entity may negotiate as provided by RS 38:221 X(P) for the purchase of fuel for the generation of s elecine power where
the public entity has first advertised for bids as provaded by this Part but has failed to recerve more than one bid

by An "extreime public emergency” menns a cafasfrophic evenf which ciwses the loss of ability o obtan a quorum of the
memibers necessary (o certify the emergency prior to making the expenditure o acquire matenals or supplies or 10 minke repairs necessary
for the protection of kife, property, or continued imetion of the public enuty.

{11) "Public contract" or "comtract” means any contract awarded by any public entity for the makang of any public works or for
the purchise of any matenals or supphies.

(12} "Public enfify”" mems ad includes the state of Lowsiana. or any agency, board, commission. department, or public
corponition of the state. created by the constirution or sttute or pursuant thereto. or any podifical subdivision of the state weluding but
not bmited {0 any political subdivision as defined m Article VI Section 44 of the Constrtution of T oussgwa, and any public housing
authonty, public schoo! board, or any public officer whether or not an officer of a public corporation or political subdivision. "Pubhic
entity” shiall not include a public body or officer where the particular musaction of the public body or officer 1s govenied by the provisions
of the mwodel prociwement code.




CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

SCHEDULE OF FINDINGS AND RESPONSES
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

(13) "Public work” means the erection. construction. alteration. inprovernent. or repair of any publbe faciliy or immovahble
property owned. used. or leased by a public enaty.

Lowsiana Revised Statute (R 8.3 382212 smtes w1 past ( Emphasis 4ddedy:
A 1)a) All public work exceedmg the contract linut as defined in this Section. includmg labor iwd matenals. to be done by a public
entity shall be advertised and let by contract o the lowest resporsible and responsive bidder who bid according to the bidding documents

as advertised. and no such public work shall be done except as provided m this Part”

"B {1} The provisions and requarements of this Section and those stated m the biddmng documents shall not be soaived by any enfity”

P i) This Secuon shall not apply in cases of public emergency where such emergeney has been cettified 1o by the public entity and
notice of such public emergency shall. within ten days thereot. be published in the officiaf jeurnal of the public enuty proposmg or
dexlanng such public emergency.

{b¥1) This Secuon shall not apphy in the event that an extrente public emergency occurs

{11} The president of the police jury. the president of the pansh council. the mavoer of the municipality. or a person designated to
act om behalt of the goverming authority of any other politicad subdivision. <hall declure that an extreme emergency exists and shall
cause such declanition 1o be published in the official journal within ten days or us soon as practicable thereaficr.

{2Wa) BEvery contract negutiated by o publie entity under the authonty of this Subsection shall be supported by a written
determinativn und findings by the public entity justifiaing wse of the authonty

Lonusgano Revised Statute (RS 382212 | states i part (Emphasis Added):

A{Dia) Al purchases of anv matenals or supplies exceading the sum of sixty thousand dolfurs 1o be paid out of public funds
shall be advertised amd let by contract fo the lowest responsible bidder whio has bid according to the specifications as advertsed. and
nw such purchase shall be made except us provided in this Pur.

{by However. purchases of thirny: thousand dollars or more, but less than sixty thousand dotlars. shall be nmade by obtmining not
les than three grotes  telephone. tacsimule. enuad. or uny other printable electrone fom, I telephone quotes are received. a watien
confirmation of the aceepted offers shall be obtined ind made a part of'the purchase tile. If quustatons lower than the secepted quotanion
are received. the reasons fir their rejection shall be recorded m the purchase fle.

B1) The gdverfisement required by this Secton for any contract for materials or supplies shall be published two tanes w a
newspaper m the locality. the fmst advertisernent 1o appear at least fifteen diays before the opening of the bids. Inaddstion to the newspaper
advertisement. a public entity mayv also publish an advertisement by electronie media availible o the general public.

{2) The tirst publication of the advertisement shall not oceur on a Saturday. Sunday . or legal holiday. Plins and specihications shall
be available to bidders on the day of the first advertsement and shall be available unnl twenty-four hours before the bid opening date

K. The purchise of matenals or supplies in the case of in extreme public emergency shall be govemed by the provissons of RS
3R2214P).

LN
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CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

SCHEDULE OF FINDINGS AND RESPONSES
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

Condition
A vendor sent 2 lefter to the Police Jury rsmg the price of cold mix. The Police Jury accepied the new prce without rebidding the
mutenial It does not appenr that the situnton qualifies as an emergency as defined by the Public Bid Law

Cause
Management consulted with the District Attorneyv and believed that had complied under the umque circumstances..

Effect
The Police Jury may have paid more for materials nd supplies than it was obligated to.

Reconumendation

We reconunend that management review and evaluate policies and procedures to ensure that they are properly designed
and implemented o prevent noncomphance with the bid kaw. The policies and procedures should alsu address the 1ssue
of retaiing proper documentition to demonstrate compliance.

AManagement's Response
Ser management’s corrective action plan.

2022004 Error in Sales Tax Distributions

Type
Materil Weakness in Internal Control, Noncompliance

Year First Reported

el

Criteria
State lnw goveming the levy and collection of sales taxes requires that such tixes be based on tax propositions approved by the voters
and distnbuted accordu to the propoesitions approved by the volers.

Condition

For the month of June 2022, the employee responsble for caleuliating and processing disbursernents from the collection hind 1o the
Police Jury and other entities omitted an amownt for the worksheet fhat caused dismbution amounts to be incormect. The Police Tury’s
ermployees did not detect the error. Some ennities were overpaid while others were wnderpatd. The errurs by fund were as follow s; Generl
Funel - {$41.004). Rond Fund - $22.955. Waste Management Fund - $13.162. Crher Entties - $5.739

Additionally. September X122 deposits o the Sales Tax Agency Fund were recorded in the expense accounts instead of the income
accounts General Fund Licenses - $25.203 and Rosd Mamtenance - $119.748,

Cause
The errors appear to have been Jdue to an oversight by the employee and a lack of montoning by management.

Eflect
The Sales Tax Agencv Fund additions and deductions were misleading. Amounts paid o the various taxing bodies are
incorrect



CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

SCHEDULE OF FINDINGS AND RESPONSES
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

Recommendatinn
We recommend that management review and evaluate policies and procedures to ensure that they are properly designed
and implemented to prevent posting errors in the Sales Tax Collection Fund.

Management’s Response

See mahagement s correctn e action plan.

]
-



CALDWELL PARISH POLICE JURY
COLUMBIA, LOUISIANA

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

2021-001 Possible Error in Distribution of Industrial Operations/911 Ad Valorem Tax

See 2022-001
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