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INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS 

To the Honorable Mayor Salvador J, Tuminello. Mayor 
and Members ofthe Board of Aldermen 
Village of Morganza, Louisiana 

Report on Financial Statements 

I ha\e audited the accompanying financial statements ofthe governmental activities, business-type activities and 
each major fund of the Village of Morganza. Louisiana as of and for the year ended June 30, 2013. and the 
related notes to the financial statements, which collectively comprise the Village's basic financial statements as 
listed in the table of coments. 

Management's Responsibility tor the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fiaud or error. 

Auditor's Responsibility 

M> responsibility^ is to express opinions on these financial statements based on my audit. 1 conducted m\ audit 
in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Govcnimeni Aiulitiiig Stamhinh. issued by the Comptroller General 
ofthe United States. Those standards require that 1 plan and perform the audit to obtain reasonable assurance 
about whether the basic financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's Judgment, including the assessment ofthe 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation ofthe 
financial statements in order lo design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness ofthe entity's internal control. Accordingly. 1 express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation ofthe financial statements. 

1 belie\e that the audit evidence 1 have obtained is sufficient and appropriate to provide a basis for nn' opinions. 



Honorable Mayor Sahador J. Tuminello. Ma>or 
and Members ofthe Board of Aldermen 
Village of Morganza. Louisiana 

Opinions 

In my opinion the financial statements referred to above present fairly, in all material respects, the respective 
financial position ofthe governmental activities, business-type activities and each major fund ofthe Village of 
Morganza. Louisiana as of June 30. 2013. and ihe respective changes in financial position thereof for the year 
then ended, in accordance with accounting principles general!) accepted in the United States of America, 

Emphasis of Matter 

As described in Note 1 to the financial statements, in 2013, the Village of Morganza. Louisiana adopted new 
accounting guidance, GASB Statement No. 63 Fiiumcial Reporiiuif of Deferred Outflows of Resources. 
Deferred lufhms of Resources, and Net Position. My opinion is not modified with respect to this matter. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of .A.merica require that management's discussion 
and analysis and budgetary comparison on pages 3 through 8, and page 30 be presented to supplement the basic 
financial statements. Such information, although not a part ofthe basic financial statements, is required by the 
Governmental .-Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. I have 
applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generalK' accepted in the United States of America, which consisted of inquiries of management about 
the methods of preparing the information and comparing the information for consistenc\' with management's 
responses to m> inquiries, the basic financial statements, and other knowledge I obtained during m\ audit ofthe 
basic financial statements. I do not express an opinion or pro\ ide any assurance on the information because the 
limited procedures do not pro\ ide me s\ ith sufficient evidence to express an opinion oi" pro\ ide an\ assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Govenimeni Auditing Standards, I have also issued a report dated December 18. 2013. on 
m\ consideration ofthe Village's internal control over financial reporting and my tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that 
report is to describe the scope of my testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Governmenl Audifing 
Standards and .should be read in conjunction with this report in considering the results of my audit. 

Certified Public Accountant 
Bucchc. Louisiana 
December 18,2013 



REQUIRED SUPPLEMENTARY INFORMATION (Part I) 

Management's Discussion and Analysis 

This narrative report has been prepared in an easy-to-read format by management. It provides an 
analytical overview of the Village's financial acfivities for the year based on currently known facts and 
management's knowledge ofthe transacfions, events and conditions reflected in the financia! report 
and in the fiscal policies that control the Village's operafions. 



REQUIRED SUPPLEMENTAL INFORMATION 

Management's Discussion and Analysis 
This narrative report has been prepared in an easy-to-read format by management. It provides an analytical oven/iew of the Village's 
financial activities for the year based on cun"ently kncv /̂n facts and management's knowledge of the transactions, events, and 
conditions reflected in the financial report and the fiscal policies that control the Village's operations. 



Village of Morganza, Louisiana 
Management's Discussion and Analysis 

June 30, 2013 

INTRODUCTION 

This annual report consists of -

Our independent auditor's report on the financial statements in which she rendered an unmodified opinion. 

Management's discussion and analysis which provides in plain language an overview of our financial activities for 
the year. 

The basic financial statements which consists of govemment-wide financial statements, govemmental fund financiai 
statements, and the notes to those financiai statements. 

The comparison of actual operations for the year compared to the budget for the General Fund 

Our independent auditor's report on the Village's compliance with laws and regulations and how management 
applied internal controls over its financial operations. The results of her tests and observations did not indicate any 
violations that she considered to be in noncompliance or conditions that required to be disclosed that could affect 
our operations 

Management's Discussion and Analysis 
As management of the Village of Morganza, Louisiana, we are pleased to provide an overview of our financial activities for 
the year ended June 30, 2013. The intended purpose ofthe Management Discussion and Analysis (MD&A) is to provide an 
introduclion to the basic financial statements and notes, that provides an objective and easy to read analysis of our financial 
activities based on currently known facts, decisions and conditions, by providing an easily readaole summary of operating 
results and reasons for changes, which will help to determine if our financial position improved or deteriorated over the past 
year. This report addresses current operational activities the sources, uses, and changes in resources, adherence to 
budget, service levels limitations of significant economic factors, and the status of infrastructure and its effects on our debt 
and operation When referring to prior years data in this analysis we will oe drawing upon information from last year's 
audited financial report. 

Financial Highlights 
The Village's net position decreased by 58^,091 from $1,988,047 in 2012 to $1,990,955 in 2013 

Govemmental revenues decreased from 5144,917 to $139,333 

Utility operating revenues increased from 5332,805 to $343 384 

Cash and investments decreased by $55,209 for the year ended June 30, 2013 

Overview ofthe Basic Financial Statements 
This discussion and analysis is intended to serve as an introduction to the Village's basic financial statements which are 
compnsed of four components (1) government-wide financial statements, (2) fund financial statements, (3) notes to the 
financial statements, and (4) other required supplementary information in addition to the basic financial statements 
themselves. 



Government-Wide Financial Statements 
The Village's Govemment-wide Financial Statements distinguish functions that are principally supported by taxes and 
intergovernmental revenues (governmental activities) from other functions that are intended to recover aH or a significant portion of 
their costs through user fees and charges (business-tvpe activities). 

The Gove mment-Wde Financial Statements, presentee on pages 9 and 10, are designed to provide readers with a broad over\'iew 
ofthe Vil age's finances, in a manner similar to a private-sector business. 

The Statement of Net Position presents infomiation on all ofthe Village's assets and liabilities, with the difference between the two 
reported as net position Overtime, increases or decreases in net position may se-ve as a useful indicator of whether the fmancia 
position ofthe Village is improving or deteriorating. 

The Statement of Activities presents infonnation showing how the Village's net position changed dunng the most recent fiscal year All 
changes n net position are reported as soon as the underlying event giving rise to the change occurs, regardless ofthe timing of 
related cash flov/s. Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in 
future fiscal periods. 

In the Statement of Net Position and the Statement of Activities, the Village is divided into two kinds of activities' 

Govemmental activities - Most ofthe Village's basic services are reported nere including police and fire orotection roads/street and 
drainage, debt service and general administration Sales taxes, franchise fees, occupational licenses, ano federal and state grants 
finance most of these activities 

Business-type activities - The Village charges a fee to customers to help it cover all or most of the cost of ^isrtain services it provides 
The Village's public utility systems (natural gas, water, and sewer) are reported here. 

Fund Financial Statements 
A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific 
activities or objectives. The Village, like other state and local govemments, uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements ot using certain taxes, grants, and other money. The Village's two kinds of 
funds - governmental and proprietary - use different accounting approaches, 

Govemmenta! Funds. - Governmental funds, presented on pages 11 thru 12, focus on how money flows into and out ofthe funds and 
the balances left at year-end that are available for spending. Most of the Village's basic services are reported in govemmental 
funds. These funds are reported using an accounting method called modified accnjal accounting, wtiich measures cash and all other 
financiai assets that can readily be converted to cash The govemmental fund statements provide a detailed short-term view of the 
Village's general government operations and the basic services it provides Governmental fund information helps to determine 
whether :here are more or fewer financial resources tnat can be spent in the near future to finance the Village's programs We 
descnbe the relationship (or differences) between govemmental activities (reported in the Statement of Net Position and the 
Statement of Activities; and govemmental funds in a 'econciliation following the fund financial statements. 

Proprietary Fund - When the Village charges customers for the services it provides - whether to outside customers or to other units of 
the Village - these services are generally reported in proprietary funds Proprietary funds are reported in the same way that all 
activities are reported in the Statement of Net Position and the Statement of Activities, In fact, the Village's enterprise funds (a 
component of proprietary funds) are the same as the business-type activities we report in the govemment-wide statements but provide 
more detail and additional infonnation, such as cash-flows, for proprietary funds. 

