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DOMINIQUE M. NOEL. C.PA. 337-457-8743

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor Lynn LeJeune
and Memkers of the Council
City of Eunice, Louisiana

We have audited the accompanying financial statements of the
governmental activities, the business~type activities, each major fund,
and the aggregate remaining fund information of the City of Eunice,
Louisiana, as o¢f and for the vyear ended June 30, 2004, which
collectively comprise the basic financial statements as listed in the
table of contents. These financial statements are the responsibility of
the City of Eunice, Louisiana’s management. Qur responsibility 1is to
express an opinion on these financial statements based on our audit.

We conducted ocur audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An
audit includes examining, on a test Dbasis, evidence supporting the
amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a
reascnable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, the respective financial position of the governmental
activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the City of Eunice, Louilsiana,
as of June 30, 2004, and the respective changes in financial position
and cash flows, where applicabkle, thereof for the year then ended in
conformity with accounting principles generally accepted in the United
States of America.

As described in Note 1, the City has implemented a new financial
reporting model, as required by the provisions of GASB Statement No. 34,
Basic Financial Statemeénts - and Management’s Dicussion and Analysis -
for State and Local Governments, as of June 30, 2004.



In accordance with Government Auditing Standards, we have also issued a
report dated November 24, 2004, on our consideration of the City of
Funice, Louisiana’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations,
contracts and grants. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be
read in conjunction with this report in considering the results of cur
audit.

The City of Eunice, Louisiana has not presented management’s discussion
and analysis that the Governmental Accounting Standards Board has
determined is necessary to supplement, although not required to be part
of, the basic financial statements.

Our audit was conducted for the purpose of forming opinions on the
financial statements that collectively comprise the City of Eunice,
Louisiana’s basic financial statements. The other supplementary
informaticn on pages 41 through 70 is presented for purposes of
additional analysis and is not a required part of the basic financial
statements. Such information, except for the portion marked (unaudited)
on which we express no opinicn, has been subjected to the auditing
procedures applied in the audit of the basic financial statements and,
in our opinion, is fairly stated in all material respects in relation to
the basic financial statements taken as a whole.

- {
Vige t L
Vigé & Tujague, CPA
November 24, 2004
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GOVERNMENT - WIDE
FINANCIAL STATEMENTS {(GWES)



CITY OF EUNICE, LOUISIANA
Statement of Net Assels
June 30, 2004

Governmental Business -Type

Activities Activities Total
Assets: I —— —_——————= ——t
Cash and cash egquivalents $ 2,272,031 S 426,678 5 2,698,709
Investments, at cost 500,000 - 500,000
Receivables (net of allowance for uncoellectibles):
Accounts 435 279,942 280,377
Taxes 1,259 1,665 2,924
Other 514,180 9,133 523,313
Due from governmental units 107,023 - 107,023
Prepaid ijtemns 67,144 17,826 84,970
Restricted assets:
Cash - 20G, 000 290,000
Capital assets, net 4,507,544 7,915,741 12,823,285
Total assets $ 8,369,616 $ 8,850,985 317,220,601
Liabilities:
Accounts payable $ 147,372 $ 123,714 $ 271,086
Accrued liagbilities Jz2z,102 9,876 331,978
Payable from restricted assets- - 285 285
Customers’ deposits - 221,205 221,205
Deferred revenue 103,726 - 103,726
Non-current liabilities
Due within one year:
Bonds payable 85,000 - 85,000
Capital lease cbkligation 5,432 - 5,432
Due in more than one year:
Bonds payable 290,000 - 290,000
Capital lease obligatiocn 3,803 - 3,803
Total liabilities 957,435 355,080 1,312,515
Net Assets:
Investment in capital, net of related debt 4,898,309 7,915,741 12,814,050
Restricted for prepaid items 67,144 - 67,144
Restricted for debt service 49,724 - 49,724
Unrestricted 2,397,004 580,164 2,977, 168
Total net assets $ 7,412,181 $ 8,495,905 515,908,086

The accompanying notes are an integral part of the basic financial statements.
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FUND FINANCIAL STATEMENTS (FES)



CITY OF EUNICE, LOUISIANA
Balance Sheet Governmental Funds

ASSETS

Cash and cash egquivalents
Investments, at cost

Receivables (net of allowance for uncollectibles):

Taxes
Other
Due from governmental units
Due from other funds
Prepaid items
Total assets

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable
Accrued liabilities
Due to other funds
Deferred Revenue
Total liabilities
Fund balance:
Reserved for prepaid items
Reserved for debt service
Unreserved, undesignated
Total fund balances

Total liabilities and fund bhalances

June 30, 2004

General Sales Tax
Funds Special Revenue

s 429,491 $ 1,551,460

- 500, 000

1,259 -

2,341 7,150

101,134 -

79,051 156,760

67,144 -

5 680,420 $ 2,215,370

$ 135,278 5 12,026

73,222 %9,008

171,380 -

- 103,726

379,880 184,760

67,144 -

233,396 2,030,610

300,540 2,030,610

S €80,420 5 2,215,370

St. Landry &
Acadia Parish

Special Revenue

$ 25,9895

60,0586

£_86,055

78,766
78,7686
71,289
7,289

5 86,035

The accompanying notes are an integral part of the basic financial statements.



City of Eunice
$inking Fund

$ 132, 567

$ 132,567

5 -
82,843

82,843
49,724
49,724

5 132,567

1378 Sinking Other

Fund Governmental

] - $ 48,596
- 435

$ - 5 49,031
$ - 5 352
- 352

— 48,679

- 48,679

S - 3 42,031

5

Total

2,188,113
500,000
435

1,258
69,547
101,134
235,811
67,144

$ 3,163,443

) 147,656
142,230
332,889
103,726

776,601

67,144
49,724

2,319,974
2,436,842

3,163,443



CITY OF EUNICE, LOUISIANA

Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Assets
For the Year Ended June 30, 2004

Total fund balances for governmental funds at June 30, 2004 $2,436,842
Total net assets reported for governmental activities in the statement
of net assets is different because:
Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. Those
assets consist of:
Land $ 1,298,015
Building, net of $3,331,126 accumulated depreciation 2,735,832
Infrastructure, net of $1, 950 accumulated depreciation 154, 060
Equipment, net of $705,462 accumulated depreciation 241,5¢€8
Auto, net of $1,168,902 accumulated depreciation 478,069 4,907,544
Sales tax which were not measurable at year end and not
considered available as current financial resources at year end 334,747
Net assets of the group health insurance internal service fund 34,687
Elimination of interfund assets and liabilities:
Due from other funds (235,811}
Due to other funds 235,811 -
Revenues in the Statements of Activities that do not provide
current financial resources are not reported as revenues
in the funds 112,596
Long-term liabilities at June 30, 2004
Bonds payable (375,000)
Litigation (30,000}
Capital lease cbligatieons {9,235} {414,235)

Total net assets of governmental activities at June 30, 2004

$7,212,181
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CITY OF EUNICE, LOUISIANA
Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2004

Total net changes in fund balance at
June 30, 2004 per Statement of Revenues,
Expenditures and Changes in Fund Balances $ 57,10%

The change in net assets reported for governmental
activities in the statement of activities is
different because:

Governmental funds report capital outlays as
expenditures. However, in the statements
of activities, the cost of those assets is
allocated over thelr estimated useful lives
and reported as depreclation expense.
Capital outlay which is considered expenditures
on Statement of Revenues, Expenditures and

Changes in Fund Balances 493,682
Depreciation expense for the year ended June 30, 2004 {386,842) 106,840
Add: Donation of capital assets 484,253

Add: Payments on long Tterm debt 146,183

Add: Revenues in the Statement of Activities that do
not provide current financial resources are
nct reported as revenues in the funds.

Racino revenues 5,889
S5ales tax 32,511
Franchise revenues (4,912) 33,488

Less: Net loss on group health insurance internal
service fund (2,538}

Less: In the Statement of Activities, the gain on disposition
of capital assets is reported. The gain is not a use
of current resources and thus is not reported in the

funds. . (1,442)
Total changes in net assets at June 30, 2004 per Statement of Activities $823,889

The accompanying notes are an integral part of the basic financial statements.
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CITY OF EUNICE, LOUISIANA
Proprietary Funds
Statement of Net Assets
June 30, 2004

Business-Type Governmental Activities
Enterprise Fund Internal Service Fund
Agsets:
Cash and cash eguivalents $ 426,678 $ 34,687
Receivables (net of allowance for uncoellectibles):
Accounts 279,942 -
Taxes 1,665 -
Other 9,133 -
Prepaid items 17,826 -
Restricted assets:
Cash 200,000 -
Investments, at cost - -
Utility, plant and equipment, at cost 14,333,888 -
Accumulated depreciation (6,418,147) -
Total assets ) $ 8,850,985 $ 34,687
Liabilities:
Accounts payable s 120,535 8 -
Accrued liabilities 9,876 -
Due to other funds 3,404 -
Payable from restricted assets- - -
Customers’ deposits 221,205 -
Total liabilities 355,080 -
Net Assets:
Investment in capital assets, net of related debt 7,915,741 -
Unrestricted 580,164 34,687
Teotal net assets 5 8,485,905 S 34,687

The accompanying notes are an integral part of the basic financial statements.
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CITY OF EUNICE, LOUISIANA
Proprietary Funds
Statements of Revenues, Expenses, and Changes in Fund Net Assets
Year Ended June 30, 2004

Business - Type Governmental Activities
Activities Enterprise Internal Service
Fund Fund
Cperating revenues:
Charges for services $ 2,990,897 5 917
Other billings to customers 48,578 -
Taxes Sewer Maintenance 85,811 =
Total operating revenues 3,125,286 317
Operating expenses:
Payroll and related bensfits 544,837 3,652
Gas purchases 1,033,181 -
Supplies and materials ) 110,274 -
Repairs and maintenance 298,519 -
Office expenses 32,275 -
Professional fees 34,804 -
Insurance 163,661 -
Depreciation 293,844 -
Bad debts 7,502 -
Permits 11,334 -
Utilities and telephone 155, 245 -
Miscellaneous . 49,039 —
Total cperating expenses 2,734,515 3,652
Operating income 399,771 {2,735)
Nonoperating income:
Interest earned on investments 5,259 197
Cther income 10,797 —
Total nonoperating income 16,056 187
Income before operating
transfers 406,827 {2,538)
Operating transfers:
Operating transfers in 338,174 -
Operating transfers out (875,000) -
Capital contributions 153,410 , -
Total cperating transfers 383,41%) -
Change in net assets 23,411 (2,538])
Net assets, beginning 8,472,494 37,225
Net assets, ending $ 854955905 3 34,687

The accompanying notes are an integral part of the basic financial statements.
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CITY CF EUNICE, LOUISIANA
Statement cof Cash Flows
Proprietary Funds
For the Year Ended June 30, 2004

Business-type Activities Governmental Activities

Enterprise Fund Internal Service Fund
Cash flows from operating activities:
Receipts from customers $ 3,057,112 5 -
Payments of suppliers (1,965,379 (3,652)
payments to employees {536,689)
Other receipts 85,811 917
Net cash provided (used) by operating activities 640,855 (2,735)
Cash flows from noncapital financing activities:
Other receipts 10,797 -
Transfers from other funds 338,174 -
Transfers to others funds (875, 000) =
Net cash provided (used) by noncapital
financing activities {526,029) -
Cash flows from capital and related financing activities:
Proceeds from meter deposits 23,857 -
Proceeds from federal grant 153,410 -
Acguisition of property, plant and éeguipment (296,872} -
Net cash provided (used) by capital and related
financing activities (119,605) -
Cash flows from investing activities:
Interest on investments 5,259 ° 197
Net cash provided by investing activities 5,259 167
Net. increase (decrease} in cash and cash equivalents 480 (2,538)
Cash and cash eguivalents, beginning of period €26,198 37,225
Cash and cash equivalents, end of period g 626,678 3 34,687

The accompanying notes are an integral part of the basic financial statements.



