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Audìt Solutions, LLC. 
Certifiecl Pubiic Accouritant 

INDEPENDENT AUIMTORS REPORT 

Board of Commissioners 
Housing Authority of the Town of Welsh 
Welsh, Louisiana 

Report on the Audit of the Financial Statements 

Opinions 
I have audited the accompanying financial statements of the business-type activities of the Housing Authority of the Town 
of Welsh (Authority), Louisiana, as of and for the year ended June 30, 2022, and the related notes to the financial 
statements, which collectively comprise the Authoritys basic fmancial statements as listed in the table of contents. 

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the business-type activities of the Authority, as of June 30, 2022, and the respective changes in financial 
position, and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Basisfor Opinions 
I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to flnancia1 audits contained in Government Auditing Standards, issued by the Comptroller Genera1 of 
the United States. My responsibilities under those standards are further described in the Auditors Responsibilities for the 
Audit of the Financial Statements section of my report. I am required to be independent of the Authority and to meet my 
other ethical responsibilities, in accordance with the relevant ethica1 requirements relating to my audit. I believe that the 
audit evidence I have obtained is sufflcient and appropriate to provide a basis for my audit opinions. 

Responsibi!ities ofManagementfor the Financia! Statements 
Management is responsible for the preparation and fair presentation of the fmancial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of intemal control relevant to the preparation and fair presentation of financial statements that are free from 
materia1 misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered 
in the aggregate, that raise substantia1 doubt about the Authoritys ability to continue as a going concem for twelve months 
beyond the flnancial statement date, including any currently known information that may raise substantial doubt shortly 
thereafter. 

Auditors Responsibilitiesfor the Audit ofthe Financial Statements 
My objectives are to obtain reasonable assurance about whether the fmancia1 statements as a whole are free from materia1 
misstatement, whether due to fraud or error, and to issue an auditors report that includes my opinions. Reasonable 
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted 
in accordance with generally accepted auditing standards and Government Auditing Standards will a1ways detect a materia1 
misstatement when it exists. The risk of not detecting a materia1 misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
intemal control. Misstatements are considered material if there is a substantia1 likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the fmancia1 statements. 
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In performing an audii itì accordance with generally acccptcd auditing standards and Govern,neni iludiiing 
Standards, I: 

• Exercise professional judgrnent and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of rnaterial rnisstaternent ofthe financial statements, whether due to fraud or crror, 
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of intemal conirol relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Authoritys intemal conirol. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estiinates made by management, as well as evaluate the overall presentation ofthe financial statements. 

• Conclude whether, in my judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Authoritys abiiity to continue as a going concern for a reasonable period of tiine. 

I am required to communicate with those charged with governance regarding, arnong other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related rnatters that I identified 
during the audit. 

Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the managements discussion 
on pages i-vi, be presented to supplement the basic flnancial statements. Such information is the responsibility of 
management and, although not a part of the basic financial stateinents, is required by the Governrnental Accounting 
Standards Board who consíders it to be an essential part of financial reporting for placing the basic flnancíal 
stateinents in an appropriate operatíonal, economic, or historical context. I have applied certain limited procedures to 
the required supplernentaiy informatíon ín accordance with auditing standards generally accepted in the United 
States of Axnerica, which consisted of ínquiries of managernent about the methocls of preparing the information and 
comparing the information for consístency with managernents responses to my inquiries, the basic flnancíal 
statements, and other knowledge I obtaíned during my audít of the basic fmancial statements. I do not express an 
opinion or provide any assurance on the information because the limited procedures do not provide me with 
sufficient evidence to express an opinion or provide any assurance. 

Supplementary Information 
My audit was conducted for the purpose of forming opinions on the financial staternents that collectively comprise 
the Authoritys basic financia1 statements. The accompanying Financial Data Schedule ís presented for purposes of 
additional analysis and is not a required part of the basíc financial statements. Such ínfonnation is the responsibility 
of management and was derived from and relates directly to the underlying accounting and other records used to 
prepare the basic financiai statements. The inforrnation has been subjected to the auditing procedures applied in the 
audit of the basic financial staternents and certain addítíonal procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financia1 statements or 
to the basic frnancial staternents themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States ofAmerica. In my opinion, the supplernental information. as described in the 
table of contents is fairly stated, in all material respects, in relation to the basic financíal staternents as a whole. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, I have also issued my report dated November 2 1, 2022, on my 
consíderation of the Authoritys internal control over financial reporting and on my tests of its compliance with 
certaín provisions of laws, regulations, conlracts, and grant agreements and other matters. The purpose of that report 
is solely to describe the scope of my testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Authoritys intemal control over 
financial reporting or on compliance. That report is an integra1 part of an audit performed in accordance with 
Governmeni Auditing Standards in considering Authoritys intemal control over financial reporting and compliance. 

AtSoutior, LLC. 
Chesterfield, Missouri 
November 2 1, 2022 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

MANAGEMENTS DISCUSSION AND ANALYSIS (MD&A) 
June 30, 2022 

Introduction 
This Managements Discussion and Analysis (MD&A) of the Welsh Housíng Authority (Authority) provides an 
introduction and overview to the financial staternents of the Welsh Housing Authority for the fiscal year ended June 
30, 2022. The Welsh Housing Authority presents this discussion and analysis of its financial performance during the 
fiscal year ended June 30, 2022, to assist the reader in focusing on significant financial issues. 

The primary focus of the Authoritys financial statements is on the statements of its single enterprise fund 
encompassing all programs administered by the Welsh Housing Authority. This information contained herein this 
MD&A should be considered in conjunction with the Authoritys financial statements and related notes to the 
frnancial statements. 

The Authority has two individual programs. They ínclude the Low Rcnt Public Housing Program and the Capital 
Fund Program. 

The Low Rent Program consists of 36 dwelling units. Funding is provided based on dwelling rents paid by the 
tenants and operating fund payments received by the Departrnent of Housing & Urban Development based on a 
formula. 

The Capita1 Fund Program is a1so a formnia-based program from HUD. The purpose of thís prograrn is to provide 
funding for the modernization and improvement of the Low Rent Public Housing Program. These resources allow 
the Housing Authority to provide capital improveinents for the current dwelling structures and assist in their 
operations. 

The purpose of the Management Program is to manage and operate non owned low-income housing. One apartment 
compiex is currently being managed from this fund. A rnanagernent fee is paid to the fund from the Fenton Housing 
Authority. 

Overview of the Financial Statements 
This overview of the financial stateinent is intended to inform and introduce the reader to the Authoritys financial 
statements. The financial statements are comprised ofthree individual statements. These statements include: 

The Statement ofNet Position 
The Statement of Revenues, Expense, and Changes in Net Position 
The Statement of Cash Flows 

The Statement of Net Position presents information on the assets, deferred outflows of resources, liabilities, and 
deferred inflows of resources with the differences between them being reported as net position. Over time, increases 
or decreases in net position may serve as a useful indicator of whether the financia1 situation of the Authority is 
improving or deteriorating. Net position is comprised ofthree individual cornponents: 

Investment in Capital Assets consists of capital asset balanccs nct of accumulated depreciation less any 
outstanding balances ofrelated debt associatcd with these assets. 

• Restricted component of net position consists of resources that are restricted by limitations placed on these 
resources by an external source or imposed by law through constitutíonal provisions. 

