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Required Supplementary Information

Management has omitted the management discussion and analysis (MD&A) that accounting prineiples
generally accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing intormation, although not a part of the basic hinanecial statements, is required by the
Governmental Accounting Standards Board who considers 1t to be an essential part of financial reporting for placmy
the basic finanaial statements in an appropnate operational, economic, or historical context.

Accounting principles generally aceepted in the United States of America requure that the budgetary
comparison information on pages 23 and 24 be presented to supplement the basic financial statements. Such
information. although not a required part of the basic financial statements. 18 required by the Governmental
Accounting Standards Board who considers 1t to be an essential part of financial reporting for placing the basic
financial statements m an appropriate operational, economie, or historical context. Such mformation 1s the
responsibility of management. We have not audited, reviewed, or compiled the required supplementary information
and we do not express an opimon. a conclusion, nor provide any assurance on it.

Kolder, Slaven & Company, LLC

Certified Public Accountants

Abbeville, Louisiana
April 26, 2024
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GOVERNMENT-WIDE
FINANCIAL STATEMENTS (GWFS)



GRAVITY DRAINAGE DISTRICT NO. 2
Vermmlion Panish, Lowsiana

Statement of Net Posttion
December 31, 2023

ASSETS
(Cash and interest-bearing deposits $ 69274
Investments $96,722
Ad valoremn taxes recervable 431.791
Due from other governmental umts 14,394
Accrued interest receivable 346
Capital assets, net 204,893
Total assets 1.717.420
NET POSITION
Net investment in capital assets 204,893
Unrestricted 1,512,527
Total net position $ 1.717.420

See accompanying notes and independent accountant’s review report.



GRAVITY DRAINAGE DISTRICT NO. 2
Vermulion Parish, Lowsiana

Statement of Activities
Year Ended December 31, 2023

Expenses:
Public works $ 394580

General revenues:

Ad valorem taxes 144,584
State revenue shanng 22200
Interest meome 28.152
Total general revenues 494,941
Change in net position 100,301

Net position, heginning 1,617,059
Net position, ending $ 1717420

See accompanying notes and independent accountant’s review report.
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FUND FINANCIAL STATEMENTS (FFS)



GRAVITY DRAINAGE DISTRICT NQO. 2

Vermilion Pansh, Louisiana

Balance Sheet - Governmental Fund
(General Fund
December 31, 2023

ASSETS

Cash and interest bearing deposits
Investments

Ad valorem taxes recervable

Due from other governmental agencies

Accrued interest receivable

Total assets

FUND BALANCE

Fund balance-
Unassigned

See accompanying notes and independent accountant’s review report.
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GRAVITY DRAINAGE DISTRICT NO. 2
Vermulion Parish, Lowsiana

Reconctliation of the Governmental Fund Balance Sheet
to the Statement of Net Position
December 31, 2023

Total fund balance for the governmental fund $ 1512527
Capital assets. net 204,893
Total net position of governmental activities $ 1717420

See accompanying notes and independent accountant’s review report.
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GRAVITY DRAINAGE DISTRICT NO. 2
Vermlion Parish, Lowsiana

Statement of Revenues, Expenditures, and Changes in Fund Balance -

Revenues:
Ad valorem taxes
State revenue shanng
Interest meome

Total revenues
Expenditures:
Current -
Public works - drainage
Captal outlay
Total expenditures
Dehiciency of revenues over expenditures

Fund balance. beginning

Fund balance. ending

See accompanying notes and independent accountant’s review report.

Governmental Fund
General Fund
Yeur Ended December 31, 2023

10
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J8.152
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363,292
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GRAVITY DRAINAGE DISTRICT NO. 2
Vermilion Panish, Louisiana

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balance of the Governmental Fund
to the Statement of Activities
Year Ended December 31, 2023

Total net change in fund balance per Statement of Revenues,
Expenditures and Changes in Fund Balances S (35.712)

Captal assets:

Capital outlay $167.361
Depreciation expense {31.28%) 136,073
Total changes 1n net position per Statement of Activities 5 100,361

See accompanying notes and independent accountant’s review report.
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GRAVITY DRAINAGE DISTRICTNO. 2
Vermulion Parish. Louisiana

Notes to Basic Financial Statements

Summary of Siomificant Accounting Policies

The accompanving financial statements of the Gravity Drainage District No. 2 (the Dramage
District) have been prepared in conformity with generally accepted accounting principles (GAAP) as
apphied to governmental umts. GAAP mcludes all relevant Governmental Accounting Standards Board
(GASB) pronouncements. The accounting and reporting framework and the more signiticant accounting

pohuies are discussed n subsequent subsections of these notes.

