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NDEPENDENT AUDITO RS' REPO RT 

To the Board of Com m issioners 
Recreation District No. 3 
Post Office Box 635 
Patterson, LA 70392 

MEMBERS: 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNT ANTS 

W e have audited the accom panying com ponent financial statem ents of the Recreation 
District No. 3, of the Parish of St. Mary, State of Louisiana, as of and for the year ended 
Septem ber 30, 2003, as listed in the table of contents. These financial statem ents are 
the responsibility of the District's management. Our responsibility is to express an 
opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the 
United States of Am erica and the standards applica ble to financial audits contained in 

issued by the Com ptroller General of the United States 
of Am erica. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing 
the accounting principles used and significa nt estim ates m ade by m anagem ent, as well 
as evaluating the overall financial statement presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of the Recreation District No. 3 as of Septem ber 30, 
2003, and the results of its operations and the cash flows for the year then ended in 
conform ity with accounting principles generally accepted in the United States of 
Am erica. 

As described in Note 1 to the financial statem ents, the District adopted the provisions of 
Governm ental Accounting Standards Board Statem ent No. 34, Basic Financial 
Statem ents - M anagem ent's Discussion and Analysis - For State and Local 
Governm ents. This resulted in a change in form at and content of the financial 
statem ents as of Septem ber 30, 2003. 



The Managem ent's Discussion and Analysis on pages 3 to 7 is not a required part of the 
financial statem ents but is supplem entary inform ation required by the G overnm ental 
Accounting Standards Board. W e have applied certain lim ited procedures, which 
consisted principally of inquires of m anagem ent regarding the m ethods of m easurem ent 
and presentation of the supplementary information. However, we did not audit the 
inform ation and express no opinion on it. 

O ur audit was m ade for the purpose of form ing an opinion on the financial statem ents 
taken as a whole. The accom panying supplementary inform ation, as listed in the table 
of contents, while not considered necessary for a fair presentation of the financial 
statem ents, is presented as supplem entary analytical data. 

Such inform ation, except for that portion m arked "unaudited", on which we express no 
opinion, has been subjected to auditing procedures applied in the audit of the financial 
statem ents, and in our opinion, the inform ation is fairly stated in all m aterial respects in 
relation to the financial statem ents ta ken as a whole. 

In accordance with Govern m ent Auditinq Standards, we have also issued our report 
dated January 18, 2004 on our consideration of the Recreation District No. 3's internal 
control over financial reporting and our tests of its com pliance with certain provisions of 
laws, regulations, contracts and grants. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be read in 
co nsidering the results of our audit. 

ADAM S & JO HNSON 
Certified Public Accountants 

Patterson, Louisiana 
January 18, 2004 



RECREATION DISTRICT NO. 3 
O F THE PARISH OF ST. MARY 

STATE O F LOUISIANA 

Management's Discussion and Analysis (Unaudited) 

Our discussion and analysis of the financial performance of Recreation District No. 3 
provides an overview of the District's financial activities for the fiscal year ended 
September 30, 2003. Please read it in conjunction with the Commission's financial 
statem ents, which begin on page 8. 

FINANCIAL HIG HLIG HTS 

The District's net assets increased by $102,049 for the year ended September 30, 2003. 

The District's total General Fund operating revenues were $255,066 and operating 
expenses were $263,658 resulting in operating loss ($8,592). 

The interest earned on the m oney m arket account and the certificate of deposits was 
$8,585 for the year. 

The District issued additional bonds for recreational facility im provem ents in the am ount 
of $600,000 for the year ended September 30, 2003 resulting in a total of $1,470,000 in 
bonds outstanding as of Septem ber 30, 2003. 

USING THIS ANNUAL REPO RT 

This annual report consists of three parts - M anagem ent's discussion and analysis, the 
basic financial statem ents, and supplem entary inform ation. The basic financial 
statem ents consist of a series of financial statem ents. The Statem ent of Net Assets and 
the Statem ent of Activities found on pages 8 & 9 provide inform ation about the financial 
activities of the District and illustrate a long-term view of the District's finances. Fund 
financial statem ents start on page 10. For governm ental type activities, these 
statem ents illustrate how these services were financed in the short-term and what 
rem ains for future spending. Fund financial statem ents also report the District's 
operations in m ore detail than the governm ent-wide statem ents by providing inform ation 
about the District's significant funds. 

Governm ent-w ide Statem ents 

The governm ent-wide statem ents report information about the District as a whole using 
the accrual m ethod of accounting. The statement of net assets includes all of the 
govern m ent's assets and liabilities. All of the current year's revenues and expenses are 
accounted for in the statem ent of activities regardless of when cash is received or paid. 
The two governm ent-wide statements report the District's net assets and how they 
changed. Net assets the difference between the District's assets and liabilities is one 
way to m easure the District's financial health or position. 



Fund Financial Statem ents 

The fund financial statem ents provide m ore detailed inform ation about the District's m ost 
significant funds, not the District as a whole. Funds are accounting devices that the 
District uses to keep track of specific sources of funding and spending for particular 
purposes. 

