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W ILLIA M  D . ED W A R D S 
Certified Public Accountant 

A Professional Accounting Corpo, atign 
M ember: AICPA / Sociely of LCPA'S 

IN I)I';PI';N I)EN T AUI)FI'OI('S REPOR'I 

To the Board of Com xllissioners 
Greater W ard One W aterw orks District 
of l,incoln Parish 

1 have audiled the accompanying financial statements of the Greater W ard One W atcrworks District of 
l.ineoln Parish, as of alld for the year ended l)ecem ber 31, 1998, as listed in thee table of conlents. These 
financial statem ents are the responsibilily of the W aterworks' management. M y responsibility is to express 
an opinion on these financial statem ents based on m y attdit. 

1 conducted m y attdil in accordance with generally accepted auditing standards and generally acceptcd 
governm ental auditing standards eontaii1ed in tim Governm ent Auditing Standards - Slandards for Audit of 
Governm ental Organizations, Program s, Activities, and Functions, issued by the Com ptroller General of the 
Uniled Stales. 'fhosc slandards require lhat l plaJ~ and perform lhe audit Io oblait~ tcas(mablc assurance 
about whether the financial slalcm ents arc free of m aterial m isstatem ent. An audil includes exam ining, on 
a test basis, evidence supporting the am ounts and disclosures in the financial statem ents. An audit also 
inchtdcs assessing lhe accotm ting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating lhe overall financial statem ent presentation. 1 believe that m y audit provides a reasonable basis 
for m y opinion. 

M y audit was conducted for thc purpose of forming an opinion on the financial statem ents of Greater W ard 
One W aterworks l)islrict of I.incoln Parish, taken as whole. The accom panying schedule of fcderal financial 
assistance is presented fnr purposes of additional analysis and is not a required parl of the financial 

statements. The information in thal schedule has been subjected to tim auditing procedures applied in the 
audit of the financial slatem euts and, in iny opinion, is fairly presented in all m aterial respects in relation to 
the financial slalem ellls taken as whole. 

ht m y opinion, lhe financial sla{cm em s referred to above present fair/y, in ntaterial rcspccls, dlc financial 
posilion of din Greater W ard One W aterworks District of Lincoln Parish, as ofl )cccm bcr 31, 1998, and the 
resulls of its operations and the changes in financial position of its proprietary thnd lypcs for the ycar then 
ended in con['nrnlily w ith generally acccp/ed accounting principles. 

- 
:: (/: 

Ruston, l.ouisiana 
M ay 3, 1999 

10b [leynol0s Dliv(! .~u le A 
Ruston, L ouisiarla 71,97(I 
318 251 ,9196 ~ t AX: 318 251-041(I 

P013 AI~ ~rtjares [ rive 
[ p, L oui~ Q lt220 

3~8 281-3814 - F AX: 318 281-3814 



(3.)I{REN'I ASSH 'S 
Cash 
Receivables 
Accrued Receivables 
Iq cpaid cxpcnses 

GI~,I,;A'I ER W ARI) ON E W ATI'I~.W ORKS I)ISTI(IC I 
OF I.INCOI.N J'ARISII 

COM BINFI) FIAI.ANCE SI IEET - AIA. FUND TYPES & ACCOUNT GROUPS 
I)E('I;M I/EI'~ 3 l, 1998 

'10TAI. C1.1RRI?.NT ASSETS 

RI~STI(IC'I'I~I) ASSETS 
Bond Reserve Accm,unls 
(~tlSloln~l Deposit ACGOUFtl 
I)cprcciallon Reserve Accotlnl 
(~onslruc(ioll Chcckil]g ACcoulll 

O'I'AI. F.F, SI'RIC'I|:A) ASSETS 

I'lopcrty, Plant, & I:;quipmcnt 

30"[AI, ASSETS 

CIJRRFN'I I,IA P.I [,H'II';S 
Accounts payable 
Payloll laxcs payable 
Sales laxcs payable 

(:um ml I.iabililics - from Rcslficlcd Asscls 
Cuslflmcr I)cposils 
Accrued intcrcs( payable 
( ultelll porlion of Ix~tlg-'l trill l)cbt 