• Unrestricted component of net position represents the rernaining resources available that do not rneet the 
definition of the above categories. The unrestricted cornponent of net position is basically the amount of 
resources available for future year appropriations. 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

MANAGEMFNTS ÐISCUSSION ANÐ ANALYSIS (MÐ&A) — (Continued) 
June 30, 2022 

Overview of the Financial Statements — (Continued) 

The Statement of Revenues, Expenses, and Changes in Net Position reports the operating revenues, operating 
expenses, non-operating revenues, and non-operating expenses of the Authority for the fiscal year ended June 30, 
2022 to determine the change in net position for the fiscal year. 

The Statement of Cash Flows reports cash activities for the fiscal year resulting frorn operating activities, investing 
activities, non-capital financing activities, and capital and related financing activities. The net result of these 
activities represents the increase or decrease of the cash equivalent account balance for the year ended June 30, 
2022. 

Financial Hih1ihts 

• The Welsh Housing Authoritys total net position increased from $383,053 in 2021 to $401,378 in 2022 for 
an increase of$18,325. Total assets increased by $17,922 or 4%. 

• The urnestricted cornponent of net positions balance is reported as $ 17 1,3 10 at June 30, 2022. This 
represents an increase of $45,792 or 36% frorn the previous year. 

• Total revenues increased frorn $226,603 in 2021 to $266,623 in 2022, representing an increase of $40,020 
or 18%. 

• Total expenses decreased by $17,995, from $266,293 to $248,298 for the current year. 

Housin Authority Activities & Hih1ihts 

The Housing Authoritys overall financial position and operations for the past two years are summarized below 
based on the infonnation in the current and prior financial statements. The table below lists the asset and liability 
comparisons for the year ended June 30, 2022 and June 30, 202 1. 

Summary Statement ofNet Position 
As ofJune 30, 2022 and 2021 

Current Assets 
Capital Assets, Net 

Total Assets 

Current Liabilities 
Non-Current Liabilities 

Total Liabilities 

Net Position: 
Invested in Capital Assets 
Unrestricted Assets 

Total Net Position  

2022 

$205,530 
$230,068 
$435,598 

$16,755 
$17,465 
$34,220 

$230,068 
$171,310 
$401,378 
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2021 

$160,141 
$257,535 
$417,676 

$19,562 
$15,061 
$34,623 

257,535 
125,518 

$383,053  

Change Change % 

$45,389 28% 
($27,467) -1 1% 

$17,922 4% 

($2,807) -14% 
$2,404 16% 
($403) -1% 

($27,467) -11% 
$45,792 36% 
$18,325 5% 



HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

MANAGEMENTS DISCUSSION AND ANALYSIS (MD&A) - (Continued) 

__________________ June 30, 2022 

lIouin . utl rit .ctivitic 1Iilililit 

Currenf Assefs 
Current assets incrcased by $44, 185. Unrestricted cash and investrnents íncreased by $6 1,508 during the current 
year. 

Fixed Assets (Net ofDepreciation) 
Noncurrent assets decreased by $27,467 during the current yeai. Additional infonnation related to the analysis of 
noncurrent assets is presented in a later section. 

Currenl Liabilities 
The Authoritys cuirent liabilities decreased by $2,807. This is primarily due to a decreasc in Accounts payable - 
other government by $1,305 and tenant security deposits by $1,090. 

Net Position 
The Authoritys total net position increased by $8,325 when compared to the previous fiscal yeai. 

The Authoritys unrestricted component of net position changed from $ 125,5 18 to $ 171,3 10, an increase of $45,792 
or 36% for the current yeai. This was primarily due to operating revenues exceeding operating expenditures. The 
unrestricted component of net position is the amount available for future appropriations. This balance is subject to 
prograin specific guidelines. 

Summary Slalemenl ofRevenues & Expenses and Changes in NeI Posilion 
Years Ended June 30, 2022 and 2021 

Category 2022 2021 Change Change % 
Tenant Revenue $61, 144 $76,806 ($15,662) -20% 
HUÐ Operating Grants 128,790 147,803 ($19,013) -13% 
Capital Grants $12,156 $O $12,156 100% 
Interest Income $127 $221 ($94) -43% 
Other Revenue $64,406 $1,773 $62,633 3533% 

îotal Revenue $266,623 $226,603 $40,020 18% 

Administration 
Tenant Services 
Utilities 
Ordinary Maintenance 
General Expense 
Casualty Losses 
Depreciation 

$58,502 
$0 

$16,040 
$64,063 
$49,162 
$20,908 
$39,623 

$57,540 
$3,842 

$15,314 
$64,608 
$46,363 
$30,188 
$48,438 

$962 
($3,842) 

$726 
($545) 
$2,799 

($9,280) 
($8,815)  

Total Expenses $248,298 $266,293 ($ 17,995) -7% 

Excess ofRevenue over Expenses $18,325 ($39,690) $58,015 -146% 

Net Position, Beginning of Yeai $383,053 $422,743 ($39,690) -9% 

Net Position, End ofYear $401,378 $383,053 $18,325 5% 



HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

MAINAGEMÆNTS DISCUSSION AND ANALYStS (MD&A) — (Continued) 
June 30, 2022 

Housini Authority Activities & Hiihliihts — (Continued) 

Results ofoperations 
Revenues of the Authority are generated principally from dwelling rents and HUD grants (including Operating and 
Capital Funds). The Authoritys revenue increased by $40,020 during the current fiscal year. Significant changes in 
revenues are as follows: 

• Tenant Revenue decreased by $15,662 due primarily to the reduced nnmber of nnits leased from the 
previous year. Unit months leased decreased from 358 to 237. 

• Government grants decreased by $ 19,0 13 or 13% during the current year primarily due to a FEMA grant 
received in the prior year. 

• Capital grants increased by $ 12,156 due to an increase in capital projects funded by the Capital Fund 
Program. 

• Other revenue increased by $62,633 due primarily to insurance proceeds received in the cnrrent year. 

The Authority s tota1 expenses decreased by $ 1 ,665 from the previous year. Significant changes in expenses are as 
follows: 

Tenant services decreased by $3,842 due to expenses related to COVID-19 incurred in the prior year. 

We have provided the following presentations to demonstrate the revenues and expenses by summarized account 
category: 

Housing Authority of the Town of Welsh 
Analysis of Revenue 

6/30/2022 

 

FYE 

• /3O!2O22 

• €/3O!2O2 1 

Tenant Gov. Operating Capital Grants lnterestfOther 
Revenue Grants 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

MAINAGEMÆNTS DISCUSSION AND ANALYStS (MD&A) — (Continued) 
June 30, 2022 

Housini Authority Activities & Hiih1ihts — (Continued) 

Housinci Authoritv of the Town of Welsh 
Analysis of Expenses 

6/30/2022 

06/30/2022 

• 6130/2021 

Net Fixed Assets 
As of June 30, 2022, the Authoritys investment in capital assets was $230,068. This investment includes land, 
buildings, and equipment less accumulated depreciation. 

