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PAYNE, MOORE & HERRINGTON, LLP

CERTIFTED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

The Honorable [ .R. Hataway
Grant Parish Sheriff

Colfax, Louisiana

We have audited the accompanying general purpose financial statements and the combining, individual
fund, and account group financial statements of the Grant Parish Sheriff, Colfax, Louisiana, as of June 30.
1999, and for each of the two years in the period ended June 30 1999, as listed in the table of contents.

These financial statements are the responsibility of the Grant Parish Sheriffs management. Our
responsibility 18 {0 express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptrolier
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonabie basis for cur opinion.

In our opinion, the general purpose financial statements referred to in the first paragraph present fairly, in
all material respects, the financial position of the Grant Parish Sheriff, Colfax, Louisiana, as of June 30,
1999, and the results of its operations for each of the two years in the period ended June 30, 1999, in
conformity with generally accepted accounting principles. Also, in our opinion, the combining, individual
fund, and account group financial statements referred to in the first paragraph present fairly, in all material
respects, the financial position of the individual funds and account groups of the Grant Parish Sheriff as of
June 30, 1999, and the results of its operations of such funds for each of the two years in the period ended
June 30, 1999, in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated December
1,1999, on our consideration of the Grant Parish Sheriff's internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grants.

The year 2000 supplementary information on page 32 is not a required part of the basic financial statements
but is supplementary information required by the Governmental Accounting Standards Board. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and the presentation of the supplementary information. However, we did not audit
the information and do not express an opinion on it. In addition, we do not provide assurance

MARYIN &, Joneas T.PA. ROBERY L 11710M. C.PA. RIBECCA B. MoRRIS, CPA. "
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PAYNE, MOORE & HERRINGTON, LLP

.

The Honorable L.R. Hataway
Grant Parish Sheriff
Colfax, Louisiana

that Grant Parish Sheriff is or will become year 2000 compliant, that the Grant Parish Sheriff's year 2000

efforts will be successful in whole or in part, or that parties with whom the Grant Parish Shenff does
business are or will become year 2000 compliant.

ﬁwm oo # Nominglon, 227

Public Accountants

December 1, 1999



GENERAL PURPOSE FINANCIAL STATEMENTS

The general purpose financial statements include all funds and account groups of Grant Parish Sheriff and
are designed to provide an overview of the financial position and results of operations for the entity as a
whole. Additional information in the form of combining, individual fund, and account group financial

statements is included elsewhere in this report to the extent such presentation expands on the financial
information presented in the general purpose financial statements.
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GRANT PARISH SHERIFF
COLFAX, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999 AND 1998

1. NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the Sheriff serves a four
year term as the chief executive officer of the law enforcement district and ex-officio tax collector of the
parish. The Sheriff administers the parish jail system and exercises duties required by the parish court
system, such as providing bailiffs, executing orders of the court, serving subpoenas, et cetera.

As the chief law enforcement officer of the parish, the Sheriff has the responsibility for enforcing
state and local laws, ordinances, et cetera, within the territorial boundaries of Grant Parish. The Sheriff
provides protection to the residents of the parish through on-site patrols, investigations et cetera, and serves
the residents of the parish through the establishment of neighborhood watch programs, anti-drug abuse
programs, et cetera. In addition, the Sheriff, when requested, provides assistance to other law enforcement
agencies within the parish.

As the ex-officio tax collector of the parish, the Sheriff is responsible for the collection and
distribution of ad valorem taxes, state revenue sharing funds, sportsman’s licenses, sales taxes, and fines,
costs, and bond forfeitures imposed by the district court.

The financial statements of the Grant Parish Sheriff have been prepared in conformity with generally

accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting

Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles. The more significant of the Grant Parish Sheriff's accounting policies are

described below.

A. REPORTING ENTITY

In evaluating how to define the Grant Parish Sheriff, for financial reporting purposes, management
has considered all potential component units. The decision to include a potential component unit in the
reporting entity was made by applying the criteria set forth in GAAP. Generally, component units are legally
separate organizations for which the elected officials or appointed board members of the primary
government are financially accountable. Some of the criteria considered under “legally separate
organization” are the capacity for the organization to have its own name; the right of the organization to sue
and be sued by in its own name without recourse to the primary government; and the right to buy, sell,
lease, and mortgage property in its own name. Some of the criteria used to consider “financially
accountable” include appointment of a voting majority of the organization’s governing body; ability for the
primary government to impose its will on the organization; whether the organization has the potential to
provide specific financial benefits to, or improve specific financial burdens on the primary government; and
fiscal dependence of the organization. Based upon the application of these criteria, there are no component

units of the Grant Parish Sheriff.

