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EDW ARD S &  W A D E 
Certified Public Accountants 

A Professional Accounting Corparation 
Members: AICPA /Society of LCPA's 

IN DEPEN DEN T AUD ITOR 'S REPORT 

To the Board of Comm issioners 
Greater W ard One W aterworks District 
of Lincoln Par ish, Louisiana 

W e have audited the accompan ying general purpose financial statem ents of th e Greater W ard One 
W aterw orks District of Lincoln Parish, as of an d for th e year  ended Decem ber 31, 2003, as listed in th e table 
of contents. These general purpose financial statem ents ar e the responsibility of th e D istrict's m an agem ent. 
Our responsibility is to express an  opinion on these finan cial statements based on our  audit. 

W e conducted our  audit in accordan ce w ith auditing standar ds generally accepted in the United States an d 
the stan dar ds applicable to finan cial audits contained in  Governmental Auditing Standards

, issued by the 
Comptroller General of the United States. Those standar ds require th at we plan  an d perform  th e audit to 
obtain reaso~able assurance about whether the genera/purpose fin an cial statem ents are free of m aterial 
m isstatem ent. An audit includes examining, on a test basis

, evidence supportin g th e am ounts an d 
disclosur es in th e finan cial statem ents. An audit also includes assessing th e accounting principles used an d 
significan t estim ates m ade bym an agem ent, as w ell as evaluatin g the overall financial statem ent presentation. 

W e believe that our  audit provides a reasonable basis for our  opinion. 

Our audit w as conducted for th e purpose of form ing an  opinion on the general purp ose finan cial statem ents 
of Greater W ard One W aterw orks District of Lincoln Parish, taken as whole. Th e accom pan ying schedule 
of federal financial assistan ce is presented for purposes of additional an alysis an d is not a required part of 

the general purpose financial statements. The infomaation in that schedule has been subjected to the 
auditing procedures applied in the audit of th e general purpose finan cial statem ents and

, in our  opinion, is 
fairly presented in all m aterial respects in relation to the general purpose finan cial statem ents taken as whole. 

In our opinion, the general purpose financial statem ents referred to above present fairly
, in m aterial respects, 

th e financial position of the Greater W ar d One W aterw orks D istrict of Lincoln Parish
, as of D ecem ber 31, 

2003, and th e results of its operations an d the cashflows o fits proprietary fund types for the year then ended 
in conform ity with  accounting principles generally accepted in the United States. 

Ruston, Louisian a 
M ar ch 25, 2004 

206 Reynolds Drive ~ SuiteG -2 ~ Rustou, Louisiana 71270 ~ 318-251-21%  ~ FAX:318-251-0410 



CURRENT ASSETS 
Cash 
Receivables 
Accrued Receivables 
Prepaid expenses 
TOTAL CURRENT ASSETS 

RESTRICTED ASSETS 
Sinking Fund Account 
Bond Reserve Accounts 
Custom er Deposit Account 
Depreciation Reserve Account 
TOTAL RESTRICTED ASSETS 

Greater W ard One W aterworks District 
Of Lincoln Parish 

Combined Balance Sheet - Proprietary Fund Type 
As of December 3 I. 2003 

Property, Plant, & Equipment 
Accum ulated depreciation 

TOTAL PROPERTY, PLANT, & EQUIPM ENT 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 

CURRENT LIABILITIES 
Accoun ts payable 
Payroll taxes payable 
Sales taxes payable 
TOTAL CURRENT LIABILITIES 

CURRENT LIA BILITIES - FROM  RESTRICTED ASSETS 
Customer Deposits 
Accrued interest payable 
Current portion of Long-Term  Debt 
TOTAL LIABILITIES - PAYABLE FROM  RESTRICTED ASSETS 

Long-Term  Liabilities Revenue Bonds Payable 
TOTAL LIA BILITIES 

FUND EQUITY 
Conn'ibuted Capital 
Retained earnings: 
Reserved for Debt Retirem ent 
Unreserved 
Total Retained Earnings 

TOTAL FUND EQUITY 

TOTAL LIABILITIES AND FUND EQUITY 

See accompanying auditor's report and notes to the financial statements. 

December 31 
2003 

$132,851 
23,667 
15,763 
10,293 
182,574 

1,679 
81,844 
58,527 
87.752 
229.802 

2,028,288 

(833,071) 
1,195~217 

Statem ent A 

December 31 
2002 

$160,117 
21,237 
8,920 
11.463 

201.737 

1,326 
81,844 
56,673 
173,972 
313,815 

1,842,877 

(777,108) 
1.065.769 

$3,684 
2,501 
250 

6.435 

52,835 
29,252 
27,204 
109,291 

725.493 
841,219 

7,123 
1,626 
838 

9,587 

51,995 
29,705 

27d52 
108,852 

752,750 
871.189 

196,000 196,000 

312,489 
257~885 
570,374 
766~374 

312,489 
201,642 

514d31 
710.131 



 

