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INDEPENDENT AUDITORS' REPORT

The Board of Commissioners
Recreation District No, 5 of the Parish
of St. Mary, State of Louisiana -

Jeanerette, Louisiana

Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities and each

major fund of the Recreation District No. § of the Parish of St. Mary, State of Louisiana
(District), a component unit of St. Mary Parish, as of and for the year ended September 30, 2021,
and the related notes to these financial statements, which collectively comprise the District’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the andit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal coutrol relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control,
Accordingly, we express no such opinion, An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions,
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities and each major fund of the
District, as of September 30, 2021 and the respective changes in financial position thereof for the
year then ended in accordance with accounting principles generally accepted in the United States
of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that
management’s discussion and analysis (MD &A), and budgetary comparison information be
presented to supplement the basic financial statements, Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Boatd,
who counsiders it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational economic or historical context. The District has elected
not to present MD & A. Our opinion on the basic financial statements is not affected by this
missing MD & A information. We have applied certain limited procedures to the required
supplementary information related to budgetary comparison information on pages 17 and 18, in
accordance with auditing standards generally accepted in the Uniled States of America, which
consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained duting our audit of the basic
financial statements. We do not express an opinion or provide any assurance on this budgetary
comparison information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assutance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated Aprii
27, 2022, on our consideration of the District’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, confracts, grant
agreements and other matters, The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing and not to
provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the District’s internal control over financial reporling and compliance.

? j[:é? etk

CERTIFIED PUBLIC ACCOUNTANTS

Morgan City, Louisiana
April 27, 2022



RECREATION BISTRICT NO. 5 OF THE PARISH OF ST, MARY

STATE OX LOUISIANA
Statement of Ne¢ Position
September 30, 2021
Governinental
ASSETS
Current assels
Cash and cash equivalents $198,701
Due from other governmenis 16,918
Total current assets 215,619
Capital assets-net of accumulated depreciation
Land and Improvements 217,853
Building 1,564,309
Vehicles 20,386
Equipment and furniture 18,385
Total net capital assets _ 1,820,933
Total assets $2,036,552
LIABILITIES AND NET POSITION
Liabilities

Current liabilities
Accounts payable and accrued expenses $27,094
Current portion of jong-term debt 118,000
Total liabilities 145,094

Net position
Invesiment in capital assets, net of related debt 1,702,933
Restricted for:

Debt service 85,164
Unrestricted 103,361
Total net position 1,891,458
Total liabilities and net position $2,036,552

The accompanying notes are an integral part of these financial statements.



RECREATION DISTRICT NO, 5 OF THE PARISH OF ST, MARY
STATE OF LOUISIANA

Statement of Activities
For the Year Ended September 30, 2021

Total
Expenses
Current opetating:
Culture and recreation
Salaties, wages, and benefits $104,022
Repatrs and maintenance 47,632
Insurance 49,979
Utilities and telephone 42,958
Professional services 28,401
Supplies 5,608
Office 6,438
Recreation program expense 4,401
Miscellaneous 820
Depraciafion expense 121,281
Interest and fiscal charges on debt . 3,445
Total program expenses 414,985
Program revenues
Rental income 26,754
Total program reventles 26,754
Net program expenses 388,231
General revenues
Taxes:
Ad valorem 404,455
Interest income 80
Total general revenues 404,535
Increase in net agsets 16,304
Net position - beginning of year 1,875,154

Net position - end of year . $1,891,458

The accompanying notes are an integral part of these financial statements.



RECREATION DISTRICT NO. 5§ OF THE PARISH OF ST, MARY

STATE OF LOUISIANA

Balance Sheet

Governmental Funds
September 30, 2021

ASSETS

Cash and cash equivalents
Dus from other governments
Due from general fund

Total assets

LIABILITIES AND FUND BALANCES

Liabilities;
Accounts payable and accrued expenses
Due to debt service fund

Total liabilities

Fund balances:
Unassigned
Restricted for debt service

Total find balances

Total liabilities and fund balances

SL

Governmental Fund Types

Debi Total
General Service Governmental
Fund Fund Funds
$133,899 $64,802 $198,701
13,365 3,553 16,918
17,000 17,000
$147,264 $85,355 $232,619
$26,903 $26,903
17,000 17,000
43,903 0 43,903
103,361 103,361
85,355 85,355
103,361 85,355 188,716
$147,264 585,355 $232,619




Reconciliation of the total fund balance -- toial governmenial funds
to the net position of governmental activities:

Total fund balance - Governmental Funds

Amounts roported for governmental activities in the Statement of Net Position
are different becanse:

Capital assets used in governmental activities are not current financial
resources and, therefore, are nof reported in the governmental
funds balance sheet.

