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INDEPENDENT AUDITOR'S REPORT 

To the Board of Commissioners 
Recreation District No. 3 of Livingston Parish 
Denham Springs, Louisiana 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the budgetary comparison statement of the General Fund of the Recreation District No. 3 of 
Livingston Parish, "the District", a component unit of the Livingston Parish Council, as of and for the 
year ended December 31, 2020, and the related notes to the financial statements, which collectively 
comprise the basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the District's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
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the District's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the Recreation District 
No. 3 of Livingston Parish as of December 31, 2020, and the budgetary comparison statement of the 
General Fund and the changes in financial position for the year then ended, in conformity with accounting 
principles generally accepted in the United States of America. 

Report on Summarized Comparative Information 

We have previously audited the District's December 31, 2019 financial statements, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated June 18, 2020. In our 
opinion, the summarized comparative infonnation presented herein as of and for the year ended 
December 31, 2019 is consistent, in all material respects, with the audited financial statements from which 
it has been derived. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis information, schedule of proportionate share of the net pension liability, and the 
schedule of contributions on pages 4 through 11 and 46 through 48 be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted 
of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, 
and other knowledge we obtained during our audit of the basic financial statements. We do not express 
an opinion or provide any assurance on the infonnation because the limited procedures do not provide us 
with sufficient evidence to express an opinion or provide any assurance. 



Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards^ we have also issued our report dated June 14, 2021, 
on our consideration of the Districts's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is soley to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
District's internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the District's internal 
control over financial reporting and compliance. 

Respectfully submitted, 

C-TWYWo } , ^ L-i—^ 

Denham Springs, Louisiana 
June 14, 2021 



Recreation District No. 3 
of Livingston Parish 

Denham Springs, LA 70726 
Management's Discussion and Analysis 

December 31,2020 

The following discussion and analysis is prepared for the Recreation District No. 3 of Livingston Parish 
(PARDS). The discussion and analysis is an overview of the financial activities for the fiscal year ended 
December 31, 2020. 

The purpose of the discussion and analysis is to provide the citizens of the recreation district a broad 
overview of the PARDS finances. The information provided should be read in conjunction with the 
detailed financial statements. 

The Management's Discussion and Analysis (MD&A) is required by the Government Accounting 
Standards Board (GASB). 

FINANCIAL HIGHLIGHTS 

* PARDS Net Position on December 31, 2020 was $4,890,124. 

* The Net Position of the Governmental Activities for PARDS showed a decrease of $322,365. 

* The total general flind balance at year-end was $2,771,910. In 2019, the total general fund balance 
was $2,912,373. This reflects an actual decrease to the fund of $140,463 or a 4.82% decrease in 
the general fund. 

* At the end of 2020, the Unassigned General Fund Balance of $2,770,702 represents 67.87% of the 
total General Fund Expenditures of $4,082,301. 

* The 2020 Operation and Maintenance ad valorem tax revenue totaled $2,801,313 in the general 
Rind and represents an increase of $132,398 or a 4.96% increase over the prior year for operations 
and maintnenance. 

* The debt servdce fund ad valorem tax revenues equaled $27 for the 2020 year which was a 
decrease from 2019 totals due to the millage reduction regarding debt service. 
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Overview of Financial Statements 

This discussion and analysis is intended to serve as an introduction to the basic financial statements of 
PARDS. PARDS' basic financial statements are comprised of three components: 1) the government-
wide financial statements, 2) the fund financial statements, and 3) the notes to the financial statements. 

Government-wide tinancial statements are prepared in accordance with requirements of GASB 
Statement 34. It provides readers a concise "entity-wide'" Statement of Net Position and Statement of 
Activities, seeking to give the user of the financial statements a broad overview of the PARDS financial 
position and results of operations in a manner similar to a private-sector business. 

The sfafement of tiet position presents information on all of PARDS' assets and liabilities, with the 
difference between the two reported as net position. Over time, increases or decreases in net position may 
serve as a useful indicator of whether the financial position of PARDS is improving or deteriorating. 

The statement of activities presents information showing how PARDS' net position changed during the 
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving 
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g., 
uncollected taxes and accrued but unpaid interest). 

The government - wide financial statements can be found on pages 12 - 13 of this report. 