ABII,I'I IES AND STOCKIIOI,DERS' EQUITY 

"1 olal liabililics - payable flom Rcslriclcd Assc/s 

],otlg-'lctnl ],labilities It.cvenuc I}onds I'ayablc 

"1 OTAI, I.IABII ,l'll'l ES 

FUND EQUITY 
Cotlttibulcd (Tapi(al 
Rclalncd earnings: 
Resolved lor l)cbt Rcllremct/ 
IIII csctvcd 
Iolal Rclaincd liarm ngs 

IO'1 AI. FUNI) EQUI'I Y 

)cccmbcr 3 
1998 

$274,467 
20,519 
12,349 
3~481 

997 

$156 
g 
9 
3 

77 
I1 
79 
97 

81,844 
42,117 
124,980 
7,610 

90,153 
36,400 
04,177 
&979 

1,216.808 1,244.224 

4,577 
1,454 
580 

,I.86 I 
1.8(16 
661 

6,611 7.328 

38,665 
49.115 
29.185 

116,965 

(147,114 

170,690 

~3,780 
7.626 
I 8,000 

59,406 

(137,148 

1(13.882 

96,00(} 19(,.00( 

20 
21 
41 
61 

,309 
.176 
,485 
.485 

3.309 
8.806 
2.115 
g Ilq 



 

GREA'I ER W ARI) ON E W ATI~RW ORKS I)ISTRICT 
0 I: LINCO I.N PARISI T 

('OM I]INIil) STATI~M EN'I" OF REVJ!NU/'2S, EXPENSJ~S, & CHANGF.S IN 
RHTA/NI~;I) |~ARN|NGS - A/~I. lqtOI'I~.IF/FAI~.Y F'UND 'I'YPI~;S 

YEA R I';NI)F;D DI~;CF.M BI';R 31. 1998 

OPI:~RATIN(-} I/I~V J';N UJ~;S 
Charge for serviccs - W ater revcnuc 
M iscellaneous rqavCll ucs; 
M eier laps 
M isccllancous 
Tolal m isccllancous rovellUCS 
TOTAl. OPF.RATING F.I';VliNUI';S 

OI'EP.AT1N G I{X PI{N SI:S 
Accounting 
Advertising 
A udll 
Atllo a Howallcc 
Bank service charges 
Com m issioner's F'cc 
Chcm icals 
CtllOff FCC 
Dcprccialion 
I)ucs and subscriplions 
Em ployees 
EngiJ~ccring 

]llSalal/c(; 
] 11 s tl ['ancc-(i Iollp 
Insurancc-W orkcrs' Com pensat ioli 
1 .cgal 
M elcJ Readings 
M cler Taps 
M iscellaneous 
M ow ing and Bush 1 l~gging 
Office expense 
Pcrm ils 
Poslage 

Rcpairs al~d m ab~c~a~~cc-l,iacs 
I~.cpails and mainlcnalwc-F~uilding & (;iouncls 
Repairs and m ainlcuancc-\Vclls 
SM ar'ies 
Supplies 

])cccm bcr 3 
1998 

22,765 
7~040 
29.g05 
64,520 

2,700 

1,425 
7,550 

8(I 
1,86(t 
1,619 
2,4"]9 
47,560 

160 

142 
2.785 

7,19/t 
4,R37 
4,t22 

33 

3,675 
9,5(/(I 

46 
535 

1,593 

2,080 
4.'~20 

3,687 
12,991 

48.7q0 
]d.277 

)cccm bcr3 
1997 

$291,717 

17,590 
2.335 
9.925 

311,642 

660 
555 

300 
530 

1,740 
1,551 
t ,67() 

42,88/ 

27(1 
9,794 

7,751 
2,45 I 
,1,566 
321 

3,850 

8,59(I 
g0 

2,d40 
1,589 

183 
2,140 
5,57g 
4.(179 

4,60~ 
2 294 



 

G RF, ATER W AE, D ONI", W A TEF~W OF~KS I)ISTRICT 
OF !.IN CO I,N PA RIS} I 

('()M P,|NEI) S3"ATEM I~,NT Ol: |/.t:N ENUI~,S, t:,XPI(.NS|*;S, & Ct IANGES 1N 
RI?I'A1N H ) F.ARN INGS - A1,1, PROPRII';TAR'Y I:UN D TYPt';S 

YI';AR ENI)F,I) I)I~;CF, M I~F,R 31, 1998 (CONTINUED) 

I axcs-payron 
Taxes-safes lax 
Tesling 
~1 ravel 
/ltililics and lclc, phonc 
TOTAl, OPERATING EXPENSES 

