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Coan 1. Knight, Jr., CPA 
K . M arlin M asden, C PA 

KNIGHT <> MASDEN 
Certified Public Accountants 

A PROFESSIONAL ACCOUNTING CORPORATION 

June 23, 1999 

Independent Auditors' Report 

The Board of Com m issioners 
Kolin-Ruby W ise W aterworks D istrict N o. 11A 

(A Component Unit of the Rapides Parish Police Jury) 
Pineville, LA 71360 

Associate: 
John E. Theriot II, CPA 

W e have audited the accom panying financial statements of Kolin-Ruby W ise W aterworks District No. 
1 IA, as of and for the year ended December 31, 1998, as listed in the table of contents. These financial 
statem ents are the responsibility of the Kolin-Ruby W ise W ater D istrict N o. 1 I A 's, m anagem ent. O ur 
responsibility is to express an opinion on the financial statem ents based on our audit." 

W e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Com ptroller 
General of the United States. These standards require that we plan and perform the audit to oblain 
reasonable assurance about whether tile financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
slalem ents. A n audit also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem ent, as w ell as evaluating the overall financial statem ent presentation. W e believe that 
our attdit provides a reasonable basis for our opinion. 

In our opinion, tile financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of Kolin-Ruby W ise W aterw orks D istrict No. 11A, as of Decem ber 31, 1998, and th e 
results of its operations and cash flows for the year then ended in conform ity w ith generally accepted 
accounting principles. 

The Kolin-Ruby W ise W aterw orks District No. I IA has not presented the disclosures required by 
Governm ental Accounting Standards Board Technical Bulleting 98-1, D isclosures about Year 2000 
lssues, as amended by Governmental Accounting Standards Board Technical Bullelin 99-1, thai the 
Governmental Accounting Standards Board has dctennined are necessary to supplement, although not be 
a part of, the basic financial statem ents. In addition, we do not provide assurance that the Kolia-Ruby 
W ise W aterw orks District N o. 11A is or w ill become year 2000 com pliant, that the rem ediatioa efforts of 
the Kolin-Ruby W ise W aterw orks District will be successful in whole or in part, or that parties with 
which the Kolin-Ruby W ise W ater District No. I lA does business are or will becom e year 2000 
compliant. 

5615J Jackson Street ~ Alexandria, LA 71303 @ (318) 445-9334 @ Fax (318) 445-0996 



The Board of Com m issioners 
Koliu-Ruby W ise W aterworks District No. 11A 

In accordance with Government Auditing Standards, we have also issued our report dated June 23, 1999, 
on our consideration of Kolin-Ruby W ise W aterworks District No. 1 IA 's internal control over financial 
reporting and our tests of its compliance w ith certain provisions of laws, regulations, contracts and 

grants. 

Our audit was perform ed for the purpose of form ing an opinion on the financial statements taken as a 
whole. The financial information listed as supplem ental data in the table of contents is presented for 
purposes of additional analysis and is not a required part of the financial statem ents of Kolin-Ruby W ise 
W aterworks D istrict N o. 1 IA . The schedule of expenditures of federal awards is required by the U.S. 

Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. All the supplemental data has been subjected to the auditing procedures applied in the 
audit of the financial statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation to 
the financial statements taken as a whole. 



Current Assets 
Cash 

KOLIN-RUBY W ISE W A'IERW ORKS DISTRICT NO . l lA 
OF RA PIDES PARISH, LO UISIANA 

(A Component Unit of the Rapides Parish Police Jury) 
Balance Sheet 

December 31, 1998 

Certificates of deposil 

Receivables (net of allowance for 
doubtful accounts) 

Prepaid expenses 
Inventory  

Total Culrent Assets 

Restricled assets 
Cash 
Certificates of deposit 

Total Restricted A ssets 

Fixed Assets (net of accumulated 
depreciation) 

Deferred charges 
Revenue bond issue costs 

Total A ssets 

ASSETS 

LIABILITIES AND FUN D EQUITY 

Current Liabilities 
Accounts payable and accrued expenses 
Retirem ent payable 
Interest payable 

"lblal Current Liabililies 

Liabilities payable from restricted assets 

Long-Term Debt 
Revenue bonds payable 

Total Liabilities 

Fund Equity 
Contributed capital 
Retained earnings 

Reserved for debt service 
Unreserved 
Total Fund Equity 

Total Liabilities and Fund Equity 

The accompanying rlotes are an integra 
part of tile financial statements. 

