
LINCOLN GENERAL HOSPITAL , INC . 

RUSTON , LOUISIANA 

F~NANC~AL REPORT 

DECEMBER 31, 1996 



 

L:[NCOLN GENERAL HOSPITAL , INC . 

FINANCIAL REPORT 

EIGHT MONTH PERIOD ENDED DECEMBER 31, 1996 

TABLE OF CONTENT S 

Independent Auditor's Report 

FINAN CIAL STATEMENT S 

Corab lned Ba2ance Sheet 
All Fund Types 

Statement of Revenues, Expsnditures, 
and Changes in Fund Balance - 
Expendable Trust Fund 

Co~blned Statement of Revenues, 
Exp enses, and Changes in Retained 
Earn ings - A ll Proprietary 
Fun d Typ es 

Combined Statemer.t of Cash Flows 
All Proprietary Fund Types 

Notes to Financle~l Statemen ts 

V 

EXH IBTT 

Lee Sheet E-I 

im ent of Revenues, 
| Chanses in 
~ings E -2 

)men t o f 
E-3 

PAGE 

1 

2 

3-4 

6 

7-8 

9-3'~ 

32 

33 

34-35 

~G 

37 -38 



 

L:[NCOLN GENERAL HOSPITAL , INC . 

FINANCIAL REPORT 

EJ~GHT MONTH PERIOD END ED DECEMBER 31, 1996 

TABLE OF CONTENT S 

PROPRIETARY FUNDS (CONT 'D 

Hosn ital. Inc 

Comparative Balance Sheets 

Statement of Revenues, Expenses, 
and Changes in Retained Earnings 

Stateunent of Cash Flow s 

Care, ~  

Comparative Palance Sheets 

Statem en t of Revenues, Expenses, 
and Change~ in Retained Earnings 

Statement of Cash Flows 

EXH IBXT 

F -I 

F-2 

F -3 

G -I 

G -2 

G -3 

PAGE 

39-40 

4~ 

42-43 

44 

45 

46 



LINCOLN GENERAL HOSPITAL , INC . 

FINANCIAL REPORT 

EIGHT MONTH PERIOD ENDED DECEMBER 31, 1996 

TABI,~: OF CONTENTS 

,~ l' D_ I 

~ loyee _Group Health & _ L 
~n su~a_~_ce Pl~n /~501 
Comparative ILalancs Sheets 

Stet~ ent of Revenues, Expenses, 
and Changes in Retained Earnings 

Statement of Cash Flows 

s 

EXHIBIT 

J-1 

J -2 

J -3 

K -I 

PAGE 

55 

56 

57 

58 

59 

60 

6]-63 

64-65 



F 



M ~M b~  

R O B E R T E . H O L L A D A Y III, C PA 
116 PIN EC RE~T DR IVE 

RUST()N, [,A 71270 

I~deDendent Auditor ls Report 
AM |;RICAN INSTITUTE OF CPA'S 
SO C|ET~ OF LO UISIANA CPA'S 

To the Board of Directors 
Lincoln General Hospital, Inc. 
P . O . Drawer 1368 
Ruston , LA 71273-~368 

PAGE ] 

TEI, EPII(+NI~ 

I have audited the af:eompanying finanolal statements and combining 
financial statements oi[ Lincoln General Hospital, Inc. (a nonprofit 
corporation) as of and for the eight month period ended December 31, ]996, 
and the individual fund balance sheets of the Hospital as of December 33, 
1996, and April 30, 3996. and statements of revenues, expenses and changes 
in retained earnings and fund balances and cash flows for the eight month 
period ended December 31, 1996, aE listed in the table of contents. These 
financial statements are the responslbility of the Hospital's management. 
My responsibility is to express an opinion on these financial statements 
based on my audit. 

I conducted my audit :Ln accordance with generally accepted audJt~n 
standards and Gov~ ment__iLqdJt~ _Standar~ , issued by the Comptro]]e 
General of the United States. Those standards require that I plan an 
perform the audit to obtain reasonable assurance about whether th 
financial statements are free of material misstatement. An audit include 
exa~lining, on a test basis, evidence supporting the amounts and disclosure 
Jn the financial statements. An audit also includes assessing th 
accounting principles u~ed and signlf~cant estimates made by management 
as well as evaluating %he overall financial statement presentation. 
believe that my audit provides a reasonable basis for my opinion. 

In .accordance with Government Audltlno 

Ruston f Louisiana 
February 20 w 1997 

Standards, X 
consideration 

have also issued a 
of The Hospital's 

dated February 20, 1997, on its 
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A SSET S 

L rNCOLN GENERAL HOSPITAL , 
COMBIne D BALANCE SHEET - ALL 

DECEM BER 31 , 1996 

Cash 

Investm ents at Cost 

Total cash & 
Cash Equivalents 

Assets Whose Use is Lim ited 
and are Required for 
Current Liab ilities 

INC . 
FUND TYPES 

Prop rietary Fund TYP ES 
Internal 

Ent@~ *rls~ Service 

$ 452,671 
4 ,448~ 931 

$ 204,448 

-- ~  642 ,871 

PAGE 3 
EXHIBIT A 

Fiduciary 
F

_ _ Fp~ __  Totals 
Expendable Memorandum 
Trust Fund On]y . . 

$ 2,098 $ 659,217 
249,772 

_ _5,341,57A 

4,901,602 847,319 251,870 6,000,791 

644,029 

Patient Accounts Receiv ab le 
Net of Allow ances 
of $6,232,800 6,438,689 

Estim ated Third -Party 
Payor Settlem ents 538,771 

Other Accounts Receivsb le 83,148 

Due From O~her Funds 342,664 

Inventories 1 ,239,646 

Prepaid Expenses 311,997 

Investm en t in Partnership 

Investment in NurseSouree , Inc . 

Marketable Securities 

A ssets Whose U se is Lim ited 
by Board for Capltal 
I~provem ents 6,848,239 

Property & Equlpment-Net 8,828,155 

Prepaid Pension Co st 1,373,704 

Organization Cost __ 935~ 2220 

TO~ L A SSET S 

138,046 

370,200 

81,050 

8,177 

644,029 

6,438,689 

538,771 

83,148 

480,710 

1,239,646 

311,997 

370,200 

8],050 

8,177 

6,848,239 

8,828,155 

1,373,704 

9 35~220 

~251,870 3~!%,~ 2_66 

(Continued) 
~ IE. accompanying notes are an in tegral part of this statem ent . 



LIABILITIES 

Accoun ts Payable 

LINCOLN GENERAL HOSPITAL , INC . 
COMBINED BALANCE SHEET - ALL FUND TYPES 

DECEMBER 31, 1996 

PAGE 4 
EXHIBIT A 

Fiduciary 
Prg/~rlg tarv Fund TYDg~__ Funds Tot~l~ _ 

In ternal Expendab le Memorandum 
Enter~ ! isa Service Trust Fund On ly

_ _ __  

$ 1,190,926 $ 29,815 
Estimated Health Claim s 

Incurred but not Reported 

Current Installments of 
Long -Term Debt & Capital 
Le,aae Obligations 443,370 

Accrued Liab ilities 1,102 ,407 

Due tO Other Funds 413,710 

Long -Term Debt & Caplta~ 
Lease Ob~igatlons 
E):eludlng Current 
Installm ents . 1,0!~L911 

314 ,646 

17 ,966 

67 ,000 

TOTAL LIAB]:LITIES . 4j369 ,424 _ 429,42--7- 

FUN]) EQUITY 

Con~ on Stock - No Par V ~d ue 
I, 000 Shares Au thorlzod 
300 Shares Issued 
and Outstanding 56,530 

Reteined Earn ln~s 
Reserved for Capital 

Xn%provsm%ents 
R~served for Health 

Claim s 
Unreserved 

6,848,239 

21,420,671 
503,957 
503 ,231 

$ ~,220,741 

314 ,646 

443,370 

1,120,373 

480,710 

_ ._ _4~4 589,9 5.i 

56 ,530 

6 ,848,239 

503,957 
21,923,902 



 

LINCOLN GENERAL HOSPITAL , INC . 
STATEMENT OF REVENUES , EXPEND ITURES, 

JU~TD CHA~ GES IN Ft~TD BALANCE 
EXPENDABLE TRUST FUND 

MARY B . JARRELL SCHOLARSHIP FUND 
EIGHT MCNTH PERIOD ENDED DECEMBER 31, 1996 

R evc 1n~ es 

Incom e from Investm ents 

Expc~ itur~@ 
Scholarships Paid 
O ther Expense 

Total Expenditures 

EXCESS OF R~..~ENUES OVER EXPEND ITURES 

FUhD) BALANCE, BEGINNING 

FUND BALAN CE , END ING 

$ 6,700 

are an integral part of th is statem ent . 

PAGE 6 
EXHIBIT B 

8,242 

.--  6, 7_ _0 8 

], 534 

. 2..5o,336 
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EXHIBIT C 

L~NCOLN GENERAL HOSPITAL , INC . 
COMBINED ST~ FEMENT OF REV Eh~JES , EXPENSES, & CHANGES 
IN RETA I~'~D EAR/qINQ S -. A LL P~OPR IETA Ry ptr~l~ TYPR~ 

EIGHT MONTH PERIOD ENDED DECEMBER 31, 1996 

OP E}tAT/[NGG  ~EVENUES 
Net Patient Service Revenues 

Other Opezatlng Revenues 
Income from Partnersh~.p 
H~)alth Plan Revenues 

TOTAL OPERATING RF.VENUE~3 

OPERATING }~XPENSES 

OPERAT ING INCOM E 

NON -OPERATING REV ENUES 

INCOME BEFORE INCOM E T~  

INCOME TAX 

NET INCOME 

INCREASE IN RETA INED EA RN INGS 

Reserved/Capital ImprDvements 
Reserved/Health Claims 
Unreserved 

RETAINED EARNINGS - BEGINNING 

Reserved 
D~ reserved 

RETA INED EARN INGS - ENDING 

Reserved 

Unreserved 

ProPrietarY Fund Tv~ ee 
In ternal 

_ Enterprlse Service 

$25,000,376 
307 ,599 

__ _ T~tal~.__  
M emorandum 

~ On)y 

$25,000,376 
307 ,599 

$ 260,132 260,132 
1,026,878 ~.,0 26~ _ 878 

25,307 ,975 1,287 ,010 26,594 ,985 

2~3 565,37~ --  997,700 . 24,563~ 073 

1,742,602 289,310 2 ,031,912 

368,280 __ 20,126 __ .3~ 406 

2,110,882 309,436 2,420,318 

. 2,i10,882 2_ _31,208 .~ 34%,.990 

607 ,207 

1,503,675 

6,241,032 

19,916,996 

6,848,239 

21,~20,671 

82,633 
148,575 

421,324 

354,656 

503 ,957 

._  503,231 

607 ,207 

82,633 

1,652,250 

6,662,356 

_ 29~ ZL ~5__2 

7 ,352,196 

~ 2~ ,902 

an integral part of this statement. 