Greater W ard One W aterworks District 
Of LincoIn Parish 

Combined Statem ent of Revenues, Expenses, & Changes in 
Retained Earnings - All Proprietary Fund Types 

For The Y ear Ended December 3 l, 2003 

OPERATING REVENUES 
Charge for services - W ater revenue 
M iscellaneous revenues: 
M eter taps 
M iscellaneous 
Total miscellaneous revenues 
TOTAL OPERATING RE VEN UES 

OPERATIN G EXPENSES 
A ccounting 
Advertising 
Audit 
Auto allowance 
Bank service charges 
Comm issioner's Fee 
Chem icals 
Depreciation 
Dues and subscriptions 
Employee training 
Engineering 
Insurance 
In surance-Group 
In sarance-W orkers' Compensation 
Legal & Professional 
M eter Taps 
M iscellaneous 
Office expense 
Outside Services 
Perm its 
Postage 
Repairs and m aintenance-Other 
Repairs and m aintenance-Lines 
Repairs an d m aintenance-Building & Grounds 
Repairs and m aintenance-W ells 
Rent 
Retirem ent 
Salaries 

(Continued) 

December 31 
2003 

Statem ent B 

December 31 
2002 

$373,078 $359,983 

9,139 
27649 
11.788 
384,866 

2,560 
395 

4,909 
4,490 

0 
3,240 
5,153 
55,747 

200 
0 

15,843 
12,209 

798 
2,821 
1,328 
1,132 
1,041 
2,912 
280 
90 

3,889 
692 
414 

3,793 
0 
20 

1,260 
90,235 

21,805 
13,616 
35,421 
95,404 

2,700 
219 

2,919 
5,718 

15 
2,100 
1,556 

55,221 
775 
539 

2,250 
20,246 
6,356 
3,002 

0 
3,100 
157 

2,715 
826 
60 

3,214 
1,775 
43l 
429 

20,321 
20 
0 

75.440 



 

Greater W ard One W aterworks District 
of Lincoln Parish 

Combined Statement of Revenues, Expenses, & Changes in 
Retained Earnings - Proprietary Fund Type 
For The Year Ended December 31, 2003 

Supplies 
Taxes - Payroll 
Taxes - Sales tax 
Taxes - Other 
Travel and meals 
Utilities and telephone 
TOTAL OPERATING EXPEN SES 

OPERA TING IN COM E 

NONOPERA TING REVENqJE (EXPENSES) 
Interest Income 
In terest Expense 

TOTAL NONOPERATING REVENUE (EXPENSES) 

NET INCOME (LOSS) 
RE TAINED EARNIN GS. BEGINN ING 

RE TAINED EARN IN GS, END IN G 

See accompanying auditor's report and notes to the financial statem ents 

Decem ber 31 
2003 
12,931 
6,935 
4,761 
2,939 

54 
51.752 
294.823 

90.043 

9,015 

(42,815) 
(33,800) 
56,243 
514.131 

Statem ent B 

December31 
2002 
20,909 
6,508 
11,587 
2,082 

88 
45.754 
299.031 

11,094 

(45,394) 
(34,300) 
62,073 
452.058 

$570.374 $514.131 



GREATER W APd) ONE W ATERW ORK S DISTRICT 
Combined Statem ent of Revenue, Expenditures, and 
Chan ges in Retained Earn ings - Budget and Actual 

GAAP Basis - General Fund 
For the year ended December 31,2003 

REVENU ES 
W ater revenue 

M eter Taps 
M iscellaneous 

TOTAL OPERA TIN G REVENU ES 

EXPEN SES 
Accounting 
Advertising 
Audit 
Auto Allowance 
Bank service charges 
Comm issioner's Fees 
Chem icals 
D epreciation 
Dues & Subscriptions 
Employee Training 
Engineering fees 
Insurance 
Insur ance - Group 
In sur ance - W orkm an's Comp 
Legal & Professional 
Equipm ent rental 
M eter taps 
M iscellaneous 
Office Expense 
Outside Services 
Pem ait 
Postage 
R & M  - Other 
R & M  - Lines 
R & M  - Bldg & Grounds 
R & M  - W ells 
Rent 
Retirem ent 
Salaries 
Supplies 
Taxes - Payroll 
Taxes - Sales Tax 
Taxes - Other 

Budget 

$370,000 
9,000 
1~500 

380,500 

2,700 
300 

5,000 
6,100 
100 

3,600 
2,500 
56,000 

248 
50O 

I5,843 
20,000 
6,200 
3,500 
7,000 
1,000 
5,000 
200 

3,500 
300 
100 

4,000 
1,500 
1,000 
300 

1,800 
100 

95,000 
15,000 
7,000 
12,000 
2,880 

Actual 

$373,078 
9,139 
2~649 

384,866 

2,560 
395 

4,909 
4,490 

0 
3,240 
5,153 
55,747 

200 
0 

15,843 
12,209 
798 

2,821 
1,328 

0 
1,132 
1,041 
2,912 
28O 
90 

3,889 
692 
414 

3,793 
0 
20 

1,260 
90,235 
12,931 
6,935 
4,761 
2,939 

Statem ent C 

V ariance 
Favorable 

(Unfavorable) 