O I'ICRATIN G INCO M E 

N()NOPI'IP, ATING REVI';NI.1E (t~XPENSES) 
hllClcSl InCollle 
lntclest ]';xpcnsc 
I,oss on A bandonm enl of W ells 

'l O'1 AI, NONOPI~;RATING REVI~;NUF, (F, XI'F.NSES) 

NI('I INCOM F (I,()SS) 

Pd ;I A IN EI) I';A RN IN G S, I~,EG 1NN IN G 

I,tl '1 A INH ) IG\RN ING S, ENDING 

December 3 
1998 

4,473 
8,565 

47.097 
246.I27 

8.393 

13,313 

(67,194) 
(% 14.L42)_ 

(63,023) 

55.370 

Decem ber3 
1997 

4,773 

1,249 
510 

214,217 

97,425 

12,696 

(46,443) 

(33,747) 

63,678 

29g.437 

$41L~ 5 $36Z 115. 



(;I{I,:ATEII W ARD O NE W A]'EIIW O RK S DISTRICT 
OF I.INCOLN PARISII 

SI"ATEM ENTS OF CASll FLO~,VS - UNRESTI/ICTED 
Years Ended D ecem ber 31, 1998 

CASII FI.O\VS FROM OPERATING ACTIVITIFS 
O perating liicolll(: 

A~[iusmlents lo P, ec~3ncile Operating Income Io Net 
Cash Provided by Operating Activities: 

Depreciation 
Changes in W orking Capital: 
AccotHits Receivable - Trade 
Accrued Accounts Receivable 
Prepaid Fxpcnse 
Accotmts payable 
Payroll taxes payable 
Sates |axes payable 

NH ' CASII (USI'I) BY) OPFRATING ACTIVITIFS 

CAStl ]:I,OW SFROM FINANCING ACTIVITIES 
Additions lo PrOperty, Plant, & I'quipment 
I.oss on abandolllllenl of wells 
Piincipal Paid on N otes 
Illlcresl Paid oil Noles 
Plocccds frotll New Notcs 

I)cclcase (increase) in current po~lioJ) of Iong-lcml dcbl 

NI';I CASI I (I.JSH ) BY) FINANCING ACTIVrl IES 

CASII FI,O\VS FROM INVESTING AC I IVITII.;S 
Net increase ill restricted assets 

Ncl inclcasc (decrease) ill curlent liabilities payable flOlll tcslricted asscls 
] II[CI csI till illlcrcsl-bgarin~,, activlties 

NI;I CASII PP, OVII)H ) BY INVESTING AC'I IVFIII.S 

Nlll INCRI.;ASI- |N CASII 

CASI I A'I IIICGINNIN(; OF YEAR 

CAS} I A'I ]'NI) OF YFAP, 

5;I )M M ARY 
Operaling [iccollll 
Rcshiclcd 

)eeembcr 3 
1998 

)eeglllbcl 3 
1997 

$118,393 $97,425 

(12,008) 
(2,970) 
3J6 
(284) 
(352) 

__  (so) 

150.575 

(86,515) 

(16,842) 
57,559 
13.313 

54,030 

118,090 

156.377 

6,345 
(809) 
1,795 

(8,189) 
491 

, (7) 

39.932 

(17,247) 
(46,443) 
255,986 

~ (2.000) 

1(13.,142 

(34.623 
13.112 
12.696 

(8.815 

27,675 

28.7112 

$274,467 
~ . 256,551

. 

~ $531,018. 

_ _ .~ 19,971. 

$8,646= 

$156.377 
239.7/)9 

.~ 396.086 

$,16.50 k 

__ .$4.2~?. 



GR1,;ATI~21(W AR1) ON E W ATERW ORK S I)ISTRICT 
OF LINCOLN PARIS] 1 

NOTES TO FINANCIAl, STATEM F, NTS 
I)Iv, CI,;M BER 31, 1998 

The accounling and reporting policies of the Greater W ard One W aterworks District of Lincoln Parish 
conform ~o gcucrally acccpwd accounting principles as applicable to governm ents. Snch accounting and 
reporting procedures also conform to the requirem ents of Louisiana Revised Slatutes 24:517 and to the 

guides set forth in the lxmisiana Municipal Audil and Accounting (~aide, and to the induslry audit guide, 
A udits of Slate and Local Governm ental U nits. 

q'he following notes to lhc financial statem ents arc an integral part of the W aterworks' Financial Statem ents 

1. SUM M AR Y OF SIGN IFICAN T ACCOUNTING POLICIES 

A . I,~I';PO ICI'IN G I';N TITY 
'l'he Grealcr W ard One W aterworks D istrict of Lincoln Parish was organized in 1967 as a political 
subdivisio11: ofl~incoln Parish to provide water usage and service to lhc residents of Greatcr W ard One 
of l,incoln Parish. 