CITY OF EUNICE, LOUISIANA
Statement of Cash Flows
Proprietary Funds (continued)
For the Years Ended June 30, 2004

Business~type Activities Governmental Activities
Enterprise Fund Internal Service Fund

Reconciliation of operating loss to net cash
used by operating activities:

Operating income (loss) $ 380,771 $ (2,735)
adiustments to reconcile operating loss to net
cash used by operating activities:
Depreciation 293,844 -
Changes in current assets and liabilities:
(Increase) decrease in accounts receivable(net} (26,182) -
(Increase) decrease in other receivables (8,545} -
(Increase} decrease in prepaid items 26,011 -
(Decrease) in due to other funds {2,861) -
Increase {(decrease) in accounts payable 54,529 -
Increase (decrease) in customer deposits - -
Increase (decrease) in accrued liabilities (86,712} -
Net cash provided (used) by operating activities i 6405855 3 2!735
Reconciliaticen of cash and cash equivalents per statement
of cash flows to the balance sheet:
Cash and cash eguivalents, keginning of period -
Cash - unrestricted 426,198 -
Interest ~ bearing deposits - unrestricted - 37,225
Cash - restricted 200,000 -

Interest ~ bearing deposits -~ restricted
Less: Interest - bearing deposits with maturity
in excess of 90 days
Total cash and cash eguivalents

Cash and cash equivalents, end of periocd -

626,138

37,225

Cash - unrestricted 426,678 -
Interest - bearing deposits - unrestricted - 34,687
Cash - restricted 200, 006 -

Interest— bearing deposits - restricted
Total cash and cash eguivalents

Net increase [(decrease)

The accompanying notes are an integral part of the basic financial statements.
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ASSETS

Cash
Due from other funds

Total assets
LIABILITIES

Accrued liabilities
Due to other funds

Total liabilities

CITY OF EUNICE, LOUISIANA
Fiduciary Fund
Payroll Fund

Statement of Net Assets
June 30, 2004

2004

5 49,231

__ 100,641

$ 149,872

$ 149,872

§ 149,872

The accompanying notes are integral part of the basic financial statements.



CITY OF EUNICE, LOUISIANA
Fiduciary Fund
Payroll Fund

Statement of Changes in Net Assets
June 30, 2004

Balance Balance
7/1/03 Additions Deductions 6/30/04
ASSETS
Cash 5137, 967 34,123, 361 54,215,097 5 49,231
Due from other funds 90,906 4,193,048 4,183,313 100,641
$228,873 $8,319,409 -$8,398,410 §149,872
LIABILITIES

Accrued liabilities $228,873 $1.,799,577 51,878,578 $149,872

5228,873 $1,799,577 $1,878,578 5149,872

The accompanying notes are integral part of the basic financial statements.
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CITY OF EUNICE, LOUISIANA

Notes to Financial Statements

NOTE 1 SUMMARY OQF SIGNIFICANT ACCOUNTING POLICIES

The City of Eunice was incorporated in 1909 under the Lawrason Act, and is
administered under the Maycr and Beard of Aldermen form of government. The accounting
and reporting policies of the City of Eunice conform to United States generally
accepted accounting principles as applied to governmental units. The Governmental
Accounting Standards Beard is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. Such accounting and
reporting procedures also conform to the reguirements of Louisiana Revised Statutes
24:513 and to the guides set forth in the Louisiana Municipal Audit and Accounting
Guide and to the industry audit gquide, Audits of State and Local Governmental Units,
published by the American Institute of Certified Public Accountants.

For the fiscal year ended June 30, 2004, the City implemented the new financial
reporting requirements of GASBE Statements No. 34, Basic Financial Statements - and
Management’s Discussion and Bnalysis - For State and Local Governments. As a result,
an entirely new financial presentation format has been implemented.

The following is a summary of the more significant accounting policies:

Reporting Entity

In evaluating how to define the City for financial repcrting purposes, management
has considered all potential component units. The decision to include a potential
component unit in the reporting entity was made by applying the criteria set forth
in GAAP. The basic, but not the only, criterion for including a potential
component unhit within the reporting entity is the governing body’'s ability to
exercise oversight responsibility. The most significant manifestation of this
ability 1is financial interdependency. Other manifestations of the ability to
exercise oversight responsibility include, but are not limited to, the selection
of governing authority, the designation of management, the ability to significantly
infiluence operations and accountability for fiscal matters. The other criterion
used to evaluate potential component units for inclusicn in the reporting entity
is the existence of special financing relationships, regardless of whether the City
is able to exercise oversight responsibilities.

Based on the foregoing criteria, the following governmental organizations are not
considered part of the City because they are not material in relation to the
financial -statement taken as a whole and are thus excluded from the accempanying
financial statements for the reasons noted:

The Funice City Court and City Marshall are operated under the directorship of
the Eunice City Judge and Marshall who are elected public officials. Revenues
are derived from court costs. The City cannot significantly influence
operations nor does it have responsibility for fiscal management.

The Opelousas-Eunice Public Library is a joint venture between the cities of

Opelcusas and Eunice. The City of FEunice does not exercise significant
influence over management or fiscal matters of the Library. A copy of the
joint ventures separate <financial statements can be obtained from the

Opelousas-Funice Public Library, P.0. Box 249, Opelousas, LA 70570.

The municipality’s officials are also responsible for appointing the members
of the beard of the Housing Authority of Funice, Loulsiana. This agency is
considered to be a related organization since the municipality appoints the
governing board but is not financilally accountable for the organization.
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CITY OF EUNICE, LOUISIANA
Notes of Financial Statements
NOTE 1 SUMMARY OF SIGNIFICANT ACCCUNTING POLICIES (Continued)

Basis of Presentation

Government - Wide Financial Statements (GWFS)

The statement of net assets and statement of activities display information about the
City of Eunice, the primary government, as a whole. They include all funds of the
reporting entity. The statements distinguish between governmental and business-type
activities. Governmental activities generally are financed threough taxes,
intergovernmental revenues, and cther nonexchange revenues. Business-type activities
are financed in whole or in party by fees charged tc external parties for goods or
services.

The statement of activities presents a compariscn between direct expenses and program
revenues for the business-type activities of the City and for each functicn of the
City’s governmental activities. Direct expenses are those that are specifically
assoclated with a program or functicn. Program revenues include {a) fees, fines, and
charges paid by the recipients of goods and services coffered by the programs, and (b)
requirements of a particular program. Revenues that are not classified as program
revenues, including all taxes, are presented as general revenues.

fund Financial Statements

The accounts of the City of Eunice are organized on the basis of funds each of which
is considered a separate accounting entity. Fund accounting is designed to
demonstrate legal compliance and to aid financial management by segregating
transactions relating to certain government functicns or activities. The operations
of each fund are accounted for with a separate set of self-balancing accounts that
comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses
as appropriate.

Government resources are allocated to and accounted for in individual funds based upon
the purpose for which spending activities are controlled. The various funds are
grouped in the financial statements in this report, into seven generic fund types and
three broad fund categories. The emphasis con fund financial statements is on major
governmental and enterprise funds, each displayed in a separate column. A fund is
considered major if it 1s the primary cperating fund of the City or meets the
following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that
individual governmental or enterprise fund are at least 10 percent of the
corresponding total fcr all funds of that category or type:; and

k. Total assets, liabilities, revenues, or expenditures/expense of the individual
governmental or enterprise fund are at least 5 percent of the corresponding
total for all governmental and enterprise funds combined

The major funds of the City are described below:

Governmental Funds -

General Fund

The General Fund is the general operating fund of the City. It is used to account
for all financial resources except these required to be accounted for in another
fund.
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CITY OF EUNICE, LOUISIANA
Notes teo Financial Statements
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Special Revenue Funds

Special revenues funds are used to account for the proceeds of specific revenue
sources (other than expendable trusts or major capital projects)that are legally
restricted to expenditures for specific purposes.

Debt Service Funds

Debt service funds are used to account feor the accumulation of resocurces for, and
the payment of, general long-term debt principal, interest and related costs.

Additionally, the City reports the following fund types:

Capital Prodect Funds

Capital project funds are used to account for the acquisition and construction of
major facilities other than those financed by proprietary funds and trust funds.

Proprietarv Funds -

Enterprise Fund

The Enterprise Fund is used to account for operations (a) that are financed and
cperated in a manner similar to private business enterprises -where the intent of
the governing body 1s that the costs (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis te be
financed or recovered primarily through user charges; or (b) where the governing
body has decided the pericdic determination of revenues earnsd, expenses incurred,
and/or net income is appropriate for capital maintenance, public policy, management
control, acccocuntability or other purposes. The City of Eunice’s enterprise fund
is the utility fund. It accounts for the provision of gas and sewer services to
residents of the City.

Internal Service Fund

Internal Service Funds are used to account for the financing.of goods or services
provided by one department or agency to other departments or agencies of the
government and to other government units, on a cost reimbursement basis. The City
of Eunice’s internal service fund is the group health insurance fund.

Proprietary funds are reported in accordance with GASB Statement No. 20, Accounting
and Financial Reporting for Proprietary Funds and other Governmental Entities that
use Proprietary Fund Accounting. This standard requires that all applicable GASBE
pronouncements, Financial Accounting Standards Board (FABS) Statements and
Interpretations, Accounting Principles Board (APB] Opinions, and Accounting
Research Bulletins (ARBs) issued on or before November 30, 1989 be applied to
proprietary activities unless they (FASB Statements and Interpretaticons, ARB
Opinions, and ARBs) conflict with or ceontradict GASB pronouncements.

GASB Statement No. 20 also states that for proprietary activities management may
elect to apply all FASB Statement and Interpretations issued after November 30,
1989, except for those that conflict with or ceontradict GASB pronocuncements.
Proprietary activities under control of the City will not elect to apply FASB
Statements and Interpretations issued after November 30, 1989, unless they are
adopted by GASB.
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CITY OF EUNICE, LOUISIANA
Notes to Financial Statements
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued!

Fiduciary fund types are used to account for assets held on behalf of outside
parties, including other governments, or on behalf of other funds within the
government. When these assets are held under the terms of a formal trust
agreement, either a pension trust fund, a nonexpendable trust fund or an expendable
trust 1s used. The terms “nonexpendable” and “expendable” refer to whether or not
the government is under an obligation te maintain the trust principal. BAgency
funds generally are used to account for assets that the government holds on behalf
of others as their agent. The City of Eunice’s fiduciary fund is the payrcll fund.

Measurement Focus/Basis of Accounting

Measurement focus is term used to describe “which” transactions are recorded within
the various financial statements. Basis of accounting refers te “when” transactions
are recorded regardless of the measurement focus applied.

Measurement Focus

On the government-wide statement of net assets and the statement of activities,
both governmental and business-type activities are presented using the economic
resources measurement focus as defined in item b. below.

In the fund financial statements, the “current financial rescurces” measurement

focus or the economic resocurces” measurement focus is used as appropriate:

a. All governmental funds utilize a “current financial resources” measurecment
focus. Only current financial assets and liabilities are generally
included on their balance sheets. Their operating statements present
sources and uses of available spendable financial resources during a given
period. These funds use fund balance as their measure of available
spendable financial resources at the end of the period,.

b. The proprietary fund utilizes an “economic resources” measurement focus.
The accounting objectives of this measurement focus are the determination
of operating income, changes in net assets {or cost recovery)}, financial
position, and cash flows. All assets and liabilities {whether current or
noncurrent} associated with theilr activities are reported. Proprietary
fund equity is classified as net assets. .