SUM MARY OF STATEM ENT O F NET ASSETS 
A sum m ary of the basic governm ent-wide financial statem ents is as follows 

ASSETS 
Cash and cash investm ents 
Prepaid expenses 
Due from St. Mary Parish Council 
Restricted assets: 
Cash and cash investm ents 

Capital assets: 
~Land 

Construction in progress 
Buildings and im provem ents 
Ball parks 
Equipm ent 
Furniture 
Accum ulated depreciation 

Total Assets 

LIABILITIES 

Payroll taxes payable 
Accounts payable 
Accrued interest payable 
Deferred FEMA grant 
Long-term liabilities: 
Due within one year 
Due after one year 

Total Liabilities 

NET ASSETS 
Invested in capital assets net of 
debt 
Resticted for: 
Debt service 

Capital Projects 
Unrestricted 

Total Net Assets 

Total Liabilities and Net Assets 

Governm enta 
Activities 

$ 38,553 
21,082 
29.524 

719,298 

268,607 
52,258 

1,466,699 
427,875 
101,952 
40,194 

(461,661) 

2,016 
2,256 
5,868 
20.530 

110,909 
1,360.000 

$1,500,670 

$ 973,666 

168,623 
2,833 
58.589 

1,203,711 



SUM M ARY O F STATEM ENT O F ACTIVITIES 
A sum m ary of the basic governm ent-wide financial statem ents is as follows 

EXPENDITURES 
Auto 

Advertising 

Insurance 
Bank charges 
Depreciation 
Per diem 

Legal & accounting 
Supplies & office 
Em ployees cost 

Repairs 
Telephone 

Utilities 
M iscellaneous 

Uniform s & linen 
Interest 

Total Expenditures 

REVENUE 
Donations 
Ad valorem  taxes 
Grant-St. M ary Parish 
Council 
Grant-FEMA hurricane 
Net activity incom e 
Interest incom e 

Total Revenues 

Change in net assets 

Net assets beginning of 

year 

Net assets end of year 

Governm ental 
Activity 

$ 2,002 
2,467 
37,956 

11 
58,773 

840 

9,110 
13,748 
77,278 

25,256 

3,092 
25,856 
1,126 
2,883 

63,333 

$ 323,731 

$ 200 
239,274 

135,026 
6,741 

35,954 
8.585 

425.780 

$ 102,049 

1.101.662 

$ 1,203,711 



GENERAL FUND BUDGETARY HIGHLIGHTS 

The District's budget was revised once during the year. Budgeted revenues exceeded 
actual revenues by $634, while actual expenditures exceeded budget expenditures by 
$41,558. 

CAPITAL ASSETS 

At the end of the year, the District has $2,357,585 invested in capital assets, including 
land, construction in progress, buildings, ball parks, equipm ent, and furniture. This year 
there were additions of $114,291 and no disposals, reflecting a net increase in capital 
assets of $114,291. More detailed information about the District's capital assets is 
presented in note 6 of the financial statements. 

DEBT 

During the year ended September 30, 2003 the District issued $600,000 in additional 
bonds for the purpose of recreational facility im provem ents. At year end the District had 
a total of $1,470,000 in outstanding bonds payable. More detailed information about the 
District's debt is~ presented in note 7 of the financial statem ents. 

FUTURE PLANNING 

During the year ended Septem ber 30, 2003 the District held an election to authorize the 
District to issue $850,000 General Obligation Bonds payable over the next 20 years. The 
bonds will be paid from ad valorem taxes to be levied by the District. As of Septem ber 
30, 2003 only $600,000 of the bonds have been issued. The bonds proceeds are to be 
used for the purpose of constructing, equipping and furnishing an addition to the 
com m unity center and im proving existing parks and other recreational facilities of the 
District. The following is a list the of projects expected to be completed within the next 
year: 

Bayou Vista Com m unity Center 

1) Installation on new acoustical ceiling in gymnasium, extend lighting, sound 
system and sprinkler system. Estimated cost $55,000. 

2) Construction of storage addition to right rear comer of existing building that wil 
be accessible from gym nasium with a covered entrance to overhead door 
Estimated cost $85,000. 

3) Construction of a new playground with safety surfacing between building and 
concession building. This area will contain new playground equipm ent, picnic 
tables, a m etal building covering,barbecue pits, and landscaping. Estim ated cost 
$65,000. 



FUTURE PLANNING (Continued) 

Bayou Vista Central Park 

1) Redevelop existing underutilized playground with new fencing, play equipment 
with safety surf'acing, picnic pavilions, and security lighting. Estimated cost 
$125,000. 

2) Development of open area adjacent to playground with landscaping and paved 
public parking to increase safety for small children. Estimated cost $45,000. 

3) Development of large picnic pavilion for large gatherings. Estimated co st $75,000 

CONTACTING THE COM MISSION'S FINANCIAL MANAGEM ENT 

,: This financial report is designed to provide our citizens, participants and other interested 
parties with a general overview of the funds m aintained by the District and to show the 
District's accountability for the money it receives. If you have any questions about this 
report or need additional financial inform ation, contact Start Robison, board m em ber at 
P.O . Box 635 Patterson, Louisiana 70392. 



 

ASSETS 
Cash and cash investm ents 
Prepaid expenses 
Due from St. Mary Parish Council 
Restricted assets: 
Cash and cash investments 

Capital Assets: 
Land 
Construction in progress 
Buildings and im provem ents 
Ball parks 
Equipm ent 
Furniture 
Accum ulated depreciation 

Total Assets 

LIABILITIES 
Payroll taxes payable 
Accounts payable 
Accrued interest payable 
Deferred FEMA grant 
Long-term liabilities: 
Due within one year 
Due after one year 

Total Liabilities 

NET ASSETS 
Invested in capital assets net of debt 
Resticted for: 
Debt service 

Capital Projects 
Unrestricted 

Total Net Assets 

Total Liabilities and Net Assets 

RECREATION DISTRICT NO. 3 
PARISH OF ST. MARY 
STATE OF LOUISIANA 
Statem ent on Net Assets 
Septem ber 30, 2003 

Govern m ental 
Activities 

$ 38,553 
21,082 
29.524 

719,298 

268,607 
52,258 

1,466,699 
427,875 
101,952 
40,194 

(461,661) 

$ 2,016 
2,256 
5,868 
20.530 

$ 973,666 

168,623 
2,833 
58.589 

1,203,711 

See the accom panying notes to the financial statem ents 
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EXPENDITURES 
Auto 
Advertising 
Insurance 
Bank charges 
Depreciation 
Per diem 
Legal & accounting 
Supplies & office 
Em ployees cost 
Repairs 
Telephone 
Utilities 
M iscellaneous 
Uniform s & linen 
Interest 
Total Expenditures 