2022 
$35,951 

$2,544,3 13 
$46,440 

$2,626,704 
($2,396,636)  

2021 
$35,95 1 

$2,534,106 
$44,491 

$2,614,548 
($2,357,013)  

Change 
$0 

$ 10,207 
$1,949 

$12,156 
($39,623) 

Change 
0% 
0% 
4% 
0% 
2% 

Land 
Buildings 
Equipment 

Subtotal 
Accumulated depreciation 

Tota1 Net Fixed Assets $230,068 $257,535 ($27,467) -11% 

Additions to buildings include the purchase of a backflow preventor and a condenser. Additions to equipment 
include the purchase ofranges. 

Long Term Ðebt Liability 
The Authority classifies a portion of the employees leave as long-term debt. This is because the Authority does not 
anticipate paying out the tota1 amount accrued in the upcoming fisca1 year. The amount estimated as long term was 
$17,465. 

Subseiuent Event 

As of the time of this analysis, HUD has not fmalized the funding levels for the 2022 calendar year. The operating 
subsidy for the Low Rent Housing Program is estimated to be funded at 104.33%. 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

MANAGEMFNTS ÐISCUSSION ANÐ ANALYSIS (MÐ&A) — (Continued) 
June 30, 2022 

Reiuest for Inforination 

This financial report is designed to provide a general overview of the Authoritys accountability for all those 
interested. 

If you should have additional questions regarding the financial infonnation, you can contact our office in writing at 
the following address: 

Welsh Housing Authority 
Executive Director 
POBox430 
Welsh, LA 70591-0430 

- v1 - 



HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

STATEMENT OF NET POSITION 
June 30, 2022 

ASSETS 
Current Assets: 

Cash and cash equivalents 
Cash - restricted 
Investinents 
Receivables - net of allowances 
Inventory - net of allowances 
Prepaid expenses 

Total Current Assets 

Non-current Assets: 
Capital assets: 

Land and construction in progress 
Other capital assets, net ofdepreciation 

Total capital assets - net 

Total Non-current Assets 

Total Assets 

$ 135,446 
4,337 

36,592 
1,893 
1,466 

25,796 

205,530 

35,951 
194,117 

230,068 

230,068 

$ 435,598 

See accolnpanying notes to the basic financial stateinents 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

STATEMENT OF NET POS1TION - (Continued) 
June 30. 2022 

LIABIL1TIES 
Current Liabilities: 

Accounts payable 
Accrued salaries and benefits 
Tenant security deposit liability 
Accrued cornpensated absences 
Unearned revenues 

Total Current Liabilities 

Non-current Liabilíties: 
Compensated absences 

Total Non-current Liabilities 

Total Liabilities 

NET POSITION 
Net inveslment ín capital assets 
Unrestricted 

Total Net Position 

Total Liabilities and Net Position 

$ 4,751 
4,412 
4,337 
2,08 1 
1,174 

16,755 

17,465 

17,465 

34,220 

230,068 
171,310 

401,378 

$ 435.598 

See accompanying notes to the basic financial statcrncnts 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 
For the Year Ended June 30, 2022 

OPERATING REVENUES 
Tenant revenue $ 61,144 
Govemmental grants and subsidy 128,790 
Míscellaneous 64,406 

îotal operating revenue 254,340 

OPERATING EXPENSES 
Administrative 
Utilities 
Ordinary maintcnancc and operations 
Insurance 
General 
Non routine maintenance 
Depreciation expense 

Tota1 operating expenses 

Operating income (loss) 

NON-OPERATING REVENUES (EXPENSES) 
Inveslment income 

Net non-operating revenues (expenses) 

Income (loss) before contributions and transfers 

Capital contributions 

Change in net positíon 

Totai nct position - beginning ofyear 

Total nct position - end ofyear 

58,502 
16,040 
64,063 
37,146 
12,016 
20,908 
39,623 

248,298 

6,042 

127 

127 

6,169 

12,156 

18,325 

383,053 

s 401,378 

See accompanying notes to the basic financial statcrncnts 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

STATEMENT OF CASH FLOWS 
For the Year Ended June 30, 2022 

CASH FLOWS FROM OPERATING ACTIVITIES 
Received from tenants 
Received from governmental grants and subsidy 
Received from other operating activities 
Payments for goods and services 
Payrnents to ernployees 
Payrnent in líeu oftaxes 

Net cash provided by (used in) operating activities 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
Proceeds from capital conributions 
Purchases of capital assets 

Net cash provided by (used in) capital and related financing activities 

CASH FLOWS FROM INVESTING ACT1VITIES 
Proceeds (payrnents) from sale (purchase) of investinents 
Receipts of interest and dividends 

Net cash provided by (used in) investing activities 

Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning ofyear 

Cash and cash equivalents at end of year 

59,203 
145,609 
63,202 

(127,330) 
(74,652) 
(5,741) 

60,291 

12,156 
(12,156) 

(127) 
127 

60,291 
79,492 

$ 139.783 

See accompanying notes to the basic financial staternents 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

STATEMENT OF CASH FLOWS - (Continued) 
For the Year Ended June 30. 2022 

Reconciliatioai of operating income (loss) to net cash provided (used) by operating 
activitics 

Operating income (loss) 
Adjustments 10 reconcile operating incomc (Ioss) to nct cash providcd (uscd) by 
operating activities: 

Depreciation expense 
Change in assets and liabilities: 

Receivables, net 
Inventories, net 
Prepaid expenses 
Accounts and other payables 
Tenant security deposit 
Unearned revenues 
Compensated absences 
Accrued expenses 

Net cash provided by (used) by operating activities 

6,042 

39,623 

17,054 
(491) 

(1,534) 
(1,848) 
(1,090) 

(424) 
3,421 
(462) 

$ 60,291 

See accompanying notes to the basic financial statcrncnts 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS 
June 30, 2022 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Housíng Authority of the Town of Welsh (Authority) is a publíc body and a body corporate and politic 
organized under the laws of the State of Louisiana that is legally separate, fiscally independent and 
governed by a Board of Commissioners. The Authority was established to provide Public and Indian 
housing for qualified individuals in accordance with the rules and regulations prescribed by the Department 
of Housing and Urban Development (HTJD) and other applicable federal agencies. Additionally, HUÐ has 
entered into Annual Coniributions Contract with t]ie Authority for the purpose of adrninistering housing 
and housing relating prograrns described herein. The Authority is not subject to Federal or State incoinc 
taxes and is not required to file Federal or State income tax returns. 

The financial statements of the Authority have been prepared in conformity with Generally Accepted 
Accounting Principles (GAAP). GAAP includes all relevant Governinental Accounting Standards Board 
(GASB) pronouncements. The accounting and reporting framework and the more significant accounting 
policies are discussed in subsequent subsections ofthis Note. 

1A.Financial Reporting Entity 

The Authoritys financial reporting entity comprises the following: 

Primaty Governrnent: Housing Authority 

In detennining the financial reporting entity, the Authority complies with the provisions of GASB 
Stateinent No. 14 as amended by GASB No. 39 and 61, The Financial Reporting Entity, and includes all 
cornponent units of which the Authority appointed a voting majority of the units board; the Authority is 
either able to impose its will on the unit or a financial benefit or burden relationship exists. On the basis of 
the application of these criteria, thcrc are iio component units which are required to be included in the 
Authoritys financial statcrnents. 

