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The Honorable L.R. Hataw ay 
G rant Parish Sheriff 
Colfax. Louisiana 

PAYN E. M O O RE & H ERRINGTO N. LLP 

C[RrlfI[O PUBLIC ACCOUKTAR~S 

NDEPENDENT AUDITO R'S REPORT 

W e have audited the accom panying general purpese financial statem ents and the com bining, individual 
fund, and account group financial statem ents of the G rant Parish Sheriff, Colfax, Louisiana, as of June 30. 
1999, and for each of the two years in the period ended June 30, 1999, as listed in the table of contents. 
These financial statem ents are the responsibility of the G rant Parish Sheriff's m anagem ent. O ur 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in G overn m ent Auditing Standards, issued by the Com ptroller 
G eneral of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used and significant estim ates m ade 
by m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to in the first paragraph present fairly, in 
all m aterial respects, the financial position of the Grant Parish ~heriff, Colfax, Louisiana, as of June 30, 
1999, and the results of its operations for each of the two years in the period ended June 30, 1999, in 
conform ity w ith generally accepted accounting principles. Also, in our opinion, the com bining, individual 
fund, and account group financial statem ents referred to in the first paragraph present fairly, in all m aterial 
respects, the financial position of the individual funds and accour~t groups of the G rant Parish Sheriff as of 
June 30, 1999, and the results of its operations of such funds for each of the two years in the period ended 
June 30, 1999, in conform ity w ith generally accepted accounting principles. 

In accordance w ith Govern m ent Auditing Standards, w e have also issued our report dated Decem ber 
1,1999, on our consideration of the G rant Parish Sheriff's internal control over financial reporting and our 
tests of its com pliance with certain provisions of laws, regulations, contracts and grants. 

The year 2000 supplem entary inform ation on page 32 is not a required part of the basic financial statem ents 
but is supplem entary inform ation required by the G overnm ental Accounting Standards Board. W e have 
applied certain lim ited procedures, w hich consisted principally of inquiries of m anagem ent regarding the 
m ethods of m easurem ent and the presentation of the supplem entary inform ation. However, we did not audit 
the inform ation and do not express an opinion on it. ]n addition, w e do not provide assurance 
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The Honorable L.R. Hataw ay 
G rant Parish Sheriff 
Colfax. Louisiana 

PM<++II 
PAYNE. M O O RE & HERRIN GTO N, LI.P 

that G rant Parish Sheriff is or w ill becom e year 2000 com pliant, that the Grant Parish Sheriff's year 2000 
efforts w ill be successful in w hole or in part, or that parties w ith w hom the G rant Parish Sheriff does 
business are or w ill becom e year 2000 com pliant. 

Decem ber 1. 1999 



G ENERAL PURPOSE FINANCIAL STATEM ENTS 

The general purpose financial statements include all funds and account groups of Grant Parish Sheriff and 
are designed to provide an overview of the financial position and results of operations for the entity as a 
w hole. Additional inform ation in the form of com bining, individual fund, and account group financial 
statem ents is included elsewhere in this report to the extent such presentation expands on the financial 
inform ation presented in the general purpose financial statements. 
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G RA NT PARISH SHE.RIFF 
CO LFAX, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1999 AND 1998 

1. NATURE O F ACTIVITIES AND SIGNIFICANT ACCO UNTING PO LICIES 

As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the Sheriff serves a four 
year term as the chief executive officer of the law enforcem ent district and ex-officio tax collector of the 

parish. The Sheriff administers the parish jail system and exercises duties required by the parish court 
system , such as providing bailiffs, executing orders of the court, serv ing subpoenas, et cetera. 

As the chief law enforcem ent officer of the parish, the Sheriff has the responsibility for enforcing 
state and local laws, ordinances, et cetera, within the territorial boundaries of Grant Parish. The Sheriff 
provides protection to the residents of the parish through on-site patrols, investigations et cetera, and serves 
the residents of the parish through the establishm ent of neighborhood watch program s, anti-drug abuse 
program s, et cetera. In addition, the Sheriff, when requested, provides assistance to other law enforcem ent 
agencies within the parish. 

As the ex-officio tax collector of the parish, the Sheriff is responsible for the collection and 
distribution of ad valorem taxes, state revenue sharing funds, sportsm an's licenses, sales taxes, and fines, 
costs, and bond forfeitures im posed by the district court. 

The financial statem ents of the Grant Parish Sheriff have been prepared in conform ity with generally 
accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting 
and financial reporting principles. The m ore significant of the G rant Parish Sheriff's accounting policies are 
described below . 

