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Honorable Matt Talbert, Mayor
Members of the Board of Alderman
Town of Sterlington, Louisiana
Page 2

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgement made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Town’s internal control. Accordingly, no such opinion is
expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Town’'s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 4-10, budgetary comparison information on pages 47-51, Schedule of
Proportionate Share of Net Pension Liability on page 52 and Schedule of the Employer’s Pension
Contribution on page 53, be presented to supplement the basic financial statements. Such information is
the responsibility of management and, although not a part of the basic financial statements, is required by
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REQUIRED SUPPLEMENTAL INFORMATION (PART A)
MANAGEMENT’S DISCUSSION AND ANALYSIS




TOWN OF STERLINGTON, LOUISIANA

Management’s Discussion and Analysis
Year Ended December 31, 2023

As management of the Town of Sterlington, we offer readers of the financial statements this narrative
overview and analysis of the financial activities of the Town for the fiscal year ended December 31, 2023.
We encourage readers to consider the information presented here in conjunction with the accompanying
basic financial statements. The intent of this discussion and analysis is to look at the Town’s financial
performance as a whole.

FINANCIAL HIGHLIGHTS

e The assets of the Town of Sterlington exceeded its liabilities at the close of the most recent
fiscal year by $8,938,426 (ner position). Of this amount, $7,342,736 represented net
investment in capital assets, $492,435 was restricted for public works, $353,822 was
restricted for debt service, and $408,753 was restricted for economic development. The
amount of $340,680 is available for spending at the government’s discretion (unresiricted
net position).

e The government’s total net position increased by $2,970,473.

e As ofthe close of the current fiscal year, the Town of Sterlington’s Governmental Funds
reported an ending fund balance of $4,321,168, an increase of $743,609 in comparison
with the prior year. The amount of $2,515,135 1s available for spending at the
government’s discretion (unassigned fund balance).

e The Town of Sterlington’s total debt decreased by approximately $1.1 million during the
current fiscal year. During 2023, the Town didn’t issue any new debt.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis 1s intended to serve as an introduction to the Town of Sterlington’s
basic financial statements. The Town of Sterlington’s basic financial statements are comprised of
three components: 1) government-wide financial statements, 2) fund financial statements, and 3)
notes to the financial statements. This report also contains other supplementary information in
addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed
to provide readers with a broad overview of the Town of Sterlington’s finances, in a manner similar
to a private-sector business.

The statement of net position presents information on all of the Town of Sterlington’s assets and
liabilities, with the difference between the two reported as net position. Over time, increases or
decreases in net position may serve as a useful indicator of whether the financial position of the
Town of Sterlington is improving or deteriorating.



The statement of activities presents information showing how the Town’s net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes).

Both of the government-wide financial statements distinguish functions of the Town of Sterlington
that are principally supported by taxes and intergovernmental revenues (governmental activities)
from other functions that are intended to recover all or a significant portion of their costs through
user fees and charges (business-type activities). The governmental activities of the Town of
Sterlington include general government, public safety, and public works. The business-type
activity of the Town of Sterlington includes a sewer system.

The government-wide financial statements can be found on pages 11 and 12 of'this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The Town
of Sterlington, like other state and local governments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the Town of
Sterlington can be divided into two categories: governmental funds and proprietary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a
government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the Town’s near-term
financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between the governmental funds and governmental activities.

The Town of Sterlington maintains five individual governmental funds. Information is presented
separately in the governmental funds balance sheet and in the governmental funds statement of
revenues, expenditures, and changes in fund balances for the General Fund, Road Construction
and Maintenance Fund, Recreation Sales Tax Fund, and Sports Complex Capital Project Fund, all
of which are considered to be major funds. The Capital Projects Fund is presented as a nonmajor
funds in the governmental funds balance sheet and in the governmental funds statement of
revenues, expenditures, and changes in fund balances as “Aggregate Remaining Funds.”

The governmental funds financial statements can be found on pages 13 through 16 of this report.






Deterred Inflows of resources - 11 - - - 11
Net Assets:
Net investment 1n capital assets 5,461.638 7,342,736 - - 5.461.638 7,342,736
Restricted 905,340 1,002,427 268.240 252,583 1.173.580 1,255,010
Unrestricted 2.603.820 3,284,057 (3.271,085) (2.943.377) (667,265) 340,680
Total net position $ 8970798 § 11629220 S (3.002.845) § (2,690.794) $ 5,967,953 $ 8.938 426
In 2023, total net position of the Town increased by $2,970,473. The changes in net position are
discussed later in this MD&A.
The results of this year's operations for the primary government as a whole are reported in the
Statement of Activities as follows:
Town of Sterlington
Condensed Statement of Activities
For the Years Ended December 31, 2023 and 2022
Governmental Activities Business-Type Activities Total
2022 2023 2022 2023 2022 2023
Revenues
Program Revenues
Charges For Services $ 404817  § 421694 $ 1148853 § 1,231,101 § 1,553,670 1,652,795
Operating Grants And Contributions 558274 - - - 558,274 -
Capital Grants And Contributions - 1,502,987 - - - 1,502,987
General Revenues
Property Taxes 234445 273,375 - - 234,445 273,375
Sales Taxes 2,011,026 2,072,045 - - 2,011,026 2,072,045
Other General Revenues 365.646 408,506 256 9273 365,902 417,779
Transfers (379.767) (9.103) 379.767 9,103 - -
Total Revenues 3.194.441 4.669.504 1,528.876 1,249477 4.723.317 S.918.981
Expenses
General Government 616917 571,114 - - 616,917 571,114
Public Safety 267934 471,501 - - 267,934 471,501
Public Works 236,196 175,634 - - 236.196 175.634
Culture And Recreation 452.045 476,354 - - 452,045 476,354
Interest On Long-Term Debt 388,710 316.479 277.687 260,643 666,397 577.122
Sewer - - 819,074 676,783 819,074 676,783
Total Expenses 1,961,802 2,011,082 1.096.761 937,426 3,058,563 2,948 508
Increase (Decrease) In Net Position § 1232639 § 2658422 § 432,115 § 312051 § 1064754 2.970.473




Governmental Activities

Governmental activities increased the Town of Sterlington’s net position by $2,658,422. Key
elements of the changes in net position are as follows:

Expenses are classified by functions/programs. General government expenses accounted for
$571,114 in 2023. Public safety accounted for $471,501 while public works accounted for
$175,634 for fiscal 2023. Culture and recreation accounted for $476,354 in 2023. Interest on
long-term debt accounted for $316,479 in 2023.

The related program revenues for fiscal 2023 directly related to these expenses totaled $1,924,681
which resulted in net program expenses of $86,401. The remaining balance of expenses represents
the cost to the taxpayers. The costs of governmental activities exceeding restricted state grants are
paid primarily from the following sources:

e Sales tax revenues are the largest and most significant source of revenue for the Town of
Sterlington, providing approximately $2,072,045 of revenues, a small increase of $61,019
(3.0%) as compared to 2022. Of the $2,072,045, $1,016,330 is allocated to the General
Fund, $336,668 to the Road Construction and Maintenance Fund, $336,981 to the
Recreation Sales Tax Fund, and $382,0066 to the Economic Development District Fund.

e Ad valorem taxes are the next largest revenue source to the Town, generating $273,375, an
increase of $38.930 (16.6%) in General Fund revenue.

e Fines and forfeitures of $258,454, an increase of $31,256 (13.76%) from 2022°s $227,198
recognized by the Town.

Business-Type Activities. Business-type activities (Consolidated Sewer District) increased the
Town of Sterlington’s net position by approximately $312,051.

Financial Analysis of the Government’s Funds

As noted earlier, the Town of Sterlington uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

The focus of the Town of Sterlington’s governmental funds is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing
the Town of Sterlington’s financing requirements. In particular, unreserved fund balance may
serve as a useful measure of a government’s net resources available for spending at the end of the
fiscal year.



General Fund, Road Construction and Maintenance Fund, Economic Development District
Fund and Recreation Sales Tax Budgetary Highlights

In accordance with Louisiana Revised Statutes Title 39, Chapter 9, Louisiana Local Government
Budget Act (LSA- R.S 39:1301 et seq), the Town of Sterlington must adopt a budget for the
General Fund and all Special Revenue funds prior to December 31. The original budget for the
Town was done prior to the beginning of 2022 and was amended in December of 2022.

Capital Asset and Debt Administration

Capital Assets. The Town of Sterlington’s investment in capital assets (including right of use
assets) for its governmental and business type activities as of December 31, 2023, amounts to
$17.527,313 (net of accumulated depreciation), which increased by approximately $925.968 over
the prior year due primarily to the construction of batting cages at the sports complex and
construction of a new road. These additions were offset to depreciation and amortization expense
in the current year of $534,530.

The $17.53 million investment in capital assets includes land, construction in progress, buildings
and system improvements, right of use assets and machinery and equipment.

Town of Sterlington Capital Assets

December 31, 2023

Land $ 1,653,517
Construction In Progress 59,183
Building And Improvements 224965
Sports Complex And Improvements 11,712,848
Land Improvements 162,850
Vehicles And Equipment 1,343,486
Fire Protection System 581,981
Drainage 475472
Streets 2,077,908
Right of Use Asset 940,593
Sewer System 7,598,982
Total 26,831,785
Less: Accu. Deprec. and Amort (9,304 472)
Total Capital Assets $ 17527313



As of December 31, 2023, the Town of Sterlington’s outstanding long-term debt of $13,458.400
consists of the following:

Town of Sterlington Long-term Obligations

December 31, 2023
Long-term Balance
Obligations December 31, 2023
Revenue bonds $ 12,956,376
Net Pension Liability 26,159
Lease Liability 470,103
Deferred discount (4,026)
Compensated absences 9,788
$ 13,458,400

During fiscal year 2023, the Town did not issue any additional debt except the addition of two
vehicle leases.