Interest payable on lonp-term debt does nat require current financial
resources, and, therefore, interest payable is not reported as 2 Hability
in the governmental funds balance sheet,

Noncurrent liabilities are not due and payable in the cutrent period and,
therefore, they are not reported in the governmental funds balance
sheet,

Current pottion of long-term debt $118,b00

Net position of governmental sctivities

The accompanying notss are an integra part of these financlal statemetits.

$188,716

1,820,933
(191)

(118,000)

$1,891,458

———
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RECREATION PISTRICT NO, 5§ OF THE PARISH OF ST. MARY
STATE OF LOUISIANA

Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended Sepiember 30, 2021

Total
General Debt Service Governmental
Fund Tund Funds
Revenues :
Rentai income $ 26,754 $ 26,754
Ad valorem taxes 320,207 $ 84,248 404,455
Interest Income 42 38 80
Total revenues 347,003 84,286 431,289
Expenditures
Cusrent:
Culture and recreation
Salaries and per diem 104,022 104,022
Repairs and maintenance 47,632 47,632
Insurance 49,979 49,979
Utilitles, telephone, & internet 42,958 42,958
Professional services 28,401 28,401
Supplies 5,608 5,608
Office 6,438 6,438
Recreation progtams expense 4,401 4,401
Miscellaneous 820 820
Debt service:
Principal 112,000 112,000
Interest and fiscal charges - 3,625 3,625
Total expenditures 290,259 115,625 405,884
Excess (deficit) of revenues over expenditures 56,744 (31,339) 25,405
Fund balances, beginning of year 46,617 116,694 163,311

Fund balances, end of year $ 103361 $§ 85355 § 188,716




Reconciliation of the changes in fund balances - total govetnmental
funds to the change in net position of governmental activities:

Net change in fund balance - Governmental Funds

Amounts reported for governmental activities in the Statement of Activities
are different because:

Covernmental funds report capital outlays as expenditures, However, in the Statement
of Activities, the cost of those assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which depreciation ($121,281) exceeded
capltal outlays (0) in the current period,

Bond proceeds provide current financial resources to governmentat funds,
but issuing debt increases long-term liabilities in the statement of net
position. Repayment of bond principal is an expenditure in the governmental

funds, but the repayment reduced long-term liabilities in the statement of net position.

This is the amount by which repayments ($112,000) exceeded proceeds {$0).
Some expenses reported in the Statement of Activities do not require
the use of current financial resources; therefote, are not reported as

expenditures in governmental funds.
Interest and fiscel charges

Change in net position of governmental activities

The nccompanying notes are an iniepral part of these finencial statoments.

$ 25405

(121,281)

112,0Q0

180

§ 16,304
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RECREATION DISTRICY NO. 5 OF THE PARISH OF
ST. MARY, STATE OF LOUISIANA

NOTES TO THE FINANCIAL STATEMENTS
September 30, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Recreation District No. 5 of the Parish of St. Mary, State of Louisiana (District), was created
by Ordinance No. 1528 of the St. Mary Parish Council (Council) on May 8, 2002. The
District encompasses Wards 2 and 7, and a portion of Ward 1. The purpose of the District is to
provide for cultural and recreational activities in that portion of the Parish.

The financial statements of the District have been prepared in conformity with generally
accepted accounting principles (GAAP) as applied to government units, The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The more significant of the
District's accounting policies are described below.

A, Reporting Entity

In evaluating how to define the governmental unit, for financial reporting purposes,
consideration has been given to the following criteria as set forth in GAAP:

a. Financial benefit or burden
b. Appointment of & voting majority
¢, Imposition of will
d. Fiscally dependent
Based upon the above criteria, the Disirict is a component unit and integral part of thc Council
(the primary government),

These financial statements include only the operations of the District.



