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I'anick "Blyan" I luva[, C|'A 

Sm ith, H uval &  A ssociates, L.L.C . 
{A lIMITED LIABILITY COMPANY} 

Certified Public Ac~untants 
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Covington, Lotlisiana 70434. t 660 

]NDEPEN DEN T AUDITORS' REPORT 

TO the Board of Com m issioners 
St. "l'am m any Parish W ater District N o. 2 
Covinglon, Louisiana 

504) 892-6633 - Covit~gton 
504) 892-4666 - FAX 

W e have audited the accom panying com poncut unit financial stalcm ents of St. Tam m any Parish 

W ater Districf, No. 2 (a governmental ageucy) as of December 31, 1998 and 1997, and for lhe ycars 
lhen ended. These com ponent unit financial slatem ents are the responsibility of the D istrict's 
m anagcm cnl. O ur rcsponsibilily is to express ml opinion on these com ponenl unil financial 
slatcm cnls based on our audits. 

Excepl as described in ~.hc follow ing paragraph, w e conducled our audits in accordance w ilh 
generally accepted auditing standards and lhe standards for financial and com pliance audil.s 
conlained in the Government Auditing Standards, issued by the Com ptroller General oflhe United 
Stales. Those standards require thal w e plan and perform the audit to oblain reasonable assurance 
aboul w hether 111o com ponent unit financial statem ents are free ofnaalerial m isstatcm enl. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
com ponenl unit financial statem eults. An audit also includes assessing the accounling lu'inciples used 
and signifieanl cslinlales m ade by m anagem ent, as w ell as evaluating lhe overall conlponcnI tra it 
financial slatcm cnl presentation. W e believe that our audits provide a rcasonablc basis for our 

Governm ental Accounting Staudards Board Technical Bulletin 98-1, D isclosures about Ycar 2000 
Issues, requires disclosure of certain m atters regarding the year 2000 issue in order for finaucial 
stalcm enls Io be prepared in conform ily wilh geuerally accepted accounting principlcs. Such 
required disclosures include: 

~ any significant am ounf, of resources com m illed f.o m ake com puler system s and other electronic 
equipm ent year 2000-com pliant; 

a general description of the year 2000 issue, irlcluding a description of the stages of work in 
process or com pleted as oflhc end of the reporling period lo m ake com puter syslcm s and olhcr 
elcclronic cquipm cnt critical to conducting operations ycar 2000-com pliant.; and 

~ 1he addilional slagcs of w ork necessary for m aking tim com puler system s and olhcr clcclronic 
equipm enl, year 2000-com plianl. 
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Thc St. Tanm ~any Parish W ater D islrict N o. 2 has om itted such disclosures. W e do not provide 
assurance that the St. Tam m any Parish W ater District No. 2 is oi" will be year 2000 ready, that the 
St. Tam m any Parish W ater D istrict No. 2's year 2000 relnediation efforts w ill be successful in whole 
or in par[, or that parties w ith which the St. Tmnm any Parish W ater District N o. 2 does business w ill 
be year 2000 ready. 

In our opinion, except for the om ission of the infom lation discussed in the preceding paragraph, the 
com ponent unit financial statem ents referred to in the first paragraph present faM y, in all m aterial 
respects, the financial position of St. Tmnm any Parish W ater District No. 2 as of Decclnbcr 31, 1998 
and 1997, and the results of its operations and cash flows for the years then ended, in conform ity 
w ith generally accepted accounting principles. 

In accordance w ith Govermnent Auditing Standards, we have also issued a report dated M arch 1, 
1999, on our consideration of the intern al control over financial reporting of St. Tam m any Parish 
W ater D istrict N o. 2 and on its com pliance w ith laws and regulations. 