$ 138,237 
233,923 

97,182 
5,404 

61,245 
40,000_ 

$ 6,196 
4,142 
6,1_38 

428,63 I 

$ 50,107 
1 49,~ 7 13.2 1 _54~ 239 

$ 482,146 

101,245 

1,989,102 

__  7,960 

$2,580,45_3 

$ 16,476 

45,457 

~ 650 

604,583 

3 97~7~58Z0 

$2,58~o453 



KOLIN-RUBY W ISE W ATERW ORKS DISTR1CT NO. I tA 
OF RA PIDES PARISH, LO UISIAN A 

(A Component Unit of the Rapides Parish Police Jury) 
Statement of Revenues, Expenses and 

Changes in Retained Earnings 
For the year Ended Decem ber 31, 1998 

Operating Revenues 
W ater sales and tap fees 
Late charges and connection fees 

Total Operating Revenues 

Operating Expenses 
Bad debts 
Chem icals 
Depreciation 
Vehicle expense 
Insurance 
Per diem - board mem bers 
Repairs and m aintenance 
Salaries 
Other 
Supplies 
Telephone 
Utilities 
Collection expense 
Postage and freight 
Professional fees 
Retirement expense 
O lTice supplies 
Payroll laxes 

Total Operating Expenses 

Operating Incom e 

Nonoperating Revenues (Expenses) 
Ad valorem taxes-current year 
Ad valorem taxes- prior years 
State revenue sharing 
Interest incom e 
Interest expense 

Total Nonoperating Revenues (Expenses) 

Net lneom e 

Retained earn ings, beginning of year 

Rclained earnings, end of year 

Tile accompanying notes arc all integra 
paJt of the financial statcmculs 

$ 295,579 
_  19,4.4_~0 

562 
18,150 
42,716 
2,138 
22,428 
3,720 
28,106 
96,300 
7,879 
39,581 
4,343 
14,970 
2,078 
3,175 
6,980 
7,011 
2,810 
1 824_  

55,023 
146,435 
3,061 
14,909 

1~32~4~) 

$ 315,019 

304,771 

10,248 

205~80 

216.128 

~!~547~239 



KOLIN-RU BY W l SE W ATERW ORKS DISTRICT NO , 11A 
OF RA P1DES PARISH, LOUISIANA 

(A Component Unit of the Rapides Parish Police Jury) 
Statement of Cash Flows 

For the Year Ended December 3 I, 1998 

Cash Flows from Operating Activities 
Operating incom e 

Adjustments to reconcile net income to net 
cash provided by operating activities 
Depreciation 
Increase in receivables 
Decrease in prepaid expenses 
Decrease in inventories 
D ecrease in other assets 
Increase in deferred charges 
Increase ill custom er deposits 
Increase in accounts and m iscellaneous payables 
Increase ill interest payable 

N et Cash Provided by O perating Activities 

Cash Flows From Noneapital Financing Activities 
Tax receipts collected by other 

govcrrunental agency 
State revenue sharing 

N et Cash Provided by N oneapital Financing Activities 

Cash Flows From Capital and Related Financing Activities 
Proceeds from issuing bonds 
Cash paym ents for purchase of capital assets 
Construction of capital assets 
Principal paym ents on long term debt 

Interest expense 

N et Cash Used by Capital and Related Financing Activities 

Cash Flows From Investing Activities 
Interest incom e 
Purchase of certificates of deposit 
Redemption of certificates of deposit 

N et Cash Used by Investing Activities 

Net I)ecrease in Cash 

(;ash at begimfing of year 

Cash at end of year 

$ 42,716 
(41,029) 
1,059 
12,847 
15,059 

(7,960) 
2,230 
2,519 
5 388 

201,458 

547,650 

(6,951) 
(696,961) 
(30,000) 
(13,548~ 

14,909 

(273,923) 
12/~3000 

$ 10,248 

32,829 

43,077 

204,519 

(199,810) 

_~ 43 

(88,~28) 

287.7/O 

~ 199,48_2 



KO LIN -RUBY W ISE W ATERW ORKS DISTRICT N O. I IA 
OF RA PIDES PARIS}I, LOUISIANA 

(A Component Unit of the Rapides Parish Police Jury) 
N otes to the Financial Statements 

December 31, 1998 

Note 1 - Summary of Significant Accounting Policies 

The Kolin-Ruby W ise W aterworks District No. I 1A of Rapides Parish, l.ouisiana (the W aterworks 
District) was created by the Rapides Parish Police Jury, as authorized by Louisiana Revised Statute 
33:3811. The W aterworks District is governed by a five-member board of comm issioners who are residents 
of and own real estate in the W aterworks District. The board m embers are com pensated for meetings 
attended. "lhe board is appointed by the Jury and is responsible for providing water service to 
approximately 1,100 users within the boundaries of the W aterw orks District. The W aterworks District 
employs 4 full-tim e employees. 