A. REPO RTING ENTITY 

In evaluating how to define the G rant Parish Sheriff, for financial reporting purposes, m anagem ent 
has considered all potential com ponent units. The decision to include a potential com ponent unit in the 
reporting entity was m ade by applying the criteria set forth in GAAP. Generally, com ponent units are legally 
separate organizations for which the elected officials or appointed board m em bers of the prim ary 
governm ent are financially accountable. Some of the criteria considered under "legally separate 
organization" are the capacity for the organization to have its own nam e; the right of the organization to sue 
and be sued by in its ow n nam e without recourse to the prim ary governm ent; and the right to buy, sell, 
lease, and m ortgage property in its own name. Som e of the criteria used to consider "financially 
accountable" include appointment of a voting majority of the organization's governing body; ability for the 
prim ary governm ent to im pose its w ill on the organization; whether the organization has the potential to 
provide specific financial benefits to, or im prove specific financial burdens on the prim ary governm ent; and 
fiscal dependence of the organization. Based upon the application of these criteria, there are no com ponent 
units of the G rant Parish Sheriff. 



B. FUND ACCOUNTING 

G RANT PARISH SHERIFF 
CO LFAX, LOUISIANA 

NO TES TO FINANCIAL STATEM ENTS 
JUNE 30, 1999 AND 1998 

The G rant Parish Sheriff uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to demonstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions related to certain governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on 
the other hand, is a financial reporting device designed to provide accountability for certain assets and 
liabilities that are not recorded in the funds because they do not directly affect net expendable available 
financial resources. 

Funds are classified into two categories: governm ental and fiduciary. Each category , in turn, is 
divided into separate "fund types." 

G OVERNM ENTA L FUNDS 

G overnm ental funds are used to account for all or m ost of a governm ent's general activities, 
including the collection and disbursement of earmarked monies (special revenue funds), the acquisition of 
general fixed assets (capital projects funds), and the servicing of general long-term debt (debt service 
funds). The General Fund is used to account for all activities of the general government not accounted for 
in som e other fund. 

G ENERAL FUND 

The General Fund, as provided by Louisiana Revised Statute 33:1422, is the principal fund of the 
Sheriff's office and is used to account for the operations ofthe Sheriff's offi ce. The Sheriff's primary source 
of revenues is an ad valorem tax levied by the law enforcement district, and a sales tax effective January 
1, 1995. Other sources of revenues include com m issions on state revenue sharing, state supplem ental pay 
for deputies, contract work for private and public entities, civil and crim inal fees, and fees for court 
attendance and m aintenance of prisoners. G eneral operating expenditures are paid from this fund. 

SPECIAL REVENUE FUNDS 

E-911 FUND 

The E-911 Fund is used to account for revenue collected and expenditures m ade in the operation 
of the G rant Parish em ergency "911" system . 

TASK FORCE FUND 

This fund is used to account for operations of a multi-jurisdictional task force for drug enforcement 
w ithin the boundaries of G rant Parish. 

10 



G RANT PARISH SHERIFF 
COLFAX, LOUISIANA 

NO TES TO FINANCIAL STATEM ENTS 
JUNE 30. 1999 AND 1998 

DEBT SERVICE FUND 

This fund is used to accum ulate and account for resources for and paym ent of pdncipal and interest 
of the Certificates of Indebtedness, Series 1995, as they m ature. The certificates were paid in full during 
fiscal year ended June 30, 1998. 

CAPITAL PROJECTS FUND 

This fund is used to account for the general fund appropriations, and the related expenditures of such 
funds for acquisition of general fixed assets to include an adm inistration building. 

FIDUCIA RY FUNDS 

FiduciapJ funds are used to account for assets held on behalf of outside parties, including other 
governm ents, or on behalf of other funds w ithin the governm ent. 

AG ENCY FUNDS 

These funds are com prised of the Sherif~s Civil Fund, the Tax Collector Fund, and the Bonds and 
Fines Fund. They consist of m onies deposited for civil suits, taxes, appearance bonds and fees. 
Disbursem ents from the various funds are m ade to the appropriate agencies, litigants, and others as 
prescribed by statute. 

ACCO UNT G RO UPS 

G ENERA L FIXED ASSETS 

Fixed assets used in governm ental fund operations are accounted for in the General Fixed Asset 
Account G roup. All additions and retirem ents of fixed assets are recorded in this account group. 

G ENERA L LO NG -TERM DEBT 

Long-term obligations expected to be financed from governm ental funds are accounted for in the 
General Long-term Debt Account Group. 