Al

Fmancial Reporting Entity

Section 2100 of the GASB Codification of Governmental Accounting and
Fmancial Reporting Standards (GASB Codification) established enteria tor deternrmming
the governmental reporting entity and component units that should be included within the
reportmyg entity. Oversight responsibility by the Police Jury 1s determined on the basis of
the following criteria:

Appointment of governing board
Designation of management

Abihity to sigmficantly influence operations
Accountability for tiscal matters

Scope of public service

U’l_-‘—‘-'vAJ'.s)"““"

Because the Police Jury created the Dramage Distnet and appomts its board of
commisstoners, the Drainage Dhstriet was deteruned to be a component umt of the
Vermilion Parish Pohee Jwry, the govermng body of the parish and the governmental body
with oversight responsitality. The accompanying financial statements present information
only on the fund maintained by the Draunage District and do not present information on the
Police Jury. the general government services provided by that governmiental unit, or the
other governmental units that comprise the governmental reporting entity.

The Gravity Dramage District No. 2 (the Drainage District) was created under the
authority of Louisiana Revised Statute 38:1751-1802. The Drainage District is situated in
northeast Vermihon Parish and was created on August 4, 1942 for the purpose of openmy
and maintaining all notural drains in the district, where drainage is accomplished using the
natural forces of gravity. This may be accomplished by cutting and opening new drains,
ditches. and canals. As provided by Lowsiana Revised Stamute 38-1758, the Dramage
Distniet is governed by five commssioners. These five commussioners are collectively
referred to as the board of commussioners and are appointed by the Vermulion Pansh Police
Jury.



GRAVITY DRAINAGE DISTRICTNO. 2
Vermulion Parish. Louisiana

Notes to Basic Financial Statements

Basis of Presentation

Government-Wide Financial Statements (GWES)

The statement of net position and the statement of activities display information
about the reporting government as a whole The statements include all funds of the
reportmy entity. The Drainage District has no business-type activities.

The statement of activities presents a comparison between direct expenses and
program revenues for each function of the Dramage District’s governmental activities.
Direct expenses are those that are spectfically associated with a program or funetion and,
therefore, are clearly identifiable to a particular function. Program revenues melude (a) fees
and charges paid by the recipients of services offered by the Drawnage Ihstrict, and (b
grants and contributions that are restricted to meeting the operational or capital requirement
of a particular program. Revenues that are not classified as program revenues are presented
as general revenues.

Fund Financial Statements (FFS)

The accounts of the Drainage District are organized and operated on the basis of
funds. A fund is an independent fiscal and accounting entity with a separate set of seif-
balancing accounts. Fund accounting segregates funds according to their intended purpose
and 15 used to md management m demonstrating comphance with finance-related legal and
contractual provisions., The munimum number of funds is maintained consistent with legal
and managenal requirements.

The Drainage District maimntains only one fund. It is categorized as a governmental
fund. The emphasis on fund financial statements 1s on major governmental and enterprise
funds. each displayed n a separate column A fund is considered major if 1t is the primary
operating tund of the entity or meets the followmg enteria:

a. Total assets and deferred outflows of resources, habilines and deferred
inflows of resources, revenues, or expenditures- expenses of that indnvadual
governmental or enterprise fund are at least 10 percent of the
corresponding total for all funds of that category or type: and

b. Total assets and deferred outflows of resources, hahilities and deferred
inflows of resources, revenues, or expenditures:expenses of the individual
governmental or enterprnise fund are at least 3 percent of the corresponding
total for all governmental and enterprise funds combined.



GRAVITY DRAINAGE DISTRICTNO. 2
Vermulion Parish. Louisiana

Notes to Basic Financial Statements

The major fund of the Drainage District 1s described below:
Governmental Fund —

General Fund — This fund 1s the pnimary operating fund of the Dramage District
and 1t accounts for the operations of the Drainage District. The General Fund is available
for any purpose provided it 1s expended or transferred m aceordance with state and tederal

laws and according to the Dramage Distriet policy.

