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IN D EPEN D EN T AU D ITO RS' REPO RT ON  TH E FIN AN CIAL STAT EM EN T S 

Board M em bers of 
Livingston Parish W ard Tw o W ater D istr/ct 
Denham  Springs, Louisiana 

I have audited the accompanying basic financial statem en ts of the Livingston Parish W ard Tw o W ater 
District, a com ponent unit of th e Livingston Parish Council, as of and for the year ended D ecem ber 31, 2003, 
as listed in th e table of conten ts. These basic finan cial statem ents are th e responsibility of Livlngston Parish 
W ard Tw o W ater D istrict's m an agem ent. M y responsibility is to express an opinion on these basic financial 
statem en ts based on my audit. 

I conducted m y audit in accordan ce with  auditing standards generally accepted in th e United States of Am erica 
and th e standards applicable to financial audits contained in Government A uditing Standards, issued by the 
Com ptroller G eneral of the United States, and th e Lo#isiana Gowraraenta/A udit GMde. Those standards an d th e 
guide require that I plan and perform  th e audit to obtain reasonable as surance about wheth er th e basic financial 
statem ents ate free ofm atem lmisstatem ent. An audit includes egam ining, on a test basis, evidence supporting 
the am ounts and disclosures in th e bas ic financial statem ents. An audit aLso includes assessing th e accoun ting 
principles used an d significant estim ates m ade by m anagem ent, as well as evaluating th e overaU basic financial 
statem ent presen tation. I believ e th at m y audit provides a reasonable basis for m y opinion. 

In my opinion, th e basic financial statements referred to above presen t fairly, in all material respects, the 
finan cial position of the Livings ton Parish W ard Two W ater District, as of December 31,2003 in conformity 
wi th  accounting principles ge ner ally accepted in the United States of Am erica. 

In accordance wi th  GovtrnraentA uditing Sta#dards, I have also issued m y report dated M ar ch 18, 2004, on my 
consideration of th e Livingston Parish W ard Two W ater D istrict's in ternal control over fin ancial reporting 
and my tests of its com pliance wi th certain provisions of laws, regulations, and contracts. Th at report is an  
in tegral part of an  audit perform ed in accordan ce wi th  G overn m ent Auditing Standards and should be read in 

conjun ction wi th this report in considering the results of my audit. 

M y audit was perform ed for th e purpose of forming an opinion on th e financial statem ents th at collectivdy 
comprise the Livi ngston Parish W ard Tw o W ater D istrict's basic fin ancial statem ents. Th e accom pan ying 
supplem en tary infom aation, such as th e M anagem ents Discussion an d Analysis an d the oth er supplem ental 
in form ation, as listed in th e table of contents are presented for purpose of additional analysis and are not a 
req uired part of th e basic fin ancial statem en ts of Livingston Parish W ard Two  W ater D istrict , but are 
require d by th e G overnm en tal Standards Board an d th e United States D epar tment of Agriculture, respectively. 
I have applied certain lim ited procedures, which consisted principally of inquiries of m anage m en t regarding th e 
meth ods of m easur em en t aud presentation of the supplem ental in form ation. However, I did not audit th e 
in form ation an d I express no opinion on it. 

Certified Public A ccoun tant 
M arch 18, 2004 
LJC/JSC/jlc 



Livingston Parish W ard Two W ater District 
Denham Springs, Louisiana 

M ANA G EM ENT'S DISCU SSION AND  ANALYSIS 12-31-2003 

This section of the Livingston Parish W ard Two W ater District's annual financial 
report presents our discussion and analysis of the District's financial perform an ce 
during this fiscal year. This docum ent focuses on the current year 's activities, 
resulting changes, and currently known facts. Please read this docum ent in 

conjunction with the additional information stated on attached finan cial summaries 

OVERV IEW  OF FIN AN CIAL STATEM EN TS 

The follow ing narrative illustrates th e m inim um requirem ents as established by 
Governm ental A ccounting Standar ds Boar d Statem ent 34 as it pertains to th e 
Livingston Par ish W ard Two W ater D istrict. 

1. **M A N A GEM EN T D ISCU SSION and AN ALY SIS** 

2. **BA SIC FINAN CIA L STA TEME N TS** 

3. **REQUIRED SUPPLEME NTARY IN FORM ATION ** 

BA SIC FIN AN CIAL STATEM ENTS 

This annual report consist of a series of finan cial statem ents. Th e Statem ent of Net 
Assets an d th e Statement of Activities provide inform ation about the operations of 
W ard Two W ater D istrict of Livingston Par ish as a whole an d present a longer- 
term view of the current District finances. These statem ents include all assets an d 
liabilities using the accrual basis of accounting, which is sim ilar  to the accounting 
used by m ost private sector com pan ies. All of th e current year 's revenues an d 
expenses ar e taken into account regardless of when cash is received or paid. 

The Statem ent of N et Assets an d th e Statem ent of Activities report the D istrict's 
net assets an d changes in them . The net difference between th e assets and 
liabilities m easures the health  of th e District's finan ces. Increases or decreases are 
noted as a m easurem ent for your evaluation of the finan cial position of the 

District. 



Livingston Parish W ard Tw o W ater District 

Denham  Springs, Louisiana 

FIN ANCIAL HIGHLIGHTS: 

P. 2 

1- District had cash and investments of $603,391 on 12-31-2003 representing a 
decrease of $1,207,667 from prior year end. 

2- District had accounts receivable of $173,387 on 12-31-2003 representing a 
decrease of $119,930 from prior year end prim arily from a reim bursem ent 

3- District had inventory of $297,496 on 12-31-2003 representing an increase of 

$108;442 from prior year end 

4- District had restricted assets of $1,231,630 on 12-31-2003 representing an 
increase of $151,561 from prior year end 

5- District had construction in progress of $941,331 on 12-31-2003 representing 
an increase of $501,385 from prior year end 

6- D istrict had lan d, plant facilities an d equipm ent net of accum ulated depreciation 
of $16,033,324 on 12-31-2003 representing an  increase of $617,628 from prior 
year end. Depreciation expense totaled $565,450 as per GASB Statem ent 34 
Guidelines on Capital Assets and Depreciation 

7- D istrict had capital purchases and asset improvem ents placed in service of 

$681,694 during period ended 12-31-2003 

8- D istrict had water serv ice sales, tap fee revenues, an d sewer m aintenance fees 
of $2,958,288 along with $112,448 of non operating income on 12-31-2003 

9-District had net income from all operations of $93,132 on 12-31-2003 



 

Livingston Parish W ard Two W ater D istrict 
Denham  Springs, Louisiana P. 3 

Financial Analysis of the Entity: 
STATEM ENT OF Nq~T A SSETS: 

2003 2002 

Current and other assets $ 1,420,001 
Cash assets restricted l, 105,210 

Capital Assets (Net) 16,033,323 

$ 2,500,687 
1,080,169 
15,416,071 

Total Assets $ 18,558,534 $ 18,996,927 

Current  liabilities $ 692,610 
Other liabilities 535,062 
Long Term  debt payable 11,779,914 

$ 1,020,262 
440,186 

12,078,662 

Total Liabilities $ 13,007,586 $ 13,539,110 

N et A ssets: 

Reserved Retained Earnings 1,155,074 
Unreserved Earnings 4,395,874 

1,155,074 

4,302,743 

Total Net A ssets 5,550,948 5,457,817 

Net assets of th e District increased by $93,132 from the previous year resulting 
from  operating and non-operating revenues exceeding expenses for 12-31-2003. 