Notes to the Financial Statements 
The notes presented on pages 16 thnj 29, provide additional narrative and tabular information that is essential to a full 
understanding of the data provided in the government-wide and fund financiai statements The notes to the financial statements 
are a required part of the basic financial statements 



Other Information 
In addition to the basic financial statements anc accompanying notes, this report also presents ce'tain required 
supplemental information concerning the Village's budgetary control, on page 30 

Government-Wide Financial Analysis 
As noted earlier, net position may serve over time as a useful indicator of the Village's financial position. At the end of the 
most recent year, the assets of the Village exceeded its liabilities by $1,900,954, 

The Village's total assets are composed of $564,259 (28 72%) in cash, investments, and receivables and $1,345,601 
(68,50%) investment in capital assets (land, buildings utility systems, vehicles and equipment, etc.). The Village uses these 
capital assets to provide various services to residents and businesses in the incorporated area, these assets are not 
available for future spending. 

The Village nas $555,353 to be used in future operations and acquisition of new capital assets that will improve the 
operations of the Village, 

Statement of Net Position 

Current anci otner assets 
Noncurreni assets 

Total assets 

Current and olfier Labililies 

Noncurrent hatjllities 

Total liabilities 

Net position -

Invested in capital assets, net of related debt 

Unreslncted 

Total ne' assets 

$ 

G ĵvemmental 
Activities 

78,288 
76,581 

156 869 

5,483 

0 

5 483 

78,581 
72,906 

151 387 

$ " 

$ 

Business4yp3 
Activities 

512,515 
1.267,020 

1,807 525 

29 Sf53 

27,995 

57 358 

1.267,020 

482,548 

1.749 538 

$ 

$ 

oiai 
2013 

590,804 
1 345,501 

1,964 395 

35 446 

27,995 

63,441 

1 345,501 

555,353 

1,900 954 

$ " 

$ 

Total 
2012 

678,106 
1,400,421 

2 078 529 

63 397 

27,085 

90 482 

1,362,481 

625.566 

1 988 047 

% Change 

-12 87% 
-3.91°/,: 

-6.84% 

-44.09% 

-29 89% 

-1 24 /̂5 

-11.22% 

-4 38% 

(continued on next page) 



The Village's total revenues decreased by $71,939 from $578,177 in 2012 to $506,238 in 2013. Total 

expenses decreased by $56,664 from $649,993 in 2012 to $593,329 in 2013. 

Changes in Net Position 

Revenues 

Program revenues -

Charges for services 

Operating grants and contributions 

Capital grants and contnbutions 
General revenues -

Property taxes 

Sales taxes 

FranchiSi^ taxes 

Intergovernmental 

Other general revenues 

Investment earnings 

Gam (Loss) on disposal ol capital assets 

Total revenues 

Functions/Frogrsm expenses -

General gcvernmenl 

Public safety 

Streets 

Health and welfare 

Utility operations 

Bad debts written off 

Total expenses 

Increase (Deciease) in net position 

Beginning net position 

Ending net position 

$ 

-

$" 

$ 

Governmental 
Activiiies 

38,115 

-
-

14,822 

56,099 
16,460 

12,555 

1,282 

139.333 

54.359 

40.226 

53.453 

798 

148,836 

(9,504) 

160,891 

151,387 

3us,ness-type 
Activities 

$ 331,966 $ 

20,000 

-
-
-
-

11,418 

521 

3.000 

346,905 

208 912 

235.581 

-
444,493 

$ (77.588) $ 

1,827 157 

$ 1,749 568 S 

T0t£,l 

201! 

370,081 

20,000 

-4,822 

56.099 
16,460 

12.555 

12,700 
521 

3,000 

506,238 

263,271 

40.226 

53.453 

798 

235.581 

593.329 

(87,091) 

1 938 048 

1 EOO 955 

$ 

— 

— 

$ 

s 

T0t8l 

2012 

365,752 

50,000 

50,000 

14 6'37 

57,715 
17,503 

8.867 

13,137 
550 

(104) 

578.177 

270,235 

56,278 

54 309 

682 

251,839 

16,520 

649,993 

(71,816) 

2,059,864 

1 988,C48 

'̂ i Change 

1 18% 

-100,00% 

-60,00% 

85% 

-2 80% 
-5 95% 

41.59% 

-3.69% 
•6 96% 

• 2984,62% 

-12 44% 

-2,59% 

-28 52% 

-1 58% 

17 0 1 % 

-6,46% 

-100 00% 

-6,16% 

21.27% 

-3.49% 

-4.38% 

Governmental Fund Financial Analysis 
As noted earlier, the Village uses fund accountirg to ensure and demonstrate compliance with finance-related legal 
requirements. 

The focus of the Village's governmental fund is to provide information on near-term inflows, outflows, and balances of 
resources that are available for spending Such infarmation is useful in assessing the Village's financing requirements In 
particular, unreserved fund balance may serve as a useful measure of a government's net resources available for spending at 
the end ofthe year. 

Revenues 

Taxes 

intergovernmental 

Charges for sen/ices 

Fines and forfeitures 

Licenses and permits 

Miscellaneous 

Total Revenues 

$ 

s 

FVE2013 

Amount 

87,381 

14,665 

10,610 

25,395 

1,282 

139 334 

Percent 

of Total 

62,71% 

10.53% 

0,00% 

7.61 % 

18,23% 

92% 

100 00% 

$ 

$ 

FYE 2012 

Arrouni 

89.915 

10.997 

13.680 

28 547 

1.''77 

144,917 

$ 

$ 

Increase 

(Decrease! 

From FYE 2012 

(2,534) 

3,668 

-
(S.O-'O) 

(3.152) 

14951 

(5,583} 

Percent 

Increase 

(Decrease) 

-2 82% 

33 35% 

0 00% 

-22 44% 

-11 04% 

-27 86% 

-3 B5V; 



Increase Percent 
FYE2013 Percent FYE 2012 (Decrease) increase 

Expenditures A,mouni ol Total Amount From FYE 2012 (Decrease) 

General government 

Police 
Street 
Health and welfare 
Capital outlay 

Total Expenditures 

50 069 

33,559 

50,037 

798 

645 

135,407 

35 98% 

24.86% 

36.95% 

0 59% 

0 62% 

100,00% 

$ 

$ 

65,7-'7 

44,584 

53,252 

682 

154,295 

$ 

$ 

(15 708) 

[10,925] 

(3.215) 

116 

S-iS 

128,88 7| 

-23.88% 

-24.50% 

-6 04% 

17 0 1 % 

-100 00% 

-17 55% 

Budgetary Highlights 
The Viiiace's annual operating budgets are the legally aaopted expenditure control cJocuments of the Village. These operating budgets 
were very conservative and during the year, the operating budgets were not amended. 

The General Fund final budgeted revenues were 5157,050 wliich was 517,716 more than actual revenues. Current expenditures were 
566,237 less than the original budget. Capital Outlays were 3845 compared to budgeted capital outlays of 525,000 during the fiscal year, 

A budgetary comparison statement for the General Fund is required and can be found on page 30. This stat(;ment compares the original 
adopted budget, the final amended budget, and the actual expenditures prepared on a budgetary basis which was prepared on the 
modified accrual basis of accounting. 

Capital Assets 
At June 30, 2013 and 2012, the Village had $1,284,990 and $1,373,450, respectively, invested in a broad range of capital assets, including 
land, buildings, utility systems, vehicles, and equipment. 

Land 

Buildings 

Improvements other than buildings 

Machinery and equipment 

Furniture and fixtures 

Vehicles 

Infrastructure 

Utiiily property 

Totals 

$ 

$ 

Govemmenta 

Acti 

2013 

2,000 

50,959 

14,559 

240 

10 823 

78 581 

/llieE 

s 

$ 

2012 

2 000 

52,111 

17,676 

434 

4.816 

11,423 

88 460 

$" 

$ 

Business-t/pe 

Ac 

2013 

30,610 

5,057 

34.569 

1,196.784 

1.267 02O 

•vives 

$ 

s 

2012 

30 610 

5 340 

1.133 

44,615 

1 203 291 

1.284.990 

$" 

$ 

2013 

32 610 

56,016 

49,128 

240 

10 823 

1 196 784 

1 345.501 

Total? 

$ 

$ 

2012 

32,610 

57,451 

1,113 

62,292 

434 

4,816 

11,423 

1,203 29-

1,373.45c 

Dunng (he current fiscal year, the Village made the following capital outlays 

$ 69,645 - Purchased two new vehicles 
$ 1,690 - Purchase new software 

Further detail on capital assets is presented in Note 6 on page 25. 