Basis of Accounting

In the government-wide statement of net assets and statements of activities, both
governmental and business-type activities are presented using the accrual basis of
accounting. Under the accrual basis cof accounting, revenues are recognized when
earned and expenses are recorded when the liability is incurred or economic asset
used. Revenues, expenses, gains, losses, assets, and liabilities resulting from
exchange and exchange-like transactions are recognized when the exchange takes
place.

Governmental fund financial statements are accounted for using the current
financial resources measurement focus and the medified accrual basis of accounting.
Their revenues are recognized when they become measurable and availablie as net
current assets. Sales taxes are considered “measurable” when collected by the
collection agency and are recognized as revenue at that time. Ad valorem taxes are
recognized as revenue in the year in which they are billed. Fees and non tax
revenues are recognized when received. Grants from other governments are
recognized when qualifying expenditures are incurred. Available means collectible
within the current period or scon encugh thereafter to pay current liabilities.
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CITY OF EUNICE, LOUISIANA
Notes to Financial Statements
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Those revenues susceptible to accrual are property taxes, grant revenues and interest
revenue.

Expenditures are generally recognized under the modified accrual basis of accounting
when the related fund liability is incurred except that accumulated unpaid vacation
and sick pay are not accrued and principal and interest on general long-term debt are
recognized when due. Purchases of wvaricus c¢perating supplies are regarded as
expenditures at the time purchased.

The proprietary fund is accounted for using the accrual basis of accounting, whereby
revenues are recognized when they are earned and expenses are recognized when
incurred.

Bad debts are written off when accounts became worthless.

Transfers between funds that are not expected to be repaid are accounted for as other
financing sources {uses). These transactions are recorded when the transfers occur.

Program Revenues

Program revenues included in the Statement of Activities are derived directly from the
program itself or from parties outside the City’s taxpayers or citizenry, as a whole;
program revenues reduce the cost of the function to be financed from the City’s
general revenues.

Allocation of indirect expenses

The City reports zll direct expenses by functien in the Statement of Activities.
Direct expenses are those that are clearly identifiable with a function. Indirect
expenses of other functions are nct allocated to those functions, but are reported
separately in the Statement of Activities. Depreciation expense is specifically
identified by function and 1s included in the direct expense of each function.
Interest on general long-term debt is considered an indirect expense and is reported
separately on the Statement of Activities.

Budgets

Budgets are "adopted on a basis consistent. with generally accepted accounting
principles. Annual appropriated budgets are adopted for the general and special
revenue funds. All annual appropriations lapse at fiscal year end. Project-length
financial plans are adopted for all capital project funds, therefore, they are not
included in this report.

Encumbrances are not recorded in the financial statements.

The budget presented is as amended by the Board of Aldermen. Expenditures may not
legally exceed budgeted appropriations by more than 5% at the individual fund level.

Cash and Investments

Cash includes amcunts in demand deposits. Investments include certificates of deposit
and time deposits. The bank balance of cash and investments is covered by federal
depository insurance or by collateral in the name of the pledging fiscal agent bank
in a holding or custodial bank that is mutually acceptable to both parties.

Short-Term Interfund Receivable/Pavables

During the course cf operations, numerous transactions occur between individual funds.
These receivables and payables are classified as “due from other funds” or “dus to
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CITY OF EUNICE, LOUISIANA
Notes of Financial Statements
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(Continued)

other funds” con the balance sheet. Interfund receivables and payables between funds
within governmental activities are eliminated in the Statement of Net Assets.

Prepaid Items

Payments made for services that will benefit periods beyond June 30, 2004, are
recorded as prepald items.

Capital Assets

Capital assets, which include property, plant, and egquipment, are reported in the
applicable governmental or business~type activities columns in the government-wide
financial statements. All purchased fixed assets are valued at cost or estimated
historical cost. The amounts of estimated costs are immaterial to these financial
statements. Donated fixed assets are stated at their fair market value on the date
donated. The City maintains a threshold level of 55,000 or more for capitalizing
capital assets.

Public domain (“infrastructure”) general fixed assets consisting of roads, bridges,
curbs and gutters, streets and sidewalks, drainage systems and lighting systems were
not capitalized, prior to July 1,2003.

Depreciation of all exhaustible capital assets is recorded as an allocated expense in
the statement of activities, with accumulated depreciation reflected in the statement
of net assets. Depreciation is provided over the assets’ estimated useful lives using
the straight-line method of depreciation. The range of estimated useful lives by type
of assets is as follows:

Buildings 40 years
Equipment 5 years
Vehicles 7 years
Utility system and improvements 25-50 years

Depreciation of buildings, equipment and wvehicles in the proprietary fund types is
computed using the straight-line method. The estimated useful lives are as follows:

Gas system 67 years .
Sewerage system 40~67 years
Meters & regulators 25 years
Vehicle & other equipment 2% years

Compensated Absences

Vested compensatory time that is expected to be liguidated with expendable avallable
financial resources is reported as an expenditure and a fund liability of the
governmental fund that will pay it. Vested compensatory time of the proprietary fund
is recorded as an expense and liability of that fund as the benefits accrue to
employees. In accordance with the provisions of Statement of Financial Standards No.
43, Accounting for Compensated Absences, no liability is recorded for nonvesting
accumulating rights to receive sick pay benefits. Vacation time is allowed January
1% and lapse December 31lst if not used.

Long-Term Debt

The accounting treatment of long-term debt depends on whether the assets are used in
governmental fund cperations or proprietary fund operations and whether they are
reported in the government-wide or fund financial statements.
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CITY OF EUNICE, LOUISIANA
Notes of Financial Statements
NOTE 1 SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES (Continued)

Bll long-term debt to be repald from governmental and business-type rescurces are
reported as liabilities in the government-wide statements. The 1long-term debt
consists primarily of the revenue bonds payable.

Long-term debt feor governmental funds is not reported as liabilities in the fund
financial statements. The debt proceeds are reported as other financing sources and
pavment of principal and interest reported as expenditures. The accounting for
proprietary fund long-term debt is the same in the fund statements as it is in the
government-wide statements.

Eguity Classifications

In the government-wide statements, equity is classified as net assets and displayed
in three components:

a. Invested in capital assets, net of related debt - Consists of capital assets
including restricted capital assets, net of accumulated depreciation and
reduced by the outstanding balances of any bonds, mortgages, notes, or other
borrowing that are attributable t¢ the acguisition, c¢onstruction, or
improvement of those assets.

b. Restricted net assets - Consist of net assets with constraints placed cn the
use either by (1) external groups, such as creditors, grantors, contributors,
or laws or regulations of other governments; cor (2) law through constitutional
provisions or enabling legislation.

o Unrestricted net assets - RAll other net assets that do not meet the definition
of “restricted: or “invested in capital assets, net ¢f related debt.”

d. In the fund financial statements, governmental fund equity is classified as
fund balance. Fund balance 1s further classified as reserved and unreserved,
with unreserved further split between designated and undesignated. FProprietary
fund equity 1s classified the same as in the government-wide statements.

Revenues, Expenditure, and Expenses

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result from
providing services and producing and delivering goods and/or services. It also
includes all revenues and expense nhot related to capital and related financing,
noncapital financing, or investing activities.

Expenditures / Expenses

In the government-wide financial statements, expenses are classified by function for
both governmental and business-type activities.

In the fund financial statements, expenditures are classified as follows:

Governmental Funds - By Character:
Proprietary Fund - By Cperating and Noncperating

In the fund financial statements, governmental funds report expenditures of financial
resources. Proprietary funds report expenses relating to use of economic rescurces.
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CITY OF EUNICE, LOUISIANA
Notes of Financial Statements
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(Continued)

Interfund Transactions

Transactions that constitute reimbursements to a fund expenditures/expense initially
made from it that are properly applicable to ancther fund, are recorded as
expendltures/expense in the reimbursing fund and as reducticns of expenditures/expense
in the fund that is reimbursed.

2ll other interfund transactions, except gquasi-external transactions and
reimbursements, are reported as transfers. Nenrecurring or nonroutine permanent
transfers of equity are reported as residual eguity transfers. All other interfund
transfers are reported as operating transfers.

For purposes of the statement of activities, all interfund transfers betwesen
individual governmental funds have been eliminated.

Concentration of Risks

Concentration of risks with respect the City is subject te the conditions of the
limited geographical area of the City.

Estimates

The preparation of financial statements in conformity with -United States generally
accepted accounting principles reguired management to make estimates and assumptions
that affect the repcrted amount of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Statement of Cash Flows

For purposes of the statement of cash flows, all highly liguid investments (including
restricted assets) with a maturity of three months or less when purchased are
considered to be cash equivalents.

NOTE 2 CHANGES IN ACCOUNTING PRINCIPLES AND RESTATEMENT OF PRIOR YEAR FUND EQUITY

As a result of implementing Statement 34, the following adjustments were required to
restate beginning net assets for the governmental activities:

Tctal fund balance/fund equity, &as

previously reported 52,392,469
Statement 34 adjustments:

Rdditicnal governmental fund

revenue accruals 415,297
Additiconal governmental fund

expense accruals (12,732}
Capital assets, net of depreciation 4,316,451
General long-term debt (551,183)
Prior years capital lease {(9,23%)
Internal Service Fund 37,225

$6,588,292

NOTE 3 LEGAL COMPLIANCE - BUDGETS

The City follows these procedures in establishing the budgetary data reflected in
these financial statements:

The City Clerk prepares a proposed budget and submits same to the Mayor and Council
no later than fifteen days pricr to the beginning of each fiscal year.
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CITY OF EUNICE, LOUISIANA
Notes of Financial Statements
NOTE 3 LEGAL COMPLIANCE - BUDGETS (Continued)

A sunmary of the proposed budget is published and the public is notified that the
proposed budget is available for public inspection. At the same time, a public
hearing is called.

A public hearing is held on the proposed budget at least ten days after publication
of the call for the hearing.

After the holding of the public hearing and completicn of all action necessary to
finalize and implement the budget, the budget is adopted through passage of an
ordinance prior to the commencement of the fiscal vyear for which the budget is
being adopted.

Budgetary amendments involving the transfer of funds from one department, program or
functicon te another or involving increases in expenditures resulting from revenues
exceeding amounts estimated require the approval of the Council.

NOTE 4 CASH AND INTEREST-BEARING DEPOSITS

Under state law, the City may deposit funds within & fiscal agent bank organized under
the laws of the State of Louisiana, the laws of any other state in the Union, or the
laws of the United States. The City may invest in certificates and time deposits of
state banks corganized under Loulsiana law and national banks having principal offices
in Louisiana. At June 30, 2004, the City has cash and interest-bearing deposits
totaling, $2,814,791 as follows:

Demand deposits 52,814,791
Total 52,814,791

These deposits are stated at cost, which approximates market. Under state law, these
deposits, (cr the resulting bank balance) must be secured by federal deposit insurance
or the pledge of securities owned by the fiscal agent bank. The market value of the
pledged securities plus the federal deposit insurance must at all times egual the
amount con deposit with the fiscal agent bank. These securities are held in the name
of the pledging fiscal agent bank in a holding or custedial kank that is mutually
acceptable to both parties. Deposit balances (bank balance} at June 30, 2004, are
secured as follows.

