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UNQUALIFIED OPINION ON GENERAL-PURPOSE 
F INAN C IAL STAT EM ENT S-GOV ERNMENTAL ENT IT Y 

INDEPENDENT AUD ITOR 'S REPORT 

Beard of Cemmissioners 
Cameron Parish W aterworks District No . 2 
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in my opinion , the general-purpose financial statements referred to 
above present fairly , in all material respects, the financial position 
of the Cameron Parish W aterworks District No . 2 as of and for the year 
ended December 3], 1998, and the results of its operation~ for the year 
then ended in conformity with generally accepted at:counting principles. 
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REPORT ON COM PLIANCE AN[) ON INTERNAL CONTROL OVER F INANC IA L 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDAN CE W ITH GOVERNMENT AUDITING STANDARDS 

Board o f Comm issioners 
Cam~ron Parish Waterworks District No . 2 

I have audited the financial statements of the Cameron Parish Water- 
wolks District No . 2 as of and for the year ended December 31, 1998, 
and have issued my report thereon dated May 21, 1999. ] conducted my 
audit Jn accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government 
A uditing S tandards , issued by the Comptro ller Genera] of the United 
States . 

CCol~tp ] i 9 D~ 9 
As part of obtaining reasonable assurance about whether the Cameron 
Pa~ish W aterworks District No . 2 's financial statements are free of 
material misstatement, I performed tests of its compliance with certaJn 
provisions of laws , regulations, contracts and grants, noncompliance 
w ith which could have a direct and material effect on the determination 
of financial statement amounts . However , providing an opinion on 
compliance with those provisions was not an objective of my audit and, 
accordingly , I do not express such an opinion . The results of my tests 
disclosed no instances of noncompliance that are required to be report- 
ed under Government Auditing S tandards . 

! n t ~! rn a_l_ _ Co 0t r_ Q ] O v e r Co _rap liance 
In planning and performing my audit , I considered the Cameron Parish 
W alerworks District No . 2 's internal control over financial reporting 
in order to determine my auditing procedures for -the purpose of ex- 
pr(~'ssJng my opinion on the financial statements and not to provided 
assurance on tile internal control over financial reporting. I My eonsJd- 

., 
eration of the internal control over financial reporting woN]d not 
necessarily disclose all matters in the internal control that might be 
material weaknesses . A material weakness is a condition in which the 
design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that misstatements 
Jn amounts that would be material in relation to the financial state- 
ments being audited may occur and not be detected within a <Jme]y 
period by employees in the normal course of performing their assigned 
functions . I noted no matters involving the internal control over 
financial reporting and its operation that I consider to be material 
w e~iknesses'. 



is intended for the information of management . However, 
is a matter of public record and its distribution is not 
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Cameron Parish Waterworks District No . 2 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended December 31, ]998 

] have audited the financial statements of Cameron Waterworks District 
No . 2 as of and for the year ended December 3], ]998, and have issued my 
report thereon dated May 21, 1999 . I conducted my audit in accordance 
with generally accepted auditing standards and the standards applicable 
to financial audits contained in Government Auditing Standards , issued by 
the Comptroller General el the United States . My audit of the financial 
statements as of December 31, 1998 resulted in an unqualified opinion . 

Section I Summary of Auditor 's Reports 

a . Report on Internal Control and Compliance 
Material to the Financial Statements 

Compliance Material 
St atenlentz 

( ) Yes (X ) No 
( ) Yes (X ) No 

to Financial 
( ) Yes (X ) No 

b . Federal Awards 

interna l Contro l 
Material Weaknesses 
Reportable Conditions 

Type of 
Un 
Di 

( ) Yes ( ) No (X) N/A 
( ) Yes ( ) No (X) N/A 

Are their findings required to be reported in accordance with Circular 
A-]33, Section .5]0(a)? 