Economic Factors and Next Year's Budgets and Rates 
The budget adopted for the fiscal year ending June 30. 2014 only shows a rrioderate increase to maintain the services 
provided to the citizens of the Village, 

The Village relies heavily on taxes and licenses and permits for the operations of the General Fund (80.93%) Therefore, 
governmental activities are impacted by the economic grovi/th of the area. 

The Publ c Utility Systems slrows a negative net profi: margin of 29,44% which has been a continuing trend over the past five 
years. 

Contacting the Village's Financial Management 
This financial report is designed to provide our citizens, taxpayers, customers, and creditors with a general oven/iew of the 
Village's finances and to show the Village's accountability for the money it receives If you have questions about this report or 
need additional financial information, contact Lisa Dalton. Clerk or Mark David, Financial Consultant at 113 West Railroac 
Avenue, Morganza, LA (225) 694-3655, fax (225) 694-2477. 



BASIC FINANCIAL STATEMENTS 



STATEMENT A 
Vil lage of Morganza, Louisiana 

Statement of Net Posit ion 
June 30, 2013 

PRIMARY GOVERNMENT 

ASSETS 
Current Assets: 

Cash and cash equivalents 
Investments 
Receivables (net of allow/ances for 

uncollectibles) 
Due from other funds 
Inventory 
Prepaid Items 

Total current assets 

Noncurrent Assets: 
Restricted cash and cash equivalents 
Capital assets: 

Nondepreciable 
Depreciable, netofaccumL 
Total capital assets 
~otal noncurrent assets 

TOTAL ASSETS 

lated depreciation 

GOVERNMENTAL 
ACTIVITIES 

$ 62,798 
-

10,131 
-
-

5,358 
78,288 

-

2.000 
76,581 
78,581 
78.581 

$ 156,869 

BUSINESS-TYPE 
ACTIVITIES 

$ 430,351 
-

60,979 
-

7,821 
13,364 

512,515 

27,991 

30,610 
1,236,410 
1,267,020 
1.295,011 

$ 1,807,526 

TOTAL 

$ 493,149 
-

71,110 
-

7,821 
18.722 

590,804 

27,991 

32,610 
1,312,991 
1,345,601 
1,373,592 

$ 1,964.395 

LIABILITIES 
Current Liabilities: 

Accounts, salaries, and other payables 
Due to other governments 
Compensated absenses payable 

Total current liabilities 

5,483 

5,483 

13,187 
9,726 
7,051 

29,963 

18,669 
9.726 
7,051 

35,446 

Non-Current Liabilities: 
Payable from Restricted Assets -
Customer meter deposits 27.995 27,995 
Total liabilities payable from restricted assets 

TOTALLIABILITIES 

NET POSITION 
Net Investment in Capital Assets 
Unrestricted 

TOTAL NET POSITION $ 

-

5,483 

78,581 
72,806 

151,387 

27,995 

57,958 

1,267.020 
482,548 

$ 1,749,568 

27.995 

63,441 

1.345,601 
555.353 

S 1.900,954 

The accompanying notes are an integral part of this statement. 
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Village of Morganza, Louisiana 
Balance Sheet 

Governmental Funds 
June 30. 2013 

STATEMENTC 

ASSETS 
Cash and cash equivalents 
Receivables -

Taxes 
From other governments 

TOTAL ASSETS 

GENERAL 
FUND 

S 62,798 

8,974 
1,157 

S 72,930 

TOTAL 
GOVERNMENTAL 

FUNDS 

S 

S 

62,798 

8,974 
1,157 

72 930 

LIABILITIES AND FUND BALANCES 
Liabilities; 

Accounts, salaries, and other payables 
Due to other funds 
Due to other governments 

Total Liabilities 

5,483 $ 

5,483 

5,483 

5,483 

Func balances: 
Unassigned 

Total Fund balances 

TOTAL LIABILITIES AND FUND BALANCES 

Amounts reported for governmental activities in the 
Statement of Net Position are different because: 

67,447 
67.447 

72,930 

67 447 
67.447 

Capital assets used in govemmental activities are not financial 
resources and therefore are not reported in the Balance Sheet - Governmental Funos 
(net of accumulated depreciation of $152,227) 78.582 

Prepaid items for insurance premiums are not reported in the 
Balance Sheet - Governmental Funds 5,358 

Net Position of Governmental Activities {Statement A) $ 151,387 

The accompanying notes are an intregal part of this statement. 
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STATEMENT D 

Vil lage of Morganza, Louisiana 
Statement of Revenues, Expenditures and 

and Changes in Fund Balances 
Governmental Funds 

For the Year Ended June, 30, 2013 

REVENUES 
Taxes: 

Ad valorem 
Sales and use 
Other taxes, penalties, interesL etc. 

Licenses and permits 
Intergovernmental revenues: 

State funds: 
Beer and video poker taxes 
Fees, charges, and commissions for services 
Fema - hurricane expense reimbursement 
Other 

Fines and forfeitures 
Other revenues 

Total Revenues 

EXPENDITURES 
General government 
Pubhc safety 
Public works 
Health and welfare 
Capital outlay 

Total Expenditures 

Net Change in Fund Balance 

Fund balances - beginning 
Fund balances -- ending 

Amounts reported for governmental activities in the Statement of Activities 

are different because: 

GENERAL 
FUND 

$ 14,822 
56,099 
16,460 
25,395 

8,500 
2,110 
4,055 

10,610 
1,282 

TOTAL 
GOVERNMENTAL 

$ 

FUNDS 

14,822 
56,099 
16,460 
25,395 

8,500 
2,110 
4,055 

10,610 
1,282 

139,334 139,334 

$ 

50,069 
33,659 
50,037 

798 
845 

135,407 

3,927 

63,521 
67,447 

50,069 
33,659 
50.037 

798 
845 

135,407 

3,927 

Governmental funds report capital outlays as expenditures. However in the 
statement of activities, the cost of those assets is allocated over their estimated 
Useful lives and reported as depreciation expense. This is the amount which 
capital outlays exceeded depreciation in the current period 

Depreciation expense 

Capital outlays 
(10,724) 

845 

Prepaid premiums reported in governmental activities are not current financial 

resources, and therefore are not reported in the Balance Sheet - Governmental Funds (3,551; 

Change in Net Position of Governmental Activities (Statement B) 

The accompanying notes are an integral part of this statemenL 

(9,504) 
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Village of Morganza, Louisiana 
Statement of Net Posit ion 

Proprietary Funds 
June 30, 2013 

STATEMENT E 

BUSINESS-TYPE 
ACTIVITIES 

ENTERPRISE FUND 
Public Utilities 

ASSETS 
Current Assets: 

Cash and cash equivalents 
Investments 
Customer receivables (net of allowances for uncollectibles) 
Due from other governments 
Due from General Fund 
Inventory 
Prepaid items 

Total Current Assets 

430.351 

40,979 
20,000 

7,821 
13,364 

512,515 

Non-Current Assets: 
Restricted assets - cash and cash equivalents 27.991 

Capital assets: 
Nondepreciable 
Depreciable 
Accumulated depreciation 

Total Capital Assets 

Total Non-Current Assets 

TOTAL ASSETS 

LIABILITIES 
Current Liabilities: 
Accounts, salaries, and other payables 
Due to other governments 
Compensated absences payable 

Total Current Liabilities 

30,610 
2,862.911 

(1,626,501) 
1.267,020 

1,295,011 

1,807,526 

13,187 
9.726 
7,051 

29,963 

Non Current Liabilities: 
Payable from Restricted Assets: 
Customer meter deposits 

Total Non-Current Liabilities 
27,995 
27 995 

TOTALLIABILITIES 57 958 

NET POSITION 
Net nvestment in capital assets 
Unrestncted 

1,267,020 
482 548 

TOTAL NET POSITION 

The accompanying notes are an integral part of this statement. 

1,749,568 
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STATEMENTF 
Village of Morganza, Louisiana 

Statement of Revenues, Expenses and Changes in Net Posit ion 
Proprietary Fund 

For the Year Ended June 30, 2013 

BUSINESS-TYPE 
ACTIVITIES 

ENTERPRISE FUND 
Public Utilities 

Operating Revenues 
Charges for services: 

Natural Gas charges $ 180,864 
Water charges 69,862 
Sewer charges 81,240 
Penalties 8,845 
Miscellaneous 2,573 

Total Operating Revenues 343,384 

Operating Expenses 
General and administrative 
Natural gas expenses 
Water expenses 
Sewer expenses 

Total Operating Expenses 

Operating Income/{Loss) 

Nonoperating Revenues (Expenses) 
Gain on sale of captial assets 
Interest earnings 

Total Nonoperating Revenues (Expenses) 

Income Before Contributions and Transfers 

Capital Contributions - State grant 

Change in Net Position 

Total Net Position-Beginning 

Total Net Position-Ending 

The accompanying notes are an integral part of this statement. 