]'he following is a sum m ary  of significant accounting policies. 

A. Basis of t'resentation 

The accompauying financial statements of the W aterworks District have been prepared in conformity 
with generally accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting and financial reporting principles. 

B. Financial Reporting Fntity 

Section 2100 of the GASB Codification of Govern mental Accounting and Financial Reporting 
Standards (GASB Codification) established criteria for determining the governmental repo rting entity and 
component units that should be included within the reporting entity. For financial reporting purposes, in 
conform ance with GASB Codification Section 2100, the W aterworks District includes all fimds that are 
within the oversight responsibility of the W aterw orks District. The W aterw orks D istrict is a component 
unit of the Rapides Parish Police Jury. Certain units of local govern ment over w hich the W aterw orks 
District exercises no oversight responsibility, such as the parish police jury, parish school board, other 
independently-elected officials, and m unicipalities within the parish, are excluded from tbe accompanying 
financial statements. These units of government are considered separate reporting entities and issue 
financial statements separate from those of the W aterworks District. 

C. Fund Accow~ting 

The W aterworks District uses a proprietary - enterprise fund to report on its financial position and 
results of operations. Fund accounting is designed to demonstrate legal com pliance and to aid financial 
managem ent by segregating transactions related to certain goverlunent functions or activities. 

A proprietary - entcq~rise fund is used to account for activities similar to those found in the private 
sector, where the determ ination of net incoure is necessary or useful to sound financial adm inistration. 
Goods or services from such activities arc provided by the W aterworks I)istrict to outside parties, the cost 
of which is recovered primarily through user fees. 



KO LIN -RUBY W ISE W ATERW O RKS DISTRICT N O . I 1A 
OF RAPIDES PARISH, LOUISIANA 

(A Component Unit of the Rapides Parish Police Jury) 
Notes to the Financial Statements 

December 31, 1998 

Note 1 - Sum mary of Significant Accounting Policies, Continued 

19. Basis of Accottnting 

All proprietary fimds are accounted for on a flow of economic resources m easurem ent focus and a 
determination of net incom e and capital maintenance. W ith this measurement focus, all assets and all 
liabilities associated with the operation of these funds are included  on the balance sheet. The proprietary 
funds use the accrual basis of accounting. Operating revenues are recognized when earn ed , and expenses 
are recognized at the time the liabilities are incurred. Inventory of supplies is carried at cost, on the first-in, 
firsl-out m ethod. 

Ad valorem taxes are accounled for using the m odified accrual basis of accounting, whereby, 
revenues are recognized when they become measurable and available as net current assets. Taxes paid 
under protest are retained in escrow by the Parish tax collector (Rapides Parish Sheriffs Department) and 
are not recorded as incom e until released to the W aterworks District after completion of favorable litigation. 

E. Fixed Assets 

All fixed assets are stated at historical cost. Depreciation of all exhaustible assets is charged as an 
expense against operations. D epreciation is calculated using the straight line m ethod over the estim ated 
useful lives of the assets. 11re estim ated useful lives are as follows: 

W ater system 
F, quipm ent 
Vehicles 

F. Bad Debts 

25 - 50 years 
5 - 15 years 

5 years 

Uneolleclible am ounts due for custom ers' utility receivables are recognized as bad debts through the 
establishm ent of an allowance account based on historical collection inform ation. 

G. Contributed Capital 

Grant funds received from federal and state agencies restricted for use in financing capital 
improvem ents are not reflected as revenues. They are recorded in fund equity as contributed  capital. 

IL Budget 

A budget has not been adopted by the W aterw orks. Budgets for proprietary fimds are not required by 
1,ouisiana I,aw. 



KOLIN-RUBY W ISE W ATERW ORKS DISTRICT NO. 1 I A 
OF RAP1DES PARISIt, LOUISIANA 

(A Component Unit of the Rapides Parish Police Jury) 
Notes to the Financial Statements 

Decem ber 31, 1998 

Note 1 - Sum m ary of Significant Accounting Policies, Continued 

Retained Earnings - reserved 

Retained earnings are reserved for the difference between restricted assets for revenue bond 
retirement and the liabilities payable from those assets. 

Note 2 - Cash and Certificates of Deposit 

Under state law, the W aterworks District m ay deposit funds within a fiscal agent ban k organized 
under the laws of the State of Lou isiana, the laws of any other state in the Union

, or the laws of the United 
States. The W aterworks District may invest in United States bonds, treasury notes, or certificates and tim e 
deposits of state banks organized under Louisiana law an d national banks having principal oflices in 
Louisiana. 