( ) Yes ( ) No (X) N/A 



c. Identification of Major Programs 

CFDA Number~ ] Name of Federal Proqram 

N one None 

Dol]ar threshold used to distinguish between Type A and Type B Pro- 
grams: ~  N~/A  _ 

]ow-rJsk" auditee , as defined by OMB Circu]ar A-1337 
( ) Yes ( ) No (X) N/A 

Section II Financial Statement Findings 

N/A 

Section III Federal Award Findings and Questioned Costs 

See independent auditor 's report 

N/A 



COM PONENT UN IT F INANC IA L STATEM ENTS 
(COMBINED STATEMENTS - OVERVIEW ) 



CAM ERON PAR ISH WATERW ORKS D ISTR ICT NO . 2 

BA LAN CE SHEET 

ASSETH 

D ecemb er 3 1 , 1998 

a s set s : 
Cash and cash equivalents (Note 2) 
Rece]vab]es: 

Ad valorem taxes 
A ccounts 
State revenue sharing 
Accrued interest 

Prepaid insurance 

Tota l current assets 

Total restricted assets 

Fixed assets (Note 4) 
Land 
Buildings 
P lant 
Improvements other than buildings 
Furniture , fixtures, and equipment 
Less : accumulated depreciation 

Fixed assets (net of accumulated 
depreciation ) 

Total assets 

$ 386,608 

11 
2 

95 
2 1 
53 
00 
50 

529 ,327 

]I ,297 
396 .375 

407 L672 

1 ,000 
127 ,587 
494 ,739 
464 ,299 
]05 ,6]] 

430 ~296  

The accompanying notes are an integral part of this statement . 



!,]AB_!_L ] T I E~_  AND_ E'QU I TY 

Current liabilities : 
Accounts payab]e 
Sa]arJ es payable 
Deferred revenue 
Sales taxes payable 
Ad va]orem deductions payable 

Total current liabilities 

Total current ]iabilitles payable 
from restricted assets 

Tot;a] ] iabilJ ties 

Contributed capita] (Note 5) 

sits 
nstruction 

Total retained earnings 

Total equity 

Tota] liabilities and equity 

Exhibit A 

2 "Ij ]36 

~ 5o4 

_  _ _  ?~ 5Q.4 

__  ~ 3 6_ ~  64 _0 

_  _ 20_6, ~54_ 

1,793 
396 ,375 

__  726 ,233 

:$ I ,.36_7,2.95 



CAMERON PARISH WATERWORKS D ZSTRICT NO . 2 

Statement of Revenues , Expenses and 
Changes in Retained Earnings 

For the year ended December 31, 1998 

r e v e n u e s : 

for sales and services: 
sales 

Installation service 
Berthing fee 

Tota] operating revenues 

Operating expenses 
Cu rrent : 

Salaries and related benefits 
Per diem of board members 
Operation of plant 

Depreciation 

Total operating 

Operating 

Nonoper at:J 
A d v alo r 
]nt e re st 
State re 
],O SS on 

Total 
T e v 

ng revenue 
em tax 
income 

venue shar 
disposa] o 
nonoperat 

enues (exp 

expen ses 

s) 

(expenses) 

ng 
obsolete assets 

ng 
nses) 

Add depreciation er, assets acquired 
through contributed capital (Note 5) 

Increase in retained 

Retained earnings, January 

gs 

] , 1998 

Retained earnings , December 31, 1998 

Exhibit B 

$ 232,625 
]4 ,286 

142 ,004 
3 ,060 

160 ,147 
39~50Q 

_ 344.2!! 

_  __ LL8,6_9_o ) 

_  ]24 t0 26 

45 ,426 

65 ,8]8 

The accompanying notes are an integral part of this statement . 



 

Exhibit C 
CAMERON PA R ISH W ATERWORK S NO . 2 

STA TEMENTS OF REVEN UES , EXPENSES A ND RETA INED EA RN INGS 
(BUDGETARY BASIS) AND ACTUAL 

For the Year Ended December 31, 1998 

Operating revenues : 
Water sales 

Total reverlues 

Operating 
Sa] arJ es 
benefit 

Per diem 
Operat J o 
DeprecJ a 

expenses : 
and related 

s 

t 

Budget Ac_ _t ual_  

$ 232,625 
14 ,286 
]9,200 

VarJ ante 
Favorab le 

/Unfavorab]~ _ 

_ 267~ 5Q __ 266L]]I _ .] L  739 ) 

1 

1 

84 , 
3 , 

28 , 
35 . 