Requests for Information
This financial report is designed to provide a general overview of the Town of Sterlington’s
finances for all of those with an interest in the government’s finances. Questions concerning any

of the information provided in this report or requests for additional financial information should
be addressed to the Town Clerk, 503 Highway 2, Sterlington, Louisiana 71280.
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GOVERNMENT-WIDE FINANCIAL STATEMENTS




TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
STATEMENT OF NET POSITION
DECEMBER 31, 2023

Governmental  Business-Type

Activities Activities Total
Assets
Cash and Cash Equivalents $ 3,367,747 § 209643  § 3,667,390
Receivables, Net 599,164 94 884 694,048
Due from Other Governments 443 - 443
Restricted Cash - 252,583 252,583
Restricted Investments 409,202 - 409,202
Prepaid Expenses 4,980 - 4,980
Notes Receivable, Net - - -
Right of Use Asset, Net 397,150 - 397.150
Capital Assets, Net: 13,425,195 3,704,968 17,130,163
Total Assets 18,203,881 4352078 22.555.959
Deferred Outflows of Resources 20,691 14,376 35,067
Liabilities
Accounts Payable 56,723 1,717 58,440
Accrued Liabilities 32.850 26,128 58,978
Customer Deposits - 82,533 82,533
Current Portion of Lease Liability 107.884 - 107.884
Current Portion of Long-Term Obligations 393,522 569,000 962,522
Net Pension Liability 26,159 - 26,159
Non-Current Portion of Lease Liability 362219 - 362219
Non-Current Portion of Long-Term Obligations 5,615,984 6.377.870 11,993,854
Total Liabilities 6,595 341 7.057,248 13,652,589
Deferred Inflows of Resources 11 - 11
Net Position
Net Investment in Capital Assets 7.342.736 - 7,342,736
Restricted for Public Works 492 435 - 492 435
Restricted for Debt Service 101,239 252,583 353,822
Restricted for Economic Development 408,753 - 408,753
Unrestricted 3,284,057 (2,943,377) 340,680
Total Net Position $ 11.629220 § (2.690,794) § 8938426

The accompanying notes are an integral part of this financial statement.
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Function/Program Activities
Government Activities:
General Government

Public Safety

Highways and Streets
Cultural and Recreation
Interest on Long-Term Debt
Total Governmental Activities

Business-Type Activities:
Consolidated Sewer District
Interest on Long-Term Debt
Total Business-Type Activities

Total Government

TOWN OF STERLINGTON

STERLINGTON, LOUISIANA

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2023

Program Revenues

Operating Capital
Charges for Grants and Grants and

Expenses Services Contributions Contributions

$ 571,114 $ 163,240 $ - $ -
471,501 258,454 - -
175.634 - - 463,693
476,354 - - 1,039,294
316,479 - - -
2.011.082 421,694 - 1,502,987
676,783 1,231,101 - -
260,643 - - -
937.426 1,231,101 - -

§ 2948508 § 1,652,795 $ - $ 1,502,987

General Revenues:
Taxes:
Property Taxes
Sales Taxes
Franchise Taxes
Investment Earnings
Transfers
Miscellaneous
Total General Revenues

Changes in Net Position

Net Position - Beginning

Net Position - Ending




Net (Expense) Revenues and
Changes in Net Position
Primary Government

Governmental  Business-Type

Activities Activities Total
h) (407.874) $ - (407.874)
(213.047) - (213.047)
288,059 - 288,059
562.940 - 562940
(316,479) - (316,479)
(86.401) - (86.401)
- 554,318 554318
- (260.643) (260.643)
- 293,675 293,675
(86.401) 293,675 207.274
273375 - 273,375
2,072,045 - 2,072,045
161,141 - 161,141
172,451 9.273 181,724
(9,103) 9,103 -
74914 - 74914
2,744 823 18,376 2,763,199
2,658,422 312,051 2.970.473

8,970,798

(3,002.845)

5967953

$ 11.629.220

$ (2,690.794)

8,938,426

The accompanying notes are an integral part of this financial statement.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2023

Major Funds
Special Revenue Funds Capital Projects
Road Economic Total
General Construction Recreation Development Sports Governmental
Fund and Maintenance ARPA Sales Tax District Complex Funds
Assets
Cash and Cash Equivalents $ 1.815.830 $ 344,409 $ 801,982 $ 48,644 $ 353,561 $ 3,315 $ 3.367.747
Recervables
Ad Valorem Taxes - Net 264.414 - - - - - 264,414
Sales Taxes 157.909 52.220 - 52,595 55.192 - 317916
Other 16.834 - - - - 16,834
Cash - Restricted - - - - - - -
Investments - Restricted 409,202 - - - - - 409.202
Prepaid Expenses 4,980 - - - - - 4.980
Due from Other Governments 443 - - - - - 443
Due from Other Funds - 96,145 - - - 1.447 97,592
Total Assets 2.669.618 492,774 801,982 101,239 408,753 4,762 4,479,128
Liabilities
Accounts Payable 53.246 339 - - - 3.138 56,723
Accrued Expenses 3,645 - - - - - 3.645
Due to Other Funds 97,592 - - - - - 97.592
Total Liabilities 154,483 339 - - - 3138 157,960
Fund Balances
Restricted - 492 435 801,982 101,239 408,753 1,624 1.806,033
Unassigned (Deficit) 2,515,133 - - - - - 2.515,135
Total Fund Balances 2,515,135 492,435 801,982 101,239 408.753 1.624 4,321,168
Total Liabilities and
Fund Balances $ 2669618 % 492774 % 801982 § 101,239 § 408753 § 4762 % 4479128

The accompanying notes are an integral part of this financial statement.
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TOWN OF STERLINGTON

STERLINGTON, LOUISIANA

RECONCILIATION OF GOVERNMENTAL

FUND BALANCE TO STATEMENT OF NET POSITION

DECEMBER 31, 2023

Total Governmental Fund Balances

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities are
not financial resources and therefore are not reported
in the funds.

Governmental Capital Assets
Less: Accumulated Depreciation
Right of Use Asset
Accumulated Amortization

Long-term liabilities, including bonds payable, are not due
and payable in the current period and therefore are not
reported in the governmental funds.

Compensated Absences
Deferred Outflows - MPERS
Deferred Inflows - MPERS
Net Pension Liability

Lease Liability

Accrued Interest on Bonds
Bonds Payable

Net Position of Governmental Activities

The accompanying notes are an integral part of this financial statement.
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17,231,485
(3.806,290)

940,593
(543,443)

(9,788)
20,691
(1
(26,159)
(470.103)
(19,417)
(6,009,506)

$ 4,321,168

(6,514,293)

$ 11,629,220




Revenues
Property Taxes
Sales Taxes
Franchise Taxes
Licenses and Permits
Intergovernmental
Fees
Charges for Services
Fines and Forfeitures

Use of Money and Property

Miscellaneous
Total Revenues

Expenditures
General Government

Public Safety

Public Works

Culture and Recreation

Captal Outlay

Debt Service:
Principal Payvments
Interest and Other
Total Expenditures

Excess (Deficiency) of Revenues

TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2023

Major Funds

Special Revenue Funds

Over Expenditures

Capital Projects

Other Financing Sources and (Uses)

Transfers In
Transters Out

Total Other Financing

Net Change in Fund Balance

Fund Balance - Beginning

FUND BALANCE - ENDING

Road Economic Total
Construction Recreation Development Sports Governmental
General Fund  and Maintenance ARPA Sales Tax District Complex Funds
§ 273375 8 - -8 -8 - 3 - § 273375
1,016,330 336,668 - 336,981 382,000 - 2.072.045
161.141 - - - - - 161,141
159,390 2450 - - - - 161.840
463,693 - - - - 1.039.294 1,502,987
1.400 - - - - - 1.400
258.454 - - - - - 258,454
90.584 11,192 14.654 20 5,232 50,769 172,451
3011 7.500 - - - 36,303 74914
2455478 357,810 14.654 337.001 387.298 1,126,366 4,678,607
597.170 - - - - - 597,170
43x%.161 - - - - - 438.161
5,113 51551 - - - - 56,664
- - - - - 101,788 101,788
20416 634,843 - - - 1088871 1,744,130
205,587 20.000 - 50,000 310,525 §5.391 671.503
41,719 7.440 - 193.373 53.018 200,929 316479
1.30%8.160 713,834 - 243.373 363,543 1.296.979 3,925,895
1,147,312 (356.024) 14,654 93,628 23,755 (170,613) 752712
4,238 429.000 - - - 155,492 588,796
(504.561) (12.758) - (80,580 - - (597.899)
(500.323) 416,308 - (80.5%0) - 155,492 (9.103)
646,989 60.284 14,654 13.048 23755 (15121 743.609
1,868,140 432.151 787.328 88,191 384,998 16,745 3.577.559
$ 2515135 8 492,435 801.982 % 101,239 & 308753 § 1.624 & 4,321,168

The accompanying notes are an integral part of this financial statement.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2023

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities in
the statement of activities are different because:

Government funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives and
reported as depreciation expense.

Capital Outlay - Net
Depreciation expense
Amortization expense

The issuance of long-term debt provides current financials
resources to governmental funds, while the repayments of

the principal of a long-term debt consumes the current financial
resources of governmental funds. Neither transactions, however,
has any effect on net position. Also, governmental funds report
the effect of issuance costs, premiums, discounts and similar
items when debt is first issued, whereas these amounts are
deferred and amortized in the statement of activities. The

detail of these differences in the treatment of long-term debt
and related items is as follows:

Principal Payments

Some expenses reported in the statement of activities do not
require the use of current financial resources and, therefore,
are not reported as expenditures in governmental funds.