For financial reporting purposes, the Sheriff includes all funds, account groups, and activities that
are controlled by the Sheriff as an independently elected official. As such, the Sheriff is solely responsible
for the operations of his office, which include the hiring and retention of employees, authority over
budgeting, responsibility for deficits, and the receipt and disbursement of funds. This report only includes
funds which are controlled by or dependent upon the Grant Parish Sheriff.




GRANT PARISH SHERIFF
COLFAX, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999 AND 1998

B. FUND ACCOUNTING

The Grant Parish Sheriff uses funds and account groups to report on its financial position and the
results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain government functions or activities.

A fund Is a separate accounting entity with a self-balancing set of accounts. An account group, on
the other hand, Is a financial reporting device designed to provide accountability for certain assets and
liabilities that are not recorded in the funds because they do not directly affect net expendable available
financial resources.

Funds are classified into two categories: governmental and fiduciary. Each category, in turn, is
divided into separate "fund types."”

GOVERNMENTAL FUNDS

Governmental funds are used to account for all or most of a government's general activities,
including the collection and disbursement of earmarked monies (special revenue funds), the acquisition of
general fixed assets (capital projects funds), and the servicing of general long-term debt (debt service

funds). The General Fund is used to account for all activities of the general government not accounted for
iIn some other fund.

GENERAL FUND

The General Fund, as provided by Louisiana Revised Statute 33:1422, is the principal fund of the
Sheriff's office and is used to account for the operations of the Sheriff's office. The Sheriff's primary source
of revenues is an ad valorem tax levied by the law enforcement district, and a sales tax effective January
1, 1995. Other sources of revenues include commissions on state revenue sharing, state supplemental pay
for deputies, contract work for private and public entities, civil and criminal fees, and fees for court
attendance and maintenance of prisoners. General operating expenditures are paid from this fund.

SPECIAL REVENUE FUNDS

E-911 FUND

The E-811 Fund is used to account for revenue collected and expenditures made in the operation
of the Grant Parish emergency "911" system.

TASK FORCE FUND

This fund is used to account for operations of a multi-jurisdictional task force for drug enforcement
within the boundaries of Grant Parish.
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GRANT PARISH SHERIFF
COLFAX, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999 AND 1998

DEBT SERVICE FUND

This fund is used to accumulate and account for resources for and payment of pnncipal and interest
of the Certificates of Indebtedness, Series 1995, as they mature. The certificates were paid in full during
fiscal year ended June 30, 1998.

CAPITAL PROJECTS FUND

This fund is used to account for the general fund appropriations, and the related expenditures of such
funds for acquisition of general fixed assets to include an administration building.

FIDUCIARY FUNDS

Fiduciary funds are used to account for assets held on behalf of outside parties, including other
governments, or on behalf of other funds within the government.

AGENCY FUNDS

These funds are comprised of the Sheriff's Civil Fund, the Tax Collector Fund, and the Bonds and
Fines Fund. They consist of monies deposited for civil suits, taxes, appearance bonds and fees.

Disbursements from the various funds are made to the appropriate agencies, litigants, and others as
prescribed by statute.

ACCOUNT GROUPS

GENERAL FIXED ASSETS

Fixed assets used in governmental fund operations are accounted for in the General Fixed Asset
Account Group. All additions and retirements of fixed assets are recorded in this account group.

GENERAL LONG-TERM DEBT

Long-term obligations expected to be financed from governmental funds are accounted for in the
General Long-term Debt Account Group.

The two account groups are not funds. They are concerned with the measurement of financial
position and do not involve measurement of results of operation.

C. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. All governmental funds (General Fund, Special Revenue Funds, Debt Service Fund, and Capital
Projects Fund) are accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities generally are included on the balance sheet.
Operating statements of these funds present increases (i.e., revenues and other financing sources) and
decreases (i.e., expenditures and other financing uses) in net current assets.
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GRANT PARISH SHERIFF
COLFAX, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999 AND 1998

The modified accrual basis of accounting is used by ali governmental fund types and agency funds.
Under the modified accrual basis of accounting, revenues are recognized when susceptible to accruat (i.e.,
when they become both measurable and available). "Measurable” means the amount of the transaction
can be determined, and "available” means collectible within the current period or soon enough thereafter
to be used to pay liabilities of the current period. The Sheriff considers ad valorem taxes and sales taxes
as available if they are collected within 60 days after the fiscal year end. A one-year availability period is
used for revenue recognition for all other governmental fund revenues. Expenditures are recorded when
the related fund liability is incurred. Principal and interest on general long-term debt are recorded as fund
liabilities when due. Those revenues susceptible to accrual are ad valorem taxes, sales taxes, interest
revenue, charges, commissions, and fees for service.

The Sheriff reports deferred revenue on its combined balance sheet. Deferred revenues arise when
a potential revenue does not meet both the "measurable” and "available” criteria for recognition in the
current period. Deferred revenues also arise when resources are received by the entity before it has a legal
claim to them, as when grant monies are received prior to the incurrence of qualifying expenditures. In
subsequent periods, when both revenue recognition criteria are met or when the entity has a legal claim to
the resources, the liability for deferred revenue is removed from the balance sheet and revenue is

recognized.
D. BUDGETS

Budgets are adopted on a basis consistent with generally accepted accounting principles. Annual
appropriated budgets are adopted for the Generat and Special Revenue Funds.

The budgets were prepared on a modified accrual basis of accounting and were adopted as
required by Louisiana Revised Statutes. The budgeted amounts, as presented, reflect any amendments
made during the presented years. All annual appropriations lapse at fiscal year end. Budgets are adopted
on a functional basis. The overall level of control is on a fund basis.

The Sheriff follows these procedures in establishing the budgetary data reflected in the financial
statements:

1. The Sheriff prepares a proposed budget no later than fifteen days prior to the beginning of each
fiscal year.

2. A summary of the proposed budget is published and the public notified that thg prpposeq budget
is available for public inspection. At the same time, the date of the public hearing is published.

3. A public hearing is held on the proposed budget at least ten days after publication of the call for the
hearing.
4. After the holding of the public hearing and completion of all action necessary to finalize and

implement the budget, the budget is adopted prior to the commencement of the fiscal year for which
the budget is being adopted.

12




GRANT PARISH SHERIFF
COLFAX, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999 AND 1998

E. CASH

Cash includes amounts in demand deposits.

Under state law, the Sheriff may deposit funds in demand deposits (interest bearing or non-interest
bearing), money market accounts, or time deposits with state banks organized under Louisiana law or
national banks having their principal offices in Louisiana.

F. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as "due from other funds"
or "due to other funds" on the balance sheet.

G. INVENTORIES

Purchases of various operating supplies are recorded as expenditures at the time purchased.
Inventory, if any, is not material to the financial statements.

H. FIXED ASSETS

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead,
capital acquisitions and construction are reflected as expenditures in the governmental funds, and the
related assets are reported in the General Fixed Assets Account Group. Fixed assets are valued at
historical cost. No depreciation has been provided on general fixed assets.

General fixed assets provided by the Grant Parish Police Jury are not recorded on the financial
statements of the Grant Parish Sheriff,

l. COMPENSATED ABSENCES

Leave from assigned duties for vacation, iliness, and for personal reasons Is extended to all
permanent, full time employees. The leave policy does not provide for accumulation of such leave nor does
it provide for payments in lieu of such leave.

J. LONG-TERM OBLIGATIONS

Long-term debt is recognized as a liability of a governmental fund when due, or when resources
have been accumulated in the debt service fund for payment early in the following year. For other long-term
obligations, only that portion expected to be financed from expendable available financial resources is
reported as a fund liability of a governmental fund. The remaining portion of such obligations s reported
in the General Long-Term Debt Account Group.
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GRANT PARISH SHERIFF
COLFAX, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999 AND 1998

K. INTERFUND TRANSACTIONS

Transactions that constitute reimbursements to a fund for expenditures initially made from it that are
properly applicable to another fund are normally recorded as expenditures in the reimbursing fund and as
reductions of expenditures in the fund that is reimbursed.

Nonrecurring or nonroutine permanent transfers of equity, if any, are reported as residual equity
transfers. All other interfund transactions are reported as operating transfers.