The tw o account groups are not funds. They are concerned w ith the m easurem ent of financial 
position and do not involve m easurem ent of results of operation. 

C. BASIS O F ACCO UNTING 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurem ent 
focus. All governmental funds (General Fund, Special Revenue Funds, Debt Service Fund, and Capital 
Projects Fund) are accounted for using a current financial resources measurement focus. W ith this 
m easurem ent focus, only current assets and current liabilities generally are included on the balance sheet. 
Operating statements of these funds present increases (i.e., revenues and other financing sources) and 
decreases (i.e., expenditures and other financing uses) in net current assets. 



GRANT PARISH SHE'RIFF 
CO LFAX, I.O UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1999 AND 1998 

The m odified accrual basis of accounting is used by all governm ental fund types and agency funds. 
Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., 
when they become both measurable and available). "Measurable" means the amount of the transaction 
can be determ ined, and "available" m eans collectible within the current period or soon enough thereafter 
to be used to pay liabilities of the current period. The Sheriff considers ad valorem taxes and sales taxes 
as available if they are collected within 60 days after the fiscal year end. A one-year availability period is 
used for revenue recognition for all other governmental fund revenues. Expenditures are recorded when 
the related fund liability is incurred. Principal and interest on general long-term debt are recorded as fund 
liabilities when due. Those revenues susceptible to accrual are ad valorem taxes, sales taxes, interest 
revenue, charges, com m issions, and fees for service. 

The Sheriff reports deferred revenue on its com bined balance sheet. Deferred revenues arise w hen 
a potential revenue does not m eet both the "m easurable" and "available" criteria for recognition in the 
current period. Deferred revenues also arise when resources are received by the entity before it has a legal 
claim to them , as when grant m onies are received prior to the incurrence of qualifying expenditures. In 
subsequent periods, when both revenue recognition criteria are m et or when the entity has a legal claim to 
the resources, the liability for deferred revenue is rem oved from the balance sheet and revenue is 
recognized. 

D. BUDG ETS 

Budgets are adopted on a basis consistent with generally accepted accounting principles. Annua 
appropriated budgets are adopted for the General and Special Revenue Funds. 

The budgets were prepared on a m odified accrual basis of accounting and were adopted as 
required by Louisiana Revised Statutes. The budgeted am ountS, as presented, reflect any am endm ents 
m ade during the presented years. All annual appropriations lapse at fiscal year end. Budgets are adopted 
on a functional basis. The overall level of control is on a fund basis. 

The Sheriff follows these procedures in establishing the budgetary data reflected in the financial 
statem ents: 

1 

2 

3 

4 

The Sheriff prepares a proposed budget no later than fifteen days prior to the beginning of each 

fiscal year. 

A surnrnary of the proposed budget is published and the public notified that the proposed budget 
is available for public inspection. At the sam e tim e, the date of the public hearing is published. 

A public hearing is held on the proposed budget at least ten days after publication of the call for the 

hearing. 

After the holding of the public hearing and com pletion of all action necessary to finalize and 
im plem ent the budget, the budget is adopted prior to the com m encement of the fiscal year for which 

the budget is being adopted. 

12 



E. CASH 

G RANT PA RISH SHERIFF 
CO LFAX, LO UISIANA 

NO TES TO FINA NC IA L STATEM ENTS 
JUNE 30, 1999 AND 1998 

Cash includes am ounts in dem and deposits 

Under state law, the Sheriff may deposit funds in demand deposits (interest bearing or non-interest 
bearing), money market accounts, or time deposits with state banks organized under Louisiana law or 
national banks having their principal offi ces in Louisiana. 

F. SHO RT-TERM INTERFUND RECEIVABLES/PAYABLES 

During the course of operations, num erous transactions occur between individual funds for goods 
provided or services rendered. These receivables and payables are classified as "due from other funds" 
or "due to other funds" on the balance sheet. 

G . INVENTORIES 

Purchases of various operating supplies are recorded as expenditures at the tim e purchased 
nventory, if any, is not m aterial to the financial statem ents. 

H. FIXED ASSETS 

G eneral fixed assets are not capitalized in the funds used to acquire or construct them . Instead, 
capital acquisitions and construction are reflected as expenditures in the governm ental funds, and the 
related assets are reported in the General Fixed Assets Account Group. Fixed assets are valued at 
historical cost. No depreciation has been provided on general fixed assets. 

General fixed assets provided by the G rant Parish Police Jury are not recorded on the financia 
statem ents of the Grant Parish Sheriff. 

