


LOUISIANA CHILDREN'S MUSEUM

TABLE OF CONTENTS

Independent Auditors’ Report

Financial Statements

Statements of Financial Position

Statements of Activities and Changes in Net Assets
Statements of Functional Expenses by Nature and Class
Statements of Cash Flows

Notes to Financial Statements

Supplemental Information

Schedule of Comparison of Statements of Activities

Pages
1-2

22









LOUISIANA CHILDREN'S MUSEUM

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2023 AND 2022

ASSETS

Current assets:
Cash and cash equivalents
Certificates of deposits
Promises to give {note 3)
Inventory
Prepaid expenses
Total current assets

Cash and cash equivalents

Promises to give (note 3}

Investments
Available-for-sale, at fair value (amortized cost of
$5,563,062 at 2023 and $5,523,285 at 2022)

Deposits

Other assets

Property and equipment, net (note 4)

Right-of-use asset

Total assets

LIABILITIES AND NET ASSETS

Current liabilities:

Accounts payable and other accrued expenses
Shoert-term lease liability
Deferred revenue

Total current liabilities

Long-term liahilities;
Long-term lease liability
Total long-term liabilities
Total liabilities
Net assets;
Without donor restrictions (note 2 and note 9)
With donor restrictions (note 5)

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.

2023 2022
133,144 & 546,252
1,950,404 ;
452,292 277.893
45,538 51,528
230,697 267,048
2,812,075 1,142,721
433,176 2.907.619
- 291,665
5.921,064 5,125,985
8,521 8.521
53,924 11,837
36,385,165 37,765,379
1,155,980 1,169,781
$ 46769905 § 48423508
129,357 & 174,029
14,066 13,801
397,662 393,028
541,085 580,858
1,141,914 1,155,980
1,141,914 1,155,980
1,682,999 1,736,838
43,320,200 44,939,242
1,766,706 1,747 428
45,086,906 46,686,670
$ 46769,905 § 48.423,508




LOUISIANA CHILDREN'S MUSEUM

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

Revenues and cther support:

General, administrative, and admissions

Marketing and sales

Museum store

Fundraising

Development

Education

Memberships

Investment (loss) income, net

Net assets released from restrictions
Total revenue and other support

Expenses:
Program Services:
Programs
Admissions
Museum store
Management and General:
General and administrative
Marketing and sales
Fundraising and Development:
Fundraising events
Development

Total expenses
Change in net assets
Net assets at beginning of year

Net assets at end of year

2023 2022
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
1,284 403 % - 3 1,284 403 3 1,541,613 - 1,541,613
373,905 - 373,905 295,997 - 295,997
237,976 - 237,976 259,081 - 259,081
380,869 - 380,669 235,737 - 235,737
31,507 608,750 641,257 754,251 182,958 847 209
252,004 - 252,004 226,302 - 226,302
855,573 - 655,573 640.050 - 840,050
870,365 54,710 925,075 (919,655) 3,073 (916,582)
4,086,402 664,460 4 750,862 3,033.378 196,031 3,229,407
645,182 (645,182) - 468,537 (468.537) -
4,731,584 19,278 4,750,862 3,501,913 (272,506) 3,229 407
4,200,569 - 4,200,569 3,461,981 - 3,461,981
688,512 - 688,512 665,167 - 665,167
312,854 - 312,854 301,827 - 301,827
552.000 - 552,000 627,527 - 827,527
101,448 - 101,448 148,235 - 148,235
159,269 - 159,969 56,263 - 56,263
335,274 - 335,274 227,050 - 227,050
6,350,626 - 6.350,626 5,488,050 - 5,488,050
{1,619,042) 18,278 (1,599,764) (1.986.137) (272,506) {2,258,643)
44 939,242 1,747,428 46.686,670 46,925,379 2.019.934 48,945,313
43,320,200 % 1.766,706 § 45,086,906 £ 44938242 % 1747428 $ 466868670

The accompanying notes are an integral part of these financial statements.