Measurement Focus Basis of Accounting

Measurement focus 18 a term used to desenbe “which™ transactions are recorded
within the various financial statements. Basis of accounting refers to “when” transactions
are recorded revardless of the measurement focus applied.

Measurement Focus

On the government-wide statement of net position and the statement of activities,
governmental activities are presented usmyg the “economic resources” measurement focus.
The accounting objectives of this measurement focus are the determunation of operating
income, changes in net position (or cost recovery) and financial position. All assets,
deferred outflows of resources. habilities, and deterred intflows of resources (whether
current or noncurrent) associated with ats activities are reported. Government-wide fund
equity 1s classified as net position

In the fund financial statements, the “current financial resources™ measurement
focus or the “ecomomic resources” measurement focus is used as appropriate. The
governmental fund utlizes a “current financial resources™ measurement foeus. Only
current financial assets and liabilities are generally included on the balance sheet. The
operating statement presents sources (1.e.. revenues and other financing sources) and uses
(1.e.. expenditures and other financing uses) of current finaneial resources. This approach
is then reconciled. through adjustment, to a uov ernment-wide view of the Drainage District
operations.

Basis of Accounting

In the government-wide statement of net position and statement of activities, the
governmental activities are presented using the aecrual basts of accounting, Under the
acerual basis of accounting, revenues are recogmzed when eamed and expenses are
recorded when the hability 15 incurred or economic asset used. Revenues, expenses. gains,
losses, assets, deferred outflows of resources, liabilities, and deferred inflows of resources
resulting from exchange and exchange-hke transactions are recogmzed when the exchange
takes place.



D.

GRAVITY DRAINAGE DISTRICTNO. 2
Vermulion Parish. Louisiana

Notes to Basic Financial Statements

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified acerual basis of accounting. Revenues are
recognized as soon as thev are hoth measurable and available Revenues are considered 1o
be available when they are collectible within the current period or soon enough thereafter
to pay hablities of the current period. For this purpose. the government considers revenues
to be available if they are collected within 60 days after the fiscal pertod, with the exception
of state revenue sharing funds. For state revenue sharing tunds, the period 13 extended to
150 days after the fiscal period. Expenditures (including capital outlay) generally are
recorded when a liability s incurred, as under acerual accounting. However, debt service
expenditures are recorded only when payment 1s due.

Revenues

Intergovernmental revenues and fees, charges and commnssions for services are
recorded when the Drainage Dhstrict is entitled to the funds.

Ad valorem taxes are recorded in the year taxes are due and payable. Ad valorem
taxes are assessed in November, by the Parish Assessor, based on the assessed value and
become due on November 15 of each vear. The taxes become delinquent on January 1. An
enforceable lien attaches to the property as of January 1. The taxes are generally collected
in December, January, and February of the tiscal year. Property tax revenues are acerued
at fiscal year-end to the extent that they have been collected but not received by the
Vermihon Pansh Tax Collector’s Office. Such amounts are measurable and avalable to
finance current operations

Interest on interest-bearing deposits is recorded or accrued as revenues when
earned. Substantially all other revenues are recorded when recerved.

Expenditures
The Dratnage Distriet’s primary expenditures include salaries and msurance,
which are recorded when the liability 1 meurred. Capital expenditures and purchases of

varous operating supphes are revarded as expenditures at the time purchased.

The Dramage District uses unrestricted resources only when restricted resources
are tully depleted

Assets, Deferred Outtlows, Liabilities, Deferred Inflows and Equity

Cash and interest-bearing deposits

For purposes of the statement of net position. cash and mterest-bearing deposits
include all demand accounts, saving accounts, and certificates of deposits of the Drainage
District

—
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GRAVITY DRAINAGE DISTRICTNO. 2
Vermulion Parish. Louisiana

Notes to Basic Financial Statements

Investments

Investments are lmited by Lousiana Revised Statue (R.S.) 33:2955. If the
original maturities of ivestments exceed 90 days, they are classified as mvestments:
however. 1f the original matunties are 90 or fewer days, thev are classified as cash
equivalents.

Receivables

In the government-wide statements. receivables consist of all revenues earned at
year-end and not ver received. Major recervable balances for the governmental activities
include ad valorem taxes.

Captal Assets

Captal assets, which include propertyv, plant. and equipment. are reported in the
governmental activities colunms in the government-wide financial statements. Capital
assets are capitalized at historical cost or estimated cost if lustorieal cost is not available.
The Drainage Distriet maintains a threshold level of $300 or more for capitahziny camtal
assets, The costs of pormal maintenance and repairs that do not add to the value of the asset
or matenally extend assets lives are not capitahzed.