222,335 
105,334 
60,638 
56,186 

444,493 

(101,109) 

3,000 
521 

3,521 

$ 

(97,588) 

20,000 

(77,588) 

1,827,156 

1,749,568 
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STATEMENTG 

Village of Morganza, Louisiana 
Statement of Cash Flows 

Proprietary Funds 
For the Year Ended June 30, 2013 

BUSINESS-TYPE 
ACTIVITIES 

ENTERPRISE FUND 
Public Utilities 

Cash Flows From Operating Activities 
Receipts from customers and jsers $ 349,081 
Payments to suppliers (251.350) 
Payments to employees (110,912) 
Net Cash Provided (usecj) by Operating Activities (13,181) 

Cash Flows From Noncapital Financing Activities 
Proceeds from state grant 25,000 
Decrease in due from General Fund 1,983 
Increase in amount due to other governments 5,480 
Increase in customer meter deposits liabilit/ 910 

Net Cash Provided (used) by Noncapital Financing Activities 33,373 

Cash Flows From Capital and Related Financing Activities 
Proceeds from state grant 25,000 
Proceeds from sale of capital assets 3,000 
Purchases of capital assets (70,490) 
Principal payments on capital lease payable (10.970) 

Net Cash Provided (used) by Capital and Related Financing Activities (53,460) 

Cash Flows From Investing Activities 
Proceeds from sale of investments 150,000 
InvestmenT income 521 

The accompanying notes are an integral part of this statement. 

Net Cash Provided (used) by Investing Activiiies 150.521 

Net Increase (decrease) in Cash and Cash Equivalents 117,254 

Cash and Cash Equivalents, Beginning of Year 341,087 
Cash and Cash Equivalents, End of Year 458,341 

Reconciliation of Operating Income to Net Cash Provided (used) 
by Operating Activities 

Operating income/(loss) (101,109) 
Depreciation expense 88,459 
Adjustments: 
(Increase) decrease in accounts receivable 5.698 
(Increase) decrease in prepaid expenses (10,078) 
Increase (decrease) in accounts payable (2,143) 
Increase (decrease) in payroll liabilities (1.058) 
Increase (decrease) in compensated absences payable 7,051 
Total Adjustments (531) 

Net Cash Provided (used) by Operating Activities (13.181) 

Cash and Cash Equivalents, Begmning of Year: 
Unrestricted $ 314,116 
Restricted 26,971 

341,087 
Cash and Cash Equivalents, End of Year: 

Unrestricted $ 430,351 
Restricied 27,991 

458,341 
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VILLAGE OF MORGANZA, LOUISIANA 
Notes to Financial Statements 

NOTE 1 - SUMMARY OF SIGMFICANT ACCOUNTING POLICIES 

The Village of Morganza. Louisiana (the "Village") was incorporated on March 6. 1908. under the provisions of 
Title 33. Chapter 2. Pan 1. ofthe Louisiana Re\'ised Statutes (Lawrason Act - Act No 36 of 1898), The Village 
provides police protection: streets and drainage maintenance: public improvements: gas. uater. and sewer 
services: and general administration. The Village operates under a Mayor-Board of Aldermen Council form of 
government. The Mayor and three Council Members are elected at large to serve four vear terms. The Village of 
Morganza is located in Pointe Coupee Parish with a geographic area of appro\imatel\ six square miles. The 
estimated population as of July 1. 1997 was 759. The Village employs six full-time employees. The Village 
pro\ ides natural gas. water and sewer services to the citizens of Morganza and maintains 20 miles of streets. 

The Village'.s financia! statements are prepared in accordance with generally accepted accounting principles 
(GAAP). Ihe Governmental Accounting Standards Board (CiASB) is responsible for establishing G.AAP for state 
and local governments through its pronouncements (Statements and Interpretations). The more significtint 
accounting policies established in GAAP and used by the Village are discussed below. 

Reporting Entity 

Accounting principles generally accepted in the United States of America require that the repoiting entit> include 
(1) the primary government. (2) organizations for which the primaiy government is fmancialK accountable and 
(3) other organizations for which the nature and significance of their relationship with the primar\ government are 
such that exclusion would cause the reporting entit\ 's financial statements to be misleading or incomplete. The 
criteria provided by the Codillcation. Section 2100 has been considered and as a result, the financial statements 
onl\ include the primarv government. 

Basic Financial Statements - Government-Wide Statements 

The Village's basic financial statements include both government-wide (reporting the Village as a whole) and 
fund financial statements (reporting the Village's major funds). Both the government-wide and fund financial 
statements categorize primary activities as either governmental or business t\pe. The Village's police, public 
works, and general administrative services are classified as governmental activities. The Village's natural gas, 
water and se\^er services are classified as business-type activities. 

In the government-wide Statement of Net Position, both the govemmental and business-type activities columns 
(a) are presented on a consolidated basis by column, (b) and are reported on a full accrual, economic resource 
basis, which recognizes all long-term assets and receivables as well as long-term debt and obligations. 

The government-wide Statement of Activities reports both the gross and net cost of each ofthe Village's functions 
and business-type activities (police, public works, etc.). The functions are also supported by general goxernmenl 
revenues (propeity. sales and use taxes, franchise taxes and certain intergovernmental revenues, etc.). The 
Statement of Activiiies reduces gross expenses (including depreciation) by related program revenues, operating 
and capital grants. Program revenues must be directly associated with the function (police, public works, etc.) or a 
business-type activity. Operating grants include operating-specific and discretionary (either operating or capital) 
grants while the capital grants column reports capital-specific grants. 

The net costs {b\ function or business-type activity) are normally covered by general revenue (propertv'. sales 
franchise taxes, intergovernmental revenues, interest income, etc). 

or 
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VILLAG1-: OF MORGANZA. LOUISIANA 
Notes to Financial Statements 

The Village does not allocate indirect costs. As a general rule, the effect of interfund activity has been eliminated 
from government-wide financial statements. E.xceptions to this rule are charges between the Village's natural gas. 
water, and sewer functions ofthe Village. Elimination of these charges would distort the direct costs and program 
revenues reported for the various fimctions concerned. 

This government-wide focus is more on the susiainabilit>' ofthe Village as an entity and the change in the 
Village's net position resulting from the current \ear's activities. 

Basic Financial Statements - Fund Statements 

The financial transactions ofthe Village are reported in individual funds in the fund financial statements. Each 
fund is accounted for b\ providing a separate set of self-balancing accounts that comprises its assets, deferred 
outflows of resources, liabilities, deferred inflows of resources, fund equity, revenues and expenditures/expenses. 

The emphasis in fund financial statements is on the major funds in either the governmental or business-t) pe 
activities categories, G.ASBS No. 34 sets forth minimum criteria (percentage ofthe assets and deferred outflows 
o( resources, liabilities and deferred inflows oi' resources, revenues or expenditures/expenses of either fund 
categorv or the governmental and enterprise combined) for the determination of major funds. 

Governmental Funds: 

The focus ofthe governmental funds' measurement {in the fund statements) is upon determination of financial 
position and changes in financial position (sources, uses, and balances of financial resources) rather than upon net 
income. The Village reports these major governmental funds and fund types: 

General Fund - is the Village's primary operating fund. It is used to account for and report ali financial 
resources except those required to be accounted for in another fund. 

The activities reported in this fund arc reported as governmental activities in the government-wide financial 
statements. 

Proprietary Funds: 

The focus of proprietaiy fund measurement is upon determination of operating income, changes in net position, 
tlnancial position, and cash flows, The generally accepted accounting principles applicable are those similar to 
businesses in the private sector. I he Village reports the following proprietary fund types: 

Enterprise Fund - is required to be used to account for operations for which a fee is charged to external users 
for goods or services and the activity is financed with debt that is solely secured bv a pledge ofthe net 
revenues. The activities reported in these funds are reported as business-type activities in the government-
wide financial statements. The Public Utility Enterprise fund operates the Village's natural gas distribution 
system, water distribution system and its sewer system, which serves Village residents. 
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VILLAGE OF MORGANZA. LOUISIANA 
Notes lo Financial Statements 

Basis of Accounting 

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the accounts 
and reported in the financia! statements. It relates to the timing of the measuremenls made regardless of the 
measurement focus applied, 

.Accrual: 

Both governmental and business-type activities in the government-wide financial statements and the proprietary 
fund financial statements are presented on the accrual basis of accounting. Property ta\.es, sales taxes, franchise 
taxes, licenses, and interest associated with the current fiscal period are all considered to be susceptible lo accrual 
and so have been recognized as revenues ofthe currenl fiscal period. Other none.xchange revenues, including 
intergovernmental revenues and grants, are reported when all eligibility requirements have been met. Fees and 
charges and other exchange revenues are recognized when earned and expenses are recognized when incurred. 