$3,078 
139 

1,149 
4.366 

140 

(95) 
91 

1,610 
100 
360 

(2,653) 
253 
48 
5O0 
0 

7,791 
5,402 
679 

1,000 
3,868 

(841) 
588 
20 
I0 
111 
808 
586 

(3,493) 
1,800 

80 

(1,260) 
4,765 
2,069 

65 
7,239 

(59) 



(Continued) 
Travel 
Utilities & Telephone 

TOTAL EXPEN SES 

GREATER W ARD ONE W ATERW ORK S DISTRICT 
Combined Statement of Revenue, Expenditures, and 
Changes in Retained Earnings - Budget and Actual 

GAAP Basis - General Fund 
For the year ended December 31, 2003 

OPERA TING IN COM E 

NONOPERATIN G REVENUE (EXP ENSES) 
Interest incom e 
In terest expense 

TOTAL NONOPERATIN G REVENUE (EXP ENSES) 
NET INCOME (LOSS) 
RE TAINED EARNINGS, BEGINN ING 

RETA1N ED EARN INGS, ENDIN G 

500 
56,000 
336.771 

Actual 

54 
51.752 
294.823 

43,729 90,043 

8,500 

(42,000~ 
(33,500) 
10,229 

9,015 

(42,815) 
(33,800) 
56,243 

Statem ent C 

Variance 
Favorable 

(Unfavorable) 

446 
4.248 
41,948 

46,314 

514,131 514.131 0 

$524,360 $570.374 $46,014 



 

Greater W ard One W aterworks District 
Of Lincoln Parish 

Statements of Cash Flows - Unrestricted 
Years Ended December 31. 2003 and 2002 

CASH FLOW S FROM  OPERATING ACTM TIES 
Operating Incom e 

Adjustments to Reconcile Operating Income to Net 
Cash Provided by Operating Activities: 
Depreciation 

Changes in W orking Capital: 
Accounts Receivable - Trade 
Accrued Accounts Receivable 
Prepaid Expense 
Accounts payable 
Payroll taxes payable 
Sales taxes payable 
Custom er deposits 

NET CASH (USED BY) OPERA TING ACTIVITIES 
CASH FLOW S FROM  FIN AN CING ACTIVITIES 
Additions to Property, Plant, & Equipm ent 
Retirement of Debt 
Interest on Debt 

NE T CASH (U SED BY) FIN ANCIN G ACTIV ITIES 
CASH FLOW S FROM  IN VESTIN G ACTIV ITIE S 
N et increase in restricted assets 
Interest on interest-bearing activities 

N ET CASH PROVIDED BY IN VESTIN G ACTIV ITIES 

NET IN CREASE IN  CASH 

CASH AT BEGINN IN G OF YEAR 

CASH AT END OF YEAR 

SUM M ARY 
Operating account 
Restricted 

Expenditures for interest - cash basis 

Expenditures for taxes - cash basis 

See accompanying auditor's report and notes to the finan cial statem ents 

December 31 
2003 

Statem ent D 

December31 
2002 

$90,043 $96,373 

55,963 55,221 

(2,430) 
(6,843) 
1,170 

(3,439) 
875 

(588) 
840 

135,591 

(185,411) 
(27,205) 
(43,268) 

2,725 
1,747 

(3,108) 
743 

(715) 
(43) 

4.993 

157,936 

(720) 
(188,737) 
(56~901) 

(255,884) (246,358) 

84,013 
9.015 

101,013 
11.094 

93.028 112.107 

(27,265) 
160.117 

23,685 

136.432 

$132,851 $I60.117 

$132,851 
229~802 
$362,653 

$43.268 

$0 

$160,117 
313,815 
$473,932 



IN TRODUCTION 

Greater W ard One W aterw orks D istrict 
of Lincoln Parish 

N otes to Financial Statem ents 
For the Y ear Ended D ecem ber 31,2003 

The Greater W ard One W aterworks District of Lincoln Parish was organ ized in 1967 as a political subdivision of 
Lincoln Parish to provide water usage and service to the residents of Gr eater W ard One of Lincoln Parish. The 
District has five comm issioners comprising the board who are appointed by the Board of Comm issioners. The 
com m issioners are compensated at a fixed am ount per meeting. The District serves 903 active custom ers and 
employs five people. The District operates three facilities with approxim ately 200 miles of water lines. 

1. SUM M ARY OF SIGNIFICANT ACCOUNTIN G POLICIES 

A. BASIS OF PRESENTATION 
The accompanying general purpose financial statements of the Greater W ard One W aterworks District have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. 
The Governmental Accounting Standards Board (GASB) is the accepted stan dards-setting body for establishing 
governm ental accounting and financial reporting principles. 

B. REPORTING ENTITY 

The District is a not a component unit of the Lincoln Parish Police Jury. The police jury is not financially 
accountable for the District, does not appoint a voting majority of the board, an d has no ability to impose its will 
on them . The accompanying general purpose finan cial statements present information only on the funds 
m aintained by the district. 