REVENUE 
Donations 
Ad valorem taxes 
Grant-St. Mary Parish Counci 
G rant-FEMA hurricane 
Net activity incom e 
Interest incom e 
Total Revenues 

Change in net assets 

Net assets beginning of year 

Net assets end of year 

RECREATION DISTRICT NO. 3 
PARISH O F ST. MARY 
STATE O F LOUISIANA 
Statement of Activities 

Year Ended September 30, 2003 

Governmental 
Activity 

$ 2,002 
2,467 
37,956 

11 
58,773 

840 
9,110 
13,748 
77,278 
25,256 
3,092 
25,856 
1,126 
2,883 
63,333 

$ 323,731 

$ 200 
239,274 
135,026 
6,741 
35,954 
8.585 

425.780 

$ 102,049 

1.101.662 

See the accom panying notes to the financial statem ents 
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RECREATION DISTRICT NO. 3 
OF THE PARISH OF ST. MARY 

STATE O F LO UISIANA 
Reconciliation of the Governm ent Funds Statem ent of Revenues,Expenditures, 

and the Changes in Fund Balance to the Statem ent of Activities 
Septem ber 30, 2003 

Net Change in fund balance - total governmental funds (Page 12) 

Governm ent funds report capital outlay as expenditures 

However, in the statement of activities the cost of these 
assets are allocated over their useful lives and reported 

as depreciation expense. 

$562,399 

114,291 

(58,773) 

The issuance on long-term debt (e.g. bonds) provide current 
resources to govern ment funds, while repayment of principal of 
long-term  debt consum es the current financial resour ces of 

govern m ental funds. Neither transaction, however, has any 

effect on net assets. (510,000) 

Accrued interest expense on long-term debt is reported in the 
governm ent-wide statem ent of activities and changes in net 
assets, but does not require the use of curren t financial resources; 

therefore, accrued interest is not reported as expenditures in 
govern m ental funds. 

Changes in net assets of governmental activities (Page 9) 

See the accom panying notes to the financial statem ents 
11 



 

RECREATION DISTRICT NO . 3 
OF THE PARISH OF ST. MARY 

STATE OF LOUISIANA 
Statem ent of Revenues, Expenditures,and Changes in Fund Balances 

Year Ended Septem ber 30, 2003 

REVENUE 
Donations 
Ad valorem taxes 
Grant-Parish Council 
FEM A Hurricane G rant 
Net activity incom e 
Interest incom e 

Total Revenues 

EXPENDITURES 
Auto 
Advertising 
Insurance 
Bank charges 
Per diem 
Legal & accounting 
Supplies & office 
Salaries 
Repairs 
Telephone 
Utilities 
Payroll taxes 
Miscellaneous 
Uniform s & linen 
Retirem ent 
Capital outlay 
Bond interest and fees 
Bond principal 

Total Expenditures 

General 
Debt 

Service 
Capital 

Projects 

Total 
Govenmental 

Funds 

$ 200 $ $ $ 200 
75,610 163,664 239,274 
135,026 135,026 
6,741 6,741 
35,954 35,954 
1,535 4,217 

$ 255,066 $ 167,881 

$ 2,002 
2,467 
37,956 

11 
840 

9,110 
13,748 
67,972 
25,256 
3,092 
25,856 
5,630 
1,126 
2,883 
3,676 
62.033 

2,833 8,585 
$ 2,833 $ 425,780 

$ $ 

57,465 
90,000 

$ 147,465 

52,258 

$ 52,258 

2,002 
2.467 
37,956 

11 
840 

9,110 
13,748 
67,972 
25,256 
3,092 
25,856 
5,630 
1,126 
2,883 
3,676 

114,291 
57,465 
90,000 

$ 463,381 

Excess of Revenues over 

<under> Expenditures $ (8,592) $ 20,416 $ (49,425) $ (37,601) 

Other financing sources 
Bonds issued 600.000 600.000 

Excess (Deficiency) of Revenues 
and Other sources over Expenditures $ (8,592) $ 20,416 $ 550,575 $ 562,399 

Fund Balance 
Beginning of Year 73.049 148.207 
End of Year $ 64,457 $ 168,623 $ 550,575 

See accom panying notes to the Tlnananclal statem ents. 
12 

221,256 
$ 783,655 



 

RECREATION DISTRICT NO. 3 
PARISH O F ST. MARY 
STATE OF LOUISIANA 

Reconciliation of the Governm ental Funds Balance Sheet 
to the Governm ent-W ide Statem ent of Net Assets 

Septem ber 30, 2003 

Total Fund Balances
.
- Governmental Funds (Page 10) 

The purchase of capital assets are reported as expenditures as 
they are incurred in the government funds. The Statement of 

Net Assets reports capital assets as an asset and these 
capital assets are depreciated over their estim ated useful 

lives and are reflected as depreciation expense in the 

Statem ent of Activities. 

Cost of Capital Assets at September 30, 2003 

Less: Accumlated Depreciation as of September 30, 2003 

Interest payable on long-term debts does not require current 

financial resources. Therefore interest payable in not reported as 

a liability in governmental funds balance sheet. 

Long-term liabilities are not due and payable in the current period 
and, therefore, they are not required in the govern m ental funds 

balance sheeet. 

Net Assets - Government - W ide Statement (Page 8) 

783,655 

2,357,585 

(461,661) 

(5,868) 

$ 1,203,711 

See the accom panying notes to the financial statem ents 
13 



RECREATIO N DISTRICT NO . 3 
O F THE PARISH O F ST. MARY 

STATE O F LOUISIANA 

NOTES TO THE FINANCIAL STATEM ENTS 
Septem ber 30, 2003 

NOTE 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

Recreation District No. 3, of the Parish of St. Mary, State of Louisiana, was 
created by O rdinance No. 1109 of the St. Mary  Parish Council on June 13, 1990. 
The District encom passes W ard Eight of the Parish of St. M ary , State of 
Louisiana, less and except that territory  contained within the corporate lim its of 
the Town of Berwick, as said corporate lim its are presently constituted, and a 
portion of W ard Five of the Parish of St. Mary , State of Louisiana. The purpose 
of the District is to provide for cultural and recreational activities in that portion of 
the Parish. 