Depreciation of all exhaustible captal assets is recorded as an allocated expense
in the statement of activities, with accumulated depreciation reflected in the statement of
net position. Depreciation 15 provided over the assets™ estimated useful lives using the
straight-lime method of depreciation. The range of estimated useful fives by type of asset is
as follows:

Estimated

Useful Lives

Buldings and Improvements 20-25 years
Machmery and Equpment 5-15 vears

In the fund financial statements, capatal assets used m government fund operations
are accounted for as capital outlay expenditures of the governmental fund upon acquisition.

Compensated ahsences

Full-time employees of the Drainage District with more than one vear of service
are allowed two weeks of vacanon leave each year; full-tme employees with one year’s
service or fess are allowed one week of vacation leave each vear Full-time employees shall
acerue sick leave at the rate of one (1) day per month of service. Sick leave may be carried
over from vear to year. No accrual for compensated absences has been recorded due to the
amount being mmaterial.

lo



GRAVITY DRAINAGE DISTRICTNO. 2
Vermulion Parish. Louisiana

Notes to Basic Financial Statements

Deferred Outflows of Resources and Deferred Inflows of Resources

In addition to assets, the statement of net position and or balance sheet will
sometimes report & separate section for deferred outtlows of resources. This separate
financial statement element. deferred outflows of resources, represents a consumption of
net position that applies to a future periodis) and so will not be recognized as an outflow
of resources (expense expenditure) until then. The Drainage District has no deferred
outflows of resources.

In addition to habilities. the statement of net position and or balance sheet will
sometimes report a separate section tor deferred inflows of resources. This separate
financial statement element. deferred inflows of resources, represents an acquisition of net
position that applies to a future period(s) and so will not be recogmzed as an mtlow of
resources {revenue) until that time. The Dramage Dstrict has no deferred inflows of
resourees.

Equity classifications

In the government-wide statements. equty 1s classified as net position and
displaved in three components:

a. Net investment in captal assets — Consists of capital assets
including restricted capital assets, net of accumulated depreciation
and reduced by the outstanding balances of any bonds, mortgages.
notes, or other borrowings and deferred inflows ot resources that
are attributable to the acquisihon, construction. or Improvement
of those assets.

b Restricted net position — Consists of restricted assets reduced by
liabihties and deterred mflows of resources related to those assets.
Constraints may be placed on the use, etther by (1) external groups
such as creditors, grantors, contnibutors, or laws or regulations of
other governments, or (2) law through constitutional provisions or
enabling legislation.

c Unrestrcted net positton — Net amount of the assets, deferred
outflows of resources. habihities, and deferred inflows of
resources that are not included 1n ether of the other two categories
of net position.

In the tund statements, governmental tund equity 1s classitied as tund bhalance as
follows.

Nonspendable — amounts that cannot be spent either because they are
nonspendable form or because they are legally or contractually required to be
maintamed intact.



GRAVITY DRAINAGE DISTRICTNO. 2
Vermulion Parish. Louisiana

Notes to Basic Financial Statements

Resirrcred — amounts that can be spent only for specific purposes because of
constitutional provisions or enabling legislation or because of constraints that are
externally imposed by creditors, grantors, contributors, or the laws or regulations of
other governments.

Committed — amounts that can be used only for specific purposes determined by a
formal action of the Drainage Distniet board members. The Board s the lnghest
level of deciston-making authority for the Drainage Distriet. Commutments may he
established, modified, or rescinded only through ordinances or resolutions approved
by Board members.

Assigned — amounts that do not meet the criteria to be classitied as restricted or
committed but that are intended to be used tor specific purposes. Under the
Drainage Distriet’s adopted policy, only Board members may assign amounts for
specific purposes.

LU'nasstgned — all other spendable amounts,

When an expenditure 1s meurred for purposes for which both restricted and
unrestricted net position is avatlable. the Drainage Distriet considers restricted funds to
have been spent first. When an expenditure 1s incurred for wiich commmtted, assigned, or
unassigned fund balances are available, the Dranage Distriet considers amounts to have
been spent first out of commutted funds, then assigned funds, and finafly unassigned funds,
as needed, unless Board members have provided otherwise in its commitment or
assignment achons.

E. Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted m the United States of Amernea require management to make estimates
and assumptions that atfect the reported amounts of assets and liabilities and disclosure of
contmgent assets and habilities at the date of the financal statements and the reported
amounts of revenues and expenditures during the reportmg period. Actual results could
ditfer from those estimates,

} { ash and Interest-Bearing Deposits and Investments

A. Cash and Interest-Bearing Deposits

Uinder state law, the Drainage District may deposit funds within a fiscal agent bank organized
under the laws of the State of Lowsiana, the laws of any other state m the union, or the laws of the
United States. The Dramage District may invest in cerfificates and time deposuts of state banks
organized under Lowsiana law and national banks having prmeipal offices in Lowsiana.



GRAVITY DRAINAGE DISTRICTNO. 2
Vermulion Parish. Louisiana

Notes to Basic Financial Statements

These deposits are stated at cost, which approximates market. Custodial eredit risk tor deposits
1s the risk that m the event of the failure of a depository financial institution, the Drainage District’s
deposits may not be recovered or will not be able to recover the collateral securities that are in the
possession of an outside party. The Drainage District does not have a policy for custodial credit nisk:
however, under state law, these deposits (or the resulting bank balances) must be secured by federal
depostt insurance or the pledge of secunties owned by the pledging financial institution. The market
value of the pledged securities plus the federal deposit insurance must at all times equal the amount
on deposit with the financial institution. These securities are held in the name of the pledging financial
mistituition in a holding or custodial bank that 1s mutually acceptable to both parties. Deposit balances
{bank balances). are as follows:

Bank balances S 78031
Insured Deposits S 78031
Investiments

Elnder state law. the Dramage District may mvest in direct Umted States Treasury obligations fully
guaranteed by the government of the United States, bonds, debentures, notes. or other evidence of
indebtedness wsued or guaranteed by federal agencies, provided such obligations are backed by the tull
faith and credit of the United States of America or issued or guaranteed by United States government
wmstrumentalities which are federally sponsored. The Drainage District categorizes its fair value
measurements withan the fair value hierarchy estabhshed by generally accepted accounting principles.
The hierarchy 15 based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs
are quoted prices in active markets for identical assets, Level 2 inputs are sigmficant other observable
inputs: Level 3 inputs are signiticant unohservable mputs. The Drainage District has the following
recuring faw value measurements:

Far Value Hierarchy

Fair
Description Value Level 1 Level 2 Level 3
Other investments $ 259590 5 - § 259590 b -

Interest rate nisk 1s the risk that changes in market interest rates will adversely affect the fair value
of an mvestment. Generally, the longer the maturity of an investment the greater the sensitivity of its
value to changes m market interest rates. The Dramage District does not have a formal investment
policy that limits investment maturities as 2 means of managing its expasure to fawr value losses arising
from increasing mterest rates. Informanon about the exposure of the Dramage District’s debt type
mnvestments to this risk, using the segmented time distnbution model 15 as follows:

19



GRAVITY DRAINAGE DISTRICTNO. 2

Vermulion Parish. Louisiana

Notes to Basic Financial Statements

Fair Less Than One - Frve Six - Ten More than

Description Value One Year Years Yeats Ten Years
Other investuents $ 259590 $ - §  25y.590 3 - 3 -
Certificates of deposii 733,400 - 733409 - -
Total $ W92 UY0 $ - $ 0 9U2.99 $ - 3 -

Credit nsk 1s managed by restneting investments to those authorized by R.S. 33:2955. The
Drainage Distriet attempts to maintain a diversitied portiolio to munimize the nisk of loss resulting from
over concentration of assets in a specific matunty.

Pereentage
Deseription Rating of Portfoho
Other mvestments A- 20.14%

The custodial credit risk for investments is the risk that, in the event of the fatlure of the
counterparty (e.g.. broker-dealer) to a transaction, the Dramage District will not be able to recover the
value of its mvestment or collateral secunties that are m the possession of another party. The Drainage
District does not have custodial credit risk policies for investments.