Decrease in Compensated Absences

Net Change in Net Pension Liability (Including Deferrals)
Loss on Disposal of Assets

Decrease in Accrued Interest

Change in Net Position in Governmental Activities

$ 743,609

1,744,130
(432.087)
(102,443) 1,209,600
671,503
40,474
(8,734)
1,970 33,710

The accompanying notes are an integral part of this financial statement.
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TOWN OF STERLINGTON
STERLINGTON. LOUISIANA
STATEMENT OF NET POSITION

BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUND

UTILITY FUND
DECEMBER 31, 2023

ASSETS

Current Assets
Cash and Cash Equivalents
Accounts Receivable, Net
Cash and Cash Equivalents - Restricted
Total Current Assets

Non-Current Assets
Notes Receivable, Net

Capital Assets:
Land and Land Improvements
Water Reservoir and Treatment Plant
Equipment
Less: Accumulated Depreciation
Total Capital Assets

TOTAL ASSETS

Deferred Outflows of Resources

LIABILITIES

Current Liabilities (Payable from Current Assets)
Accounts Payable
Customer Deposits
Compensated Absences
Total Current Liabilities (Payable from Current Assets)

Current Liabilities (Pavable from Restricted Assets)
Accrued Interest on Revenue Bonds
Current Portion of Long-Term Debt
Total Current Liabilities (Payable from Restricted Assets)

Total Current Liabilities

Noncurrent Liabilities
Bonds and Notes Payable

TOTAL LIABILITIES

Net Position
Invested in Capital Assets Net of Related Debt
Restricted for Debt Service
Unrestricted
Total Net Position

The accompanying notes are an integral part of this financial statement.
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$ 299.643
94.884
252.583

647,110

74.225
7.840.080
745,402

(4,954,739)

3.704.968

4.352.078

14.376

26,128
569.000
595.128

679378

6,377,870

7.057.248

252,583
(2.943.377)

$ (2,690,794)



TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
BUSINESS-TYPE ACTIVITIES - ENTERPRISE FUND
UTILITY FUND
FORTHE YEAR ENDED DECEMBER 31, 2023

Operating Revenues
User Fees
Other Operating Revenues
Total Operating Revenues

Operating Expenses
Depreciation and Amortization
Insurance
Mamtenance and Repairs
Material and Supplies
Office Supplies
Other Operating Expenses
Professional Fees
Salaries and Related Benefits
Utilities and Communications

Total Operating Expenses

Net Operating Income (Loss)

Nonoperating Revenues (Expenses)
Interest Earnings
Amortization Expense
Interest Expense
Total Nonoperating Revenues (Expenses)

Income (Loss) Before Transfers

Transfers In (Out)

Change in Net Position
Total Net Position, Beginning

Total Net Position, Ending

The accompanying notes are an integral part of this financial statement.
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$

1,213,200
17,901

1,231,101

406,495
9,834
97,834
15,585
6,982
15,489
3,278
64,137
51,553

671,187

559914

9,273
(5,596)
(260,643)

(256,966)

302,948

9,103

312,051

(3,002,845)

$

(2,690,794)




TOWN OF STERLINGTON
STERLINGTON. LOUISIANA
STATEMENT OF CASH FLOWS
UTILITY FUND
FORTHE YEAR ENDED DECEMBER 31, 2023

Cash Flows From Operating Activities
Receipts from Customers
Payments to Suppliers
Payments to Employers and Employee Benefits
Net Cash Provided by Operating Activities

Cash Flows From Noncapital Financing Activities
Customer Deposits
Transfer to Other Funds
Net Cash Provided (Used) by Noncapital Financing Activities

Cash Flows From Capital and Related Financing
Activities
Purchase of Capital Assets
Principal Paid on Debt
Decrease in Accrued Interest
Interest Paid
Net Cash Provided (Used) by Capital and and Related Financing Activities

Cash Flows From Investing Activities
Loans to Contractors (Net)
Interest Earned on Investments
Net Cash Provided by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

Unrestricted Cash and Cash Equivalents, End of Year
Restricted Cash and Cash Equivalents, End of Year
Total Cash and Cash Equivalents, End of Year

$

1,218,621
(205,548)
(64,137)

948,936

(9,725)
9,103

(622

(22,270)
(557.515)

(1,474)
(261,447)

(842.706)

9,273

9,273

114,881

437,344

552,225

299,643
252,583

552,226

Continued on next page.

The accompanying notes are an integral part of this financial statement.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2023

Reconciliation of Operating Income (1.0ss)
to Net Cash Flows from Operating Activities
Net Operating Income (Loss) $ 559,914
Adjustments to Reconcile Net Income (Loss) to
Net Cash Used by Operating Activities

Depreciation 406,495
(Increase) Decrease in Accounts Receivable (12,480)
Increase (Decrease) in Accounts Payable (4,993)
Increase (Decrease) in Compensated Absences -
Net Cash Provided (Used) by Operating Accounts $ 948,936

The accompanying notes are an integral part of this financial statement.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Note 1 - Summary of Significant Accounting Policies

A.

Financial Reporting Entity

The accompanying financial statements include all funds of the Town of Sterlington, Louisiana
(the Town). The accompanying financial statements of the Town have been prepared in
accordance with accounting principles generally accepted in the United States of America
(GAAP) as applied to governmental units. The Governmental Accounting Standards Board
(GASB) 1s the accepted standard- setting body for establishing governmental accounting and
financial reporting principles.

The Town consists of an executive branch of government headed by a mayor and a legislative
branch of government consisting of five aldermen. The Town's major operations include police
protection, street and drainage maintenance, wastewater collection and treatment, and
administrative services.

As the governing authority for the municipality, the Town is the reporting entity forthe
municipality. The financial reporting entity consists of (a) the primary government (the
Town), (b) organizations for which the primary government is financially accountable, and
(c) other organizations for which the nature and significance of their relationship with the
Town are such that exclusion would cause the reporting entity's financial statements to be
misleading or incomplete.

GASB Statement Number 61, The Financial Reporting Entity: Omnibus-An Amendment of GASB
Statements No. 14 and No. 34, establishes criteria for determining which component units should
be considered part of the Town for financial reporting purposes. The basic criterion for including
a potential component unit within the reporting entity is accountability. These criteria include:

1. Appointing a voting majority of an organization's governing body andthe ability of the Town
to impose its will on that organization and/or the potential for the organization to provide
specific financial benefits to or impose specific financial burdens on the Town.

2. Organizations for which the Town does not appoint a voting majority but are fiscally
dependent on the Town.
3. Organizations for which the reporting entity financial statements would be misleading

if data of the organization is not included because of the nature and significance of the
relationship.

Based on the foregoing criteria, the financial statements of the Sterlington Consolidated
Sewerage District (a proprietary fund type - enterprise fund - the District) have been included
in this report using a blended presentation because the District's accounting records are maintained
by the Town and the District's Board of Commissioners include the Mayor and two Aldermen.



TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Note 1 - Summary of Significant Accounting Policies (continued)

B.

Basis of Presentation

The Town's basic financial statements consist of the government-wide statements on all activities
of the government and the fund financial statements. The statements are prepared in
accordance with accounting principles generally accepted in the United States of America as
applied to governmental units and promulgated by the Governmental Accounting Standards
Board (GASB) Codification of Governmental Accounting and Financial Reporting
Standards. Both the entity-wide financial statements and the proprietary fund financial
statements follow the guidance included in GASB Statement No. 62-Codification of Accounting
and Financial Reporting Guidance Contained In Pre-November 30, 1989, FASB and AICPA
Pronouncements.

Government-wide Financial Statements

The government-wide financial statements include the Statement of Net Position and the
Statement of Activities for all activities of the government. As a general rule, the effect of
interfund activity has been removed from these statements. The government-wide presentation
focuses primarily on the sustainability of the Town as an entity and the change in aggregate
financial position resulting from the activities of the fiscal period.

Governmental Activities represent programs which normally are supported by taxes and
intergovernmental revenues.

Business-tvpe Activities are financed in whole or in part by fees charged to external parties for
goods and services.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include (1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment, and (2) grants and contributions that are
restricted to meeting operational or capital requirements of a particular function or segment. Taxes
and other items not properly included among program revenues are reported instead as general
revenues.

Certain activity occurs during the year involving transfers of resources between funds. In fund
financial statements, these amounts are reported at gross amounts as transfers in/out. While
reported in fund financial statements, certain eliminations are made in the preparation of the
government-wide financial statements. Transfersbetween the funds included in governmental
activities are eliminated so that only the net amount is included as transfers in the governmental
activities colummn. Similarly, balances between the funds included in business-type activities
are eliminated so that only the net amount is included as transfers in the business-type activities
column.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Note 1 - Summary of Significant Accounting Policies (continued)

B.

Basis of Presentation (continued)
Fund Financial Statements

The Town uses funds to report on its financial position and the results of operations. Fund
accounting is designed to demonstrate legal compliance and to aid financial management by
segregating transactions related to certain government functions or activities. A fund is a separate
accounting entity with a self-balancing set of accounts that comprise its assets, liabilities, fund
equity, revenues, and expenditures or expenses, as appropriate.

The emphasis of fund reporting is on the major fund level in either the governmental or business-
type categories. Non-major funds (by category) or fund type are summarized into a single
column in the basic financial statements.

Funds are classified into three categories: governmental, proprietary, and fiduciary. Each category,
in turn, is divided into separate "fund types”. Governmental funds are used to account for a
government's general activities, where the focus of attention is on the provision of services to
the public as opposed to proprietary funds where the focus of attention is on recovering the cost
of providing services to the public or other agencies through service charges or user fees.
Fiduciary funds are used to account for assets held for others. The Town's current operations
require the use of the governmental and proprietary categories. The fund types used by the
Town are described as follows:

Governmental activities presented as Governmental Funds in the fund financial statements:

Major Funds:
General Fund - This fund is the general operating fund of the Town. It isused to account
for all financial resources of the Town except for those required to be accounted for in
another fund.

Road Construction & Maintenance - This special revenue fund is used to account for
resources and activities associated with proceeds from the onehalf of one percent (0.50%)
sales and use tax.

Recreation Sales Tax - This special revenue fund is used to account for resources and
activities associated with the proceeds from the one half of one percent (0.50%) sales and use
tax related to recreational activities.

Sports Complex - The capital project fund is used to account for the construction of a
recreational sports complex and its related debt funding and repayments.

Non-Major Funds:
Capital Projects - This fund is used to account for resources and activities associated with
capital outlay for General Government and some Sewer projects.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Note 1 - Summary of Significant Accounting Policies (continued)

B.

Basis of Presentation (continued)
Fund Financial Statements (continued)
Business-type activities presented as Enterprise Funds m the fund financial statements:

Enterprise Fund - This fund is used to account for operations (a) that are financed or operated in
a manner similar to private business enterprises - where the intent of the governing body is that
the cost (expenses, including depreciation) of providing goods and services to the general public
on a continuing basis be financed or recovered primarily through user charges, or (b) where
the governing body has decided that periodic determination of revenue earned, expenses
incurred, and/ornet income is appropriate for capital maintenance, public policy, management
control, accountability or other purposes. Capital projects for the Enterprise fund that use part or
all of general government resources to fund the capital project isnormally accounted for in a
Capital Projects fund. If the Enterprise fund is financing a portion of the cost, then a transfer is
made from the Enterprise fund to the Capital Projects fund for the Enterprise fund's portion of the
cost. At the end of each year, the Enterprise fund recognizes a capital contribution for the amount
of Construction in Progress for that year. The Enterprise fund depreciates the asset when it is
complete and goes in production. The Enterprise fund is presented inthe business-type
activities column in government-wide financial statements and is considered a major fund in the
Enterprise Fund statements.