This report includes all funds and account groups w hich are controlled by or dependent on the Board of 
Com m issio~crs. Com rol by or depende~ce on the Board of Com m issioners is determ ined on lhe basis 
ofa budgcl adoplion, aulhorily 1o issue or secure debt financing, clcclion or appoJulmenl of the Board 
of Com m issioners, and other general oversight responsibilities. 

P,. BASIS O 1: PRI,;SI';NTATION - ]q_JNl) ACCO1JNTING 
Thc accoum s of the Grealcr W ard One W aterworks District arc organized on the basis of funds and 
accounl gro ups, each of which is considered a separate accounting chilly. Each fund is accounted for 
by a scparalc set of self-balancing accounts tllat com prise ils asscls, liabilities, fund balance, revenues, 
and cxpcndilurcs/expcnscs. The individual fund accounts for the govern m ental resources allocated to 
lim e lot the purpose of carrying on specific aclivities in accordance w ilh law s, regulations, or other 
rcslric[ions. 

"he ftmds prcscnlcd in the financial statem ents are described as follows 

Propriclary I'und Types - Enterprise Fund 
Tiffs hind ace(ra m s lbr opcrations that are organized to be sell'-stq)p(~r6ng flm m gh user charges. This 
fund is csl~d)lishcd Io accotml for opera/ions thai are financed and opcralcd in a m anner sim ilar to private 
business enterprises, w, hcre lhc intent is that costs of providing ~,oods or services to the general public 
on c(m lm uiJ~p b~sis be financcd or recovered prim arily lhrough ~ser charges. 

'age 6 



 

GP,1;ATEI~. W ARD ON E W ATI"RW ORK S I)ISTRICT 
OF I.INCOI.N PARISI I 

NOTES TO H NANCIAI. STATEM ENTS (CONT1NUEL)) 
L)ecem ber 31, 1998 

C. I?,A S1S OF A CCOU NTING 
All proprietary ftm ds arc accounted for using th e accrual basis of accounting. Their revenues arc 
recognized when th ey are earned, and their expenses are recognized when they arc incurred. Interests 
on revenue bonds, proceeds of which are used in financing th e construction ofccrlain assets, is capitalized 

during the construction period net of inlerest on the investment ~f unexpended bond proceeds. 

1). BUDG1,;TA RY I)A ~IA  
The W aterworks D istrict adopts an operating budget for the cnterprise fund on the cash basis which is 
not 0m sam e basis of accounting as that used to account for the actual results of operations on the 
accrual bast s. The following item s indicate the prim ary differences between th e budgetary basis and the 
(;A AP basis used In account for the ~esults of operations for the operating accounts: 

lntercsl Incom e - earned on restricted assets is included in the results of operations 
Such am ouuts are not budgeted in the operating accounts. 

2. lntercsl l';xpm~se - on long-term debt is included in the results of operations. Such 
anm unls arc not budgeted in the operating accounts. 

3. I)cprcciation l~;xpel~se - is not budgeted, however, expenditu res for capital outlays arc 
budgcted. These outlays have been capitalized into fixed assets and elim inated from 
th e rcstdls of operations on a GAAP basis. 

ASSI';TS, I.IAF~II.ITIES AND FUNI) EQUITY 

Rcccivablcs 
All receivables arc repot'ted at their gross value. The D istrict uses Ihc direct charge 
off m ethod for uncollectible accounts rather th an an allowance for such losses. 