The accounting and reporting policies of the District conform to generally 
accepted accounting principles as applicable to governm ents. Such accounting 
and reporting procedures also conform to the requirem ents of Louisiana Revised 
Statutes 24:517, and to the guides set forth in the Louisiana M unicipal Audit 
and Accounting Guide, and to the industry audit guide, Audits of State and 
Local Governm ental Units. 

The following is a sum mary of certain significant accounting policies 

REPO RTING ENTITY 

GASB Statem ent No. 14, Governm ental Reporting Entity, established 
criteria for determ ining which organizations should be included in a 
governm ental financial reporting entity. The focal point for defining the 
financial reporting entity is the prim ary  governm ent. Recreation District 
No. 3, of the Parish of St. Mary, State of Louisiana, is a co m ponent unit of 
the St. Mary Parish Council (primary government) and, as such, these 
financial reports m ay be included in the CAFR of the Council for the year 
ended Decem ber 31, 2002. Recreation District No. 3 has followed 
GASB-14 guidance to determ ine that there are no financial statem ents of 
other organizations that should be com bined with their statem ents to form 
a financial reporting entity. 

14 



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B) CHANGE IN ACCOUNTING 

This financial statem ent has been prepared in conform ity with GASB No. 
34. In June 1999, GASB unanim ously approved Statem ent No. 34, Basic 
Financial Statem ents - and M anagem ent's Discussion and Analysis - for 
State and Local Govern m ents. 

GASB Statem ent No. 34 creates new basic financial statem ents for 
reporting on Recreation District No. 3's financial activities. The financial 
statem ents now include governm ent-wide financial statem ents prepared 
on the accrual basis of accounting, and fund financial statem ents which 
present information for individual major funds rather than by fund type 
which had been the m ethod of presentation in previously issued financial 
statements. Non-major funds are presented in total in one column in the 
fund financial statem ents. 

The im plem entation of GASB Statem ent No. 34 caused the opening fund 
balance at Septem ber 30, 2002 to be restated in term s of net assets as 
follows: 

Total fund balance - Governm ental Fund - at Septem ber 30, 2002 
Add: Cost of capital assets at Septem ber 30, 2002 
Less: Accumulated depreciation at September 30, 2002 
Less: Bonds issued and paid 

Net assets at Septem ber 30. 2002 

C) BASIS OF PRESENTATION 

Recreation District No. 3's financia 
w ide statem ents on all activities 
statem ents. 

$ 221,256 
2,243,294 

(402,888) 
(960,000) 

$1,101,662 

statem ents consist of the governm ent- 
and the governm ental fund financial 

Governm ent-W ide Financial Statem ents: 

The governm ent-wide financial statem ents include the Statem ent of Net 
Assets and the Statem ent of Activities for all activities of Recreation 
District No. 3. The governm ent-wide presentation is designed to provide a 
m ore com prehensive view of the governm ent's operations and financial 
position as a single econom ic entity. 

15 



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C) BASIS OF PRESENTATION (Continued) 

Fund Financial Statem ents: 

The fund financial statem ents are very sim ilar to the traditional 
governm ent fund statem ents as presented by govern m ents prior to the 
issuance of statem ent GASB No. 34. The accounts of Recreation District 
No. 3 are organized on the basis of funds and account groups, each of 
which is considered a separate accounting entity. The operations of each 
fund are accounted for w ith a separate set of self-balancing accounts that 
com prises its assets, liabilities, fund equity, revenues and expenditures, or 
expenses, as appropriate. 

Governm ent resources are allocated to and accounted for in individual 
funds based upon the purposes for which they are to be spent and the 
m eans by which spending activities are controlled. The following is the 
Governm ental Fund of the Recreation District No. 3: 

G overnm ental Fund TyPe 

General Fund - The Genera l Fund is the genera l operating fund of the 
District and accounts for all revenues and expenditure s of the District not 
encom passed w ithin other funds. All general tax revenues and other 
receipts that are not allocated by law or contractual agreem ent to som e 
other fund are  accounted for in this fund. General operating expenditures 
and the capital im provem ent costs that are not paid through other funds 
are paid from  the G eneral Fund. 

Debt Service Fund - The Debt Service Fund is used to account for the 
accum ulation of resources for, and the paym ent of, general long-term debt 
principal, interest and related costs. 

Capital Project Fund - This fund will 
issued for the acquisition of genera 
im provem ents. 

account for use of the bond proceeds 
fixed assets, and recreational facility 

D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING 

M easurem ent focus is a term used to describe which tra nsactions are 
recorded within the various financial statem ents. Basis of accounting 
refers to when revenues and expenditures or expenses are recognized in 
the accounts and reported in the financial statem ents. It relates to the 
tim ing of the m easurem ents m ade regardless of the m easurem ent focus 
applied. 16 



OTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

D) MEASUREMENT FOCUS AND BASIS OF ACCOUNTING (Continued) 

Governm ent-W ide Financial Statem ents: 

The government-wide financial statements are reported using the 
econom ic resources m easurem ent focus and the accrual basis of 
accounting. Revenues are recognized when earned and expenses are 
recognized when incurred, regardless of the tim ing of related cash flows. 

Fund Financial Statem ents: 

All govern m ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current 
assets and current liabilities generally are included on the balance sheet. 
Operating statements of these funds present increases (revenues and 
other financing resources) and decreases (expenditures and other 
financing uses) in current assets. 