L. AD VALOREM TAXES

Ad valorem taxes attach as an enforceable lien on property located within the parish as of January
1 of each year. Taxes are levied normally in November and actually billed to the taxpayer during the same
month. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem
taxes are budgeted in the year billed. As the tax colliector of the parish, the Sheriff bills and collects its own
property taxes using the assessed values determined by the tax assessor of Grant Parish.

For the years ended June 30, 1999 and 1998, taxes of 27.59 mills were levied on property with
assessed values totaling $26,491,218 and $24,906,540, respectively. All taxes are accounted for as
General Fund revenues.

M. SUPPLEMENTAL WAGES

Certain employees receive supplemental wages from the State of Louisiana. These supplemental
wages are recognized as intergovernmental revenue and personnel services and benefits.

N. ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

O. MEMORANDUM ONLY - TOTAL COLUMNS

Total columns on the general purpose financial statements are captioned "memorandum only" to
indicate that they are presented only to facilitate financial analysis. Data in these columns do not present
financial position or results of operations in conformity with generally accepted accounting principles.

Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the
aggregation of this data.

14
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GRANT PARISH SHERIFF
COLFAX, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999 AND 1598

2. CASH

Under state law, the Sheriff may deposit funds in demand deposits, interest bearing demand
deposits, money market accounts, or time deposits with state banks organized under Louisiana law and
national banks having their principal offices in Louisiana. At June 30, 1989, the Sheriff has cash and cash
equivalents (book balances) totaling $1,905,579 as follows:

Demand deposits $1,904,954
Petty cash 625
Total $1,905,579

These deposits are stated at cost, which approximates market. Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market vaiue of the pledged securities plus the federal deposit
insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held
in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to
both parties. Cash and cash equivalents (bank balances) at June 30, 1999, are secured as follows:

Bank balances $1,963,973
Federal deposit insurance $ 200,000
Pledged securities (uncollateralized) 2,454 013

Total $2,654,013

Because the pledged securities are held by a custodial bank in the name of the fiscal agent bank
rather than in the name of the Sheriff, they are considered uncollateralized {(Category 3) under the
provisions of GASB Codification C20.106. However, Louisiana Revised Statute 398:1229 imposes a
statutory requirement on the custodial bank to advertise and sell the pledge securities within 10 days if
notified by the Sheriff that the fiscal agent bank has failed to pay deposited funds upon demand.

3. DUE FROM/TO OTHER FUNDS

Amounts due from and to other funds at June 30, 1999, consist of the following:

DUE FROM DUE TO
OTHER FUNDS OTHER FUNDS
General Fund $ 14,990 b
Special Revenue Funds
Task Force Fund 7,686
Agency Funds
Sheritff's Civil Fund (6)
Tax Collector Fund 3,023
Bonds and Fines Fund 4,287
$ 14,990 $ 14,990
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GRANT PARISH SHERIFF
COLFAX, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999 AND 1998

4. GENERAL FIXED ASSETS

The following is a summary of changes in the General Fixed Assets Account Group during the two
years in the period ended June 30, 1999:

BUILDINGS VEHICLES EQUIPMENT TOTAL
Balance, July 1, 1997 $ 43,327 $ 426,535 $ 328657 $ 798,519
Additions 550 149,770 25,533 175,853
Deductions (44,542) (6,800) (561,342)
Baiance, June 30, 1998 43,877 531,763 347,390 923,030
Additions 298,737 127,550 32,219 189,506
Deductions (189.747) (9,500) (199.247)
Balance, June 30, 1999 3 73,614 $ 469,566 $ 370,109 $ 913,289

5. GENERAL LONG-TERM DEBT

General long-term debt outstanding on July 1, 1997, consisted solely of an outstanding balance of
Certificates of Indebtedness, Series 1995, in the amount of $135,492. The indebtedness was dated March
16, 1995, matures serially, and bears interest at the rate of 6.7%, payable semi-annually. The certificates
of indebtedness were issued for the purpose of acquiring vehicles and other law enforcement equipment
and to pay the costs incurred in connection with the issuance. The Certificates were secured and payable
solely from the pledge and dedication of the excess of annual revenues, above statutory, necessary and
usual charges in each of the fiscal years during which the Certificates were outstanding. The following i1s

a summary of changes in general long-term debt during the two years in the period ended June 30, 1999.

Balance, July 1, 1997 $ 135,492
Additions -0-
Deductions (135,492)

Balance, June 30, 1998 % -0-

The outstanding certificates of indebtedness were paid in full on September 2, 1997.