C. FUND ACCOLrNTING 
Greater W ard One W ater W orks District is organ ized and operated on a fired basis whereby a self-balan cing set 

of accounts (Enterprise Fun d) is maintained that comprises its assets, liabilities, fund equity, revenues, and 
expenses. The operations are financed and operated in a manner similar to a private business enterprise, where 
the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a 
continuing basis be fin an ced or recovered prim arily thr ough user charges. 

D . BASIS OF ACCOU NTIN G 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The 
Enterp rise Fun d is accounted for on a flow of economic resources measurem ent focus and a determination of net 
income and capital maintenance. W ith this m easurement focus, all assets an d all liabilities associated with the 
operation of this fund is included on the balance sheet. The Enterprise Fund uses the accm aI basis of accounting. 
Revenues are recognized when earn ed and expenses are recognized at the time liabilities are incurred. The 
Enterp rise Fund uses the following practices in recording certain revenues and expenses: 

AI1 proprietary  fun ds are accounted for using the accrual basis of accoun ting. Their revenues are recognized 
when they are earned, an d their expenses are recogn ized when they are incurred. Interests on revenue bonds, 
proceeds of which are used in financing the construction of certain assets, is capitalized during the construction 
period net of interest on the investment of unexpended bond proceeds. 



Greater W ard One W aterworks D istrict 
of Lineoin Parish 

N otes to Financial Statem ents 
For the Y ear Ended Decem ber 31, 2003 

E. BUDGETARY DATA 
The District adopted a budget for the fiscal year ended December 31,2003 for the proprietary fund. The District 
follows the following procedures in establishing the budgetary  data reflected in the financial statements. During 
the November meeting, the clerk submits to the board of aldermen a proposed opera ting budget for the fiscal year 
commencing January  1. The operating budget includes proposed expenses an d the means of financing them . 
Also during the N ovember m eeting, the budget is legally enacted through passage of an ordinance. The public 
is invited to attend all meetings. The clerk is authorized to tran sfer budgeted am ounts between departments 
within the fund; however, any revisions that alter the total expenses of the fund must be approved by the board 
of aldermen. Appropriations lapse at the end of the year. There wer e no am endm ents. 

F. CASH AND CASH EQUIVALENTS 
Cash includes am ounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash 
equivalents include am ounts in tim e deposits an d those investm ents with original maturities of 90 days or less. 
Under state law, the district may deposit funds in demand deposits, interest-bearing demand deposits, or time 
deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws 
of the United States. 

G . RESTRICTED ASSETS 
Certain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for their repaym ent, 
are classified as restricted assets on th e balance sheet because their use is limited by applicable bond covenants. 

H, FIXED ASSETS 
Fixed assets of the district are included on the balance sheet of the fun d. Depreciation on all exhaustible 
fixed assets are charged as an expense against operations. Depreciation of exhaustible fixed assets used by 
proprietary funds is charged as an  expense against operations, and accum ulated depreciation is reported on the 
proprietary fund balance sheet. Depreciation has been provided over the estimated useful lives using the 
straight-line method of depreciation. The estimated usefu l lives are as follows: 

Equipm ent and W ells 
Im provem ents 
Building 
Equipm ent 

-  40 Years 
- 15 Years 
- 25 Years 
- 5-7 Year s 

I. LONG-TERM  LIABILITIES 
Long-term liabilities are recognized within th e enterprise fired. 

J. FUND EQUITY 

Contributed Capital 
Grant revenues received that ar e restricted for the acquisition or construction of capital assets are recorded as 
contributed capital. Contributed capital is not amortized based on the depreciation recognized on that portion 
of the assets acquired from such contributions. 



Greater W ard One W aterw orks D istrict 
of Lincoln Par ish 

N otes to Financial Statem ents 
For the Year Ended December 31,2003 

Reserves 
Reserves represent those portions of fund equity legally separated for loan repaym ent. 

K . REVENUE S AND  EXPENSES 
Revenues and expenses of proprietary fim ds are recognized in essentially the sam e m anner as in commercial 
accounting. Som e prior year balances m ay have been reclassified to conform with the current year presentation. 

L. COM PARATIV E DATA 
Comparative data for the prior year has been presented in the accompanying general purpose financial statements 
in order to provide an understanding of chan ges in the District's financial position and operations. 

2. CASH AND INVESTM ENTS 

At December 31, 2003, the District has cash and cash equivalents (book balances) totaling $362,653 as follows: 

Demand deposits 
Tim e deposits 

Total 

$141,388 
221,265 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or resulting bank 
balances) must be secured by federal deposit insuran ce or the pledge of securities owned by the fiscal agent bank. 
The market value of the pledged securities plus the federal deposit insurance must at all times equal the am ount on 
deposit with the fiscal agent. These securities are held in the nam e of the pledging fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to both parties. At December 31,2003, the District has $367,740 in deposit 
(collected bank balances). These deposits are secured from risk by $319,596 of federal deposit insuran ce. The 
remaining balance of $48,144 is not secured by the pledge of securities and is a violation of state law. 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory  requirement on the custodial bank to 
advertise an d sell the pledged securities with in 10 days of being notified by the district that the fiscal agent has failed 
to pay deposited funds upon demand. 