CO M PENSATED ABSENCES 

Leave from assigned duties for vacation, illness, and for personal reasons is extended to all 
perm anent, full tim e em ployees. The leave policy does not provide for accum ulation of such leave nor does 
it provide for paym ents in lieu of such leave. 

J. LO NG -TERM OBLIGATIO NS 

Long-term debt is recognized as a liability of a governm ental fund when due, or w hen resources 
have been accum ulated in the debt service fund for paym ent early in the following year. For other long-term 
obligations, only that portion expected to be financed from expendable available financial resources is 
reported as a fund liability of a governm ental fund. The rem aining portion of such obligations is reported 
in the G eneral Long-Term Debt Account G roup. 

13 



G RANT PARISH SHERIFF 
COLFAX, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1999 AND 1998 

K. INTERFUND TRANSACTIONS 

Transactions that constitute reim bursem ents to a fund for expenditures initially m ade from it that are 
properly applicable to another fund are norm ally recorded as expenditures in the reim bursing fund and as 
reductions of expenditures in the fund that is reim bursed. 

Nonrecurring or nonroutine perm anent transfers of equity, if any, are reported as residual equity 
transfers. All other interfund transactions are reported as operating transfers. 

L. AD VALOREM TAXES 

Ad valorem taxes attach as an enforceable lien on property located within the parish as of January 
1 of each year. Taxes are levied norm ally in Novem ber and actually billed to the taxpayer during the sam e 
m onth. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem 
taxes are budgeted in the year billed. As the tax collector of the parish, the Sheriff bills and collects its own 
property taxes using the assessed values determ ined by the tax assessor of Grant Parish. 

For the years ended June 30, 1999 and 1998, taxes of 27.59 m ills were levied on property w ith 
assessed values totaling $26,491,218 and $24,906,540, respectively. All taxes are accounted for as 
G eneral Fund revenues. 

M . SUPPLEM ENTA L W AG ES 

Certain em ployees receive supplemental wages from the State of Louisiana. These supplemental 
wages are recognized as intergovernmental revenue and personnel services and benefits. 

N. ESTIM ATES 

The preparation of financial statem ents in conform ity with generally accepted accounting principles 
requires m anagem ent to m ake estimates and assum ptions that affect the reported amounts of assets and 
liabilities at the date of the financial statem ents and the reported am ounts of revenues and expenses during 
the reporting period. Actual results could differ from those estim ates. 

O . M EM O RANDUM O NLY - TOTAL COLUM NS 

Total colum ns on the general purpose financial statem ents are captioned "m em orandum only" to 
indicate that they are presented only to facilitate financial analysis. Data in these colum ns do not present 
financial position or results of operations in conform ity w ith generally accepted accounting principles. 
Neither is such data com parable to a consolidation. Interfund elim inations have not been m ade in the 
aggregation of this data. 

14 



2. CASH 

G RA NT PARISH SHERIFF 
COLFAX, LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1999 AND 1998 

Under state law , the Sheriff m ay deposit funds in dem and deposits, interest bearing dem and 
deposits, m oney m arket accounts, or tim e deposits with state banks organized under Louisiana taw and 
national banks having their principal offices in Louisiana. At June 30, 1999, the Sheriff has cash and cash 
equivalents (book balances) totaling $1,905,579 as follows: 

Dem and deposits 
Pe~y cash 

Total 

$1,904,954 
625 

$1,905,579 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all tim es equal the am ount on deposit with the fiscal agent. These securities are held 
in the name of the pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to 
both parties. Cash and cash equivalents (bank balances) at June 30, 1999, are secured as follows: 

Bank balances 

Federal deposit insurance 
Pledged securities (uncollateralized) 

Total 

$1,963,973 

$ 200,000 
2,454,013 
$2,654,013 

Because the pledged securities are held by a custodial bank in the nam e of the fiscal agent bank 
rather than in the name of the Sheriff, they are considered uncollateralized (Category 3) under the 
provisions of GASB Codification C20.106. However, Louisiana Revised Statute 39:1229 im poses a 
statutory requirem ent on the custodial bank to advertise and sell the pledge securities within 10 days if 
notified by the Sheriff that the fiscal agent bank has failed to pay deposited funds upon dem and. 