LOUISIANA CHILDREN'S MUSEUM

STATEMENTS OF FUNCTIONAL EXPENSES BY NATURE AND CLASS

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

Salaries, benefits,
and related expenses

Advertising

Contracted services

Depreciation

Dues and
subscriptions

Entertainment

Equipment rental
Exhibits and programs
Cost of goods sold

Housekeeping
Insurance
Interest
Miscellaneous

Professional fees

Repairs and
maintenance
Special events

and fundraising
Supplies, postage,

and printing
Utilities

Travel, meals. meetings

Total expenses

The accompanying notes are an integral part of these financial statements.

2023

Program Services

Management and General

Fundraising and Development

Museum General and Marketing Fundraising

Programs Admissions store administrative and sales evenis Development Total
$ 1,658,312 $ 158,187 $ 94,212 $ 320,789 48,623 3 1,802 $ 297,092 $ 2,579.017
77,623 - - 910 20,381 4,300 - 103,214
62.724 1,326 133 40,691 - - 131 105,005
1,095,754 395,260 63,111 - - - - 1,654.125
12,019 - 449 - 1,835 - 6.204 20,507
4,750 - - 1,936 800 4,107 - 11,593
15,404 3111 31 7.861 - 14,562 - 41,249
152,544 - - - 344 - - 152.888
- - 138,294 - - - - 138.294
275,726 15,569 1,552 3,492 393 - - 296,732
394,511 - - - - - - 394,511
136,503 25,178 2,579 79,665 5,827 4,518 1,042 255312
8,811 - - 43,675 - 833 26,877 79,996
48,868 16,653 1,662 - - - - 67,183
113 - - 1,778 17,764 124,774 434 144.863
22,076 2,371 1,424 43,474 5,481 5,018 3.483 83,327
196,326 70,857 7.090 - - - - 274,273
38,505 - 2,037 7,729 - 55 211 48,537
$ 4,200,569 $ 688,512 $ 312,854 $ 552,000 101,448 $ 159,969 $ 335,274 $ 6,350.626
(continued)



LOUISIANA CHILDREN'S MUSEU

STATEMENTS OF FUNCTIONAL EXPENSES BY NATURE AND CLASS

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

Salaries, benefits.
and related expenses
Advertising
Contracted services
Depreciation
Dues and
subscriptions
Entertainment
Equipment rental
Exhibits and programs
Cost of goods sold
Housekeeping
insurance
interest
Miscellaneous
Professional fees
Repairs and
maintenance
Special events
and fundraising
Supplies, postage,
and printing
Utilities
Travel. Meals, Meetings

Total expenses

The accompanying notes are an integral part of these financial statements.

2022

Program Services

Management and General

Fundraising and Development

Museum General and Marketing Fundraising

Programs Admissions store administrative and sales events Development Total
$ 1.136,385 5 133,425 86,717 5 269,125 5 123,839 $ 5,195 178,406 3 1.933.092
56,447 - - - 7.789 5,900 2,500 72,636
32,293 7 - 119,728 25 - 66 152,119
1.084 694 391.481 62,732 - - - - 1,538,807
8,094 - 40 - 781 - 7.834 16,749
12,011 - - 800 5,515 5,500 - 23,826
12,316 2,346 235 - - 17,049 - 31,846
89,637 - - - - - - 89,637
- - 137.414 - - - - 137.414
242,326 12,114 1,205 - 71 1,117 - 256,833
286,256 - - - - - - 286,256
- - - 3.128 - - - 3,128
135,916 17.505 1.759 134,084 4,313 3.479 1.637 298,693
29,317 - 20 88,019 - 2,900 11,300 141,556
51,390 18,389 1,857 - - 71,836
- - - - 405 7.783 21,209 29,397
16,970 2472 1,081 - 5,497 7.340 4,094 37.454
242,333 87.428 8,748 - - - - 338,509
25,596 - 19 2,643 - - 4 28,262
$ 3.461,981 $ 665,167 301.827 $ 627 527 5 148,235 s 56,263 227,050 3 5,488,050

(concluded)



LOUISIANA CHILDREN'S MUSEUM

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net
cash used in (provided by} operating activities:
Depreciation
Bad debt expense
Forgiveness of PPP debt
Realized gain on investments
Unrealized (appreciation) depreciation of investments
Amortization of Right-of-use asset
Net change in:
Unconditional promises to give
Prepaid expenses
Inventory
Other current assets
Accounts payable
Deferred revenues
Lease liability
Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Property and equipment purchases
Purchases of investments
Purchase of certificates of deposit
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayments of note payable
Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

As presented on the statements of financial position;
Cash and cash equivalents, current
Cash and cash equivalents, noncurrent
Total cash and cash equivalents

Supplemental disclosure:
Interest paid

The accompanying notes are an integral part of these financial statements.