Bank balances 535009!972

Federal deposit insurance $ 100,000
Pledged securities (Category 3) 4,340,787
Total 4,440,787
Excess 51,430,815

Pledged securities in Category 3 includes uninsured or unregistered investments for
which the securities are held by the broker or dealer, or by its trust department or
agent, but not in the City’s name. Even though the pledged securities are considered
uncollateralized (Category 3) Louisiana Revised Statue 39:1229 imposes a statutery
regquirement on the custodial bank to advertise and sell the pledged securities within
10 days of being notified by the City that the fiscal agent has failed to pay
deposited funds upon demand.
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CITY OF EUNICE, LOUISIANA
Notes of Financial Statements
NOTE 5 RECEIVABLES

Receivables at June 30,2004, consist of the following:
St. Landry &

Uther

General Special Revenue Special Revenue Governmental Enterprise Total

Sales Tax Acadia Parish

Taxes $ 2,518 3 $ -
Accounts - - -
Other 2,341 7,150 60,056
Gross receivables 4,859 7,150 60,056
Less: allowance for

uncollectibles 1,259 - -
Net total receivables$ 3,600 S 7,150 E 605056

Accounts receivables in the Enrnterprise Fund consists

receivables relating to gas and sewerage services.

$ 435 $ 1,715 $ 4,668
- 321, %42 321,842
- 9,133 18,680
435 332,790 405,290
- 42,050 43,309
3 435 $290,740 5361, 981

of billed and unbilled
Gas accounts receivable are

divided inte two billing cycles. Cycle 1 is billed on the 18" for meters read from
the 15° through the 15%. Cycle 2 is billed on the 3™ for meters read the 16% through
2004 were $198,090 and

24 of the previcus month. Billed receivables at June 30,

unbilled receivables were $123,852.

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each
year. Taxes are levied by the City in September or October and are actually billed
to the taxpayer in November. Billed taxes become delinquent on January 1 of the
following year. Revenues from ad valorem taxes are budgeted in the year billed.

The City bills and collects its own property taxes using the assessed values
determined by the tax assessors of St. Landry Parish and Acadia Parish.

For the year ended June 30,2004, taxes of 13.76 mills were levied on property with an
assessed valuation totaling 540,225,770 and were dedicated as follows:

Mileage PBuration
General corporate tax 6.65 mills Permanent
Street maintenance 5.00 mills 2002-2011
Sewer maintenance 2.11 mills 1996-2005
Total taxes levied were $560,976. Taxes receivable, net of

uncollectibles, at June 30, 2004, were $3,359,

NOTE 6 CAPITAL ASSETS

allowance for

Capital asset activity for the year ended June 30, 2004 was as follow:

Balance

7/01/03 Additions
Governmental activities:
Capital assets not being depreciated:

Land $ 763,065 $ 534,948
Other capital assets:
Building 6,015,018 51,940
Infrastructure - 156,010
Equipment 859,514 93,286
Auto 1,564,702 181,585
Totals 9,202,299 1,017,779
Less accumulated depreciation
Buildings 3,182,284 148,841
Infrastructure - 1,950
Equipment 641,194 68,596
Auto 1,060,928 167,455
Total accumunlated depreciation _4,884,406 386,842

Governmental activities,

capital assets, net 54,317,883 $ 630,937

e

Balance

Deletions 6/30/04
S - $ 1,298,012
- 5,066,958

- 156,010
5,770 947,030
99,326 1,646,971
105,096 10,114,982
- 3,331,125

- 1,950
4,328 705,462
59,482 1,168,801
63,810 5,207,438

g 41,286 5 4,807,544



CITY OF EUNICE,

LOUISIANA

Notes of Financial Statements

NOTE 6 CAPITAL ASSETS (Continued)

Business-type activities:
Capital assets not being depreciated:
Land -
Other capital assets:

Gas system 5,516,648
Sewer system 8,010,384
Auto’s and trucks 135,453

Equipment 408,391
Totals 14,070,916

Less accumulated depreciation

Gas system 2,165,583
Sewer systemn 3,577,791
Auto’s and trucks 80,675

Equipment

Total accumulated depreciation 6,158,205

Business type activities, capital

assets, net

7,912,711

NOTE 7 LONG-TERM DEBT

The following i3 a summary of debt transactions of the

ended June 30, 2004:

334,146

270,553
26,321

296,874

87,396
173,585
18,013
14,850
293,844

3,030

June 30,
2003 Additions
General obligations bonds $ 455,000 s -
Capital leases, sales tax fund 75,419 -
Other - liability insurance
claims payable 30,000 -
$ 560,419 3 -

Bonds payable at June 30, 2004,
General Obligation Bonds

Public Improvements Bonds, Series ST-~1997,

(secured by proceeds of a

dated

5/1/97, original issue of $810,000, retired annually

in varicus installment amcounts, bearing interest
final maturity at 7/1/08

at 4.10% to 5.40% per annum,

Capital lease:

Purchase of vehicle under capital lease in the amount of

$15,852 pavyable in 36 monthly installments of 5504,
interest, payable from the Sales Tax Fund.

- 5,516,648
- 8,280,837
33,902 127,912
- 408,391
33,902 14,333,888

2,252,988
- 3,751,376
33,902 64,78¢
- 348,396
33,5802 6,418,147

- 7,915,741

City of Eunice for the year

is comprised of the following individual issue:

.2% sales and use tax):

including

June 30,
Retirements 2004
$ 80,000 $ 375,000
66,184 9,230
- 30,000
S 146,184 g 414!235
g 3755000
g 95235

The annual reguirement to amortize all debt outstanding at June 30, 2004 including interest

payments of 352,221 are as follows:

Year Principle Pavments

Ending General Capital

June 30, Obligation Leases Interest Other Total
2005 S 85,000 $5,432 $20,331 30,000 140,763
2006 90,000 3,803 15,515 - 108,318
2007 95,000 - 10,705 - 105,705
2008 105,000 - 5,670 - 110,670

S 375,000 59,235 552,221 S 30,000 s 466,456

The Debt Service Frund has $132,567 available of June 30,

debts.

10

2004 to service these



CITY OF EUNICE, LCUISIANA
Notes of Financial Statements
NOTE 8 FLOWS OF FUNDS - RESTRICTIONS ON USE - SALES TAX REVENUES
The City of Eunice levies a 2.2% sales and use tax dedicated as follows:
Proceeds of the 1% sales and use tax levied in 1978, are dedicated as follows:

Under the terms of the sales tax ordinance, all monies collected are depcsited
into a separate account.

Monies remaining in the sales tax fund after payment of collection expenses, may
be used for providing additional general fund revenues and for the construction,
operations and maintenance c¢f capital improvements.

This is a 25 year sales and use tax that was set fo expire on December 31, 2003.
It has been renewed. This tax was renewed for an additional 25 years and will
expire on December 31, 2028.

Froceeds of the 1% sales and use tax levied in 1962 are dedicated as follows:

Under the terms of the sales tax ordinance, all monies collected are deposited into
a separate account.

Monies remaining in the sales tax fund after payment of collection expenses may
be used for:

Opening, constructing, paving, resurfacing and improving streets, sidewalks
and bridges; constructing and purchasing street lighting facilities;
constructing and improving drains, drainage canals and subsurface drainage;
censtructing and purchasing fire department stations and eguipment;
constructing and purchasing police department stations and eguipment;
constructing and purchasing garbage disposal and health and sanitation
equipment; constructing public buildings; purchasing, constructing and
improving public parks and recreational facilities and acquiring the
necessary equipment and furnishings therefore; purchasing equipment for
civil defense; constructing, acquiring or improving any work of permanent
public improvement; and purchasing and acquiring all egquipment and
furnishing for public werks, buildings, improvements and facilities.

Providing funds, not to exceed ten percent (10%) of the proceeds of said tax
for such year, to defray costs of operating and maintaining a public
library.

Providing funds, not tc exceed ten percent (10%) of the proceeds of sald tax
for such year, for the payment of salaries of municipal employees.

The 1962 sales and use tax 1s a permanent sales tax.
Proceeds of the .2% sales and use tax levied in 1988 are dedicated as follows:

Under the terms of the Bond Indenture for the Public Improvement Bond, ST-1988, all
monies ccllected are deposited inte a sales tax fund account.

After payment of collection expenses, monies must be transferred to a sinking fund
established for retirement of these bonds, in amounts equal to one-sixth of the
interest and one-twelfth of the bonds becoming due in the next maturity.

A reserve fund 1s established by monthly transfers from the sales fax fund of
51,000 until such time as the reserve fund has accumulated sufficient funds to
egual the highest combined interest and bond payments dus for any succeeding fiscal
year,

30



CITY OF EUNICE, LOUISIANA
Notes of Financial Statements
NOTE 8 FLOWS OF FUNDS - RESTRICTICNS ON USE - SALES TAX REVENUES {Continued)

Monies remaining in the sales tax fund may be used for constructing, acquiring,
extending, Iimproving, operating and maintaining sewers and sewerage disposal
facilities.

The 1938 sales and use tax is a permanent sales tax.

NOTE 9 PENSION COST

Municipal Employee’s Retirement Svstem

Membership in the retirement system 1is mandatory for all employees who are employed
on a permanent basis working at least 35 hours per week. However, new employees over
60 years of age and employees covered by another retirement system are not eligible,
Employeess are eligible to retire at any age with thirty or more years of creditable
service or age 55 with twenty-five years cof creditable service. Creditable service
means all periods of time for which credit is allowed towards any benefits. Upon
retirement, members are entitled to a retirement benefit, payable monthly in an amount
equal to three percent of the member’s final compensation multiplied by years of
creditable service, provided however, that: (1) any member who has held an
elective office in a municipality which is a participating employer shall be
paid an additional annuity equal to one-half of one percent for each year of such
elected service, (2) for any employee who was a member only of the supplemental plan
"pricr to the revision date, the benefit earned for service credited prior to the
revision shall be determined on the basis of cne percent of final compensation plus
two dollars per month for each year of service credited prior to the revision date,
and three percent ¢f final compensation of each year of service credited after the
revision date; and (3} the benefit of the Section shall not exceed one hundred percent
of a member’s final salary.

Final compensation means the average monthly earnings during the highest thirty-six
menths or joined months if service has interrupted. Final salary means the average
monthly earnings cf a member during the twelve month pericd immediately preceding his
death or the establishment of Plan &. The System also provides death and disability
benefits which require five years of creditable service for eligibility.

The City has several pension plans covering substantially all of its employees, as
follows: .

- Municipal Employees’ Retirement System of Louisiana

~ State of Leouisiana - Municipal Police Employees’ Retirement System
- State of Louisiana - Firefighters’ Retirement System

- Louisiana State Employee’s Retirement System

Substantially all employees are covered under the Municipal Employees’ Retirement
System of Louisiana except for firemen, policemen, and judges which are covered under
the Firefighters’ Retirement System, Municipal Police Employees’ Retirement System,
and Louisiana State Employees’ Retirement System, respectively. Details concerning
these plans follow:

Municipal Employees’ Retirement System of Louisiana

Plan description:

The Municipal Employee’s Retirement System of Louisiana (the System) is a cost-sharing
multiple-employer public employee retirement system (PERS) as established and provided
for by R.5. 11:1731 of the Louisiana Revised Statutes (LRS). The System is composed

of two distinct plans, Plan A and Plan B, with separate assats and benefits
provisicns. Employees of the City are members of Plan A.
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CITY OF EUNICE, LOUISIANA
Notes c¢f Financial Statements

NOTE 9 PENSION COST (Continued)

The Municipal Employees’ Retirement System of Louisiana issues a publicly available
financial report that includes financial statements and required supplemental
information. That report may be obtained by writing to Municipal Employees’
Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, LA 7080%9.

Funding policy:

Plan members are required to contribute $.25% of their annual salary and the City is
required to contribute at an actuarially determined rate. The current rate is 11.00%
of annual covered payroll. The contribution requirements of plan members and the City
are established and may be amended by the System’s Board of Trustees. The City’'s
contributions to the System for the year ended June 30, 2004 was $147,0530, egqual to
the required contributions for the year.

State of Loulsiana - Municipal Police Employees’ Retirement System
Plan description:

The Municipal Police Employees’ Retirement System (the System) is a ceost sharing
multiple-employer retirement system (PERS).

