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INDEPENDENT AUDITOR'S REPORT

‘I'o the Board of Directors
TrainingGrounds, Inc.
New Orleans, Louisiana

Report on the Audit of the Finaneial Statements

Opinion

We have audited the accompanying financial statements of TrainingGrounds, Inc. (a nonprofit
organization), which comprise the statement of financial position as ot December 31, 2023, and the related
stalements of activities, functional expenses, and cash [lows for the vear then ended, and the related notes
to the financial statcments,

In our opivion, the financial statements referred to above present fairly, in alf material respects, the financial
position of TrainingGrounds. Inc. as of December 31, 2023, and the changes in its net assets and its cash
[ows for the year then ended in accordance with accounting principles generally accepted in the United
States of America,

Basis for Opiniou

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Govermment Auditing Standurds,
issued by the Comptroller General of the United States. Our responsibilities under those stundards are
further described in the Auditor’s Responsibilities tor the Audit of the Financial Statements section of our
report. We arc required 1o be independent of TrainingGrounds, Inc. and to meel our other ethical
responsibilities, in accordance with the relevant cthical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Munagement is responsible for the preparation and Fair presentation of the financial statements in
aceordance with accounting principles generally accepted in the United Stares o America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions ar
events, considered in the aggregate, that raise substantial doubt about TrainingGrounds, Inc.’s ability to
continue as a going concern within one yeur ufter the date that the tinancial statemenls are available to be
issued.



The Board of Trustees
TrainingGrounds, Inc.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are (o oblain reasonable assurance about whether the financiul statements as a wholc arc free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit comducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstaternent resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user basced on Lhe financial statements,

In perfortming an audit in accordunce with generally accepted auditing standavds and Government Auditing
Standards, we:

» Exercise professional judgment and inaintain professional skepticism throughout the audit.

» Identity and asscss the risks of material misstatement of the tinancial statcments, whether due to fraud or
error, and design and perform audit procedures responsive Lo those risks. Such procedures include
examining, ol a test basis, evidence regarding the amounts and disclosures in the financial statements.

« Obtain an understanding of internat control relevant to the audit in order to design audit procedures that
are appropriate in the circumstlances, but not for the purpose of expressing an opinion on the effectiveness
of TrainingGrounds, Inc.’s internal control. Accordingly, no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
gstimales made by management, as well as evaluate the overall presentation of the financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about TrainingGrounds. Inc.’s ability to continue as a going concern for a reasonable
peried of time.

We are required to communicule with those charged with sovernance regarding, among other matters, the
| — ‘ h il g 1 L
planned scope and timing of the audit, significant audit (indings, and certain internal control related matters

that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forining an opinion on the financial statements as a whole. The
accompanying The Schedule of Compensation, Benetits, and Other Payments to Agency lead or Chief
Executive Officer, as required by the State of Louisiana is presented for purposes of additional analysis and
is not a required part of the financial statements, The Schedule of Compensation, Benefits, and Other
Payments to Agency Head or Chief Executive Officer is the responsibilily of management and was derived
from and related directly to the underlying accounting and other records used to prepare the financial
statements., Such mformation has been subjected to the auditing procedures applied in the audit of the
financial statements and cortain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements
or to the [inancial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States ot America. In our opinion, the accompanying schedule
is fairly stated. in all material respeets, in relation to the financial statements as a wholc.
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A.

B.

TrainingGrounds, Inc.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023

Nature of Activities

TrammgGrounds. Ine. (the “Orgamizaton™). a Louisiana non-profit corporation, was
established in the metropolitan New Orleans area to create supportive learning
environments that enable caregivers and educators to provide children with quality
experiences that promote healthy brain development. appropriate adult-child interactions,
and positive social-emotional skills.

The Orgamzation operates the We PLAY Center, provides workshops for parents. and
adnmunisters professional development training for early childhood educators.

Summary of Significant Accounting Policies

Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of

accounting and accordingly reflect all significant recervables. payables. and other
habtlities.