2023 2022
(1,599.764) (2,258.643)
1,554,125 1,538,908

10,887 11,250
- (297,001)
(180) (4.585)
(667.562) 1,067,698
13,801 13,540
106.379 166,387
36,351 (127.900)
5,990 (9.026)
(42.087) (1.419)
(44.672) (144.778)
4,634 (644,522)
(13.801) (13,540)
(635,899) (703,631)
(173.911) (25.842)
(127.337) (128,036)

(1,950.404) -

(2,251,652) (153,878)
- (101,382)
- (101,382)
(2,887.551) (958,891)
3,453,871 4,412,762
566.320 3.453,871
133.144 546,252
433,176 2.907,619
566,320 3,453,871

- 3,128




LOUISIANA CHILDREN'S MUSEUM

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

1.

Summary of Significant Accounting Policies

History and Organization

The Louisiana Children's Museum (the Museum), which opened in October 1986, is a
cultural, educational, and recreational resource serving the City of New Orleans with exhibits
and programs focusing on health. fitness, art, local history, cultural heritage. local industry,
geography, literacy, science, math, safety, and daily living skills.

The Museum is corganized as a private, nonprofit corporation, chartered in the State of
Louisiana and granted 501(c}3) status by the Internal Revenue Service. It is governed by a
32-member Board of Directors. The Museum is heavily dependent on community support for
contributions and memberships.

Louisiana Children’'s Museum in City Park (LCM in City Park) is an educational and cultural
complex situated on an 8-acre site in New Orleans City Park that supports and nurtures the
optimal development of children and families. Surrounding the LCM in City Park are local
organizations that help families provide healthy and caring relationships, model lifestyles that
promote physical, social, emotional and cognitive health, and engage in a successful start to
lifelong learning. Daily on-site programming is accompanied by training throughout the State
of Louisiana on child development and family well-being. The Museum broke ground on the
LCM in City Park in New Orleans City Park on May 20, 2017 and opened to the public in
August 2019,

The Museum's program services include programs (as described above), museum
admissions, and museum store sales. In 2023, LCM in City Park and education were
combined into the category of programs in program services.

Basis of Accounting and Presentation of Net Assets

The Museum prepares its financial statements on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States (US GAAP),
which require the Museum fo report financial information regarding its financial position and
activities according to the following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary obiectives of
the Museum. These net assets may be used at the discretion of the Museum's
management and the hoard of directors.

Net assets with donor restrictions: Net assets subject {o stipulations imposed by donors
and grantors. Some donor restrictions are temporary in nature; those restrictions will be met
by actions of the Museum or by the passage of time. Other donor restrictions are perpetual
in nature, wherehy the donor has stipulated the funds be maintained in perpetuity.



LOUISIANA CHILDREN'S MUSEUM

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

1.

Summary of Significant Accounting Policies (continued)

Basis of Accounting and Presentation of Net Assets (continued)

Donor restricted contributions are reported as increases in net assets with donor
restrictions. When a restriction expires, net assets are reclassified from net assets with
donor restrictions to net assets without donor restrictions in the statements of activities.

In determining the classification of certain assets as current or non-current, management has
considered whether the ultimate use of the asset is related to current operations.
Consequently, in accordance with US GAAP, a portion of cash and cash equivalents and
promises to give which are intended for uses other than current operations have been
presented as non-current assets, despite their liquidity or expected collection within twelve
months.

Cash and Cash Eguivalents

Cash and cash equivalents consist of cash on deposit with banks and money market funds or
short-term investments with original maturities of three months or less from the date of
purchase, except for those amounts that are held in the investment portfolio which are
invested for long-term purposes.