General Revenue Inform ation: 
The District receives no ad-valorem taxes or sales taxes, but rather is a custom er- 
user based system whereby custom ers of th e District pay service fees on water 
usage by previously established water rates. New custom ers pay connection fees 
when being added for service along w ith a service deposit to cover a reasonable 
m onthly water bill which is reserved. The D istrict has experienced extrem e growth 
in th e past five year period with  a forecast of continued accelerated growth in 
2004. The custom er base has grown from an  approxim ate 7000 custom ers in 1998 
to a billable custom er count of 11,850 by the close of 12-31-2003. A northern 
expan sion com pleted in late 2002, rendered an  additional 2000 new custom ers. 



Livingston Parish W ard Two W ater District 
Denham  Springs, Louisiana P. 4 
Statem ent of Activities 

W ater Service Sales-operations 
N on operating revenues 

2003 2002 

$ 2,958,288 
112,448 

$ 2,742,501 
192,012 

Subtotal Revenues 3,070,736 2,934,513 

D istrict Expenses direct 
District Expenses general 
Beginning Net Assets 
Changes in net assets 

Ending N et Assets 

(1,093,003) 
(1,884,601) 
5,457,816 
$ 93,132 

5,550,948 

(886,709) 
(1,568,485) 
4,978,497 

$ 479,319 

5,457,816 

District total revenues increased by $136,223 and non operating revenues 
decreased by $79,564 respectively from the previous year. The total cost of 
operations increased by $522,410 from the previous year due to th e following: 
(A) increased depreciation resulting from assets being placed into serv ice in 2003 
(B) increased interest on new debt from northern expansion funding in 2002 
(C)increased engineering an d right of way professional fees for many renovation 
projects accomplished to improve selected water system infrastructure sites 
(D)increased general expenses of salaries, insurance, and benefits by increase in 
staffdue to exp ansion projects in northern and southern areas of the District 

Capital A ssets: 

District invested in a major improvement project in the southern area of the 
District during 2003. The northern expan sion program  was concluded in late 2002 
with som e selected capital im provem ents required in early 2003. The south em  

expan sion project will increase customer base substantially during 2004-2005 
from southern  ar eas of the D istrict. Louisiana Tax Com m ission has approved a 
bond issuan ce to cover approxim ately 2.7 m illion dollars of additional capital 
improvem ents to be com pleted by m id 2005 on the infrastructure of the District. 



Livingston Parish W ard Two W ater District 
Denham  Springs, Louisiana P.5 

Statement of Activities (Continued) 

Summ ary: The D istrict com m itted to advance this infrastructure im provem ent 

project with funding to follow in early 2004. District cash balances were converted 
into the construction of water wells, elevated tanks, an d line expansion during 
2003 to be refunded by M ay, 2004 into District cash accounts from  the bond issue. 

Capital Assets 

1 .LAN D  

2003 2002 

322,672 $ 322,672 

System s, equipm ent, assets 

(Additions in 2003 $717,444) 
(Accum. Depreciation expense) 

18,458,332 17,776,642 

(3,689,012) (3,123,563) 

2.NET EQUIP- SYSTEM S $ 14,769,320 14,653,079 

3.CON STRUCTION IN PROGRESS $ 941,331 439,946 
(Southern expan sion projects) 
In progress for 2004 

Total Capital Assets Net $ 16,033,323 $ 15,415,696 

DEBT: 
District has a total outstanding debt of $12,252,914 as of 12-31-2003. 
District is currently com pleting a new debt issuan ce for 2004 which w ill refinan ce 
old debt with favorable low tong term interest rates for approximately $3,365,000 
from  an  1994 bond issuan ce. Th e funds from  the new bond issuan ce w ill provide 

funds for another $2,690,338 for major southern area capital asset expan sion needs 
regar ding wells, line installation, an d elevated tanks. Th e southern expan sion w ill 
result in the addition of greater than  2500 custom ers to th e existing custom er base 
of 11,850 custom ers now receiving water service throughout other regions of the 
D istrict. 



Livingston Parish W ard Two W ater D istrict 
Denham  Springs, Louisiana P.6 

CONTACTIN G Livingston Parish W ard Two W ater District's M anagem ent: 

The financial report is designed to provide our citizens, custom ers, investors, and 
creditors with a general overview of the District's finances and to show that the 
Livingston Parish W ar d Two W ater District's accountability for th e m oney 
received through its operations. If there are an y questions about this report or need 
of additional financial inform ation, contact M an ager, Preston Killcrease, Post 
Office Box 637 D enham  Springs, La 70727. 
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BASIC FIN AN CIAL STATEM EN TS 

The basic financial statem ents include in tegrated sets of financial statem ents as required by the Governm ental 
Accounting Standards Board. Th e sets of statem en ts include: 

1. Proprietary Fund Fin ancial Statem ents: 

-  Enterprise funds 

In addition, th e notes to the finan cial statem ents are in cluded to provide information that is essential to a user's 
understanding of th e basic fin an cial statem ents. 



Current Assets 
Cash and cash equivalents 
Accounts receivables (net) 
Unbiled water sales 
Prepaid insurance 
Inventory 

Total Current Assets 

Noncurrent Assets 
Investm ents 

Tota l Noncurrent As sets 

Livingston Parish W ard Tw o W ater District 
Proprietary Fund - Enterprise Fund 

Sta tem ent of Net Assets 
As of Decem ber 31, 2003 

Resticted Assets 
Revenue bond sinking fund 
Revenue bond revenue fund 
Depre ciation and contiflency fund 

Tota l Restricted Assets 

Property, Plant and Equipm ent, at cost 
Land 
Construction in Progress 
Plant, Facilities and Equipment (Net) 

Total Property, Plant, and Equipment (Net) 

Other Assets 
Deposits 

TOTAL ASSETS 

Current Liabilities 
Accounts Payable 
Taxes Payable 
Accrued salades and leave 
Accrued Intere st Payable - curre nt portion 
Bond payable - current portion 
Custom er Deposits 

Total Current Liabilities 

Current Liabilities  (Payable from Res tricted Assets) 
Accrued  Intere st Payable 
Bonds Payable 

Total Current Liabilities (Payable from Restricted Assets) 