M arch 1, 1999 



St. Tam m any Parish W ater Dislrict N o. 2 
Covington, Louisiana 

Currcn| Assets 
Cash and cash equivalents 
]nvestnm nls in certificates of deposil 
Utility custom ers receivable, net 
Accrued interest receivable 
I)ue fi'onl other governm ent agency 
Inventory 

Total current assets 

Restricted A ssets 
Cash and cash equivalents 
Investm ent in certificates of deposit 

Total reslricled assets 

Consiruction in progrcss 

Fixed A ssets 
Plant and equipm ent at cost, net 
Land 

Total fixed assets 

BALAN CE SHEETS 

D cccm bcr 31, 1998 and 1997 

A SSETS 

The accom panying notes are an integral part of these statem ents 

1998 1997 

$ 52,927 
72,661 

27,725 
5,582 
3,205 
14,574 

$ 142,077 

25,729 
2,148 
3,205 
12,153 

176,674 185,312 

7,591 
150,712 

15,093 
118,323 

158,303 133,416 

31,996 

442,287 
10,561 

452,848 

$ 819,821 

454,353 
10,561 

464,914 

$ 783,642 



St. Tam m any Parish W ater D istrict No. 2 
Covington, Louisiana 

BAI.AN CE SHEETS - Continued 

Decem ber 3 l, 1998 and 1997 

LIABII.ITIES AND FUND EQUITY 

Current Liabilities (payable from unrestricted assets) 
Accrued expenses 
Current unused com pensaled absences 

Total currcm liabililies 

Currcnt Liabilities (payable from restricted assets) 
Accrued interest on bonds 
M eter deposits 
Current m aturilics of bonds payable 

Total current liabilities (payable fi'om restricted assets) 

Long-Term D ebt, net of current m aturities 
Revenue bonds payable 
Public im provem ent bond payable 

Total long-term debt 

Total liabilities 

P, ctaincd earnings 

The accom panying notes are an integral part of these statem ents 

1998 1997 

$ 6,283 
2,203 

$ 5,285 
924 

8,486 6,209 

10,560 
41,435 
31,000 

11,300 
41,045 
31,000 

82,995 83,345 

64,001/ 

380,000 

444,000 

535,481 

284,340 

$ 819,82[ 

75,000 
400,0(10 

475,000 

564,554 

219,088 

$ 783,642 



Operating Revenue 
W ater revenue 
M ainlenanee revenues 
Tap and connect fees 
Other revenue 
Tolal operating revenue 

SI. Tam m any Parish W ater District No. 2 
Covington, Louisiana 

STATEM ENTS OF REVEN UES AN D EX PEN SES 

For the Years Ended D ecem ber 31, 1998 and 1997 

O peraling Expenses 
Salaries 
Em ployee bcncfits 
Operating supplies 
D epreciation and am ortization 

Insurance 
Utilities and telephone 

Real 
Payroll taxes 
P, epair and m aintenance 
1,egal and profcssional 
Postage and offi ce supplies 
O ther 
Parish assessm ent expense 
D irector fces 
Travel, conferences and conventions 

U nifom ls 
Truck expenses 
Total opcratin~/ cxpenses 

N cl operaling incom e 

Non-Operating Revenue (Expense) 
Ad valorem revenue 
lnleresl incom e 
Loss on sale of fixed assets 
lnteresl expense 
Slatc pcnsion deduction 

Total non-operaling rcvenue (expense) 