2. Restricted A sSets 
l.;ntcrprise Funds, based on certain bond covenants, arc required to establish and 
maintain prescribed amounts of resources (consisting of cash and temporary 
im'cslnlcnts) thai call be used only {o servicc ouls~anding debt. 

l'r(~.pcrly, Plant &  Equipm ent 
I'r(~,perty, plant and equipm ent acquired for propriclary fulKIs arc capitalized. 
I'rc,pcrty, plant and equipm ent are stated at cost. W hm c cosl could not bc dctcrm incd 
l)om the available records, estim ated historical cost was used 1o record th e esth nated 
value of the assets. Assets acquired by gift or bequest m c recorded at their fair 
nm rkcl value at th e date of transfer. 

t'agc 7 



 

GRI';ATEI~, W AP, I) ON E W ATI~;RW ORKS 1)ISTRICT 
OF 1,1NCOLN PARISI I 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 1998 

l)eprccialion of exhaustible fixed assets used by proprietary funds is charged as all 
expense against operations, and acctmm lated depreciation is reporled on tile 
proprielary fund balance sheet. D epreciation has becn provided over the eslim ated 
useful lives using tile straight-line m ethod of depreciation. The estim ated useful lives 
are as follows: {i, 

Equipm ent and W ells 
]lnprovenlents 
Building 
Equipm ent 

- 40 Years 
- 15 Years 
- 25 Years 
- 5-7 Y ear 

4. 1,ong-Tcnn Debt 
l,ong-tenn liabilities for rcvcnue bonds arc rcported in the appropriate l';nterprisc Fund 

5. Fund Equity 

Umeservcd retained earnings for proprietary funds represent tl~c nel assets available 
for l~uture operations or distribution. Reserved retained earnings for propriclary funds 
represcn! the nel asscls thai have bccn legally identified for specific purposes. 

F. I~,I~;VI';N UI';S AN D I';X PI",N SI'S 
P, evenues and expenses of proprielary funds are recognized in essentially the sam e m anner as in 
com m ercial[ accounting. Som e prior year balances m ay have been reclassified to conlbrm w ith the eurrenl 
year prescnlalion. 

G . COM I'A I~,ATIVI.; I)ATA 
Com parative data for lhc prior ycar have been presented in the accum paiD, ing financial sl;.tlelllelllS in 
order to provide an undcrslanding of changes in the I)istricfs financial posilion and operalions. 

11. ACCUM UI,ATH ) UN PA II) VACA TION , SICK PA Y 
AN D OTIIER I!M PI,O YI'~I! I~,I;N F, FITS 

Accum ulated vacation, sick pay and other em ployee benefits are not m ateria 
accrued. 

1, I~,I';TIRt';M I';N'I AN D I'I';NSION BI';N I{IqTS 

No employer pro vided re|iremcm or pension benefits are provided 



 

GRI~,ATER W AR1) ON E W ATERW ORK S DISTRICT 
OF LIN COLN PA RISIt 

NOTF;S TO FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 1998 

J. TOTA l,. COLUM N S 
"l'he Com bined Financial Stalem cnts include a total colum n that is described as m cm orandum only. Data 

in these columns do present financial position, results of operations, and changes in financial position in 
conformity with generally accepted accounting principles as them are not Interfund transactions to be 
elim inated. 

2. STEW ARI)SIIlP, COM PLIAN CE &  A CCOUNTABILITY 

A . COM PL1ANCI~; W 1Tt~I BON D COVENAN TS 
There arc a num ber of lim itations and restrictions contained in the various bond indentures. The District 
is in com pliance wilh all significant lim itations and restrictions. 

B. DEPO ~qlTS W I'I'II FIN AN CIAl, IN STITUTION S 
Slate statulcs require lhal the District's deposits be collatcralized by securities. At l)ccem ber 31, 1998, 
deposits w ere collatcralized at Central Bank. 

3. CASII AN D INVI';STM I';N TS 

"lira D islricl is authorized to m ake direct investm ents in United States governm enl bonds, Ircasury notes , 
treasury bills or certificates, or tim e cerlificates of deposit of state banks organized under the laws of 
Louisianaand nalional bankshavinglhcirprincipalofficcinthestateofl,ouisiana orany other federally 
insured inveslm enl, or in guaranteed inves tm ent contracts issued by a financial inslitulion having one of 
the two highest raling categories or in nm tual or trust fund institutions which arc registered wilh the SEC 
and which have underlying investm ents consisting solely of and lim ited to securities of governm ent or its 
agencies. 