Long- Term  Liabilities  
Bonds Payable 

Total Long-Term  Liabilities 

Net Assets  
Reserved Net Assets for re venue bond retire ment & system repairs and im provem ent 
Investm ent in Fixed Assets - Net of related debt 
Unrestricted Net Assets 

TOTAL NET ASSETS 

The accompanying notes are an integral part of this statem ent. 
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$ 829,859.72 
172,386.67 
130,970.77 
88,960.32 
297,496.56 

1,519,674.04 

179.416.65 
179.416.65 

155,020.66 
335,367.69 
335,356.47 
825,744.82 

322,671.85 
941,329.71 

14,769,321.97 
16,033,323.53 

~7fi fl0 
18,558,534.04 

79,145.12 
5,493.13 
9,350.91 
76,538.79 
333,000.00 
535,062.25 

1,038,590.20 

49,081.89 
140,000.00 
189,081.89 

11,779,913.92 
11,779,913.92 

13.007,586.01 

670,724.16 
3,780,409.61 
1,099,814.26 

$ 5,550,948.03 



 

Livingston Parish W ard Tw o W ater District 
Proprietary Fund - Enterprise Fund 

Sta tem ent of Revenues, Expenses, and Changes in Fund Net Assets 
For the Year ended Decem ber 31, 2003 

OPERA TING REVENUES: 
W ater sales $ 2,670,180.49 
W ater tap fees 187,594.00 
Sewer m aintainence fes and charges 54.069.21 

Total Operating Revenues 2,911,843.70 

OPERA  TING EXPENSES: 

Direct Expenses 
Depreciation 
Electdcity 
Equipm ent operation and m aintainence 
System m aintainence 
Meter Reading 
Sm all tools and supplies 

Total Direct Expenses 
General and Adm inistrative Expenses 
Salaries and Benefits 
Payroll taxes and group insurance 
Insurance 
Interest 
Office Expense 
Professional Fees 
Telephone 
Per Diem 
Bad Debt Expense 
M isce llaneous 

Total general and adm inistrative expenses 

Total operating expenses 

NET OPERATING INCOME (LOSS) 

NON.OPERA TING REVENUE 
Special Service s 
Forfieted discounts 
Interest 
Miscellaneous 

Department of Health & Hospitals Service  Fee 

Total Non-Operating Revenues 

Special Item : 

Legal Settlement Expense (Note 12) 
INCOME (LOSS) AFTER SPECIAL ITEM 
NET ASSETS AT BEGINNING OF YEAR 

NET ASSTES AT END O F YEAR 

The accom panying notes are an integral part of this statem ent. 
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565,450.00 
142,924.22 
79,882.96 
226,819.37 
93,640.40 
11,084.23 

1.119.801.18 

601,438.26 
103,581.73 
120,049.93 
574,185.50 
92,025.76 
289,263.46 
22,067,71 
3,840.00 
154.29 

15.446.71 

1,822,053.35 

2,941 ~854.53 

63,220.00 
46,444.00 
28,925.13 
16,863.52 
3.439.68 

158.892.33 

35,750.00 

93,131.50 

5,457,816.53 

$ 5,550,948.03 



LIVINGSTON PARISH W ARD TW O W ATER DISTRICT 
PROPRIETARY FUND - ENTERPRISE FUND 

STATEMENT OF CASH FLOW S 
FOR THE YEAR ENDED DECEMBER 31, 2003 

Cash flows from  operating activities 
Cash received from customers and others 

Cash payments to suppliers for goods and service s 

Cash payments to em ployees for services 

Claims paid to outsiders 

Other operating revenues (expenses) 
Net cash provided (used) by operating activities 

Cash flow s from  capital and related financing 

Cash payments to creditors 

Net cash provided (used) by capital and related financing 
Cash flows from  Investing activities 

Cash payments for the aquisition of capital assets 

Net cash provided (used) by investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at the end of the year 

Reconciliation of operating Income (loss) to net cash provided (used) 
by operating activities: 

Income (loss) after special item 
Adjustments to reco ncile operating inco me (loss) to net cash 
Depre ciation 

Changes in assets and liabilities: 

(Increase) decrease in accounts receivable 
(Increase) decrease in prepaid expe nse 
(Increase) decrease in unbilled water sales 
(Increase) decrease in investments 
(increase ) decrease in inventory 
Increase (decrease) in acc ounts payable 
Increase (decrease) in accrued liabilities 
Increase (decrease) in customer deposits 
Net cash provided (used) by operating activities 

$ 3,031,774.26 

(1,914,848.85) 
(601,438.26) 
(35,750.00) 
158 R.q~ 33 

638,629.48 

(981,197.08) 

1.811_057 71 

$ 829,860.63 

$ 93,131.50 

565.450.00 

119,930.56 

(14,384.32) 
2,710.36 

75,008.28 

(108,442.62) 
36,552.89 

(168,276.42) 
36949 25 

$ 638,629.48 

The acc om panying notes are an integral part of this statem ent. 
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LIVIN GSTON  PARISH  W ARD TW O W ATER D ISTRICT 
D enham  Springs, Louisiana 

N otes to the Financial Statem ents 
For th e Year Ended D ecem ber 31, 2003 

IN TROD U CT ION  

W ard Two W ater District, Denham Springs, Louisiana, was created by the Livingston Parish Police Jury (now 
the Livingston Parish Council) on August 23, 1975, pursuant to the provisions oflLS. 33:3811, et. seq., of 
the Louisiana Revised Statues of 1950. 

The District is located in D enham  Springs , Louisiana. The purpose of the district is to provide water to 
custom ers within th e boundaries of the district. The D istrict is com posed of five board m em bers who are 
appointed by the Parish Council of Livings ton. Board members are compensated for m eeting attendance 
at the rate of $60.00 per meeting. The District serves approximately one third of the Parish of Livingston. 
The areas of service ate in the western  portion of the parish, north of Florida Boulevard and a sm all area 
south of Florida Boulevard between D enham  Springs an d W alker. The District serves approxim ately 47,000 
people with tw enty eight em ployees. As of M ar ch 31, 2004 three were 11,552 m etered custom ers, two 
hundred eighty five miles of water m ain lines wi thin a service area of 81,291 acres. 

GASB Statement No. 14, The R~orti#g Entiff, established criteria for demtmining the governmental reporting 
entity and component units th at should be included within the reporting entity. Undes provisions of this 
Statem ent, th e W ard Two W ater  D istrict is considered  a com ponent unit of I~vingston Parish Governm en t- 
As a com ponen t unit, the accom pan ying financial statem ents are in cluded wi thin th e reporting of the prim ary 
go vernm en t, either blen ded in to th ose financial statem ents or separately rep orted as discrete com ponen t 
units. 