Modified Accrual: 

The governmental funds financial statements are presented on the modified accrual basis of accounting. Under the 
modified accrual basis of accounting, revenues are recorded when susceptible to accrual: i.e., both measurable and 
available. "Available" means collectible vvithin the current period or vsjthin 60 days after year end. Propertv tax 
revenues are recognized in the period for which levied provided they are also available. Intergovernmental 
revenues and grants are recognized when all eligibilit>' requirements are met and the revenues are available. 
Expenditures are recognized vvhen the related liability is incurred. Exceptions to this general rule include principal 
and interest on general obligation long-term debt and employee vacation and sick leave, which are recognized 
when due and payable. 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a 
proprietarv fund's principal ongoing operations. Operating expenses for enterprise funds include the cost of sales 
and services, administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting 
this definition are reported as nonoperating revenues and expenses. 

Impact of Recently Issued and .Adopted Accounting Principles 

In December 2010. the GASB issued Statement 63. Financia! Reporting of Deferred Outflows of Resources. 
Deferred Inflows of Resources, and Net Position. GASB 63 provides guidance for reporting deterred outflows of 
resources, deferred inflows of resources, and net position in a statement of financial position and related 
disclosures. The statement of net assets is renamed the statement of net position and includes four components, 
assets, deferred outflows of resources, liabilities and deferred inflows of resources. The provisions of this 
Statement are effective for financial statements for periods beginning after December 15. 2011, 



VILLAGE OF MORGANZA. LOUISL\NA 
Notes to Fmancial Statements 

Budgets 

fhe Village uses the following budget practices: 

• Budgets are prepared for the General Fund and Enterprise Fund on the GAAP Basis and appropriations 
(unexpended budget balances) lapse at year end. 

• A notice ofthe proposed operating budgets is published and since the budget for the General Fund is less 
than $250,000. the Village is required to hold at least one public hearing. Publication ofthe budget was 
made after adoption. 

• There were no budget amendments made during tlie fiscal year. 

Accounting Estimates 

The preparation of fmancial statements in confonnity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosures of contingent assets and liabilifies at the dale ofthe financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 

Deferred Outflows of Resources 

The Village reports decreases in net assets that relate to future periods as deferred outfiows of resources in a 
separate section of its govemment-wide and proprietary funds statements of net position. No deferred outflows of 
resources affect the government wide or proprietary funds financial statements in the current year. 

Deferred Inflows of Resources: 

The Village's governmental funds report a separate section for deferred infiows of resources. This separate 
fmancial statement element refiects an increase in net assets that applies to a future period(s). The Village did not 
have deferred infiows of resources lo report in its government-wide or proprietary fund financial statements for 
the current \ear. 

Property Taxes 

Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and 
payable on the dale the tax rolls are filed with the recorder of mortgages, Louisiana Revised Statute 47:1993 
requires that the tax roll be filed on or before November 1 of each year. Ad valorem laxes become delinquent if 
not paid bv December 3 1. The taxes are normally collected in December of the cuirent year and January and 
February ofthe ensuing year by the parish tax collector. 

Cash, Cash Equivalents, and Investments 

Cash uicludes amounts in demand deposits, interest-bearing demand deposits, and monev market accounts. Cash 
equivalents hnclude amounts in time deposits and those investments with original maturities of 90 davs or less. 
Under state law. the Village may deposit funds in demand deposits, interest-bearing demand deposits, monev 
market accounts, or time deposits with state banks organized under Louisiana law and national banks having their 
principal offices in Louisiana. 
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VILLAGE OF MORGANZA, LOUISIANA 
Notes to Financial Statements 

State statutes authorize the Village of Morganza, Louisiana to invest in United States bonds, treasury notes and 
bills, or certificates or time deposits of state banks organized under Louisiana law and national banks having 
principal offices in Louisiana. In addition, local governments in Louisiana are authorized to invest in the 
Louisiana Asset Management Pool, Inc. (LAMP), a non-profit corporation formed b) an initiative ofthe Slate 
Treasurer and organized under the laws ofthe State of Louisiana, which operates a local govemment investment 
pool. These are classified as investments if their original maturities exceed 90 days: however, if the original 
maturities are 90 days or less, the\ are classified as cash equivalents. Investments are stated at market value. 

Accounts Receivable and Bad Debts 

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated portion that 
is expected to be uncollectible (allowance method). 

Inventories and Prepaid Items 

Inventory of pumps for the sewer system are recorded as expenses vvhen installed. Inventories for all other 
supplies are immaterial and are recorded as expenditures when purchased. 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid 
items in both government-wide and fund financial statements. 

Capital Assets 

Capital assets, which include land, buildings, equipment, and infrastructure assets (e.g.. roads, bridges, sidewalks, 
and similar items), are reported in the applicable governmental or business-type activities columns in the 
government-wide financial statements and enterprise fund financial statements. Capital assets are defined by the 
Village as assets with an initial, individual cost of more than $.500 and an estimated useful life in excess of two 
years. Purchased and constructed assets are recorded at historical cost or estimated historical cost. Donated 
capital assets are recorded at estimated fair value at the date of donation. 

The costs of nonnal maintenance and repairs that do not add to the value ofthe asset or materially extend assets' 
lives are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are 
constructed. Interest incurred, net of interest earned on specific project related debt, during the construction phase 
of capital assets of enterprise funds is included as part ofthe capitalized value ofthe assets constructed. During 
the current year, the Village did not have any projects that required capitalization of interest. 

Capital assets ofthe Village are depreciated using the straight-line method over the following estimated useful 
lives: 

Natural Gas System 50 Years 
Water System 10- 50 Years 
Sewer System 5 - 50 Years 
Equipment 5 Years 
Furniture and Office Equipment 3-10 Years 
Vehicles 5 Years 

Capital asset acquisitions are reported as expenditures and no depreciation expense is reported in the 
aovernmental fund financial statements. 
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VILLAGE OF MORGANZA, LOUISIANA 
Notes to Financial Statements 

Compensated Absences 

Village employees accumulate vacation and sick leave hours for subsequent use or for payment upon termination 
or retirement, or when sick. Vacation and sick leave expenses to be paid in future periods are accrued when 
incurred in the government-wide and proprietary financial statements. A liabilitv' for these amounts is reported in 
the public utilit> funds onlv for amounts that have become due. At .kine 30. 20L3, accumulated unpaid vacation 
leave is considered material and therefore has been accrued in the financial statements in the amount of $7,051. 

Fund Equity and Net Position 

Government Wide and Proprietarv Fund Net Position 

Government-wide and proprietary fund net position is displayed in three components: 

• Investment in capital assets - Consists of capital assets including restricied capital assets, net of 
accumulated depreciation and reduced b) the outstanding balances of any bonds, mortgages, notes or 
other borrowings that arc attributable to the acquisition, construction, or improvement of those assets. 

• Restricted net position - Consists of net assets with constraints placed on the use either by external groups 
such as creditors, grantors, contributors, or laws or regulations of other govemments, or law through 
constitutional provisions or enabling legislation 

• Unrestricted net position - All other net assets that do not meet the definition of •'restricted' or "net 
investment in capital as.sets". 

Beginning with fiscal year 2009. the Village oi' Morganza implemented GASB Statement 54 "Fund Balance 
Reporting and Governmental Fund Type Definitions'", This Statement provides more clearly defined fund 
balance categories to make the nature and extent ofthe constraints placed or a government's fund balance more 
transparent. The following classifications described the relative strength ofthe spending constrains placed on the 
purposes for which resources can used: 

In the governmental fund financial statements, fund balances are classified as follows: 

• Nonspendable - Amounts that cannot be spent either because they are in a nonspendable form or because 
they are legally or contracluallv required to be maintained intact, 

• Restricted - Amounts that can be spent only for specific purposes because ofthe Village Charter. Village 
Code, state or federal laws, or externally imposed conditions by grantors or creditors 

• Committed - Amounts that can be used only for specific purposes determined b} a formal action bv 
Village ordinance or resolution. 