3. RE CEIVABLES 

The following is a summ ary  of receivables as of December 31, 2003 

Class of Receivable 

Accounts Receivable-user fees 
Accrued Receivable-user fees 

Total 



Greater W ard One W aterw orks D istrict 
of Lincoln Parish 

N otes to Financial Statem ents 
For the Year Ended Decem ber 31, 2003 

4. FIXED ASSETS 
A sunmaary of fixed assets at December 31, 2003, follows 

Land 
Tanks and wells 
Im provem ents 
M achinery & equipm ent 
Buildings 
Automobiles 
Subtotal 

Less accumulated depreciation 

Total 

5. LONG-TERM  DEBT 

Balance Balance 
D ecember 31, D ecember 31 

2002 Additions Deletions 2003 

$42,640 
1,713,014 

0 
7,226 
65,560 
14.437 

$i0,000 

175.411 

1,842,877 185,411 

(777,108) (55,963) 
0 

$52,640 
1,713,014 
175,411 
7,226 
65,560 
14~437 

2,028,288 

(833,071) 

$1,065,769 $129,448 $0 $1 195 217 

The following is a summ ary of tile long-tem a liability tran sactions during the year ended December 31, 2003 

W ater 
Revenue 
Bond 

Long-term liability payable at December 31, 2002 
Revenue Bond Proceeds 
Repaym ents 

Long-term liability payable at December 31, 2003 

$779,901 
0 

(27,204) 

Revenue bonds payable at December 31, 2003, ar e com prised of the following individual issues: 

Outstan ding 
12/31/03 

W ater Revenue Bonds $175,200 1979 W ater Revenue Bonds dated 3-22-79, due in 
annual installm ents of $2,200 to $5,000 through January 1, 2008, interest at 5% . $109,000 

$648,000 1989 W ater Revenue Bonds dated 7-28-89, due in annual installm ents of 
$43,351 through Jan uary 1, 2029, interest at 6% 377,624 

$280,000 1997 W ater Revenue Bonds dated 4-1-97, due in annual installm ents of 
$6,554 to $1,456 through M arch 20, 2037, interest at 5.5% 266,073 

Total 

11 



Greater W ard One W aterw orks D istrict 
of Lincoln Parish 

N otes to Financial Statem ents 
For the Year Ended D ecem ber 31, 2003 

The annual requirem ents to am ortize all bonded debt outstanding as of Decem ber 31
, 2003 including interest 

payments of $1,091,741 are as follows: 

2004 
2005 
2006 
2007 
2008 

2009-2013 
2014-2018 
2019-2023 
2024-2028 
2029-2033 
2034-2038 

Total 

80,323 
80,673 
79,973 
70,273 
71,023 
352,566 
357,230 
304,116 
304,116 
87,360 
56.785 

All outstanding revenue bonds are secured by a first lien on net revenues earned by Enterprise Funds. Net revenues 
are defined in the revenue bond agreem ent. 

6. FLOW  OF FUND S: RESTRICTIONS ON USE - UTILITIES REVENUES 

W ater Revenue bonds under the term s of the bond indenture on outstanding W ater Revenue Bonds, all income and 
revenues (hereinafter referred to as revenue) of every nature, earned or derived from operation of the W ater Utility 
System are pledged and dedicated to the retirement of said bonds, and are to be set aside into the following special 
funds: 

All of the revenue earned by the District from the operation of the waterworks system (the "System"), must be 
deposited M onies in the W aterworks Revenue Fund. M onies in the W aterw orks  Revenue Fund shall be first used 
for the paym ent of all reasonable and necessary expenses of operating and m aintainin g the System , and all paym ents 
required in connection with th e outstanding Revenue Note payable from the reven ues of the System . 

Each month, there will be set aside into a "Bond and Interest Sinking Fund" an am ount constituting 1/12 of the next 
maturing installm ent of principal and interest on the outstanding bonds. Such transfers shall be fully sufficient to 
assure the prompt paym ent of principal an d interest installments as they becom e due, and m ay be used only for such 
paym ents. 

There shall also be set aside into a "Reserve Fund" an  am ount equal to 5% of the am ount to be paid into the "Sinking 
Fund", until there is on deposit an amount equal to $80,323. This amoun t represents the maximum principal and 
interest requirem ents in any one m aturity year. 

Funds will also be set aside into a "Depreciation Fund" at the rate of $444 per month. 

All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above 
noted funds shall be regarded as surplus and may be used for an y lawful corporate purp ose. 