350 
000 
000 
000 

142 ,004 
3 ,060 

]60 ,147 
39~ 50Q 

Tetal operating expenses 350~39 0 __ __ 3_44_ L7 ]~ 1 ___ 5L639 

Operating Income 
( ] oss ) 

State revenue sharing 
Loss en disposal of 

asset.s 

_ . (82,500_) _ __(3 8 ~ 600) 3=9oo 

85 ,000 
16 ,200 
10 ,000 

94 ,907 
35 ,222 
2 ,892 

9 ,90 7 
19 ,022 

(7,108) 

Total nonoperating 
revenues 131~200 _ _  !~ 026. _ 3_2j. 826 

Acld depreciation 

28 ,700 45 ,426 16 ,726 

20L392 __ _$9 , 39~ 

increase (decrease) 
Jn retained earnings 49,092 65,818 16,726 

Ret . Earnings Jan. ] !., 058~ 583 

Rot . Earnings Dec . 3] 
~$i, 10. 7~6Z5 ~$~,124:.!0;t ~ _16,72~ 

The accompanyJng notes are an integral part of this statement . 
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CAMERON PAR ISH WATERWORKS D ISTRICT NO . 2 

Statement o f Cash Flow e 

For the year ended December 31, I998 

FROM OPERAT IN G A CT IV IT IES 
income 
s to reconcile operating income 

net cash provided by operating 
tJvities : 
bepreciat J on 
Changes in assets and liabilities: 
Accounts receivable 
Other current, assets 
A ccounts payable 
Other current liabilities 
Deferred revenue 
Customer deposits 
Ad valorem deductions payable 

Net cash (used ) by operating activities 

Exhibit D 

$ (78,600) 

39 ,500 

A l SL608 ) 

CA SH FLOW S FROM NONCAP ITAL F INANC ING ACT IV IT IES 
Ad va]orem taxes ]03,

_ 946  

(:A SH FLOW S FROM CAP ITAL F INAN C ING A CT IV IT IES 
State revenue sharing 2~78!  

(:A SH FLOW S FROM INVEST ING A CT IV IT IES 
Intere.~t received 

(:A SH , BEG INN ING OF YEA R 

CA SH , END O F YEA R 

CLASS IF IED A S 
Current A ssets 
Restricted Assets 

_ _ 35,599 

323 ,']09 

!.2  4~AgA  

$386,608 
_ 407,672 

The accompanying notes are an integral part of this statement . 

]] 



N OT E 

CAM ERON PAR ISH WAT ERWORK S D ISTR ICT NO . 2 

Notes to the Financial Statements 

SIG 

December 3], 1998 

COUNT ING POLIC IES 

The Cameron Parish Police Jury is a political subdivi- 
sion of the State of Louisiana . Cameron Parish Police 
Jury is the reporting entity for Cameron Parish as 
defined by NCGA Statement 3, (Defining the Governmenta] 
Reporting Entity). 

in April of 
established 
(GASB ) to pr 
principles a 
activities a 
m ents . In N 
tion of gove 
standards . 
accepted acc 
governm ents . 

c ompone 
by GASB 
created 
by Loui 
is gove 
by the 
for pro 
dJstric 

ndatJon 
rds Board 
ting 
t to 

govern- 
codilJca- 

reporting 

Parish Waterworks District No . 2 "District" is 
nt unit of Cameron Parish Police Jury as defined 
codification Section 2100. The District was 
by the Cameron Parish Police Jury as authorized 

siana Revised Statutes 33 :3811-21. The District 
rned by a board of five commissioners appointed 
Cameron Parish Police Jury , who are responsib]e 
viding water service within the boundaries of th 
t . 