The governm ental fund financial statem ent is presented on the m odified 
accrual basis of accounting. Under the m odified accrual basis of 
accounting, revenues are recorded w hen susceptible to accrual; i.e., both 
m easurable and available. "Available" m eans collectible within the current 
period or soon enough thereafter to be used to pay liabilities of the current 
period. Expenditures are generally recognized under the m odified accrual 
basis of accounting w hen the related liability is incurred. The exception to 
this general rule is that principal and interest on general obligations long- 
term debt, if any, is recognized when due. Allocations of cost such as 
depreciation are not recognized in governm ental funds. 

E) USE OF ESTIMATES 

The preparation of the financial statem ents in conform ity with generally 
accepted accounting principles generally accepted in the United States of 
Am erica requires m anagem ent to m ake estim ates and assum ptions that 
affect the reported assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statem ents and the 
reported amounts of revenues and expenses during the period. 
Accordingly, actual results could differ from those estim ates. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

F) BUDGETS 

The District is required by state law to legally adopt an annual budget for 
the General Fund. This budget is presented on the modified accrual basis 
of accounting which is consistent with generally accepted accounting 
principles (GAAP). 

Annual operating budgets are plans of current expenditures and the 
proposed m eans of financing them . Budgets are the prim ary m eans by 
w hich the acquisition, spending and service delivery activities of a 
governm ent are legally controlled. The Board m em bers m ust approve any 
revisions that alter the total expenditures. Budgeted am ounts shown are 
as originally adopted or as am ended by the Board. 

G) COMPENSATED ABSENCES 

The District does not have any com pensated absences for the year ended 
Septem ber 30, 2003. 

H) CAPITAL ASSETS 

Capital assets purchased or acquired with an original cost of $500 or more 
are reported at historical cost or estim ated historical cost. Contributed 
assets are reported at fair m arket value as of the date received. Additions, 
im provem ents, and other capital outlays that significantly extend the useful 
life of an asset are capitalized. Other cost incurred for repairs and 
m aintenance are expensed as incurred. 

The accounting treatment over property, plant and equipment (capital 
assets) depends on whether the assets are reported in the government- 
wide or fund financial statem ents. 

G overnm ent-W ide Financial Statem ents: 

In the governm ent-wide financial statem ents, fixed assets are accounted 
for as capital assets. Depreciation of all exhaustible capital assets are 
recorded as a depreciation expense in the Statem ent of Activities, with 
accum ulated depreciation reflected in the statem ent of Net Assets. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

H) CAPITAL ASSETS (continued) 

Governm ent-W ide Financial Statem ents: 

Depreciation is provided over the assets estim ated useful lives using the 
straight-line method of depreciation. The range of estimated useful lives 
by type of assets is as follows 

Leasehold im pro vem ents 
Equipm ent 
Furniture 
Vehicles 

Fund Financial Statem ents: 

20 - 40 years 
5 - 12 years 
5 - 7 years 

5 year 

In the fund financial statements, capital assets used in governm ent fund 
operation are accounted for as capital outlay expenditures of the 
govern m ental fund upon acquisition. 

) LONG-TERM OBLIGATIONS 

In the governm ent-wide financial statem ents, debt principal paym ents are 
reported as decreases in the balance of the liability on the Statem ent of 
Net Assets. In the fund financial statem ents, however, debt principal 
paym ents of governm ental funds are recognized as expenditures when 
paid. 

J) NET ASSETS/FUND BALANCE 

In the Statem ent of Net Assets, the difference betw een a governm ent's 
assets and liabilities are recorded as net assets. The three com ponents of 
net assets are as follow s: 

Invested in Capital A ssets, Net of Related Debt 



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

J) NET ASSETS/FUND BALANCE (Continued) 

Restricted Net Assets 

Net assets that are restricted by external sources such as banks or by law are 
reported separately as restricted net assets. W hen assets are required to be 
retained in perpetuity, these non-expendable net assets are recorded separately 
from expendable net assets. These are the com ponents of restricted net assets. 

Unrestricted Net Assets 

This category represents net assets not appropdable for expenditures or legally 
segregated for a specific future use. 

NOTE 2 - CASH AND CASH EQ UIVALENTS 

For financial statem ent purposes, cash and cash equivalents include dem and 
deposits and certificates of deposit which have a m aturity of three m onths or 
less. Cash and cash equivalents are stated at cost, which approxim ates m arket. 

NOTE 3 - CASH AND INVESTM ENTS 

The Recreation District No. 3 m ay invest in tim e deposits or certificate of deposits 
of state banks or savings and loan associations or savings banks organized 
under Louisiana law and national banks having principal offices in Louisiana. 
State law requires that deposits be fully collateralized at all tim es. Acceptable 
collateralization includes the $100,000 FDIC/FSLIC insurance and the market 
value of securities purchased and pledged. O bligations of the United States, the 
State of Louisiana, and ce rtain political subdivisions are allowed as security for 
deposits. O bligations furnished as security m ust be held by the District or with an 
unaffiliated bank or trust com pany for the account of the District. 

The District's cash and investm ents are categorized to give an indication of the 
level of risk assum ed by the District at Septem ber 30, 2003: 

Category 1 - Insured or collateralized with securities held by the District or by 
its agent in the District's nam e. 

Category 2 - Collateralized with securities held by the pledging financial 
institution's trust department or agent in the District's name 

Category 3 - Uncollateralized or securities uninsured or unregistered and held 
by the counter party (this includes GNMA Pool investments and 
m utual fund shares held in "book-entry only" form by brokerage 
firms). 



NOTE 3 - CASH AND INVESTMENTS (Continued) 

Cash and 
following: 

nvestments (including restricted assets) stated at cost consist of the 

Checking and m oney m arket accounts 
Certificate of deposit 
Governm ent Securities 
M utual fund m oney m arket 

Total cash and investments 

Stated 
Value 

566,126 $ 
23,001 
50,000 
118,724 

Bank 
Balance 

573,803 
23,001 
50,000 
118,724 

$ 757,851 $ 765,528 

Cash and investments categorized by level of risk are 

Cost 

Category 1 - 
Category 2 - 
Category 3 - 

$ 639,127 

118,724 

Total cash 
and investments $ 757,851 

NOTE 4 - TAXES 

M arket Value 

$ 640,635 
. . . 