• Assigned - Amounts that are designated by the Mayor for a particular purpose but arc not spendable until 
a budget ordinance is passed or there is a majority vote approval (for capital projects or debt service) b\ 
Village Board of Aldermen 

• Unassigned - All amounts not included in other spendable classifications. 
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VILLAGE OF MORGANZA. LOUISIANA 
Notes to Financial Statements 

Sales and Use Tax 

The Village has a one per cent sales and use tax approved by the voters, for an indefinite period. The tax, after all 
necessary costs for collection and administration, is available for general purposes, 

NOTE 2 - LEVIED TAXES 

.All taxable property located within the Stale of Louisiana is subject bv law to ta.xalion on the basis of its assessed 
valuation. The assessed value is determined by the Parish .Assessor, except for public utility property which is 
assessed bv the I.ouisiana Tax Commission. 

The 1974 Louisiana Constitution provided that, beginning in 1978, all land and residential property were to be 
assessed at 10% of fair market value: agricultural, horticultural, marsh lands, timber lands and certain historic 
buildings are to be assessed at 10% of "use" value; and all other property is to be assessed at 1 5% of fair market 
value. Fair market values are determined by the elected assessor ofthe parish and are subject to review and final 
certification by the Louisiana Tax Commission. The Assessor is required to reappraise all property everv four 
years. 

The Sheriff of Pointe Coupee Parish, as provided by Slate Law. is the official tax collector of property taxes 
levied by the Village. All taxes are due by December 31 ofthe year and are delinquent on Januarv 1 ofthe ne.xt 
year, which is also the lien date. 

State law requires the Sheriff to collect property laxes in the calendar year in which the assessment is made. If the 
taxes are not paid by the due date of December 3 1 st, the taxes bear interest at 1.25% per month until the taxes are 
paid. -After notice is given to the delinquent taxpayers, the Sheriff is required bv the Constitution ofthe Slate of 
Louisiana to sell the least quantity of property necessar> to settle the taxes and interest owed. 

Property taxes are recognized as revenue in the \ear for which thev are levied and become due. The majoritv of 
the vear's taxes are collected from November to February by the Sheriff Anv amounts not collected at June 30th 
are shown as accounts receivable. 

The following is a summary of authorized and levied ad valorem taxes for the year 2012; 

Authorized Levied Expiration 
Fund Millaue Millase Date 

General Fund 6.33 6.27 Indefinite 

The difference between authorized and levied mil! ages is the result of reassessments of taxable property in the 
parish as required by Article 7, Section 1 8 ofthe Louisiana Constitution of 1974. 
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VILLAGE OF MORGANZA. LOUISIANA 
Notes to Financial Statements 

NOTE 3 - DEPOSITS AND INVESTMENTS 

Cash and Cash Equivalents: 

The following is a summary of cash and cash equivalents at June 30, 2013: 

Petty cash/cash on hand 
Demand deposits 
Bond Mutual Fund 
Total Cash and Cash Equivalents 

307 
420,775 
100,058 
521,140 

Custodial Credit Risk- Deposits 

Custodial credit risk is the risk that in the event of a bank failure the Village's deposit may not be returned. 
Deposits are exposed to custodial credit risk if they are either (a) uninsured and uncollateralized, or (b) uninsured 
and collateralized with securities held by the pledging financial institution or it's trust department/agent but not in 
the name ofthe Village. The Village's cash and investment policy, as well as state law, require that deposits be 
fully secured by federal deposit insurance or the pledge of securities owned by the bank. The fair value ofthe 
pledged securities plus the federal deposit insurance must at all times equal or exceed the amount on deposit with 
the bank. The following chart represents bank balances for the Village as of June 30, 2013. Deposits are listed in 
terms of whether they are exposed lo custodial credit risk. 

Cash and cash 
equiviilcnts 

Uninsured & 

Uncollateralized 

S 23.813 

Federal 

Deposit 

Insurance 

$ 401.262 

Uninsured & 
Collateralized 

With Securities Held B\ 

Pledging Institution or it's 

Trust Department/Agent 

But Not in Entitv's Name 

$ 

Go\ernment 

Backed 

$ 100.058 

Total 

Bank 

Balances 

All Deposits 

S 52x132 

Total 

Carrying 

Value 

All Deposits 

% 520.833 

Investments: 

The Villaae held no investments at June 30. 2013 
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VILLAGE OF MORGANZA. LOUISIANA 
Notes to Financial Statements 

NOTE 4 - RECEIV.ABLES 

Receivables at June 30, 2013 consist of the follow iim: 
General Public 

fund Utilitv Total 

Tax and license -

Franchise taxes $ 4.202 $ - $ 4.202 

Occupational license 4.773 - 4.773 

Intergovernmental -

Louisiana -

Beer and video poker tax 1.157 - 1.157 

Grants (CWEF/LGAP) _ 25.000 25,000 

Utility Customers-

Accounts . 55^979 55_979 

Total Gross Receivables 10.132 80 979 91111 

Less: Allowance for uncollectible accounts _ /1 ^ QOO) (15 000) 

Totals $ ! 0,132 % 65.979 $ 76.111 

NOTE 5 - INTERFUND RECEIVABLE AND PAYABLE BALANCES 

Interfund loans receivable are considered "available spendable resources." 

General Iv. outstanding balances between funds reported as "due to/from other funds" include outstanding charges 
bv one fund ro another for services or goods and other miscellaneous receivables/payables between funds. At 
June 30. 2013 Due to.Trom balances were $0. 
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VILLACiE OF MORGANZA, LOUISIANA 
Notes to Financial Statements 

NOTE 6 - CAPITAL ASSETS 

Capital asset activitv' for the year ended June 30. 2013 was as follows; 

Balance 
7/1/2012 

2.000 

Increases Decreases 
Governmental Activities 

Non-depreciable; 

Land 

Total Non-depreciable 

Depreciable: 

Buildings 

Equipment 

Furniture and fixtures 

Vehicles 

InlVastructure 

lotal Depreciable 

Less: Accunnilaled depreciation 

Buildings 

Equipment 

Furniture and fixtures 

Vehicles 

Infrastructure 

lotal accumulated depreciation 

Total Depreciable. Net 

Governmental .\ctivities Capital Assets, net 

Depreciation :xpense charged to functions ofthe primarA' government as follows: 

Balance 

6 302013 

General govemment 
Public safety - police 
Public works 

1.811 
6..';68 
2.345 

10.724 

;.ooo 
2,000 

58,426 

97.369 

5.979 

51,190 

15,000 
227.964 

6,315 

79,695 

5,544 

46,374 

3,577 

141,503 

86,461 

S88.461 

0 

845 

845 

1.153 

3.960 

195 
4,816 
600 

10,724 

0 

(3.103) 

(3.677) 

(6.780) 

(3.103) 

(3,677) 

(6,780) 

2.000 

58.426 

95.1 1 1 

2.302 

51.190 
15.000 

Til QTQ 

7.467 

80.552 

2,062 

51.190 
4.177 

145.448 

76,581 

S78.581 
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VILLAGE OF MORGANZA. LOUISIANA 
Notes to Financial Statements 

Balance 
7/1/2012 Increases Decreases 

Balance 
6/30/2013 

Business-type Activities 
Non-depreciable 

Land 
Construction in progress 

Total 

S 30.610 $ 

30.610 

30.610 

?0.610 

Depreciable; 
Improvements 
Buildings 
Utility systems 
Equipment 
Furniture and fixtures 
Vehicles 

Total Depreciable 

Less: Accumulated depreciation 
Improvements 
Buildings 
Utility systems 
Equipment 
Furniture and fixtures 

Vehicles 

Tota! Accumulated depreciation 

Total Depreciable, net 

Business-type Activities Capital Assets, net 

16.553 

11.291 

2,653.455 

91.484 

1.558 

51.023 

2,825,365 

15,421 

5.951 

L450.164 

46.869 

1.558 

51.023 

1,570.985 

1,254.380 

$ 1.284.990 

-
-
-
-

845 

69,645 

70.490 

1,132 

284 
68.268 

10,046 

28 

8.702 

88,459 

-
-
-

(950) 

-

(31.993) 

(32.943) 

-
-

(950) 

-

31.993) 

32.943) 

S 

16.553 

11.291 

2.653.455 

90.534 

2,403 

88.675 

2.862.911 

16,553 

6.234 

1.518,432 

55,965 

1,586 

27,731 

1.626.501 

1.236.410 

1.267.020 

Depreciation expense charged to functions ofthe primary government as follows: 

Public Utility: 
General and administrative 
Natural gas 
Water 
Sewer 

2 . « j l 

6.288 

38.716 
40.625 
88.459 
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VILLAGE OF MORGANZA- LOUISIANA 
Notes to Financial Statements 

NOTE 7 - CAPITAL LEASE PAYABLE 

On June 20, 2012. the Village entered into a municipal lease agreement with Crawler Supply Co.. LLC. for the 
lease purchase 2006 Case Loader/Backhoe. The total cost ofthe equipment was $35,970 of which $25,000 was 
paid in cash and the remainder financed for twelve months at 0% interest. The terms ofthe lease are for twelve 
monthly payments of $914.17. The lease agreement qualified as a capital lease for accounting purposes (title 
transfers at the end ofthe lease term) and therefore, has been recorded at the present value ofthe future minimum 
lease payments as ofthe date of inception. The lease was paid off during the current fiscal year. 