3. DUE FRO M/TO OTHER FUNDS 

Am ounts due from and to other funds at June 30, 1999, consist of the following 

G eneral Fund 
Special Revenue Funds 

Task Force Fund 
Agency Funds 

Sheriff's Civil Fund 
Tax Collector Fund 
Bonds and Fines Fund 

15 

DUE! FRO M 
OTHER FUNDS 
$ 14,990 

$ 14,990 

DUE TO 
OTHER FUNDS 
$ 

7,686 

(6 
3,023 
4,287 
14.990 



G RA NT PARISH SHERIFF 
CO LFAX. LO UISIANA 

NO TES TO FINA NC IAL STATEM ENTS 
JUNE 30, 1999 A ND 1998 

4. G ENERA L FIXED ASSETS 

The following is a sum m ary of changes in the General Fixed Assets Account Group during the two 
years in the period ended June 30, 1999: 

Balance, July 1, 1997 
Additions 
Deductions 

Balance, June 30, 1998 
Additions 
Deductions 

Balance. June 30. 1999 

BUILDINGS VEHICLES 
$ 43,327 $ 426,535 

550 149.770 

43,877 
29.737 

$ 73,614 

5. GENERAL LONG-TERM DEBT 

_ _  (44,542) 
531,763 
127,550 

_ _  (189,747) 
$ 469,566 

EQUIPM ENT 
$ 328,657 

25,533 

__  (6,800) 
347,390 
32,219 

__  (9,500) 
$ 370,109 

TOTAL 
$ 798,519 

175,853 

__  (51,342) 
923,030 
189,506 

_  (199,247) 
$ 913,289 

G eneral long-term debt outstanding on July 1, 1997, consisted solely of an outstanding balance of 
Certificates of Indebtedness, Series 1995, in the amount of $135,492. The indebtedness was dated March 
16, 1995, m atures serially, and bears interest at the rate of 6.7% , payable sem i-annually. The certificates 
of indebtedness w ere issued for the purpose of acquiring vehicles and other law enforcem ent equipm ent 
and to pay the costs incurred in connection w ith the issuance. The Certificates w ere secured and payable 
solely from the pledge and dedication of the excess of annual revenues, above statutory, necessary and 
usual charges in each of the fiscal years during w hich the C, ertificates w ere outstanding. The following is 
a sum m ary of changes in general long-term debt during the two years in the period ended June 30, 1999. 

Balance, July 1,1997 
Additions 
Deductions 

Balance. June 30.1998 

The outstanding certificates of indebtedness w ere paid in full on Septem ber 2, 1997 

6. DEDICATION O F PROCEEDS - SALES AND USE TAX 

$ 135,492 
-0- 

(135,492_) 
$ -0- 

Proceeds from the one percent (1%) sales tax effective January 1, 1995, granted by a majority of 
the votes cast in favor of the proposition during a special election held during 1994, is dedicated to pay 
salades and related benefits to em ployees of the Grant Parish Sheriff, and to purchase, lease, operate, and 
m aintain vehicles, furniture, fixtures, and equipm ent utilized by the G rant Parish Sheriff's office in carry ing 
out its public duties. The sales tax is for a period of five (5) years and encompasses Grant Parish. The 
sales tax was renewed by voter approval during the current reporting period. 



GRANT PARISH SHER IFF 
COLFAX, LO UISIANA 

NO TES TO FINA NC IA L STATEM ENTS 
JUNE 30, 1999 AND 1998 

7. CHANG ES IN AG ENCY FUND BALANC ES 

The following is a sum m ary of changes in agency fund balances due to taxing bodies and others 
for each of the tw o years in the period ended June 30, 1999. 

Balance, July 1, 1997 
Additions 
Reductions 

Balance, June 30, 1998 
Additions 
Reductions 

Balance, June 30. 1999 

8. PENSIO N PLAN 

TAX 
CO LLECTO R 

FUND 
$ 24,104 

4,780,995 
(4,630,405) 

174,694 
6,751,952 
(6,645,355) 

$ 281,291 

SHERIFF'S 
CIVIL 
FUND 

$ 7,738 
169,862 

~  (131,621) 
45,979 
205,056 

_  (241,537) 
$ 9,498 

BONDS 
AND FINES 

FUND TOTAL 
$ 29,133 $ 60,975 

337,957 5,288,814 

(335,843) (5,097,869) 
31,247 251,920 
314,726 7,271,734 
(314,119) (7,201,011) 

$ 31,854 $ 322,643 

Substantially all em ployees of the Grant Parish Sheriff are mem bers of the Sheriffs Pension and 
Relief Fund ("System"), a cost-sharing, multiple-employer, public employee retirement system (PERS), 
controlled and adm inistered by a separate board of trustees. 