Membership is mandatory for any full-time police officer employed by a nmunicipality
of the State of Louisiana and engaged in law enforcement, empowered to make arrest,
providing they do not have to pay social security and providing they meet the
statutory criteria. Employees who retire at cor after age 55 with at least 12 years
of credited service are entitled to a retirement benefit payable monthly for life,
equal to 3-1/3 percent of their average final compensation multiplied by the
employee’s years of credited service. Final compensation is the employee’s monthly
earnings during the 36 consecutive or joined months that produce the highest average.
The System alsco provides death and disability benefits. Benefits are established by
state statue.

The Municipal Police Employees Retirement System ilssues a publicly available report
that includes financial statements and required supplemental information. That report
may be obtained by writing to Municipal Police Employee’s Retirement System, P.O. Box
94095, Capital Station, Baton Rouge, LA 70809-9095,

Funding policy:

Plan members are required to contribute 7.5% of their annual covered salary and the
City is regquired to contribute 15.25% as established by the state statue. The City’s
contributions to the System for the year ended June 30, 2004 was $146,49%, equal to
the reguired contributions for the year.

State of Loulsiana - Firefighters’ Retirement System
Plan description:

The Firefighters’ Retirement System (the System) is a cost sharing multiple-employer
public employee retirement system (PERS), as established and provided for by R.S.
11:2251 through 2269 of the Leoulisiana Revised Statues (LRS).

Membership is mandatory as a condition of employment beginning on date employed if the
employee 1s on a permanent basis as a firefighter, not participating in another public
funded retirement system and under age fifty (50} at date of employment. Employees
who retire at or after age 50 with a least 20 years of credit service, or at or after
age 55 with at least 12 years of cradited service are entitled to a retirement benefit
payable monthly for life, equal to 3-1/3 percent of their average final compensation
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CITY OF EUNICE, LOUISIANA
Notes of Financial Statements
NOTE 9 PENSION CCST (Continued)

multiplied by the employee’'s years of credited service. Final compensation is the
employee’s monthly earnings during the 36 consecutive or joined months that produce
the highest average. The System also provides death and disability benefits.
Benefits are established by state statue.

The Firefighter’s Retirement System issues a publicly available financial report that
includes financial statements and required supplemental information. That report may
be cbtained by writing to Firefighter’s Retirement System, P.O. Box 94095, Capitol
Station, Baton Rouge, LA 70804-9085.

Funding policy:

Plan members are required to contribute 8.0% of their annual covered salary and the
City is required to contribute at an actuarially determined rate. The current rate
is 9.0% of annual covered payrcll. The contribution reguirements of Plan members are
established and may be amended by the System’s Board of Trustees. The City's
contributions to the System for the year ended June 30, 2004 was $86,557, equal to the
required contributions for each year.

NOTE 10 INTERFUND RECEIVABLES, PAYABLES

Receivables Pavables
General Fund -5 79,051 $ 171,380
Special Revenue Funds-
Sales Tax Fund 156,760 -
St. Landry & Acadia Parish Fire District - 78,766
Enterprise Fund-
Utility Fund- - 3,464
Fiduciary Fund-
Payrcll Fund- 100,642 -
Debt Service-
Public Improvement Bonds (ST-1978) Fund - 82,843
$_336,453 $ 336,453

NOTE 11 RESTRICTED ASSETS - PROPRIETARY FUND TYPE
Restricted assets applicable to customers’ deposits at June 30, 2004 are as follows:

2004
Customers’ deposits:
Cash 5 200,000
Investments, at cost =

g 200,000

NOTE 12 OPERATING LEASE

The City is committed under varicus two year and three year leases for vehicles and
longer leases for heavy equipment. The leases are considered for accounting purposes
to be operating leases. Total lease expenditures for the year ended June 30, 2004,
amounted to $9%,121. Future minimum lease payments under leases are as follows:

Year Ending

June 30, Amount
2005 5 20,418
2000 18,180

$_38,598
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CITY OF EUNICE, LOUISIANA
Notes of Financial Statements
NOTE 13 ENTERPRISE FUND OPERATIONS
Operations of the City of Eunice Utility System consist of a gas distribution system

and sewer utility system. Operating results of the individual utilities for the year
ended June 30, 2004 are as follows:

Gas Department Sewer Departwment
2004 2004
Operating Revenues $1,840,579 $1,284,707
Operating Expense 1,657,282 1,075,955
Operating Income § 183,297 : $ 208,752

Operating expenses above include costs which cannot be directly associated with a
single department; thus these expenses have been allocated on the basis of gross
utility sales. For the fiscal year ended June 30, 2004, the Gas and Sewer Utilities
provided services to 3,904 and 4,452 custcomers, respectively. :

NOTE 14 SELF INSURANCE FUND

The City had established a risk management program for its group health and life
insurance coverage and accecunts for it in the Group Insurance Fund, an Internal
Service Fund. This program provided employees and their dependents health benefits
up to $2,500,000 in & lifetime maximum. The City purchased commercial insurance for
claims in excess of 510,000 per individual per year of coverage preovided by the
program.

The City adopted the provisions of GASB Statement Number 10, “Accounting and Financial
Reporting for Risk Financing and Related Insurance Issues.” Funds of the City
participate in the program and make payments to the Group Insurance Fund based on
premiums needed to pay prior and current year c¢laims, administrative cost, and
commercial insurance premiums. GASB Statement Number 10 requires that a liability for
claims be reported if information prior to the issuance of the financial statements
indicates that it is probable that a liability has been incurred at the date of the
financial statements and the amount of the loss can be reasonably estimated. The net
claims liability at June 390, 2004 is 3-0-.

This program was replaced on March 1, 2003 with conventional health insurance coverage
thru United Healthcare. .

NOTE 15 LAND DONATION

The City, on October 30, 2003, was the recipient of a parcel of land from the Eunice
Youth Foundation valued at $484,253. The donated property consist of approximately
64.567 acres and 1is scheduled to be used as a recreational facility which will be home
to eight baseball fields, concession stands, Dbleachers, parking and other
improvements. The City is in the process of securing a bond in the amount of 2.5
millicn deollars to build the facility. The projected date of completion of the
facility is June 2008.
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CITY OF EUNICE, LOUISIANA
General Fund

Budgetary Comparison Schedule
Year Ended June 30, 2004

Variance
Original Final Favorable
Budget Budget Actual {(Unfavorable)
Revenues:
Taxes $ 990,500 $ 1,020,488 5 1,047,749 S 27,261
License and permits 410,000 425,834 462,008 36;174
Intergovernmental revenues 288, 350 262,837 324,857 £2,020
Fines and forfeitures 11,000 16,713 11,493 (5,220)
Liberty Cajun Music Show 99,300 120,148 55,938 (64,2100
Miscellaneous 194,200 291,348 361,911 70,563
Total revenues 1,993,350 2,137,368 2,263,956 126,588
Expenditures:
Current -
General government 1,082,984 1,133,199 1,120,649 12,550
Public safety 2,699,074 2,665,436 2,685,093 {(19,657)
Public works 868,399 805,866 799,812 6,054
Health and welfare . 18,400 12,200 12,190 10
Culture and recreation 457,906 471,692 578,402 (106,710)
Other 29,700 30,831 29,954 877
Capital outlay - - = -
Total expenditures 5,156,463 5,119,224 5,226,100 {106,876)
Ceficiency of revenues over
expenditures (3,163,113) {(2,981,856) (2,962,144) 19,712
Other financing scurces {uses):
Proceeds from sale of capital assets - - 5,104 5,104
Operating transfers in 3,029,000 3,046,389 3,123,187 76,808
Operating transfers out - (7,560) (1,560) -
Total other financing socurces _3,029,000 3,038,829 3,120,741 81,912
Excess (deficiency) of revenues and
other sources over expenditures
and other uses (134,113) 56,973 158, 597 101,624
Fund balance, beginning 218,237 156,175 141,943 (14,232)

Fund kalance, ending 5 84,124 8 213,148 s 300,540 s 87,392
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CITY OF EUNICE, LOUISIANA
Sales Tax Special Revenue Funds

Budgetary Comparison Schedule
Year Ended June 30, 2004

Variance
Original Final Favorable
Budget Budget Bctual (Unfavorable)
Revenues:
Taxes $ 3,274,000 $ 3,300,000 $ 3,290,040 S {9,960}
Intergovernmental revenues - 37,647 58, 307 20,660
Interest 14,000 14,000 13,507 {493)
Miscellaneous 5,000 203,476 101,174 _{102,302)
Total revenues 3,293,000 3,555,123 3,463,028 {92,095)
Expenditures:
Current- :
General government 77,250 87,404 258,008 (170,604;
Culture and recreation 116,000 106,571 137,242 (30,671)
Capital outlay 616,341 758,364 449,440 308,924
Debt service-
Principal retirement 24,520 24,600 66,183 (41,583}
Interest charges 1,409 1,336 3,512 (2,176}
Total expenditures 829,520 978,275 914,385 63,890
Excess (deficiency) of
revenues over
expenditures 2,463,480 2,576,848 2,548,643 {28,205)
Other financing sources (uses):
Cperating transfers in - - - -
Operating transfers out (2,428,172) (2,030,422) (2,065,634) (35,2123
Total other financing
uses (2,428,172) 2,030,422 2,065,634 (35,212)
Excess (deficiency) of
revenues and other
sources over expendiftures :
and other uses 35,308 546,426 483,009 (63,417

Fund balances, beginning 1,380,583 1,547,601 1,547,601 -

Fund balances, ending $ 1,415,891 $ 2,094,027 § 2,030,610 $ (63,417}
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CITY OF EUNICE, LOUISIANA
St. Landry & Acadia Parish Special Revenus Fund

Budgetary Comparison Schedule
Year Ended June 30, 2004

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
Revernues:
Intergovernmental revenues $ 103,000 $ 104,000 $ 109,095 5 5,0095%
Interest 250 155 169 - 14

Total revenues

103,250

104,155

109,264

5,109

Expenditures:
Current-

Public safety 111,885 110,320 108,809 1,511
Total expenditures 111,885 110, 320 108,80% 1,511
Excess (deficiency) of

revenues over expenditures (8,635) (6,163) 455 6,620
Other financing sources {uses):
Operating transfers in - - - -
Operating transfers out - - - -
Total other financing uses - - - -
Excess (deficiency) of
revenues and other
sources over expenditures
and other uses {8,635) {6,165) 455 6,620
Fund balances
{deficits), beginning 12,271 6,831 6,834 -
Fund balances, ending ] 3,636 5 669 S 7,289 $ 6,620
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CITY OF EUNICE, LOUISIANA
General Fund

Budgetary Comparison Schedule - Revenues
Year Ended June 30, 2004

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
Revenues:
Taxes -

Property taxes $ 454,000 $ 465,191 $ 475,165 5 9,974

Interest and penalty 4,500 4,000 5,385 1,385

Franchise fees 532,000 551,297 567,199 15,902
Licenses and permits

Occupational licenses 370,000 379,734 421,972 42,238

Ligquor licenses 20,000 24,100 23,600 {500)

Building permit fees 20,000 22,000 16,436 (5,564)
Intergovernmental revenues- ’

Grant revenue 23,750 7,451 16,434 §,983

Video poker 120,000 135,500 154,828 19,328

Racino Receipts 32,000 36, 969 4,969

Beer tax 37,000 23,047 30,951 7,904

Correction receipts 54,000 29,000 31,615 2,615

Housing authority

payment in lieu of tax 28,600 7,600 23,650 16,050

Fire insurance ftax 25,000 28,239 30,410 2,171
Fines and forfeits-

Court fines 11,000 16,713 11,493 {5,220)
Liberty Cajun Music Show 9%, 300 120,148 55,938 (64,210}
Miscellaneous 194,200 291,348 361,911 70,563