At Decem ber 31, 1998, the W aterw orks District had cash an d certificates of deposit totaling 
$473,247 as follows: 

Demand deposits (includes $61,245 restricted assets) 
Certificates of deposit, (six mouth maturities) 

$ 199,324 
273 923 

~ Z 

These deposits are stated at cost, which approxim ates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by fedelal deposit insurance or the pledge of securities owned by 
the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at 
all times equal the am ount on deposit w ith the fiscal agenL The securities are held in the nam e of the 
pledging fiscal agent bank ill a holding or custodial bank. Cash and certificates of deposit (bank balances) 
at December 31, 1998 are secured as follows: 

Bank balances ~4Z_9,490 

Federal deposit insurance 
Pledged securities (on collatcralized) 

Total insurance and pledged securities 

$ 200,000 
279 4,4_90_  

~479,490 

Even though the pledged securities are considered uncollateralized under tlae provisions of GASB 
Stalemeut 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on tl~e custodial bank to 
advertise and sell the pledged securities within l0 days of being notified by the W aterworks District that the 
fiscal agent has failed to pay deposited fu nds upon demand. 



Note 3 - Receivables 

KOI.IN -RUBY W ISE W ATERW ORKS DISTRICT NO. 11A 
OF RA PIDES PA RISH, LOUISIANA 

(A Component Unit of Rapides Parish Police Jury) 
Notes to the Financial Statements 

Decem ber 3 I, 1998 

The following is a summary of receivables at December 31, 1998 

W ater sales 
Billed services 
Unbilled services 
Less: A llowance for doubtful accountS 

Ad valorem taxes 

Tota 

N ote 4 - Restricted A ssets 

$ 38,611 
7,042 $ 45,653 

t2,510) 
43,143 

_~ 454039 

$ 97,182 

Certain proprietary  - enterprise fund resources are classified as restricted assets on the balance sheet 
because their use is restricted by applicable bond covenants or for other legal purposes. The "Revenue 
Bond Sinking Fund" account is used to accum ulate monies to be used for debt serv ice payments within the 
next twelve m onths. The "Depreciation and Contingency Fund" account is used to provide for extensions, 
additions, im provem ents, renewals and replacem ents necessary to properly operate the System . The 
"Revenue Bond Reserve Fund" is used to report resources set aside to m ake up potential future deficiencies 
in the Revenue Bond Sinking Fund Account. Custom ers' deposits are not associated w ith the re venue bond 
indenture. I lowever, these are required deposits from customers to insure against nonpaym ent of billings or 
property dam age. The aeration construction account contains any unspent loan funds advanced by USDA, 

which are restricted for use on tile aeration project. 

Am ounts included in the above listed accounts are as follows: 

Revenue bond sinking fund account 
Depreciation and contingency fund account 
Reveaue bond reserve fund account 
Custom ers' deposits 
Aeration construction account 

$ 20,797 
15,072 
24,464 
40,458 

454 

$j o1~24~ 

The balances of all three accounts associated with the revenue bonds were in compliancc  with the 
bond iu(lenlure. 



N ote 5 - Fixed Assets 

KOLIN -RUBY W ISE W ATERW ORKS DISTR1CT NO. 1 IA 
OF RAPIDES PARISH, LOUISIANA 

(A Component Unit of Rapides Parish Police Jury) 
Notes to the Financial Statements 

December 31, 1998 

A summ ary  of changes in fixed assets for the year ended Decem ber 3 I, 1998 follows 

Land 
W ater system and equipm ent 
Vehicles 

Less accum ulated depreciation 

Balance 
January  I, 
1998 Additions 

$ 8,401 
1,841,070 

__  27,740 
1,877,211 

_ _ I549,304) 

$ 
6,95 I 

6,951 
__ (42,716) 

Balance 
December 31 

1998 

$ 8,401 
1,848,021 

_ 27,740 
1,884,162 

_ ._ (.592,020) 

Net Assets in service $1,327,907 (35,765) 1,292,142 

Construction in progress 
-aeration project 

Total fixed assets 

Note 6 - Long-'Penn Debt 

~_L,327,907. 

696,960 

$ 661,195 

6969,~ 960 

Revenue I~mds dated A ugust 1, 1973, in the amount of $350,000 were issued for the purpose of 
m aintaining the water system . The bonds bore an interest rate of six percent with annual principal payments 
of $5,000 to $35,000 through August I, 1998, and were secured by the pledge of income and revenues 
derived from water sales. The final payment of interest and principal was made on August 1, 1998 and 
there was no outstanding balance on this series of bonds at December 3 I, 1998. 