7. LITIGATION AND CLAIM S 

Greater W ard One W aterworks District 
of Lincoln Parish 

N otes to Financial Statem ents 
For the Y ear Ended D ecem ber 31, 2003 

There are no pending or threatened litigation at this tim e as advised by the District's attorn ey 

8. RETIREM ENT PLAN 

Substantially all employees of Greater W ard One W aterworks
, ar e m embers of a retirem ent plan. This retirem ent 

plan is m anaged by Royal Alliance Associates
, Inc. It is a variable annuity. 



REQUIRED SUPPLEMENTAL INFORMATION 



Greater W ard One W aterworks District 
of Lincoln Parish 

Supplem ental Inform ation Schedules 
For the Year Ended December 31, 2003 

COM PEN SATION PAID BOARD  M EM BERS 

A schedule of compensation paid to comm issioners is presented in compliance with House Concurrent Resolution 
N o. 54 of the 1979 Session of the Louisiana Legislature. 

SCHEDULE OF CHANGES IN RESTRICTED A SSETS 

The schedule of changes in restricted assets is presented m Schedule 2. 

SCHEDULE OF IN SURANCE IN  FORCE 

The schedule of in surance in force is presented in Schedule 3 

SCHEDUL E OF FEDERAL FIN ANCIAL A SSISTAN CE 

The schedule of federal finan cial assistance presents grantor/program  title, loan number, an d loan  balance as of 
December 31. 2003 in Schedule 4. 

PRIOR AUD IT FIND IN GS 

The follow-up and corrective action taken on all prior audit findings is presented in the summ ary schedule of prior 

audit findings (Schedule 5). 

CURRENT AUD IT FIND IN GS 

The corrective action plan for current year audit findings is presented in Schedule 6 



 

Greater W ard One W aterworks District 
of Lincoln Parish 

Schedule of Compensation Paid Board M em bers 
For the Year Ended December 31, 2003 

Butler Hampton - President 
F. J. Arm ond - V . Pres. 
Reagan Pylant 
Keith Barnes 
M ike H addox 

Total 

Expires 
Expires 
Expires 
Expires 
Expires 

February 13, 2006 
October 8,2007 
July 25, 2005 
January 12, 2004 
September 11, 2006 

$24,185 
660 
660 
660 
600 

Schedule 1 



Balance, 12/31/02 
RECEIPTS 
Deposits 
Transfer from operating 
Interest earned 
Total cash receipts 
Total available 

DISBU RSEM ENTS 
Refunds 
Transfer to operating 
Paym ent of principal and interest 
Total disbursem ents 

Greater W ard One W aterworks District 
Of Lincoln Parish 

Schedule of Changes in Restricted Assets 
For the Year Ended December 31, 2003 

RESERVE 
FUN DS 

$81.844 

0 
81.844 

0 

Schedule 2 

SINKING CUSTOM ER DEPRECIATION 
FUND DEPOSIT RESERVE TOTAL 

$I,326 

55,851 

303 
56.154 
57,480 

$56,674 

6,905 

976 
7.881 

$173,972 $313,816 

29,070 
2329 
31.799 

64,555 205,771 

(6,028) 
(118,019) 

62,756 
29,070 
4.008 
95.834 
409,650 

(6,028) 
(118,019) 
(55,8Ol) 

Balance, I2/31/03 $81 844 $1,679 $58,527 $87,752 $229,802 



 

GREATER W ARD ONE W ATERW ORKS DISTRICT 
OF LINCOLN PAR ISH 

SCHEDULE OF INSURANCE IN  FORCE 
DECEMBER 31, 2003 

Bonds - Highway and street perm its 
Agent: Louisiana Insurance 

Services, Inc. 
Insurer: Comm ercial Union 
Policy N o.: 3532803 

Coverage 
$4,000 

Business Auto 
A gent: Louisiana Insurance 

Services, In c. 
Insurer: EM C In surance Co. 
Policy N o.: 2X 9-81-69-- 04 

Coverage 
$1,000,000 

Public Officials Liability Policy 
A gent: 

Insurer: 

Policy N o 

Coverage 
$1,000,000 

Louisian a In suran ce 
Services, In c. 

N ational Union 
348-82-75 

General and Com m ercial Liability Coverage 
A gent: 

Insurer: 

Policy No 

Louisiana Insurance 
Serv ices, In c. 
EM C In surance Co. 
2X9-81-69-4)4 

Coverage 
$ 2,000,000 
$ 2,O0O,OO0 
$ 1,000,000 
$ 1,000,000 
$ 100,000 
$ 5,OO0 

Effective D ate: 5-31-03 

Date Expires: 5-31-04 
Annual Prem ium : $80 

Property Insur ed 
Right-of-ways 

Effective Date 

Date Expires: 
Annual Prem ium  

Property Insur ed 
Business Auto 

9-28-03 

9-28-04 
$987 

Effective Date: 9-28-03 

Date Expires: 9-28-04 
Annual Premium : $3,802 

Property In sur ed 
Board Errors & Om issions 

Effective D ate: 9-28-03 

D ate Expires: 9-28-04 
Annual Premium : $8891 

Insured 
General Liability 
Products/Com pleted Operations 
Personal and/or advertising industry 
Each occurrence 
Fire Dam age Lim it 
M edical expense lim it 