Governmental Funds

Revenues:

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. Governmental fund types use the flow of current financial resources
measurement focus and the modified accrual basis of accounting. Under this method, revenues are
recognized when susceptible to accrual (i.e., when they are "measurable and available").
"Measurable”" means the amount of the transaction can be determined and "available"” means
collectible within the current period or soon enough thereafter to pay liabilities of the current
period. The Town considers all revenues available if they are collected within 60 days after year-
end.

The Sheriff of Ouachita Parish, as provided by state law, bills and collects property taxes on
behalf of the Town using the assessed values determined by the tax assessor of Ouachita Parish.
Billed taxes become delinquent on January 1 of the year following the year in which the taxes
are due.

Sales taxes are recognized as revenue when in the hands of the vendor.

Interest earnings on time deposits are recognized as revenue when the time deposits have matured
and interest is available. Substantially all other revenues are recognized when actually received
by the Town.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Note 1 - Summary of Significant Accounting Policies (continued)

B.

Basis of Presentation (continued)
Fund Financial Statements (continued)

Expenditures:

Expenditures in the governmental funds are generally recognized under the moditied accrual
basis of accounting when the liability is incurred except for unmatured interest on long-term
debt which is recognized when due, and certainclaims and judgments which are recognized
when the obligations are expected to be liquidated with expendable available financial
resources.

When both restricted and unrestricted resources are available for use, it is the Town's policy
to use restricted resources first, then unrestricted resources as they are needed.

Proprietary Funds

The Proprietary Fund is accounted for using the accrual method of accounting. Revenues are
recognized when they are earned, and expenses are recognized when they are incurred.

Revenues:

The Town distinguishes operating revenues and expenses from non-operating items. The
principle operating revenues are charges to customers for services. The Town also recognizes as
operating revenues charges to customers for connecting to the sewer system.

Expenses:

Operating expenses consist of amounts paid for wages and related benefits, contractual
services, supplies used, equipment and facility maintenance and operations, depreciation, and
other items directly or indirectly required for the provision of services. All expenses not
meeting the previously mentioned definitions are reported as nonoperating expenses.

When both restricted and unrestricted resources are available for use, it is the Town's policy
to use restricted resources first, then unrestricted resources as they are needed.

Budgets and Budgetary Accounting

The Town follows these procedures in establishing the budgetary data reflected i these financial
statements.

1. The proposed budget is submitted to the Board of Aldermen in December. Notice of the
location and availability of the proposed budget tor public inspection and the date of the
public hearing to be conducted on the budget is then advertised in the official journal of
the Town.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Note 1 - Summary of Significant Accounting Policies (continued)
C. Budgets and Budgetary Accounting (continued)

2. After the public hearing, the budget is adopted by passing an ordinance
approving the budget at the selected December board meeting.

3. Budgetary amendments involving the transfer of funds from one
department, program or function to another or involving increases in
expenditures resulting from revenues exceeding amounts estimated require the
approval of the Board of Aldermen.

4. All legally adopted budgets of the Town are adopted on a basis consistent with
GAAP. Encumbrance accounting is not used by the Town.

D. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund
Equity

Cash, Cash Equivalents, and Investments

Under state law, the Town may deposit in demand deposits, money market accounts, or time
deposits with state banks organized under Louisiana law or national banks having their
principal offices in Louisiana. For the purpose of the Statement of Cash Flows, cash equivalents
include all highly liquid investments(including restricted assets) with a maturity date of
three months or less when purchased. Deposits with maturity dates greater than three months
are classified as investments.

Interfund Receivables and Payables

Short term cash loans between funds are considered temporary in nature. Theseamounts are
reported as "due from/due to other funds." Any residual balances outstanding between the
governmental activities and business-type activities arereported in the government-wide
financial statements as "internal balances."”

Capital Assets

Capital assets, which include land, building, other improvements, machinery and equipment,
vehicles, furniture and fixtures, are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements.

As permitted by GASB Statement No. 34, the Town has elected not to report infrastructure
assets retroactively but began accounting for them prospectively in the year ended December
31, 2010. The accounting and reporting treatment applied to the fixed assets associated with
a particular fund is determined by the fund's measurement focus.



TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Note 1 - Summary of Significant Accounting Policies (continued)

D.

Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund
Equity (continued)

All purchased capital assets are recorded at cost where historical records are available and at
estimated cost where historical records are not available. The Town considers assets with an
individual cost of $500 or more and an estimated useful life of one year or more a capital
asset. Donated fixed assets are valued at fair market value at the date of the gift. Major
additions are capitalized while maintenance and repairs that do not improve or extend the life
of the respective assets are charged to expense.

Capital assets are depreciated over the estimated useful lives of the assets using the straight-line
method. Estimated useful lives are as follows:

Buildings 10 to 30 years
Vehicles and equipment 3 to 10 years
Fire protection system 50 years
Sewer systems 20 to 40 years
Infrastructure 20 years

Long-Term Liabilities

In the government-wide statement of net position and in the proprietary fund type financial
statements, long-term debt and compensated absences are reported as liabilities. Bond issuance
costs are reported as expenses in the year of debt issuance. Bonded debt premiums, discounts, and
gains (losses) on refunding are deferred and amortized over the life of the bonds using the straight-
line method. Bonds payable is reported net of the applicable bond premium or discount. Gains
(losses) on refunding are reported as deferred outflows/inflows of resources.

Bad Debts

The Town uses the allowance method for recording bad debts associated with advalorem
taxes, customer utility accounts receivable, and notes receivable. As of December 31, 2023,
an allowance of $2,349 was recorded for uncollectible ad valorem taxes receivable deemed
uncollectible. Uncollectible amounts for customers' sewer charges are generally not significant.
Therefore, the direct write-off method of recognizing bad debts i1s used. Under this method, the
receivable is charged to expense when the account is deemed to be uncollectible, and the result
is substantially the same as that provided by use of the allowance method.

Fund Equity of Fund Financial Statements

GASB 54 - Fund Balance Reporting and Governmental Fund Type Definitions requires the
fund balance amounts to be reported within the tund balances categories as follows:



TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Note 1 - Summary of Significant Accounting Policies (continued)

D. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund
Equity (continued)

Nonspendable - Fund balance that is not in spendable form or is legally or contractually
required to be maintained intact. This category includes items that are not easily
convertible to cash such as prepaid expenses.

Restricted- Portions of fund equity reported in the Fund Financial Statements are restricted
by local, state or Federal grant regulations for future use and are, therefore, not available for
future appropriation or expenditure.

Committed - Committed fund balances indicate the Town's tentative plans for the use of
financial resources in a future period. Fund balance commitments are made by Board
approved resolutions. The Town does not have any such fund balances in the current fiscal
year.

Assigned - The Board of Aldermen can assign the General Fund's unassignedfund balance
as they determine needed for the payment of future commitments. The Board of Aldermen
has not established a formal policy regarding the order of spending fund balances that are
restricted, committed, or assigned. The Town's informal policy for the spending
prioritization of fund balances is that restricted would receive top priority followed by
committed. Assigned balances receive the least priority and would be authorized to be
spent only ifadequate funds were available. If expenditures incurred exceed the amount that
has been committed or assigned to a specific purpose, amounts unassigned would be
reduced to eliminate the deficit. The Town does not have any assigned fund balances in
the current fiscal year.

Unassigned - The unassigned portion of fund balance is the amount not in other
spendable classifications. The Town has not established benchmarks for unassigned fund
balance requirements.

The Board of Aldermen has not established a formal policy regarding the order of spending fund
balances that are restricted, committed, or assigned. The Town's informal policy for the
spending prioritization of fund balances is that restricted would receive top priority followed
by committed. Assigned balances receive the least priority and would be authorized to be spent
only if adequate funds were available. If expenditures incurred exceed the amount that would
have been committed or assigned to a specific purpose, amounts unassigned would be reduced to
eliminate the deficit.

Net Position

In the government-wide and proprietary statements, equity is classified as net position and is
displayed in three components:



TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Note 1 - Summary of Significant Accounting Policies (continued)

D. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund
Equity (continued)

Net investment in capital assets: Consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any
bonds, mortgages, notes, or other borrowings that are attributable to the acquisition,
construction, or improvement of these assets.

Restricted net position: Consists of net resources with constraints placed on their use
by (1) external groups such as creditors, grantors, contributors, or laws or regulations of other
governments; or (2) law through constitutional provision or enabling legislation.

Unrestricted net position: All other net resources that do not meet the definition of
"restricted” or "net investment in capital assets.”

The Board of Aldermen has not established a formal policy regarding the order of spending net
position when both restricted and unrestricted resourcesare available for use but informally,
restricted resources are used first and followedby unrestricted if needed. Restricted net position
reported in the Statement of NetPosition as restricted for debt service and restricted for
depreciation and contingency are as a result of externally imposed restrictions by its creditors.

Deferred Outflows/Inflows of Resources

The statement of financial position will often report a separate section for deferred outflows and
(or) deferred inflows of financial resources. Deferred outflows of resources represent a
consumption of net position that applies to a future period(s)and so will not be recognized as an
outflow of resources (expense/expenditure) until then. Deferred inflows of resources represent an
acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow
of resources(revenue) until that time.

All of the Town’s deferred outflows of resources on the statement of net positionare a result of
deferrals concerning bonded debt. A deferred charge on refundingresults from the difference in
the carrying value of refunded debt and its reacquisition price. Deferred amount on refunding of
debt is reported in the deferred inflows or deferred outflow sections of the statement of position
and is being amortized over thirteen years beginning in 2014.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions thateffect the reported amounts
of the assets and liabilities and disclosure of the contingent assets and liabilities the date of the
financial statements and the reportedamounts of revenues and expenditures during the reporting
period. Actual resultscould differ from those estimates.

29



TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Note 2 - Cash and Investments
Custodial Credit Risk — Deposits

The custodial credit risk is the risk that in the event of a bank failure, the Town’s deposits may not
be returned to it. The Town’s policy to ensure there is no exposure to this risk is to require each
financial institution to pledge its own securities to cover any amount in excess of Federal
Depository Insurance Coverage. Louisiana Revised Statute 39:1229 imposes a statutory
requirement on the custodial bank to advertise and sell the pledged securities within 10 days of
being notified by the Town that the fiscal agent bank has failed to pay deposited funds upon
demand. Accordingly, the Town did not have custodial risk related to its deposits at December
31,2023.