N et incom e 

The accom panying notes are an integral part of these statem ents 

1998 _  1997 

$ 239,510 
36,965 
10,240 

100 
286~ 815 

114,346 

5,604 
23,576 
27,294 
10,432 
14,224 

12,000 
9,203 
5,423 
6,140 
4,868 
8,815 
4,674 
4,44O 
3,332 
1,271 

1,628 
257,270 

29,545 

60,010 
11,424 

11,441) 
(32,470) 
(1,816) 
35,707 

$226,204 
37,135 
23,715 
1,429 

288,483 

95,545 
5,633 
38,310 
23,225 
21,539 
13,043 
10,428 
6,381 
6,725 
5,860 

5,198 
3,711 
4,431 
3,920 
4,318 
1,709 
1,408 

1251,38~4 

37,099 

58,336 
12,062 

(35,411) 
~ !~812) 
333333333~ 3 175 

$ 65,252 $ 70,274 



SI. Tam m any Parish W aler D islrict N o. 2 
Covington, Louisiana 

STATEM ENTS OF RETAINED EARNINGS 

For lhc Y cars Ended Decem ber 31, 1998 and 1997 

Retained earnings al beginning of year 

N et incom e 

Rclaincd cam ings at end of year 

The accom panying notes are an inlegral part of these stalcm cnts 
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1998 1997 

$ 219,088 $ 148,814 

65,252 

$ 284,34_0 

70,274 

$ 219,088 



St. Tam m any Parish W ater District No. 2 
Covington, Louisiana 

STA TEM EN TS OF CA SH FLOW S 

For the Y ears Ended Decem ber 31, 1998 and 1997 

Cash flow s fi'om operating activities: 
N et operating incom e 

Adjus[ments to reconcile net operating income to cash 
provided hy operating activities 
Depreciation and am ortization 

Dccrcase (increase) in utility customer rcceivablcs 
Decrease (increase) in inventory 
Increase in accrued expenses 
D ecrease in m atured principal and interest on bonds 

Increase (decrease) in accrued compensated absences 
Total adjustments 
N et cash provided by operating aclivities 

Cash flow s from non-capital financing activities: 
Net receipts fi'om m eter deposits 
N et cash provided by non-capital financing activitics 

Cash flow s fiom capital financing activities: 
Principal paid on bonds 
lnlerest paid on bonds 
Ad valorem revenue, net 
Proceeds fi-om sale of fixed assets 
Construction costs 
Purchase of fixed assets 
N et cash used for capital financing activities 

Cash flows fi'om investing activities: 
Interest received on investm ents 
M aturities of certificates of deposit 
Purchase of certificates of deposits 
Net cash provided by investing activities 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

Cash and cash cquivalcnls at beginning of year 

Cash mad cash equivalents at end of year 

The accom panying notes are an inlegral part of these slatem ents 

1998 

$ 29,545 

27,532 

(1,996) 
(2,421 ) 

998 

__  1,279 

__ 2 5_~3 c~  
_  54,93_7 

390 

__  390 

(31,000) 
(33,210) 
58,194 

500 

(31,996) 
_  (17,407) 
_  (54,919) 

7,990 
179,358 

_ (284,408) 
__ O_7_&06~  

(96,652) 

157,1"?'0 

~_ 60,518  

1997 

$ 37,099 

23,225 
1,427 
1,167 
2,614 

(1,801) 
(654) 

2& 978 
63,077 

2~122 
2,122 

(38,000) 
(35,626) 
56,524 

(53,956) 
(71 ~058) 

12,650 

354,252 

(279,814) 
87.088 

81,229 

75,941 

157,170 



SI. Tam m any Parish W ater D istrict N o. 2 
Covington, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

Decem ber 31,1998 and 1997 

NOTE A - SUM M ARY OF SIGN IFICAN T ACCOUNTING POLICIES 

Tile accouoling and reporting policies of the St. Tam m any Parish W ater District No. 2 conform to 
generally accepted accounting principles as applicable to governm ents. Such accounting and reporting 
procedures also conform to the requirenlents of Louisiana Revised Statutes 24:517 and to the guidance 
set forlh in the Louisiana M unicipal Audit and Accounting Guide, and to the industry audit guide, Audits 

of State attdLoeal Governmental Units. The following is a smnmary ofccrtain significanl accounting 
policies. 