6. DEDICATION OF PROCEEDS - SALES AND USE TAX

Proceeds from the one percent (1%) sales tax effective January 1, 1995, granted by a majority of
the votes cast in favor of the proposition during a special election held during 1994, is dedicated to pay
salaries and related benefits to employees of the Grant Parish Sheriff, and to purchase, lease, operate, and
maintain vehicles, furniture, fixtures, and equipment utilized by the Grant Parish Sheriff's office in carrying
out its public duties. The sales tax is for a period of five (5) years and encompasses Grant Parish. The
sales tax was renewed by voter approval during the current reporting period.
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GRANT PARISH SHERIFF
COLFAX, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999 AND 1998

7. CHANGES IN AGENCY FUND BALANCES

The following is a summary of changes in agency fund balances due to taxing bodies and others
for each of the two years in the period ended June 30, 1999.

TAX SHERIFF'S BONDS
COLLECTOR CIVIL AND FINES
FUND FUND FUND TOTAL
Balance, July 1, 1997 $ 24 104 $ 7,738 $ 29133 % 60,975
Additions 4,780,995 169,862 337,957 5,288,814
Reductions (4,630,405) (131,621) (335,843) (5,097.869)
Balance, June 30, 1998 174,694 45,979 31,247 251,920
Additions 6,751,952 205,056 314,726 7,271,734
Reductions (6,645,355) (241,537) (314,119) _ (7,201,011)
Balance, June 30, 1999 $ 281,291 $ 3 498 $ 31,854 $ 322,643

8. PENSION PLAN

Substantially all employees of the Grant Parish Sheriff are members of the Sheriffs Pension and
Reliet Fund ("System"”), a cost-sharing, muitiple-employer, public employee retirement system (PERS),
controlled and administered by a separate board of trustees.

All sherifts and full time deputies who meet the statutory criteria as to age and physical condition at
the time of original employment are required to participate in the System. Effective July 1, 1995, non-
commissioned sheriff's office employees may be members of the Fund. Employees are eligible to retire at
or after age 35 with at least 12 years of credited service and receive a benefit, payable monthly for life,
equal to a percent of their average final salary for each year of credited service. The percentage factor to
be used for each year of service is 2.5 percent for each year if total service is at least 12 but less than 15
years, 2.75 percent for each year if total service is at least 15 but less than 20 years, and 3 percent for each
year if total service is at least 20 years. The annual accrual rate is increased by .25 percent for service
rendered on or after January 1, 1980. After reductions for optional payment form (i.e. joint and survivor
annuities), this benefit may not exceed 100 percent of the final-average salary. Final-average salary Is the
employee's highest average salary over 36 consecutive or joined months that produces the hignhest
average. Employees who terminate with at least 12 years of service and who do not withdraw their
employee contributions may retire at or after 55 and receive the benefit accrued to their date of termination
as indicated previously. Employees who terminate with at least 20 years of credited service are also eligible
to elect early benefits between the ages of 50 and 55 with reduced benefits equal to the actuarial equivalent
of the benefit to which they would otherwise be entitled at age 55. The System also provides death,
disability and survivor benefits. Benefits are established by state statute.

In lieu of terminating employment and accepting a service retirement allowance, any member who
has twelve or more years of service and is at least age fifty-five, or who has thirty or more years service and
is at least age fifty-three, may elect to participate in the Deferred Retirement Option Plan (DROP) for up to
three years and defer the receipt of benefits.
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GRANT PARISH SHERIFF
COLFAX, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999 AND 1998

Contributions to the System include one-half of one percent of the taxes shown 1o be collectible by
the tax rolls of each parish and one-tenth of ohe percent of the net direct premiums received in the state
by casualty insurers doing business in the state. State statute requires covered employees {0 contribute
8.7 percent of their salaries to the System and requires an employer contribution equal to 5 percent of each
covered employee's salary.

The Sheriffs Pension and Relief Fund issues a publicly available financial report that includes
financial statements and required supplementary information for the System. That report may be obtained
by writing to "Sheriff's Pension and Relief Fund, P.O. Box 3163, Monroe, LA. 71210-3163".