1B.Basis ofPresentation 

The accounts of the reporting entity are organized into funds, each of which is considered to be separate 
accounting entities. The operations of each fund are reported as a separate set of self-balancing accounts 
thai are cornprised ofeach funds assets, liabilities, fund equity, revenues, and expenditure/expenses. Funds 
consist of three major categories: governrnental, proprietary and fiduciary. Funds within each major 
category are grouped by fund type in the cornbined financia1 statements. The Authority uses the following 
fund: 

Proprietary Fund Types - This fund is used to account for the Authoritys ongoing activities that 
are sirnilar to those often found in the private sector. The accounting objectives are a 
determination of net income, financial position and changes in cash flow. A1I assets and liabilities 
associated with a proprietary funds activities are included on its statement of net position. 
Proprietary fund equity is segregated into net invesiment in capita1 assets and restricted and 
unresiricted net position. The following are the Authoritys proprietaiy fund types: 

Entcrj)rise Fund - Enterprise funds are used to account for business-like activities provided to the 
general public. These activities are financed primarily by user charges and the rneasurement of 
financial activiy focuses on net income measurement similar to the private sector. The reporting 
entity includes all ofthe Authoritys prograrns as an enterprise fund. 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continued) 
June 30. 2022 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued 

1B.Basis of Presentation — (Continued) 

The Authority operates the following programs in the enterprise fund: 

Public and Indian Housing - The objective of the program is to provide decent, safe and sanitary 
housing and refated facilities for eligible low-income individuals. 

Public Housing Capital Fund - The puipose of this program is to provide funds annually to 
housing authorities for the modernization of the housing development and for management 
improvements. 

Business Activities — This program was created to provide rnanagement services to the Housing 
Authority of the village of Fenton. The Authority discontinued this service in FY 2020. 

Public Housing CARES Act - The CARES Act provides funding to prevent, prepare for, and 
respond to COVID-19, and to maintain normal operations and take other necessary aciions during 
the period the program is impacted by the pandemic. 

1C.Measurement Focus and Basis of Accounting 

Measurement focus is a term used to describe which transactions arc rccordcd within the various 
financial statements. Basis of accounting refers to whcn transactions arc rccordcd regardless of the 
measurernent focus applied. 

Measurement Focus - The proprietary fund utilizes an economic resources measurement focus. The 
accounting objectives of this measurement focus are the determination of operating income, changes in net 
posiiion (or cost recovery), financial position, and cash flows. Ali assets and liabilities (whether current or 
non-current) associated with their aciivities are reported. Proprietary fund equity is classified as net 
posiiion. 

Basis of Accountina - In the financial statements, the proprietary fund utilizes the accrual basis of 
accounting. Under the accrual basis of accounting, revenues are recognized when earned and expenses are 
recorded when the liability is incurred or economic asset used. 

ID. Budgets 

Budgets are prepared for regulatory purposes in accordance with the Authoritys contract with HUD on an 
annual basis for all operating programs and on a project length basis for capital projects funds which arc 
approved by the Board of Commissioners and subrnitted to HUÐ for their approval, if required. 

1E. Estimates and assumptions 

The preparation of financial statements ín conformity with generally accepted accounting principles require 
managernent to make estimates and assumptions that affect certaín reported amounts and disclosures. 
Accordingly, actual results could vary from those estimates. 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continued) 
June 30. 2022 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

1F. Assets, Liabilities, and Equity 

Cash and Investments 

For the purpose of the Statement of Net Position, cash and cash equivalents includes all demand. savings 
accounts, and certiflcates ofdeposits or short-term investments with an original maturity ofthree months or 
less. For the purpose of the Statement of Cash Flows, cash and cash equivalents include all demand and 
savings accounts, and certificates of deposit or short-term investments with an original maturity of three 
months or less. 

Investments are carried at fair value except for short-term U.S. Treasury obligations, if any, with a 
remaining maturity at the iime of purchase of one year or less. Those investments, if any, are reported at 
amortized cost. Fair value is based on quoted market price. Additional cash and investment disclosures are 
presented in Notes 2B and 3A. 

Inter-fiind Receivabies and Pavables 

During the course of operations, nurnerous transactions occur within individual funds that may result in 
amounts owed between funds. Inter-fund receivables and payables between funds, ifany, are eliminated for 
financial statement presentation. 

Receivables 

Receivables consist of all revenues earned at year-end and not yet received. Allowances for uncollectible 
accounts receivable are based upon historical trends and the periodic aging of accounts receivable. Major 
receivable balances consist ofmiscellaneous and tenant accounts receivable. 

Inventories 

Inventories are valued at lower of cost or market on an average cost basis. Inventories consist primarily of 
maintenance materials and supplies held for consurnption. The consumption method is used to account for 
inventories. Under the consumption method, inventories are recorded as assets when purchased and 
expenses when used. 

Fixed Assets 

Fixed assets in the proprietary fund types are stated at historical cost, or estimated historical cost if actual is 
unavailable, except for donated fixed assets whích are recorded at their estimated fair value at the date of 
donation. It is the policy of the Authority to capitalize all assets with a cost of $ 1,000 or greater. The cost of 
maintenance and repairs are charged to operations as incurred. Costs ofmajor addiiions, improvements, and 
betterinents are capitalized. 

Depreciatíon of all exhaustible fixed assets is charged as an expense against operations and is recorded in 
the Statement of Revenues, Expenses and Changes in Net Position with accumulated depreciation reflected 
in the Statement of Net Posiiion. Depreciation is provided over the assets estimated useful lives using the 
straight-line method of depreciation. The range of estimated useful lives by type of asset is as follows: 

Building 15-33 years 
Fumiture, equipment and machineiy - dwelling 7 years 
Furniture, equipment and machinery - administrative 3-5 years 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continued) 
June 30. 2022 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued) 

1F. Assets, Liabilities, and Equity - (Continued) 

Restricted Assets 

Restricted assets include cash of the proprietary fund that are legally restricted as to their use. The primary 
restricted asset is related to the security deposit ftrnd under the Public and Indian Housing program. 

Compensatcd Abscnccs 

The Authoritys policies regarding vacation time permit employees to accumulate earned but unused 
vacation leave. The liability for these compensated absences is recorded as long-term and short-term 
liabilities based on historical trends. Amounts not expected to be paid within the next fiscal year are 
classified as long-term liabilities. 

Eciuitv Classifications 

Equity is classified as net posilion and displayed in two components: 

1)Net investment in capital assets - Consists of capital assets including resiricted capital assets, net of 
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or other 
borrowing that are atiributable to the acquisition, construction, or improvement ofthose assets. 

2) Unrestricted net position - AII other net position that do not meet the definition of restricted or net 
investinent in capital assets. 

IG. Revenues, Expenditures, and Expenses 

Operating Revenues and Exßenses 

Operating revenues and expenses are those that result from providing services and delivering goods and/or 
servíces. It also includes all revenue and expenses not related to capita1 and related flnancing, non-capital 
financing, or investing activities. 

Inter-fijnd Transfers 

Permanent rea1location of resources between programs of the reporting entity is c1assified as inter-fund 
transfers. For the purposes of the Statement of Revenues, Expenses and Changes in Net Position, atl inter-
fund transfers between individual programs, ifany, have been eliminated. 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continued) 
June 30. 2022 

NOTE 2 - STEWARDSHIP. COMPLIANCE AND ACCOUNTABILITY 

The Authority and its component units, if any, are subject to various federal, state, and local laws and 
contractual regulations. An analysis of the Authoritys coinpliance with significant Iaws and regulations 
and demonstration of its stewardship over Authority resources follows. 