 

L INCOLN GEI~ RAL HOSPITAL , INC . 
COM BINED STATEMENT OF CASH FLOWS - 

ALL PROPRIETARY FUND TYPES 
EIGHT M DNTH PERIOD ENDED DECEMBER 31, 1996 

N et In com e 

~G ACTIV ITIES 

PAGE 7 
EXHIBIT D 

Internal Totals 
Enterprise Service Mem orandum 

Funds Funds . Qply 

~2,11o,882 .$.2.3_L 2o8 2~ A42,o 9o 

Adjustments to Reconcil~ Net Income to 
Net Cash Provided by Operating 2tctlvities 

Amortlzatlon/Or~lanlzatlon Cost 
Depreciation 
ProvJslon for Bad Deb ts 
Partnership Nat Incom B 

Changes in Assets and Liabilities: 

I Be sects 
Patient Accow lts Re ceivable 
Accounts Receivab le O ther 

Thlrd-Party Payor Settlements 
Inventories 
Due from Enterprise Fund 
for Plan Contributions 

Prepaid Expenses 
Deferred ~nco~ e Taxes 
Prepaid Pension Costs 
Deposits 

Increase~_D~e~!ease)/Liabilities 
Accounts Paya ble 
Accrued Payroll & Related 
Liabilities 

Other Accrued Liab ilities 
Due to Employee Group Health & 
Life Ins Plan W501 

Deferred Revenue 

Health Claim s Payab le 
Estimated Health Claims Incurred 
but not Reported 

Total Adjustments 

NET CASH PROVIDED (USED) BY 
OPERATING ACTIVITIES 

1,935 
1,176 ,899 
1,858 ,936 

( 1,355,161) 
( 15,478) 

69,986 
42,820 

8,693 

22,444) 
208 

149,710 

1,935 
1,176,899 
1,858,936 

( 260,132)( 260,~32 

( 1,355,161) 
1,262 ( ~4,216) 

69,986 
42 ,820 

17,412)( 
28,412 

2 ,490 

405,564) 
10,719 17 ,966 

17,412 
2,925) 

. 1,535,746 

3,646,62_~ 

512) 

37,412) 
37,105 

2 ,490 

22,444) 
208 

149,7]0 

405,564) 
28,685 

~7,412 

2,925) 
512) 

( 56,400) (__ ) 6.. _40 o) 

( 53,118) 3_AL5593.510 

(Continued) 

The, accompanying notes are an integral part of this statement . 



 

L::NCOLN GENERAL HOSPITAL , INC . 
COMBINED STATEMENT OF CASH FLOWS - 

ALL PROPRIETARY FUND TYPES 
ET.GHT MONTH PERIOD ENDED DECEMBER 31 , 1996 

D.{strlbution from Par~=nershlp 
Loan to NursaSource Home Care 
Collectlon on LGG , Inc~. Note 

PAGE 8 
EXH IBIT D 

Internal Total8 
Enterprise Service Memorandum 

Funds . Funds 0D I_ y~ 

$ 215,000 $ 
103,181) ( 
3_ ~5 000 

215,000 
103,]8i) 

NET CASH PROVIDED BY (U~ED} 
FOR INVESTING AC:TIVITXES (__  6_~9~8 181) ___ _~ ,000 _  146~.819 

CASH 

Loan from Lincoln Gen,~ral 
Hospital, Inc . 

Acquisition & Constru,Dtlon 
of Capital Assists 

(Increase) in Assets Whose 
Use is Lim ited 

Principal Paym ents on 
Long-Term Debt 

Paym ents on Capital L ease 
Ob iigatlon s 

Paylnents on Notes Pay ab le 

Organization Cost 

NET CASH (USED) BY CAPITAL & 
RELATED FINANCING ACT IVITIES 

NET INCREASE IN 
CASH & CASH EQUIVALENTS 

CASH & CASH EQUIVALENTS - 
NAY i, 1996 

CASH & CASH EQUIVALENTS - 
DECEMBER 31, 1996 

103,181 

( 1,282,068) 

319,152) 

254,313) 

26,024) 

( 562,077) 
35,000) 

I03,381 

( 1,282,068) 

319,152) 

254,313) 

26,024) 
35,000) 

( 562,077) 

( 2,340.453) ( 35,0OQ)( 2,375~953) 

1,237 ,994 126,882 1,364 ,876 

3,663,608 720,4~  . 4,384~ 045 



NOTES TO FINANCXA/J STATEMENT~ 
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I.INCOLN GENERAL HOSPITAL , INC 
NOTES TO FINANCIAL STATEMENTS 

PAGE i0 

9~he follow ing Notes to Financial Statements are an integral part of the 
Hospital's Financial Report . 

A . Qr~ aniz@~i~D - Financial ReDortlnu Entity 
Lincoln Gene:cal Hosp ital , Inc . was incorporated in 1962 as a 
not-for-prof:.t general short-term hospital . 

As required by genorally accepted accounting principles, the 
flnanc~al statements of the Hospital include those of Lincoln 
Genera~ Hospital, Inc ., LGG , Inc ., and NurseSourco Hom e Care , 
Ino , The financial statements of LGG , [nc , and NurseSource Home 
Care , Inc . e.re blended with the Hospital's financial report 
because o f the significance of their operational and financial 
re]ationshipi! w ith the Hospital . 

LGG , Inc ., 8n entity legally separate from the Hosp ital, is 
organ ized on a nonstock basis w ith m embership available to 
nonprofit general acute care licensed hospitals located and 
operating in Lincoln Parish, Louisiana with Lincoln General 
Hospital, Inc . as the only member of the corporation . LG9, Inc. 
is governed k~ a three to seven ~ember board elected ennu811y by 
the ~ ea~ er c~)rporatlon , Lincoln General Hospital, Inc . 

On January 4th , 1991, LGG , Inc . entered into a partnership, 
Ruston Outpatient Physical Therapy Services, w ith Phycor of 
Ruston, Inc. on a 50/50 basis. On January 7th, 1991, Ruston 
Outpatient Physical Therapy Services executed an agreement for 
professional services with Lincoln General Hospital, ~nc . to 
provide phye:Lcal therapy services to Lincoln General Hospital. 

On Jannary 5, 1994, LGG, Inc . acquired NurseSource Home Care, 
Inc ., an ent:Lty legally separate from the hospital . 

On January ~., 1994, NurseSource Home Care , Inc . executed an 
agreement f~r professional services with Lincoln General 
Hospital, In(~. to provide home care medical services and hospice 
to patients . 

B . Basis of Pre;~entatlon - Fun d Accounting 

The accounts of Lincoln General Hospital, Inc . are organized on 
the basis o~ funds, each of which is considered a separate 
accounting entity . The Hospital has created two types of funds. 
Each f%~ d is accounted for by a separate set of self-ba)ancing 
accounts that compri~le its assets, liabilities, retained 
earnings or ~[und balance, revenues and expenditnres/sxpenses. 



I . 

L3~NCO~N GENERAL HOSPITAL , INC . 
NOTES T D FINANCI~ j STATEMENTS 

DECE~ RR 31, 199E 

Pres~Jntatlon - Fund Accoun t/no (con t'd 

PAGE 11 

The indivldue.1 funds eccount for the Hospital's resources 
~tl~ocated to them for the purpose of carrying on specific 
~Lct~vltiss it. accordance with laws, regulations, or other 
restrictlone . 

]~ropriet~ary F~ d Ty~  - These funds account for operations that 
are organized to be self-supportlng through user charges. The 
funds Included in th~s category are the Enterprise Funds and 
Internal Serw Lce Funds. 

~nterprise F_unda ~ These funds are established to account for 
operations that are financed and operated in a manner sim ilar 
to private business enterprises, where the intent is that 
costs of providing goods or services to the general pub lic on 
a continuixtg basis be financed or recovered prim arily through 
user charg.Bs . 

Internal E,~ ytce Fu_~nds - These funds are established to 
account fo:= the financing of services provided by one fund to 
another fu nd or to employees of other funds of the Hospital 
on a con tr ibu tory or co at relnlbu ra~ en t b aals . 

~Iduciary Fund Types - These funds account for assets held by 
the Hos]~Ital as a trustee for ~ndivlduals . These funds are as 
follow s . 

E xp~ dab le Trust F u-~_ d - This fund is used to account for 
funds tha'= are to be used for nursing scholarships as 
specified by the donor . 

Basle @f Ac 3ounting The accounts of 
~lalntalned on the accrual basle in accordance 
accoun ts prescribed by the Am erican Hospital 

C. B~ and B 

the Hospital are 
w ith the system of 
A ssociation . 

Formal budgetary accounting is employed as a m anagement control 
for the Enterprise funds of the Hospital . The Hospital is not 
legally required to adopt a budget and no budgetary Information 
is presented in this financial report. 

D. ~sset~ .Wh0~e Use Is ~ mlted 
A ssets whose use is li~,Ited include z assets set aside by the 
Hoard o f Dir~ctors for future uap ltal improvem ents, over which 
the Board retains control and may at its discretion sub sequ ently 
use for other purposes. 



L3ZNCOLN GENERAL HOSPITAL , INC . 
NOTES T D FINAN CIAL STATEM ENT S 

DECEMBER 31, 1996 

OF SIGN IFICA/~T ACCOUNT ING POLICIES (CONT 'D 

E . E~ tim@tes 

F . 

G . 

PAGE 32 

The preparation of thase financial statements requires the 
Hospital to m ake estima tes and assumptions that affect certain 
reported amou nts and disclosures . Accordingly , actual resu]ts 
m ay differ from those estimates. 

Net Patien t S~rvice Revenue 

Net patient service revenue is reported at the estimated ~~et 
roalizable ax,~.unts from patients, thlrd-party payers, and ethers 
for services rendered , including estim ated retroactive 
adjustanents ~nder rsix~ urs~ment agreements with thlrd-party 
payers. Retroactive s,dJustments are accrued on an estimated 
basis in the period the related services are rendered and 
adjusted in fltture periods as final settlem ents are determined. 

Inves~ nent Managem ent Acectu%ts are authorized by the Board of 
D irectors an ~ are invested in Trust for U .S . Treasury 
Ob ligation s }~  the Hospital's agents at various financial 
institutions . The carrying amounts are at cost which 
approxim ates fair value . 

M arketable ssteurities are classified as availab le for sale . 
Securities clssslfied as available for sale are carried in the 
fin ancial sta hem ents at fair value . Realized gains and losses, 
determined u~ing the first-in, first-out (FIFO) method, are 
included in earnings; unrealized holding gains and losses are 
reported as a separate component of fund equity . 

Investment irLcome of all funds is reported as non-operatln9 
re v en u e ~ 

H . Due to and Due fro~  Other Funds 

Interfund receivab les and payab les arise from interfund 
tran saction s and are recorded by all funds affected in the 
period in which transactions are executed . 

I. InventoE!9~ 
Inventories of drugs and other supplies are stated at cost 
(flrst-in, flrst-out) which approxi~ tes market. 
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LINCOLN GENERA L HOSPITAL , INC . 
NOTES ~.~O FINANCIAL STATEMENTS (CONTINUED) 

DECEMBER 31, 1996 

ICANT ACCOUNTING POLICIES (CONT 'D 

PAGE 13 

O. ~.~ y anO Equ~pment 
Property and equipment are recorded at cost, or if donated, at 
fair value on the date of receipt . Depreciation of exhaustible 
fixed assets used by pr~~ rietary funds is charged as an expends 
again st operations, and accumulated depreciation is reported on 
the proprlet~ry fund's balance sheets . Depreciation has been 
provided over the estimated useful lives using the stralght-line 
m ethod of de~,reclatlon . 