1. SUM M ARY OF SIGN IFICAN T ACCOUN TIN G POLICIES 

A. Governm ent-W ide an d Fund Finan cial Sta tem ents 

Th e governm ent-wi de financial statem ents report in form ation on all of the nonfiduciary activities 
of the W ard Two W ater D istrict. For the m ost part, th e effect of in terfund activity has been 
rem oved from  th ese statem ents. G overnm ental activities, which norm ally are supported by taxes and 
intergovernm ental revenues, are reported separatdy from  busin ess-type activities, which  rely to a 
significan t extent on fees an d ch arges for support. 

Th e statem ent of activities dem onstrates th e degree to which  th e direct expenses of a given function 
or segm ent are offset by progr am  revenues. D irect expenses ar e th ose th at are clearly identifiable 

wi th a spedfic function or segment. Program revenues include 1) charges to customers or applican ts 
who purchase, use or directly benefit from go ods, services, or privileges provided by a given function 
or segment and 2) grants an d contributions that are restricted to meetings the operational or capital 
requirem ents of a particular function or segm ent. Taxes an d other  item s not properly induded 
am ong program  rev enues are reported instead as gen eral revenues. 

Separate financial statem ents are provided for governm ental funds and proprietary funds. All 
in dividual governm ental funds an d in dividual enterprise funds are reported as separate columns in 
the fund financial statem ents. W ard Two W ater District has no go vernm en tal funds  an d only one 
proprietary fund 



LIVIN GSTON  PARISH  W ARD TW O W ATER DISTRICT 
D enham  Springs, Louisiana 

N otes to the Finan cial Statem ents 
Fur  the Year Ended December 31, 2003 

B. M easurem ent Focus, Basis of Accoum ing, and Financial Statem ent Presentation 

The governm ent-wide finan cial statem ents are reported using the economic resources measurement 
focus and th e accrual basis of accounting, as ~e the proprietary fund statem ents. Revenues ar e 
recorded when earned and expenses ate recorded when a liability is inoaxed, regardless of th e tim ing 
of related cash flows. Property taxes are recognized as reven ues in the year fo~ which they axe levied. 
Gran ts an d similar item s are recognized as revenue as soon as all eligibility requirements imposed by 
th e provider have been m et. 

The W ard Two W ater D istrict reports th e following proprietary fim ds: 

W ater Rev enue O perating Fun d - Accounts for financial resources of th e D istrict. 

Private-sector standar ds of accoun ting and finan cial rep orting issued prior to D ecem ber 1, 1989, 
generally are followed in both  th e governm ent-wi de and proprietary fund financial statem ents to th e 
extent th at th ose standards do not conflict with or contradict guidance of the Governm ental 
Accoun ting Standar ds Board. G overnm ents also have the opdon o~ following subseq uen t private- 
seetot guidance for their business-type activities and enterprise funds, subject to this same limitation. 
Th e go vernm ent has elected not to follow subsequent private-sector guidance. 

Proprietary funds distinguish operating revenues and exp enses from nonoperadngitems. Op erating 
revenues and exp enses generally result from  providing services and producing and delivering goods 
in coun ecdon wi th a proprietary fund's principal ongo ing operations. The D istrict's pdm aty sources 
of revenues are user  cha~ges an d fees charged for connecting to the system . Operating exp enses for 
enterprise funds in clude th e cost of sales and services, adm inistrative expenses, and depreciation on 
capital assets. All revenues and expenses not m eeting this definition are reported as nonoperafing 
revenues and expenses. 

W hen both  restricted an d um es tricted resources are available for use, it is th e endty's policy m  use 
restricted resour ces first, th en marestricted resour ces as th ey ate needed. 

C. D eposits and Investm ents 

The entity's cash and cash eq uivalen ts ate considered to he cash on hand, demand deposits, an d 
shod-term  investm en ts with  original maturities of th ree m onth s or less from  th e date of aeq uisition. 
State law an d the W ard Two W ater District's investmen t policy  allow th c en tity to invest in 
collatcralized  certificates of deposits, govern m en t back securities, com m ercial paper , the state 
sponsored investm ent pool, and mutual funds consisting solely of governm en t hacked securities. 

D . Receivables an d Payables 

All trade and property tax receivables are show net of an  allowan ce for uncollectible. The District 
periodically evaluates the collect ability o~ delinquen t accounts. The D istrict's experience has been 
that accounts write offs have been  very low duc to the necessity of water and the customer deposit 
which is req uired for all custom ers. 



LIVIN GSTON  PARISH  W ARD TW O W ATER D ISTRICT 
Denham  Springs, Louisiana 

N otes to the Financial Statem ents 
For the Year Ended D ecem ber 31, 2003 

E. Inventories and Prepaid Item s 

All inventories are vahied at cost using the first-in/first-out method. Certain payments to vendors 
reflect costs applicable to future accounting periods and ate recorded as prepaid item s in the 
govern m ent-wide. 

F. Restricted Assets 

The Distinct is requized to m aintain th e following reserves as a condition of th e loan s m ade to th e 
W ater District an d/or bond covenants. 

1994 W aterw orks Revenue Bonds 

On or before th e 20th  day of each m onth  th ere shall be ttansfetre d from  th e Rev enue Fund m  

the Sinking Fund, (i) begi--i-g on December 20, 1993, a sum equal to one-fourth (1/4) of the 
in terest falling due on the next in terest paym ent date and beginning April 20, 1994, and 
thereafter, a sum equal to one-sixth (1/6) of the interest fairing due on the next interest paym ent 
date, an d (Two) beginning April 20,1994, and thereafter, a sum equal to one-twelfth (1/12) of 
th e principal falting due on th e next principal paym ent date, together with  such additional 
proportionate sum , if any, as m ay be requ/ted to pay said principal an d in terest as th e sam e 
respectively becom e due. 

2. Revenue Bond Reserve Fund 

The funding of a '~Reset've Fun d" (the "Reserve Fund"), in the amoun t of not less than the 
Reserve Requirem ent, ($335,143), wi th an initial deposit as provided in the Supplemental 
Resolution at th e tim e of delive~  of th e Bonds and subseq uent annual deposits in th e Reserv e 
Fund of one-fifth (1/Sth) of the amount teqnited to establish and maintain the Reserve 
Requirement in the Reserve Fund wi thin a period of five (5) yeats; prodded that if any monies 
are wi thdrawn f~om the Reserve Fun d to pay principal an d /or interest on the Bonds, 
Unrefu nded Bonds or Parity Bonds, such m onies shall be restored f~om  m oni es rem ainingin th e 

Revenue Fun d, after ma king the payments requited by patagnphs (a) and Co) of this Section. 
M onies in th e Reserve Fund m ay be appropriated an d expen ded fx'om  tim e to  tim e by th e Board 
solely for th e purpose of paying p~incipal of an d in terest on the Bonds, Untefunded Bonds and 
Parity Bonds payable from  th e Sinking Fund as to which there  would oth erwise be a default. 