2A. Program Accounting Requirements 

The Authoritys complies with all state and local laws and regulations requiring the use of scparate 
programs. The programs used by the Authority are as follows: 

Protram 
Pub1ic and Indian Housing 
Public Housing Capital Fund 
Pub1ic Housing CARES Act 
Business Activiiies 

Reguired By 
U.S. Department of Housing and Urban Developrnent 
U.S. Deparlment ofHousing and Urban Developinent 
U.S. Department ofHousing and Urban Developinent 
Housing Authority 

2B.Deposits and lnvestments Laws and Regulations 

It is the Authoritys policy for deposits to be secured by collateral valued at market or par, whichever is 
Iower, Iess the arnount of the Federal Deposit lnsurance Corporation (FDIC) insurance. The Authority must 
maintain a written collateral agreement from atl financial institutions pledging collateral to the Authority. 
As reflected in Note 3A, all deposits were fi.illy insured or collateralized. 

Investing is perfonned in accordance with HUD regulations and State Statutes. Funds may be invested in 
the fo11owing type ofinvestments: 

> Direct obligations of the U.S. Government pledged by its full faith and credit. 
> Demand, savings, money-market and certificates of deposit at comrnercial banks, mutual savings 

banks, savings and loan associations and credit unions provided that the eniire deposit be insured 
by the FDIC and any deposits in excess of insured amounts are adequately collateralized. 

2C. Revenue Restrictions 

The Authority has various restrictions placed over certain revenue sources. The prirnary restricted revenue 
sources include: 

Revenue Source Leia1 Restrictions of Use 
Public Housing Capital Fund Modernization 
Public Housing CARES Act COVID assistance 

For the year ended June 30, 2022, the Authority complied, in all rnatcrial respccts, with these revenue 
resirictions. 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continued) 
June 30, 2022 

NOTE 3 - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS 

The following notes present detail information to support the alnounts reported in the basic financial 
statements for its various assets, Iiabilities, equity, revenues, and expenditures/expenses. 

3A. Cash Dcposits and Invcstmcnts 

As ofJune 30, 2022, the Authority had the following cash deposits and invesiments: 

Cash deposits $ 139,783 
Certificate ofdeposits 36,592 

Total $ 176,375 

Following is a reconciliation ofthe Authoritys deposit balances as ofJune 30, 2022: 

Cash and cash equivalents 
Restricted assets 
Investments 

Total 

Deposits 

$ 135,446 
4,337 

36,592 

$ 176,375 

Custodial Credit Risk - Deposits 
The custodial credit risk for deposifs is the risk that, in the event of the failure of a depository financial 
institution, the Authority will not be able to recover deposits or will not be able to recover collateral 
securities that are in the possession of an outside party. At June 30, 2022, the Authoritys bank balances of 
$148,076 were entirely covered by FDIC insurance or by pledged collateral held by the Authorítys agent 
bank in the Authoritys name. 

Investments 

Custodial Credít Risk - Investments 
Thc custodial credit risk for invesfments is the risk that, in the event of the failure of the counterparty, the 
Authority will not be able to recover the value of its investment or collateral securities that are in the 
possession of an outside party. At June 30, 2022, the Authoritys investment balance of $36,592 was 
entirely covered by FDIC insurance or by pledged collaterai heid by the Authoritys agent bank in the 
Authoritys name. 

Interest Rate Risk 
The Authority does not have a formal investment policy that limits investment maturities as a means of 
managing its exposure to fair value losses arising from increasing interest rates. 

Credit Risk 
State law limits investment in commercial paper, corporate bonds, and mutual bond funds to the top two 
ratings issued by nationally recognized statistical rating organization. As the Authoritys investnìents 
consist entirely ofcertificate ofdeposit, credit risk is not applicable to the Housing Authority. 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMFNTS - (Continued) 
June 30, 2022 

NOTE 3 - ÐETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS - (Continued) 

3A. Cäsh Ðeposits and Investments - (Continued) 

Concentration of Credit Risk 
The Authority places no limit on the amount the Authority may invest in any one issuer. At June 30, 2022, 
the concentration ofthe Authoritys investment (excluding cash deposits) was as follows: 

of Investment Market Value Maturity Date 

Certificate of Deposit $ 36,592 11/29/2022 

3B. Restricted Assets 

Restricted assets at June 30, 2022 consist ofthe following: 

Cash 
Inc1uding Time Accrued 

Type ofRestricted Assets Deposits Investments Interest Total 

Security deposit $ 4,337 $ ---- $ ---- $ 4,337 

3C. Accounts Receivable 

Receivables at iune 30, 2022 consist ofthe following: 

Tenants $ 1,160 
Less: Allowance for doubtful account (471) 
Tenants - net ofallowance 689 
Miscellaneous - other 1,204 

Total Receivables $ 1,893 

3Ð. Inventory 

Inventory at June 30, 2022 comprised ofthe following: 

Inventory $ 1,629 
Less: Allowance for obsolete inventory (163) 

Inventory - net of allowance $1,466 
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2,534,106 
13,188 
31,303 

2,578,597 

(2,357,013) 

22 1,584 

$ 257,535 

10,207 
1,949 

12,156 

(39,623) - 

(27,467) - 

$ (27,467) $ - 

2,544,313 
15,137 
31,303 

2,590,753 

(2,396,636) 

194,117 

$ 230,068 

HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continued) 
June 30, 2022 

NOTE 3 - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS - (ContiiiueI) 

3E. Capital Assets 

A summary of capital asset activity for the year ended June 30, 2022 is as follows: 

Balance 
July 1, 
2021 Additions (Retirement) 

Balance 
June3O, 

2022 
Notì-depreciable assets: 
Land 
Total non-depreciable assets 

Depreciable assets: 
Building 
Equipment - dwelling 
Equipment - administration 
Total depreciable assets 

Accumulated depreciation 

Total depreciable assets, net 

Capital assets, net 

$ 35,951 $ $ 35,951 
35,951 35,951 

Depreciation expense is charged to programs as follows: 

Business-type Activities 
Public and Indian Housing $ 39,210 
Public Housing Capital Fund 4 13 

Total depreciation cxpciise $ 39,623 

3F. Accounts Payable 

Accounts payable at June 30, 2022 consist ofthe following: 

Vendors & conlractors $ 315 
PILOT 4,436 

Total Accounts Payable $ 4,75 1 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continued) 
June 30. 2022 

NOTE 3 - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS - (ContiiiueI) 

3G. Non-current liabilities 

Non-current liabilities at June 30, 2022 consist of the following: 

Accrued compensated absences $ 17,465 

Changes in non-current liabilities 
The following is the summary ofchanges in non-current liabilities: 

Balance 
July 1, 

Description 2021 Additions Deductions 

Balance Amounts 
June 30, Due within 

2022 One Year 

Accrued cornpensated absences S 15,061 S 2,404 $ --- $ 17,465 $ 2,081 

311. Inter-program Transactions and Balances 

ODerating Transfers 

Transfers axe used to rnove revenues frorn one prograrn to thc other prograrn in accordancc with tlìc 
budgetary authorizations. 