(3} Captal Assets

Captal assets activity was as follows:

Beginning Ending
Balance Additions  Deductions Balance
Governmental activities:
Captal assets being depreciated -
Buildings and mprovements $ 2562 - $ - ¥ 2562
Machinery and equipment 056,330 167.361 - 123,691
Total caprtal assets bemg
depreciated 658,892 167,301 - X20.253
Less accumulated depreciation:
Buildings and improvements 2455 80 - 2,535
Machinery and equipment 3R7.617 31.208 - GIB.825
Total accumulated depreciation 590.072 31,258 - 621.360
Governmental activities, capital assets, net $ GRE) $136.073 $ - $204.893

Depreciation expense n the amount of $31.288 was charged to the public works function

20



GRAVITY DRAINAGE DISTRICTNO. 2
Vermulion Parish. Louisiana

Notes to Basic Financial Statements

(h Retirement Plan

The Dramage District entered into a SIMPLE IRA Adoption Agreement with American Funds
Distributors, Inc., setting up an Individual Retirement Account (IRA) plan for its employees. All emplovees
who recerve over $5,000 m annual compensation are eligible to partcipate i the Plan. Emplovees make
elective deferrals to the Plan at whatever amount they choose up to the Internal Revenue Service’s imposed
limts. The Dramage District makes matching contributions of each employee’s elective deferral up to a
limit of 3% of the employee’s compensation. All contributions are made directly to an IRA set up for each
employee. Contributions made to the plan by the Drainage District for the year ended December 31, 2023
were $5.001.

{5 Compensation, Benetits, and other Payments to President

A detail of compensation, benefits. and other payments paid to President Michael J. Sagrera. 15 as

follows:
Michael J
Purpose Sagrera
Salary 3 2,100
{6} Compensation Pard Board of Commussioners

A summary of compensation paid to the board of commssioners s as follows:

Ted Nolan $ 2250
Gilliam J. Meaux 2250
Chrs Hebert 1860
Michael Meaux [.200
Total % 2100
(N Litigation

There was no hugation pendmg against the Dramnage District at December 31, 2023,

{8} Risk Management

The Drainage Distriet 1s exposed to varous risks of loss related to torts: theft of damage to and
destruction of assets; errors and omissions: and natural disasters for which the Drainage District carnes
commercial insurance. There have been no significant reductions in the insurance coverage during the vear.
The Drainage Distriet has had no settled claims resulting from these nisks that exceeded 1ts commercial
coverage in any of the past three vears.
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GRAVITY DRAINAGE DISTRICT NO. 2
Vermilion Parish, Lowsiana

General Fund

Budgetary Comparizon Schedule
Year Ended December 31, 2023

Revenues:

Ad valorem taxes
State revenue sharing
Interest income
Miscellaneous mcome

Total revenues

Expenditures:
Current -
Public works - drainage
Capital outlay

Total expenditures

Deficiency of revenues
over expenditures

Fund balance. beyinning

Fund halance, ending

See mdependent accountant’s review report.

Vanance -
Budget Favorable
Origmal Final Actual (Untavorable)
$ 439444 5 42058 % 4445800 % 2,422
2899 2 22209 (13)
350 373 28152 27,779
7.900 7.922 - (7,922)
470,593 472,675 494,941 22,266
460,599 614,234 359,092 255,142
140,000 167.361 167,361 -
600.599 TR1.595 526,453 255142
(130.006) (305.920) (31.512) 277,408
1,548,239 548239 1,548,239 -
§ 1418233 § 1.239.319 8§ 1,516,727 % 277408
23
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GRAVITY DRAINAGE DISTRICTNO. 2
Vermulion Parish. Louisiana

Notes to Budgetary Comparison Schedule
For the Year Ended December 31, 2023

Buduets and Budgetary Accounting

The Drainage District tollows these procedures in establishing the budgetary data retlected

in the fimancial statements.

{a)

{h)

(©)

(d}

(e}

Budgets are adopted on a basis consistent with generally accepted accounting
principles (GAAP).

The budget 15 employed as a management control device during the vear that
assists 1ts user in financial activity analysis.

Any changes 1n the proposed annual operating budget require a majority vote of
the Board of Commissioners.

No later than the last regular meeting of the fiscal vear, the Board of
Conmussioners adopts the annual operating budget for the ensuing fiscal vear.

All budget appropnations lapse at year-end. The budgets presented are the
onginally adopted budget and the final amended budget.
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Code of Ethics for Public Officialy und Public Emplovees

2. Obtan a hst of the immediate tarmly members of each board member as defined by R.S. 42:1101-1124 (the
ethics law),

Management provided us with the requested information.