118.724 

$ 759,359 

The District's property tax is levied in October of each year on the assessed 
valued of property within the District's taxing area. Taxes are due and payable 
by Decem ber 31 and an enforceable lien attaches to the property on January 1. 
The taxes are collected on behalf of the District by the Sheriff and then rem itted 
to the District. The District receives m ost of the ad valorem taxes in January and 
February . For the year ended Septem ber 30, 2003 the District levied a property 
tax m illage of 9.5 m ills. 6.5 m ills was to provide for the paym ent of the General 
O bligation Bonds principal and interest, and the remaining 3 m ills was to provide 
funds for operations and m aintenance. 

NOTE 5 - CO M PENSATED ABSENCES 

The District does not have any com pensated absences for the year ended 
Septem ber 30, 2003. 



NOTE 6 - CAPITAL ASSETS 

Capital asset activity for the year ended Septem ber 30, 2003, was as follows 

Governm ental Activities: 
Capital assets not being depreciated 

Land 

Construction in Progress 

Total 

Capital assets being depreciated 

Buildings and Im provements 

Ball Parks 

Equipm ent 

Furniture 

Total 
Less accumulated depreciation 

Buildings and Im provements 

Ball Parks 

Equipment 

Furniture 

Total accum ulated depreciation 

Balance 
1 -Oct-02 

268.607 

268.607 

1.458.602 

413.803 

82,544 

19,738 

1.974.687 

(266,597) 

(83,164) 

(38,702) 

52,258 

52,258 

8,097 

14,072 

19,408 

20.456 

62.033 

(35,794) 

(14,414) 

(6,265) 

(14,425) (2,300) 

Total capital assets being depreciation, net 1,571,799 3,260 

Governm ental activities capital activities, net 1,840,406 

Balance 
30-Sep-03 

268,607 

52,258 

320.865 

1.466.699 

427.875 

101,952 

40.194 

2.036.720 

(302,391) 

(97,578) 

(44,967) 

(16,725) 

(461,661) 

1.575.059 



NOTE 7 - LO NG-TERM DEBT 

The following is a sum m ary of changes in general long-term debt for the year 
ended Septem ber 30, 2003: 

Balance Septem ber 30, 2002 

Additions 

Reductions 

Balance Septem ber 30, 2003 

$ 960,000 

600,000 

(90,OO0) 

$ 1,470,000 

Bonds payable at September 30, 2003 are comprised of the following issues 

$1,085,000 General Obligation Refunding Bonds, Series 1998, due in annual 
installments of $60,542 to $136,125 through March 1,2011, interest fixed at 5% 
payable from ad valorem taxes of the District. These bonds were issued for the 
advance refunding of $1,075,000 of the Series 1991 bonds, which were issued 
for the construction of the original facility. 

$850,000 General Obligation Bonds, Series 2003 of which only $600,000 has 
been issued, due in annual installments of $11,216 to $49,088 through March 1, 
2023, interest from 4.00% to 5.00% payable from ad valorem taxes to be levied 
by the District. Issued for the purpose of constructing, equipping and furn ishing 
an addition to the com m unity center and im proving existing parks and other 
recreational facilities of the District. 

Bonds payable at Septem ber 30, 2003 

General O bligation Refunding Bonds, Series 1998 

General O bligation Bonds, Series 2003 

Total bonds payable at Septem ber 30, 2003 

$ 870,000 

600,000 

$1,470,000 



NOTE 7 - LONG-TERM DEBT (continued) 

General Obligation Bonds are direct obligations issued on a pledge of the 
general taxing power for the paym ent of the debt obligations of the 
District. General O bligation Bonds require the District to com pute at the 
tim e other taxes are levied, the rate of tax required to provide in each 
year that bonds are outstanding a fund to pay interest and principal at 
m aturity. 

The District is subject to certain affirmative and negative convenants 
pursuant to its bond and debt agreem ents. The convenants include but 
are not limited to: 

1) 

2) 

Establishm ent and funding of a certain debt service fund 

Restriction as to additional debt issuance 

The following is an approxim ation of future debt requirem ents at Septem ber 30 
2003: 

Year 

2004 
2005 
2006 
2007 
2008 

2009-2013 
2014-2018 
2019-2023 

Principal 

$ 110,000 
115,000 
120,000 
125,000 
130,000 
495,000 
165,000 
210.000 

$1,470,000 

NOTE 8- LO NG-TERM LIABILITIES 

nterest Total 

$ 67,668 
62,043 
56,243 
50,292 
44,117 
128,862 
69,801 
25.650 

$ 504,676 

$ 177,668 
177,043 
176,243 
175,292 
174,117 
623,862 
234,801 
235.650 

$1,974.676 

The following is a sum m ary of the long-term obligations during the year ended 
Septem ber 30, 2003: 

Due within one year 
Bonds Payable $ 110,000 

Due after one year 
Bonds Payable 

Total Long-term liabilities $1,470,000 
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NOTE 9 - RETIREM ENT SYSTEM 

During the year ending Septem ber 30, 2003, all of the Recreation District No. 3's 
em ployees participated in the Social Security System . For the year ended 
September 30, 2003, the District contributed $ 5,200 for the benefit of its 
em ployees. In addition, qualified em ployees also belong to a SEP/IRA 
Retirem ent Plan that was established by the District during the year ended 
Septem ber 30, 2002. The District contributes 5% of the gross wages of each 
qualified em ployee to their individual SEP/IRA Retirem ent Plan account on a 
m onthly basis. 