Total revenues 1,993,350 2,137,368 2,263,956 126,588
Other financing sources:
Proceeds from Sale of Capital Assets - - 5,104 5,104
Transfers from
Operating transfer in 3,029,000 3,046,389 3,123,187 76,808

Total revenues and other
sources 55,022,350 $ 5,183,757 $5,392,257 g 2085500
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CITY OF EUNICE, LOUISIANA
General Fund
Budgetary Comparison Schedule - Expenditures
Year Ended June 30, 2004

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable]
General government:
Advertising S 18,000 3 17,400 5 16,922 $ 478
City Cecurt 92,200 101,224 101,231 (1
City Hall maintenance 16,000 23,507 22,587 920
Civil Service Beard 1,800 1,888 1,888 -
Coroner 5,000 8,500 8,050 - 450
Drug testing 500 800 630 170
Dues 8,900 9,000 7,686 1,314
General insurance 42,500 43,306 44,323 (1,017
Group insurance 86,044 85,800 96, 244 (10,444}
Industrial inducement 4,000 4,144 4,144 -
Main Street Program expense 3,000 1,925 2,487 (562)
Materials and supplies 57,000 60,640 33,422 27,218
Office expenses 16,000 13,400 11,527 1,873
Other 107,890 91,371 80,232 1,139
Payroll taxes 50,850 53,440 60,505 (7,065}
Professional fees 47,000 63,444 62,661 783
Salaries 323,000 346,546 347,462 {516)
Street lighting 113,000 116,800 117,988 {1,188}
Tax roll preparation 7,500 8,508 8,508 -
Travel and meetings 12,000 12,500 13,421 (921)
Utilities and telephone 70,000 67,900 67,975 (75)
Zoning Board 800 756 756 -~
Total government 1,082,984 1,133,199 1,120,649 12,550
Public safety:
Police -
Drug testing 1,000 2,100 2,180 (B0}
General insurance 154,500 185,050 182,949 12,101
Group insurance 190,579 151,300 146,501 4,799
Jail expense 74,889 107,500 106,553 947
Other . 37,000 29,695 52,143 ° {22,448)
Payroll taxes 15,700 17,002 16,966 36
Retirement and pension 238,738 209,039 214,538 (5,499)
Salaries 994,914 997,104 1,004,188 (7,084)
Supplies and materials 57,000 52,444 54,979 (2,535)
Telephone and utilities 15,000 15,400 15,197 203
Training 8,000 9,000 7,308 1,692
Transportation 101,000 103,400 104,875 (1,475)
Total police 51,888,320 $ 1,889,034 $1,908,377 5§ (19,343)

{Continued)
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CITY OF EUNICE, LOUISIANA
General Fund

Budgetary Comparison Schedule - Expenditures (Continued)
Year Ended June 30, 2004

43

Variance
Original Final Favcorable
Budget Budget Actual (Unfavorable)
Fire -
General insurarnce 5 892,275 S 83,740 8 86,047 ] 7,693
Group insurance 53,429 58,800 56,725 2,075
Other 5,650 3,934 2,901 1,033
Payroll taxes 97,000 87,550 91,632 {4,082}
Repairs and maintenance 7,400 7,534 24,207 (16,673}
Salaries 458,000 440, 650 446,080 {5,430)
Supplies and materials 18,400 22,544 22,147 397
Telephone and utilities 18,500 19,500 18,822 678
Transportation 37,500 25,500 11,622 13,878
Travel and meetings 5,600 2,500 1,666 834
Volunteer firemen 17,000 14,150 14,867 {717)
Total fire 510,754 776,402 776,716 {314)
Total public safety 2,699,074 2,665,436 2,685,003 {19,657)
Public works:
Streets -
Drug testing 600 600 630 (30)
General insurance 108,700 104,575 92,873 11,702
Group insurance 105,553 80,582 79,181 1,401
Other 19,284 20,475 16,832 3,643
Payroll taxes 53,962 48,000 6,597 41,403
Repairs and maintenance 63,000 76,000 35,221 40,778
Salaries 441,000 423,928 469,051 (45,123)
Signs and materials 51,000 37,000 B3, 661 {46,661)
Total streets 843,099 791,160 784,046 7,114
Sanitation -
Vehicles and eguipment
maintenance 25,300 14,706 14,697 9
Other ) - - 1,069° (1,069)
Total sanitation 25,300 14,706 15,766 {(1,060)
Total public works 868,399 805,866 799,812 6,054
Health and welfare:
Animal control 3 18,400 5 12,200 3 12,1580 S 10
(Continued)



CITY OF EUNICE, LOUISIANA
General Fund

Budgetary Comparison Schedule - Expenditure (Continued)
Year Ended June 30, 2004

Variance
Original Final Favorable
Budget Budget Actual {(Unfaverable)
Culture and recreation:
Contract labor S 44,000 $ 30,000 $ 47,614 $ {17,614)
Festival expenses 250 116 55 61
General and group insurance 14,919 24,568 26,578 {2,010)
July 4™ fireworks - - 18,938 {18,938)
Liberty Cajun Music Show
and Liberty Cultural Assoc 101,650 109,085 114,976 {5,891)
Library maintenance 23,700 18,875 19,143 (268}
Maintenance 37,700 27,800 32,097 {(4,297)
Museum 39,100 35,550 35,963 {413)
Neighborhood centers 117,300 121,243 132,215 (10,972)
Other 2,507 5,505 17,036 (11,531
Salaries and payroll taxes 52,280 52,950 53,482 (532)
Supplies 9,000 28,000 54,414 (26,414)
Telephone and utilities 15,500 18,000 19,520 {1,520}
Threshold of Hope — ’ - 6,371 (6,371}
Total culture and recreation 457,906 471,692 578,402 {106, 710)
Other:
Airport expenditures 29,700 30,831 29,954 877
Capital outlay - - - -
Total expenditures 5,156,463 5,119,224 5,226,100 {106,876)

Other financing uses:
Operating transfers out - 7,560 7,560 -

Total expenditures
and other uses . $5,156,463 $5,126,784 $5,233,660 " 3 (106,876)
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CITY OF EUNICE, LOUISIANA

City of Eunice Sinking Fund - Debt Service Fund
Public Improvement Bonds Series ST- 1997

Budgetary Comparison Schedule
Year Ended June 30, 2004

Variance-
Original Final Favorable
Budget Budget Actual (Unfavorable)
Revenues:
Interest 5 1,522 $ 1,522 $ 1,522 5 -
Miscellanecus -
Industrial lease payments - - - -
Total revenues 1,522 1,522 1,522 -
Expenditures -
Debt service:
Principal retirement 80,000 80,000 80, 000 =
Interest paid 23,720 23,720 23,720 -
Paying agent fees 3 ) 5 -
Total expenditures 103,725 103,725 103,725 -
Deficiency of revenues -
Over expenditures (102,203) (102,203) (102,203) -
Other financing sources:
Operating transfers in 112,853 112,853 112,853 -
Operating transfers out - - - -
Total other financing sources 112,853 112,853 112,853 -
Excess of revenues and other
sources over expenditures
and other used 10,650 10, 650 10,650 -
Fund balances, beginning 39,074 39,074 38,074 =
Fund kalances, ending $ 49,724 $ 49,724 5 49,724 $ -
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CITY OF EUNICE, LOUISIANA

City of Eunice Sinking Fund 1278 Debt Service Fund
Public Improvement Bonds Series ST- 1992
Budgetary Comparison Schedule
Year Ended June 30, 2004

Variance-
Original Final Favorable
Budget Budget Actual (Unfavorable)
Revenues:
Interest 5 2,102 5 2,102 5 2,102 $ -
Miscellaneous -
Industrial lease payments - = - -
Total revenues - - 2,102 -
Expenditures -
Debt service:
Principal retirement - - - -
Interest paid - - - -
Paying agent fees 175 175 175 -
Total expenditures 175 175 175 -
Deficiency of revenues .
Over expenditures 1,927 1,927 1,927 —
Other financing sources:
Operating transfers in - - - -
Operating transfers out (626,778) (626,778) (626,778) -
Total other financing sources (626,778} (626,778) [(626,778) -
Excess of revenues and other
sources cver expenditures
and other used {624,851} (624,851) (624,851) -
Fund balances, beginning {624,851) {624,851} 624,851 -
Fund balances, ending S - 3 - $ .- 5 -
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CITY OF EUNICE, LOUISIANA
Nonmajor Governmental Funds
Balance Sheet
June 30, 2004

Special
ASSETS Revenue
Cash and cash equivalents $ 48,596
Investments, at cost -
Receivables (net of allowance for uncollectibles):
Accounts 435
Total assets 5 49,031
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts payable S 352
Total liabilities 352
Fund balances:
Unreserved, undesignated 48,679
Total fund balances 418,679
Tetal liabilities and fund balances 5 49,031

The accompanying notes are an integral part of the basic financial statements,
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CITY OF EUNICE, LOUISIANA
Nonmajor Governmental Funds
Statement of Revenues, Expenditures and Changes in
Fund Balances
Year Ended June 30, 2004

Special
Revenue
Revenues
Intergovernmental revenues 5 75,888
Fines, forfeitures and bonds 8,070
Interest 211
Miscellaneous -
Total revenues 84,169
Expenditures:
Current-
General government 5,850
Public safety 5,580
Other 44,242
Total expenditures 55,672

Excess {(deficiency) of
revenues over expenditures 28,497

Other financing sources (uses):

Operating transfers in 7,560

Operating transfers out ) (6,812)
Total other financing

sources (uses) 748

Excess (deficiency) of revenues
and other sources cver

expenditures and other uses 29,245
Fund balances, beginning 19,434
Fund balances, ending 3 48,679

The accompanying notes are integral part of the basic financial statements.
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NONMAJOR SPECTAL REVENUE FUNDS

Special revenue funds are used to account for specific revenues that are legally restricted
to expenditures for particular purpose.

PUBLIC SAFETY TESTING FUND

To account for the receipt and expenditures asscciated with court £ees collected in
connection with drug and alcohol related driving offenses.

COURT APPEARANCE BOND FUND

To account for the receipt and expenditures asscciated with the receipt of appearance bonds
ceollected on arrests and traffic citations.

WITNESS FEES FUND

To account for the receipt and expenditures asscciated with witness fees collected by City
Court.

LAW ENFORCEMENT BLOCK GRANT

To account for the receipt and expenditures asscciated with funds received from the Bureau

of Justice for the hiring of non-administrative law enforcement ¢fficers and support
personnel.