On February II, 1998, the W aterworks District issued $285,000 of water revenue bonds (Series 
1998A), secured by revenues to be derived from the operatior~ of the watcrv,,orks system. The bond.s were 
issued to partially finance inaprovem cnts to the system, specifically, the aeration and pumping facilities 

project. The serial bonds carry interest rates of 4.0% to 5A% and mature between Febrnary I, 1999 and 
February I, 2023. 

10 



KOLIN -RUBY W ISE W ATERW ORKS DISTRICT NO . 11A 
OF RA PIDES PARISH, LOUISIANA 

(A Component Unit of Rapides Parish Police Jury) 
Notes to the Financial Statem ents 

December 31, 1998 

Note 6 - Long-Tenn Debt, Continued 

On June 17, 1998, the W aterworks District issued $429,000 of water revenue bonds (Series 1998B), 
secured by revenues to be derived from the operation of the water works system A single fully registered 
bond was delivered to the United States Department of Agriculture, Rural Developm ent O ffice. The bond 
was issued to partially finance im provem ents to the system , specifically the aeration and pumping facilities 
project, and is on parity in all respects with the Series 1998A bond issue. The bond carries an interest rate 
of 4.75% . Principal and interest is due in semi-annual payments of $12,189 beginning February I, 2000 and 
continuing through February 1, 2038. As of December 31, 1998, principal of $262,500 has been advanced 
by USDA to lhe W aterworks D istrict. The remaining amount of the bond principal will be paid to the 
Waterworks as the pi'ojeel progresses and partial payment estimate forms are approved by the project 
engineer and subm itted to U SDA . 

The follow ing is a smnm ary  of debt transactions of the W aterworks D istrict for the year ended Decem ber 
31, 1998: 

Debt payable, beginning of year 
N ew issue 
N ew issue advances 
Retirem ent 

Debt payable, end of year 

Revenue 
Bonds 
1973 

$ 30,000 

_ (30,000) 

$ -0- 

Rcvcnne 
Bonds 
1998A 

$ -0- 
285,000 

Rcvenuc 
Bonds 

1998B TotaJ 

$ -0- 

262,500 

$ 30,000 
285,000 
262,650 

~ 0~ 00 ~ 2625~ _0Q 5~5~5~ ,650 

KNrlGlff <, MN~OEN ~ ,~.,,~,~,,,,,~,,~ ~, 



KOLIN-RUBY W ISE W ATERW O RKS DISTRICT NO. 1 I A 
OF RAPIDES PAR1SI t, LOUISIAN A 

(A Component Unit of Rapides Parish Police Jury) 
Notes to the Financial Statem ents 

Decem ber 31, 1998 

N ote 6 - Long-Term D ebt, Conlinued 

The future annual requirements to am ortize long-term  debt are shown in the table below. The debt service 
requirement for the 1998B series revenue bonds assumes that the entire approved principal of $429,000 will 
be retired. 

Year 

1999 
2000 

2001 

2002 

2003 
2004-2008 

2009-2013 

2014-2018 
2019-2023 

2024-2028 
2029-2033 

2034-2037 

2038 

Tota 

Revenue 

Bonds 

1998A 

$ 19,733 
19,533 
19,320 

19,100 

18,878 
105,147 

103,445 

112,702 
110,930 

528,788 

Less interest (243,788) 

Prineipa $ 285,000 

Note 7 - 1Aabilities Payable From Restricted Assets 

Revenue 

Bonds 

1998B 

$ 
24,377 

24,377 

24,377 

24,377 
121,887 

121,887 

121,887 

121,887 
121,887 

121,887 

121,887 

24,377 

975,094 

(546,094) 

$ 429,000 

Tota 

$ 19,733 
43,910 

43,697 

43,477 

43,255 

227,034 

225,332 

234,589 

232,817 
121,887 
121,887 

121,887 

24,377 

1,503,882 

(789,882) 

$ 714,000 

Customer deposits and tile current porlion of revenue bonds are payable from restricted assets 
referred to in N ote 4. Am ounts included in these accmmts are as follows: 

Custom er Deposits 

Revenue Bonds Payable (Series A) - ('orrent portion 

2 

$ 40,458 
_f Q00 

_45~45~ 



KOLIN -RUBY W ISE W ATERW ORKS DISTRICT NO, 11A 
O P RAPIDES PARISH, LOUISIANA 

(A Component Unit of the Rapides Parish Police Jury) 
Notes to the Financial Statements 

D ecem ber 31, 1998 

Note 8 - Retirement Plan 

Substantially all em ployees of the W aterworks District are mem bers of the Parochial Employees 
Retirement System (the system), a cost sharing multiple-employer, public employee retirement system 
(PERS), controlled and administered by a separate board of trustees. The system is composed of two 
district plans (Plan A and Plan B). All participating employees of the W aterworks District are members of 
Plan A . 