Public and Indian Housing 
Public Housing Capital Fund 

Transfers Transfers 
In Out 

$ 19,826 $ - 
- (19,826) 

$ 19,826 $ (19,826) 

Inter-nrogram ReceivablefPavable 

Inter-program receivable/payable is eliminated for financial staternent presentation. No inter-program 
receivable/payable existed at June 30, 2022. 

- 17 - 



HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continued) 
June 30. 2022 

NOTE 4 - OTHER NOTES 

4A.Employee Pension Pian 

The Authority provides pension benefits for all of its full-time employees through a defined coniribution 
plan with Housing Agency Retirement Trust. The P1an administrator has complete control of the 
administration of the plan, including complete discretions to interpret or construe the provisions of the Plan 
and under which contributions are estabiished or may be amended. 

In a defined conlribution plan, benefits depend solely on amounts contributed to the pian plus investment 
earnings. The plan requires the Authority to conlribute 8.5% of covered wages. Benefits are fully vested at 
the end of 5 years of service. 

The following information related to the defined contribution plari at June 30, 2022: 

Total payroll 61,968 
Total payroil for cligible participants 60,647 
Employer contribulions 5,155 

4B.Risk Management 

The Authority is exposed to various risks of losses reiated to torts; theft of, damage to, or desiruction of 
assets; errors and omissions; injuries to employees: employees health and life; and natural disasters. 
Claims liabilities are reported when it is probable that a loss has occurred and the amount of that loss can 
be reasonably estimated. The Authority manages these various risks of loss as follows: 

Type of Loss 
a. Torts, errors and omissions 

b. Injuries to employees 
(workers compensation) 

c. Physical property loss and 
naiural disasters 

Method Manaicd 
Purchased insurance with Arthur J. Gallagher 
Risk Manageinent Servíces, Inc. 

Purchased insurance with Arthur J. Gallagher 
Risk Management Serviccs, Inc. Claims are 
administered by the same company. 

Purchased commercial insurance with $2,500-
$20,000 deductibles. 

Management believes such coverage is sufficient to preclude any signiflcant uninsured losses to the 
Authority. Settled claims have not excecded this insurance coverage in any of the past three fiscal years. 

4C. Contingencies 

The Authority is subject to possible examinations inade by Federal and State authorities who determine 
coinpliance with terms, conditions, laws and regulations goveming other grants given to the Authority in 
the current and prior years. No significant vio1ations of finance-reiated iegal or contractua1 provisions 
occurred. 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continued) 
June 30. 2022 

NOTE 4 — OTHER NOTES - (Continued) 

4D.Commitments - Construction 

At June 30, 2022, the Authority had pending projects ill progress. The conririitirients rciatcd to thesc 
projects are surnmarized as follows: 

CFP 501-17 
CFP 501-18 
CFP 501-19 
CFP 501-20 
CFP 501-21 
Public Housing — Cares Act 

4E. Financial Data Schedule 

Funds 
Approved 

$ 45,537 
70,695 
73,930 
79,504 
82,511 
13,023 

Funds Expended - 
Project to Date 

$ 22,796 
28,597 
29,340 
3,199 

16,502 
13,023 

The Authority prepares its Financial Data Schedule (FDS) in accordance with HUD requirements in a 
prescribed format which differs from the presentation of the basic financial statements. The FDS format 
exc1udes clepreciation and casualty losses and includes investrnent income and capital contributions in 
operating activities, which differs from the presentation ofbasíc financíal staternents. 

4F. Subsequent Events 

Events that occur after the balance sheet date but before the flnancial statements were issued rnust be 
evaluated for recognition or disclosure. The effects of subsequent events that provide evidence about 
conditions that existed at the balance sheet date are recognized in the accornpanying flnancial staternents. 
Subsequent events, which provide evídence about conditions that exísted after the balance sheet date, 
require disclosure in the accompanying notes. 

In December 2019, an outbreak of a novel strain of coronavirus (COVID-19) originated in Wuhan, China 
and has since spread to other counlries, including the U.S. On March 11, 2020, the World Health 
Organization characterized COVID-19 as a pandemic. In addition, multiple jurisdictions in the U.S. have 
declared a state of emergency. It is anticipated that these impacts will continue for some time. There has 
been no immediate impact to the Authoritys operatíons. Future potential impacts may include disruptions 
or restrictions on our employees ability to work or the tenants ability to pay the required monthly rent. 
Operating functions that may be changed include intake, recertífications and maintenance. Changes to the 
operating environrnent rnay increase operating costs. Additional irnpacts may include the ability of tenants 
to continue rnaking renta1 payrnents as a result of job loss or other pandernic related issues. The future 
effects of these issues are unlcnown. 

Management evaluated the activity of the Authority through Novernber 2 1, 2022 and concluded that no 
additional subsequent events have occurred that would require adjustment to or disclosures within these 
financial statements except for the one noted above. 

4G. Economic Dependency 

The Authority is primarily dependent upon HUD for the funding of operations; therefore, the Authority is 
affected rnore by the federal budget than by local economic conditions. The funding of programs could be 
significantly affected by the 2023 federal budget. 
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14. 
1. 

PHC public 
Business 

Housing CARES 
Activities 

Act Funding 

$16,576 

$16,576 

$1,204 

$1,160 

-$471 

$1,893 

Subtotal ELIM 

$135,446 

$4,337 

$139,783 

$1,204 

$1,160 

-$471 

$1,893 

Total 

$135,446 

$4,337 

$139,783 

$1,204 

$1,160 

-$471 

$1,893 

Project Total 

11 1 Cash - Unrestricted $118,870 

114 Cash - Tenant Security Deposits $4,337 

100 Total Cash $123,207 

125 Accounts Receivable - Miscellaneous 

126 Accounts Receivable - Tenants 

126. 1 Allowance for Doubtful Accounts -Tenants 

120 Total Receivables, Net of Allowances for Doubtful Accounts 

HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

FLNANCLAL DATA SCHEDULE 
Year Ended June 30. 2022 

13 1 Investments - Unrestricted 

142 Prepaid Expenses and Other Assets 

143 Inventories 

143. 1 Allowance for Obsolete Inventories 

150 Total Current Assets 

161 Land 

162 Buildings 

163 Fumiture, Equipment & Machineiy -Dwellings 

164 Fumiture, Equipment & Machineiy -Administration 

166 Accumulated Depreciation 

$36,592 

$25,796 

$1,629 

-$163 

$188,954 

$35,951 

$2,544,3 13 

$15,137 

$3 1,303 

-$2,396,636 

$16,576 

$36,592 

$25,796 

$1,629 

-$163 

$205,530 

$35,951 

$2,544,313 

$15,137 

$3 1,303 

-$2,396,636 

$36,592 - 
$25,796 

$1,629 

-$163 

$205,530 

$35,951 

$2,544,3 13 

$15,137 

$3 1,303 

-$2,396,636 

160 Total Capital Assets Net ofAccumulated Depreciation $230 068 $230 068 $230 068 

180 TotalNon CurrentAssets $230 068 $230 068 $230 068 

290 TotalAssetsandDeferredOutflowofResources $419,022 $16,576 $435,598 $435,598 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

FINANCIAL DATA SCHEDULE - (Continued) 
Year Ended June 30, 2022 

3 12 Accounts Payable í= 90 Days 

32 1 Accrued wagelPayroll Taxes Payable 

322 Accrued Compensated Absences - Current Portion 

333 Accounts Payable - Other Government 

341 Tenant Security Deposits 

342 Uneamed Revenue 

3 10 Total Current Liabilities  

14. 
PHC public 

Business Subtotal 
Housing CARES . .. 