Basis of Presentation

Financial statement presentation follows the recommendations of generally accepted
accounting principles (GAAP). Under GAAP, the Organtzation is required to report
information regarding financial position and activities according to the following net asset
classifications:

Ner Assets without donor restrrctions: These amounts are not subject to donor-imposed

restrictions and may be expended for any purpose in performing the primary objectives of

the Organization. This class of net assets also includes assets previously restricted where
restrictions have expired or been met.

Net Assets with donor restrictions. These amounts are subject to stipulations imposed by
donors and grantors. These restrictions may be temporary or may be based on a particular
use. Restrictions may be met by the passage of time or by actions of the Organization.
Donor restrictions may alse be perpetual in nature, whereby the donor has stipulated that
the funds be maintained 1n perpetuity.

In addition. the Board of Directors has designated certain net assets as operating reserves
to ensure the long-term financial stabihity of the Orgamization’s nmussion, programs,
employment. and ongoing operations, The Board of Directors has also designated certain
net assets for opportunity reserves and tor specific expenditures.



TrainingGrounds, Inc.
NOTES TO FINANCIAL STATEMENTS
(Continued)

DECEMBER 31, 2023

Summary of Significant Accounting Policies {Continued)

Comparative inancial Information

The financial statements include certain prior-year summarized comparative information
in total but not by net asset class. Such information does not include suthcient detail to
constitute a presemtation in conformuty with generally accepted accounting principles.
Accordmgly. such information should be read in conjunction with the Organization’s
financial statements for the year ended December 31, 2022 from which the summarized
mtormation was dertved.

Estimates

The preparation of financial statements m conformity with U.S, generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures,  Accordmgly, actual results could differ from

those estimates.

Income Tax Status

The Orgamization 1s a non-profit corporation that is exempt from income taxes under
Section 501(c i3} of the Intemal Revenue Code and classified by the Intemal Revenue
Service as other than a private foundation. Management has evaluated its tax positions and
concluded that the Organization has taken no uncertain tax posttions that required
recognition or diselosure in the financial statements. Tax years ended December 31, 2020
and Jater remain subject to examunation by the taxig authorities,

Cash and Cash Equivalents

For the purpose of the Statement of Cash Flows, the Organmization constders all highly
liquid imvestments available for current use with an mitial maturity of three months or less
to be cash equivalents.

Accounts Receivable and Contract Assels

Accounts recetvable and other contract assets represent constderation from contractor or
workshop revenues. of which the Orgamization has an unconditional night to recerve
payment., Management has assessed accounts receivable and other contract assets for
mpairment using the current expected credit loss model, taking into consideration
lustorical information, current losses. and reasonable suppertable forecasts to project
expected future losses.

9.



B.

TrainingGrounds, Inc.
NOTES TO FINANCIAL STATEMENTS
(Continued)

DECEMBER 31, 2023

Summary of Significant Accounting Policies {Continued)

Revenue Recoenition

Contractor and workshop revenues are recognized as revenues when the revenues are
eamed. Revenues are earned when the activities or services are provided. and the
Orgamization does not believe 1t is required to provide additional activities or services. Fees
recerved m advance are deferred to the apphceable period in which the related services are
performed.

Contributed Support

Contributions are recognized when the donor makes a promise te give to the Organization
that 1s, 1n substance, unconditional.  Contmbutions are reported as without donor
restrictions unless the contributions have donor-imposed restrictions.  Contributions
restricted by the donor are reported as mereases in net assets with donor restrictions. When
a restriction expires. net assets with donor restrictions are reclassitied to net assets without
donor restrictions.

Conditional promises to give are recognized as contributed support when the conditions on
which they depend are substantially met. When donor-imposed conditions and restrictions
are met in the same reporting period. the contribution ts reported as an increase in net assets
without doner restrictions.