"llae System provides retirem ent, death and disability benefits to plan mem bers and beneficiaries. 
Benefits are established by state statute. The Parochial Employees Retirement System issues a publicly 
available financial report that includes financial statem ents and required supplementary information. "iaaat 
report m ay be  obtained by writing to Paroc hial Em ployees Retirem ent System , P. O . Box 14619, Baton 

Rouge, IrA 70898-4619 or by calling (504) 928-1361. 

Covered employees are required by state statute to contribute 9.5 percent of their salary to the plan. The 
W aterw orks District is required by the same statute to contribute 7.25 percent. Contribution rates have 
remained tile same for the current and prior two years. In addition, contributions to the System include one- 
fourth of one percent of the taxes shown to be co llected by the sheriff  of each respective parish, except 
Orleans and East Baton Rouge Parish. The W aterworks District's co ntributions to the system for the years 
ctTded December 31, 1998, 1997 and 1996 were $7,011, $6,299 and $5,126, respectively, equal to the 
required contributions for each year. 

N ote 9 -Defeased Debt 

On June 1 I, 1986, the W aterw orks District defcased the 1973 Series of Public Improvement Bonds 
by placing $253,719 in an irrevocable trust to purchase United States govern ment securities. These 
securities placed in the irrevocable trust with an escrow agent have provided for all future debt service 
paym ents on the 1973 series bonds. As a result, the 1973 series bonds were removed from the balance shcet 
at December 3 l, 1989. The final paym ent of interest and principal was made on A ugust 1, 1998 and there 
was no outstanding balance on this series of bonds at December 31, 1998. 

Note 10 - Ad Valorem Taxes 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are 
levied by the W aterworks District in September or October and are actually billed to the taxpayers in 
November. Billed taxes becom e delinquent on January  I of the following year. 

For the year ended I)ecem ber 31, 1998, taxes of 4.35 m ills were levied on properly with approxim alc 
assessed valuations totaling $16,575,000 and were dedicated to general corporate pruposcs. 



KOL1N RUBY W ISE W ATERW ORKS DISTRICT NO. 11A 
OF RA P1DES PAR1SI t, LOUISIANA 

(A Component Unit of the Rapides Parish Police Jury) 
Notes to the Financial S~tem ents 

December 31, 1998 

Note 11 - Vacation and Sick Leave 

Em ployees of the W aterworks District, depending on their lenglh of service, earn from one to two 
weeks of noncumulative vacation leave each year, and all employees are granted five days of sick leave 
annually, with a maximum accumulation of 15 days. At December 31, 1998, there are no m aterial 
accum ulated and vested benefits relating to vacation and sick leave that should be accrued or disclosed to 
conform with generally accepted accounting principles. 

Note 12- Litigation 

There is no pending litigation at this tim e regarding Kolin-Ruby W ise W aterworks District N o. 11A. 

Note 13 - Comm itments 

In connection with the aeration and pumping facilities project, the Waterworks District has signed 
eontraets with a constnlction com pany and an engineering company totaling $833,460. At December 31, 
1998, $167,015 of the comm itment had not been paid. 
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KOLIN-RUBY W ISE W A TERW ORK S DISTRICT NO . 1 I A 
OF RA PIDES I'ARISll, LO UISIAN A 

(A Component Unit of the Rapides Parish Police Jury) 
Schedule of Com m issioners' Per Diem 
For the Year Ended December 31, 1998 

Nam e 

Jim A lkins 
Clinon Broussard 
Arthur M cKneely 
Jam es K ees 
Krandal W illiford 

6 

Total 
Per D iem 

$ 900 
9O0 
90O 
66O 
360 

$ 3,720 



KO L1N-RUBY W ISE W ATER W O RKS DISTR1CT NO , I IA 
OF RA PIDES PARIStt, LOUISIAN A 

(A Component Unit oftbe Rapides Parish Police Jury) 
Schedule of Expenditures of Federal Awards 
For the Year Ended December 31, 1998 

Federal Loan/G rantor Program 

U. S. Departm ent of Agriculture 

Rural Utilities Service 

Direct Loan 

Total expenditures of Federal Awards 

N ote A - Basis of Presentation 

Federal Federal Federal M axim um Loan 
CFDA Num ber Expenditures Funds Received 

_A warded 

10.760 $ 2626,~ 050 .$2626~ O50 $4 _29,000 

$ 262,650 

This schedule of expenditures of federal awards includes the federal loan activity of the Kolin-Ruby W ise 
W aterworks District N o. 11A and is presented on the accrual basis of accounting. The information in this 
schedule is presented in accordance with the requirem ents of OM B Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Therefore, amounts presented in this schedule may differ t?om 
those presented in or used in tile preparation of the basic financial statem ents. 