The Sheriff made the following required contributions to the pension plan:

YEAR ENDING

06/30/99 $ 44,274
06/30/98 48,979
06/30/97 50,030

9. EXPENSES OF THE SHERIFF PAID BY OTHERS

The Grant Parish Police Jury, as governing authority of the Parish, is required to provide certain
facilities, services, and supplies necessary for the Sheriff to carry out the responsibilities of the office.
Consequently, expenditures for those costs, such as office space, parish jail, certain equipment and
supplies, and related expenses necessary for the use, operation, and maintenance of these facilities, are
not included in the financial statements of the Sheriff.

10. RISK MANAGEMENT

The Sheriff department is exposed to various risks of loss related to torts, theft or damage and
destruction of assets, errors and omissions, injuries to employees, and natural disasters. The Sheriff
participates in a statewide public entity risk pool as outlined below. Settled claims did not exceed coverage
for any of the past two years.

LIMITS OF
COVERAGE

Public entity risk poot

Auto liability

Bodily injury $100/300,000
Property damage 100,000
Medical payments 2,000
Uninsured motorists 25/50,000
Excess automotive liability 500,000
Law enforcement officers' liability 1,000,000

The Sheriff pays an annual premium to the public risk entity pool. The pool is self-sustaining
through member premiums. The Sheriff reports all of its risk management activities and covers all other
losses and expenses of risk management through the General Fund.
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GRANT PARISH SHERIFF
COLFAX, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 1999 AND 1998

The office of the Grant Parish Sheriff is presently named as defendant in several ongoing legal
matters. Legal counsel has reported that investigation and discovery in these matters are not complete;
therefore, no opinion can be given as to the probable outcome of the suits. In the opinion of the Sheriff, any
adverse judgements that may be awarded plus cost of defense is adequately covered by insurance.

11. SUPPLEMENTAL PAY

Certain employees meeting statutory qualifications receive supplemental pay directly from the State
of Louisiana. Supplemental pay in the amount of $84,758 and $77,824 was paid for the years ending June
30, 1999 and 1998, respectively.
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GRANT PARISH SHERIFF

REQUIRED SUPPLEMENTAL. INFORMATION

YEAR 2000 SUPPLEMENTARY INFORMATION
JUNE 30, 1999 AND 1998

The year 2000 issue i1s the result of shortcomings in many electronic data processing systems and
other electronic equipment that may adversely affect the government’s operations as early as fiscal year
ended December 31, 1989.

The Grant Parish Sheriff's Office has compieted an assessment of the problem by identifying all of
its systems and individual components of its systems. The process of identification of potential problems
is however, ongoing. Therefore, the Grant Parish Sheriff is in the remediation stage. With considerable
time dedicated to the year 2000 issue, the Grant Parish Sheriff's Office anticipates signhificant completion
of the assessment and remediation by December of 1999. The Grant Parish Sheriff's Office relies on
vendors to provide the financial reporting system and for assessment, remediation, testing, and validation
of this system as being year 2000 compliant. Testing and validation will be completed in December 1989,

Because of the unprecedented nature of the year 2000 issue, the effects of the year 2000 issue and
the success of related remediation efforts can not be absolutely determined until January 1, 2000, and
thereafter. Management has taken every possible action within its control to implement and verify year 2000
compatibility. No one can anticipate all the possible problems associated from year 2000 incompatibilities
of the various agencies and vendors with which the Grant Parish Sheriff must, by virtue of its office, have
contact, and although the Grant Parish Sheriff has made all remediation efforts within its control, the
success of the remediation efforts can not be verified untii such time as full interaction and verification is
made as a result of cooperation with the various agencies and vendors in the year 2000.

See independent auditor's report.
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OTHER REPORT AND INFORMATION REQUIRED BY
GOVERNMENT AUDITING STANDARDS
AND LOUISIANA GOVERNMENTAL AUDIT GUIDE
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL PURPOSE, COMBINING,
INDIVIDUAL FUND, AND ACCOUNT GROUP FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
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LERTIFIED PYBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF GENERAL PURPOSE, COMBINING,
INDIVIDUAL FUND, AND ACCOUNT GROUP FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable L.R. Hataway
Sheriff and Ex Officio Tax Collector
Grant Parish