e 

A . FUND A CCOUNT IN G 

Cameron Parish Waterworks District No . 2 is organized 
and operated on a fund basis as a Proprietary Fund Type- 
Enterprise Fund . In an~ enterprise fund the accrual 
basis of accounting is utilized and revenues are recog- 
nized when earned and expenses are recognized when 
incurred . 
operations 
sim ilar te 

]2 



NOTE 

CAM ERON PAR ISH WATERW ORKS D ISTRICT NO . 2 

Notes to the Financial Statements (Continued) 

]--SUMMARY OF S IGN IF ICANT A CCOUNT IN 
_6C O_~T__I N U E D_ ) 

B . BA S IS OF A CCOUNT ING 

OLIC IES 

Proprietary funds follow GAAP prescribed by the Govelnmenta] 
Accounting Standards Board and all Financial Accounting 
Standards Board 's standards issued prior to November 30, 
]989. A]] proprietary funds are accounted for on a flow of 
economic resources measurement focus . With this measurement 
focus, a]] assets associated with the operation of these 
funds are inc]uded on the balance sheet . Fund equity , 
(i.e., net total assets) is segregated into contributed 
capita] and retained earning~ components. Proprietary fund- 
type operating statements present increases (e.g., revenues) 
and decreases (e .g ., expenses) in net total assets . 

C . BUDGETA RY PRACT ICE 

The Cameron Parish Waterworks District No . 2 uti]izes the 
following budgetary practice : 

Annual]y the District adopts a budget for the Enterprise 
Fund as; a management device for control of. revenues and 
expenses . The budget is amended at various tim es during the 
year as the need arises . A comparison of revenues and 
expenses is included with the accompanying statements . 

D . CASH AND CASH EQUIVALENTS 

Cash includes amounts in petty cash , demand deposits, 
interest earning demand deposits, and money market accounts . 
Cash equivalents include amounts in time deposits, with 
maturities of three months or less. Under state law , the 
district may deposit funds in demand deposits , interest 
bearing demand deposits, money market accounts, and time 
dep~,sits with state banks organized under Louisiana law and 
natjona] banks having their principal offices in Louisiana, 
or United States bonds, treasury bills and notes, or certJf- 
J cates . 

]3 



CA MERON PA R ISH WATERWORK S D ISTR ICT NO . 2 

Notes to the Financial Statements (Continued 

E . ACCOUNT S RECE IVA BLE W R ITE-OFF METHOD 

The D/strict has adopted a write off policy wherein any 
account that is deemed uncollectible is written off directly 
when the account 's collection efforts have been deemed 
unsuccessful . 

F . F IX ED A SSETS 

The fixed assets of the waterworks district are accounted 
for on the balance sheet of the Enterprise Fund . The fixed 
assets of the District as shown on the balance sheet are 
recorded at historical cost . Depreciation is computed by 
the straight line method based on the estimated useful life 
ol the individual assets . 

G . 

The 
5 n g 

VA CAT ION AND SICK LEAV E 

Cameron Parish 
policy related 

Waterwork~ District No . 2 has the follow- 
to vacation and 

Employees of the District accrue fr 
leave each year depending on length 
nation or retirement , unused annual 
addition , employees of the District 
days of sick leave each year depend 
Upon resignation or retirement , unu 
feited . 

NQTK _ 2--:cA&n A KD ~NV_ESTME~ T 

fis 
Loll 
o f 
bon 
dora 
inv 
ins 

QJmLATERAL 

sick 

om 5 
of 
lea 
a c c 

Jng 
sed 

Under state law , the D istrict m ay depo 
ca] agent bank organized under the laws 
JsJana, the laws of any other state in t 
the United States. The District may inv 
ds, treasury notes, time certificates of 
icJ]ed or having a branch office in the 

]4 
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the law s; 
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NOTE 2--C 

CAM ERON PAR ISH WA TERWORK S D ISTR ICT NO . 2 

Notes to the Financial Statements (Continued) 

H AND INVESTMENT CO ERAL [.Continued]_ 

At. December 31, 1998, the District had cash and investments 
as fo llow s : 

UNRESTRI C~:ED R_E_STRI CTED TOTAL 

Cash (demand deposits) and 
certificate of deposit ~386~60_8 ,~_407<672" ~$794,2@0 

These deposi 
m arket . Und er st 
balances) must be 
pledge of securit 
value of the p ied 
ance must at all 
the fiscal agent . 