K . Costs of Borrow inq 

Interest cos*: incurred on borrowed funds during the period of 
construction of cap ital assets is capitalized as a component of 
the cost of a.cqu lring those assets . 

L. Incq~l~_~axes 
Lincoln Gene2"al Hospital, Inc . is a not-for -proflt corporation 
as described in Section 501(c)(3) of the Internal Revenue code 
and is exe~ )t from federal income taxes on related income 
pursuant to ~tection 501 (a) of the Code. The exempt status wan 
granted by letter from the In ternal Revenue Service dated 
November 18, 1963 . 

The Hospital 
~s organized 
State o f Lou : 

is also exempt from Louisiana Income Tax s~nce it 
as a non-proflt corporation under the ~aws of the 
slana . 

~eglnnlng wi~h the year ended April 30, 1994, LGO, Inc . filed 
consolidated Federal Xncome Tax returns with its wholly owned 
subsidiary, NurseSource Home Care, Inc . LGG, Inc . and 
NurseSource Home Care , Inc . file separate Louisiana Income Tax 
Returns . 

Income taxes on LGG, Inc . and NureeSource Home Care, Inc . are 
provided for the tax effects of transactions reported in the 
financial statements and consist of tax es curren tly due plus 
deferred ta):es (benefits). Deferred taxes (benefits) are 
recognized ilor deductib le temporary differences and relate 
primarily to a contribution carryover . Deferred taxes are also 
recognized for operating losses that are available to offset 
future taxab le income . Valuation allowances are provided to 
reduce deferred tax assets to the amount that is more likely 
than not to be realized . 



LINCOLN GENERA L HOSPITAL , XNC . 
NOTES TO FINANCIAL STATEMENT S 

DECEMBER 31, 1996 

i . SUMMARY OF 

M . Cash an 

2 . 

PAGE 14 

Cash and cash equivalents include amounts in d~mand deposits and 
investm ents in highly liquid deb t instrum snts with a m aturity of 
three months or less, excluding amoun ts whose use is lim ited by 
board design~tlon . 

N . ~coounts R~ hi_~able 
A ll receivab les are reported at their gross value and , where 
appropriate, are reduced by the estimated portion that is 
expected to ibs un collectible. Bad debts are provided on the 
allowance ~ ethod based on historical experience and m anagement's 
evaluation o~ patient accounts receivab le . 

O . Fund Equ~i/~  
Unreserved Retained Earnings and Fun d Balances represent the net 
assets availab le for future operations . Reserved Retained 
Earnings and Fund Balances represent the net assets thnt have 
been identlf:.ed for specific purposes . 

Iv Total Columns & ComDaratlve Data 

The Combined Financial ~tatements include total columns that are 
descrlbsd as memoranda only . Data in these columns do not 
present flnarclsl position , results of operations, or cash flows 
in conform ity with generally accepted accounting prlnciples. 
Interfund transactions have not been eliminated from the total 
column of eac~h financial statement . 

Comparatlve data for the prior period has been presented in the 
accompanying financlal statements in order to provide an 
D/%derstandin~| of changes in the Hospital's financial position . 
Since this r.~port covers a short period of only eight months, 
comparative :income statements are not presented . 

Q . Reclassificatlons 

Certain prlo~: period amounts have been reclassified ~n order to 
con form w ith current year presentation . 

The Hospltal has agreem ents w ith third -party payors that provide for 
reix~ ursement to the Hospital at amo%*nts different from its 
est~ llshed taros. Contractual adjustments under thlrd-party 
relz~ ursam ent p rogram s represent the difference between the 
Hospital's estab :tished rates for services and amounts reimbursed by 
thlrd -party payo:cs . 
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LINCOLN GENERAL HOSPITAL, INC 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1996 

PAGE 15 

A sun%mary of the basis of reimbursement with major third.party 
payers follow e r 

Medicare 

Inpatient acu te care services rendered to Medicare progra/n 
beneficiaries are paid on a prospective payment basis known as DRGa 
or Diagnosis Related Groups. Payment rates vary according to each 
patient's acuity which is based on clinical, diagnostic and other 
related factors . 

Inpatient skilled nursing services subject to routins cost limits and are paid on a cost based system 
ancillary lim its . 

Outpatient servlcss are paid on a cost based system subject to fee 
schedules and b lended rates . 

For Medicare cost reimbursable item s, the Hospital is paid an 
estimated or interim amount during the year. After the Hospital 
sub m its its annua[~ cost report and the Medicare fiscal intermediary 
reviews and/or audits it, a final settlement is reached. 

Medicaid 

Inpatient acute care services rendered to Medicaid program 
beneficiaries ere psld on a per diem b asis . 

outpatient services are reimb ursed under a cost based methodology 
sub ject to cost rsductlona and/or fee schedules and limits. 

Medicare and Medicaid cost reports for the Hospital have been 
audited/reviewed ])y the Medicare fiscal intermediary for all periods 
through Apr~l 30, 1995. 



LINCOLN GENERAL HOSPITAL , INC . 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1996 

3 . INVESTMENT 

v  

PAGE 16 

T IES 

Investm ent M anag~ nent Accoun ts are summarized as fo llows : 

December 31 
1 9 9 6 

April 30 
1 9 9 6 

Inve s truant Mitnag~nent Accounts $ 4,448,931 $ 3,550,507 

~m ited .f~or Cal)Ital Imp_rod ents 

Investment M.~nagemant Accounts 7,492,268 7,173,316 

#s01 
Investment M 1nagemant Account 602,637 632,385 

M erv B . J et,ell gcholar,h1~ Fund 

Investlaent M ~nagement Accoun t 

TOT~ J 

, 249,772 

S12,793,608 

~ 46j 53 D 

The investm ent m ltnagem ent accounts are classified as to credit rJ~k 
by the category described below ! 

Category 1 - IrLsured or registered, or secur~tles held by the 
Hospital or its agent in the Hospital's nam e . 

Carrying 
Deso~Aptioa . Category i Valu@

~ __  

Securities Money 
Governm ent Money 
Financial Square 
Financial Square 
Financial Squ are 
Governm ent Money 
Financlel Squ are 

Total 

t Accounts 

Market Fund $ 397,928 $ 397,928 
Market Fund 4,051,003 4,051,003 
Treasury Fund 1,615,509 1,615,509 
Treasury Fund 1,742 ,618 1,742,618 
Treasury Fund 4,134,141 4,134 ,141 
Market Fund 602,637 602,637 
Treasury Fund 249~772 24~  772 

Fair 
Value 

~12,793,608 ~  $12,7~ 608 
Marketable Equ ity Sacuritles are sun~narized as followe z 

h & 
D ife Insurance Plan ~50~ Cost 

Net 
Unrealized 

Gain 
Fair 

Availab le for Sale 
Guarantee Life Companies, Inc . 

442 Sha~es Common Stock -0- $ 8,177 $ 8,377 
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Other accounts receivab le at Decemb er 31, 1996 and April 30, 1996, 

are sun~narlzed as follows : 

December 31 April 30 
1 9 9 6 _ i 9 9 6 _  

Lincoln General H 

Accounts Receiv ab le-Returned Checks 
Accounts Receiv ab le-M iscellaneous 
Emp loyee Travel Advances 
LA Hospital Assn Workers' Comp Fund 

TOTAL 

LGGx Inc . 

Federal & LA Income Tax 
Claim s Receivable 

$ 964 
14 ,797 

189 
~ 67,~98 

83 148 

- 0- 

$ 2,480 
64,490 

7O0 

$ 1,262 

AS of Deccu~ber 3 ~, 1996, interfund receivables and payables that 
resulted from various interfund transactions were as follows: 

Due From  
Other Funds 

Lincoln General Hospital, Inc . $ 342,664 
LGG , Inc . 
NurseSonrce Riome Care , Inc . 
Employee Grou9 Health 
& Life Insurance Plan #501 

Totals 
~ 8,046 

Due to 
Other Funds 

$ I]5,120 
67 ,000 

298,590 

Estim ated Third-Party Payor Settlem ents at Deck er 31, 1996, are 
sum~ srlzed below . 

Lincoln General }[osDital . Inc 

Re~ elvabl e s Medlcare ~@dioaid 
1/96 ~ 49,799 ~ 23~572 
the 
/31/96 44,809 

24 ,831 
55,371 

Total 

44,809 
24 ,831 
55 ,371 
3 J , 90~ 
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IS LIM ITED 

Assets whose us~ is llm lt.ed that are required for obligations 
claEIsifled as cu:rrent liabilities are reported in current assets . 
The composition ~.f assets whose use is limited at December 3], 3996 
& April 30, 1996, is set forth below . 

December 31 Aprl] 30 
1 9 9 6 1 9 9 6 

By Board for C~tpltal Improvements 

Invest~lent Management Accounts $ 7,492,265. ~ 7j]73.~.iI__6 

IE_~2 

A s~umnary of property and equipment at December 31, 1996 and April 
30 , 3996 follow s :: 

|ospltal,. Inc . 

us~ L!~__o_p_g/atio~~  
Land~ 
Land I~ rovex~ents 
Building ImpJzovemen t~ 
Equ ipm ent 
Equipm ent Under Capital Leases 
Compu ter So ftware 

Total 

Less A ccum ul~ted Depreciation 

Net 

Construction in Progress 

Total U sed i,t Operati.one 

Not Used In Operations 

Oreen Clinic Building & Lot2 
Less Accumul~ted Depreciation 

Net Not. U sed in Operation s 

Property & Equ ipment - Net 

I Xncludes donated value of $24,950 

December 31 
1 9 9 6 

20,182,718 

( 11,439,76~ ) 

8,742,956 

33,650 

8,776,606 

1,382,000 
( 1,335,933 ) 

46,067 

Includes doneted value of $1,382,000 

Apr~l 30 
1 9 9 6 

$ 136 
172 

5 ,846 
12,092 

257 
__ .~ 738 

944 
282 
353 
316 
226 
751 

19,243,872 

( i0,339 ~4.2~) 

8,904,447 

8,904 L 44_7 

1,382,000 
( 1,262_~ 26) 

~A9,774 

~ 9~ 2~  2 21 
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Additions to propgrty and eql/ipment totaled $974,553 for the eight 
mouth period ended Deeex0ber 31, 1996 . Deprecletion expense for t|*i~ 
period was $1,176,101. 

.Used in _Q/Z@]i~_~ion 9 
Equipm ent 
Dess Accuu~ula ~ed Depreciation 

Net Uf;ed in Operation~t 

December 31 
_ _~ 9 9 6 

$ 8,825 
(__ . 3,343] 

April 30 

$ 7,726 
2~ ~45) 

Additions to Nurs.~Source prop erty and equipment totaled $1,099 for 
the eight month period ended December 31, 1996. Depreciation 
expense for this ]~eriod wns $798. 