Colfax, Louisiana

We have audited the general purpose financial statements and the combining, individual fund, and account
group financial statements of the Grant Parish Shernff, Colfax, Louisiana, as of June 30, 1998, and for each
of the two years in the period ended June 30, 1999, and have issued our report thereon dated December,
1, 1999. We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Grant Parish Sheriff's general purpose,
combining, individual fund, and account group financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of [aws and regulations, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The resuits of our tests disclosed one instance of noncompliance that
1S required to be reported under Government Auditing Standards, which is described in the accompanying
schedule of findings and questioned costs as finding 99-01.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Grant Parish Sheriffs internal control over financial
reponrting n order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting. However,
we noted one matter involving the internal control over financial reporting and its operation that we consider
to be a reportable condition. Reportable conditions involve matters coming to our attention relating to
sighificant deficiencies in the design or operation of the internal control over financial reporting that, in our
judgment, could adversely affect the Grant Parish Sheriff's ability to record, process, summarize and report
financial data consistent with the assertions of management in the financial statements. The reportable
condition Is described in the accompanying schedule of findings and questioned costs as finding 99-01.

MARYIN A JUKEAD CPA | Redewtd tirion CPA. REBECEA B. MORMS, CPA
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FAYNE, MOORE & HERRINGTON, LLP

The Honorable L.R. Hataway
Grant Parish Sheriff
Colfax, Loutsiana

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered to be material weaknesses. However, we believe the reportable condition described

above I1s not a material weakness.

This report is intended for the information of the Grant Parish Sheriff, management, and the Legislative
Auditor of the State of Louistana, and is not intended to be and should not be used by anyone other than
these specified parties.

/?ma 45l ril oo, LLF
Ce |fied/PL%: Accoﬁnts 4

December 1, 1999
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GRANT PARISH SHERIFF
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 1999 AND 1998

SECTION | - SUMMARY OF AUDITOR’S RESULTS

Financial Statements
Type of auditor's report 1Issued: Unqualified
Internal control over financial reporting:

Material weaknesses identified? yes X__ NO

Reportable conditions identified
that are not considered to be
material weaknesses? X__ yes none reported

Noncompliance material to financial

statements notes? X _yes no
Prnor Year Audit Findings Not Applicable

Management’'s Corrective Action Plan Attached

Federal Awanrds Not Applicable

SECTION Il — FINANCIAL STATEMENT FINDINGS

FINDING 99-01: SEGREGATION OF PROTEST TAXES COLLECTED

Critena: The objective of internal controls are to provide management with reasonable, but not absolute,
assurance that assets are safeguarded against loss from unauthorized use, and that transactions are
executed in accordance with management's authorization and recorded properly to permit the preparation
of financial statements in accordance with generaily accepted accounting principles. Also, it is our
understanding that LSA-R.$5.47:2110 provides that protest taxes collected shall be segregated and held
pending outcome of sult.

Condition: During the current year ended, protest taxes were collected and deposited into the normal tax
collection bank account and general ledger account. Such taxes were not segregated and were
inadvertently distributed to various taxing bodies.

Cause: Protest taxes were not appropnately segregated in accordance with sound accounting procedure
and in compliance with LSA-R.5.47:2110.
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Recommendation: We recommend that a separate bank account be established and protest taxes
deposited directly to this account upon receipt. Interest earned on this account should also be retained in
the account pending the outcome of the suit.

Management's response: See management's corrective action plan.

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

Not applicable.
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GRANT PARISH SHERIFF
MANAGEMENT’S CORRECTIVE ACTION PLAN
YEAR ENDED JUNE 30, 1999 AND 1998

Grant Parish Sheriff, respectively submits the following corrective action plan for the year ended June 30,
1999.

Independent Public Accounting Firm:
Payne, Moore & Herrington, LLP
P.0O. Box 13200
Alexandria, LA 71315-3200

Audit period: July 1, 1997 to June 30, 1999

The finding from the June 30, 1999 and 1998 schedule of findings and questioned costs is discussed below.
The finding I1s numbered consistently with the number assigned in the repon.

REPORTABLE CONDITION AND NONCOMPLIANCE

FINDING 99-01: SEGREGATION OF PROTEST TAXES COLLECTED

During the current year ended, protest taxes were collected and deposited into the normal tax collection
bank account and general ledger account. Such taxes were not segregated and were inadvertently

distributed to various taxing bodies.

Recommendation: it is recommended that a separate bank account be established and protest taxes
deposited directly to this account upon receipt. Interest earned on this account should also be retained in
the account pending the outcome of the suit.

Action taken: Protest taxes have now been deposited in a protest tax account in the sum of $72,011 along
with interest in the amount of $311.
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