Investments

Investments are reported at cost at acquisition, if purchased, or at fair value, if donated.
Thereafter, investments are reported at their fair values in the statements of financial position,
and changes in fair value are reported as investment returns within the statements of
activities and changes in net assets.

Securities Transactions

The Museum records security transactions and the related revenue and expenses on a trade
date basis. Generally, realized gains and losses are calculated on the highest cost relief
method. Dividend income is recognized on the ex-dividend date, and interest income is
recognized on an accrual basis. Discounts and premiums on securities purchased are
amortized over the life of the respective securities.

Investments in Marketable Securities

Investment income or loss (including gains and losses on investments, interest and
dividends) is included in the statements of activilies and changes in net assets as an
increase or decrease in net assets without restrictions unless the income or loss is restricted
by the donor or law. Increases and decreases in market value are recognized in the period
in which they occur.

Investment policies are established by the Board of Directors. Direct investments in
derivatives are not allowed. The Museum's investments are administered by investment
advisors who are responsible for custody and investment management.



LOUISIANA CHILDREN'S MUSEUM

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

1.

Summary of Significant Accounting Policies (continued)

Promises to Give

Unconditional promises to give are recognized as revenues in the period received and as
assets, decreases of liabilities, or expenses depending on the form of the benefits received.
Conditional promises to give that is, those with a measurable performance or other barrier,
and a right of return, are not recognized until the conditions on which they depend have been
substantially met.

Unconditional promises to give that are expected to be collected within one year are recorded
at net realizable value. Uncenditional promises to give that are expected to be collected in
more than one year are recorded at fair value, which is measured as the present value of
their future cash flows. Management concluded a discount to net present value was not
deemed necessary for December 31, 2023 and 2022, as the amount is not considered
significant.

The allowance for uncollectable promises to give is based on historical experience, an
assessment of economic conditions, and a review of subsequent collections. Promises to
give are written off when deemed uncollectable. At December 31, 2023 and 2022,
management assessed that no allowance was necessary as they believe all promises to give
to be collectable.

Inventory

inventory is comprised of program-related merchandise held for sale in the gift shop and is
stated at the lower of cost, determined using weighted average method, or net realizable
value.

Property and Eguipment

Property and equipment are stated at cost at the date of purchase or, for donated assets, at
fair value at the date of donation, less accumulated depreciation. Depreciation is calculated
using the straight-line method over the lesser of the estimated useful lives of the assets or the
lease term. The useful lives range from three to thirty-nine years. The Museum's policy is to
capitalize renewals and betterments acquired for greater than $5,000 and expense normal
repairs and maintenance as incurred. The Museum's management periodically evaluates
whether events or circumstances have occurred indicating that the carrying amount of long-
lived assets may not be recovered.

Revenue and Revenue Recognition

The Museum recognizes revenue from ticket sales at the time of admission and the revenue
from membership sales over the membership period. Marketing and sales revenue are
primarily generated from birthday parties and fieldtrip revenue and are recognized once the
performance obligations have been satisfied. Revenue from the Museum store sales are
recognized at the point of sale.

Deferred membership revenue is recorded as deferred revenue on the statements of financial
position and represent sales to customers during the year, for which revenue is being
deferred until the performance obligations have been satisfied. Deferred membership
revenue as of December 31, 2023, 2022 and 2021 was $373,548, $383,717, and $381,552,
respectively. Deferred membership revenues as of the end of year are generally recognized
as revenue in the succeeding year.

10



LOUISIANA CHILDREN'S MUSEUM

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

1.

Summary of Significant Accounting Policies (continued)
Revenue and Revenue Recognition (continued)

Contributions received are recorded as net assets without donor restrictions or net assets
with donor restrictions, depending on the existence and/or nature of any donor-imposed
restrictions. Donor restricted contributions are reported as an increase in net assets with
denor restrictions, depending on the nature of restriction. When a restriction expires (that is,
when a stipulated time restriction ends or purpose restriction is accomplished), net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in
the statements of activities as net assets and changes in net assets released from
restrictions.

Grants receive the same accounting treatment as contributions if the grant activity is to be
planned and carried out by the Museum and the Museum has the right to the benefitls of
carrying out the activity.