Schedule 3 



EDW ARD S &  W A D E 
Certified Public Accountants 

A Professional Accounting Corporation 
M embers: AlCPA /Society of LCPA's 

AUDITOR'S REPORT ON 
SCHEDULE OF FEDERAL FINAN CIAL ASSISTANCE 

Board of Comm issioners 
Greater W ard One W aterworks District 
of Lincoln Par ish 

W e have audited the general purpose financial statements of Greater W ard One W aterworks District of Lincoln 
Parish, for the year ended Decem ber 31, 2003, and have issued our report thereon dated M areh 25, 2004, Our audit 
of such general purpose financial statements was made in accordance with generally accepted auditing standards and 
the standards for financial and compliance audits contained in the Standards for Audit of Governmental 
Organizations, Program s, Activities, and Functions, issued by the U .S. General Accounting Office, an d accordingly, 
included such tests of the accounting records and such oth er auditing procedures as we considered necessary in the 
circum stances. 

Our audit was m ade for the purp ose of forming an opinion on the general purpose financial statem ents taken as a 
whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis 
and is not a required part of the general purp ose financial statem ents. The information in that schedule has been 

subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our 
opinion, is fairly stated in all material respects in relation to the general purpose financial statemen ts taken as a 
whole. 

Ruston, Louisiana 
M arch 25, 2004 

206 Reynolds Drive ~ SuiteG -2 ~ Ruston, Louisiana 71270 ~ 318-251-2196 ~ FAX:318-251-0410 



GRANTOR/PROGRAM  TITLE 

Greater W ard One W aterworks District 
of Lincoln Parish 

Schedule of Federal Financial Assistance 
For The Year Ended December 31. 2003 

OTHER FEDERA L ASSISTAN CE 
DEPARTM ENT OF AGRICULTURE 
GUARAN TEED LOAN S 

Farm ers Hom e Adm inistration 

Farm ers Hom e Adm inistration 

Farm ers Home Adm inistration 

Total Federal Assistance 

Loan 
Number 

91.03 

91.06 

91.07 

Loan 
Balance 
12-31-03 

$109,000 

377,624 

266,073 

$752,697 

Schedule 4 
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GREA TER W ARD ONE W ATERW ORK S DISTRICT 
OF LINCOLN PARISH 

N OTES TO SCHEDULE OF FEDERAL FIN AN CIA L ASSISTAN CE 
FOR THE YEA R END ED D ECEM BER 31. 2003 

1. SCOPE OF AUDIT PU RSU AN T TO OM B CIRCULAR  A -133 

All Federal assistance of the Greater W ard One W aterworks ar e included in the scope of the OM B 

Circular A-133 audit (the "single audit"). 

2. SUM M ARY OF SIGNIFICAN T ACCOUNTIN G POLICIES 

The accom panying schedule of federal financial assistan ce has been prepared on the accrual basis of 
accounting. 

3. LOAN  BALAN CES 

The loan balan ce represents the outstanding am ount of federal guaran teed loan s as of D ecem ber 31 
2003. 

4. FEN-D IN GS OF N ON COM PLIAN CE 

There w as one noncom pliance finding mad no intern al control findings 



EDW AR D S &  W A D E 
Certified Public Accountants 

A Professional Accounting Corporation 
M embers: AICPA /Society of LCPA's 

REPORT ON COM PLIAN CE AN D ON IN TERN AL CON TRO L OV ER FIN AN CIAL 
REPORTING BASED ON AN  AUDIT OF FINAN CIAL STATEM ENTS PERFORM ED 

IN A CCORD AN CE W ITH GO VERNM EN T A UDITIN G STAN DARD S 

To the Board of Com m issioners 
Greater W ard One W aterworks District 
of Lincoln Parish 

W e have audited the general purpose financial statem ents of Greater W ard One W aterw orks D istrict of 
Lincoln Parish as of and for the year ended Decem ber 31, 2003, and have issued our report thereon dated 
M arch 25, 2004. W e conducted our audit in accordan ce with  generally accepted auditing stan dards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by th e 
Com ptroller General of th e United States. 

A s part of obtaining reasonable assurance about wheth er Greater W ar d One W aterworks D istrict of Lincoln 
Parish's general purpose finan cial statem ents are free of m aterial m isstatem ent, we perform ed tests of its 
compliance with certain provisions of laws, regulations, contracts an d gran ts, noncomplian ce with which 
could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. However, 

PrOviding an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. The results of our  tests disclosed one instan ce of 
noncom plian ce that is required to be reported under Government Auditing Standards which is described in 
the accom pan ying schedule of findings and questioned costs as item  03-1. 