The funding of a "Depreciation and Contingency Fun d" (the "Depreciat/on and Contingency 
Fun d'~ by transferring from the Revenue Fun d on ot before the 20th day of each month, 
comm encing wi th th e first full m onth after delivery of the Bonds , after making the deposits 

referred to in (a) and Co) above, a sum equal to 5% of Gross Revenues of the System , until such 
time as the Depreciation and Contingen cy Fun d contains $335,143. All monies in the 
Depreciation and Contingency Fund may be drawn on and used by th e District for the purpose 
of paying th e cost of un usual or exttaordinaty m ainten ance, repaks, replacem ents and extensions 
m th e System ; and th e costs of im provem ents m th e System  whi ch will eith es enhance its 
revenue-producing capacity or pzovide a higher degree of service. In th e event the available 
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balances in the Sinking Fund or the Reserve Fund are deficient, m onies on deposit in the 
D epreciation and Contingency Fund shaft be transfcx'rcd in  such am oun ts as are necessary to 
elim inate the deficiencies, respectively, in  th e Sin king Fund an d th e Reserve Fun d. If at any tim e 
it shall be necessary to use m onies in the D epre ciation an d Contingency Fun d provided for the 
purpose of paying principal of or interest on Bonds, Un~efunded Bonds or parity Bonds payable 
from  the Sinking Fun d or th e Reserve Fun d as to which th ere would oth erwise be default, th en 
the m ouies so used shah be replaced from  th e revenues first th ereafter received which are not 
herein above requited to be used for curren t expenses or for Sinking Fun d an d Reserve Fun d 
requirem ents, it being th e intention hereof th at there shall be on deposit in  the D epreciation and 
Contingency  Fund at all ~'nes, as nearly as possible, th e am ount herein specified. 

2002 DEQ Loan 

The requirem ent is establishm ent of fund "into which will be deposited m onthly from the 
revenue account accumulations for the payment of principal and intere st due on the bonds" 
as th e paym ent of principal and interest are required sem iannually. 

Th e require ment is the establishm ent o f a fund "into whi ch will be deposited an  am oun t equal 
to one years paym ents of principal an d interest." 

G. Capital Assets 

The costs of norm al m sim en an ce  and repairs th at do not add to th e value of th e asset or materially 
extend assets lives are not capitalized. 

AH capital assets, oth er than land, are depreciated using th e straight-line m eth od over th e following 
useful lives: 

D escription 

In frastruet,.~ee assets 
Land improvem ents 
Buildings an d building im provements 
Furniture and fixtures 
Vehicles 
Equipm ent 

Estim ated 
Elves 

N/A 
4O 
4O 
5-10 
5 

3-10 
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The Livingston Parish W ard Two W ater District provides various form s of com pensated leave 
benefits to it's em pbyees. An employee can earn sick 1ca ve and vacation leave based upon the 
num ber of hous s worked each pay period and years of continuos em ploym ent. At termination or 
retirem ent only unused vacation tim e can be paid to th e employee. As a result, only th e am ount of 
unused vacation tim e is accrued in th e Livingston Parish W ard Two W ater D istrict basic financial 
statem ents. 

The W ard Two W ater District's recognition and m easurem ent criteria for com pensated absences 
follows: 

GASB Statem ent N o. 16 provides that vaca tion leave and oth er com pensated absences with  similar 
characteristics should be accrued as a liability as th e ben efits ar e earned by the em ployees if both of 
th e following conditions ar e m et: 

1. The em ployees' rights to receive compensation are attributable to services alrea dy rendered. 

2. It is probable that th e em ployer wiU com pensate th e em ployees for the benefits through paid 
tim e off or som e oth er  m eans, such as cash paym ents at term ination or retirem ent 

Only th e portion th at em ployees ca n be paid for is ~eported on th e governm ent-wide fin an cial 
statem ents 

In th e go vern m ent-wide finandal statem ents, long-term  debt and other long-term  obligations are 
reported as liabilities in th e applicable business-type activities, or proprietary fund type statem en t of 
net assets. Bond prem ium s and discoun ts, as well as issuan ce costs, are deferred and am oruzed over 
th e life of th e bonds usin g the effective interest m ethod. Bonds payable ar e reported net of th e 
applicable bond p~emium  or discount. Bond issuance costs are reported as deferred charges and 
am ortized over th e term  of th e rehted debt. 

J. Fund Equity 

In th e go vernm ent wide fin ancial statem ents equity is reported as net assets and is segregated into 

three components. Those componen ts are: am ounts invested in capital assets (net of related debt), 
am oun ts restzicted and unrestricted net assets. 

K. Extraordinary and Special Item s 

Extraordinary item s are transactions or events th at are both unusual in nature and in frequent in 
ocen rtence. Special item s are transactions or ev ents wi thin th e control of th e W ard Two W ater 
D istrict, which are eith er un usual in nature or in frequen t in occulxence. 

L. Estim ates 

Th e preparation of fin ancial statem ents in conformity with accounting principles generally accepted 
in th e United States of Am erica require m anagem ent to m ake estim ates and assum ptions th at affect 
the reported am ounts of assets and liabilities and disclosus e of contingent assets and liabilities at th e 
date of th e fin an cial statem ents an d th e reported am ounts of revenues, expendi tures, an d expenses 
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d~rlng the reporting period. Actual results could differ from those estim ates. 

2. STEW ARD SH IP, CO M PLIAN CE, AN D ACCOUN TAB ILITY 

Budget Inform ation 

Livingston W ard Two W ater D istrict uses the following budget practices: 

* The District's secretary/treasurer prepares a proposed budget and submits same to the Board 
of Directors no latex than fifteen days prior to th e beginning of each fiscal year. 

~ A summ ary of th e proposed budget is published an d th e public notified th at th e proposed 
budge t is available for public inspection. At the sam e tim e, a public hearing is called. 

" A public heating is held on the proposed budget at least ten days after publication of th e call 
for th e heating. 

* After th e holding of th e public heating an d completion of all action necessary to finalize and 
im plem ent the budget, the budget is adopted through passage of a resolution pilot to the 
comm en cem ent of the fiscal year for which the budget is being adopted. 

~ All budgetary appropriations lapse at th e end of ea ch fiscal year . 

~ Budgets for th e funds are presen ted on the m odified accrual basis of accounting. All 

budgetary amounts presented reflect the original am ended budg et (which have been adjusted 
for legally authorized revisions of the annual budget during the year). 

CASH AND CASH EQUIVALENTS 

At December 31, 2003, the District has cash and cash equivalents (book balances) as follows: 

Cash on H and 

D em and D eposits 

Tim e Deposits 

Total 

$ 650 
501,126 

328,084 

829860 
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bank that is mutually acceptable to both parties. Deposits (bank balances) secured at December 
31, 2003 are as follows: 

Bank balances 

Federal deposit insurance 

Pledged securities 

Total insurance an d securities 

Unsecured deposits at 12/31 

D eposits are collateralized with secu~ties held by th e pledging financial institu tion's trust 
departm ent or agent, in the District's nam e. 