At December 31, 2023, the Town has cash and cash equivalents (book balances net of overdrafts)
in the amount of $3,919,973.

These deposits are stated at cost, which approximates market. Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit insurance, or the pledge of
securities owned by the fiscal agent bank. The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on deposit with the fiscal agent.

These securities are held in the name of the pledging fiscal agent bank in a holding or custodial
bank that is mutually acceptable by both parties. Cash and cash equivalents (bank balances) at
December 31, 2023, are secured as follows:

Bank Balances $ 4.009.438
Federal Deposits Insurance $ 299,894
Pledged Securities (Uncollateralized) 3.929.780
TOTAL $ 4229674
Governmental Funds Cash $ 3,367,747
Enterprise Funds Cash 552,226
TOTAL BOOK BALANCES BY FUND TYPE $ 3919973

The FDIC issued an updated description of the explanation of savings deposits as follows: (The
insurance coverage of public unit accounts depends upon the type of deposit and location of the
insured depository institution. All time and savings deposits owned by a public unit and held by
the same official custodian in an insured depository institution within the state in which the public
unit is located are added together and insured up to $250,000. Separately, all demand deposits
owned by the public unit and held by the same official custodian in an insured depository
institution within the state in which the public unit is located are added together and insured up to
$250,000. For the purpose of these rules, the term “savings deposits™ includes NOW accounts,
money market deposit accounts, and other interest-bearing checking accounts.)
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Note 3 -

TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Cash and Investments (continued)

Even though the pledged securities are considered uncollateralized (Category 3) under the
provision of GASB Statement 3, R.S5.39:1229 imposes a statutory requirement on the custodial
bank to advertise and sell the pledged securities within 10 days of being notified by the
municipality that the fiscal agent has failed to pay deposited funds upon demand.

Investments
Custodial Credit Risk — Investments

The custodial credit risk for investinents is the risk that, in the event of the failure of the
counterparty, the government will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. The Town had no custodial credit risk
related to its investments on December 31, 2023,

Under state law, the Town may invest funds in obligations of the United States, in federally insured
investments, or in time deposits with state banks organized under Louisiana law and national
banks having their principal offices in Louisiana. The forbearance agreement with Argent allows
a portion of the sales tax collections to be invested until all reserves are met on the debts. At
December 31, 2023, the Town had restricted investments held by Argent of $409,202.

Receivables/Allowance for Doubtful Accounts

Revenues are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period.
Property taxes, franchise taxes, licenses, and interest associated within the current fiscal period
are considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period. Only the portion of special assessments receivable due within the current fiscal
period is considered to be susceptible to accrual as revenue of the current period. All other revenue
items are considered to be measurable and available only when cash is received by the
government.

Receivables at December 31, 2023, consist of the following:

Governmental  Proprietary

Funds Funds Total
Ad Valorem Taxes (Net) $ 264414 $ - $264.414
Sales Taxes 317,916 - 317,916
Accounts Receivable - 94,884 94 884
Other 16.834 - 16.834
Total $ 599164 $ 94884 $ 694,048




TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Note 4 - Capital Assets

Capital asset activity for the year ended December 31, 2023, is as follows:

1/1/2023 12/31/2023
Balance Additions Deletions Balance
Government Activities:
Non-Depreciable Assets:
Land $ 1579292 § - % - $ 1,579,292
Construction in Process 98.560 - (75.272) 23288
Total Non-Depreciable
Assets 1,677,852 - (75,272) 1,602,580
Depreciable Assets:
Sports Complex 10,516,255 1,196,593 - 11,712,848
Buildings 224 965 - - 224965
Land Improvements 162,850 - - 162,850
Vehicles and Equipment 360,536 32.345 - 392 881
Fire Protection System 581,981 - - 581,981
Infrastructure: Drainage 475,472 - - 475,472
Infrastructure: Streets 1.487.444 590.464 - 2.077.908
Total at Historical Cost 13,809,503 1,819,402 - 15,628,905
Less Accumulated
Depreciation (3.374.203) (432.087) - (3.806.290)
Government Activities Capital
Assets, Net $12 113152 § 1387315 §  (75272) $13425 195
Business-Type Activities:
Non-Depreciable Assets:
Land $ 74,225 $ - 5 - 35 74,225
Constructions in Process 211,171 22.270 (197.546) 35.895
Total Non-Depreciable
Assets 285,396 22270 (197.546) 110,120
Depreciable Assets:
Sewer Plant 7,598,982 - - 7.598.982
Equipment 753,059 197.546 - 950.605
Totals at Historical Cost 8,352,041 197,546 - 8,549 587
Less Accumulated
Depreciation (4,548,244) (406.495) - (4.954.739)
Total Depreciable Assets, Net 3.803,797 (208.949) - 3.594,848
Business-Type Activities
Capital Assets, Net $4.089.193 $ (186,679) $_(197.546) $ 3,704,968

Depreciation expense for the year ended December 31, 2023, was charged to functions of the Town
as follows:
32



TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

Note 4 - Capital Assets (continued)

Government Activities:

General Government $ 7,654
Public Safety 14,897
Public Works 118,970
Culture and Recreation 290.566
Total Depreciation Expense -
Governmental Activities $432 087

Business-Type Activities:
Sewer $ 406495

Note 5 - Long-Term Debt

The following is a summary of long-term obligation transactions for the year ended December 31, 2023:

Amounts
Due
Long-term Balance Balance Within
Obligations 1/1/2023 Additions Deductions 12/31/2023 One Year
General long-term
obligations
Compensated absences S 50262 $ - 5 (40,474) $ 9,788 % 9,788
Long-term debt 6.580.032 - (570,526) 6,009,506 393,522
Subtotal - General 6,630,294 - (611,000) 6,019,294 403,310
Enterprise Fund
Compensated absences - - - - -
Long-term debt 7,509,215 - (558.,319) 6,950,896 569,000
Deferred discount (4,830) - 804 (4,026) -
Subtotal - Enterprise 7,504,385 - (557.515) 6,946,870 569.000
Grand Total $ 14,134,679 § - §$ (1168515 §  12966,164 $ 972,310

The Town has the following debt issues:

On February 27, 2017, the Town issued $4,000,000 of Sales Tax Revenues Bonds, Series 2017,
These bonds are payable over 20 years with interest at the rate of 3.78% per annum.

(9]
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Note 5 - Long-Term Debt (continued)

On August 11, 2016, the Town issued $2,000,000, in the aggregate, of Sales Tax Revenue Bonds,
Series 2016 in three separate series; A, B, and C. The Series 2016A bonds were issued in the amount
of $500,000 and are payable over 20 years, maturing on June 1, 2036. These bonds carry an interest
rate of 5%. The Series 2016B bonds were issued in the amount of $1,000,000 and are payable over
10 years, maturing on June 1, 2026. These bonds carry an interest rate of 6.5%. Finally, the Series
2016C bonds were issued in the amount of $500,000 and are payable over 10 years, maturing on
June 1, 2026. These bonds carry an interest rate of 2.5%. All three series are to be funded and
secured by the proceeds of a one-half percent sales tax. Series 2016A and 2016B are also secured
by land purchased for use as a sports complex.

On April 16, 2018, the Town issued $2,000,000 Series 2018A Revenue Bonds. The bonds are
payable over 25 years and carry an interest rate of 5.0%. These bonds were refunded and
subsequent reissued at $1,936,000 on April 14, 2021 as Series 2021 Revenue Refunding Bonds.
Interest rate is variable but will not exceed 5%. Initial interest rate is 3.25%.

Sales tax bond principal and interest payments to maturity are as follows:

Principal
Year Ending Principal Interest and

December 31, Payments Payments Interest
2024 $ 393,522 § 233,004 $ 626,526
2025 437,432 215,754 653,186
2026 456,470 190,781 647,251
2027 470,642 176,649 647,291
2028 479,952 159,181 639,133
2029-2033 2,589,549 519,209 3,108,758
2034-2038 1,191,727 89,572 1,281,299
Total § 6019294 § 1,584,150 § 7,603,444

The Town has the following enterprise fund long-term obligations:

The 2011 Series Department of Environmental Quality (DEQ) Sewer Revenue Bonds were 1ssued
on May 9, 2011, in the amount of $696.000. These bonds are payable over 20 years with interest at
the rate of .45% per annum.

The 2013 Series DEQ Taxable Sales Tax Bonds were issued August 28, 2013, in the amount of
$350,000. These bonds are payable over 20 years at an interest rate of 0.45% per annum.
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Note S - Long-Term Debt (continued)

The 2013 Series Revenue Refunding Bonds were issued on September 24, 2013, in the amount
of $2,710,000 with an average interest rate ranging from 2.00%-4.75% per annum payable
over 15 years. The net proceeds from the issuance of the bonds were used to purchase
government securities which were deposited in an irrevocable trustwith an escrow agent to
provide debt service until the bonds are called. The advance refund met the requirement of an
in-substance debt defeasance, and the defeased portion of the bonds was removed from the
Town's financial statements.

The Series 2014 Wastewater and Utilities Revenue Bonds were issued on August 13, 2014 in
the amount of $600,000. These bonds are being serviced by Marion State Bank and Cross
Keys Bank whereby each bank is servicing $300,000 with an interest rate of 5.00% per annum
payable over 20 years.

On April 27, 2017, the Town issued $4,000,000, in the aggregate, of Utility Revenue Bonds,
Series 2017 in two separate series; A and B. The Series 2017A bonds were issued in the
amount of $3,500,000 and are payable over 20 years, maturing on December 1, 2036. These
bonds carry an interest rate of 3.11%. The Series 2017B taxable bonds were issued in the
amount of $500,000 and are payable over 10 years, maturing on December 1, 2026. These
bonds carry an interest rate of 1.55%.

On September 28, 2018, the Town issued $1,845,000, in the aggregate, of Sewer System Revenue
Retunding Bonds, Series 2019. The bonds are payable over 20 years, maturing on December
1, 2038. These bonds carry an interest rate of 4.85%.