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
B. Basic Financial Statements - Government-wide Financial Statements

The government-wide financial statements include the Statement of Net Position and the
Statement of Activities which report all activities of the District as a whole, The government-
wide presentation focuses primarily on the sustainability of the District as an entity and the
change in the District’s net position resulting from the current year’s activities. Governmental
activities generally are financed through taxes, intergovernmental revenues and other
nonexchange revenues,

C. Basic Financial Statements - Fund Financial Statements

The financial transactions of the District are reported in individual funds in the fund financial
statements. Each fund is accounted for by providing a separate set of self-balancing accounts
that comprise its assets, liabilities, reserves, fund equity, revermes, and expenditures.

Funds are classified into three categories: governmental, proprietary and fiduciary, Each
category, in turn, is divided into separate "fund types." The following is a description of the
funds utilized by the District. :

Governmental Funds

General Fund

The General Fund is the general operating fund of the District. It is used to account for
all financial resources, except those required to be accounted for in other funds.

Debt Service Fund

The Debt Service Fund is used to mccount for the accumulation of resources for, and
the payment of, general long-term debt principal, interest and related costs.

D, Basis of Accounting
Measurement focus is a term used to described “which” transacfions are recorded within the

various financial statements. Basis of accounting refers to “when® transactions are tecorded
regardless of the measurement focus applied.



NOTE 1 - SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES (continued)

Government-wide Statements -

The government-wide statements are reported using the economic resources measurement focus
and the accrual basis of accounting. With this measurement focus, all assets, deferred outflows
of resources, all liabilities, and deferred inflows of resources (whether current or noncurrent) are
included on the statement of net position, and the statement of activities presents increases
(revenues) and decteases (expenses) in total net position, Under the accrual basis of accounting,
revenues are recorded when earned and expenses are recorded at the time liabilities are incurred,
regardless of when the related cash flows take place.

Fund Financial Statements

Governmental fund financial statements are accounted for using the current financial
resources measurement focus and the modified accrual basis of accounting,  With  this
measurement  focus, only current assets, current deferred outflows of resources, current
liabilities, and current deferred inflows of resources, generally are included on the balance
sheet. ©  Operating statements of these funds present increases (i.e., revenues and other
financing sources) and decreases (i.e., expenditures and other financing uses) in net current
assets.

Under the modified accrual basis of accounting, revenues are recoghized when susceptible to
accrual (i.e.,when they become both measurable and available). Measurable means the
amount can be determined. Available means collectible within the current period or soon
enough thereafter to pay current liabilities (the District uses a sixty day period after year end).

E. Revenues

The following is a summary of the District’s recognition policies for its major revenue sources:

Ad valorem taxes (which are based on population and homesteads in the District) are
recorded in the year the taxes are assessed.

Interest earnings are generally recorded when earned.
Substantially all other revenues ate recorded when received.

When both restricted and unrestricted resources are available for use, it is the District’s policy to
use restricted resources first, then unrestricted resources as they are needed.



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

F.  Deferred Outflows and Inflows of Resources

The District has evaluated its transactions with the requitements of GASB pronouncements,
related to deferred items, and determined that there are no significant transactions that meet the
requirements of these statements, Therefore as of September 30, 2021, the District is not
presenting any Deferred Outflows or Inflows of Resources in its ﬁnanclal statements,

G, BExpenses/Expenditures

The government-wide financial statements recognize expenses under the accrual basis of
accounting and records the related liability at the time the expense is incurred,

In the fund financial statements, expenditures are generally recognized under the modified
accrual basis of accounting when the related fund liability isincurred, except principal and
interest on long-term debt which is not recognized until due,

H. Cash and Cash Equivalents

Cash and Cash Equivalents

For financial siatement purposes, cash and cash equivalents include bank deposits and/or
certificates of deposit with otiginal maturities of less than three months,

I. Prepaid Expenses

The District has certain expenses in which they record the prepayment of these expenses, such as
insurance, as an asset on the balance sheet and systematically recognize the expense over the
period of the prepayment,

J. Fixed Assets

The accounting treatment over property, plant, equipment (fixed assets) depends on whether they
are reported in the government-wide or fund financial statements,

Governmeni-wide Statements

In the government-wide financial stalements, fixed assets are accounted for as capital assets. All
purchased fixed assets are valued at historical cost. Donated fixed assets are valued at their
estimated fair market value on the date received. Fixed assets are reported at their historical cost
or estimated fair market value less their accumulated depreciation. Additions, improvements,
and other capital outlays that significantly extend the useful life of an asset are capitalized.
Other eosts incurred for repairs and maintenance are expensed as incurred.