NOTE 8 - UTILITY SERVICE AGREEMENl 

An agreement between the Solid Waste Disposal System of the Parish of Pointe Coupee and the Village of 
Morganza provides for the billing of customers on the Village's system. Under the terms ofthe agreement, the 
Village retains a $.75 per customer as a billing fee. The amount owed to the Solid Waste Disposal System as of 
June 30, 2013 is $9,043. 

An agreement between the Mosquito Abatement District of the Parish of Pointe Coupee and the Village of 
Morganza provides for the billing of customers on the Village's system. The amount owed to the Mosquito 
Abatement District as ofJune 30. 2013 is $683. 

NOTE 9 - CENTRALIZED COLLECTION AGENCY AGREEMENT 

In accordance with Paragraph (B)(1) of Section 3 of Article VII ofthe Constitution ofthe State of Louisiana, the 
Village entered into an agreement on May 20, 1992 with all ofthe sales and use taxing authorities ofthe Parish of 
Pointe Coupee designating the Sales Tax Department ofthe Pointe Coupee Parish Police Jury as the single tax 
collection entit>'. The agreement is effective as of July 1, 1992, the agreement authorizes the Village to 
compensate the collection agency 1.25% ofthe gross ainounts collected. 

NOTE 10 - PENSION PLAN AND RETIREMENT COMMITMENTS 

Social Security and Medicare -

All employees ofthe Village are members ofthe Federal Social Security and Medicare System. The total payroll 
for employees ofthe Village covered by the System for the year ended June 30, 2013. was $170,785. 

The total contribution to the System is 1 5.3% of taxable payroll of which the Village contribute 7.65% and 
employees contribute 7.65% each. For the year ended June 30, 2013. the Village conlribtited $13,065 to the 
System. 
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Municipal Employees' Retirement System of Louisiana (System) -

Plan Description: The System is composed oftwo distinct plans. Plan A and Plant B. with separate assets and 
benefit provisions. Some employees ofthe municipalitv are members of Plan B. 

All permanent employees working at least 35 hours per week who are not covered by another pension plan and 
are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the 
System. Under Plant B. employees who retire al or after age 60 with al least 10 years of creditable service at or 
after age 55 with at lea.sl 30 years of creditable service are entitled lo a retirement benetlt. pavable monthlv for 
life, equal to 2% of their final-average monthly salary in excess of $100 for each year of creditable service. 
Furthermore, employees vvith at least 10 vears of creditable service, but less than 30 vcars. mav take earlv 
reliremenl benefits commencing at or after age 60, with the basic benetlt reduced 3% for each year retirement 
precedes age 62, unless he has at least 30 years of creditable service. In any case, monthlv retirement benefits 
paid under Plan B cannot exceed 100% of final-average salary. Final-average salary is the employee's average 
salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with 
al least the amount of creditable service stated above, and do not withdraw their employee contributions, may 
retire at the ages specified previously and receive the benefit accrued to their date of termination. The Svstem 
also provides death and disability' benefits. Benefits are established or amended by state statute. 

The System issues an annual publicly available financial report that includes financial statements and required 
supplementary information for the System. That report may be obtained by writing to the Municipal Employees 
Retirement System of Louisiana, 7937 OtTice Park Boulevard, Baton Rouge, Louisiana 70809. or by calling (225) 
925-4810. 

Funding Policy. Under Plan B, members are required by state statute to contribute 5.0% of their annual covered 
salary and the Village of Morganza is required to contribute at an actuarially determined rate. The rale was 8% of 
annual covered payroll. The contribution requirements of plan members and the Village of Morganza are 
established and may be amended by state statute. As provided by Louisiana Revised Statute 1 1:103. the employer 
contributions are determined b> actuarial valuation and are subject to change each year based on the results ofthe 
valuation for the prior fiscal year. The Village of Morganza coiuributions to the System under Plan B for the 
years ending June 30, 2013. 2012, and 2011, were $7,267, $7,206, and $6,025, respectively, equal to the required 
contributions for each year. 

NOTE 11 - RISK MANACiEMENT 

Ihe Village is exposed lo various risks of loss related to public official liability, police professional liability, theft 
or impairment of assets, errors and omissions, health of and/or injury to employees, natural disasters, and owners 
and contractors protective liability. 

The Village is currently a member in Louisiana Municipal Risk Management Agency (LMRMA). formed under 
Louisiana Act No. 462 of 1979 to provide a program of workers" compensation, accident and health, and public 
liability coverage for its member organizalions. In accordance with Revised Statute 33:1341-1350. ail local 
government subdivisions in the State of Louisiana are eligible to participate. The LMRMA Public Liability 
Fund's general objectives are to formulate, develop, and administer, on behalf of the member local governmental 
subdiv isions. a program of inler-Iocal risk management, to obtain lower costs for that cov erage. and to develop a 
comprehensive loss control program. Local govemmental subdivisions joining the Fund must be members ofthe 
Louisiana Municipal Association: a member may withdraw from the Fund by giving proper notice. Fund 
underwriting and rate-setting policies have been established by the Board ofthe Fund after consultation with 



VILLAGE OF MORGANZA. LOUISIANA 
Notes to Financiai Statements 

actuaries. If the assets ofthe Fund were lo be exhausted, members would only be responsible to their respective 
outstanding claims. The Village participates in the workers" compensation and public liability programs. 

The Village purchases commercial insurance for all other risks of loss. Settled claims have not exceeded 
commercial coverage in any ofthe past three years, and there have not been any significant reductions in coverage 
from amounts held in prior year. 

The Village has contracted vvith Louisiana Municipal Risk Management Agency to provide liabilit> coverage for 
general acts, law enforcement, and public officials' errors and omissions, in addition, the Village has contracted 
W'ith a commercial insurance company to provide liability coverage on vehicles, At June 30. 2013. no significant 
claims were owed and no liability has been recorded. 

NOTE 12 - SUBSEQUENT EVENTS 

Management for the Village of Morganza has evaluated events or transactions occurring after the balance sheet 
date through December 1 8. 2013. 

NOTE 13 - C OMPENS.ATION PAID TO BOARD MEMBERS 

In compliance vvith House Concurrent Resolution No. 54 ofthe 1979 Session ofthe Louisiana Legislature. 
compensation paid to the mayor and board members is as follows: 

Mavor - Salvador J. Tuminello $4,200 

Council Members - John Mitch Langlois 2.400 
- Carmella Guedry 2.400 
- Stephanie Savoy 2.400 

$11,400 
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REQUIRED SUPPLEMENTARY INFORMATION (Part II) 

The following Budgetary Comparison Schedule - General Fund is required by GASB 34. The 
schedule presents the original adopted budget and final budget for the fiscal year and compares the 
final budget to actual operations ofthe Town. 

State Law requires the Village to amend it's budget when projected actual revenues and surplus is 5% 
below the adopted budget or vvhen projected actual expenditures exceed 5% of the adopted budget. 
For the year ended June 30, 2013, actual revenues were 89 % and actual expenditures were 68% ofthe 
final adopted budget. 



Village of Morganza, Louisiana 
Budgetary Comparison Schedule 

General Fund 
For the Year Ended June 30, 2013 

Schedule 1 

Variance with 

Revenues 
Taxes 
Intergovernmental 
Charges for services 
Fines and forfeitures 
Licenses and permits 
Miscellaneous 

Total Revenues 

Expenditures 
Current: 

General government 
Police 
Streets 
Health and welfare 

Capital outlays 

Total Expenditures 

Excess of Revenues Over/(Under) Expendit 

Other Financing Sources (Uses) 
Transfers in 

Total Other Financing Sources (uses] 

Net Change in Fund Balance 

Fund Balance Beginning of Year 

Fund Balance End of Year 

Budaeted Amounts 
Original 

$ 80,400 
33,900 
9,600 
12,300 
17,550 
3,300 

$ 

Final 

80,400 
33,900 
9 600 
12 300 
17 550 
3 300 

Actual Amounts 
Budgetary Basis 

$ 87,381 
12,555 
2,110 
10,610 
25,395 
1 282 

Fina Budget 
Over(Under) 

S 6,981 
(21,345) 
(7,490} 
(1,690) 
7 845 
(2,018) 

157,050 

(44,594) 

157 050 

(44 594) 

139,334 

3,927 

. 

