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LOUISIANA STATE UNIVERSITY BOARD OF SUPERVISORS, 
  LOUISIANA STATE UNIVERSITY, 
  LOUISIANA STATE UNIVERSITY AGRICULTURAL CENTER, 
  PENNINGTON BIOMEDICAL RESEARCH CENTER, 
  PAUL M. HEBERT LAW CENTER, 
  LOUISIANA STATE UNIVERSITY AT ALEXANDRIA, 
  AND LOUISIANA STATE UNIVERSITY AT EUNICE 
LOUISIANA STATE UNIVERSITY SYSTEM 
STATE OF LOUISIANA 
Baton Rouge, Louisiana 
 
As part of our audit of the Louisiana State University System’s financial statements for the year 
ended June 30, 2004, we considered the internal control over financial reporting for the LSU 
Board of Supervisors, LSU and A&M College (LSU), LSU Agricultural Center, Pennington 
Biomedical Research Center, Paul M. Hebert Law Center, LSU at Alexandria, and LSU at 
Eunice (hereafter referred to as LSU and Related Campuses); we examined evidence supporting 
certain accounts and balances material to the System’s financial statements; and we tested LSU 
and Related campuses’ compliance with laws and regulations that could have a direct and 
material effect on the System’s financial statements as required by Government Auditing 
Standards.  In addition, we considered LSU and Related Campuses’ internal control over 
compliance with requirements that could have a direct and material effect on a major federal 
program, as defined in the Single Audit of the State of Louisiana, and we tested LSU and Related 
campuses’ compliance with laws and regulations that could have a direct and material effect on 
the major federal programs as required by U.S. Office of Management and Budget Circular A-
133. 
 
The financial information provided to the Louisiana State University System by LSU and 
Related campuses is not audited or reviewed by us, and, accordingly, we do not express an 
opinion on that financial information.  LSU and Related Campuses’ accounts are an integral part 
of the Louisiana State University System’s financial statements, upon which the Louisiana 
Legislative Auditor expresses opinions. 
 
In our prior audit report on LSU and Related Campuses for the year ended June 30, 2003, we 
reported a finding relating to noncompliance with established internal controls over time and 
attendance certifications.  That finding has been resolved by management.   
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Based on the application of the procedures referred to previously, all significant findings are 
included in this letter for management’s consideration.   
 

Weaknesses in Controls Over Petty Cash 
 
Louisiana State University and A&M College (LSU) did not establish policies and 
procedures in the athletic department ticket office to ensure proper accounting for petty 
cash funds.  Good internal control requires that policies and procedures identify errors in 
petty cash funds timely and ensure accountability by individuals handling cash.  The 
ticket office experienced a petty cash shortage totaling $7,733.  LSU was unable to 
determine the time period during which the shortage occurred or its cause as a result of 
the following weaknesses in controls over petty cash: 
 

• Identified overages and shortages in ticket sellers’ cash tills were not 
recorded in the accounting records, and ticket sellers were not, therefore, 
held accountable for errors in their tills. 

• We counted the athletic department’s petty cash on August 9, 2004.  From 
August 16, 2002, through July 19, 2004, the ticket office received $14,000 
in petty cash advances.  However, the office did not have procedures in 
place to reconcile these advances and ensure their timely return to the 
bursar’s office. 

LSU should establish controls in the ticket office to identify petty cash overages or 
shortages timely.  In addition, procedures should ensure that the causes of any overages 
and shortages are identified and individuals handling cash are accountable for their 
activities.  Management of the university concurred with the finding and recommendation 
and outlined a plan of corrective action (see Appendix A). 

 
The recommendation in this letter represents, in our judgment, that most likely to bring about 
beneficial improvement to the operations of the university.  The nature of the recommendation, 
its implementation cost, and its potential impact on the operations of the university should be 
considered in reaching decisions on courses of action. 
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This letter is intended for the information and use of the university and its management and is 
not intended to be, and should not be, used by anyone other than these specified parties.  Under 
Louisiana Revised Statute 24:513, this letter is a public document, and it has been distributed to 
appropriate public officials. 
 

Respectfully submitted, 
 
 
 
Steve J. Theriot, CPA 
Legislative Auditor 

 
CGEW:ES:PEP:dl 
 
LSU&R04 

 
 



 

Appendix A 
 

Management’s Corrective Action 
Plan and Response to the 

Finding and Recommendation 
 