10



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Depreciation is computed using the straighi-line method based on the estimated useful life of the
various assets. The following is a summary of estimated useful lives by classification of the
fixed assets:

Category Years
Buildings 3¢
Improvements 40
Equipment ' S
Vehicles 5

Fund Financial Statements

In the fund financial statements, fixed assets used in governmental fund operation are accounted
for as capital outlay expenditures of the governmental fund upon acquisition.

K. Long-term Debt
Government-wide Financial Statements

In the government-wide financial statements, all long-term debt is reported as a liability, The
long-term debt of the District consists of bonds payable.

Fund Financial Statements

Long-term debt for governmental funds is not reported as liability in the fund financial
statements. The debt proceeds and the repayment of existing debt, with new debt proceeds are
reported as other financing sources and uses; and the payment of principal and intetest with other
funds are reported as expenditures.

L. Equity Classifications

Government-wide Statements

Bquity is classified as net position and displayed in the three components;

a) Net investment in capital assets - Consists of capital assets net of accumulated
depreciation and reduced by the outstanding balances of bonds that are attributable to the
acquisition, construction, ot improvement of those assets.

b) Restricted net position « Consists of net position with constraints placed on the usc either
by (1) external groups such as creditors, grantors, contributions, or laws or regulations of
other governments; or (2) law through constitutional provisions or enabling legislation,

11



NOTE I ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

¢) Unrestricted net position - All other net position that does not meet the definition of
“restricted” or “net investment in capital assets.”

Fund Financial Statements

Governmental fund equity is classified by five categories; nonspendable, restricted, committed,
assigned, or unassigned. At present, the District only requires reporting of nonspendable,
testricted and unassigned. Restricted represent those poriions of fund equity not appropriable
for expenditure or legally segregated for a specific future use. Unassigned represents those
portions of fund equity that has not been assigned to other funds and that has not been restricted,
committed, or assigned to specific purpose within the General Fund. Nonspendable represents
those portions of fund equity that can not ke spent because they are either (&) not in spendable
form or (b) legally or contractually required to be maintained intact,

M. Interfund Transfers, Amounts Due To/From Funds

Amounts due from the General Fund and due to the Debt service fund arose when the Debt
Service fund paid expenses on behalf of the General Fund, The General Fund intends to
reimburse the Debt Service Fund for these expenses.

Permanent reallocations of resources between funds of the District are classified as interfund

transfers, For the purpose of the Statement of Activities, all interfund transfers between
individual governmental funds and amounts due to/from those funds have been eliminated.

NOTE 2 - CASH AND CASH EQUIVALENTS

The District does not have a formal investment policy related to interest rate risk (the risk of an
investment decreasing in value due to increasing interest rates).

In addition the District does not have a formal investment policy related to credit risk (inchuding
concentrations of credit and custodial credit risk). However the District does follow state law as
to limitaiions on types of deposits and investments as described below.

The District does not invest in any investments subject to foreign currency risk.

Cash and cash equivalents

Under state law the District may deposit its funds with certain state and federally chartered
financial institutions. The deposits are required to be insured or collateralized by the financial
instifutions,

At year end, the carrying amount of the Disirict®s cash was $198,701 and the bank balance was
$199,058 (all of which was covered by federal depository insurance),

12



NOTE 3 - TAXES

The District's property tax is levied in October of cach year on the assessed value of property
within the District's taxing area. Taxes are due and payable by December 31 and taxes ate
considered delinquent January 1. Notices regarding seizures are sent out in April with the
seizure date being May 1. The taxes are collected on behalf of the District by the Sheriff and
then remitted to the District. The District actually receives most of the taxes in January.

The District receives 9.50 mils of property tax. For the year ended September 30, 2021, 7.50
mils were distributed to the General Fund and dedicated to operations and maintenance and 2.00
mils were distributed to the debt service fund and dedicated to debt retirement. For the year
ended September 30, 2021 each mil levied resulted in approximately $42,000 in ad valorum
~ taxes received by the District.