8. ~ONG-TERM  D~BT & CAPITAL L_E_A_SE_S 

A sununary of long-term debt and capital leases at December 33, 1996 
and at April 30, 1996 follows s 

December 31 April 30 
1 9 9 6 1 9 9 6 

Genera] Eleotrle Capltal Cerporatlon 
Revenue Note/Lincoln General HOS- 
pltal Series 199~, issued January 
6, ~995, by the )~ouisiann P u b I i c 
Faoilltlee Autho:~ity in the a~no~nt 
Of $2,021,260. The note is dus 
$39,030 monthly ;Lncludln~| ~ntsrest 
at 5 .95% , final ])aym sn t due January 
6, 2000, secured by X -ray equipa~ nt 
with a net book ,talus of $1,058,503 
& $i,154,006 at December 31, 1996 & 
Apr~l 30, 1996, :resp ectlve3y and 
Esc~ow F~nds In ~:hs am ount of 
$125,711 at: April 30, 1996. $ 1,316,402 $ 1,570,715 

Less Current Installm entE1 of 
Long -Term Debt 400,844 __ 385,~93 

Lon~j~Term Deb t E:~oludlng 
Curren t Install1~ents 
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December 31 
__ _I_ 9 9 6 

Apri~ 30 
1 9 9 6 

~~pltal Leases 
Capital Lease Ob ligations at: 6 .0% & 
13.090% imputed ~.ntorest rates 
co]lateralized k~  leased equipment 
wltb an amortlz~,d cost of $143,411 
& $162,848 at De=ember 31, 1996 and 
Aprll 30, 1996, respsctlvely. $ 136,979 $ 163,003 

Lee~ current installments of 
Cap ital Lease {~ ligations 

Capital Lease Obligations 
excluding current Installments 

_ _ _ _ _42 ,526 

$ 94,45~ 

__ _ 3_9_,_716 

Scheduled prlnci]>al repayments on long-term debt and payments on 
capital lease ob]igatlons as of December 31, 1996, are as follows: 

Period End~id 
~9.ptember 30 

1997 

1998 
1999 

2000 

Total 

Long -Term  
Deb t 

$ 298,391 
419,091 
444 ,718 

154,202 

~1 316 402 

Obligations 
under 

Capital Leases 

$ 44,498 
51,001 
42,660 

~0,31% 

$ 168,473 

Less ~ ount Representing Interest 
Obligations Undez Capital Leases (. 31,494) 

Total 

See also Note 12 rega~dlnU Hospital Revenue Bonds. 

Interest costs in cluded in Lincoln General Hosp ital, Inc . expenses 
for the eight month period ended December 31, 1996 was $68,89~. 
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The Hosplta~ has a defined benefit pension plan covering eligible 
employees who elect to make member contributions. The benefitB are 
based on years of service and the employees' compensation during the 
five consecutive Plan Years of highest earnings during the last ten 
consecutive Plan Ysars of employment ending imm ediately before the 
earlier of retirem ent date or term ination of employm ent . 

The Hospital m akers contributions to the plan which are carris~ in 
the financial st41tements as net periodic pension cost or prepaid 
pension cost in accordance with SFAS 87 . Employees also contribute 
3% of total earn:,ngs during each month of a Plan Year . Contribu- 
tions are ~ntended to provide not only for benefits attributed to 
service to date but also for those exp ected to be earned in the 
~uture . 

The actuarially zomputed net periodic pension cost for the e~ght 
month period en ded Decant er 31 , 1996, includes the following 
componen ts : 

Description 

Service Cost Benefits Earned 
During the Period 

Interest Cost on Projected 
Benefit Ob ~.igation 

Actual Return on Plan Assets 

Net Amortization and Deferral 

Net Periodic Pen sion costs 

Assumptions Used in the Accounting for 
Net Period:Lc Pension Costs Were : 

Diecotu%t Rates 

Rates of 
sation 

Expected 
Return 

Increase 
Levels 

Long -Te~ml 
on A ssets 

in Compen- 

Rate o f 

$ 211,579 

543 ,897 

( 586,071) 

6~,93~ 

7 .5% 

4 .0% 

8 .0% 
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The follow ing t~ ~le sets forth the plan's funded status of amounts 
recognized in th.~ Hospital's financial statements at December 31, 
1996 and April 30, 1996 . 

Actuarial Presen t Value of: 
Benefit Ob ligatlons z 

Vested Henef:.t Obligations 
Nonvested Benefit Obl~gatlon 

Accumulated Benefit Obligation 

Effect of Projected Future 
Compensation L.vsls 

Estimated Projected Benefit 
Ob ligation 

Plan A ssets at Fair Value 

F~ ud~d Status--pltan Assets in Excess 
(Deficiency) o:~ Projected 
Benefit Ob ligation 

Unrecognized Net Gain from Past 
Experience Different from that 
A s~lum sd 

Prior Service Col3t Not Yet 
Recogn ized in Net Periodic Costs 

Unrecognized Net (Gain) or Loss 
Occurring Durlng the Period 

Prepaid Pension Costs 

~CE S 

December 31 
1 9 9 6 

$ 9,049,726 
__

352,278 

9,402,004 

April 30 

$ 9,123,389 

9,339,949 

_ _ !~1 358,284 , 1,240,620 

10,760,288 

10,795,954 

10 ,560,569 

10,2~ ~  

35,666 ( 260,7]4) 

( 86,931) ( 334,696) 

496 ,328 569,003 

_ ~ 928,641 ~ 3 7~_66_7 

Paid T~m~ f)~f Pl~n 
Effective November I, 1989, the Hospital established a Paid Time Off 
Plat% which comblr.es traditional days off such as vacation, ho]idays, 
funeral leave a:Bd short illness ~nto one program offering the 
employee more fl.~xlbillty . 

Paid Time Off 
personal use . 
and part-tlm e 
work ing less 
benefits . 

~s a plan that provides more time for the employee's 
The Paid Time Off (PTO) Plan covers both full time 
~ p loyees on a prorata basis . Part-tlme employees 
than 87 hours per month are not eligible for PT0 
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PTO is earned in hours each month . PTO m y be accrued to a maximum 
of twice the arm ual benefit allowed . It covers vlrtually any 
absence including holidays, vacation, personal leave , illness of 
fam ily members, funeral leave, mental health days and employee's own 
short ter~  illne gs, etc . 

Comp ensated absen ces under the Paid Tim e Off Plan do vest and 
accumulate w ith the appropriate accrual therefor recorded in the 
accounts. The total liability at December 31, 1996 and April 30, 
~996, was $648,896 and $737,421, respectively . 

Exte nded Illness Days_ _PPlan 

A lso effective November i, 1989, the Hosp ltal established an 
Extended Illness Days (EID) Plan which represents a form of short 
te~n disability insurance for the employee when he/she is off work 
because of his/her own illness. The first five work days (40 work 
hours) of an il~~ness are not covered by this plan which ~s only 
availab le for fu ll tim e ~ nployees and weekend op tion employees . 

Unlike PTO , EID 'J~ are paid only if the emp loyee is ill for more than 
five consecutive work day s . EID 's are accrued at the rate of 2 
hours per month , or 52 hours per year . These m ay accrue to a 
maxlmum of 480 h3urs . 

Compensated absences under the Extended Illness Days P)an do vest 
and acctunu lste , but no accrual therefore is recorded in the 
accoun ts . 

8 
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The follow ing is a schedu le by year of future m inim~t~ leaee paym ents 
under operating ~eases as of December 31, 1996, that have initial or 
remaining ].ease term s in e~cess of one year . 

Period Ending 
S epte3~ er 30 

1!)97 
1!)98 
1!)99 
2c)00 
2c)01 

Total 

Total rentel exp ense 
period ended Dec.~mber 

Min imum  
L ea se 

PaYm en ts 

for all operating leases for the eight month 
31, ]996, was as follows z 

Rental 
PaymeDts 

L~ncolrt Pub lic Benefit 
Corporatio)~ Lease ])eylnents $ 722,600 

O ther Ren tal Paym en ts 89,071 

Total ~ 811,671 

Leases that do not meet the criteria for capltalizstlon are 
classified as oi~erating leases with related rentals charged to 
operations as in curred . 

B QNDS 

On . July 29, 1993, the Lincoln Parish Police Jury, owner of the 
Hospital, adoptel a resolution to issue $7,000,000 of fifteen (15) 
year Hosp ital Revenue Bonds to finance the acquisition , construction 
and equ ipping of improveuaents, renovations, additions and expansions 
to the Hospital. The bonds were sold on August 24 , 1993, with an 
interest r~tte of 4 .61% for the first flve years. The interest rate 
will be adjusted for the subsequent second and third five year 
periods . 
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The Bonds are payable as to principal and interest solely from a 
dedication and plDdge of the net income and revenues derived or to 
be derived from the operation of the Hospital subject to the prior 
pledge of the income and revenues of the Hospital for the payment of 
the reasonable and necessary expenses of operating and maintaining 
the Hospital as defined in the Bond Resolution . 

Interest is payable sem iannually 
year , and comm enced on January I , 

on January I and July I of each 
1994 . 

Principal shall ~ ture in installments in the following amounts and 
on the following dates~ 

Maturity Date 

July i, 1997 through 1998 
July i, 1999 through 2008 

13 . RELATED P 

Annual 
Princlpa] Installments 

$ 733,333 
333 ,333 

At December 31, 1!)96, the Due to Lincoln General Hospital, Inc . from 
LGG, Inc ., included promissory notes in the amount of $67,000, 
payab le on dem an6 w ith interest at 8% per ann~ra. Accrued interest 
receivable at December 31, 1996 was $-0-. Interest income from LGG, 
Inc. for the sight month period ended December 31, 1996 was $4,932, 
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LGG , Inc . expsnse~ management fees to the Hospital in the amount of 
$21,500 for the eight month period ended December 31, 1996. 

At Decemb er 31, i~96, the Due to Lincoln General Hospital, Inc . from 
NurseSource Home .Dare, Inc . included promissory notes in the amount 
of $275,664 payable on demand with interest at 8% per annum . 
Accrued interest receivable Included in the above note was $33,513 
for the eight month period ended December 31, 1996. 

NurseSource Hom e Care , Inc . expensed m anagement fees to the Hospital 
in the amount of $16,000 for the eight month period ended December 
31, 1996 . 

For the eight month period ended December 31, 1996, LGG, Inc. 
recorded a deferred Federal & Louisiana Income Tax of $2,490 and a 
current tax provision of $75,738. The deferred tax and change in 
deferred tax assE,t computed at the statutory rate is due primarily 
to the dsductlbl]ity of a contribution carryover. 

The follow in~ is a reuonoiliatlon of b ook incom e and taxable income 
for LGG , Inc ., NurseSource Home Car~ , Inc . and Con solidated Income . 

Net Income (Loss) Before 
Provision. for Federal 
& LA Xncome Ta:: 

Nondeductib le Expenses 

Lou isiana 
LOG , 
Inc . 

Louisiana 
NurseSource 

$ 226,80~ ($ 
62 

27,471 

9,301) 

64,877) 

24,900) 

25 

Federal 
Consolidated 

~n_ c_ Pm e 

$ 201,903 

87 

27 ,471 

9,301) 

~ ~o, 8~ X) 
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~ 'D) 

Nurs~~Source Home Care, ~nc . has a Lo~islana Net Operating Loss 
Carryover of $151,846 which expires in 2009 to 2012. It may be 
offset against fnture Louisiana taxable income . Deferred Louisiana 
Income tax benefits of $6,074 (computed at the statutory rate of 4%) 
net of a valuation allowance of $6,074 would be -0- for the e~ght 
m onth period end,~d December 31, 1996 . 