3. Obtain a hist of all employees paid during the tiscal vear.
Management provided us with the requested mformation.

4. Report on whether any employees’ names appear on both lists obtamed m Procedures 2 and 3.

None of the employees included on the hist provided by management for aureed-upon Procedure 3 appeared
on the list provided by management for agreed-upon Procedures 2.

5. Obtam a hst of all disbursements made during the vear. and a hist of outside business interests of board

members, employees, and board members’ and employees” immediate families. Report whether anv vendors
appear on both hsts.
Management provided the requested information. None of the businesses of board members, employees,
and board members” and employees” mmmediate fanulies appeared as vendors on the list of disbursements,
There appears to be no issues mvolving related-party transactions.

Budgenng

G Obtain a copy of the legally adopted budget and all amendments.

Management provided us with a copy of the original and amended budget.

7. Trace documentation tor the adoption of the budget and approval of any amendments to the minute book,
and report whether there are any exceptions.
We traced adoption of the original budget to documentation in the minutes of the meeting of the Drainage
District’s commussioners held on November X, 2022, We traced adoption ot the amended budget to
documentation in the minutes of the meeting of the Drainage Distriet’s commissioners held on November
14, 2023, We've documented both budgets in the report.

8. Compare the revenues and expenditures of the final budget to actual revenues and expenditures Report

whether actual revenues failed to meet budueted revenues by 3% or more. and whether actual expenditures
exceeded budgeted amounts by 5% or more

We compared the revenues and expenditures of the tinal budget to actual revenues and expenditures. Actual
revenues exceeded budgeted revenues. Expenditures for the vear did not exceed budgeted amounts by more
than 5%.

Accounturg und Reporting

9

Obtain the hist of all disbursements made during the fiscal year. Randomly select six disbursements and
obtain documentation from management for these disbursements. Compare the selected disbursements to
the supporting documentation. and:

]
|



(a) Report whether the six disbursements agree to the amount and the payee in the supporting
documentation.

Each of the six selected dishursements agreed with the amount and payee in the supporting
documentation.

{(b) Report whether the six disbursements were coded to the correct fund and general ledger account.
The six dishursements were properly coded to the correct fund and general ledger account.

(¢) Report whether the six disbursements were approved in accordance with management’s policies and
procedures,

The Drainage Distriet’s policies and procedures state that the chairman of the Board of Comnussioners
must approve all disbursements, with subsequent approval by the full board. Documentation supporting
cach of the six selected disbursements included the signature of the chairman of the Board of
Commissioners. In addition, approval by the full commmssion for each of the disbursements was traced to
the Drainage District's munute book.

Mevrings

111

Debr

11

Obtain evidence from management to support that agendas for mectings recorded in the nunute book were
posted or advertised as required by R.S. 42:11 through 42:28 (the open meetings law), and report whether
there are any excepfions.

Management represented that the Drainage District is only required to post a notice of each meeting and the
accompanying agenda on the door of the Drainage Distriet’s office building. Management has asserted that
such documents were properly posted and each month’s meeting has a Certificate of Publication.

Obtamn bank deposit shps for the fiscal vear and scan the deposit shps in order to identity and report whether
there are any deposits that appear to be proceeds of bank loans, bonds, or like indebtedness. If any such
proveeds are identitied. obtain from management evidence of approval by the State Bond Comnussion, and
report any exceptions.

We scanmed copres of all bank deposit shps for the fiscal vear, and noted no deposits which appeared to be
proceeds of bank loans. bonds. or like indebtedness.

Advances and Bonnses

12,

Obtain the list of pavroll disbursements and meeting nunutes ot the governing board. if applicable Scan these
documents to dentify and report whether there are any pavments or approval of payments to employees that
may constitute bonuses, advance. or gifts.

We scanned pavroll disbursements and read the meeting mmimutes of the Drainage District’s board of
commissioners for the fiseal year. We found no pavments or approval for pavinents to employees that would
constitute bonuses, advances. or mfts.



Stare dudir Law
13. Report on whether the agency provided a timely report m accordance with R.S. 24:513,
The Drainage Distniet’s report 1s due on June 30, 2024,

14, Inquire of management and report whether the agency entered into any contracts that utihized state funds as
defined in R.S. 39:72.1 A. (2): and that were subject to the public bid law (RS, 38:2211. et seq.). while the
agency was not in compliance with R.S. 24:513 (the audit law),

Management represented that the Drainage Distriet was not on the noncomphance Iist at any time during the
fiscal year.