Grants Receivable

Grants receivable represents billings which are based primarily on cost reimbursement
contracts with governmental agencies or pass-through recipients of governmental funds.
Grants receivable 1s stated at the amount management expects to collect from outstanding
balances. Management menitors outstanding recetvable balances and charges oft to bad
debt expense any balances that are determmed to be uncollectible. In 2023, bad debt
expenses were $11.343. As of December 31. 2023 management has determmed, based on
historical expertences, that all remaming grant recervable balances are fully collectible, as
a result, there ts no allowance for uncollectible grants receivable at vear end.

Governmental Financial Assistance

Amounts recerved from federal or state agencies or as a pass-through cost-remmbursement
grant originating with federal or state funding are recognized as government grant income
when the Orgamzation has a right to reimbursement under the related grant document.
generally comresponding to the incuming of grant-related costs by the Organization that are
in compliance with the specific contract or grant provisions.

10.



TrainingGrounds, Inc.
NOTES TO FINANCIAL STATEMENTS
(Continued)

DECEMBER 31, 2023

Summary of Significant Accounting Policies {Continued)

Contributed Services

No amounts have been reflected in the financial statements tor donated services. The
Orgamization generally pays for services requiring specific expertise. However, many
individuals volunteer their time and perform a vanety of tasks that assist the Orgamization,
but these services do not meet the critenia for recognition as contributed services,

Conuibuted Facilities

Donations of faciltties are recorded as contributtons at the fatr value at the date of donation,
based on the thir value of similar rental spaces. Such donations are reported as increases
m net assets without donor restrictions unless the donor has restricted the use of the donated
tactlity to a specific purpose. In 2023 the Organization received $4,.800 of donated space
for a second location of the We PLAY Center to operate.  This amount 1s eluded n
occupancy expenses in the Statement of Functional Expenses.

At December 31. 2023, investments consisted of short-term certificates of deposit,
Investments are reported at thewr fair values in the Statement of Financial Position based

on quoted market prices in active markets for identical assets and habilities (Level 1).

Fair Value Measurements

Generally accepted accountimg principles require the use of a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value into three levels:
quoted market prices in active markets for 1dentical assets and liabilities (Level 1): inputs
other than quoted market prices that are observable for the assets and liabilities. etther
directly or indirectly {Level 23, and unobservable mputs from the assets or habitlities (Level
3). The Organization had no Level 2 or Level 3 assets or habihities at December 31, 2023,

Investment Retum, Net

Investment return consists of interest eamings on cash in banks and certificates of deposit.
The amount 1s net of any investment expenses,

Cost Allocation

The financial statements report certain categories of expenses that are attributable to more
than one program or supporting function. These expenses require allocation on a
reasonable basis that 1s consistently applied.  These expenses were allocated based on
estimates of time and effort.

11



B.

TrainingGrounds, Inc.
NOTES TO FINANCIAL STATEMENTS
(Continued)

DECEMBER 31, 2023

Summary of Significant Accounting Policies {Continued)

Property and Equipment

The Orgamization has adopted a pohicy of capitalizing property and equipment greater than
$2.500. Lesser amounts are expensed. Purchased property and equipment s capitalized at
cost. Donations of property and equipment are recorded as contributions at their estimated
tair value, Depreciation 1s provided using the straight-line basts over the estimated usetul
hives of the depreciable assets, The estumated useful hife for fumiture and equipment 1s 5
vears.

Leases

The Orgamization has elected not to recognize rnight-of-use assets and lease liabilities for
its operating leases for ottice space, computers, and other office equipment for short-term
leases that have a lease term of 12 months or less at lease commencement, and do not
include an option to purchase the underlying asset that the Organization is reasonably
certain to exercise. Lease costs are reported on a straight-line basis over the lease term.

Advertising Costs

The Organization expenses adverttsing costs as incurred. Advertising expenses for the
year ended December 31, 2023 were $14.914.