CRIMINAL TASK FORCE
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CITY OF EUNICE, LOUISIANA

Nonmajor Special Revenue Funds

ASSETS

Cash

Investments, at cost

Accounts Recelwvable

Ad valorem taxes receivable
(net of allowance for
uncollectible taxes of $50)

Due from other funds

Grant Fund Receivable

Prepaid items

Total assets

LIABILITIES AND FUND BALANCE

Liakilities:
Accounts payable
Accrued liabilities
Due to other funds
Deferred revenue
Total liabilities

Fund balances:
Reserved for prepaid items
Unserved, undesignated
Total fund balances

Total liabilities and
fund balances

Combkining Balance Sheet

June 30, 2004
Public
Criminal Safety
Task Testing
Force Fund
5 31,484 3 2,790
$ 31,484 $ 2,780
3 - 5 -
31,484 2,790
31,484 2,790
S 31,484 g 2,780
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Court
Appearance
Bond
Fund
5 12,233
435
5 12,668
$ 352
352

12,316
12,316

5 12,668



Witness
Fees
Fund

$ 2,089

2,089
2,089

$ 2,089

Law

Enfcrcement Total

Block Grant 2004

$ - 48,596
- 435

$ — 491031

5 - 352
- 352
- 48,679
- 48,679

3 - 49,031

32



CITY OF EUNICE, LOUISIANA
Nonmajor Special Revenue Funds
Expenditures and Changes in Fund Balances
Year Ended June 30,

Combining Statement cf Revenues,

Revenues
Intergovernmental revenues
Fines, forfeitures and bonds
Interest
Miscellaneous
Total revenues

Expenditures:
Current-
General government
Public safety
Capital cutlay
Total expenditures

Excess (deficiency) of
revenues over expenditures

Other financing sources (uses):
Operating transfers in
Operating transfers out

Total other financing uses

Excess (deficiency) of revenues
and other sources over
expenditures and other uses

Fund balances, (deficits) beginning

Fund balances, ending

53

2004
Public Court
Criminal Safety Appearance
Task Testing Bond
Force Fund Fund
5 28,228 3 1,735 $ -
- - 8,070
120 24 -
28,348 1,759 8,070
- 475 -
- - 5,380
- 475 5,580
28,348 1,284 2,490
3,136 -~ -
= (6,754) -
3,136 {6,754) -
31,4384 {5,470} 2,490
- B, 260 9,826
$ 31,484 5 2,790 $ 12,316




Witness
Fees
Fund

s 6,107

9

6,116

5,375

5,375

741

741

1,348

5 2,089

Law
Enforcement
Block Grant
$ 39,818

58

39,876

44,242

44,242

(4,366)

Total
2004

$ 75,888
8,070
211

84,169

5,850
5,580

44,242
55,672

28,487

1,560

(6,812)
748

29,245

19,434

5 48,679
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CITY OF EUNICE, LOUISIANA

Nonmajor Special Revenue Fund
Criminal Task Force
Statement of Revenues, Expenditures and Changes in Fund Balances

Budget (GAAP Basis)
Year Ended June 30,

Revenues:
Intergovernmental revenues
Interest
Total revenues

Expenditures:
Current-
General government
Total expenditures

Excess (deficiency}) of revenues
over expenditures

Other financing sources (uses):
Operating transfers in
Total other financing uses

Excess (deficiency) of
revenues and other
sources over expenditures
and other uses

Fund balances (deficits), beginning

Fund balances, ending

%

Budget

28,228
129

28,348

28,348

3,136
3,136

31,484

§ 31,484

35

2004

and Actual

Actual

$

28,228
120

Variance -
Favorable
{(Unfavorable)

28,348

28,348

3,136

3,136

31,484

31,484




CITY OF EUNICE, LOUISIANA
Nonmajor Special Revenue Fund
Public Safety Testing Fund
Statement of Revenues, Expenditures and Changes in Fund Balances
Budget (GAAP Basis} and Actual

Year Ended June 30, 2004

Variance -
Favorable
Budget Actual {Unfavorable}
Revenues;
Intergovernmental revenues 3 1,750 3 1,735 5 (15)
Interest 22 24 2
Miscellansous - - -
Total revenues 1,772 1,759 {13)
Expenditures:
Current-

General government 1,229 475 6,754
Total expenditures 7,229 475 6,754
Excess (deficiency) of revenues

over expenditures (5,457) 1,284 6,741
Other financing sources (uses):-
Operating transfers in - - -
Operating transfers out - {(6,754) (6,754)
Total other financing uses - (6,754) (6 754)
Excess ({(deficiency} of
revenues and other
sources over expenditures
and other uses (5,457) (5,470) (13}
Fund balances (deficits), beginning 8,260 8,260 -
Fund balances, ending $ 2,803 $ 2,790 $ (13)
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CITY OF EUNICE,
Nonmajor Special Revenue Fund
Court Appearance Fund

Expenditures and Changes in Fund Balances
and Actual
2004

Statement of Revenues,

Budget {GAAP Basis)
Year Ended June 30,

Revenues:
Fines, forfeitures and bonds
Miscellaneous
Total revenues

Expenditures:
Current-
Public Safety
Total expenditures

Excess (deficiency) of revenues

over expenditures

Other financing sources (uses):
Operating transfers in
Operating transfers out

Total other financing uses

Excess (deficiency) of
revenues and other
sources over expenditures
and other uses

Fund balances (deficits), beginning

Fund balances, ending

Budget
5 7,350

7,350

6,850
6,850

500

500

9,826

S 10,326
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LOUISIANA

Actual

$ 8,070

8,070

5,580
5,580

2,490

2,490

9,826

5 12,316

Variance -
Favorable

(Unfavorable)

3 720

720

1,270
1,270

1,990

1,990

1,990



CITY OF EUNICE, LOUISIANA
Nonmajor Special Revenue Fund
Witness Fees Fund
Statement cof Revenues, Expenditures and Changes in Fund Balances
Budget (GAAP Rasis) and Actual
Year Ended June 30, 2004

Variance -
Favorable
Budget Actual (Unfavorable)
Revenues:
Intergovernmental revenues $ 5,100 ] 6,107 5 1,007
Interest 10 9 (1)
Miscellaneous - - -
Tetal revenues 5,119 6,116 1,006
Fxpenditures:
Current-

General government 5,200 5,375 (1735)
Total expenditures 5,200 5,375 {(175)
Excess (deficiency) of revenues

over expenditures (80) 741 831
Cther financing sources {uses):
Cperating transfers in - - -
Operating transfers out - - =
Total other financing uses - - -
Excess (deficiency) of
revenues and other
sources over expenditures
and other uses (90} 741 831
Fund balances (deficits), beginning 1,348 1,348 -
Fund balances, ending $ 1,258 S 2,089 S 831
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CITY OF EUNICE, LOUISIANA
Nenmajor Special Revenue Fund
Law Enforcement Block Grant
Statement of Revenues, Expenditures and Changes in Fund Balances
Budget (GAAP Basis) and Actual
Year Ended June 30, 2004

Variance -
Favorable
Budget Actual (Unfavorable)
Revenues:
Intergovernmental revenues s 575 $ 39,818 3 39,243
Interest - 58 58
Miscellaneous - - -
Total revenues 575 39,876 39,301
Expenditures:
Current-

Public Safety - 44,242 {44, 242)
Total expenditures = 44,242 (44,242
Excess (deficiency) of revenues

over expenditures 575 {(4,366) 3,791
Other financing sources {uses):
Operating transfers in - 4,424 4,424
Operating transfers out - (58) (58)
Total other financing uses - 4,366 4,366
Excess (deficiency) of
revenres and other
sources over expenditures
and other uses 575 - {(575)
Fund balances (deficits), beginning - - -

Fund balances, ending ] 575 5 - $ {573)
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CITY OF EUNICE, LOUISIANA
Enterprise Fund
Utility Fund

Statement of Revenues, Expenses and
Changes in Retained Earnings
Years Ended June 30, 2004

Total Gas Department Sewelr Department
Cperating revenues:
Charges for services $ 2,990,897 $ 1,811,936 $ 1,178,961
Other billings to customers 48,578 28,643 19,935
Taxes - Sewer Maintenance 85,811 - 85,811
Total coperating revenues 3,125,286 1,840,579 1,284,707
Operating expense:
Payroll and related benefits 544,837 276,179 268, 658
Gas purchases ) 1,033,181 1,033,181 -
Supplies and materials 110,274 37,782 72,492
Repairs and maintenance 298,519 74,870 223,648
Cffice expenses 32,275 25,713 6,562
Professional fees 34,804 11,500 23,304
Insurance - general 82,421 29,086 53,335
Depreciation 292,566 91,574 200,992
Group insurance 81,240 45, 385 35,855
Bad debts ) 7,502 7,502 -
Permits 11,334 - 11,334
Utilities and telephone 155,245 1,451 153,794
Miscellaneous 49,039 23,059 25,980
Total operating expenses 2,733,237 1,657,282 1,075,955
Operating income 392,049 S 183,297 S 208, 752
Nonoperating income:
Interest earned on investments 5,259
Cther revenue 10,797
Total nonoperating income 16,056
Income before operating transfers 408,105
Operating transfers:
Operating transfers in 338,174
Operating Transfers out (875,000]
Total cperating transfers (536,826)
Change in net assets (128,721)
Net assets, beginning 8,472,494
Net assets, ending S 8,343,773
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VIGE TUJAGUE

A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS
151 N. 2ux STREET

P. 0. BOX 1006
EUNICE, LOUISIANA 70535
SHIRLEY VIGE. JR.. C.PA. TELEPHONE:
FRANK G. TUJAGUE, C.PA. 337-4&1—9324
DOMINIQUE M. NOEL., C.P.A. 337-457-8743

Independent Auditor’s Report on Compliance and on Internal Control over
Financial Reporting Based on an Audit of General Purpose Financial
Statements Performed in Accordance with Government Auditing Standards

The Honorable Mayor Lynn LeJeune
and Members of the Council
City of Eunice, Louisiana

We have audited the general purpose financial statements of the City of Eunice, Louisiana,
as of and for the year ended June 30, 2004, and have issued ocur report thereon dated
November 2, 2004. We conducted our audit in accordance with auditing standards generally
accepted in the United States of Bmerica and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance

&s part of obtaining reasonable assurance about whether the City of Eunice, Louisiana’s
general purpose financial statements are free cf material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect ¢n the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed an instance of noncompliance and is described
in the accompanying schedule of findings and questicned cost as item 04-3.

Internal Contrel Over Financial Reporting

In planning and performing our audit, we considered the City of Eunice, Loulsiana’s
internal control over financial reporting in order to determine our auditing procedures
for the purpose of expressing ocur opinicn on the general purpose financial statements and
not to provide assurance on the internal control over financial reporting. However, we
noted certain matters invelving the internal control over financial reporting and its
operation that we consider to be reportable conditions. Reportable conditions involve
matters coming to our attention relating to significant deficiencies in the design or
operation of the internal control over financial reporting that, in our judgement, could
adversely affect the City of Eunice, Louisiana’s ability to record, process, summarize and
report financial data consistent with the assertions of management in the general purpose
financilal statements. The reportable cendition is described in the accompanying schedule
of findings and questioned costs as item 04-1.

L material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the general purpose
financial statements being audited may occur and not be detected within a timely period
by employvees Iin the normal course of performing their assigned functions. Qur
consideration ¢f the internal control over financial reporting would nct necessarily
disclose all matters 1in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses. We believe item 04-1 described in the schedule of
findings and guestioned cost is a material weakness.

61



This report is intended solely for the information and use of the City Council, management
and Legislative Auditor and is not intended to be and should not be used by anyone other
than specified parties. Under Revised Statue 24:513, this report is distributed by the
Legislative Auditor as a public document.

Vige & Tujague, CPA’s
November 2, 2004
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Part 1:

Part 2:

CITY OF EUNICE, LOUISIANA

Schedule of Findings and Questioned Costs
Year Ended June 30, 2004

Summary of Auditor’s Results

FINANCIAL STATEMENTS

Buditor’s Report - Financial Statements

An ungualified opinion has been issued the City of Eunice, Louisiana‘s
financial statements as of and for the year ended June 30, 2004.

Reportable Condition - Financial Reporting

One reportable condition in internal control over financial reporting was
disclosed during the audit of the financial statements and is shown as item 04-
1 in Part 2 and 1s considered a material weakness.

Material Noncompliance - Financial Reporting

There were nc material instances of noncompliance noted during the audit.

FEDERAL AWARDS

This section is not applicable for the fiscal year ended June 30,2003.

Findings Relating to an Audit in Accordance with Government Auditing Standards

Individual Segregation of Accounting Functions

04-1

Finding:
Due to the small number cof accounting personnel, the City did not
have adequate segregation of functions within the accounting
system.