All sheriffs and full time deputies who m eet the statutory criteria as to age and physical condition at 
the tim e of original em ployment are required to participate in the System . Effective July 1, 1995, non- 
com m issioned sheriffs offi ce em ployees m ay be m em bers of the Fund. Em ployees are eligible to retire at 
or after age 55 w ith at least 12 years of credited service and receive a benefit, payable m onthly for life, 
equal to a percent of their average final salary for each year of credited serv ice. The percentage factor to 
be used for each year of service is 2.5 percent for each year if total serv ice is at least 12 but less than 15 
years, 2.75 percent for each year if total service is at least 15 but less than 20 years, and 3 percent for each 
year if total serv ice is at least 20 years. The annual accrual rate is increased by .25 percent for serv ice 
rendered on or after January 1, 1980. After reductions for optional payment form (i.e. joint and survivor 
annuities), this benefit may not exceed 100 percent of the final-average salary. Final-average salary is the 
employee's highest average salary over 36 consecutive or joined months that produces the highest 
average. Em ployees who term inate with at least 12 years of serv ice and who do not withdraw their 
em ployee contributions m ay retire at or after 55 and receive the benefit accrued to their date of term ination 
as indicated previously. Em ployees who term inate w ith at least 20 years of credited service are also eligible 
to elect early benefits between the ages of 50 and 55 with reduced benefits equal to the actuarial equivalent 
of the benefit to which they would otherwise be entitled at age 55. The System also provides death, 
disability and survivor benefits. Benefits are established by state statute. 

In lieu of term inating em ploym ent and accepting a serv ice retirement allowance, any m em ber who 
has twelve or m ore years of service and is at least age fifty-five, or who has thirty or more years service and 
is at least age fifty-three, may elect to participate in the Deferred Retirement Option Plan (DROP) for up to 
three years and defer the receipt of benefits. 
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GRANT PARISH SHERIFF 
COLFAX, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1999 AND 1998 

Contributions to the System include one-half of one percent of the taxes shown to be collectible by 
the tax rolls of each parish and one-tenth of one percent of the net direct prem ium s received in the state 
by casualty insurers doing business in the state. State statute requires covered em ployees to contribute 
8.7 percent of their salaries to the System and requires an em ployer contribution equal to 5 percent of each 
covered em ployee's salary. 

The Sheriff's Pension and Relief Fund issues a publicly available financial report that includes 
financial statements and required supplem entary inform ation for the System . That report m ay be obtained 
by writing to "Sheriff's Pension and Relief Fund, P.O . Box 3163, M onroe, LA. 71210-3163". 

The Sheriff m ade the following required contributions to the pension plan 

YEAR ENDING 
06/30/99 
06/30/98 
06/30/97 

9. EXPE"NSES O F THE SHERIFF PAID BY OTHERS 

$ 44,274 
48,979 
50.030 

The G rant Parish Police Jury , as governing authority of the Parish, is required to provide certain 
facilities, services, and supplies necessary for the Sheriff to carry out the responsibilities of the offi ce. 
Consequently, expenditures for those costs, such as office space, parish jail, certain equipment and 
supplies, and related expenses necessary for the use, operation, and m aintenance of these facilities, are 
not included in the financial statem ents of the Sheriff. 

10. RISK MANAG EM ENT 

The Sheriff departm ent is exposed to various risks of loss related to torts, theft or dam age and 
destruction of assets, errors and omissions, injuries to employees, and natural disasters. The Sheriff 
participates in a statewide public entity risk pool as outlined below. Settled claim s did not exceed coverage 
for any of the past tw o years. 

Public entity risk pool 
Auto liability 
Bodily injury 
Property dam age 
M edical paym ents 
Uninsured m otorists 
Excess autom otive liability 

Law enforcem ent officers' liability 

LIM ITS O F 
COVERAG E 

$100/300,000 
100,000 
2,000 

25/50,000 
500,000 

1.000,000 

The Sheriff pays an annual prem ium to the public risk entity pool. The pool is self-sustaining 
through m em ber prem ium s. The Sheriff reports all of its risk m anagem ent activities and covers all other 
losses and expenses of risk m anagem ent through the General Fund. 
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GRANT PARISH SHERIFF 
CO LFAX, LO UISIANA 

NOTES TO FINANCIA L STATEM ENTS 
JUNE 30, 1999 AND 1998 

The offi ce of the Grant Parish Sheriff is presently named as defendant in several ongoing legal 
m atters. Legal counsel has reported that investigation and discovery in these m atters are not com plete; 
therefore, no opinion can be given as to the probable outcome of the suits. In the opinion of the Sheriff, any 

adverse judgements that may be awarded plus cost of defense is adequately covered by insurance. 