(9]
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Note S - Long-Term Debt (continued)

The following is a summary of long-term bonded indebtedness for the year ended December

31, 2023:
Interest
Revenue Issue Original Rates to Interest to Final Outstanding
Bonds Date Borrowing Maturity Maturity Maturity 12/31/2023
Series 2011
DEQ Sewer 05/09/11 $696,000 0.45% £ 4,859 06/01/31 $301,585
Series 2013
DEQ Taxable 08/28/13 $350,000 0.45% 4,165 12/01/33 174,717
Series 2013
Retfunding
Revenue 2.00% -
Bonds 09/19/13 $2,710,000 4.75% 119,370 06/01/28 1,185,000
Series 2014
Wastewater 08/13/14 $300.000 5.00% 79.000 09/01/34 224,794
Series 2014
Wastewater 08/13/14 $300,000 5.00% 79,000 09/01/34 205,000
Series 2017
Wastewater 04/27/17 $4.000,000 3.11% 765,110 12/01/36 3,174,900
Series 2018 2.10% plus
Sewer US Treasury
Refunding 09/28/18 $1,845,000 Yield 769,938 12/01/38 1,684,900
Total $1,821,442 £6,950,896
Bond principal and interest are due in total, to maturity, as follows:
Principal
Year Ending Principal Interest and
December 31, Payments Payments Interest
2024 $ 570,000 $ 246,450 816,450
2025 581,000 227,190 808,190
2026 611,000 206,735 817,735
2027 541,000 187,808 728,808
2028 567,000 167,663 734,663
2029-2033 2,219,000 620,232 2,839,232
2034-2038 1,861,896 165,364 2,027,260
2039 - - -
Total $ 695089 § 1,821,442 8,772,338
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Note S - Long-Term Debt (continued)

The loan agreements provide for the establishment of the following bank accounts:

1.

.l\)

Bond and Interest Redemption Fund / Sinking Fund — to provide for the
accumulation dmonies for the purpose of paying principal and interest. The
Series 2011 DEQ Revenue Bonds require the establishment of a “Sewer
Revenue Bond Debt ServiceFund,” whereby monthly transfers will be made into
the account on or before the 20™ day of each month of each year, a sum equal to
one-sixth (1/6%) of the interest fallingdue on the next interest payment date and
one-twelfth (1/12") of the principal falling due on the next principal payment date.

The agreement for the 2013 DEQ Bonds states that funds must be transferred
fromthe Sales Tax Fund to the Sinking Fund, monthly in advance on or before the
20" day of each month of each year, a sum equal to the pro-rata amount of interest
falling dueon the bonds and any additional parity bonds on the next interest
payment date andthe pro-rata amount of the principal falling due on the bonds and
any additional parity bonds on the next principal date, together with such
additional proportionate sum asmay be required to pay said principal and interest
as the same respectively come due.

The 2013 Refunding Bonds are subject to mandatory Sinking Fund redemption
priorto maturity, including interest accrued to the redemption date on an annual
basis commencing June i, 2014, and continuing each June 1 thereafter until
maturity. For the year 2014, the Town will be required to have $15,000
deposited into theSinking Fund. and in subsequent years, the deposited
amount increases to $110,000.

The agreement for the 2014 Wastewater and Ultilities Revenue Bonds
requires the establishment of a "Wastewater and Utilities Revenue Bonds,
Series (2014) Sinking Fund,”" whereby monthly deposits shall be made into the
account on or before the 20™ day of each month (commencing the first 20" day
of the month following delivery of the bonds). a sum equal to one-sixth (116™)
of the interest falling due on the next interest payment date and a sum equal
to one-twelfth (1112%) of the principal falling due on the next principal payment
date.

Revenue Bond Reserve Fund - to provide for the accumulation of monies
for the purpose of paying principal and interest on notes which would
otherwise be in default.
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Note 5 - Long-Term Debt (continued)

The agreement for the Series 2011 DEQ Bonds provides that at least 20%
of the reserve fund requirement must be deposited into the reserve fund each
bond year so that the reserve fund is fully funded no later than five years after
the delivery date.

The agreement for the Series 2013 DEQ Bonds provides that at least 25%
of the amount required to be paid into the sinking fund must be deposited into
the reserve fund on or before the 20" day of each month of each year until such
time as there has been accumulated therein a sum equal to the reserve fund
requirement.

3. Depreciation and Contingency Fund - to provide for repairs and improvements
to the sewer system, with approval of the lender.

The agreement for the 2011 DEQ Bonds provides that, on or before the 20™
day of each month of each year, a sum equal to five (5%) of the preceding
month's Net Revenues as provided in the agreement for the preceding month
shall be transferred to this account, provided that such sum is available provision
1s made. Payments in this fund shall continue until such time as $50,000 has
accumulated in this fund, whereby such payments may cease, and need be
resumed only if the total amount of money on deposit is reduced below

$50.000.

Note 6 - Pension and Retirement Plans

MUNICIPAL POLICE EMPLOYEES' RETIREMENT SYSTEM

All full-time police officers engaged in law enforcement are required to be enrolled in the Municipal
Police Employees’ Retirement System (MPERS), a multiple-employer (cost-sharing), public
employee retirement system (PERS), controlled and administered by a separate board of trustees,
but individual employees may opt out of participation. Members who started prior to January 1,
2013, can retire at or after age 55 with 12 years of creditable service, at or after age 50 with 20 years
of creditable service, or at any age with 25 years of creditable service are entitled to a retirement
benefit, payable monthly for life, equal to 3-1/3 percent of the member's average final compensation
multiplied by his years of creditable service, not to exceed 100 percent of his average final
compensation.

Average final compensation is the average annual earned compensation of a member for any
period of 36 successive or joined months of service that produces the highest average.

Members who started on or after January 1, 2013, retire under one of two plans, Hazardous Duty
or Non Hazardous Duty. Under Hazardous Duty, at or after age 55 with 12 years of creditable
service, or at any age with 25 years of creditable service are entitled to a retirement benefit, payable
monthly for life, equal to 3 percent of the membet's average final compensation, not to exceed 100
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Note 6 - Pension and Retirement Plans (continued)

percent of his average final compensation. Under Non Hazardous Duty, at or after age 60 with 10
years of creditable service, 25 years of credible service at age 55, or at any age with 30 years of
creditable service are entitled to a retirement benefit, payable monthly for life, equal to 2 1/2 percent
of the member's average final compensation, not to exceed 100 percent of his average final
compensation

For these members, average final compensation is the average annual earned compensation of a
member for any period of 60 successive or joined months of service that produces the highest
average.

The system also provides death and disability benefits. Benefits are established by state statute.

Funding Policy - State statute requires covered employees to contribute 10.00 percent of their
salaries to the system. The Town is required to contribute 31.25 percent of covered employees'
salaries. As provided by Louisiana Revised Statute 11:103, the employer contributions are
determined by actuarial valuation and are subject to change each year based on the results of the
valuation for the prior fiscal year.

The Town's contributions to the System for the years ending December 31, 2023, 2022 and 2021,
were $447, $3,250 and $0, respectively, equal to the required contributions for the year.

The System issues an annual publicly available financial report that includes financial statements
and required supplementary information for the System. That report may be obtained by writing
to the Municipal Police Employees' Retirement System, 8401 United Plaza Blvd., Baton Rouge,
Louisiana 70809-7017, or by calling (225) 929-7411.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred
Inflows of Resources Related to Pensions

At June 30, 2023, the Town reported a liability of $26,159 for its proportionate share of the net
pension liability for the MPERS plan. The net pension liability was measured as of June 30,
2023, and the total pension liability used to calculate the net pension liability was determined by
an actuarial valuation as of that date. The Town’s proportion of the net pension liability was
based on a projection of the Town’s long-term share of contributions to the MPERS pension plan
relative to the projected contributions of all participating employers, actuarially determined. At
June 30, 2023, the Town’s proportion was 0.0025%, which was an increase of 0.0025% as
compared to the proportion measured as of June 30, 2022,

For the year ended December 31, 2023, the Town recognized pension expense of $9,123 net of
employer’s amortization of change in proportionate share and differences between employer
contributions and proportionate share of contributions, $5,047.

At December 31, 2023, the Town reported deferred outflows of resources and deferred inflows
of resources related to pensions from the following sources:
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Note 6 - Pension and Retirement Plans (continued)

Differences between expected and actual experience

Changes of assumptions

Net difference between projected and actual earnings on

pension plan investments

Changes in proportion and differences between Employer
contributions and proportionate share of contributions
Employer contributions subsequent to the measurement

date
Total

Deferred Outflows Deferred Inflows
of Resources of Resources

$ 1.843 $ 11

437 -

2.824 -

15,140 R

447 -

$ 20,691 $ 11

The Town reported a total of $447 as deferred outflow of resources related to pension
contributions made subsequent to the measurement period of June 30, 2023, which will be

recognized as a reduction in net pension liability in the year ended June 30, 2024,

Other amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized as an increase (decrease) in pension expense as follows:

Year
2024
2025
2026
2027

Actuarial Assumptions

MPERS
$ 6,729
5,782
7,863
(141)

$20,233

A summary of the actuarial methods and assumptions used in determining the total pension
lability as of June 30, 2023, is as follows:
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Note 6 - Pension and Retirement Plans (continued)

Valuation Date
Actuarial Cost Method
Actuarial Assumptions:

Expected Remaining
Service Lives

Investment Rate of Return/Inflation
Rate

Projected salary increases

Mortality

June 30, 2023
Entry Age Normal

4 years

6.75%, net of investment expense, 2.50% inflation

4.70 to 12.30% based on years of service

For employees, the Pub-2010 Public Retirement Plan
Mortality Table for Safety Below-Median Employees
multiplied by 115% for males and 125% for females, each
with full generational projection using the MP2019 scale was
used

For disabled lives, the Pub-2010 Public Retirement Plan
Mortality Table for Safety Disable Retirees multiplied by
105% for males and 115% for females, each with full
generational projection using the MP2019 scale was used

For annuitants and beneficiaries, the Pub-2010 Public
Retirement Plan Mortality Table for Safety Below-Median
Healthy Retirees multiplied by 115% for males and 125% for
females, each with full generational projection using the
MP2019 scale was used

The present value of future retirement benefits is based on benefits currently being paid by the

System and mcludes previously granted cost-of-living increases.

The present values do not

include provisions for potential future increases not yet authorized by the Board of Trustees.