N ote B - Loan Balances 

The balance of the loan from USDA at December 3 I, 1998 was $262,650 
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KO L1N-RUBY W ISE W ATERW ORKS DISTRICT N O. I I A 
OF RAPIDES PARISH, LOUISIANA 

(A Component Unit of the Rapides Parish Police Jnry) 
Summ ary Schedule of Prior Audit Findings 
For the Year Ended December 31, 1998 

There are no prior audit findings on which to report. 



Coan 1. Knight, Jr., CPA 
K . M artin M asden, CPA 

KNIGHT <> 
Certified Public 

MASDEN 
.4~?ObOlllln13 

A PROFESSIONAL ACCOUNTING CORPORATION 

June 23, 1999 

Report nn Com pliance. and on Internal Control 
O ver Financial R eporting Based on an Audit of the G eneral 
Purpose Financial Statem ents Perform ed in Accordance W ith 

Governm ent A uditing Standards 

The Board of Com m issioners 
Kolin-Ruby W ise W aterworks D istrict N o. 1 IA 
Pineville, LA 71360 

Associate: 
John E. Theriot II, CPA 

W e have audited the financial statements of the Kolin-Ruby W ise W aterworks District No. 11A (the 
Waterw orks District) a component unit of Rapides Parish Police Jury, as of and for the year ended 
December 31, 1998, and have issued our report thereon dated June 23, 1999. W e conducted our audit in 
accordance w ith generally accepted auditing standards, and the standards applicable to financial audits 
contained in Government Auditing Standards issued  by the Comptroller General of the United States. 

As part of obtaining reasonable assurance about whether the W aterworks District's financial 
statements are t~ee of material misstatement, we perform ed tests of its compliance with certain provisions 
of laws, regulations, contracts and grants, noncom pliance with which could have a direct and material effect 
on the determination of financial am ounts, ttowever, providing an opinion on compliance w ith those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncom pliance that are required to be reported under 
Government Auditing Standards. 

In planning and perform ing our audit, we considered the W aterw orks District's, internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion 
on the general purpose financial statem ents and not to provide assurance on the internal control over 
financial reporting. Our consideration of the internal control over financial reporting would not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial weaknesses. A 
material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a rel,'~tively low level the risk that misstatements in amounts that wonld be 
malerial in relation to the general purpose financial statements being audited may occur and not be detected 
wilhin a timely period by employees in Ihe normal course of performing their assigned fuuclions. W e noted 
no matters involving the internal control over financial reporting and its operations that we consider to be 
malerial weaknesses. 

5615J Jackson Street ~ Alexandria, LA 71303 ~ (318) 445-9334 ~ Fax (318) 445-0996 



The Board of Com missioners 
Kolin-Ruby W ise W aterworks District No. 1 I A 

This report is intended for the inform ation of the Board of Comm issioners, managem ent and others 
w ithin the organization, federal auditing agencies, and applicable state agencies and is not intended to be 
and should not be used by anyone other than these specified parties, tlowever, this report is a matter of 
public record. 
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Coan 1. Knight, Jr., CPA 
K . M artin M asden, CPA 

KNIGHT <> MASDEN 
Cert~ed Public Accountants 

A PROFESSIONAL ACCOUNTING CORPORATION 

June 23,1999 

Associate: 
John E. Therlot 11, CPA 

REPORT ON COM PLIANCE W ITH REQUIREM ENTS 
APPLICABLE TO EA CH M AJOR PRO GRAM  AND INTERN AL CO NTROL 
O VER CO M PLIAN CE IN ACCO RDANCE W ITH  O M B CIR CULAR A-133 

Board of Com m issioners 
Kolin-Ruby W ise W aterworks D istrict N o. 11A 

.C~ lianee 

W e have audited the com pliance of Kolin-Ruby W ise W aterworks District No. 11A with the 

types of compliance requirements described in the U. S. Offi ce of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to its major federal program for the year 
ended December 31, 1998. Kolin-Ruby W ise Waterworks District No. I IA's major federal program is 
identified in the sum mary of auditors" results section of the accom panying schedule of findh~gs and 
questioned costs. Com pliance w ith the requirem ents of law s, regulations, contracts and grants applicable 

to its major federal program is the responsibility of Kolin-Ruby W ise W aterworks District No. I 1A's 
m anagem ent. Our responsibility is to express an opinion on Kolin-Ruby W ise W aterworks District No. 
I I A 's com pliance based on our audit. 