1. _Reportin~g Entity 

The repelling entity for" St. Tam m any Parish consisls of the St. Tam m any Parish Police Jury, which 
as govern ing attthori~y of the parish is tire com ponent unit with oversight responsibility, and other 

governmental units (component units) within the parish over which the police jury exercises 
oversight responsibility. In accordance w ith GA SB codification Section 2100, St. q'am m any Parish 

W ater District No. 2 is considered a component unil of lhe parish reporting entity because; (1) 
commissioners of the I)islricl are appointed by the St. Tammany Parish Police Jury and; (2) the 
D istrict provides water service to residents w ithin St. Tam m any Parish. W hile St. Tam m any Parish 
W ater D istrict N o. 2 is an integral part of the parish reporting entity and should be included w ithin 
the general purpose financial statem ents of that reporting entity, GA SB Codification Section 2600 
provides that a com ponent unit m ay also issue financial statem ents separate fi'om lhose of tile 
reporling entity. Accordingly, the accom panying financial statelnents present inform ation only on 
the financial operations of St. Tam m any Parish W ater D istrict N o. 2 and do not present inform ation 

on the St. Tammany Parish Police Jury, the general government services provided by the police jury 
or on other com ponent units that com prise the St. Tam m any Parish reporting entity. 

2. Fund A ccounting 

Tile accounts of St. Tam m any Parish W ater District No. 2 arc organized on the basis of Ihlterprisc 
Fund accounting used by govermnental entities. The Enterprise Fund is used to account for 

operations (a) that arc financed and operated in a manner similar to private business enterprises - 
where the intent of the governing body is that the cost (expenses, including depreciation) of 
providing goods or services to the general public on a continuing basis be financed or recovered 

primarily through user charges; or (b) where the governing body has decided the periodic 
determ ination of revenues earned, expenses incurred, and/or net incom e is appropriate for capital 
m aintenance, public policy, m anagclnent control, accountability, or other purposes. 

10 



St. Tam m any Parish W ater District No. 2 
Covington, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 1998 and 1997 

NOTE A - SUIVIM ARY OF SIGNIFICAN T ACCOUNTING POL1CIES - Continued 

3. Fixed A ssets and Lona-Tel'm 1)cb 

Fixed assets of tile Enterprise fund are capitalized in the fire d account because the fixed assets arc 
used in the production of goods or services sold. Fixed assets consist of property, plant, and 
equipm ent. A ll fixed assets arc recorded at cost. D epreciation of all exhaustible fixed assets is 
cbargcd as an expense against their operations. D epreciation has been provided principally using 
the straight-line m ethod. The estim ated lives are as follow s: 

M achinery and equipm ent 
Offi ce Equipm ent 
Buildings 

Long-tcrm obligations arc recognized w ithin the Enterprise fund 

4. Basis ofAccounLing 

5 - 40 years 
5 - 10 years 
10 -15 years 

The accom panying financial statem ents are accounted for using the accrual basis of accounting 
w hereby all revenues, except ad valorcm revenues, are recognized w hen they are earned and 
expenscs arc recognized w hen incurred. The D istrict recognizes ad valorem taxes on a cash basis, 
where revenues are recognized in the period received. Therefore, an accru al ofad valorcm taxes is 
not reflected in the accom panying statcm cnls. 

5. Cash. Cash Eauivalents and lnvestlnents 

Under state law , the District m ay deposit funds w ithin a fiscal agent bank organized under the law s 
of the State of l,ouisiana, the law s of any other state of the union, or the law s of tile United Stales. 
The D istrict m ay invest in certificate and tim e deposits of state banks organized undcr Louisiana law 
and national banks having principal offi ces ill Louisiana. 

The District considers all lfighly liquid investm ents w ith an original m aturity ofthrec m onths or less 
w hen purchascd to be cash equivalents. 

6. U tility Custom er Receivables 

U tility custom er receivables on the accom panying balance sheets are considered 1o be fully 
collectible at D ecem ber 31, 1998 and 1997. Uncollectible am ounts are recognized as bad debts 
through the establishm ent of an allowance account at the tim e inform ation becom es available whicl~ 
w ould indicate the uncollectibility of an account. 