The mortality rate assumption used was set based upon an experience study performed by the prior
actuary on plan data for the period July 1, 2014, through June 30, 2019, and the review of similar
law enforcement mortality. A change was made full generational mortality which combines the
use of a base mortality table which appropriate mortality improvement scales. In order to set the
base mortality table, actual plan mortality experience was assigned a credibility weighting and
combines with a standard table to produce current levels of mortality.
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Ad-valorem Taxes

The Town considers ad valorem taxes receivable at December 31st and recognizes income in the
year of assessment. For the year ended December 31, 2023, taxes of 9.18 mills were levied on
properties with assessed valuations totaling $30,192,767 and were not dedicated to any particular
purpose. The total taxes originally levied were $277,170 at December 31, 2023,

The property tax calendar is as follows:

Assessment date January 1, 2023
Levy date November 15, 2023
Date taxes are due December 31, 2023
Lien date January 1, 2024

The Ouachita Parish Tax Assessor establishes the assessed values each year on a uniform basis at
the following ratios to fair market value.

10% Land 15% Machinery
10% Residential improvements 15% Commercial improvements
15% Industrial improvements (excluding fand) 25% Public service property

Note 8 - On-Behalf Payments

Note 9 -

Certain Town employees in the Police Department receive supplemental pay from the state of
Louisiana. In accordance with GASB Statement No. 24 “Accounting and Financial Reporting for
Certain Grants and Other Financial Assistance,” the Town has recorded revenues and
expenditures for these payments in the General Fund in the amounts of $26,180 during the year
ended December 31, 2023,

Interfund Receivables and Payables

There was two sets of interfund receivable and payables. The General Fund owed $96,145 to the
Road Construction and Maintenance as of December 31, 2023, which occurred due to sales tax
collections being deposited into General Fund but due to Road and Construction Fund. Also, as
of December 31, 2023, the General Fund owed $1,447 to the Sports Complex Fund to cover the
deficit in that fund as of the end of 2021.
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Note 10 - Interfund Transfers

The following transfers were made between the various funds of the Town during 2023:

Transfers In

Governmental Funds

Road Sports
General Construction Complex Enterprise Total
Transfers Out
Governmental Funds
Major Funds

General Fund $ - $ 429,066 $ 75,495 $ - $§ 504,561
Road Construction 4,238 - - 8,520 12,758
Recreation Sales Tax - - 80,580 - 80,580
ARPA - - - - -
Enterprise - - - - -
Sports Complex - - - 583 583

Total $ 4,238 $ 429,066 $156,075 $ 9,103 $ 598,482

These transfers resulted from transactions for goods and services among funds and from financing
of capital project costs by other funds.

Note 11 - Retirement Plan

During 2015, the Town began a defined-contribution plan for all full-time employees. The Town
contributes up to 3% of salaries into a Savings Incentive Match Plan for Employees of Small
Employers Individual Retirement Account (SIMPLE IRA) Plan. All contributions made by the
Town are fully vested and non-forfeitable. The maximum contribution to the plan is the lesser of
100% of earned income up to the contribution limit for each calendar year. Employees are
immediately eligible to participate upon employment with the Town. During 2023, the Town
contributed $9,125 into the retirement plan.

Note 12 - Risk Financing Activities

The Town is a participating member in the Louisiana Risk Management Agency’s Group Self-
Insurance Fund for Municipal Liability Risk Sharing and Group Self-Insurance Fund for
Workmen’s compensation and Employer Liability (the Agency). The Agency functions as a Public
Entity Risk Pool formed to pool the risk of public liability exposure to its members. The Town
insures its law enforcement officers’ comprehensive liability and errors and omissions risk through
its participation in the Agency pools. The coverage provided by the pools is subject to $1,000
deductibles for certain coverages and provides coverages up to $500,000 for each type of insured
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Note 12 - Risk Financing Activities (continued)

risk. Premiums for coverage are retroactively rated based on experience and premiums are
calculated based on the ultimate cost of the experience to date of the pool participants.

Risk Management handles all defense for the Town. The Town has a pending lawsuit involving
a lease purchase agreement. The Town believes it will be successful in its defense of the lawsuit
and the results will not have a material effect on the Town’s financial position.

Note 14 - Baseball Park Lease

The Town entered mto a lease with 2 Seam Sports LLC to oversee the operation of the sports
complex. The lease commenced on April 1, 2021 and runs for three years. The Lessor is paying
in monthly installments of $4,167. Total amounts due are $50,000 for 2023 and $12,500 for
2024. There is one option to renew for an additional three years, which was exercised in 2024.

Note 15 - Elevated Tower Agreement
The Town entered into an agreement with Greater Ouachita Water for use of water mains,
elevated tank and pumping station. The agreement commenced on April 28, 2020 and runs for
until April 12, 2047. The agreement calls for monthly payments to the Town of $5,000 for use
of the noted items.

Note 16 - Ballpark Lighting Lease

On September 18, 2017, the Town entered into a lease agreement for a ballpark lighting system.
The present value of the lease payments was recorded as a lease asset, and a corresponding lease
liability was also recorded. The lease asset was recorded at $840,000 with accumulated

amortization of $525,000 as of December 31, 2023.

Future minimum lease payments are as follows:

Year Ended Principal Interest
2024 $ 89,537 $ 16,783
2025 93,885 12,435
2026 98,445 7.876
2027 103,224 3,096
2028 - -
Total $ 385,091 $40.190
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Leased Assets

During the year, the Town entered into a lease agreement with Enterprise to provide the Town’s
police vehicles. Lease tenms are for 5 years with interest rate per vehicle of 7.96 percent as of
December 31, 2023. As of December 31, 2023, the Town has received two vehicles leased. The
following is a schedule by years of future minimum lease payments:

Year Ended
June 30, Principal Interest
2024 $ 18,347 6,107
2025 19,862 4,593
2026 21,502 2,952
2027 23,278 1.177
2028 2,023 14

As of June 30, 2024, the leased assets were valued at $100,593 with accumulated amortization of
$18.443.

Restricted Fund Balances (FFS Level Only)

The following Governmental Fund’s fund balance is legally restricted for the following purposes:
Road maintenance ($492,435).

The following Governmental Fund’s fund balance is legally restricted for the following purposes:
Sales tax sports complex ($101,239).

The following Governmental Fund’s fund balance is legally restricted for the following purposes:
sports complex ($1,624).

The following Governmental Fund’s fund balance is legally restricted for the following purposes:
Economic Development ($408,753).

Deficit Net Position

At December 31, 2023, the business-type activities of the Town reported an unrestricted net
position deficit of $2,690,793. In prior years, debt was issued related to sewerage system and
sports complex. These assets were transferred to the Sports Complex during 2018, resulting in a
large deficit for that year and an overall large deficit in unrestricted net position.

Subsequent Events

Subsequent events have been evaluated through November 20, 2024, the date that the financial
statements were available to be issued. Subsequent events of note include the building of new
batting facility at the sports complex, rehab of the power lift station, extended Lockwood Drive
and recently received a grant for upcoming sewer system work. Also, the Town is putting the
potential sale of West Sterlington Water System up for vote in December. All subsequent events
determined to be relevant and material to the financial statements have been appropriately
recorded or disclosed.
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BUDGETARY COMPARISON SCHEDULE (GAAP BASIS)
FORTHE YEAR ENDED DECEMBER 31, 2023

Variance With
Final Budget
Original Final Positive
Budget Budget Actual (Negative)
BUDGETARY FUND BALANCE
BEGINNING OF YEAR $ 1,395,061 $ 1,455.768 $ 1868146 % 412,378
Resources
Ad Valorem Taxes 225,000 270.000 273,375 3,375
Sales and Other Taxes 980,000 1,030,517 1,177,471 146,954
Charges for Services 2.400 1,800 1,400 (400)
Licenses and Permits 173,170 158.043 159.390 1,347
Intergovernmental 1.300 439 499 463,693 24,194
Fees 103,230 158,415 - (158.415)
Fines and Forfeitures 288.74() 247821 258,454 10,633
Use of Money and Property - 72,584 90,584 18,000
Contributions - - - -
Miscellaneous - 25,975 31,111 5,136
Transfers From Other Funds - - 4238 4238
Total Resources 1,773,840 2,404,654 2,459,716 55,062
Amounts available for appropriations 3,168,901 3.860.422 4327 862 467,440
Charges to appropriations
Current
General government 824,963 671,076 597,170 73,906
Public Safety 315,996 386,028 438,161 (52,133)
Public Works - 5,841 5,113 728
Capital Outlay - - 20,416 (20,416)
Debt Service - 250,000 247,306 2,694
Transfers To Other Funds 469,450 747,508 504,561 242947
Total Charges to appropriations 1.610.409 2.060.453 1,812,727 247726
BUDGETARY FUND BALANCE
END OF YEAR $ 1,558,492 § 1,799,969 § 2,515,135 % 715,166

The accompanying notes are an integral part of this financial statement.
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SPECIAL REVENUES - ROAD CONSTRUCTION AND MAINTENANCE FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET (GAAP) AND ACTUAL

FORTHE YEAR ENDED DECEMBER 31, 2023

BUDGETARY FUND BALANCE

BEGINNING OF YEAR

Resources

Sales and Other Taxes
Licenses and Permits

Use of Money and Property

Miscellaneous Income

Transfers In

Total Revenues

Amounts available for appropriations

Charges to Appropriations

Public Works
Capital Outlay
Debt Service
Transfers Out

Total Charges to appropriations

BUDGETARY FUND BALANCE

END OF YEAR

Variance With
Actual Final Budget
Original Amended Year Positive
Budget Budget to Date (Negative)
$§ 502972 § 502972 $§ 432,151  § (70,821)
326,530 343,500 336,668 (6,832)
- 2,291 2,450 159
1,954 9,063 11,192 2,129
- - 7,500 7,500
- 453,900 429,066 (24,834)
328,484 808,754 786,876 (21,878)
831,456 1,311,726 1,219.027 (92,699)
163,468 110,970 51,551 59419
- 530,000 634,843 (104,843)
- 28,200 27.440 760
52,223 - 12,758 (12,758)
215,691 669,170 726,592 (57,422)
$ 615765 § 642556 § 492435 § (150,121)
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TOWN OF STERLINGTON

STERLINGTON, LOUISIANA

SPECIAL REVENUES - RECREATION SALES TAX FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET (GAAP) AND ACTUAL

FORTHE YEAR ENDED DECEMBER 31, 2023

BUDGETARY FUND BALANCE
BEGINNING OF YEAR

Resources
Sales and Other Taxes
Use of Money and Property
Total Revenues

Amounts available for appropriations

Charges to Appropriations
General Government
Debt Service - Principal
Debt Service - Interest
Transfers Out
Total Charges to appropriations