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. PARDS, like other state and local 
governments, uses flind accounting to ensure and demonstrate compliance with financial-related legal 
requirements. All of the funds of PARDS are governmental type funds. 

Governmental funds are used to account for essentially the same functions reported as governmental 
activities in the government-wide financial statements. However, unlike the government-wide financial 
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable 
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such 
information may be useful in evaluating a government's near-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements. By doing 
so, readers may better understand the long-term impact of the government's near-term financing 
decisions. Both the governmental fund balance sheet and the governmental flind statement of revenues, 
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between 
governmental funds and governmental activities. 

PARDS adopts an annual appropriated budget for its general fund. A budgetary comparison statement 
has been provided for the general fund to demonstrate compliance with this budget. 

The basic governmental fund financial statements can be found on pages 14 - 22 of this report. 



Notes to the financial statements. The notes provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements. The notes to 
the financial statements can be found on pages 23 - 45 of this report. 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

STATEMENT OF NET POSITION 

The following is a schedule of PARDS' net position. Net position is calculated by taking the difference 
between the total assets and total liabilities. PARDS assets exceeded its liabilities at the close of 2019, by 
a total of $4,890,124. 

2020 2019 

Cash and Investments $ 319,922 $ 947,426 
Receivables, Net of Allowances 2,745,752 2,366,915 
Supplies Inventory 1,208 2,558 
Prepaid Expenses and Deposits 22,631 25,422 
Capital Assets, Net of Depreciation 2,175,417 2,344,760 

Total Assets 5,264,930 5,687,081 

Deferred Outflows-Pension related 296,753 656,734 

Current Liabilities 172,182 223,569 
Net Pension Liability 8,416 714,057 
Bonds Payable 100,000 150,000 

Total Liabilities 280,598 1,087,626 

Deferred Inflows-Pension related 390,961 43,700 

Net Position: 
Net Investment in Capital Assets 2,075,417 2,194,760 
Restricted 124,550 183,588 
Unrestricted 2,690,157 2,834,141 

Total Net Position $ 4,890,124 $ 5,212,489 

The largest portion of the PARDS net position is reflected on the following graphs. 
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STATEMENT OF ACTIVITIES 

PARDS provides recreational facilities, activities and programs for the area citizens. Included in this are 
both revenue and non-revenue producing activities. PARDS operates three parks within the system. 
Facilities include baseball/softball fields, track, golf driving range, playgrounds, pavilions, tennis courts, a 
horse riding arena, two community centers, fitness and aquatics center, water park, fishing pond, walking 
trails and two gyms. Property taxes, AQUA PARDS entry fees, rental fees and public based program fees 
provide most of the funding for the PARDS operation and maintenance. 

Property taxes are the largest source of revenue for PARDS. PARDS collects taxes for operation and 
maintenance and a separate millage for debt retirement (sinking fund). The money collected for the 
sinking fund can only be used to pay off the existing bonded debt. The sinking fund money cannot be 
used for operation and maintenance of the park system. Other sources of revenue for PARDS include 
program registration fees, fitness and aquatics membership fees, water park admission fees, rental fees, 
concessions, and interest on investments. 

In November 2014, the voters in Recreation District #3 passed a ten-year tax, which will secure ad 
valorem tax revenues thru December 31, 2025 as the prior millage expired December 31, 2015. This tax 
must be renewed every ten years. This tax allows the District to collect 15 mills for the operation and 
maintenance of the park system. In 2020, the District collected the full millage as allowed by law. These 
funds are placed into the general fund and is used to pay for the operation and maintenance of the park 
system. 

The millage rate for the sinking fund varies from year to year. Rates are set based upon the amount 
needed to pay off the long-term debt. The sinking fund millage rate was reduced in 2019 and set at zero 
mill for 2020. The original bond for 3 million dollars was passed in 1992 and will be repaid April 1, 2022. 

The reduction of the sinking fund millage meant the park's overall millage decreased from 17 mills in 
2011, 16 mills in 2012 through 2014, 15.35 mills in 2015 through 2016, and 15.10 mills in 2017 through 
2018. For the 2019 and 2020, combined millage for the District totaled 15.00 mills (operations) and a 
zero mill rate for debt service since restricted funds are on hand. 