15 . LITIGATION 

The Hospital is involved in litigation arising from claim s that have 
been asserted a~ainet the Hospital and are currently in various 
stages of lltigfltlon , the outcome of which is uncertain at the 
presen t tim e . 

16 . 

TJ~E PLAN 

The following description of the Lincoln General Hospital (Hospital) 
Employee Group Biealth & Life Insurance Plan #501 (Plan) provides 
only general in form ation . Participan ts should refer to the Plan 
Doctumen t for a m ore complete description of the Plan 's prov~slons . 

A . 9e~eral 
The Plan pro'~ides medical and life insurance benefits covering 
substantlall~f all employees of the Hospital. It is subject to 
the provisions of the Employee Retirement Income Security Act of 
1974 (ERISA). 

B. Pm/m  L!~  
The Plan provides medical, life, and accidental death and 
dismen~*erm en.~ insurance b enefits covering employees of the 
~Iosp ital working not less than 24 hours per week . The Plan also 
provides med~.oal benefits to employee dependents if the employee 
elects to make the rE~qulred contribution . The Plan provides 
continuation of coverage to terminated employees and dependents 
who elect continuation of coverage and make the required 
eontrlbution B. The Group Life and Accidental Death and 
Dism eunb erm en ~ Insurance is fully insured . Life and Accidental 
Death and E,ismemberment Insurance benefits, not to exceed 
$100,000 or less than $15,000, are determined from base 
earnings. M sdlcal benefits and administrative costs are as]f- 
funded by th e hospital . 
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'D 

ry 
nd 
an 
ic 
ng 
s e 

o r 

Deposits ar~| calculated monthly based on these rates ~nd 
paym ents are made to the Plan A ccount to cover the Plan 's 
financial obligatlonn. 

D . _~ IniE~ rati-#e Expense~. 
All expenses of adm inistering the Plan shall be paid by the P)an 
or from the general assets of the Hosp ital . The Hosp ital 
absorb s slgnlficant eo~1te of the Plan 's operating expenses . 

E . E~ im~ t~ _z_L~ene f ~  0]~/~gat ionB 
Plan LiabilII;les for health claims incurred but not reported as 
of December 31, 1996 and April 30, 1996, are estimated by the 
Plan Supervision, Employee Benefit Servloes, Inc . Such estlmated 
amount~; are :ceported in the accompanying statements. 

Effective Soptember I, 1995, the effective date of non- 
contrlbutory coverage will be the eliglbillty date unless such 
covetable is w aived . 

e 
t 

7 
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F . Plan An~~ndm~ ~ts 
Effective January 1, 1997, the definition of beneficiary / 
participant %ras changed to include a child born to or adopted by 
the covered employee during a period of COBRA continuation 
coverage to be considered a qualified beneficiary upon proper 
notification to the employer . 

Effective January i, 1997, Article Ill, Consolidated Onu~~bus 
Budget Reconciliation Act (COBRA) continuation of coverage was 
entirely res~:ated to reflect the above definition . 

G . Excess Risk , L ife . Ac~e~dental Death and Dismembex~ment 

_Insurance ~ ntracts 
Lincoln Gene ral Hosp ital , Inc . has con tracted with Guarantee 
Life Compan ies, Inc . for aggregate and specific excess risk 
InsurarAce and llfe insurance . The Hospital has also contracted 
with Continental Casualty Company for Accidental Death and 
Dism emberm ent= In surance . 

A recent determination letter has not been obtained from the 
Internal Revenue Service . However, the Plan Adm inlstrat~on 
believes that bhs Plan is currently designed and being operated 
In compliancqb w ith the app licable requ irem ents of the Internal 
Revenue Code . 

17. FUN]) EQUITM~ 

Reservations of ]~etalned earnings and fund balances ere created to 
indicate that a portion or all the balance is segregated for a 
spe0iflc future use . Following is a list of all reserves used and 
a descrip tion of each . 

_RescL~yed for Cap :[tel Improvem ents 
portion of retained earnings for 
yea 3.~e . 

- An accoltnt used to segregate a 
capital expenditures in future 

Rese~ [J~  Hea:[tth Clalm@ - An account used to segregate retained 
earnings for Heai[th Claims payab le for employees and beneficiaries 
in ~uture years . 

~eserved for Sch01arship~ - An account used to segregate fund 
balance for Nurs:Lng Scholarships in future years. 
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The Hospital has concentrated its credit risk for cash by 
maintaining deposits in banks located within the same geographic 
region . The maximum lose that would have resulted from that risk 
totalled $378,094 as of December 31, 1996, for the excess of the 
deposit liabilities reported by the banks over the amounts that 
would have been covered by federal insurance . 

The Hospital is located in Ruston, Lincoln Parish , Louisiana . The 
Hospital grants credit without collateral to its patients, most of 
whom are local area resldente who are insured under third -party 
payor agreements . Revenues from patients and thlrd-party payers 
were $24,600,538 z~or the eight month period ended December 31, 1996. 

ENSATION 

NO compensation ~as paid to any member of the boards of directors . 
Board m embers who served during the eight month period ended 
December 31 , 1996, are listed b elow . 

Boar~ M~mber 
Mr . John Buske 

Mr . Wilbsrt Ellis 
M r . Don Fau st 

Mr . Charles M . ~ ller 
M S . Delores Harris 

M r . Paul Hogan 

Mr . Dan Holling~lworth 

Mr . Dav id Lewis 
M r . Ted McKinney 

Dr . Randy M cWorter 

Dr . Larry Neal 
Mr , W ayne Parke~: 

Member of Board 
Lincoln NurseSource 
~@neral LGG, Inc. Hom~ ~ re 

Mr . Thomas W . Rogers 

Mr . Reagan Sutton 
Mr . Joseph R . Thomas, Jr . 

Ex-.Offic~  
Mr . Jack ~eard 
Dr . Nancy Sm ith 

X 
X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 
X 

X 

X 

X 

X 

X X 

X 

X 

x  

X 

X 

x  

Co~ satlon 

None 

None 

None 

None 

None 

None 

None 

N one 

N on e 

None 

None 

N on e 

None 

N one 

None 

None 
None 
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The Hospital maintains two funds which are intended to be 8e)f- 
supporting thro~Lgh user charges for goods and services provided to 
the general pub lic for Hospital & Hom e Care . Financial segment 
information not presented in the financial statements is presented 
below for the eight month period ended December 31, 1996 . 

Property & E~ Lipment 
Additions 
Disposition, 

Net work ing Cl~ ital 

NurseSource L incoln General 

$ 1,099 $ 9~4,555 
2,056 

($ 106,756) $ 11,456,889 

The Hospital had OUtStanding commitments for the purchase of 
equipment in the amount of $140,623 and construction coramltments of 
$153,925 aa of D~bcember 31, 1996. 

On July 9, 1996, Lincoln General Hospital, Inc . and the Lincoln 
Parieh Police Jury executed a Defin itive Agreem ent to create Lincoln 
Health System , IrLc ., a con sortlum m ade up of the follow ing xnembers . 

Hospital 

Lincoln Gene~:al Hospital, Inc . 
Olenwood Reg:Lonal Medical Center 
St . Francis I~edical CE*nter 
W illie-Kn ighton Medical Center 

Location 

Ru ston 

West Monroe 
M onroe 

Shreveport 

The agree~nent provided that the three out-of-town memb ers will pay 
the Lincoln Parish Police Jury $10,000,000 for their entire interest 
in Lincoln GenerRl Hospital property and equipment for which they 
will receive a 40% interest in Lincoln Health System , Inc . Lincoln 
General Hospital, Inc . will transfer all of its assets net of 
li~ >illties to L~ncoln Health Syetem , Inc. for which it will acquire 
a 60% interest to be held by Lincoln Health Foundation , Inc ., an 
entity created by Lincoln Health System , Inc . The proposed 
eon scrtlum agre~ lent was approved hy the voters of Lincoln Pa*ish by 
b allot on Septe~ )er 21 , 1996 . 

As of Decemb er 31, 1996, Lincoln General Hospital, Inc ., had 
incurred legal and accounting fees in connection w~th the 
reor(|anlzatlon i)i the amoun t of $929,416, which was capita]ized as 
organization COl;t . The out-of-town partners have agreed to 
rei*~ >urse Lincol}~ General Hospital, Inc ., for three-fourths of the 
total organization cost. 
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~_nt e_rl>rl Be Funds 
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Enterp rise funds are used to account for operations that are financed 
and operated in a m aD~ner sim ilar to private business enterprises - where 
the intent of the Hospital's Board is that the costs of providing goods 
or services to the ge:~eral pttblJ.c on a continuing basis be financed or 
recovered primarily tlhrough user charges . 

Lincoln ~eneral _Hospibal~ Inc. 

This fund is used to accoun t fen the operation s of the Hospital 

NurssSouroe Hom e Car@z_ _~nc 

This fund is used to account for the operations of NurseSource Home 
Care , In c . 



 

LI~|COLN GENERAL HOSPITAL , INC . 
ENTERPRISE FUND 

COMBINING BALANCE SHEET 
DECEMBER 31, 1996 

W ITH COM ]~ARATIVE 5'OTALS POR APRIL 30, 1996 

ASSETS 

CURRENT A SSETS 

Cash 
Investment Securities 

Total Cash & Cash Equ ivalents 
A ssets Whose U se is Lim ited and are 

Requ ired for Current Liabilities 
Patient Accounts Receivable, less 

Allowance for Doubtful Accounts 
12/31/96-$3,555,100 & 04/30/96-$3,542,900 

Allowance/Medicare & Medicaid Adjustments 
12/31/96-$2,677,700 & 04/30/96-$2,971,300 

Other Accoun ts Receivable 
Due from  LGG , Inc . 

Due from NurseSource Hom e Care , Inc . 

Estimated Thlrd-Party Payor Settlements 
Inventories @ Cost (FIFO) 
Prepaid Expenses 

Total Curren t A ssets 

BV Board for Canltal 

Investm ent Securities 

Less A ssets Whose Use is Lim ited and 
That are Requ ired for Current Liabilities 

Noncurrent A ssets Whose U se is Lim ited 

LINCOLN 
GENERAL 

HOSPITAL~~ I NC . 