Investm ents ate categorized in to th ese three categories of credit risk: 

1. Insured or registered, or securities held by th e D istrict or it's agent in th e District's nam e. 

2. Uninsured and uategist~ted, with  securities held by th e counter par ty's tru st departm ent or 
agent in  th e District's nam e. 

3. Uninsured and unregistered, with  securities hdd by th e coun ter patty, or by it's trust 
departm ent or agent, but not in  th e District's nam e. 

Allinvestm ents held by the D istrict fallin to catego ry I credit risk, defined as: in sur ed or registered, 
or securities held by the D istrict or it's ag ent in the D istrict's nam e. In accordance with GASB-31, 
Accoun ting and Financial Reporting for Certain Investm ents and for External Investm en t Pools, all 
investm ents ate carried at fair value, with  the estim ate of fair value based on quoted m arket prices. 

ACCOUN TS RE CEIVABLE 

Custom er accounts receivable ate as follows: 

Accounts Receivable (gross) 
Insufficient funds checks receivable 

Construction Reim bur sem ent 

Less: Allowance for uncollectible accounts 

Accounts Receivable (net) 

D ecem ber 31~ 2003 

$ 173,182 

2,033 

(2,828) 
175 3fl7 
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CHAN GES IN  GEN ERAL FIXED ASSETS 

The following is a sum m ary of changes in capital assets. 

Land 

Buildings 

Equipm ent 

Furn iture.and fixtures 

Vehides 

Plant and facilities 

Total 

Less: Accumulated depreciation 

Plant and facilities (net) 

D epredation expense 

BALAN CE 

01101103 

22~588 

85~168 12,938 
13,681 

216,375 17,873 

16~466~828 686~34 

BALAN CE 

12/31/03 

222,588 

870,106 

13,681 

234,248 

17.153.462 

Th e fo~owing~ asumm aryofloan~ansacfions oftheW aterD~ttictfortheyearsendingDecember 
31,2003: 

DEQ 
LOAN  

GEN ERAL 
REVEN U E OBLIGATION 

Bonds payable at January 1, 2003 $ 9,000,000 $ 3,640,000 $ 395,000 $ 13,035,000 
Bonds Issued 

Bonds Retired 3051000 135,000 18,000 458,000 

Bonds payable at December 31, 2003 ~ g 6~)g o(~ ~ ~t gflg Ofl~  ~ ~77 0flO 

Advance refunding difference ~; (324,087) 
N et Bonds  Payable D ecember 31, 2003 t 1~ ~q~ 01 

Repaym ent is to be m ade as follows: 
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A. $4,225#00 Revenue Parity Bonds of 1994 

The bonds will mature on April 1 in the principal amounts from $40,000 to $195,000 and will bear 
interest from  April 1,1994, payable on April 1 and October I of each year, comm encing O ctober 
1,1994, at the rates pet armum  from  3.35%  to 5.65% . 

B. $650,000 General Obligation Bonds of 1977 

Interest on the bonds is payable semi~n-ually on,Jun e 1st in the am oun ts varying from $25,350 to 
$22,625 through the year 2017 and are issued as fiflly registered certificated bonds. 

The District borrowed $9,000,000 from the Louisiana Department of Environmental Quality. 
Presently th e loan is in th e in terim  construction phase. The interim  .phase was concluded 
Decem ber 31, 2002. A t th at tim e, th e loan was converted to perm anent finan cing an d the 
repaym ent term  will be 20 years at 3.95%  interest. 

The following reserve accoun ts arc required as a condition of the above loans or bond: 

1994 REVEN UE PARITY BO N D S 

Required balance 

Balance at D ecember 31, 2003 

Over (Under) Funded Amount 

Required balance 

Balance at D ecem ber 31, 2003 

Ov er (Under) Fun ded Amoun t 

D epreciation and 
Sinking Fun d Reserve Fun d Contingency Fund 

152,019 $ 335,143 $ 335,143 

155,021 335,356 335,356 

3.002 

2002 DEQ LOAN  

Sin king Fund 

311,244 $ 

0 

Reserve Fun d 

654,493 

0 

213 

$ (311,244) $ (654,493) 



 

YEAR 
ENDED 

2004 

2005 

2006 
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N otes to the Finan cial Statem ents 
For the Year Ended D ecem ber 31, 2003 

The annual requirem ents to am ortize all long-term  debt outstanding, at D ecem ber 31, 2003
, inded ing 

interest of $ 5,654,430, are as follows: 

2007 

2008 

2009-2013 

2014-2018 

REVEN UE BO N D S 
1994 

PARITY BO N D S 

GENERAL 
O BH GA~ O N 

BO N D S 
DEQ 
LO AN S 

PRIN CIPAL INTEREST PRINCIPAL INTEREST PRI NCIPAL INTEREST TOTAL 

$ 140,000 $ 192,722 $ 19,000 $ 18,613 $ 315,000 $ 343,453 $ 1,028,788 

150,000 185,143 20,000 17,650 330,000 331,010 1,033,803 

155,000 

165,000 

175,000 

1,030,000 

1,365,000 

21,000 

22,000 

23,000 

137,000 

135,000 

16,637 

15,575 

14,175 

51,525 

13,925 

340,000 

355,000 

370,000 

2,075,000 

2,515,000 

317,975 1,027,711 

304,545 1,030,736 

283,215 1,024,824 

1,180,556 5,108,491 

729,071 5,044,706 

2019-2023 325,000 18,525 2,395,000 193,846 2,932,371 

TOTAL $ 3,505,000 $ 1,822,659 $ 377,000 $ 148,100 $ 8,695,000 $ 3,683,671 $18,231,430 

On April 1, 1995, the District issued $4,225,000 in W aterworks Revenue Bonds with an average 
interest rate of 5.8 percent to advance refund $1,820,000 of outstanding 1989 series bonds with an 
average interest rate of 8.6 percent. The D istrict purchased United States Govern m ent Securities 
vaiued at $2,063,413 and deposited them into an irrevocable trust wi th an escrow agent to provide 
for all future debt service payments on the $1,820,000 of 1989 series bonds. As a result, $1,820,000 
of the 1989 series bonds are considered to be defeased and th e liability for the bonds has been 
removed  from the District's books. $255,000 of 1989 series bonds were not advance refunded and 
rem ain on the District's books. 

Th e advance refu nding resul ted in a difference between th e reacquisition price an d th e net carrying 
am ount of th e old debt of $531,288. Th e difference, reported in the accompanying financial 
statem ents as a deduction from  bonds payable, is being ch arged to operations through th e year 
2019 usin g th e straight line m eth od. Th e District com pleted th e advan ce refunding to reduce its 
total debt service paym ents over the next 25 years by $187,382.50 and to obtain economic gain of 
$115,344.57. 