NOTE 10 - COM PENSATION O F BOARD M EM BERS AND SECRETARY 

The board m em bers received the following per diem s for the period ended 
Septem ber 30, 2003: 

Nam e 

W ilbur Lawrence 
Jeannie Lawrence 
Don Ryan 
Start Robison 
Chris Dehart 
Jerry Donahoe 
FIo Tisdale 

Total per diem 

NOTE 11 - RELATED PARTY/LEASES 

Per Diem 

.Received 

$ 120 
120 
120 
120 
120 
120 
120 

$ 840 

The District did not have any long-term non-cancelable lease com m itm ents as of 
September 30, 2003. The District leases property adjacent to their facility from 
the Hospital Service District No. 3, also a com ponent unit of the St. M ary Parish 
Council, at no cost. The District has constructed ball parks on this leased 
property. This lease agreem ent shall be binding on both parties until both parties 
agree to term inate or the property is needed by Hospital Serv ice District No. 3 for 
a good and valid purpose, at which tim e the Hospital Serv ice District No. 3 shall 
give written notice to the Recreation District No. 3 to vacate the property within 
six m onths. 

Recreation District No. 3 leases part of its com plex to W aterworks District No. 2 
which is also a com ponent unit of the St. M ary Parish Council. 



NOTE 12 - UNEM PLOYM ENT CO M PENSATION BENEFITS 

Management has elected to be self-insured for unem ployment com pensation 
benefits. They are required to reim burse the state agency for valid claim s. 
During the year ended Septem ber 30, 2001, the District incurred an 
unemployment claim in the amount of $6,674 and this is the District's only claim. 
The District currently has three em ployees and it is possible the District will occur 
other claim s in the future, but at this point, such an estim ate cannot be made. 

NOTE 13- NET ACTIVITY INCO M E 

Net activity incom e was derived from the following revenues and expenditures 

Revenues 
Rental 
Concession 
Programs 

$ 30,433 
12,629 
6.530 

Total Revenue $ 49,592 
Less Direct Cost 

(13,638) 

Net Activity Incom e 



RECREATION DISTRICT NO . 3 
O F THE PARISH O F ST. M ARY 

STATE O F LO UISIANA 

SCHEDULE O F INSURANCE IN FORCE 
For the Year Ended Septem ber 30, 2003 

(Unaudited) 

CNA Ins. Co Com prehensive 
General Liability 

National Union Ins. Directors & Offi cers 

CNA Ins. Co. Property 

Audubon Ins. Co. Flood 

CNA Ins. Co. W orkers Com p 

Occurance 
Aggregate 

Aggregate 
Occurance 

$ 3,000,000 411104 
3,000,000 

$ 2,000,000 4/1/04 
2,000,000 

Total Coverage $ 1,296,000 4/1/04 

Building 
Contents 

Each Acc. 

$ 280,000 4/28/04 
$ 60,000 

$ 1,000,000 4/1/04 



 

REVENUE 
Donations 
Ad valorem  taxes 
Grant-Parish Council 
FEM A Hurricane G rant 
Net activity incom e 
Interest incom e 
Total Reveunes 

EXPENDITURES 
Auto 
Advertising 
Insurance 
Bank charges 
Per diem  
Legal & accounting 
Supplies & office 
Em ployees cost 
Repairs 
Telephone 
Utilities 
M iscellaneous 
Uniform s & linen 
Capital outlay 
Total Expenditures 

RECREATION DISTRICT NO . 3 
PARISH O F ST. M ARY 
STATE O F LO UISIANA 

Budgetary Com parison Schedule - G eneral Fund 
For the Year Ended Septem ber 30, 2003 

Budqeted Am ounts 

$ 500 
66,000 
105.000 

18,000 
1,200 

$190,700 

$ 2,100 
1,500 
30,000 

5OO 
750 

6,000 
15,000 
67,550 
10,000 
1,600 

26,000 
200 

2,500 
22,000 
185.700 

$ 1,500 
75,000 
125,000 
30,000 
23,000 
1,200 

$ 255,700 

Actual 
Am ounts 

$ 200 
75,610 
135,026 
6,741 
35,954 
1,535 

$255,066 

$ 2,100 $ 
2,000 
44,000 

500 
750 

10,000 
15,000 
66,550 
27,000 
2,500 
28,000 

200 
3,500 
20.000 

2,002 
2,467 
37,956 

11 
84O 

9,110 
13,748 
77,278 
25,256 
3,092 
25,856 
1,126 
2,883 
62.033 

Variance with 
Final Budget 
Favorable 

(Unfavorable) 

$ (1,300) 
610 

10,026 

(23,259) 
12,954 

335 

$ (634) 

98 

(467) 
6,044 
489 

(90) 
890 

1,252 

(10,728) 
1,744 

(592) 
2,144 

(926) 
617 

(42,033) 
222,100 263,658 (41,558) 

Excess of Revenues over 

(under) Expenditures $ 5,000 $ 33,600 $ (8,592) $ (42,192) 

Fund Balance 
Beginning of Year 
End of Year 

73.049 
$ 78,049 

73,049 
$ 106,649 

73,049 

$ 64,457 

See the accom panying notes to the financial statem ents 
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CERTIFIED PUBLIC ACCOUNTANTS 
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REPO RT O N CO M PLIANCE AND INTERNAL CO NTRO L OVER FINANCIAL 
REPORTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED IN 

ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

The Board of Com m issioners 
Recreation District No. 3 
Post Office Box 635 
Patterson. LA 70392 

W e have audited the basic financial statements of the Recreation District No. 3 for the 
year ended Septem ber 30, 2003, and have issued our report theron dated January 18, 
2004. W e conducted our audit in accordance with auditing standards generally 
accepted in the United States of Am erica and the standards applicable to financial audits 
contained in Governm ent Auditin.q Standards, issued by the Com ptroller General of the 
United States. 