$ 438,037 
_  4 ,448 9_ L _9~31 

4,886,968 

644 ,029 

6,232,723 

83,148 
67,000 

275,664 

536,283 
1,237,595 

_ !~j272,937 

7,492,268 

(_ 644,029) 

_  6,848~ 23 9 

PROPERTY & EQUIPMENT , NET OF ACCUMULATED 
DEPRECIATION (12/31/96 - $12,779,038 & 
04/30/96 - $11,604,196) 8,822,673 

OTHER A SSETS 

Prepald Pension Costs 
Organization Cost - Net 
Deposits 

Total O ther A ssets 

TOTAL ASSETS 

1,373,704 

929,416 

2,303,120 

(Continued) 

The accompanying notes are an integral part of this statement. 
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EXHIBIT E-I 

December 31 
1 9 9 6 

$ 1,190,926 
400,844 

42,526 
1,024 ,269 

78,138 

275,664 

138,046 

3,150,413 

April 30 
1 9 96  

$ 1,347,632 
385,293 

39,716 

1,429,833 
67 ,419 

8,913 

172,403 

~20,634 

2,925 

3,574,848 

915,558 i,~85,422 

-- --  94,453 

4 .160.424 

--  56 ,530 

6,848,239 
21,420,~71 

. ~23_,.287 

4,88_3_,._557 

56j 530 

6,241,032 
19, ~16.~  

28,268,910 . 26,!5B~8 028 

28,325,440 26,214 ,558 



 

LINCOLN GENERAL HOSPITAL , INC . 
ENTERPRISE FUND 

COM BIN ING STA T EM EI~T OF REV ENUES , 
EXPEN~3ES, & CHANGES IN RETAINED EARN INGS 

~IGHT |~ONTH PER3~OD ENDED DECEMBER 31 , 1996 

LINCOLN 
GENERAL 

Net Patient Service Revenues $24,600,538 
Other Operating Revenues _ __ ~ _307j 599 

Total Operating Revenues 24 ,908,137 

Salaries 9,184 ,915 
Emp loyee Ben~Dfits 1,029,168 

Payroll Taxes 659,696 
workm en 's Co~  Insurance 58,035 

Drugs, Food & Supplies 4,428,845 
Outsld~ Services & Expense 968,590 
Professional Fees 1,060,423 
Leases a Ren tals 811,671 

Equip ServlcE~ Cont;~acts/Repa~rs 658,556 
U tilities 465,809 
Telephone 49,606 
Legal, Audit & Con~ultlng 97,287 

Insurance 329,630 

Taxes 2,254 
Other Expense 373,580 
Prov ision for Bad Deb ts 1,857,736 
Depreciation -  1,102 ,394 

Total Operating :~xpenses 23,138,1 95 

Income (Loss} from ~ eratlons 1,769,942 

Nonoperatlng Revenue~ (Expenses) 365,840 
NET INCOME (LOSS) 2,135,782 

(Increase) in Retaln bd Earning~ Reserved 
for Capital Xmprov~ments (_ 607,207) 

Net Cha~ge in Unrese rved Retained 

PAGE 36 
EXHIB IT E -2 

NURSESOURCE 
HOM E 

CARE,..~_C.~. . TQ~'AL 

$ 399,838 

399,838 

243 ,999 

22 ,044 

18,713 

18,194 
I0 ,i00 

23 ,642 

76 
3 ,535 
2 ,420 

23,700 
3,458 

55,299 
1,200 

798 

$25,000,376 
307~5 99 

25,307~ 9~5 

9,428,914 

1,051,212 

678,409 
58,035 

4 ,447,039 
978,690 

1,060,423 

835,313 

658,632 
469,344 

52 ,026 

120,987 

333,088 
2 ,254 

428,879 
1,858,936 

i,~p3~ 192 

27,340) 1,742,602 

2~440 368~2 80 

24,900) 2,110,882 

(__  697,207) 

Earnings for the Y sar 1,528,575 ( 24,900) 1,503,675 

RETAINED EARNINGS (D:SFICIT) - 
UNRESERVED, BEGINN ING 20,044,096 (_  127,100) 19,9!6~996 

RETAINED EARNINGS (DEFICIT) - 
UNRESERVED, ENDING $21,572,671 ($ 152~000) 2~ 4~O,671 

The accompanying notss are an integral part of thls statement. 



 

LINCOLN GENERAL HOSPITAL , INC . 
E~ rERPRISE FUND 

CO~BI~ I~G STATEMENT OF C~  FLO~ S 
~:IGHT ~|O~ J~  PERIOD ENDED DECEMBER 31, 1996 

PAGE 3? 
EXHIBIT E-3 

LINCOLN 
GENERAL 

HOSPITAL . INC 

Net Income (Loss) 

NURSESOURCE 
HOME 

CARE INC . 
_ TQTA~ 

$2,135 ,782 ($ 24,900) ~  ~9J.882 

Adjustments tO Reconcile Net: Income (Loss) to 
Net Cash Provided by Operating Activitles : 

Depreciation 1,176, I01 

Am ortization o:~ 
Organ is;ation Cost 

Prov ision for ]~ad Deb ts 1 ,857 ,736 

Changes in A EJsets d~ Liabilities : 

Patient Accoun1:s Receivable ( 1,264,314) 
Accounts Receivable Other ( 15,478) 
Third- Par ty Pa:{or 

Bettlem%ent s 76,323 
Inventories 43,962 

Prepaid Exp ens,~s ii, 163 
Prepaid Penslo~1 Costs ( 22,444) 
Deposits 

crease ~ Decrea!~e}/Liabi_llties 
Accounts Payab le %40,959 

Accrued Payroll & 
Related Liabilities ( 395,581) 

Other Accrued :Siabilitles 10,719 
Due to E~np loye,~ Group Health & 

Life Insuran,:e Plan @501 ( 3,094) 
Deferred Revenue ( 2,925) 

Total Adjustments 1,613,137 

798 

1,935 
1,200 

1,]76,899 

1 ,935 

1,858,936 

( 90,847) ( 1,355,161) 
( 15,478) 

6,337) 
1,142) 
2~470) 

208 

8,741 

9,983) ( 

20,506 

( 77.~391) 

69,986 

42,820 

8,693 

22,444) 
208 

]49 ,7]0 

405,564) 
~0,719 

17 ,412 

( ~ 925) 
_ !.1 ~ 5_,746 

NET CASH PROVIDED (U.~ED) / 
BY OPERATING ACTIVITIES 3_~748,919 (.!02,291) _3j3 6~ .62 8 

(Continued) 

The accompanyi1~g not8s are ~  integral part of this statement. 



 

LINCOLN GENERAL HOSPITAL , INC . 
E~~ERPRISE FUND 

COMBXNING STATEMENT OF CASH FLOWS 
EIGHT MONTH PERIOD ENDED DECEMBER 31 , 1996 

PAGE 38 
EXHIBIT E-3 

LINCOLN 
GENERAL 
PITAL . INC 

Collection on LGG, Inc. Not(J $ 35,000 
Loan to Nurs~~Sourc,~ Home Care ( 103,181) 

NET CASH (USED) BY 
INVESTING ACTIV ITI]ZS 

'~AL & 

( 68,!81) 

Loan from Lincoln General Hospital 

NURSESOURCE 
HOME 

CARE g INC . _ _ TOT ~  

$ 35,000 
(__ ..~ .~ ) 

(__ 68,18! ) 

103,181 J03,181 

Acquisition & Cons'~ruction of! 
Capita]. Assets ( 1,280,969) { 1,099) 1,282,068) 

(Increase) in Asse'~a Whose Use 
is Dim lted 

Organ ~zatlon Cos~ 
Principal Paym ents on 

Long -Term l)sbt 
Paym ents on Capita l 

Lasso Obllgation s 

319,152) 
562,077) 

( 254,313) 

(_ 2 6 ~ 9.3.~ ) 

NET CASH PROVIDED (U ~ED) BY CAPITAL & 
RELATED FINANCING .~CTIVITIES (_ 2,442,535) 

NET INCREASE (DECREASE) IN CASH 
& CASH EQUIVALENTS 1,238,203 ( 

CASH & CASH EQUIVALEI.~TS 
AT BEGINN ING OF YEAR 

CASH & CASH 
AT END OF 

EQUIVALENTS 
YEAR 

~ res of C_a S 

Cash Paid During the Year 
For Interest 

. 102 ,082 

209) 

319, 
562 , 

152) 
077) 

( 254,313) 

266,
.024 ) 

(..~2 3 ~ 453) 

1,237,994 

3,648,7~  - 14,843 . 3,663 ,608 

$4t886t968 ~ 14e634 

69,858 $ 69,8~8 

(Concluded) 

The accompanying notes are an integral part of this statement. 



 

LINCOLN GENERAL HOSPITAL , INC . 
ENTERPRISE FUND 

LINCOLN GENERA L HOSPXTAL , INC . 
COM PAP~ATIVE BAL~d~CE SI[EETS 

DJ~CEMBER 31, 2996 & APRIL 30, 1996 

ASSET~ 

Cash 
~ nvsstmen t Securities 

Total Cash & Cash Equivalents 
Assets Whose Use is Limited and are 

Requ ired for Current Liabilities 

Patient Accounts Reoelvable, less 
A llowance for Doub tful Accounts 
12/51/96 - $3,549,000 & 
04/30/96 - $3,538,000 

Dece~tber 31 
1 9 9 6 

$ 438,037 
4 ,448,931 
4 ,886,968 

PAGE 39 
EXH IBIT F -I 

Apri) 30 
1 9 9 6 

$ 98,258 
~ 3,550,507 

3,648,765 

644,029 932,084 

Allowance/Medica~e & Medicaid Adjustments 
12/31/96 - $2,620,000 & 
04/30/96 - $2,925,000 6,232,723 

Other Accoun ts Receivab le 

Due from LGG , Inc . 

Due from NurseSource Home Cars , Inc . 
Estlm a.ted Thlrd -Party Payor Settlements 

Inventories @ Cost (FIFO) 
Prepaid Expen ses 

Total Current A s~~ets 

;SIMITED 

_B~ _  Board  for 

Investment Securities 

Less A ssets Whos~, Use is Lim ited 
and That are Re sulted for 
Current L~ab ili ~ies 

Nonourrent A sse ts Whose Ufle 
is Lim ited 

83 ,148 
67,000 

275,664 

536,283 
1,237 ,595 

309,527 

_ _14,272,937 

6,826,145 
67 ,670 

102,000 
172 ,483 

612 ,606 

1,283,557 

~ 320~ _690 

13,964~ .Q00 

7 ,492,268 7,173,116 

( 644_,/029) 

_ 6,848,239 

(_ 93.2~i.084) 

_  6, ,?.4_ !.,9 32 

PROPERTY & EQUXPMENT , NET OF ACCUMULATED 
DEPRECIATION (12/3)./96 - $32,775,695 & 
04/30/96 - $ii,601,651) _ _8,822_~ 673 _ 9~ 024,221 

OTHER ASSETS 

Prepa~d Penslon Cofsts 
Organization Cost 

Tot~l Other Assets 

TOTAL ASSETS 

1,373,704 
929,416 

2,303,120 

1,351,260 

. _  3 67~
.3 39 

~ 47_,o85Z 

(Continued) 
The accompanying notes are an integral part of thls statement 



 

LINCOLN GENERAL HOSPITAL , INC . 
ENTERPRISE FUND 

L~NCOLN GE~ERAL H OSPITA L , IN C . 
COMPARATIVE BALANCE SHEETS 

D:~CEMBER 31,1996 & APRIL 30, 1996 

PAGE 40 
EXHIBIT F-I 

LIABILITIES & F[~TD EQUITY 

Accounts Payab le 
Current Installm ents of Long -Term Debt 

Currant Installments of Capit~l Lease 
Obligations 

Accrued Payroll & Related Li~ >ilitlas 
Other Accrued Liab ilities 
Due to Employee Group Health & Life 

Insurance Plan #501 
Deferred Revenue 

Total Currant Liabilltias 

LONQ -TERM DEBT , EXCLI~ ING CURRENT 
INSTALLM ENT S 

CAPITAL LEASE OBLIGa tIONS EXCLUDING 
CURRENT INSTALLMENTS 

Total Liabilities 

FUND EQU_I"T[ 

Retained Earnings 

Reserved for Capital Improvements 
Unreserved 

Total Fund Equi';y 

Cozmnitments & Contin!~ent Li~ )illtlas 
(Notes 2, 8, 9, i0, 11, 12, 15, 
18, 21 & 22) 