11 



St. Tam m any Parish W aler Dislrict N o. 2 
Covington, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

D ecem ber 31, 1998 and 1997 

N OTE A - SUM M ARY OF SIGN IFICAN T A CCOU NTING POL1CIES - Continued 

7. ]nvenlot3~ 

lnvenlory is slated at the lower ofcosl o1" m arket using the first- in, first-out m ethod 

FA SB No. 43 requires em ployers to accrue a liability for future vacation and sick leave based on 
services already rendered. Em ployees of the District earn  annual vacation leave bascd on the 
follow ing: 

Y ears of Service 

1-3 
3 or m ore 

Annual Earn ed 

1 w eek 

2 w eeks 

Upon term ination of service, em ployees are paid for unuscd annual vacation leavc. Sick leave is 
earned at the rate of 12 days per year. An unlim ited am ount of sick leave can be aceunm laled

, 

how evea', all accum ulated sick leave lapses upon term ination of services. 

In accordance w ith the above, the D istrict has accrued the follow ing for vacation and sick leave 
which have been earned but not taken as of Decem ber 31 : 

9. Federal Incom e Taxes 

Sick leave 
Vacation 

Tolal 

1998 

$ 
2,203 

$ 2,203 

1997 

$ 
924 

The I)istrict is not subject to fcderal income taxes ill accordance with the Internal Revenue Code 
(IRC) Section 115 regarding income of states, municipalities, political subdivisions, clc. 

N OTE 13 - PI~ED GE OF SECURITIES 

At December 31, 1998 and 1997, the can'ying amount of the District's tolal deposits (including cash and 
cerlificatcs of deposit) was $283,842 and $275,443, respectively, and the bank balancc was $285,065 and 
$279,775, respectively. Under state law, these deposits, or the resulting bank balances

, m usl. be secured 
by federal deposit insurance or the pledge of securities owned by the fiscal agent bank

. The I)istrict's 
deposits (bank balances) as of December 31, 1998 and 1997 are considered to be a Category 1 credit risk 
as defined by generally accepted accounting principles. 

12 



St. Tam m any Parish W ater D istrict N o. 2 
Covington, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

Decem ber 31,1998 and 1997 

N OTE B - PI.ED GE OF SECURITIES - Continued 

Category 1 includes bank balances which are insured or collateralized w ith securities held by the District 
or its agent in the District's nam e. 

The cawying amount of deposits does not include a cash on hand balance of $50 or accrued interest on 
certificates of deposit of $5,582 for 1998 ($2,148 for 1997). 

NOTE C - CAStt AND CASH EQUIVALENTS 

At D ecem ber 31, 1998 and 1997, cash and cash equivalents for both current and rcstriclcd assets 
consisted of the follow ing: 

Cash on hand and in bank 

N OTE D - RESTR1CTEI) A SSETS 

1998 

$ 60,51--8 

1997 

? 1~1557,170 

Resolutions authorizing the issuance of a W aterworks Revenue Bond dated Septem ber 12, 1979, scries 

1979, for $206,000, provided for certain restrictions of assets of St. Tamm any Parish W ater District No. 
2. These requirem ents have been m et as of D ecem ber 31, 1998 and 1997. 

Restricted cash and investm ents follow 

Revenue bonds 
Public im provem ent bonds 
M eter deposits 
Rcplacem ent fund 

Total reslricted 

1998 
Cash and Cash 
Equivalents 

40 
2,378 
5,173 

Ccrlificates 
of D eposit Total 

$ 29,628 
48,889 
56,277 

15,918 

$ 29,668 
51,267 
6t,450 

15,918 

$ 7,591 $ 150,712 $ 158,303 

13 



St. Tanm lany Parish W ater Dislrict N o. 2 
Covington, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

D ecem ber 31,1998 and 1997 

N OTE D - RESTRICTED A SSETS - Com inued 

1997 

Revenue bonds 
Public improvem ent bonds 
M eter deposits 
Replacem ent fund 
Total reslrictcd 