NOTE 4 - FIXED ASSETS

Capital asset activity for the year ended September 30, 2021 is as follows:

Balance Balance
September 30, September 30,
2020 Additions 2021
Capital assets:
Land $ 66,500 $ 66,500
Total capital assets not being _
Depreciated 66,500 66,500
Other capital assets:
Building 3,141,141 3,141,141
Equipment & furniture 118,200 118,200
Vehicles 76,098 76,098
Improvements 212,118 212,118
Total other capital assets at
historical cost 3,547,557 3,547,557
Less accumulsted depreciation for:
Building » (1,471,810) (104,822) (1,576,632)
Equipment & Fumniture (93,406) (3,753) (97,159)
Vehicles (45,518) (7,403) (55,712)
Irprovements (61,109 (5.303) - __{66412)
Total accumulated depreciation (1,671.843) (121.281) (1.793,124)
Total capital assets, net $1,942,214 $(121,281) $1,820,933

Depreciation expense for the year totaled approximately $121,000.

13



NOTE 5- LONG-TERM DEBT

The following is & summary of changes in long-term debt for the year ended September 30,
2021:

Balance af October 1, 2020 $230,000
Additions -
Reductions (112,000)

Balance at September 30,2021  $118,000

Cbligations payable at September 30, 2021, are as follows:

General Obligation Bonds

$745,000 of General Obligation Refunding Bonds, Series 2015 were issued on
April 8, 2015, in order to refund General Obligation Bonds, issued on
December 1, 2002, The new bonds bear interest at rates of 1.94% and nre
payable through the year 2022, The new bonds are being retired from ad
valorem taxes by the Debt Service Fund. $118,000

The following is an approximation of future debt requirements at September 30, 2021

Year ) Principal Interest Total
2022 $118,000 31,000 $119,000

14



NOTE 5 - LONG-TERM DEBT (continued)

The District is subject to cerfain affirmative and negative covenants pursuant to its bond
and debt agreements. The covenants include but are not limited to:

1. Establishment and funding of certain debt service funds.

2. Restriction as to additional debt issuance.

NOTE 6 - PENSION PLAN

The District's employees are covered under the Federal Insurance Contributions Act
(Sociel Security). The District mekes the required contributions to the fund and is not
responsible for the benefits, During the year ended September 30, 2021 the District contributed
$6,449 and the District’s employees conttibuted $6,449,

The District does not maintain any other post employment benefit plans,

NOTE 7 - COMPENSATION OF BOARD MEMBERS AND OFFICERS

Board members received the following per diems (the Chief Exccutive Officer, received no
compensation) for the year ended September 30, 2021:

Naine Amount

Deborah Aymond, Chairman (Chief Executive Officer) $150

Noima Bouey 160
Rosa Crosby 140
Felicia Jolivette ‘ 0
Tammie Moore 40

$490

15



NOTE 8 - CONCENTRATIONS

The District receives ninety-three percent of its revenues from the general public in the form of
ad valorem taxes.

NOTE 9 -~ RISK MANAGEMENT AND CONTINGENCIES

The District is exposed to various risks of loss related to torts, theft or damape to assets, errors
and omissions, injuries to employees and natural disasters. The District has purchased
commercial insurance to protect against loss from substantially all of these perils.

There has been no significant reduction in insurance coverage from prior years. Settlements in
the ptior three years have not exceeded insurance coverages.

16
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RECREATION DISTRICT NO. 5 OF THE PARISH OF ST, MARY
STATE OF LOUISIANA

Operating Budget (Non-GAAP Basis)
General Fund and Other Operations
(Unaudited)

For the Year Ended September 30,2021

Variance with

Final Budgst
Original Final Actnal Positive
Budget Budpet Amounts  (Nepative)