Reclassifications

Certamn accounts 1n the prior-year financial statements have been reclassified tor
comparative purposes to conform with the presentation in the current-year tinancial
statements. These reclassifications had no effect on previously reported change 1n net
assets.

Subseguent Events

Subsequent events have been evaluated through May 30, 2024, which is the date the
financial statements were available to be 1ssued.

Accounts Receivable and Accrued Program Service Revenue

Accounts recervable consists of $6.447 and $1.358 from contractor revenue at December 31,
2023 and Januarv 1, 2023, respectively.  Accrued program service revenue consists of
$79.072 from contractor revenue at December 31, 2023, There was no accerued revenue at
January 1. 2023, Management believes there 15 low risk (or ne risk) of credit loss related to
these financial mstruments. as a result, the allowance for credit losses 15 50,



TrainingGrounds, Inc.
NOTES TO FINANCIAL STATEMENTS
(Continued)

DECEMBER 31, 2023

Accounts Receivable and Accrued Prooram Service Revenue (Continued)

Allowance for credit losses- Beginning of Year $ 0
Provision for expected credit losses 0
Writeofls 0
Recoveries collected 0
Allowance for credit losses- End of Year $ 0

Promises to Give

Promises to give at December 31, 2023 consists of $160,000 from three grantors. Amounts
are unconditional and due m less than one year. Management expects all balances to be tully
collectible; as a result. there 1s no allowance for uncollectible pronuses recervable at year
end.

Furniture and Eguipment

A summary of property and equipment at December 31, 2023 15 as follows:

Furniture and equipment $ 7132
Less: Accumulated deprectation (3.387)
Total Furniture and equipment. net $ 3,745

Depreciation expense for 2023 1s $1.426.

Deferred Revenue

Deferred revenue consists of $173.940 and $1.727 from contractor revenue as of December
31.2023 and January 1, 2023. respectively.

Net Assets
Net assets with donor restrictions are restricted by donors for specific programs. purposes,

or time restricted.  These restrictions are considered to expire when expenditures for
restricted purpeses are made. or when time has passed for time-restricted net assets.



TrainingGrounds, Inc.
NOTES TO FINANCIAL STATEMENTS
(Continued)

DECEMBER 31, 2023

Net Assets (Continued)

At December 31, 2023, net assets with donor restrictions are available for the followmng
purposes:

Subject to expenditure for specitied purposes:

Operation of the We Play Center $ 177,337

Education and training programs 79,061

Rephication and expansion 130,687

Executive coaching 6.000
Subject to passage of time:

Uncondtitional promise to give 25,000

Total $ 428 085

The followmg net assets with donor restrictions were released during 2023 due to the
satistaction of donor restrictions.

Operation of the We Play Center $ 142.646
Education and tramning programs 50,939
Replication and expansion 99,313
Executive coaching 25.000
Disaster victims 4.000
Total $ 321.898

At December 31, 2023, The tollowing net assets were destgnated by the Board of Directors
as follows:

Operating reserves $  504.441
Opportunity reserves 1.424.772
Specific expenditures- Insurance 250,000
Total Board-designated net assets $ 2179213

14.



TrainingGrounds, Inc.
NOTES TO FINANCIAL STATEMENTS
(Continued)

DECEMBER 31, 2023

H. Liguiditv and Availability of Financial Assets

The followmg reflects the Organization’s financial assets as of December 31, 2023, reduced
by amounts not available for general use because of contractual or donor-imposed restrictions
within one vear of the Statement of Financial Position date:

Financial assets $ 3,518.462
Less: Amounts unavailable for general
expenditures within one year Jdue to

Donor-imposed restrictions.

Cash and cash equivalents (268.085)

Promises to give (160.000) (428.08%)
Board-designations:

Cash and cash equivalents 11.674.772)

[nvestments (504.441) (2.179.213)

Financial assets available to meet general
expenditures over the next tivelve months $ 911164

As part of the Organization’s hquidity management. management established a policy to
structure its financial assets to be available as its general expenditures, liabilities. and other
obligations become due.