Intern al Control Over Com pliance 

In planning an d perform ing our audit, we considered Greater W ard One W aterworks D istrict of Lincoln 
Parish's intern al control over finan cial reporting in order to determ ine our  auditing procedures for the 
purpose of expressing our opinion on the general purpose financial statem ents and not to provide assur an ce 
on the internal control over financial reporting. Our consideration of the internal control over finan cial 
reporting would not necessarily disclose all m atters in the intern al control over finan cial reporting th at m ight 
be m aterial w eaknesses. A m aterial w eakness is a condition in which the design or operation of one or m ore 
of the intern al control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that would be m aterial in relation to the general purpose finan cial statem ents being audited m ay 
occur an d not be detected within a tim ely period by employees in th e norm al course of perform ing th eir 
assigned functions. W e noted no m atters involving the intern al control over financial reporting and its 
operation that we consider to be m aterial w eaknesses. 

206 Reynolds Drive , SuiteG -2 ~ Ruston, Louisiana 71270 ~ 318-251-2196 . FAX:318-251-0410 



A m aterial weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be 
m aterial in relation to the general purpose financial statem ents being audited m ay occur mad not be detected 
within a tim ely period by em ployees in the norm al course of perform ing their assign ed fim ctions. Our 
consideration of the internal control over financial reporting w ould not necessarily disclose all m atters in 
the im em al control that m ight be reportable conditions and, accordingly, w ould not necessarily disclose ",all 
reportable conditions that are also considered to be m aterial w eaknesses. H ow ever, w e believe none of the 
reportable conditions described is a m aterial w eakness. 

This report is intended solely for the inform ation and use of m an agem ent an d federal aw arding agencies and 
pass-through entities an d is not intended to be and should not be used by anyone other than  these specified 
parties. Under Louisian a Revised Statute 24:513, this report is distributed by the Legislative Auditor as a 
public docum ent. 

Ruston, Louisian a 
M arch 25, 2004 



Greater W ard One W aterw orks D istrict 
of Lincoln Parish 

S um m ary of Prior Year Findings 
For the Y ear Ended D ecem ber 31, 2003 

Schedule 5 

A . INTERN AL CONTROL AN D COM PLIANCE M ATERIA L TO THE FIN AN CIAL STATEM ENTS 

02-1. The District did not have adequate collateralizafion in one of it's bank accounts at year end. 

Recom m endation: W e recom m end that the District periodically inquire of the fin ancial institutions 
regar di ng adequate coverage. 

Conclusion: Unresolved. See 03-1 

B. IN TERN AL CONTROL AND COMP LIAN CE M ATERIAL TO FEDERAL AW ARD S 

N one 

C. M ANA GEM ENT LETTER 

N one 
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Greater W ard One W aterworks D istrict 
of Lincoln Pari sh 

Schedule of Findings and Questioned Costs 
For th e Y ear Ended D ecem ber 31, 2003 

Schedule 6 

W e have audited the general purpose financial statem ents of Greater W ard One W aterworks District of 
Lincoln Parish as of and for th e year ended Decem ber 31, 2003, and have issued our report thereon dated 
M arch 25, 2004. W e conducted our  audit in accordance with generally accepted auditing stan dards and the 
stmadards applicable to finan cial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Our audit of th e general purpose finan cial statem ents as of 
D ecem ber 31, 2003 resulted in an unqualified opinion. 

A . Sum m ary of Audit Results 

1. Report on Internal Control and Com pliance M aterial to the Finan cial Statem ents 

Internal Control 
M aterial W eaknesses __  Y es X N o Reportable 

__  Y es X N o 

Com pliance 
Com plian ce M aterial to Finan cial Statem ents 

__  Y es X N o 

2. Federal Awar ds 

Intern al Control 
M aterial W eaknesses __  Yes X N o Reportable 

__  Y es X No 

Type of Opinion On Compliance Unqualified 
__  

For M ajor Programs Disclaimer __  
Qualified __  
A dverse 

Are their findings required to be reported in accordan ce with Circular A-133, Section .510(a)? 
Yes X No 

3. Identification of M ajor Programs 

CFDA Number(s) 

N/A 

Nam e of Federal Program (or Cluster) 

Dollar threshold used to distinguish between Type A and Type B Program s: $ 300,000 

Is the audited a "low-risk" audited, as defined by OM B Circular A-133? 
__  Y es X N o 



B. Financial Statem ents Findings 

03-1. The District did not have adequate collateralization in one of its bank accounts at year end. 

Recom m endation: W e recom m end that the D istrict periodically inquire of the financial institutions 
regarding adequate coverage. 

Response: W e concur w e have asked our financial institution to collateralize our  account an d their 
response w as they do not do that for their custom ers. At this tim e, w e are w aiting to 
m ake a paym ent for repairs and m aintenance that w ill low er our  account balance within 
FD IC requirem ents. 

C. Federal Award Findings and Questioned Costs 

N one 
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CORRECTIV E A CTION PLAN 
For the Y ear Ended D ecem ber 31, 2003 

Greater W ard One W aterworks District of Lincoln Parish hereby subm its the following corrective action 

plan as referenced in the Schedule of Findings and Questioned Costs: 

03-1. See Schedule of Findings an d Questioned Costs - Section B 
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