Other deferred revenue as of December 31, 2023 and 2022 was 324,114 and 39,311,
respectively and related to camp revenue and grant revenue. Deferred revenues as of the
end of year are generally recognized as revenue in the succeeding year as earned.

Donated Services and In-Kind Contributions

Volunteers contribute significant amounts of time to the Museum's program services,
administration, and fundraising and development activities; however, the financial statements
do not reflect the value of these contributed services because they do not meet recognition
criteria prescribed by US GAAP. Contributed goods, including materials, supplies, food.
beverages and auction items, are recorded at fair value at the date of donation. Donated
professional services are recorded at the respective fair values of the services received.
Varicus materials and supplies were donated to the Museum for fundraising. These materials
and supplies were valued at $113,213 for the year ended December 31, 2023. The amount at
December 31, 2023 consisted mainly of donated food and beverages and items for auction.
No amounts were recorded at December 31, 2022

Functional expenses

The costs of program and supporting services activities have been summarized on a
functional basis in the statements of activities and changes in net assets. The statements of
functional expenses present the natural classification detail of expenses by function.
Accordingly, certain costs, primarily salaries. benefit and related expenses for certain
individuals have been allocated among the programs and supporting services benefited. The
allocation between functions is based on time spent by specific employees as estimated by
management. Repairs and maintenance costs are allocated based on square footage. All
other costs are charged directly to the appropriate functional category.

income Taxes

The Museum is exempt from federal income taxes under Section 501(c){3) of the Internal
Revenue Code and from state income taxes under Section 121(5) of Title 47 of the Louisiana
Revised Statutes of 1850.

The Museum has processes presently in place to ensure the maintenance of its tax-exempt
status; to identify and report unrelated income; to determine its filing and tax obligations in
jurisdictions for which it has nexus; and to identify and evaluate other matters that may be
considered tax positions. The Museum has determined that there are no material uncertain
tax positions that require recognition or disclosure in the financial statements.

11



LOUISIANA CHILDREN'S MUSEUM

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

1.

Summary of Significant Accounting Policies {continued)

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to
make estimates and assumptions that could affect reported amounts of assets at the date of
the financial statements and the reported amounts of revenues and expenses during the
reported period. Actual results and the results of future periods could differ from those
estimates.

Leases

The Museum recognizes lease right-of-use assets and related lease liabilities for operating
leases other than those considered to be short-term. A short-term operating lease has an
original term of 12 months or less and does not have a purchase option that is likely to be
exercised.

The Company evaluates whether its contractual arrangements contain leases at the inception
of such arrangements. In recognizing lease right-of-use assets and related lease liabilities,
the Museum accounts for lease and non-lease components (such as taxes, insurance,
common area maintenance costs) as one lease component. Lease payments over the
expected term are discounted by applying the discount rate of the U.S. Treasury yield curve
rate to all leases subject to capitalization requirements, adjusted for the varying lease terms.
The Museum also considers renewal and termination options in the determination of the term
of the lease. If it is reasonably certain that a renewal or termination option will be exercised,
the effects of such options are included in the determination of the expected lease term.

Accounting Pronouncements — Adopted

In June 2016, the Financial Accounting Standards Board (FASB) issued guidance in
Accounting Standards Codification 326 (FASB ASC 326) which significantly changed how
entities will measure credit losses. Prior to the adoption of ASC 326 the Museum's allowance
was based upon an analysis of past credit history and the current financial condition of the
Museum’s customers, as well as the consideration of expected trends based upon
characteristics of the accounts and general economic conditions. Under the application of
ASC 326, the Museum’s historical credit loss experience provides the basis for the estimation
of expected credit losses. The most significant change in this standard is a shift from the
incurred loss model to the expected loss model. Under the standard, disclosures are required
to provide users of the financial statements with useful information in analyzing an entity’s
exposure to credit risk and the measurement of credit losses. The Museum adopted the
standard effective January 1, 2023. The adoption of this standard had no material impact on
the financial staterments of the Museum.

Reclassification

Certain amounts in the 2022 statement of functional expenses have been reclassified to
conform with the current year presentation.