(44,594) 

72,439 

;t 27,845 S 

_ 

(44,594) 

72 439 

27 845 $ 

_ 

3.927 

63 521 

67,447 

:17,716) 

67,785 
45,220 
55,489 
8,150 

25,000 

201,644 

67 785 
45 220 
55 489 
8 150 

25 000 

201 644 

50,069 
33,659 
50,037 

798 
845 

135,407 

17,716 
11,561 
5,452 
7,352 

24.155 

66,237 

48,521 

48.521 

(8,918) 

39.602 

Notes to the Schedule 
(1) Budget utilizes the modified accrual bas s of accounting (GAAP) 
(2) The budget was not amended 
(3) Budget reflects excess expenditures over revenues due to current operating costs and capital outlays 
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OTHER REPORTS REQUIRED BY 

GOVERNMENT AUDITING STANDARDS 

The following pages contain a report on internal control and on compliance with laws and regulations 
and other matters as required by Government Audifing Standards, issued by the Comptroller General 
of the United States. This report is based solely on the audit of the basic financial statements and 
includes, where appropriate, any reportable conditions and/or material inisstatements in mternal 
control or compliance matters that would be material to the presented financial statements. 



W. Katlileen Beard, CPA, LLC 
10191 BueclieRd. 
Bueche,LA 70729 

Member: 
.'Vmerican Institute ol'CI'A's 
Louisiana $ociet\ ot'CPA's 

tinaii: Kbeardcpay Yahoo,corn 
Telephone: (225^627-4537 

FAX-(2251627-4584 

I^DEPENDE^T AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OK THE BASIC FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENTALDITINGSTAyOARDS 

To the Honorable Mayor Salvador J. Tuminello. Mayor 
and Members ofthe Board of Aldermen 
Village of Morganza, Louisiana 

I have audited, in accordance vvith the auditing standards generallv accepted in the United States of America and the 
standards applicable to financial audits contained in Governmenl Auditiiig Siandard.s. issued bv the Comptroller General of 
the United States, the fmancial statements ofthe governmental activiiies. the business-type activities and each major fund of 
Village of Morganza. Louisiana , as of and for the year ended June 30. 2013. and the related notes to the financial statements, 
which collectively comprise the Village's basic financial statements and have issued my report thereon dated December 18. 
2013, 

Internal Control OverFuuuiciul Reporting 

In planning and performing mv' audit ofthe fmancial statements, 1 considered the Village's intemal control over financial 
reporting (internal control) lo determine the audit procedures that are appropriate in the circumstances for the purpose of 
expressing my opinions on Ihe financial statements, but not for the purpose of expressing an opinion on Ihe effectiveness of 
the Village's internal control. .Accordingly, i do not express an opinion on the effectiveness ofthe Village's internal control. 

A deficiency in interned control exists when the design or operation of a control does not allow management or emplov'ee. in 
the normal course of perlbrming their assigned functions, to prevent, or detect and correct misstatements on a timelv basis. A 
inaierial uealiness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibilit\' that a material misstatement ofthe entity's financial statements will not be prevented, or dctcctfd and coirecred on 
a timely basis. A signifcuni defwiency is a deficiencv. or a combination of deficiencies, in internal control that is less severe 
than a material weakness, v ei important enough to merit attention by those charged \\\X\\ govemance. 

My consideration of internal control was for the limited purpose described in the first paragraph of this section and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies, and 
therefore, material weaknesses or significant deficiencies may exits that were not identified. Given these limitations, during 
my audit. 1 did not identify any deficiencies in internal control that I consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. I did identify' certain deficiencies in internal control over, described in 
the accompanv ing schedule of findings and responses, noted as items 2013-i. that I consider to be significant deficiencies. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Villagers financial statements are free of material misstatement. 
I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with 
which could have a direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of my audit and. accordingly, I do not express such an 
opinion. The results of my tests disclosed instances of noncompliance that are required to be reported under 
Government Auditing Standards and which are described in the accompanying schedule of current year findings 
and responses as items 2013-1. 

Village of Morganza, Louisiana's Response to Findings 

The Village of Morganza. Louisiana's response to the findings identified in my audit is described in the 
accompanying schedule of current year findings and responses. The Village of Morganza. Louisiana's response 
was not subjected to the auditing procedures applied in the audit ofthe financial statements and, accordingly I 
express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness ofthe District's internal control or on compliance. This report 
is an integral part of an audit performed in accordance with Government Auditing Standards in considering the Commission's 
internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 

Certified Public Accountant 
Bueche, Louisiana 
December 18.2013 
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Village of Morganza, Louisiana 
Schedule of Findings and Responses 
For the Year Ended June 30, 2013 

Summarv of Audit Results 

Financial Statements 

Type of auditor's report issued: Unqualified 

• Materia! Weaknesses 
• Significant Deficiency identified chat is 

not considered to be material weaknesses 

Noncompliance Material to the Financial Statements 

Yes X No 

X_ Yes None reported 

Yes X None reported 

Federal Awards 

N/A - Federal awards below $500,000 thresh hold required by OMB Circular A-133 

Management Letter 

No management letter was issued 
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Village of Morganza, Louisiana 
Schedule of Current Year Findings and Responses 

For the Vear Ended June 30, 2012 

Section 1 - Findings - Financial Reporting 

2013-1 Violation of State Banking Laws R.S 39:12! 1. Et Seq. 

Condition: Fiscal agent bank failed to maintain adequate deposit collateral to secure the deposits in excess of 
federal deposit insurance resulting in unsecured deposits of $23,813. 

Criteria: In the case of public banking laws, collateral is the security fiscal agents must provide to secure the 
deposits of public entities. If anything happens to those deposits, the security will be tendered to the public 
entitv so that no public funds are lost. Deposits over $250,000 maximum Federal Deposit Insurance for the 
combined amount of all interest-bearing and noninterest bearing demand deposit accounts and $250,000 
maximum Federal Deposit ln:^urance for the combined amount of all time and savings accounts (including 
NOW accounts) must be secured by deposit collateral. 

Cause: The fiscal agent bank failed to classify one ofthe demand deposit accounts as public funds which put 
the combined account balances of non-interesting bearing demand deposits over the S250.000 maximum for 
federal deposit insurance coverage. 

Effect: Noncompliance vvith legal requirements ofthe law and exposing tlie Village lo possible risk of loss. 

Prospective Information: 'I'he fiscal agent hank has recently secured the required deposit collateral. 

Recommendation: Village management should continuously monitor deposit collateral from information 

provided by fiscal agent bank, compared to bank balances to ensure that deposits are adequately covered at 
all times. 

Management's Response and Corrective Action Plan: Management will ensure that the bank will continue to 
send proof ol'cov erage for these funds, and management will monitor these accounts to ensure that the 
coverage is adequate. 
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Village of Morganza, Louisiana 
Summar>^ Schedule and Resolution of Prior Year Findings 

Findings - Financial Reporting 

2012-i Violation of Louisiana Revised Statute 2212,1 (Public Bid Law) related to purchase of materials and 
supplies. 

Condition: Equipment costing $35,970 was purchased without public advertisement. 

Criteria: LRS 2212.1 requires that all purchases of any materials or supplies exceeding the sum of $30,000 to 
be paid out of public funds shall be advertised and let by contract to the lowest responsible bidder who has bid 
according to the specifications as advertised. 

Cause: The cause ofthe conditions is the result of a failure to design and implement policies and procedures 
necessarv' to achieve adequate internal control over the purchase of materials and supplies to determine legal 
requirements related to specific thresholds provided by the law. 

Effect: Noncompliance vvith legal requirements ofthe law possibly resulting in lack of adequate competition 
in the marketplace. 

Prospective Information: Procedures used to determine pricing included obtaining three written quotes from 
local vendors. 

Recommendation: Design procedures toensure that provisions ofthe "Public Bid Law"' are complied vvith in 
the purchase of material and supplies. 

Management's Response: The purchase was obtained through a $25,000 LGAP grant with a balance due to 
Crawler Supply of SI 0,970. Vv'e did receive three quotes however did not adveitise in the ofTicial journal 
because wc financed the remaining balance and were not certain how to apply the law in this situation. 

In the future we will follow the Municipal Handbook Procedure Manual to ensure that these provisions are 
complied whh. 

Current Status: The finding has been resolved. 

Management l,ettcr 

No management letter was issued 
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