The District is exposed to various rsiks of loss related to th eft, dam age , or destruction  of assets, 

torts, injuries, natural disasters, and many other unforeseeable events. The District purchases 
com m er cialin surance policies an d bonds for ant an d all claim s related to th e aforem entioned risks. 
The District's paym ent of the insur ance policy deductible is the only liability associated with thse 
policies an d bonds. There has been  no significant decreases in  insurance covera ge from th e prior 
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year, and the am ount of settlem ents has not exceeded the insurance coverage for the past three 
fiscal years. 

PER DIEM  PAID TO BOARD M EM BERS 

BOARD M EM BER 

Theodore Graham- President 
33580 Cane M arket Road 
W alker, Louisiana 70785-4102 

(225) 664-9189 

Tytus Cobb - Vice President 
10660 D unmark Road 
Denhara Springs, LA 70726-1113 
(225) 664-9291 

Stanley Spinman - Secretary - Treasttter 
Post Office Box 692 
W atson, La 70786 

(225) 665-2669 

John Easterly 
37917 La Hwy. 16 
Denham Springs, LA 70726 
(225) 664-8923 

M dvin M eyez~ 
7637 Curt'/Davis Drive 
Denham Springs, LA 70726 

Total 

12 

13 

14 

12 

13 

PER DIEM  

$ 720 

780 

10. IN COM E TAXES 

W ard Two W ater D istrict is exem pt from  all federal and state in com e taxes. 

H . LITIGATION  

As of D ecember 31, 2002 W ard Two W ater D istrict was involved in a legal dispute with a 
disgruntled contractor claim ing additional monies were due from  W ard Two in connection with 
a water line extension. The di spute has now been  settled in  an out of court agreem ent, with  no 
party admitting liability, ha the amount of $35,750. This will be presented on the Statem ent of 
Revenue, Expenses, and Changes in Net Assets as a special item . 
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There is also a personal injury action brought as a class action alleging injury to users of the W ard 
Two water system  resulting from  the presence of coliform  bacteria in  th e water . According to legal 
council, there is a relatively low likelihood of an outcom e unfavorable to th e W ater District. 

W ard Two W ater District does not belong to a retirem ent system ; however , th e D istrict contributes 
to the Social Security System  as  required by law. The District adopted a self- em ployed retirem ent 

plan (SEP) during 1996. The District contributed $13,065 into the SEP during 2003. Employees 
are fully vested when the contribution is made by th e District. 

15. SPECIAL ITEM  

According to Generally Accepted Accoun ting Principals (GAAP) a special item  is a financial event 
th at is eith er un usualin  nature or in frequent in occurance an d is within th e control of managem ent. 
In 2002, W ard Two W ater  was involved in  a legal dispute concerning contract perform ance in 
which a contractor claim ed sdditional fees due to dbwn tim e. The D istrict disagreed w~th  the 
addition fees charged, however in 2003 as legal fees began to accrue th e D istrict decided no adm it 
no liability an d pay $35,750 for dismissal of the suit. This legal settlem ent is not representative of 
th e Districts' norm al, ev eryday operatin g activi~es and should not be treated as such. 
Consequently, this exp enditure was not capitalized as it was attributable to any specific assets or 

project and was charged as an expense in the Statem ent of Revenues, Expenditures and Changes 
in Fund Balance in 2003. 



OTH ER REPORTS RE QUIRED BY 

G O  VERN M EN T  A UD ITIN G STAN D ARD S 

The following pages contain a report on com pliance with laws and regulations and on internal control over 
financial reporting as required by Go~mtatntA ueh'~ng Standards, issued by the Com ptroller General of th e 
United States. This report is based solely on th e audit of th e financial statem ents and includes, where 
appropriate, an y reportable condit/ons and/or material misstatem ents in internal control or compliance 
matters th at would be m aterial to the pre sented financial statem ents. 



LEROY J. CHUSTZ, CPA , APAC 
P.O. BOX 158 

DENHAM SPRINGS, LA 70727 
225/667-2700 

Fax: 225/667-3553 
E-Mall RChustzCPA~aol.com 

IN D EPEN D EN T AU D ITO R'S REPO RT ON  CO M PLIAN CE AN D  
ON  INT ERN AL CONT ROL OVER FIN AN CIAL REPORTIN G 

BASED ON  AN  AUD IT OF TH E BAS IC FIN AN CIAL STATEM EN TS 
PERFORM ED IN  ACCORDAN CE W ITH GO VERNM EN T A UDITIN G STANDARDS 

Board M em bers of 
Livingston Parish W ard Tw o W ater D istrict 
D enham  Springs, Louisiana 

I.have audited the basic fin ancial statem ents of th e Livingston Parish W ard Two W ater D istrict, a 
com ponent unit of th e Livingsto n Parish Council, as of and for th e year ended D ecem ber 31, 2003, and have 
issued my report th ereon dated M arch 18, 2004. I conducted m y audit in accordance with  auditing standards 
generally accepted in the United States of America an d the standards applicable to financial audits contained 
in Government A uditing Standards, issued by th e Com ptroller  G eneral of th e United States, and th e Louisiana 
Govemmental A udit Guide. 

As part of obtaining reasonable assurance about wheth er th e Livingsto n Parish W ar d Tw o W ater D istrict's 
basic financial statem ents are free of material misstatem en t, I perform ed tests of its com pliance with cer tain 
provisions ofhws, regulations, and contracts, noncom pliance with  which  could have a direct and materiai effect 
on th e determ ination of fin an cial statem en t am ounts. H owever, providing an  opinion on com pliance wi th  th ose 

provisions was not an objective of my audit an d, accordingly, I do not express such an opinion. The results of 
my tests disclosed in stances of noncom pliance th at is required to be reported under GovernmentA uditing Standard* 
an d the Louisiana Governmenta/A udet Guide, whi ch are described in the sch edule of findings and questioned costs 
as item  2003-1. 

In planning an d per forming m y audit, I considered th e Livingsto n Parish W ard Tw o W ater D istrict's internal 
control over financial reporting to determine our auditing procedur es for the purpose o f expressing m y opinion 
on the basic fin an cial statem ents and not to provide assuran ce on th e in ternal control over financial reporting. 
M y consideration of the intem M control over fin ancial reporting would not necessarily disclose all matters in 
th e in tern al contrul over financial rep otting that m ight be m aterial weaknesses. However, I noted certain m atters 
involving th e internal control over financial control over  fin an cial reporting an d its operation that I consider 
to be reportable conditions. Reportable conditions involve ma tters com ing to m y attention relating to 
significant deficiencies in  the design or operation of th e internal control over fin an cial repotting th at, in m y 

judgement could adversely affect Livingston Parish W ard Two W ater District's ability to record, process, 
summ arize an d report finan cial data consistent wi th assertions of m anagem ent in the basic fin an cial statem ents. 
Reportable conditions ate described in th e accompan ying schedule of fin dings and questioned costs as item 
2003-1. 