Revenues
Ad valorem taxes $ 280,000 $ 310,000 § 404,455 § 94,455
Interest income 43 - 80 80
Rental income 18,000 23,000 26,754 3,754
Miscellaneous income 7,500 " " -
Total revenues 305,548 333,000 431,289 08,289
Expenditures
Current;
Culture and recreation
Salaries, wages, and benefits 128,000 107,000 104,022 2,978
Repairs and maintenance 36,000 41,000 47,632 {6,632)
Insurance 40,000 52,000 49,979 2,021
Utilitles 46,000 40,000 42,958 (2,958)
Professional services 30,000 27,000 28,401 (1,401}
Supplies 6,000 4,000 5,608 (1,608)
Office 4,000 6,000 6,438 {438)
Recreation program 10,000 5,000 4,401 599
Miscellaneous 4,000 600 820 {220)
Deht Service:
Interest and fiscal charges 17,000 4,000 3,625 375
Total expenditures 321,000 286,600 293,884 - (7,284)
Excess (deficiency) of revenues
over expenditures 3 (15452) § 46,400 $ 137405 % 91,005

The accompanying notes are an infegral part of this supplementat information. 17



RECREATION DISTRICT NO. 5 OF THE PARISH OF
ST. MARY, STATE OF LOUISIANA

NOTES TO REQUIRED SUPPLEMENTAL INFORMATION
(Unaudited)

September 30, 2021
NOTE 1 - BUDGET PROCESS

The District adopts a single combined budget (General Fund and Other Operations Budget) for
the operations of both its General Fund and Debt Service Fund rather than separate budgets for
each fund. The budget is adopted on a basis consistent with generally accepted accounting
principles except, for payments of debt principal and purchases of capital asgets. All annual
appropriations lapse at fiscal year end. Budgets are amended when necessary with Board
approval. In the financial statement comparison of the budget to actual amounts, both the
original and final amended amounts are shown,

NOTE 2 - BUDGET RECONCILIATION

The following is a reconciliation of the actual amounts as shown in the operating budget to the
actual amounts as shown in the financial statements:

Excess of revenues over expenditures per

Operating Budget $137,405
Less:
Principal payments on debt (112,000

Excess (deficiency) of revenues
over expenditures for all funds
per Statement of Revenues,
Expenditures and Changes in Fund Balance $ 25,405

18



INTERNAL CONTROL AND COMPLIANCE
AND OTHER MATTERS SECTION



Prrrs & Marrg

a coporation of
cetified public accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Board of Commissioners
Recreation District No. 5 of the Parish

of St. Mary, State of Louisiana
Jeanerette, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, and each major fund of the Recreation District No, 5,
of the Parish of St. Mary, State of Louisiana (District), as of and for the year ended September
30, 2021, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements, and have issued our report thereon dated April 27, 2022,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s
iiternal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control,

A deficiency in infernal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
ar detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. Given these limitations, during our audit we did
not identify any deficiencies in intemal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified. We did identify a
deficiency in internal control, described in the accompanying schedule of findings as item 2021-
001, that we congider to be a significant deficiency,

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and malterial effect on the determination of financial statemeni amounts. However,
providing an opinion on compliance with those provisions was not an objective of our andit, and
accordingly, we do not express such an opinion, The results of our tests disclosed no instances of
noncompliance nor other matters that are required to be reported under Government Audifing
Standards.

The District’s Response to Findings

The District’s response to the findings identified in our audit is described in the accompanying
schedule of findings, The District’s response was not subjected to the audiiing procedures
applied in the audit of the financial statements and, accordingly, we express no opinion o it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of intemal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the District’s internal control or on compliance, This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compHance. Accordingly, this' communication is not suitable for any other
purpose. However, under Louisiana Reviscd Statute 24:513, this report is considered a pubhc
record and may be distributed by the Legislative Auditor.

Ptz F Mk

CERTIFIED PUBLIC ACCOUNTANTS

Morgan City, Louisiana
April 27, 2022

20



RECREATION DISTRICT NO. 5 OF THE PARISH OF ST, MARY
STATE OF LOUISIANA

Schedule of Findings
For the Year Ended Septeinber 30, 2021

A. SUMMARY OF AUDIT RESULTS

1. The auditors® report expressed an unmodified opinion on the financial statements of the

Recreation District No. 5 of the Parish of 8t. Mary.

. Report on Internal Control and Compliance Material to the Financial Statements

Internal Conirol Over Finaneial Reporting

One deficiency in internal control {s reported as a significant deficiency.