11. SUPPLEM ENTAL PAY 

Certain em ployees m eeting statutory qualifications receive supplemental pay directly from the State 
of Louisiana. Supplemental pay in the amount of $84,758 and $77,824 was paid for the years ending June 
30, 1999 and 1998, respectively. 
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CO M BINING , INDIVIDUAL FUND, AND ACCOUNT 
G RO UP FINANCIAL STATEM ENTS 



SPECIAL REVENUE FUNDS 
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REQUIRED SUPPLEM ENTAL INFORMATION 
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G RANT PARISH SHERIFF 
REQ UIRED SUPPLEM ENTAl. INFO RMATION 
YEAR 2000 SUPPLEM ENTARY INFO RM ATIO N 

JUNE 30. 1999 A N[) 1998 

The year 2000 issue is the result of shortcom ings in m any electronic data processing system s and 
other electronic equipm ent that m ay adversely affect the governm ent's operations as early as fiscal year 
ended Decem ber 31. 1999. 

The G rant Parish Sheriff's Office has com pleted an assessm ent of the problem by identifying all of 
its system s and individual com ponents of its system s. The process of identification of potential problem s 
is however, ongoing. Therefore, the Grant Parish Sheriff is in the rem ediation stage. W ith considerable 
tim e dedicated to the year 2000 issue, the Grant Parish Sheriff's Offi ce anticipates significant com pletion 
of the assessm ent and rem ediation by Decem ber of 1999. The Grant Parish Sheriff's Office relies on 
vendors to provide the financial reporting system and for assessm ent, rem ediation, testing, and validation 
of this system as being year 2000 com pliant. Testing and validation will be com pleted in Decem ber 1999. 

Because of the unprecedented nature of the year 2000 issue, the effects of the year 2000 issue and 
the success of related rem ediation efforts can not be absolutely determ ined until January 1, 2000, and 
thereafter. Management has taken every possible action within its control to implement and verify year 2000 
com patibility. No one can anticipate all the possible problems associated from year 2000 incom patibilities 
of the various agencies and vendors with which the G rant Parish Sheriff m ust, by virtue of its office, have 
contact, and although the Grant Parish Sheriff has m ade all rem ediation efforts within its control, the 
success of the rem ediation efforts can not be verified until such tim e as full interaction and verification is 
m ade as a result of cooperation with the various agencies and vendors in the year 2000. 

See independent auditor's report. 
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OTHER REPORT AND INFO RMATION REQ UIRED BY 
G O VERNM EN T A UDITING STA NDA RDS 

AND LO UISIANA GOVERNM ENTAL AUDIT G UIDE 



 

INDEPENDENT AUDITOR'S REPO RT ON COM PLIANCE AND ON INTERNAL CO NTRO L 
OVER FINANCIAL REPORTING BASED O N AN AUDIT OF G ENERAL PURPOSE, CO M BINING 

INDIVIDUAL FUND, AND ACCO UNT GROUP FINANCIAL STATEM ENTS 
PERFO RM ED IN ACCO RDANC E W ITH G O VERNM EN T A UDITING STA NDA RDS 



PAYN E, M O O RE & HERRINGTO N, LLP 

INDEPENDENT AUDITOR'S REPORT ON CO MPLIANCE AND O N INTERNAL CONTROL 
OVER FINANCIAL REPO RTING BASED O N AN AUDIT O F G ENERA L PURPO SE, CO M BINING 

INDIVIDUAL FUND, AND ACCOUNT GROUP FINANCIAL STATEMENTS 
PERFO RMED IN ACCORDANCE W ITH GOVERNMENT AUDITING STANDARDS 

The Honorable L.R. Hataw ay 
Sheriff and Ex Officio Tax Collector 
G rant Parish 
Colfax, Louisiana 

W e have audited the general purpose financial statem ents and the com bining, individual fund, and account 
group financial statem ents of the G rant Parish Sheriff, Colfax, Louisiana, as of June 30, 1999, and for each 
of the two years in the period ended June 30, 1999, and have issued our report thereon dated Decem ber, 
1, 1999. W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller G eneral of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the G rant Parish Sheriff's general purpose, 
com bining, individual fund, and account group financial statem ents are free of m aterial m isstatem ent, we 
perform ed tests of its com pliance w ith certain provisions of law s and regulations, noncom pliance with which 
could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion. The results of our tests disclosed one instance of noncom pliance that 
is required to be reported under Governm ent Auditing Standards, w hich is described in the accom panying 
schedule of findings and questioned costs as finding 99-01. 