BUDGETARY FUND BALANCE
END OF YEAR

Variance With

Actual Final Budget
Original Amended Year Positive
Budget Budget to Date (Negative)
$§ 103632 § 56872 § 88191 8§ 31,319
327,000 343,500 336,981 (6.519)
10 20 20 -
327,010 343,520 337,001 (6.519)
430,642 400,392 425,192 24,800
200,202 244,109 50,000 194,109
- - 193,373 (193,373)
73,160 99.000 8(),580 18,420
273,362 343,109 323,953 19,156
$ 157280 $ 57283 § 101,239 § 43,956

The accompanying notes are an integral part of this financial statement.
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TOWN OF STERLINGTON

STERLINGTON, LOUISIANA

SPECIAL REVENUES - ECONOMIC DEVELOPMENT DISTRICT FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET (GAAP) AND ACTUAL

FOR THE YEAR ENDED DECEMBER 31, 2023

Variance With

Actual Final Budget
Original Amended Year Positive
Budget Budget to Date (Negative)
BUDGETARY FUND BALANCE
BEGINNING OF YEAR § 439,111 439,111 % 384998  § (54,113)
Resources
Sales and Other Taxes 353,087 340,000 382.066 42 066
Use of Money and Property - 3,387 5,232 1,845
Amounts available for appropriations 792,198 782,498 772,296 (10,202)
Charges to Appropriations
Debt Service - Principal/Interest 181,606 341,122 363,543 (22,421)
Transfers Out - - - -
Total Charges to appropriations 181,606 341,122 363,543 (22,421)
BUDGETARY FUND BALANCE
END OF YEAR § 610,592 441376  § 408,753 % (32,623)

The accompanying notes are an integral part of this financial statement.
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TOWN OF STERLINGTON
STERLINGTON, LOUISIANA
ARPA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET (GAAP) AND ACTUAL
FORTHE YEAR ENDED DECEMBER 31, 2023

Variance With

Actual Final Budget
Original Amended Year Positive
Budget Budget to Date (Negative)
BUDGETARY FUND BALANCE
BEGINNING OF YEAR $ 788271 § 788271 § 787328 § (943)
Resources
Federal Grant - - - -
Use of Money and Property - 9,578 14,654 5,076
Amounts available for appropriations 788,271 797,849 801,982 4,133
Charges to Appropriations
General Government - - - -
Capital Outlay 375,000 122,075 - 122,075
Transfers Out - - - -
Total Charges to appropriations 375,000 122,075 - 122,075
BUDGETARY FUND BALANCE
END OF YEAR $ 413271 § 675774 § 801982 % 126,208

The accompanying notes are an integral part of this financial statement.



TOWN OF STERLINGTON, LOUISIANA
STERLINGTON, LOUISIANA
SCHEDULE OF PROPORTIONATE SHARE OF NET PENSION LIABILITY
FOR THE YEAR ENDED DECEMBER 31, 2023

MPERS
Employer's Proportionate
Employer's Employer's Share of the Net Pension Plan Fiduciary Net
Proportion of the Net Proportionate Share  Employer's Liability (Asset) as a Position as a Percentage
Pension Liability  of the Net Pension Covered Percentage of its Covered- of the Total Pension
Year Ending December 31, (Asset) Liability (Asset) Employee Payroll Employee Payroll Liability
2022 0.0000% - 10,399 0.00% 70.80%
2023 0.0025% 26,159 1431 1828.02% 71.30%

This schedule is to be built prospectively. Until a full 10-vear irend is compiled, the schedule will show information
Jor those yvears for which data is available, beginning with FYE June 30, 2015.

* The amounts presented have a measurement date of the previous fiscal year end.

wn
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TOWN OF STERLINGTON, LOUISIANA

STERLINGTON, LOUISIANA

SCHEDULE OF THE EMPLOYER'S PENSION CONTRIBUTIONS

FORTHE YEAR ENDED DECEMBER 31, 2023

MPERS
Contributions Contributions
in Relation to Employer's as % of
Contractually Contractually Covered Covered
Year Ended Required Required Contribution Employee Employee
December 31, Contribution Contribution Deficiency (Excess) Payroll Payroll
2022 S 3,250 3,250 - $ 10,399 31.25%
2023 $ 447 447 - $ 1,431 31.25%

This schedule is 1o be build prospectively. Until a full 10-year trend is compiled, the schedule will show information for
those vears for which data is available, beginning with FYE June 30, 2013.

For reference only:

1 P . .
Emplover contribution rate multiplied by emplover's covered emplovee pavroll

2 . . . . . -
~ Actual emplover contributions remitied (o the respective pension finds

3 . .
Emplover’s covered emplovee pavroll amount for the fiscal vear ended.
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TOWN OF STERLINGTON, LOUISIANA
SCHEDULE OF COMPENSATION, BENEFITS
AND OTHER PAYMENTS TO AGENCY HEAD

DECEMBER 31. 2023
Mayor

Agency Head Matt Talbert
Salary $ 63,796

Retirement Contributions 1.849

Travel 1.571

Meals 317
Total $ 67,533
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TOWN OF STERLINGTON, LOUISIANA
SCHEDULE OF COMPENSATION PAID TO COUNCIL MEMBERS
FOR THE YEAR ENDED DECEMBER 31, 2023

The schedule of compensation paid to board of aldermen is presented in compliance with House Concurrent
Resolution No. 54 of the 1979 Session of Louisiana Legislature. Compensation of the board of aldermen is
included in the general government expenditures of the General Fund. The board of adlermen received a per
diem of $250 per month with the exception of the Mayor Pro Tempore, who received a per diem of $350 per
month. In addition, they receive a per diem of $1 per month for each month they attend a special meeting.

Erica Gross $ 3,000
Billy Clarkson 4200
Charles Hodnett 3,000
Ashton Courson 3,000
Zachary D Howse 3,000

$ 16,200

o
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Town of Sterlington
Sterlington, Louisiana

Collecting/Disbursing Entitv Schedule
As Reqguired By Act 87 of 2020 Regsular Legislative Session
For the Year Ended December 31, 2023

First Six Second Six
Month Period Month Period
Ended Ended
Cash Basis Presentation 6/30/2023 12:31:2023
Beginning Balance of Amounts Collected (1 e cash on hand) $ 0 $ 0
Add: Collections
Criminal Court Costs/Fees 93.687 113,772
Total Collections 93.687 113.772
Less: Disbursements To Governments & Nonprofits:
Crime Stoppers of Ouachita Parish, Criminal Fines - Other 910 782
Treasurer, State of Louisiana - CMIS, Criminal Fines - Other 455 459
Loutsiana Commission on Law Enforcement, Criminal Fines - Other 4674 5,089
Department of Health and Human Services, Traumatic Health and Spinal Cord
Injury Trust Fund. Criminal Fines - Other 450 495
Louisiana Supreme Court, Criminal Fines - Other 225 231
Fourth District Public Defender Office, Crimmal Fines - Other 4.460 4,610
Less: Amounts Retained by Collecting Agency
Amounts Self Disbursed for Cruminal Fines - Other 82,513 102.106
Less: Disbursements to Individuals/3rd Party Collection or Processmg Agencies
Other Disbursements to Individuals 0 0
Total Disbursements/Retainage 93.687 113.772
Total: Ending Balance of Amounts Collected but not Disbursed/Retained (1.e. cash on hand) $ 0 $ 0

See independent auditors' report.
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TOWN OF STERLINGTON, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2023

SUMMARY OF AUDIT RESULTS

I. The auditors™ report expresses an unmodified opinion on the basic government financial
statements of the Town of Sterlington, Louisiana.

[

One material weakness was disclosed relating to the audit of the basic financial statements.

3. Two instances of noncompliance material to the financial statements of the Town of Sterlington,
Louisiana, which would be required to be reported in accordance with Government Auditing
Standards, were disclosed during the audit.

4. No federal single audit was required under the Uniform Guidance relating to the financial
statements of the Town of Sterlington, Louisiana.

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT
Section HI - Findings or questioned costs for Federal awards, including those specified by
Uniform Guidance:

This section is not applicable.
FINDINGS - FINANCIAL STATEMENT AUDIT
2023-001 Late Filing of Audit Report
Criteria:
Louisiana Revised Statute 24:513 requires timely filing of annual reports within six months after the end

of the fiscal year.

Condition:
The Town did not timely file its annual reports for the year ending December 31, 2023.

Cause:
The Town is behind on this audit due to delays in previous audits.

Effect:
The Town was not in compliance with state statute.

Recommendation:
Recommended getting caught up on all past due audits, so audits can be completed on time.

Management’s Response:
The new administration has prioritized getting the audits current. Audits should be current by the end of
October.
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TOWN OF STERLINGTON, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2023

2023-002 Budget Authority and Control

Criteria
Under Louisiana law, statute 39:1311 requires the budget to be amended when actual expenditures and
other uses, within a fund, exceed budgeted expenditures and other uses by more than five percent.

Condition
It was noted that actual expenditures in the road construction and maintenance fund exceeded the total
budgeted expenditures by more than five percent.

Cause
The Town amended the road construction and maintenance fund budget once throughout the fiscal year.
However, the actual expenditures in the recreation sales tax fund exceeded the total budgeted

expenditures by more than five percent.

Effect
The Town is not in compliance with state budget law.

Recommendation
We recommend the Town will monitor its budget on a regular basis so amendments can be made in order
to comply with state budget laws.

Management’s Response;:
In the future, the Town will amend the budget to ensure the variance does not exceed five percent in order
to remain in compliance with the Local Government Budget Act.
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TOWN OF STERLINGTON, LOUISIANA
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2023

2022-001 Late Filing of Audit Report

Condition:
The Town did not timely file its annual reports for the year ending December 31, 2022.

Recommendation:
Recommended getting caught up on all past due audits so that audits can be completed on time.

Current Status;
Finding was repeated as 2023-001.

2022-002 Debt Covenant Non-Compliance

Condition:
The Town has not fully funded reserve and sinking funds per bonding agreements.

Recommendation:
Recommended funding the reserve and sinking funds in accordance with bonding agreements .

Current Status;
This finding has been resolved.

2022-003 Budget Authority and Control

Condition
It was noted that actual expenditures in the recreation sales tax fund exceeded the total budgeted
expenditures by more than five percent.

Recommendation
We recommend the Town will monitor its budget on a regular basis so amendments can be made in order
to comply with state budget laws.

Current Status:
Finding was repeated as 2023-002.
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