12



LOUISIANA CHILDREN'S MUSEUM

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

2. Availability and Liquidity

The following represents the Museum's financial assets at December 31:

Financal assets at year end:
Cash and cash equivalents
Cerlficates of deposit
Investments avaitable-for-sale
Promises {o give

Total financiai assets

Less amounts not availabie to be used within one year
or unavailable for general expenditures:
Assets with donor restrictions, LCM in City Pat
Promises {o give
Endowment funds
Board designated endowment net assets

Financial assets avaitable to meet general expenditures
over the next twelve months

2023 2022
566.320 § 3.453.871

1,950,404 -
7.871.468 5.125,985
452,292 569,558
10,640.484 9.149,414
(30.000) (55,000}
- {291,665)
1674.631) (619,921)
(6.604,545) (6.444,119)
(7,399.176) 17.410,705)
$ 3441308 $ 1.738,709

The Museum's liquidity management plan includes adopting balanced operating and capital
budgets annually and maintaining operating reserves equal to approximately 25% of
operating expenses. The Museum invests excess cash in money market bank accounts.

3. Promises to Give

Promises to give as of December 31 are as follows:

Promises to give, culrent
Promises to give, non-curent
Total unconditional promises to give

2023

2022

$ 452,292 % 277,893

291 665

$ 452292 % 569,558

13



LOUISIANA CHILDREN'S MUSEUM

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

4.

Property and Equipment

A summary of property and equipment, and their useful life ranges. as of December 31 is as
follows:

2023 2022
Building and improvements (35 years) $ 35922906  § 35789583
Exhibits (10-15 years) 4,952,130 4,952,130
Equipment {3-15 years) 2,168,050 2,127 462
43,043,086 42,869,175
L ess accumuiated depreciation (6,657 921) (5,103,796}
Property and equipment, net $ 36,385,165 % 37,765,379

Net Assets with Donor Restrictions

Net assets with donor restrictions as of December 31 are restricted as follows:

2023 2022

Purpose accomplished

Programs & 1062075 & 1,072.507

LCMin City Park 30.000 55,000
Endowment Fund

Bead endowment 440,172 411,082

Endowment, restricted untdl appropriated 162,664 136,144

Endowment, restricted in perpetuity 71,795 71,795

$ 1,766,706 D 1,747,428

Net assets were released from restrictions by incurring expenses satisfying the restricted
purposes or by occurrences of other events specified by the donors of the various programs.
During the years ended December 31, 2023 and 2022, the primary funds released from net
assets with donor restrictions were program related in the amount of $471,000 and $430,000,
respectively.

14



LOUISIANA CHILDREN'S MUSEUM

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

6.

Investments in Marketable Securities

In December 2020, management and the Board approved the establishment of an
endowment (see note 10} of approximately $5.2 million. The board designated endowment
includes investments in marketable securities which consisted of the following at December
31:

2023 2022
Cash equivalents % 74,933 $ 125,466
Equity securities 3.135,380 2,690,642
Mutual funds 2,476,292 2,101,938
Other 234 459 207,939

$ 5921064 $ 5,125985

Net investment income (loss) for the years ended December 31. are as follows:

2023 2022
interest and dividends $ 292,753 % 183,121
Realized gain on investments 180 4,585
Unrealized (loss) gain on investments 667,562 {1,067,698)

$ 980,495 $ (879,992)

investment expenses {35,420) {36,590)

Net investment income (loss) $ 925075 % {(916,582)

Fair Value of Financial Instruments

In Accordance with the Fair Value Measurements and Disclosure topic of the Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC), disclosure of
fair value information about financial instruments is required. Fair value of a financial
instrument is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. Fair value is
best determined based upon quoted market prices. In cases where quoted market prices are
not available, fair values are based on estimates using present value or other valuation
technigues. Those techniques are significantly affected by the assumptions used, including
the discount rate and estimates of future cash flows.

15



LOUISIANA CHILDREN'S MUSEUM

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

7.