Com pliance 

As part of obtaining reasonable assurance about whether Recreation District No. 3's 
basic financial statem ents are free of m aterial m isstatem ent, we performed tests of its 
com pliance with certain provisions of laws, regulations, contracts and grants, 
noncom pliance with which could have a direct and m aterial effect on the determ ination 
of financial statem ent am ounts. However, providing an opinion on com pliance with 

those provisions was not the objective of our audit and acco rdingly, we do no express 
such an opinion. The results of our tests disclosed one instance of nonco m pliance  that 
is required to be reported under Governm ent Auditinq Standards. This instance of 
noncom pliance is described in the accom panying schedule of findings and questioned 
cost as item 03-01. 

nternal Control Over Financial ReDortine 

In planning and perform ing our audit, we considered Recreation District No. 3's internal 
control over financial reporting in order to determ ine our auditing procedures for the 
purposes of expressing our opinion on the basic financial statem ents and not to provide 
assurance on the internal co ntrol over financial reporting. However, we noted certain 
m atters involving internal control over financial reporting and its operation that we 
consider to be reportable conditions. 

29 



Reportable conditions involve m atters com ing to our attention relating to significant 
deficiencies in the design or operation of the internal control over financial reporting that, 
in our judgement, could adversely affect Recreation District No. 3's ability to reco rd, 
process, sum m arize and report financial data consistent with the assertions of 
m anagem ent in the basic financial statem ents. The reportable condition is described in 
the accom panying schedule of findings and questioned cost as Item 03-2. 

A m aterial weakness is a condition in which the design or operation of one or m ore of 
the internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents Jn am ounts that would be m aterial in relation to the financial statem ents 
being audited m ay occur and not be detected within a tim ely period by em ployees in the 
norm al course of perform ing their assigned function. 

Our consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control structure that m ight be reportable conditions 
and accordingly, would not necessarily disclose all reportable conditions that are also 
co nsidered to be m aterial weaknesses as defined above. However, we believe item 03- 
1 to be a m aterial weakness. 

This report is intended solely for the use of managem ent, the St. M ary Parish Council, 
and the Louisiana Legislative Auditor, and should not be used for any other purpose. 
This restriction is not intended to lim it the distribution of this report which, upon 
acceptance by the Recreation District No. 3 is a m atter of public record. 

ADAM S & JO HNSO N 
Certified Public Accountants 

Patterson, Louisiana 
January 18, 2004 



RECREATIO N DISTRICT NO . 3 

SCHEDULE O F FINDINGS AND QUESTIONED COSTS 

For the Year Ended Septem ber 30, 2003 

A. Sum m ary of Audit Results 

1. The auditors' report expresses an unqualified opinion on the financial 
statem ents of Recreation District No. 3. 

2. O ne instance of noncom pliance im m aterial to the financial statem ents of 
Recreation District No. 3, which is reported in accordance with 
Govem m ent Auditing Standards, was disclosed during the audit see 
finding item 03-01. 

3. O ne reportable condition in internal control
, which is a m aterial weakness 

see finding item  03-02. 

B, Findings 

03-01 Findinq: Final expenditures exceeded final budgeted expenditures by 
m ore than 5 % . 

Cause: The Recreation District No. 3 am ended their budget in August of 
2003, but did not increase their budgeted expenditures enough to com ply 
with Louisiana R.S. 39:1309. 

Recom m endation: W e recom mend that m anagem ent periodically m onitor 
their budgeted revenues and expenditures to actual revenue and 
expenditures to ensure this does not occur again. 

W e were not aware that our final actual 
expenditures exceeded our final budgeted expenditures by 5% . To 
ensure this does not occur again, we will periodically com pare actual 
expenditures and revenues to our budgeted expenditures and revenues. 
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RECREATION DISTRICT NO . 3 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued) 

For the Year Ended Septem ber 30, 2003 

03-02 Findin.q: Lack of segregation of duties. 

Cause: O ur exam ination disclosed that there is not any segregation of 
duties within the District's accounting function, (especially in the areas of 
cash receipts, bank reconciliations, cash disbursem ents, general ledger, 
and journal entries). This weakness is due to the fact that the District 
em ploys only one person to handle all accounting functions. Due to the 
lack of segregation of duties, possible errors or irregularities could occur in 
the accounting records and not be detected. Understandably, since the 
District only has one em ployee handling the accounting functions, the 
m ost ideal system of internal control or the m ost desirable accounting 
system m ay not be practicable. Also the co st of hiring additional 
em ployees to handle the accounting function m ight exceed any benefits 
gained. The m anagem ent of the District is well aware of the loss of 
internal control that results with one em ployee handling the accounting 
functions and are constantly on watch for any problem s that would occur. 

Recom m endation: Based upon the cost-benefit of hiring additional 
accounting personnel, it m ay not be feasible to achieve com plete 
segregation of duties. W e recom m end that the District co ntinues to 
closely m onitor all records and transactions. 

Response: M anagem ent concurs with 
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To the Board of Com m issioners 
Recreation District No. 3 
of the Parish of St. Mary 
State of Louisiana 
Post Offi ce Box 635 
Patterson. LA 70392 

PRIO R YEAR FINDING S 

MEMBERS: 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

During the perform ance of our audit of Recreation District No. 3 for the year ended 
Septem ber 30, 2002, we noted a certain im m aterial instance of non-com pliance with 
state laws that was clearly inconsequential to the audit results. However, we feel this 
instance of non-com pliance should be com m unicated to the Board of Com m issioners for 
future reference. 

Budget Am endm ents 

LRS 39:1309 requires the budget to be amended prior to year end if the total actual 
expenditures exceed the total budgeted expenditures by five percent or m ore. During 
the year ended Septem ber 30, 2002 we noted the District's total actual expenditures 
exceeded the total budgeted expenditures by m ore than five percent. 

During the year ended Septem ber 30, 2003, this finding 
occurred again. Managem ent is going to correct this problem by establishing a yearly 
budget review m eeting prior to year end. 

ADAM S & JO HNSO N 
Certified Public Accountants 

January 18,2004 