Activities 
Act Funding 

$315 

$4,412 

$2,081 

$4,436 

$4,337 

$1,174 

$ 16,755  

ELIM Total 

$315 

$4,412 

$2,081 

$4,436 

$4,337 

$1,174 

$16,755 

Project Total 

$315 

$4,412 

$2,081 

$4,436 

$4,337 

$1,174 

$16,755 

____________ ___ _________ 7 
354 Accmed Compensated Absences - Non Current $17,465 $17,465 $17,465 

350 Total Non-Current Liabilities $ 17,465 $ 17,465 $17,465 

300 Total Liabilities $34,220 $34,220 $34,220 

508.4 Net Investment in Capital Assets $230,068 $230,068 $230,068 

512.4 Unrestricted Net Position $154,734 $16,576 $171,3 10 $171,3 10 

5 13 Total Equity - Net Assets / Position $384,802 $ 16,576 $401,378 $401,378 

600 Total Liabilities, Deferred Inflows ofResources and Equity - Net $419,022 ________________ $16,576 $435,598 $435,598 
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$744 

$61,144 

$121,739 $7,051 

$12,156 

$127 

$64,406 

259,572 $7,051 

$36,1 10 

$5,230 ___________ 
$154 ___________ 

$6,1 18 

$2,741 $2,472 

$324 ___________ 
$5,353 ___________ 
$56,030 $2,472 

$4,476 

$6,632 

$1,701 

$3,231 

$16,040 

$25,569 $289 

$744 

$61,144 

$ 128,790 

$12,156 

$127 

$64,406 

$36,1 10 

$5,230 

$154 

$6,118 

$5,213 

$324 

$5,353 

$58,502 

$4,476 

$6,632 

$1,701 

$3,231 

$ 16,040 

$25,858 

$744 

$61,144 

$128,790 

$12,156 

$127 

$64,406 

$36,1 10 

$5,230 

$154 

$6,118 

$5,213 

$324 

$5,353 

$58,502 

$4,476 

$6,632 

$1,701 

$3,231 

$16,040 

$25,858 

HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

FINANCIAL DATA SCHEDULE - (Continued) 
Year Ended June 30. 2022 

14. l l l 
1. l l 

l PHCPub1ic l i l 
l Housing CARES l 

Project Total Bnsiness Subtotal ELIM l Total 
Activities 

l Act Funding l 

70300 Net Tenant Rental Revenue 

70400 Tenant Revenue - Other 

70500 Total Tenant Revenue 

70600 HUD PHA Operating Grants 

70610 Capital Grants 

71100 Investment Income - Unrestricted 

7 1500 Other Revenue 

70000 Total Revenue 

9.100 Administrative Salaries 

91200 Auditing Fees 

9 1400 Advertising and Marketing 

91500 Employee Benefit contributions - Administrative 

9 1600 Office Expenses 

91800 Travel 

91900 Other 

9 1000 Total Operating - Administrative 

93100 Water 

93200 Electricity 

93300 Gas 

93600 Sewer 

93000 Total Utilities 

94100 Ordinary Maintenance and Operations - Labor 

94200 Ordinary Maintenance and Operations - Materials and Other $20,987 $4,290 $25,277 $25,277 

94300 Ordmary Mamtenance and Operations Contracts $9 117 $9 117 $9 117 

94500 EmployeeBenefitContributions ordmaryMaintenance $3 811 $3 811 $3 811 

94000 Total Maintenance $59,484 $4,579 $64,063 $64,063 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

FINANCIAL DATA SCHEDULE - (Continued) 
Year Ended June 30, 2022 

14. 
PHC public 

Project Total . Business 
Housing CARES 

Activities 
Act Fundmg 

$28,078 _________________ 
$3,379 _________________ 
$3,400 ________________ 
$2,289 ________________ 

$37,146 

Subtotal ELIM Total 

$28,078 $28,078 

$3,400 

$2,289 $2,289 

$37,146 $37,146 

96110 Property Insurance 

96120 Liability Insurance 

96130 Workmens_Compensation 

96140 A11 Other Insurance 

96 100 Total insurance Premiums 

96210 CompensatedAbsences $5714 _____________ $5714 ______________ $5714 
96300 Payments in Lieu ofTaxes $4,436 _______________ $4,436 _______________ $4,436 
96400 Baddebt-TenantRents $1,866 _____________ $1,866 _____________ $1,866 
96000 Total Other General Expenses $ 12,016 _______________ $12,016 _______________ $12,016 

96900 Total Operating Expenses $180,716 $7,051 $187,767 ________________ $187,767 

97000 Excess ofoperating Revenue over Operating Expenses $78,856 _______________ $78,856 _______________ $78,856 

97200 Casualty Losses - Non-capitalized $20,908 _______________ $20,908 _______________ $20,908 
97400 Depreciation Expense $39,623 ________________ $39,623 ________________ $39,623 
90000 Total Expenses $241,247 $7,051 $248,298 _______________ $248,298 

10010 Operating Transferin $19,826 _______________ $19,826 -$19,826 
10020 Operating transfer Out -$19,826 _______________ -$19,826 $19,826 

10000 Excess (Deficiency) ofTotal Revenue Over (Under) Total Expenses $18,325 ________________ $18,325 ________________ $18,325 
11030 Begiuning Equity $366,477 ________________ $16,576 $383,053 ________________ $383,053 
11190 Unit Months Available 237 _______________ 237 237 

11210 Number ofUnit Months Leased 237 _______________ 237 _______________ 237 

11270 Excess Cash $129,878 _______________ . . $129,878 _______________- .$ 129.878 

11620 Building Purchases $10,207 _______________ $10,207 $10,207 
11630 Fumiture & Equipment - Dwelling Purchases $1,949 _______________ $1,949 _______________ $1,949 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

SCHEDULE OF COMPENSATION, BENEF1TS AND OTHER PAYMENTS TO AGENCY HEAD OR 
CHIEF EXECUT1VE DIRECTOR 

Year Ended June 30, 2022 

Agency Head Name: Calena Sanchez Boullard 

EXPENDITURE PURPOSE 

Salary $ 35,654 
Benefits — Insurance 
Benefits — Retirernent 3,737 
Benefits (List any other here) 
Car allowance 
Vehicle provided by government 
Per diem 
Reimbursements 
Travel 
Registration fees 

Conference Travel 

Continuing professional education fees 

Housing 

Unvouchered expenses* 

Special meals 

TOTAL $ 39,391 

* An exarnple of unvouchered expe11se wotild be a travel advance 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

SCHEDULE OF COMPENSATION PAID TO BOARD MEMBERS 
Year Ended June 30. 2022 

Board rncrnbcrs scrve without compensatíon. 
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Audìt Solutìons, LLC 
Certified Public Accountant 

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERÆORMED IN ACCORDANCE WITH GOVERNMENTAUÐITING STANÐARDS 

Board of Commissioners 
Housing Authority of the Town of Welsh 
Welsh, Louisiana 

I have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the business-type activities of Housing Authority of the 
Town of Welsh (Authority), Louisiana, as of and for the year ended June 30, 2022, and the related notes to the 
fmancia1 statements, which collectively comprise the Authoritys basic fmancia1 statements, and have issued my 
report thereon dated November 2 1, 2022. 