Prior-Year Comments

15, Obtain and report management’s representation as to whether any pnior-year suggestions, exceplions,
recommendations, and/or comments have been reselved.

Our prior year report, dated March 2, 2023, did not include any suguestions, exceptions, recommendations,
or comments Cr prior experience with the Dramage District gives us an advantage to stay on top of any
possible areas of reform with open commumeation.

We were engaged by the Dramage District to perform this agreed-upon procedures engagement and
conducted our engagement in accordance with attestathon standards established by the American Institute of
Certified Public Accountants (AICPA), and the standards applicable to attestation engagements contained 1n
Crovermment Auditing Srandards, 1ssued by the Umted States Comptroller General. We were not engaged to and did
not conduet an examination or review engagement, the objective of which would be the expression of an opinion
or conclusion, respectively. on the Dramage Distriet™s compliance with the foregomy matters. Accordingly, we do
not express such an opinton or conclusion. Had we performed additional procedures, other matters might have come
to our attention that would have been reported to you.

We are required to be independent of the Drainage District and to meet our other ethical responsibalities, in
accordance with the relevant ethical requirements related to our agreed-upon procedures engagement.

This report 1s mtended solely for the information and use ot the management of the Drainage Distnet and
the LLA and 1s not intended to be and should not be used by anyone other than those specihed parties Under
Lowsiona Revised Statute 24.513, this report is distnbuted by the Loussiana Legislative Auditor as a public
document.

Kolder, Slaven & Company, LLC

Certified Public Accountants

Abbeville, Louisiana
April 26, 2024
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We have complied with R.S. 24:515.2 regarding reporting of pre- and post- adjudication court costs, fines
and fees assessed or imposed; the amounts collected; the amounts outstanding; the amounts retained;
the amounts disbursed, and the amounts received from disbursements.

Yes[ ] No[ 1 NA[Y]
Meetings
We have complied with the provisions of the Open Meetings Law, provided in R.S. 42:11 through 42:28.

Yes[V] No[ ] /AT ]
Debt

It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases
in the ordinary course of administration, nor have we entered into any lease-purchase agreements,
without the approval of the State Bond Commission, as provided by Article VIl, Section 8 of the 1974
Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and R.S. 39:1410.60-

1410.65.
Yes V] No[ ] NAT |

Advances and Bonuses

It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article VII,
Section 14 of the 1974 Louisiana Constitution, R.S. 14:138, and AG opinion 79-729.

Yes[v] No[ ] N/A[ ]
Prior-Year Comments
We have resolved all prior-year recommendations and/or comments.

Yes[/] No[ ] N/AT ]
General

We acknowledge that we are responsible for the Agency’s compliance with the foregoing laws and
regulations and the internal controls over compliance with such laws and regulations.

Yes [V No[ ] NA[ ]

We acknowledge that we are responsible for determining that that the procedures performed are
appropriate for the purposes of this engagement.

Yes[\/f No[ ] NAT ]

We have evaluated our compliance with these laws and regulations prior to making these
representations.

Yes [/ No[ ] N/AT ]
We have provided you with all relevant information and access under the terms of our agreement.
Yes /] No[ ] N/A[ ]

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any
contradictions to the foregoing representations.

Yes[ I No[ ] NA[
We are not aware of any material misstatements in the information we have provided to you.
Yes /] No[ 1 N/AT ]

We have disclosed to you any communications from regulatory agencies, internal auditors, other
independent practitioners or consultants, and others concerning noncompliance with the foregoing laws
and regulations, including communications received during the period under examination; and will disclose



to you any such communication received between the end of the period under examination and the date of
your report.

Yes[ ] No[ ] NAY]

We will disclose to you, the Legislative Auditor, and the applicable state grantor agencyfagencies all
knowi noncompliance and other events subsequent to the date of this representation and the date of
your report that could have a material effect on our compliance with laws and regulations and the internal
controls with such laws and regulations, or would require adjustment or modification to the results of the
agreed-upon procedures.

Yesﬁ/] No[ ] NJAT ]

The previgus rggponses have been made to the best of our belief and knowledge
M ] Cu\_( Secretary ’ TQ 3 {J ‘f Date
2 Treasurer — Date
41 Jé(ﬁf/'\ﬁj_mur‘—*’" President____ 1| ’5!.;? 4 Date
/

\/
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