Recommendation:

Based on the size of the operaticn and the cost-benefit of
additional personnel, it may not be feasible to achieve complete

segregation of duties. .

Respcnse:

A complete segregation of duties is not feasible due to the cost-
benefit of hiring additional personnel and the size of the City.

Payvroll Records and Informaticnal Reporting

04-2

Finding:

There is a lack cf controls in connecticn with the payroll record
function.. It was noted that there were severzl employee payroll
files witheout proper documentatiocon to verify rates of pay.
Recommendation:

All payroll files should have proper authorization for wage rates.
Response:

The city payroll clerk will review all employee payrell files and

update “Change of Status” forms and have these forms approved by
the mayor.
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04-3

CITY OF EUNICE, LOUISIANA

Schedule of Findings and Questioned Costs
Year Ended June 30, 2004

Finding:

Several employees were issued city vehicles that were used for
personal use as well as city business. The portion that was for
personal use was not reported as additicnal compensation on the
employees W-Z. In addition, several employees were given auto
reimbursement allowances for use of their personal vehicles for
city business under a non-accountable plan and were not added to
compensation on the W-2's.

Clothing allowances for police personnel were not reported'as
additional compensation on the employees W-2's.

Recommendation:

All personal use of vehicles and taxable fringe benefits should be
accounted for following the Internal Revenue Service guidelines and
reported as additional compensation as reguired.

Response:

The city payroll clerk has corrected the errcrs and has implemented

the Internal Revenue Service guidelines as to personal use of
vehicles and other taxable fringe benefits.

Contracts & Agreements

04-4

Finding:

The City of Bunice has entered inteo an intergovernmental agreement
with the Fire Protection District No. 4 of Acadia Parish and the
Fire Protection District No.6& of St Landry Parish, to aid in the
provision of fire protection. That agreement calls for the
collection of preoperty taxes by the Fire Districts and the
remittance of the tax to the City of Eunice, less necessary
expenses.

The contract states that the City of Eunice and the Fire Districts
are to reach an agreement as to the amount of necessary
administrative expenses that the Districts are entitled to withhold
from the taxes collected. We were unable to obtain from the City
or the Fire Districts, & written agreement that details the
procedures and amounts to be remitted. During the audit for the
year ended, June 30, 2004, it was discovered that an error was made
by the St. Landry Fire Protection District No. 6 in the amount of
$6,917 based on the verbal agreement between the District and the
City.

Recommendation:

The City of EBunice and Fire District’s representatives should meet
to reduce to writing, an agreement as to the amount of necessary
administrative expenses allowed and a procecdure for the Fire
Districts to report total amounts collected and remitted to the
City.
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Part 3:

CITY OF EUNICE, LOUISIANA

Schedule of Findings and Questioned Costs
Year Ended June 30, 2004

Response:

A meeting will be called to have all interested parties to gather
and to reduce to writing, an agreement that is agreeable toc all
parties, as to the amount of necessary administrative expenses
allowed and a procedure to account to the City of Eunice for the
collection and remittance of the taxes.

Findings and Questioned Costs Relating to Federal Programs
At June 30, 2004, the City of Eunice, Louisiana did not meet the requirements

to have single audit in accordance with OMB Circular A~133; therefore this
section is not applicable.
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CITY OF EUNICE, LOUISIANA

Status of Prior Years Findings and Questioned Costs
Year Ended June 30, 2004

Individual Segregation of Accounting Functions

03-1

Finding:

Due to the small number of accounting personnel, the City did not have adequate
segregation of functions within the accounting system.

Recommendation:

Based on the size of the operation and the cost-benefit of additional
personnel, it may not be feasible to achieve complete segregation of duties.

Response:

A complete segregation of duties is not feasible due to the cost-benefit of
hiring additional personnel and the size of the City.

Status:

This finding was repeated in fiscal year end, June 30, 2004,

Debt Incurred Without Approval

03-2

Finding:

The City of Eunice purchased a 2001 Chevrclet truck, VIN Z6CEC1%W611107781 on
February 24,2003 using GMAC’'S Flexible Finance Plan. The terms of this plan
consist of 36 monthly payments of $303 beginning March 26, 2003. The State
Bond Commission must give its consent and approval when any public body borrows
money, incurs debt or issues bonds or other evidences of debt or levying taxes
or pledging uncellected taxes or revenues for the payment thereof, EXCEPT for
purchases made in the ordinary course of administration on terms of credit not
to exceed %0 days. The City of Eunice did not obtain approval from the State
Bond Commission to incur debt greater than 90 days.

Reccocmmendation:

We recommend all purchases involving debt be monitored by city personnel in
order to obtain prior approval from the State Bond Commission,

Response:

The City 1s in the process of obtaining approval from the State Bond
Commissicn.

Status:

This finding was cleared fiscal year end, June 30, 2004.

Use of Dedicated Sales Tax Funds

03-3

Finding:

The City of Eunice collects a 1% dedicated sales tax which is to be used for
a specific purpose. The proceeds of any special tax constitutes a trust fund
to by used exclusively for the objects and purposes for which the tax was
levied. The records of the taxing authority should clearly reflect the objects
and purposes for which the proceeds of the tax are used.
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CITY OF EUNICE, LOUISIANA

Status of Prior Years Findings and Questioned Costs
Year Ended June 30, 2004

Proceeds of this 1% sales and use tax levied in 1962 are dedicated as follows:

Opening, constructing, paving, resurfacing and improving streets,
sidewalks and bridges; constructing and purchasing street lighting
facilities; constructing and improving drains, drainage canals and
subsurface drainage; constructing and purchasing fire department
stations and equipment; constructing and purchasing police
department stations and equipment; censtructing and purchasing
garbage disposal and health and sanitation egquipment; constructing
public buildings; purchasing, constructing and improving public
parks and recreational facilities and acquiring the necessary
equipment and furnishings therefore; purchasing equipment for civil
defense; constructing, acquiring or improving any work of permanent
public improvement; and purchasing and acquiring all equipment and
furnishing for public works, buildings, improvements  and
facilities.

Providing funds, not to exceed ten percent (10%) of the
proceeds of said tax for such year, to defray costs of
operating and maintaining a public library.

Providing funds, not to exceed ten percent (10%) of the
proceeds of said tax for such year, for the payment of
salaries of municipal employees.

The 1962 Sales Tax Fund has an Interfund Loan due from the General
Fund in the amount of $400,000, which was in addition to the 20%
dedicated amounts, resulting from the following transactions:

Check # 3967 Dated 9/12/02 150,000
Check # 4009 Dated 11/13/02 150,000
Check # 4010 Dated 11/14/02 100,000

$400,000

These transfers were used to pay for General Fund Expenditures,
mainly payrell, in wviolation of the Sales Tax Crdinance.

Recommendation:

The City should cease transferring dedicated sales tax monles for non dedicated
purposes. Also, the city should develop a plan to repay the funds borrowed.

Response:

The City of Eunice has ceased transferring monies cut of the restricted Sales
Tax Fund and has develcoped a plan to repay the amounts advanced in the past.

Status:

This finding was cleared fiscal year end, June 30, 2004.

Contracts & Agreements

03-4

Finding:

The City of Eunice has entered into an intergovernmental agreement with the
Fire Protection District No. 4 of Acadia Parish and the Fire Protection
District No.& of St Landry Parish, to aid in the provision of fire
protection. That agreement calls for the collection of property taxes by the
Fire Districts and the remittance of the tax to the City of Eunice, less
necessary expenses.
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CITY OF EUNICE, LCUISIANA

Status of Pricr Years Findings and Questioned Costs
Year Ended June 3C, 2004

The contract states that the City of Eunice and the Fire Districts are to reach
an agreement as to the amount of necessary administrative expenses that the
Districts are entitled to withhold from the taxes collected. We were unable
to obtain from the City or the Fire Districts as to the content of the
agreement.

Recommendation:
The City of Eunice and Fire District's representatives should meet to reduce
to writing, an agreement as to the amount of necessary administrative expenses

allowed and a procedure for the Fire Districts to report total amounts
collected and remitted to the City.

Response:

A meeting will be called to have all interested parties to gather and te
reduce to writing, an agreement that 1s agreeable to all parties, as to the
amount of necessary administrative expenses allowed and a procedure to account
to the City of Eunice for the collection and remittance of the taxes.

Status:

This finding was repeated fiscal year end, June 30, 2004.

Payroll Records

03-5

Finding:

There is a lack ¢f controls in connection with the payroll record function.
It was noted that there were several payroll periods where payrcll deductions
were changed for employees without the filing of the necessary amended forms
wW-4.

Recommendation:

A1l payroll deduction changes should only be allowed after the necessary
documentation is preocessed and placed in the employee files.

Response:

The City payroll clerk will have all employees seeking changes to their payroll
deducticns file the necessary documentation before changes are made.

Status:

This finding was cleared at fiscal year end, June 30, 2004.

Retirement Withholding

03-08

Finding:

We found that the payroll clerk failed to withheold retirement contributions out
of her own payroll check on five occasions. The total amount not withheld out
of the payreoll for the period amounted to $§ 362.95. This is in violation of
the State Municipal Retirement regulations.

Recommendatiocn:
A1l payrcll deductions should be withheld sach payroll period as mandated by

the regulations. The City Clerk should set up controels to check the payroll
records tc monitor the compliance with the regulations.
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CITY OF EUNICE, LOUISIANA

Status of Prior Years Findings and Questioned Costs
Year Ended June 30, 2004

Response:

Procedures will be set up by the City Clerk to monitor the compliance with the
regulations.

Status:

This finding was cleared fiscal year end, June 30, 2004.
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CITY CF EUNICE, LOUISIANA

Schedule of Per Diem Paid tec Members of the Council
Year Ended June 30, 2004

Mayor, E. Lynn LeJeune 5 28,410
I. Jackson Burson 13,700
Nolton Anderscn 7,120
Louis Pavur 7,120
Chawana Fontenot 7,120
Charles Atchison 7,120

$ 70,590
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E. LYNN LEJEUNE

CITY OF EUNICE I. JACKSON BURSON, JR.

MAYOR EUNICE, LOUISIANA ALDERMAN AT LLARGE
POST OFFICE DRAWER 1106 LOWIS A. PAVUR
EUNICE, LOUISIANA 705351 106 WARD 3

www.eunice-la.com

NOLTON ANDERSON

a-mail sunicela @hotrnail,com WARD 2

PHONME (337) 457-7389

FAX (337) 457-6506 WARD 3

CHARLES E. ATCHISON

WARD 4

VIGE AND TUJAGUE, CPA’S DOUGLAS L. CART

P.O. BOX 1006

GARY FONTENOT

EUNICE, LA 70535 CHIZF OF POLICE

RE: Management Response

The following are our responses to your recommendations we received in the City’s Audited
Financial Statement as of June 30, 2004.

04-1

04-2

04-3

04-4

Individual Segregation of Accounting Functions

We are aware of and have evaluated this inadequacy and concluded that the related costs vs
benefits to be achieved does not justify the additional personnel it would require to establish
an adequate segregation of accounting functions. However, we will try to segregate duties
as much as possible with the existing staff.

Payroll Records

The city payroll clerk will review all payroll files and update the "Change of Status” forms
and have these forms approved by the mayor.

Informational Reporting

The city payroll clerk has corrected the errors and has implemented the Internal Revenue
Service guidelines as to personal use of vehicles and other taxable fringe benefits.

Contracts and Agreements

A meeting will be called to have all interested parties to gather and to reduce to writing, an
agreement that is agreeable to all parties, as to the amount of necessary administrative
expenses allowed and a procedure to account to the City of Eunice for the collection and
remittance of the taxes.

/a, ‘kaﬂ (A

E. Lynn Leleune, Mayor )

CHAWANA YV, FONTENOT

CLERK AND TAX COLLECTOR