Compliance and Other Matters

Thete were no instances of noncompliance or other matters which are required to be
reported,

. Federal Awards

This section is not applicable for the year ended September 30, 2021,

. Management Letter

A separate letter dated April 27, 2022, was issued to the Board of Commissionets.
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B. FINDINGS FINANCIAL STATEMENT AUDIT
INTERNAL CONTROL
Significant Deficiency

ITEM NO. 2021-001 APPLICATION OF GENERALLY ACCEPTED ACCOUNTING PRINCIPLES
(GAAP)

Auditor’s Comments;

Condition: The individuals responsible for the District’s accounting and reporting functions lack the
knowledge and experience needed to prepare the financial statements of a governmental entity
in accordance with GAAP.

Critexria: A deficiency in the design of internal control exist when the persons responsible for the
accounting and reporting fumction lacks the skills end knowledge to apply generally accepted
accounting prineiples in recording the entity’s financial transactions or preparing its financial
statements.

Cause: This condition is a result of management and staff not having the expetience needed to fully
prepare governmental financial statements in accordance with GAAP for governments,

Effect: Financial statements may reflect a departure from GAAP,

Recommendation: No recommendaticn forwarded, The additional costs required to achieve the desired
benefit may not be economically feasible,

Management Response; We believe the menthly financial statement prepared by our accountant is
sufficient for us to make management decisions. We have determined that it is in the best
interest of the Disfrict to outsource to our independent auditors the preparation of the annual
financial statements and related notes in accordance with GAAP, and we will review, approve,
and accept responsibility for the content prior to issuance.
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C. FINDINGS AND QUESTIONED COSTS - FEDERAL AWARDS PROGRAMS

This section is not applicable for the year ended September 30, 2021,
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SUMMARY OF PRIOR YEAR FINDINGS AND RELATED CORRECTIVE ACTION
PREPARED BY RECREATION DISTRICT NO. 5 OF ST. MARY PARISH

INTERNAL CONTROL AND COMPLIANCE AND OTHER MATTERS MATERIAL TO
THE FINANCIAL STATEMENTS

INTERNAL CONTROL
Significant Deficiency

ITEM NO. 2020-001 APPLICATION OF GENERALLY ACCEPTED ACCOUNTING
PRINCIPLES (GAAP)

Condition: The individuals responsible for the District’s accounting and reporting functions lack
the knowledge and experience needed to prepare the financial statements of a governmental
entity in accordance with GAAP, :

Cotrective Action: If is not economically feasible to correct this finding,

ITEM OF NONCOMPLAINCE

ITEM NO. 2020-002 NONCOMPLIANCE WITH BUDGET MONITORING

Corrgctive Action: This situation was corrected in the current year,

INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS

This section is not applicable.
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1408 Hwy 914 las?) 276-4898 (phone)
Joarmreltn, Lowlslona 70844 337) 2704500 (R}

Recreation District No. b

April 27, 2022

M, Michasl J, “Mike” Wagnespack, CPA,
Legislativa Andifor, Stafe of Loudsiarn
P.0, Box 94397

Batun Ronge, LA 70803-9397

Dear Mr, Waguespack;

Recreation District No, 5 of the Parish of St. Mary, State of Louitisna respectfully submits
the follawing corrective action plan for their year ended September 30, 2021,

CORRECTIVE ACTION:

Person Responslble: Deborah Aymond, Chairperson
Recreation District No. 5 of the Parish
of St. Mary, State of Louisiana
1498 Hwy 318
Jeanerette, LA 70544

Time of Completion: September 30, 2022

Iniernal Contral: Re:  Item No, 2021-001

Application of GAAP: Duting the audit, our auditors noted that the individuals respotsible
for the District’s accounting and reporting functions lack the knowledge and experlence
nzeded fo prepare the financial stoterments far the governmental cptity in accordancs with
GAAP.

Corrective Action: We believe the monthly financial statoment prepared by our sceountant is
sufficlent for vs to make management deefslons, We have determined that it Is in the best
intexest of the Distriot to outsourcs to our independent auditors the preparation of the annual
financial stafements and notes in accordance with GAAP, and we will review, approve, and
accept responsibility for the content prior to issuance.