Report on Interna1 Control Over Financial Reporting 
In planning and performing my audit of the fmancial statements, I considered the Authoritys intema1 control over 
fmancia1 reporting to determine the audit procedures that are appropriate in the circumstances for the purpose of 
expressing my opinions on the fmancia1 statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Authority s intemal control. Accordingly, I do not express an opinion on the effectiveness of the 
Authoritys intemal control. 

A deficiency in internal control exists when the design or operation of a control does not a1low management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in intemal 
control such that there is a reasonable possibility that a materia1 misstatement ofthe entitys fmancia1 statements will 
not be prevented or detected and corrected on a timely basis. A signficant deficiencÿ is a deficiency, or a 
combination of deficiencies, in intemal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with govemance. 

My consideration of intema1 control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in intemal control that might be materia1 weaknesses or significant 
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. Given 
these limitations, during my audit I did not identify any deficiencies in intema1 control that I consider to be materia1 
weaknesses. However, material weaknesses may exist that have not been identified. I did identify certain deficiency 
in intemal control, described in the accompanying schedule of current fmdings, recommendations and replies that I 
consider to be significant deficiency as fmding #2022-00 1. 

Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Authoritys financial statements are free from material 
misstatement, I performed tests of its compliance with certain provisions of laws, regnlations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my 
audit, and accordingly, I do not express such an opinion. The results of my tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 
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Authoritys Response to Finding 
The Authoritys response to the finding identified in my audit is described in the accompanying schedule of current 
íindings, recornrnendations and replies. The Authoritys response was not subjected to the auditing procedures 
applicd in the audit ofthe financial statements and, accordingly, I express no opinion on it. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of my testing of intemal conlrol and compliance and the 
result of that testing, and not to provide an opi.nion on the effectiveness of the entitys internal control or on 
compliance. This report is an integra part of an audit performed in accordance with Government Audifing Standards 
in considering the entitys internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 

AtSoUow, LLC 
Chcstcríicld. Missourí 
Novcnìber 21, 2022 
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Audit Solutions, LLCS 
Certified Pubic Accountant 

INDEPENDENT AUDITORS REPORT ON APPLYING AGREED-UPON PROCEDURES 

Board of Commissioners 
Housing Authority of the Town of Welsh 
Welsh, Louisiana 

I have performed the procedure described in the second paragraph of this report, which was agreed to by the 
Housing Authority of the Town of Welsh (Authority) and the U.S. Department of Housing and Urban Development, 
public Indian Housing - Real Estate Assessment Center (PIH-REAC), solely to assist them in determining whether 
the electronic submission of certain information agrees with the related hard copy documents included within the 
reporting package. The Authority is responsible for the accuracy and completeness of the electronic submission. 
This agreed-upon procedures engagement was conducted in accordance with attestation standards established by the 
American Institute of Certified public Accountants and the standards applicable to attestation engagements 
contained in the Government Auditing Standards issued by the Comptroller General of the United States. The 
sufficiency of the procedure is solely the responsibility of those parties specified in this report. Consequently, I make 
no representation regarding the sufflciency of the procedure described below either for the purpose for which this 
report has been requested or for any other purpose. 

I compared the electronic submission of the items listed in the UFRS Rule Information column with the 
corresponding printed documents listed in the Hard Copy Documents column. The results of the performance of 
my agreed-upon procedure indicate agreement or non-agreement of the electronica1ly submitted information and 
hard copy documents as shown in the chart below. 

I was engaged to perform an audit for the Authority as of and for the year ended June 30, 2022 and have issued my 
reports thereon dated November 21, 2022. The information in the Hard Copy Documents column was included 
within the scope or was a by-product of the audit. Further, my opinion on the fair presentation of the Authoritys 
Financial Data Schedule (FDS) dated November 2 1, 2022, was expressed in relation to the basic financial statements 
ofthe Authority taken as a whole. 

A copy of the reporting package, which includes the auditors report, is available in its entirety from the Authority. I 
have not performed any additiona1 auditing procedures since the date of the aforementioned audit reports. Further, I 
take no responsibility for the security of the information transmitted electronica1ly to the U.S. Department of 
Housing and Urban Development, PIH-REAC. 

This report was intended solely for the information and use of the Authority and the U.S. Department of Housing 
and Urban Development, REAC, and is not intended to be and should not be used by anyone other than these 
specified parties. 

AutSooi, LLC 
Chesterfield, Missouri 
November 21, 2022 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiaia 

AGREEÐ UPON PROCEÐURES 
June 30, 2022 

Procedure UFRS Rule tnformation Hard Copy Document(s) Agrees 

1 Balance Sheet and Revenue Expense (data Financial Data Schedule, all CFDAs, if 
line items l 11 to 13901) applicable 

2 Footnotes (data element G5000-01O) Footnotes to audited basic financial 
statements 

3 Type of opinion on FDS (data element Auditor s Supplemental report on FDS 
G3 100-040) 

4 Basic financial statements and auditor Basic financial stateinents (inclusive of 
reports required to be submitted auditor reports) 
electronically 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

SIGNIFICANT DEFICIENCIES COMMUNICATED IN PRIOR YEAR 
June 30, 2022 

Thc prior audit report for the ycar cnded June 30, 2021 contained one audit finding: 

2021-001 Finding: Segregation ofDuties. 
Status: Not implemented — see current finding 2022-001. 
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HOUSING AUTHORITY OF THE TOWN OF WELSH 
Welsh, Louisiana 

CU1RENT FINDINGS, RECOMMENDATIONS AND REPLIES 
June 30, 2022 

The current audit rcport for thc ycar cnded June 30, 2022 disclosed the fo11owing audit finding: 

2022-001. Segregation of Dutics 

Criteria: 

To ensure efrective internal conirol, a segregation of duties between indívíduals who authorize transactions 
and indívíduals who have control over related assets must always exist. 

Condition: 

The prcscnt system of internal accounting controls in certain situation does not providc for segregation of 
duties in the performance of functions due to a limited sizc of thc staff. 

Questioned Costs: 

None noted. 

Effect: 

As a result of this condition, there is a likelihood that intentiona1 or unintentional crrors will go undetcctcd. 

Cause: 

Due to the smail size of the eniity, the Authoritys decision was based on a cost to benefít rclationship 
which does notjustify the addition ofadditional staffto accornplish the desired segregation. 

Recornrnendation: 

I recornrnend that the Authority take steps to ensure compensating controls are in place to mitigate the 1ack 
ofsegregation ofduties so that risk oferrors can be prevented. 

Managements Response: 

Due to the small size of the agency and in keeping with HUD methodology for budgeting it is economically 
unfeasible to hire any additional staff. The Welsh Housing Authority requires dual signatures for every 
check, sends records to the fee accountant monthly, the board of comrnissioners receive up to date bank 
statements at every board meeting, and we have our books submitted for a financia1 audit yearly 
even though due to the size we are not required to do so. We currently have in place everything financially 
feasible without the addition of staff. Sadly, like many other srna1l state agencies this will likely be a 
finding every year bccause with only one person in the office there is no segregation ofduiies. 
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