TOTAL LIABILITXES & IFUND EQUXTY 

December 31 
1 ~ 9 6 

$ 1,177,266 
400,844 

42,526 

1,002,154 
78,138 

115,120 

2,816,848 

Apr~l 30 
9 9 6 

$ 1,342,713 
385,293 

39,716 

1,397 ,735 
67,419 

118,214 

~1925 
3,354,015 

915,558 1,185,422 

94_ ~ 453 

3,826,059 

6,848,239 

21,572_ x _6671 

28,420,910 

123L287 

4,~_6_2~724 

6,241,032 

26,28_5~128 

(Concluded) 

The accompany ing notes are an in tegral part of this statement 
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LINCOLN GENERA L HOSPITAL , INC . 
ENTERPRISE FUND 

L INCOLN G EN ERA L HOSPITA L , IN C . 
STATEMENT OF REVENUES,EXPENSES 
& CHANGES IN RETAINED EARN INGS 

EIGHT MONTH ~ER~OD ENDED DECEMBER 31 , 1996 

PAGE 41 
EXHIBIT F-2 

Net Patient Service Revenues 
Other Operati~Ig Revenues 

Total Operating Revenues 

Salaries 

E~p]oyee Benefits 
Payroll Taxes 
Workln(~n 'e Comp In surance 
Drugs , Food & Supp :.ies 

Outside Services & Expense 
Profeeslonal Fees 
Leases & Rentals 

Equip Service Cont~:acts/Repalrs 
u tilitie s 

Telephone 
Legal, Audit, & Consulting 

In sur~Ln ce 

Taxes 
other Expense 

Provision for Bad Debts 
Depreciation 

Total Operating ]~xpenses 

Incom e ~rom Operation,s 

Nonoperatlng R~venue,~ (Expen~eB) 

N ET INCOM E 

(Increaz3e) 
ReBerved 

Net Challge 
Eerni~gs 

in Retain,~d 
for Cap it~l 

Earnlnge 
Improveme nts 

in ~ rese:rved Retained 
for the Y,bar 

RETAINED EARN INGS - ~ N-RESERVED , BEGINNING 

RETAINED EARN INGS - 'T~RESEEVED , ENDING 

$24,600,538 
307 ,599 

9,184,915 
1,029,168 

659,696 
58,035 

4 ,428,845 
968,590 

1,060,423 
811,671 
658,556 
4 65 ,809 

49,606 

97,287 
329,630 

2 ,254 

373,580 
1,857 ,736 

_ _~L~102,394 

$24,908~~!.37 

1,769,942 

365~ 840 

2,135,782 

(__  607~ 207) 

1,528,575 

20,Q44~09~ 

The accompanylng not es are an ~.ntegral part of this statement . 
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EXHIBIT F -3 



 



 

LINCOLN ~ENERAL HOSPITAL , INC . 
E~ fERPRISE FUND 

NURSESOUR CE HOME CARE , INC . 
COMPARATIVE BALANCE SHEETS 

DECEMBER 31, 1996 & APRIL 30, 1996 

ASSETS 

CURRENT A SSETS 

PAGE 44 
EXHIBIT G-I 

December 31 
1 9 9 6 

Cash $ 14,634 
Patient Accounts Receivable , Less 

Allowance for Medicare, Medicaid 
and Other Adjustments 
(12/31/96 - $63,800; 04/30/96 - $51,200) 205,966 

Estim ated Th ird -Party Payor 
SettlementB 

Inventor~.es at Cost (FIFO) 
Prepaid Insurance 

Total Current A ssets 

2 ,488 
2,051 

227 ,609 

PROPERTY AND EQUIPMENT, NET OF 
ACCUMULATED DEPRECIATION 
(12/31/96 - $3,343; 04/30/96 - $2,545) 5,482 

eTh ER 6~ SETS 
Organization Co sts - N et 
Deposits 

TOTAL ASSETS 

L I~BILITI 

Accounts Payab le 
Accrued Payroll & B~lated Liab ilities 
Estlrmsted Thlrd-Party Payor Settlements 
Due to Employee Group Health & Life 

Insurance Plan @501 
Due to Lincoln General Hospital, Inc . 

Total Liabilities 

5 ,804 

13,660 
22,115 

22,926 

. . 334,365 

April 30 

14,843 

116,339 

5,064 
909 

137,135 

5,181 

7,739 
2oj  

~ 15o~  

4,939 
32,098 
8,923 

2,420 
-- _- 172~483 

F__ UND___ K~UIRX 
Common Stock - No ;at Value 

1,000 Shares Aut~orlzed 
300 Shares Issue6. and Outstand ing 56,530 56,530 

Retained Earnlngs (Deficit) 
Unreserved ( 152,000 ) ( 127~ 100) 

Total Fund Equity (Deficlt) ( 95,470 ) [ 70 5x5/O70) 

TOTAL LIABILITIES & I~UND EQUITY ~  ~ .~  

The accompanyiHg notes are an integral part of this statement. 



 



 



Internal Service Funds 

Xnternal Service Funds account for the financing of 
one fund to another fund or to employees of other 
on a contribu tory or cost reimbursem ent basis , 

fe Insurance Plan #501 

PAGE 4? 

services provided by 
funds of the Hosplta] 

This fund accum ulate~I resources to finance m edical benefits to employees 
of the Hosp lta~ . 

]~G(~, Inc. 

]~GG , Inc . is a eepar~tte legal entity that has entered into a partnership 
w ith Ruston Outpatient Physical Therapy Services, to p rovide physlcal 
therapy services to ]~in~oln General Hospital, Inc , 



 

LINCOLN GENERAL HOSPITAL , INC . 
INTERNAL SERVICE FUND 

COMBINING STATI~ ENT OF REVENUES I 
EXPEK~ES . & CHAIqGES IN RETAINED EARN ~NGS 

EIGHT MONTH PERIOD ENDED DECEMBER 31 , 1996 

PAGE 49 
EXHIBIT H -2 



 

L INCOLN GENERA L HOSPITAL , INC * 
INTE~ AL SERVICE FUND 

COMBINING STATEMENT OF CASH FLOWS 
EIGHT MONTH PERIOD ENDED DECEMBER 31, 1996 

OP 

PAGE 50 
EXHIBIT H -3 

Employee 
Group Health 
& 51fe Ins 

LGG , Inc . __ _ Plan #50~_ ._ . TO~ L 

Net Inc;ome ~ .48, 575 ~_ 8_2,633 .$~3_~ .208 
Adjustments to Reconcile Net: 

Income to Net Cash Provided 
by Operating Activlties z 

Partnership Net Income ( 260,132) 

Changes in Assets & Liabilltless 

In g_~ e ~ L@~ Decr~ase/Assats_ 
Accoun ts Receivab le 

Due from Other: Funds 
Prepaid Expen~les 

Deferred Tax 

1,262 

28,412 

2 ,490 

Accrued Liabl).itles 17,966 
Health Claim s Payab le 
Estim ated Health Claln~s 
Incurred but not 
Reported 

( 260,]32) 

17,966 

512) ( 512) 

( 56j400) (_ ~6,.4oo) 

Total AdJustm~nts ( 210,002--) (_ 7_4,.324) ( 28~4 .~ ) 

~ T CASH PROVIDED (USED) BY 
OPERATING ACTIVITIE~I (__ ~ 427) 8 3x.39_0~ ( 5_3~ i18) 

ITINg _AC_TIVITIES 
Distributlon from P~Lrtnereh~p 215,000 

~ET CASH PROV IDED BY 
INVEST~:NG ACTIVITIE~ _ _215~000 

(Continued) 

The accompanying hotels are an intagral part of this statement 

2_ 15~ ..ooo 



 

LINCOLN GENERAL HOSPITAL , INC . 
INTERNAL SERVICE FUND 

COMBIN ING STATEMENT OF CA SH FLOWS 
EIGHT MONT H PERIOD ENDED DECEMBER 31, 1996 

PAGE 52 
EXHIBIT }{-3 

(;ASH FLOWS FROM CAPITAL & 

Employee 
Group Health 
& Life Ins 

LGG, Inc. ~ Plan ~501 TOTAL 

RELATE~  FINANCING ACTIVITIES 

Payment on Note Pa3"able (~ 35,000) 

NET CASH PROVIDED BY 
FINANCING ACTIV~T1}~S 

NET INCREASE IN CA SH & 
CASH EQUIVALENTS 

CASH & CASH EQDXVALE~ S 
AT BEGINNING OF YE2~  

CASH & CASH 
AT END OF 

EQUIVALEnt S 
YEAR 

(__ 35,000) 

(~_ 35~ 900) 

118,573 $ 8,309 126,882 

18,374 70~,063 ___720j437 

res of Omsh Flow In form ation 

Cash paid during the year 
for Income Taxes $ 4S,000 

Cash paid during the year 
for Interest $ 4,932 

(Concluded) 

~he accompany ing not~s are an integral part of this statement 

$ 45,000 

$ 4,932 



 

LINCOLN OE~ERAL HOSPITAL , INC . 
INTERNAL SERVICE FUND 

LG G , IN C . 
COMPARATIVE BALANCE SHEETS 

D~CEMBER 31, 1996 & APRIL 30, 1996 

ASSETS 

CURRENT A SSETS 

Cash 
Certificate of Depo~it 

Total Cash & Cash Equivalents 
Prepaid Federal Income Tax 
Prepaid LoDislana II~come Tax 
Incom e Tax Claim 
Daferred 3~ncom e Tax 

Total Current Ass,~ts 

INVE ~TM2HT~  
Invest2nent in ROPTS Partnerahip 
Investun~nt in Nurse~ouree Hom e Care, Inc . 

Total Inve s%~ ent s 

TOTAL  ASSETS 

EQUXT~ 

URRENT LIAB_ I~ TIES 

Accrued Liab illtleS 
Due to Lincoln Gene:zal Hospital, Xnc . 

To~al Liab ilitles 

FUND EQUITY 

Retained Earnings - Unreserved 

TOTAL L~AB[L~TIES & PUND EQUXTY 

Deoemb er 31 
I ~_2 6 

$ 96,713 
-- . 40 234 

136,947 

PAGE 52 
EXHIBIT ~-i 

Aprl] 30 

$ 18,374 

18,374 

24 ,719 
3,693 
1,262 
2,490 

, 136,94~ 59 5~ 8 

370,200 

__ __ ~I,05D 

451 ,250 

325,068 

$ 17,966 
67,000 ~ _  !Q2~9 00 

84 ,966 102 ,000 

. 503,231 

The accompanying notes are an integral part of this statement . 