nternal Control O ver Financial ReDortina 

In planning and perform ing our audit, we considered the G rant Parish Sheriff's intern al control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statem ents and not to provide assurance on the internal control over financial reporting. However, 
we noted one m atter involving the intem al control over financial reporting and its operation that we consider 
to be a reportable condition. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the internal control over financial reporting that, in our 
judgment, could adversely affect the Grant Parish Sheriffs ability to record, process, summarize and report 
financial data consistent w ith the assertions of m anagem ent in the financial statem ents. The reportable 
condition is described in the accom panying schedule of findings and questioned costs as finding 99-01. 
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The Honorable L.R. Hataway 
Grant Parish Sheriff 
Colfax, Louisiana 

PAYN E, M O O RE & H ERRINGTO N, LLP 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that w ould be 
m aterial in relation to the financial statem ents being audited m ay occur and not be detected within a timely 
period by em ployees in the norm al course of perform ing their assigned functions. O ur consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the internal control that 
m ight be reportable conditions and, accordingly, w ould not necessarily disclose all reportable conditions that 
are also considered to be m aterial w eaknesses. How ever, w e believe the reportable condition described 
above is not a m aterial w eakness. 

This report is intended for the inform ation of the G rant Parish Sheriff, m anagem ent, and the Legislative 
Auditor of the State of Louisiana, and is not intended to be and should not be used by anyone other than 
these specified parties. 

Decem ber 1. 1999 



 

GRANT PARISH SHERIFF 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30. 1999 AND 1998 

SECTIO N I - SUM M ARY O F AUDITO R'S RESULTS 

Financial Statem ents 

Type of auditor's report issued 

nternal contrel over financial reporting 

M aterial weaknesses identified? 

Reportable conditions identified 
that are not considered to be 
m aterial w eaknesses? 

Noncom pliance m aterial to financia 
statem ents notes? 

Pnor Year Audit Findings 

M anagem ent's Corrective Action Plan 

Federal A w ards 

SECTIO N II - FINANCIAL STATEM ENT FINDING S 

Unqualified 

yes 

x yes 

x _ yes 

Not Applicable 

Attached 

Not Applicable 

FINDING 99-01: SEG REGATIO N O F PROTEST TAXES CO LLECTED 

x no 

none ~ po~ed 

Criteria: The objective of internal controls are to provide management with reasonable, but not absolute, 
assurance that assets are safeguarded against loss from unauthorized use, and that transactions are 
executed in accordance with m anagem ent's authorization and recorded properly to perm it the preparation 
of financial statem ents in accordance with generally accepted accounting principles. Also, it is our 
understanding that LSA-R.S.47:2110 provides that protest taxes collected shall be segregated and held 
pending outcom e of suit. 

Condition: During the current year ended, protest taxes were collected and deposited into the norm al tax 
collection bank account and general ledger account. Such taxes were not segregated and were 
inadvertently distributed to various taxing bodies. 

Cause: Protest taxes were not appropriately segregated in accordance with sound accounting procedure 
and in com pliance w ith LSA-R.S.47:2110. 



Recom m endation: W e recom m end that a separate bank account be established and protest taxes 
deposited directly to this account upon receipt. Interest earned on this account should also be retained in 
the account pending the outcom e of the suit. 

M anagem ent's response: See m anagement's corrective action plan 

SECTIO N III - FEDERAL AW ARD FINDINGS AND Q UESTIONED COSTS 

Not applicable 



 

G RANT PARISH SHERIFF 
MANAG EM ENT'S CORRECTIVE ACTIO N PLAN 

YEAR ENDED JUNE 30. 1999 AND 1998 

G rant Parish Sheriff, respectively subm its the following corrective action plan for the year ended June 30 
1999. 

ndependent Public Accounting Firm : 
Payne, M oore & Herrington, LLP 
P.O . Box 13200 
Alexandria. LA 71315-3200 

Audit period: July 1, 1997 to June 30, 1999 

The finding from the June 30, 1999 and 1998 schedule of findings and questioned costs is discussed below 
The finding is num bered consistently with the num ber assigned in the report. 

REPO RTABLE CO NDITION AND NONCOM PLIANCE 

FINDING 99-.01 : SEGREGATIO N O F PROTEST TAXES CO LLECTED 

During the current year ended, protest taxes were collected and deposited into the norm al tax collection 
bank account and general ledger account. Such taxes were net segregated and were inadvertently 
distributed to various taxing bodies. 

Recom m endation: It is recom m ended that a separate bank account be established and protest taxes 
deposited directly to this account upon receipt. Interest earned on this account should also be retained in 
the account pending the outcom e of the suit. 

Action taken: Protest taxes have now been deposited in a protest tax account in the sum of $72,011 along 
with interest in the amount of $311. 