1. Description of Leasing Arrangements

In August 2023, the Organization renewed a lease for space to operate its We PLAY Center
and to hold educaton and traiming workshops for monthly pavments of $2 650, The lease
expires on July 31, 2024, Lease costs for 2023 were $31 800 and are included m occupancy
expenses i the Statement of Functional Expenses.

The mimimum future rental payments for this lease are as follows:

2024 5 18550

J. Concentration of € redit Risk

The Orgamization maintamns Jdeposits with three financial institutions. At fumes. its cash m
the bank deposit accounts and its certificates of depesit may exceed federally insured himits.
As of December 31. 2023, uninsured cash and cash equivalent balances, as well as
mvestment balances were approximately $1.033.448. Subsequent to year end. the
Organization has identified opportumties to inerease its federally msured balances and
decrease 1ts concentration of credit risk.



TrainingGrounds, Inc.
NOTES TO FINANCIAL STATEMENTS
(Continued)

DECEMBER 31, 2023

Current Vulnerability Due to Certain Concentrations

The Orgamization is supported primarily through mdividual donor contributions. private
arant mcome, the United Way, and contracts with other nonprofit agencies and governmental
entittes.  In 2023, 67% of pass-through government grant income and 94% of grants
recetvable relate to cost-reimbursement contract awards from one nonprofit agency and one
governmental entity.

Other concentrations as of and for the vear ended December 31, 2023 are as follows:

oo 74% of private grant income was received from one private grantor and 63% of
promtses to give 1s due from one private grantor.

< 76% of contractor revenue was for services provided to two nonprofit agencies and
100% of accrued program service revenue was for services provided to one

nonprofit agency,

Conditional Contributions

At December 31, 2023, the Organization had three outstanding awards from pass-through
government contracts. The total amount of the awards remaining to be expended and
reimbursed m 2024 is approximately $476,000. In addition, the Organization had one
conditional contribution from a private foundation totaling $200.000. contingent upon an
acceptable performance 1n year one and the acceptance of the project objectives and action
steps, as well as. the project operating budget for subsequent vears.

Adoption of New Accounting Pronouncement

During the vear. the Organization adopted ASU 2016-13. Financial Instruments — Credit
Losses (Topie 326), along with the provisions of ASUs 2019-04, 2019-11, and 2020-03,
which amend the accounting guidance on the tmpairment of financial instruments. These
ASUs provide an impaimment medel known as the current expected credit loss (CECL),
which ts based upon expected losses rather than incurred losses.  The ASUs were effective
tfor the year ended December 31, 2023, and were retroactively applied. Due to the short-term
nature of the Organmization’s recervables, these accounting pronouncements had no eftect on
the previously reported net assets or changes in net assets for the year ended December 31,

2022,
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
TrainimgGrounds, Inc.
New Orleans, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States . the financial statements of TrainingGrounds, Inc.
(a nonprofit organization), which comprise the statement of financial position as of December 31, 2023,
and the related statements ot activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated May 30, 2024,

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statemenls, we considered TrainingGrounds, Inc.’s
internal conirol over financial reporting (internul control} as a basis for designing audil procedures thal are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectivencss of TrainingGrounds, Inc.’s internal
control. Accordingly, we do not express an opinion on the cffectiveness of TrainingGrounds, Ine.’s internal
control.

A deficiency in internul control exists when the design or operation of a control does not allow management
or cinplovees, in the normal course of performing their assigned functions, to prevent, or detecl and correct,
misstatements, on a limely basis. A material weakness is a deficiency, or a combination of deticiencies, in
internal control, such that there is a reusonable possibility (hat a material misstatement of the entity’s
financial stalements will not be prevented, or detected and corrected, on o timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important cnough to merit attention by thosc charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
wealnesses or significant deficiencies. Given these limitations, during our audit we did not identity any
deficiencies in internal control that wa consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that were not identified.
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