354~6A656 



 

L~NCOLN GENERAL HOSPITAL , INC . 
INTE~ AL SERV ICE ~UND 

LGG , I~C . 
}ITATEMEI~ ~ OF REVENUES, EXPENSES , 
& CHANGES IN RETAINED ~ARN INGS 

EIGHT MOt H PERIOD ENDEP DECEMBER 31, 1996 
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EXIJlBXT I-2 

REVENUES 

Incom e from Partner:ship 

Audit 
In ternist 

Manag(~ ent Fees 

Tex e s 

Travel 

Total Operating Expense 

Xncome from Operations 

In terest In com e 

Contributions 

Total Monoperating Revenues (Expenses) 

INCOME BEFORE INCOME TAX 

):NCOME ~'AXES 

Current Year 

Deferred Tax 

Total Incom e Tax  

NET INCOME 

RETA INED EARN INGS - ~ RESERVED , BEGINNING 

~ETA~NED EARN INGS - ~ qREEERVED , ENDING 

$ 3,600 
4 ,932 

21,500 

833 
833 

1 ,619 

(~ 3 2s__Q) 

75,738 

--  2,4900 

$ 260,132 

228,434 

226,803 

148,575 

354j{56 

%'he accompanying not(,s are a~ integral part of this statement 



 

LINCOLN GENERAL HOSPITAL , INC . 
INTERNAL SERVICE FUND 

L G G , IN C . 
STATEMENT OF CASH FLOWS 

EIGHT MONTH PERIOD ENDED DECEMBER 31, 1996 

N et Income 

Adjustments t.o Reconcile Net Income to Net 
Cash Provided by Operating Activities: 

Partnersh ip Net Incom e 

Changes In Assets & Liabil~tlss~ 

Accounts Rec~)ivable 
Prepaid Fede):al & LA Incom e Tax 

D eferred T ax 

Increase IDecre~|se)/~l 
Accrued Liab ;Llities 

Total AdJus~ .ents 

]~ET CASH (USED) BY O]~ERATING ACTIVITIES 

P 

D istribu tion from  Partnership 

]~ET CAS~ PROVIDED BY INVESTING ACTIVITIES 

CASH FLOWS FROM CAPI~AL & 

Payment. on Note Pa~rable 

]~ET CASH (USED) BY F':NANCING ACTIVITIES 

]qET INCREASE IN CASH & 
CASH EQUIVALENTS 

CASH & CASH EQUIVALEI~ S AT BE~limNING OF YEAR 

CASH & CASH EQUIVAL EI~TS AT END OF YEAR  

($ 260,132) 

1,262 

28,412 
2,490 

_ _ 215,000 

( 35, 0O0) 

ran ~  ~!~eh Plow Info~ ation 

Cash paid for Income Tax es 
cash p aid for Inte):est 
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$ 148, 575 

( 61,427) 

215,000 

(__ 35~ 009_) 

118,573 

45,000 

4 ,932 

The acco,~ anylng notq~s are an integral part of ~his statem ent . 



 

LINCOLN GENERAL HOSPITAL , INC . 
INTERNAL SERVICE FUND 

EMPI, OYEE GROUP ~RALTH & L~PR INEUP~d~CE PLA/W @501 
COMPARATIVE BALANCE SHEETS 

D};CEMBER 31, 1996 & APRXL 30, 1996 

ASSETS 

Cash 

Investment Managem ent A ccount 

Total Cash and Cash Equivalents 

Due from Lincoln General Hospital, Inc . 

Due from NurseSourc8 Home Caro, Inc . 

TOTAL CURRENT A SSETS 

INVE STM_E_~TS 

Marketable Securities 

9?OTAL A SSETS 

Health Claim s Payab le 

Estimated Health Claim s Incurred 
But Not Reported 

TOTAL LIABILITIES 

FUND EQUITY 

Retained Earnings Rsserved for 
Health Claim s 

Net Unrealized Gain on 
Marketab le Securi ties 

Total Fund Equ ity 

TOTAL LIABILITIES & ~'I;bTD EQUITY 

December 31 
1 9 9 6 

$ 107,735 

__ 602,637 

710,372 

i15,120 

22,926 

848,418 

~,17! 
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April 30 

$ 69,678 

~_3!,!85 
702,063 

118,214 

822,697 

$ 29,815 $ 30,327 

314,646 

--  344 ,461 

371 0~ 46 

503,957 421,324 

8,17/7 

512,134 42~ 3~ 24 

~he accompanying not~,s are an integral part of this statement , 



 

LINCOLN GENERAL HOSPITAL , IN C . 
INTERNAL SERVICE FUND 

EMPLOYER GROUP HEALTH & LIFE INSURANCE pLAN ~501 
STATEMENT OF REVENUES, EXPENSES 

~ ~ CHANGES ~N RETAINED EARN INGS 
EIGHT MONTH PERIOD ENDED DECEMBER 31, 1996 

Employer Contrlbuti3ns 
Employee Con t~Ibuti3n s 
Refunds on Claim s P ~id 
Specific Loss Reimb'~rsement 

Total Operating R ~venues 

PaymenLs for 

SES 
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H ealth Claim s 
Excess Risk Insur.Rnce Preun~tuns 
Life Insurance Pr.~m lum s 
Accidental ~ sura:~ce Prem iu~is 

$ 785,022 
167 ,235 
10,222 
64,399 

Additions to (Deduc ~~ons From) Liabilities For 

87 
9 
1 

Health Claims ( 56,912) 

Adm inlstrat~,ve Fe~s 
Precer tiflcatlon :~ees 
Other Adm inistratlve Expenses 

Total f~ sratlng Expen,es 

OPERATING INCOM E 

Interest Incom e 
Dividend Incom e 

NET INCOM E 

RETAINED EARNXNGS - RESERVED , BEGINNING 

RETAINED EARN INGS - RESERVED , ENDING 

27,739 
5,284 
2,141 

$ 1,026,878 

966j 002 

60,876 

21,708 
49 

82,633 

__ 42!,,324 

The accompanying notes ars an integral part of this statement. 



 

LINCOLN GENERAL HOSPYTAL , INC . 
XNTERI~AL SERV ICE FUND 

E~PLOYEE GROUP HEALTH & LIFE INStTRANCR PLAN #501 
STATEMENT OF CASH FLOWS 

EIGHT MONT H PERIOD ENDED DECEMBER 31, 1996 

ACTXV 

Net Income 

Adjustments to Reconcile Net Income to Net 
Cash Provided by Operating Aetlvlties z 

Changes in Assets & Liabilities: 

Tncr~ase ) Decr~|ase/A88et s 
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Due from L incoln General Hosp ital, Inc . 
for Plan Contributions $ 3,094 

Due from NurseSouree Home Care , Inc . 
for Plan Contributions ( 20,506) 

Lt! _e_s 
Health Claim s Payable 
Estim ated Health Claim s Incurred 
but not Reported 

Total Adjustments 

NET CASH PROV IDED BY OPERATING ACTIVITIES 

NET INCREASE IN CASH & CASH EQUIVALENTS 

(;ASH & CASH EQUIVALEnt S AT BEGINNING OF YEAR 

(;ASH & CASH EQUIVALEnt S AT END OF YEAR 

( 512) 

( 56,._~#__0) 

82,633 

( 74~ 4) 

__  __ .
8_  ~!0.9 

8,309 

7 o2, o63 

The accompanying not~,s are an integral part of this statement 
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~:xpendable Trust Fun6,s are used to account for funds that are to be used 
for purposes speclfiE,d by the donor . 

~lary B. Jarrell Scho3arship F un_d 

This fund is ueed to account for funds that are to be used for nursing 
E~cholarshlp s as specJfled by the donor . 



 

lINCOLN GENERAL HOSPITAL , INC . 
EXPENDABLE TRUST FUND 

M ~ Y ~ . JA R~ELL SCHOLARSH IP FUND 
COM PA RAT IVE BALAN CE SHEETS 

DECEMBER 31, 1996 & APRIL 30, 1996 

AS S~T~ 

CURRENT ,ASSETS 

Cash 

Inv est~men t Seauritles 

TOTAL ASSETS 

FUND BALAN CE 
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Reservod for ScholarshIzps 

December 31 
1 9 9 6 

$ 2,098 

. 249,77~z 

April 30 

$ 3,806 
246j 530 

The accompanying notes are an int~~gral part of this statement . 
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INDEPENDENT AUD ITOR 'S REPORT ON INTERNAL CONTROL 

STRUCTURE BASED ON AN AUD IT OF FINANCIAL STATEMENTS 
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PERFORM ED IN ACCORDANCE W ITH GOVERNMENT AUD ITING STANDARDS 
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1~L~PXO N[ 
311-255,012 

INDEPENDENT AUDITOR 'S REPORT ON ~NTERNAL CONTROL 
STRUCTURE BASEC' ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE W ITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Lincoln General Hospital, Ino. 
Ruston, Louisiana 

x have audited the financial statements and the combining and 
individual fund financial statements of L~nooln General ]lospltal, 
IDc. for the eight month period ended December 3~, ]996, and have 
issued my report thereon dated February 20, ~997. 



q'o the Board of Directors 
Lincoln General Hospital, Inc. 
Ruston, Louisiana 

PAGE 63 

My consideration of the internal control structure would not 
necessarily disclose all m~tter~ in the ~nternal control structure 
that might be material weaknesses under standards established by 
the American ~nstitute of Certified Public Accountants. A materla] 
weakness is a condition in which the design or operation of one or 
more of the internal (~ontrol structure elements does not reduce to 
a re]atlvely low level the risk that errors and irregularities 5n 
amounts that would be material in relation to the flnancJa] 
statements being audited may occur and not be detected within a 
timely period by employees in the normal course of performing their 
assigned functions. I noted Do matters involving the interna] 
control structure and its operations that I uonsider to be material 
weaknesses as defined above. 

This report is intended for the information of the Board o~ 
Directors, management , and state and federal audit agencies. Thi~ 
restriction ~s not intended to limit the distribution of th~s 
report, which is a matter of public record. 

Ruston, Louisiana 
February 20, 1997 



INDEPENDENT AUDITOR 'S REPORT 
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ON COMPLIANCE WITH LAWS A~ ) REGULATIONS BASED ON AN AUDXT OF 

FINANCIAL ~ITATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 
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~la-2S5-0*2 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE WITH I~ WS 
AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORM ED IN ACCO~:DANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Direc tors 
L~nooln General Hospizal, Inc. 
Ruston , Louisiana 

I have audited the financial statements and the combining and 
individual fund financial statements of Lincoln General Hospital, 
Inc., as of and for thB eight ~,onth period ended December 31, 1996, 
and have issued my re]Fort thereon dated February 20, 1997. 

I conducted my audit i:~ accordance with generally accepted auditing 
standards and GoverJl~ nt Au~ ]Gg Standard~, issued by the 
Comptroller Genera] of the United States. Those standards require 
that I plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of mater~a] 
m isstatement . 

Compliance with laws. regulations and contracts, appl~cab]e to 
L incoln General Hospital , Inc ., is the responsib ility of the 
Hospital 's management . As part of obtaining reasonable assurance 
about whether the financial statements are free of material 
misstatement, I perfo:~ ed tests of the Hospital's compliance with 
certain provisions of laws, regulations and contracts. However, 
the objective of my audit of the financial statements was not to 
provide an opinion 0:% overall compliance with such provisions. 
A~cordlngly , I do not express such an opinion . 

The results of my tests disel 
that are required to be report: 
Standard~. 

osed no instances of noncompliance 
ed herein under Government Auditin~ 

This report is intended for the information of the Beard of 
Directors, management, and state and federal audit agencies. Thi~ 
restriction is not intended to limit the distribution of this 
report, which is a matter of public record. 

Ruston, l~ ulsiana 
February 20 , 1997 