$300,000 

_ 695~ 0o9 
_!%9 5~opo 

The uneollateralized amount shown above is secured by 
pledged securities with a market value of $696,038 held in the 
name of the pledging fisca~ agent banks in holding or custodial 
banks . Even though the pledged securities are considered 
uncollateralized under GAAP , Louisiana Revised Statutes impose a 
statutory requirement on the custodial bank to advertise and sell 
the pledged securities w ithin ]0 days of being notified by the 
District that the fiscal agent has failed to pay deposited fundE~ 
up on dem and . 

]5 



CAMERON PA R ISH WATERWORKS D ISTRICT NO . 2 

Notes to the Financial Statementm (Continued ) 

N_ OTE 3:~EEC B ~VABLE$ 

Receivables at December 31, 1998 consist of the following 

Ad va]orem taxes 
Acco unts 
State revenue sharing 
Accrued interest 

Net total 
receJ vables ~13_8j 869 

The amount Jncluded in the ad valorem receivable on the balance 
sheet is; for ad valorem taxes which attach as an enforceable ]Jer 
on property as of January ] ef each year. Taxes are levied to 
the taxpayers in November . Billed taxes become delinquent on 
January ] of the following year . Revenues from ad va]orem taxes 
are budgeted Jn the year billed . 

The District utilizes the Cameron Parish Tax Collector/Sheriff to 
bill and collect its property taxes using the assessed values 
determined by the tax assessor of Cameron Parish . 

No%e 

December 31, ]998 , taxes of 5 .72 mills were 
with assessed valuation totaling $37,478,4]7 
to water district operations . 

4--:CAIANGES_ IN FIXE D A$S_ETS 

Fixed assets are recorded at c 
tJ or}. DepreeiatJ on J ~ ca]cu] a 
method over the estimated user 
of assets . 

]6 



CAM ERON PAR ISH WATERW ORKS D ISTR ICT NO . 2 

Notes to the Financial Statements (Continued ) 

NOTE 4--CHANGES IN FIXED ASSE~ S ]CONTINUED) 

The following is a summary of changes in fixed assets as of December 
3 ] , ]998 : 

Improvements Furniture , 
other than fixtures ,& 

]~onql BuJ idings Plant buJ ]dings e q u _ilQ3]] e ~!t_  

Ba ] ance 

]2/31/97 $],000 $]27,587 $494,739 $464,299 $123,082 $1,210,707 

Additions 
Deletions (_]A , iTA ) __ 117 ,i7]) 

Balance 
]2/3]/98 1,000 ]27,587 494,739 464,299 i05,6]i ],]93,236 

Net fixed 
assets 

The following estimated useful lives are used to compule 
depreciation : 

Buildings 
Improvements other than buildings 
Furniture , fixtures , and 
equipment 

N0q~] 5 T nCON~['R ] BU TED C A P_!! A L 

45 y ears 
45 years 

3-10 years 

Changes during 1998 in the contributed capital account (shown net) 
are as follows : 

Balance 52/31/97 

Depreciation of assets acquired 
by contributed capital 

Balance ]2/31/98 

17 

$ 226,646 

_ __ ~2.~ 392 ) 

~ 206,254 



CAMERON PA R ISH WATERWORKS D ISTRICT NO . 2 

Notes to the Financial Statements (Continued ) 

NOTE 6--R ISK MANAGEMENT 

The Distri 
dam 

omissions, injurJ es 
carries commercial 
Settled claims did 
three fiscal years . 

ct is exposed to various risks of loss related to 
age and destruction of assets, errors and 
to employees , and natural disaster~ . The District 

insurance as outlined in the following table . 
not exceed commercial coverage for any of the past 

Workmen 's compensatJoll 
Auto ]iabJ ]ity 
Commercial ge-'nera] liability 
District-owned buildings and 

judgment 
]iabilit 

The covers all other losses, claim set 
es . C~aims expenditures 
is probable that a loss 

be reasonably estimated . 