Fair Value of Financial Instruments (continued)

The fair value guidance provides a consistent definition of fair value, which focuses on exit
price in an orderly transaction (that is, not a forced liquidation or distressed sale) between
market participants at the measurement date under current market conditions. If there has
been a significant decrease in the volume and level of activity for the asset or liability, a
change in valuation technigue or the use of multiple valuation techniques may be appropriate.
in such instances, determining the price at which willing market participants would transact at
the measurement date under current market conditions depends on the facts and
circumstances and requires use of significant judgment. The fair value is a reasonable point
within the range that is most representative of fair value under current market conditions.

Accounting principles generally accepted in the United States of America (GAAP) provides
for a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure
fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (level 1 measurements) and the lowest priority to
unobservable inputs (level 3 measurements).

« Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for
identical assets or liabilities in active markets that the organization has the ability to
access.

« Level 2 — Inputs to the valuation methodology include quoted prices for similar assets
or liabilities in active markets; quoted prices for identical or similar assets or liabilities
in inactive markets; inputs other than quoted prices that are observable for the asset
or liability; inputs that are derived principally from or corroborated by cbservable
market data by correlation or other means. If the asset or liability has a specified
{contractual) term, the level 2 input must be observable for substantially the full term
of the asset or liability.

« Level 3 — Inputs to the valuation methodology are unobservable and significant to the
fair value measurement, determined using model-based techniques that include
option pricing meodels, discounted cash flow models, and similar techniques.

The following methods and assumptions were used by the Museum in estimating fair value
financial instruments.

Equity securities (common stocks). Securities traded on a national securities exchange (or
reported on the NASDAQ national market) are stated at the last reported sales price on the
day of valuation. Certain foreign securities may be valued using a pricing service that
considers the correlation of the trading patterns of the foreign security to the intraday trading
in the U.S. markets for investments.

Mutual funds. Valued at fair value by using quoted prices for identical securities.

The asset fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.
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LOUISIANA CHILDREN'S MUSEUM

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

7.

Fair Value of Financial Instruments (continued)

The preceding methods described may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, while the
Museum’s management believes its valuation methods are appropriate and consistent with
cther market participants, the use cof different methodologies or assumptions to determine the
fair value of certain financial instruments could result in a different fair value measurement at
the reporting date. There have been no changes in the methodologies used at December 31,
2023 and 2022,

The Museum's financial assets are measured at fair value on a recurring basis. Assets that
are measured at fair value on a recurring basis as of December 31, 2023 are as follows:

Level 1 Level 2 Level 3 Total
Cash equivalents 3 74,933 3 - $ - $ 74933
Mutual funds 2476292 - - 2,476 292
Equity securities 3,135,380 - - 3,135,380
Other - 234 450 - 234 459
Investments at fair value $ 5,686,605 5 234,455 5 - $ 5,821,064

Assets that are measured at fair value on a recurring basis as of December 31, 2022 are as
follows:

Level 1 Level 2 Level 3 Total
Cash equivalents $ 125466 % - $ - $ 125466
Mutual funds 2,101,938 - - 2,101,938
Equity securities 2.690,642 - - 2.680,642
Other - 207,939 - 207,939
Investments at fair value $ 4018046 5 207939 % - $5,125,985
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LOUISIANA CHILDREN'S MUSEUM

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

8. Lease Agreement (continued)

As lessee, operating leases under non-cancellable leases (excluding short-term leases) as of
December 31, 2023 are as follows:

2024 $ 36.000
2025 36,000
2026 36,000
2027 36.000
2028 36,000
Thereafter 1.611,000
Total lease payments 1,755,000
imptited interest (613,086)
Total leas e liabilities $ 1.141,914

9. Revenues and Other Support

Revenue as presented on the statements of activities is categorized as follows for the years
ended December 31:

2023
Without Donor  With Donor
Restrictions Restrictions Total
Revenues and other support:

Contributions $ 39,481 $ 609,750 $ 649231
Membership 655,573 - 655573
Admissions 981,140 - 981,140
Special events and fundraising 754,574 - 754,574
Museum store 237,976 - 237,976
Café and catering 87.403 - 87,403
Summer camp and outreach 252,004 - 252,004
investment {loss) income. net 870,365 54,710 925075
Other income 207,886 - 207,886

4,086,402 664,460 4,750,862
Net assets released from restriction 645,182 {645,182) -

Total revenue and other support $ 4,731,584 3 19.278 $ 4,750,862

19



LOUISIANA CHILDREN'S MUSEUM

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2023

9. Revenues and Other Support (continued)

10.