Cash and Cash 
Equivalents 

40 
]0,536 
4,517 

$ 15,093 

Certificates 
of D eposit Tolal 

$ 28,455 
29,828 
50,593 

9 4~4747 

~L183,32323 

$ 28,495 
40,364 
55,110 

9,447 

}133,416 

In tile current assets section of the balance sbeet, $3,442 of cash and $60,000 in a cerlificate of deposit 
as of December 3 I, 1998, ($63,442 of cash in 1997) represcnt remaining bond proceeds plus in'Lercst 
earncd from public im provem ent bonds issued in 1991. These funds are to bc used by the D islricl for 
conslracting and acquiring extensions and im provem ents to the w aler w orks treatm ent plant and 

dislribution system . 

N OTE E - AD VALOREM  TA XES 

The St. Tam m any Parish W ater District No, 2 w as authorized to levy a special ad valorcm tax of 12 m ills 

on all properly subject to taxation to cover debt service requirements. The proceeds of this ad valorcm 
lax is for the purpose of paying the principal and interesl of the two outstanding public im provem enl 
bonds. The follow ing is a roll-forward of ad valorem funds for tlle year ended Decem ber 31, 1998: 

Beginning cash and investm ents 

Plus: Ad valoreln receipts, net 
lnterest earned on certificates of deposits 

Subtotal 

Less: Principal paym ents on bonds 
Interest paym ents on bonds 

Ending cash and investm ents 

$ 40,364 

58,193 

1,62(! 
59.813 

(20,000) 
(28,910) 

$ 5],262 

Ad valorcm taxes attach as an enforceable lien on property as of January 1 of each ycar. Taxes arc ]cvicd 
by lhe District on D ecelnber 1, 1998. Billed taxes w ere delinquent on January 1, 1999. Revcm lcs from 

14 



SI. Tam m any Parish W ater D islriet N o. 2 
Covington, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

l)ecem ber 31, 1998 and 1997 

N OTE E - AD VALOREM  TAX ES - Continued 

ad valorem iaxcs are budgeted for the year received, due to lhe Board of Com m issioners' intentions. The 
St. Tam m arly Parish Tax Collcclor bills and collects the District's ad valorem taxes using the assessed 
value determined by the lax assessor of St. Talnlnany Parish, Louisiana. 

N O TE F - LON G -TERM  D EBT 

The following is a sum m ary of bond transactions of the St. Tam m any Parish W ater D istricl N o. 2 for the 
years ended Decem ber 31, 1998 and 1997. 

Revenue: 
Bonds payable at January 1 
Bonds retircd 
Bonds payable al D ecem ber 31 

Public hnprovem ent: 
13onds payable at January 1 
Bonds retired 
Bonds payable at D ecem ber 31 

Revenue Bonds 

$206,000 W alerworks Rcvenue Bonds 
dated Septem ber 12, 1979; balance 
due in annual principal instalhnenls 

of $6,000 - $14,000 plus interest 
paym ents through September 12, 2004; 
w ith interest at 5~,/0 

15 

1998 1997 

$ 86,000 
(ll,000) 
$ 75,000 

$ 420,000 
~ 2o,ooo) 
$ 4oo,ooo 

$ 108,000 
~ (22,ooo) 
_$ 86,ooo 

$ 436,000 

~ 16,000) 
~ 20,000 

$ 75,000 $ 86,000 

$ 75,000 ~_.
86,000 



St. Tam m any Parish W ater District No. 2 
Covington, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

Decem ber 31, 1998 and 1997 

N OTE F - LON G -TERM  I)EBT - Conlinued 

Public Im provem ent Bonds 

$500,000 Public hnprovem cnt Bonds 
dated January 1, 1991; balance due 
in annual principal instalhnem s of 