W e conducted our audit of com pliance irk accordance w ith generally accepted auditing standards; 
the standards applicable to financial audits contained in Government Auditing Slandards, issued by the 

Comptroller General of the United States; and OMB Circular A-133, Atcdits of States, Local 
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we 
plan and perfnnn the audit to obtain reasonable assurance about whether noncom pliance with the types 

of compliance requiremeuts referred to above that could have a direct and material effect on a major 
federal program occurred. An audit includes exam ining, on a test basis, evidence about Kolin-Ruby W ise 
W aterworks District N o. I1A 's com pliance with those requirem ents and perform ing such other 
procedures as we considered necessary in the circumstances. W e believe that our audit provides a 
reasonable basis for our opinion. O ur audit does not provide a legal determ ination on Kolin-Ruby W ise 
W aterworks District No. l I A 's com pliaoce with those requirem ents. 

In our opinion, Kolin-Ruby W ise W aterworks District No. I IA, com plied, in all material 

respects, with the rcquiremeuts referred to above that are applicable to its major federal program for the 
year ended December 3 I, 1998. 

5615J Jackson Street ~ Alexandria, LA 71303 ~ (318) 445-9334 ~ Fax (318) 445-0996 



Board of Com m issioners 
Kolin-Ru by W ise W aterworks District No. 11A 

ntem al Control O ver Com Pliance 

The m anagement of Kolin-Ruby W ise W aterworks District No. 1 I A, is responsible for establishing and 
m aintaining effective internal control over compliance with requirem ents of laws, regulations, contracts 
and grants applicable to federal program s. In planning and performing our audit, we considered Kolin- 
Ruby W ise W aterworks D istrict N o. I IA's intern al control over compliance with requirem ents that 

could have a direct and material effect on a major federal program in order to determine our auditing 
procedures for the purpose of expressing our opinion on com pliance and to test and report on the internal 
control over com pliance in accordance with OM B Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all 
m atters in the intern al control that m ight be m aterial weaknesses. A m aterial weakness is a condition in 
which the design or operation of one or more of the intern al control com ponents does not reduce to a 
relatively low level the risk that noncom pliance witla applicable requirem ents of laws, regulations, 

contracts and grants that would be material in relation to a major federal program being audited may 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of performing their 
assigned functions. W e noted no m atters involving the intern al control over com pliance and its operation 
that w e consider to be m aterial weaknesses. 

This report is intended solely for the inforInation of the Board of Com m issioners, m anagement, 
federal awarding agencies and applicable state agencies. However, this report is a m atter of public 
record and its distribution is not lim ited. 

~ sden 



KOLIN RUBY W ISE W ATERW O RK S DISTRI CT NO . I I A 
OF RA PIDES PARISH, LOUISIANA 

(A Component Unit of the Rapides Parish Police Jury) 
Schedule of Findings and Questioned Costs 
For the Year Ended December 31, 1998 

Sum mary of A udit Results 

1. The auditor's report expresses an unqualified opinion on the financial statements nf Kolin-Ruby 
W ise W aterworks District No. ] ] A. 

N o reportable conditions or instances of noncompliance m aterial to the financial stalem enls are 
included in the Report on Com pliance and on Internal Control over Financial Reporting 
Based on an A udit of the Financial Statem ents Perform ed in A ccordance with Governm ent 
A uditing Standards. 

The Report on Compliance with Requirements Applicable to Each M ajor Program and on 
Internal Control O ver Com pliance in Accordance with OM B Circular A-133 reflects no 
reportable conditions. 

4. The auditors' report on compliance for its major federal award program by Kolin-Ruby W ise 
W aterworks District No. 11A expresses an unqualified opinion. 

5. Audit findings relative to the major federal award program for Kolin-Ruby Wise Waterworks 
D istrict N o. I I A are reported in this schedule. 

6. The one major program tested was USDA, Rural Utilities Service, Direct Loan (CFDA No 
I 0.760). 

Findings-Financial Statem ent A udit 

N one 

Findings and Questioned Costs-M ajor Federal Award Program Audit 

Departm ent of Agriculture 

Rural Utilities Service, Direct Loan Program 
CFDA N o. 10.760 

Questioned 
Costs 

N one 