2022
Without Donor  With Donor
Restrictions Restrictions Total
Revenues and other support:

Contributions $ 101,304 $ 192,958 $ 294262
Shuttered Venue Grant 655,998 - 655,998
Membership 640,050 - 640,050
Admissions 984 025 - 984,025
Special events and fundraising 531,734 - 531,734
Museum sfore 259,081 - 259,081
Café and catering 83,531 - 83.531
Summer camp and outreach 226,302 - 226,302
Investment income (loss). net (919.653) 3,073 (916,382)
Other income 471,006 - 471,008

3,033,376 196,031 3,229407
Net assets released from restriction 468,537 (468.537)

Total revenue and other support $ 3,501,913 $ (272,506) 3 3,229407

Endowment

As required by US GAAP, net assets associated with endowment funds, including funds
designated by the Board of Directors to function as endowments, are classified and reported
based on the existence or absence of donor-imposed restrictions. The Board of Directors of the
Museum has interpreted the Louisiana State Uniform Prudent Management of institutional
Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the
gift date of the donor-restricted endowment funds abhsent explicit donor stipulations to the
contrary. This Act was effective July 1, 2010.

As described in Note 5, the Museum had donor restricted endowment assets of $648,111 and
$619,.921 as of December 31, 2023 and 2022, respectively. In December 2020, management
and the Board approved the establishment of an endowment of approximately $5.2 million with
the objective to seek growth of income and capital appreciation consistent with long term
objectives to meet future obligations of The Museum. The purpose of the investments will be to
provide financial stability and resources for growth. Such investments will be available for future
cash-flow shortfalls and major capital expenditures as well as unforeseen contingencies. The
Board of Directors will annually appropriate for expenditure in its annual budget for operations
4% of the quarterly average of invested funds for the preceding 12 quarers. Such calculation
shall include the number of quarters investments have been held until the endowment fund
investments have been held for three years. The quarterly average shall be computed for the 12
quarters ending September 30" for the three-year period ended prior to the year of
appropriation. Amounts appropriated for expenditure shall be drawn ratably from the
endowment investment accounts on a quarterly basis. The amount appropriated shall be
included in the annual operating budget.

Any excess of earnings in a fiscal year above the appropriated amounts will add to the
endowment fund balance. Any excess of amount appropriated for expenditure would reduce the
endowment fund balance. Appropriations for expenditure would not be allowed to reduce the
endowment balances below the amount originally deposited.
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LOUISIANA CHILDREN'S MUSEUM

SCHEDULE CF COMPARISON OF STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

Variance
2023 2022 Favorable {Unfavorable)
Amount Percentage
Revenues and other support:
General, administrative, and
admissions $ 1,284.403 1.541,613 3 (257.210) (16.7)%

Marketing and sales 373,905 295,997 77.908 26.3%

Museum store 237,976 259,081 (21,105) (8.1Y%

Fundraising 380,669 235,737 144,932 61.5%

Development 641,257 947.209 (305,952) (32.3)%

Education 252,004 226,302 25702 11.4%

Memberships 655.573 640,050 15,523 24%

Investment (loss) income, net 925,075 (816,582) 1,841,857 (200.9)%

4,750,862 3,228,407 1.521,455 47.1%
Expenses:

General and administrative 352.000 627,527 75,527 12.0%

Marketing and sales 101,448 148,235 46,787 31.6%

Museum store 312,854 301,827 (11.027) (3.7Y%

Fundraising events 158,969 56,263 {103,7086) -

Development 335,274 227,050 (108,224) (47.7)%

Programs 4,200,569 3,461,981 (738,588) -

Admissions 688,512 665,167 (23,345)

Total expenses 6,350,626 5,488,050 (862.576) (15.7)%
Change in net assets (1.599,764) (2,258,643) 658,879 (29.2)%
Net assets at beginning of year 46,686,670 48,945,313 (2,258 643) {4.6)%
Net assets at end of year $ 45,086,906 $ 46,686,670 3 (1.599.784) (3.4Y%

See accompanying independent auditors’ report.
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