A m aterial weakness is a condition in  which th e design or operation of one or m ore of th e internal control 
com ponents does not reduce to a relatively low level the risk th at misstatem en ts in am ounts that would be 
m aterialin  relation to the basic fin ancial statem ents being audited m ay occur an d not be detected within a tim ely 
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period by employees in the norm al course of per forming their assigned functions. H owevex, of th e reportable 
conditions above, I consider item  2003-1, to be a m aterial weakness. 

This report is intended for the in form ation and use of the Livingston Parish W ard Two W ater D istrict and 
its m anagem ent, th e Louisiana Legishtive Auditor, th e State of Louisiana an d is not in tended to be, and should 
not be used by anyone oth er th an these specified parties. 

Certified Public Accountant, APAC 
M arch 18, 2004 



Livingston Parish W ard Tw o W ater D istrict 
Schedule of Findings 

Y ear  E nded D ecem ber 31, 2003 

A. SUM M ARY OF AUD IT RESU LTS 

2, 

3. 

4, 

The auditors' report expresses an unm odified opinion on the basic financial statem ents of Livingston 
Parish W ard Two W ater District. 

A reportable condition was di sclosed during the audit of the basic financial statem ents 

One instance of noncom pliance was disclosed during th e audit of the basic fin ancial statem ents. 

Th ere were no federal awards received by State Plum bing Board of Louisiana. 

B. FIN D IN GS--FIN AN CIAL STATEM EN TS AUD IT 

Com pliance and Internal Control 

Finding 2003-1 Restricted Assets for Department of Environm ental Quality Loan 

Criteria - 

The Livin gs ton Parish W ard Two W ater District is required by th e loan agreem ent with  th e State of 
Louisiana, Department of Envkonmental Quality to adopt a resolution to set up a debt service account 
an d a reserve account an d then m ake m onthly transfers to th ose accounts. 

Condition - 

Th e Livingston Parish W ard Two W ater District did not adopt a resolution or set up the required 
restricted assets accounts as prescribed in th e loan agreem ent wi th  the State of Lo uisiana, D epartm ent 

of Environmental Quality. 

Effect - 

Th e Li vingston Parish W ard Two W ater D istrict's restricted assets in relation to the D ep artmen t of 
Environmental Quality loan were un derfunded an d therefore, did not comply wi th the loan agreement. 

Cause - 

According to man agement, the responsibility of ensuring that all proper restricted assets accounts are 
established for every issuance of a debt insmam en ts had never  been assigned to any em ployee or any 

of th e district's outside service organizations. 

P, ecomm endation - 

The Board should assign this responsibility to an individual that will examine the loan or bond 
agreem en t and en sure th at th e D istrict is in  com pliance wi th said agr eem ents. 

M an agem ent Response - 

See M an agem ent's Corrective Action Plan 



LIVIN G STO N PARISH  W ARD TW O W ATER D ISTRICT 
P. O . BOX 637 

DENH AM  SPRING S, LO UISIANA 70727 

M anagem ent Response to Financial Audit for the period 12-31-2003 finding 

The board of comm issioners of the District held cash reserves in excess of one 
year s annual paym ent as per the loan requirem ent as of 12-31-2003, however did 
not designate an auth ority to oversee the reserve or physically restrict these funds 
w ithin the cash accounts held on hand. A m isunderstanding on separating debt 
serv ice funds from  the total am ount of all general funds on han d has ultim ately 
resulted in th is finding. 

The boar d of com m issioners of the W ar d Tw o W ater District shall by official 
resolution adopt policy assigning the overv iew of restricting required cash 

reserv es regarding the DEQ loan agreement, to the Office M anager along with the 
review an d assistan ce from  the Adm inistrative Secretary. The review of reserves 
will be m ade each m onth  to ensure that full compliance at all tim es to restricted 
cash balances for debt service reserv e am ounts is in conform ance w ith the 
agr eem ent. A separ ate general ledger account w ill be established to reflect the 

fully funded cash amoun t for the debt serv ice reserv e (separate from general 
funds). This resolution will be in place on or before June 15, 2004. 



Livingston Parish W ard Two W ater D istrict 
Status of Prior Year Findings 

For The Year Ended D ecem ber 31, 2003 

Intern al Control and Com pliance M aterial to the Financial Statem ents 

N o findings reported. 

Intern al Control and Com pliance M aterial to Federal Awards 

N ot applicable. 

M  
.
anagem ent Letter 

N o m anagem ent letter findings. 



O T H E R  SU PPLE M E N TAL  IN FO RM A T IO N  

AS REQUIRED BY 
T H E U N ITED  STATE S D EPARTM EN T O F A GRICU LTU RE 



 

LM N GSTON  PARISH  W ARD  TW O W ATER D ISTRICT 
SUPPLEM ENTAL INFORM ATION  AS REQUIRED BY 

TH E UN ITED STATES D EPARTM ENT OF AGRICULTURE 
FOR TH E YEAR  EN DED DECEM BER 31, 2003 

W ater Rates & Tap Fees as of Year End Axe as Follows: 

First 2,000 gallons 

N ext 3,000 gallons 

N ext 5,000 gallons 

O ver 10,000 gallons 

3/4" Tap 
1" Tap 

1 V2" Tap 

2" Tap 

4" Tap 

TAP FEES 

Breakdown of Residential &  N onresidential U sers: 

Active Custom ers Billed 

Residential Custom ers 

N onresidential Custom ers 

Total 

Accounts Receivable Aging: 

0-30 D ays 

>30 D ays 

>60 D ays 

>90 D ays 

Accounts Receivable D ecem ber  

$7.13 (Flat Rate) 
$2.52 (per thousand) 

$2.12 (per thousand) 
$1.37 (per thousand) 

$ 305.00 

$ 305.00 

$ 305.00 

$ 305.00 

$ 400.00 

11,552 

10,529 

$ 147,155.34 
4,728.04 

2,851.80 

18.447,96 

$ 173.182.~4 

The District did not report accounts receivable in 2003 by num ber of account in each aging bracket but 
bega n doing so in 2004. 



Schedule of Insurance Coverage 

Policy 

D irectors & O fficers policy 

Comm ercial G eneral Liability 

Business Autom ob~le Lmb~ity 

W orkers Compensalion 

Governm ent Crim e 

Um brella Liability Policy 

Expiration of Policy 

D ecember 10, 2004 

D ecem ber 18, 2004 

D ecember 18, 2004 

D ecember !8, 2004 

O ctober 31, 2004 

O ctober 31, 2006 

Am ount of Coverage 

$5,000,000 each loss & in aggregate 

$1,000,000 per occurrence 

$1,000,000 per occurrence 

As Stam totily Requi~ed 

$1,000,000 per occucrence 

$4,000,000 per occu/xen ce 
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