2l

Chairperson
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Prrrs & MaAaTTE

a gorporation of
certified public accountants

Management Letter

Confidential Information

April 27, 2022

Ms. Deborah Aymond, Chairperson
Board of Commissioners
Recreation District No.5

Parish of St. Mary

1498 Hwy. 318

Jeanerette, LA 70544

Dear Ms. Aymond:

During the course of the audit For the Year Ended September 30, 2021, we learned of
suspected allegations of misconduct by certain employees and/or contractors of the
District. At your January 19, 2022 meeting you terminated the contractual agreement with
the Contractor and you placed the District's Director on administrative leave with pay.
After further investigation at your Aprif 4, 2022 meeting, you terminated the Director.

Based Upon work we have performed; we understand that:

1) Law enforcement agencies were notified (St. Mary Parish Sheriff and 16% Judicial
District Attorney’s Office) of this.

2) In addition, that you and the other members of the board are aware of this matter
and have taken any actions you believe are necessary.

3) That you have contacted the Louisiana Legislative Auditor's Office and have made
them aware of this matter.

4) That you have contacted the Louisiana Board of Ethics and they have informed
you that this matter is tentatively scheduled te be placed on their executive agenda
for the Board’s consideration at its May 5, 2022 meeting.

Based upon information currently available, we are not aware at this time of the effects,
if any, this may have on the District’'s financial statements.

Respectfully Submitted,
ot ,
Pilte ¢ Mt
Morgan City, Louisiana
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Louisiana Legislative Auditor’s Finding Template for Reporting Fraud and Misappropriations
AGENCY NAME: St. Mary Parish Recreation District No. 5

FISCAL YEAR END:9/30/2021

ELEMENT OF FINDING

RESPONSE

A general statement describing the
fraud or misappropriation that
occurred.

Allegations were made that an
employee and a contractor of
the District had a potential
conflict of interest with a
contractor that provided
services at the District’s Center.
The employee had allegedly
stored personal property in
space within the confines of the
Center, without paying rent.

A description of the funds or assets
that were the subject of the fraud or
misappropriation (ex., utility receipts,
petty cash, computer equipment).

The space was allegedly utilized
by the employee and business
associates without
compensation to the District.

The amount of funds or approximate
value of assets involved.

Upon our inquiry the District’s
staff and Board members were
not aware of an occasion where
this space had been rented for
compensation to the District.

The department or office in which the
fraud or misappropriation occurred.

N/A

The period of time over which the
fraud or misappropriation occurred.

The space had been utilized by
the employee for some time
ending the employees
resignation.

The title/agency affiliation of the
person who committed or is believed
to have committed the act of fraud or
misappropriation.

Director of the District

The name of the person who
committed or is believed to have
committed the act of fraud or
misappropriation, if formal charges
have heen brought against the person
and/or the matter has been
adjudicated.

The 16th Judicial District
Attorney and the St. Mary Parish
Sheriff’s Department were
informed by letter of the
allegations. No determination
has yet been made of the
potential charges.

Is the person who committed or is No
believed to have committed the act of
fraud still employed by the agency?

If the person who committed or is No

believed to have committed the act of
fraud is still employed by the agency,




Louisiana Legislative Auditor’s Finding Template for Reporting Fraud and Misappropriations
AGENCY NAME: St. Mary Parish Recreation District No. 5

FISCAL YEAR END:9/30/2021

do they have access to assets that
may be subject to fraud or
misappropriation?

10 | Has the agency notified the Yes
appropriate law enforcement body
about the fraud or misappropriation?
11 | What is the status of the investigation | No determination has been
at the date of the reported as of the date of the
auditor’s/accountant’s report? report.

12 | If the investigation is complete and N/A

the person believed to have
committed the act of fraud or
misappropriation has been identified,
has the agency filed charges against
that person?

13 | What is the status of any related N/A
adjudication at the date of the
auditor’s/accountant’s report?
14 | Has restitution been made or has an N/A
insurance claim been filed?
15 | Has the agency notified the Louisiana | Yes
Legislative Auditor and the District
Attorney in writing, as required by
Louisiana Revised Statute 24:523
(Applicable to local governments only)
16 | Did the agency’s internal controls Yes
allow the detection of the fraud or
misappropriation in a timely manner?
17 | If the answer to the last question is
“no,” describe the control
deficiency/significant
deficiency/material weakness that
allowed the fraud or misappropriation
to occur and not be detected in a
timely manner.

18 | Management’s plan to ensure that Board has taken action as
the fraud or misappropriation does appropriate.

not occur in the future