L IM ITS 
OF 

COVERA GE 
350 ,000 

tlements , 
and 
has eccurred 

Ship 
er da 
lusts 

A t 
time the suit is pending and not a]] of the defendants have ma 
appearances Jn the suit that Js estimated to be in litigation 
least one year. A determination of the final outcome Cannot b 
determined at this time therefore , there has been no related 
adjustment in the financial statements. 

i8 

mage 
r pi 
this 
de 
for 
e 

~t 
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CAM ERON PA R ISH WATERWORK S D ISTR ICT NO . 2 

SCHEDULE O F COM PEN SAT ION PA ID BOARD MEMBERS 

For the y ear ended December 31, 1998 

S~ edu]e I 

board members was prepared in 
Resolution No . 54 of the ]979 session 

As provided by Louisiana Revised Statute 33:4564, the board members 
received $60 per diem for attendance at meetings of the board Jn ]998 

A lton Schexnider 
Donald B roussard 
Gerald Labove 
R] chard Erd ckson 
D arre ll Duhon 

See independent auditor 's report . 
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Numb er 
Attended Amount 

ii 
12 
II 
11 
07 

$ 600 
720 
660 
660 
420 

~$3 ~ 0.69. 



SECT ION I 

Cameron Parish Waterworks District No . 2 
SCHEDULE OF PR IOR YEAR F IND INGS 

For the Fiscal Year Ended December 31, ]998 

Schedule 2 

INTERNAL CONTROL AN D COM PL IANCE MA TER IAL TO THE 
F INANC IAL STA TEM ENTS 

The audit report for the 
finding related to the r 
m onths of the close o f J 
a violation of LA R .S . 
financial statements . 
the Legislative Auditor 

SECT ION II 

year ended December 3] ]997, contained a 
eport not being issued within the six 
ts " December 3], ]997 year-end . This was 
#24:513 (A)(5)(a), but did not effect the 

he current year report w/l] be issued to 
within the statutory period . 

INTERNAL CONTROL AND COM PL IANCE MA TER IAL TO FEDERAL 
AWARDS 

There were no prior year findings relating 
compliance material to federal awards . 

SECT ION llI MA NAGEM ENT LETTER 

There was no management letter with prior year audit report 

See independent auditor 's report . 

2] 



Cameron Parish Waterworks District No . 2 
MANAGEM ENT 'S CORRECT IVE A CT ION PLAN 

For the Fiscal Year Ended December 31, 1998 

Schedule 3 

SECT ION I ]INTERN AL CON TROL AN D COM PL IANCE MATER IAL TO THE 
F INANC IAL STATEM ENT 

SECT ION II 

N/A 

INTERNAL CONTROL AND COMPL IANCE MATERIAL TO FEDERAL 
AWARDS 

N/A 

SECT ION IIl MA NAGEMENT L ETTER 

N/A 

See independent auditor 's report . 
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Cameron Parish Waterworks District No . 2 
Required Supplemental Information 

Year 2000 Supplementary ]information 
D ecember 31 , 1998 

The District has completed an 
electronic equipment that may 
that are necessary to conduct 
identified such systems as be 
receivable , and cash receipts 
provide these systems and for 
va]Jda~:ion of these systems a 

~ocause 
effects 
ful]y d 
cannot 
DistrJc 
o r that 
ready . 

of the 
and the 

etermJna 
assure t 
t ' s rem e 
parties 

assessment , remediation , testing , and 
s being Year 2000 compliant . 

unprecedented nature of the Year 2000 issue, its 
success of the related remediatJon efferts wi]] not be 

b le unt il the Year 2000 and thereafter . M anagement 
hat the District is or will be Year 2000 ready , the 
diatJon efforts will be successful in whole or Jn part , 
w ith whom the District does business w l ] ] be Year 2000 

See independent auditor 's report 
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