$5,000, $15,000 - $55,000 plus senti- 
annual interest paym ents through 

M arch 1, 2010; with interest at 10%  
collaleralizcd by ad valorem taxes 

1998 1997 

$ 400,000 $ 420,000 

_$42o,ooo 

The annual rcquircm ents to am ortize all bonds oulstanding as of D cccm ber 31
, 1998 including 

interest paym enls are as follow s: 

1999 
2000 
2001 
2002 

2003 
Thereafter 

Less: interest 

R evenue 

Bonds 

$ 14,750 
15,200 
14,600 
15,000 
14,350 

14,700 
88,600 

(13,600_) 
$ 75,000 

:16 

Publiclm provcm en! 
Bonds 

$ 47,295 
45,855 
49,313 
47,575 

51,700 
354,550 
596,288 

~ 196,288) 
$ 400,000 



N OTE G - FIX ED A SSETS 

St. Tmnm any Parish W ater Distric! N o. 2 
Covington, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

l)ccem bcr 31, 1998 and 1997 

Fixed assets are shown al nel oll the balance sheel and consist of the follow ing 

M achinery and equipm ent 
Buildings 
O ffi ce equipm ent 
Less: accum ulated depreciation 

Balance at end of year 

N OTE tt - RETAINED EARN IN GS 

1998 

$1,024,534 
20,060 
12,255 

(614,562) 

1997 

$1,015,023 
20,060 
9,655 

~ 590,385) 

~i; 454,353 

Retained eam ingsforthe ycarendcd D ecem ber31,1998 and 1997 consistofthcfollow ing: 
1998 1997 

Reserved: 
Reserve for revenue bonds 
Rescrvc for public im provem enl bonds 
Rcscrve for m eter deposits 
Reserve for replacem enl 

Unreserved 

NOTE I - COM M ITM ENTS 

$ 17,538 
21,837 
20,015 
15,918 

209,032 

$ 16,159 
10,400 
14,064 
9,447 

169,018 

S1. Tam m any Parish W aler Districl No. 2 rents their facility for $1,000 m onlhly from a m ember of lhc 
Board of Com m issioners. The rental expense lolaled $12,000 and $10,428 for each of the years ended 
D ccem ber 31, 1998 and 1997, respectively. 

A s of D ecem ber 31, 1998, lhe St. Tam m any Parish W ater D istrict N o. 2 had enlercd inlo conslrtlclion 
conlraets for a new well and slorage tank lotaling $524,217. At I)ccelnber 31, 1998, $31,996 of 
eonslruclion rclalcd expenses have been recorded as construclion in progress. 

Pierre Fabre, Com m issioner 
Julian M alhies, Com m issioner; Vice-President 
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St. Tainm any Parish W ater D islriel N o. 2 
Covington, Louisiaua 

N OTES '1"O FINAN CIAL STATEM ENTS 

D ecem ber 31, 1998 and 1997 

N OTE J - BOAR[) M EM BERS' PER DIEM  PAYM ENTS 

The follow ing, is a schedule of fees paid Io board m em bers duriug lhe years ended D eccm bcr 31: 
1998 1997 

Bill Ferrer, Com nrissioner; Sec.-Treasurer 
R. L. Byron, Com m issioner; President 
Pierre Fabre, Com m issioner 
Julian M alhies, Conm aissioner; Vice-President 
W ayne Jacobs, Com m issioner 
A . J. Cigalli, Com m issioner 

NOTE K - SUBSEQUENT EVENTS 

$ 1,440 
780 
780 

660 
780 

~; 4,440 

$ 1,440 
660 
720 
420 

720 
680 

$ 4,640 

Subsequent |o December 31, 1998, the St. Tamm any Parish W ater District No. 2 issued $335,000 of Series 
1999 General Obligation Refunding bonds which were used to defease the 2002 to 2010 m am rilics oflhe 
1991 G eneral Obligalion Bond issue. The D istrict also issued $500,000 of series 1999 W ater Revenue 
bonds, lhe proeeeds of which w ill be used to construct a new w ell and storage tank facilily. 
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