Investm ents m ade by the 1)istricl are sum m arized below . The inves lm cnls lhal are represented by specific 
identifiable invcstm enl securities are Classified as to credit risk by the category described bclo:w : 

('alcgory 1 - Insured or regislercd, or securities held by the District or ils agent in the dislricl's nam e 

I )cscripli_ (\L~ Calegorg- 1 
Carrying 
V alue 

M arket 
Value 

('asl~ iti llank and 

('erlificalcs of 1)eposil $357,284 
..$357,284 _

$:357,284 

The ccnificalcs of deposit arc classified as cash on the balance shccl duc Io lhei~ cash equivalence 

Page 9 



 

GREATEI~. W ARI) ON E W ATt';RW ORK S DIS3'I~,IC'I" 
O F 1,1N CO LN PA RISI 1 

NO3"ES TO I:INANCIA1, STATI';M ENTS (CONTINUEI)) 
D ecem ber 31, 1998 

4. PI{OPF.I~,TY, P1.ANT AND I~;QUIPM F~Nq 

A smnmary of properly, plant and equipment of proprietary fun~l
.
s 

Balance 
Jalm ary 1, 

l,and 
Tanks and wells 
hnprovenlents - contributed 
Building &  equipm ent 
Construction in l)rogrcss 
Subtotal 

l,ess accum ulated deprecialion 

'l'olal 

5. I,ON G -TH ~M  1)1';B3 

is presented below 

1998 Additions Deletions 

$42,640 
1,315,097 

30,000 
74,186 
303,520 

1,765,443 

(521,219) 

$329,067 

_  
25,547 
354,614 

(47,505) 

l?,alance 
Decem ber 31 

1998 

$42,640 
1,644,t64 

30,000 
74,186 

($329,067) 0 
(329,067) 1,790,990 

(568,724) 

$1,244,224 $307,109 ($329,067) $1,222,266 

~̀hcf~ w ingisasum n~ary~f~ c~)is~ric~'s~ ng-t~rm d~b~ransac~i~nsf~rt~ y~ar~nd~d~)cccm bcr3 
1998: 

Debt O l.~Islanding al .]antlaD, 1, 1998 
Revenu,a Bond Proceeds 
Repaym ents 

DeN. O utstanding at Decem ber 3 I, 1998 

W ater 
Revenue 
Bond 

$1,055,148 
24,014 

_  (2,864) 

$1 ,
__ ._

076,298 

~,evcnue be,nds payable at 1)ccem bcr 31. 1998, arc COm l)riscd of the following individual issues 

W ater Revenue Fkmds $175,200 
79, due in annual installm cnls 
2008, interest at 5% . 

979 \Vale~ Revenue Bonds dated 3-22 
$2.200 to $5.000 through January 1 

Outstanding 
12/31/98 

$129,0( 



 

GREATER W ARD ON E W ATERW ORKS DISTR1CT 
OF LIN CO LN PA RISH , 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
Decem ber 31, 1998 

Outstanding 
12/31/98 

$131,000 1982 W ater Revenue Bonds dated 4-7-82, du in annual 
installments of $3,000 to $9,000 through January 1,2007, interest a[ 5% . 69,000 

$648,000 1989 W ater Revenue Bonds dated 7-28-89, due in annual 
installm ents of $43,351 through January 1, 2029, interest at 6% 601,162 

$280,000 1997 W ater Revenue Bonds dated 4-1-97, due in annual 
installments of $6,554 to $1,456 through March 20, 2037, interest at 5.5% 
Total . $1,076,298. 

The annual requirem ents to am ortize all bonded debt outstanding as of Decem ber 31, 1998 including 
interest payments of $96,978 are as follows: 

1999 
2000 
2001 
2002 
2003 
hereafter 

Total 

$80,200 
81,223 
8(I,673 
8(I,123 
79,000 
852,257 

$1,173,276_ 

A ll outstanding revenue bonds are secured by a first lien on net revenues earned by I~;nlcrprise l"unds 
N et revenues are defined in the rcvenue bond agreem ent. 

F1.OW  OF FUNI)S: RI~,STI~.IC'flON S ON U SE - UTILITIES REVEN UES 

W aler Revenue Bonds Under the Icrm s of the bond indenture on outstanding W alcr l~evcnuc/tends, all 

income and revennes (hereinafter referred to as revenue) of every nature, earned or derived fi'om 
operation of the W aler Utility System are pledged and dediealed to the retirem ent of said bonds, and are 
to be set a.qide into the follow ing special ftmds: 

'age 11 



 

G I~,I;A TI~R W A RI) ON E W A TI~;RW O RK S D ISTI~dCT 
O 1, 1.1N CO I.N PA RISIt 

NOTES TO H NANCIAL STATI~M I,;NTS (CONTINI.JH )) 
1)ecem ber 31, 1998 

All of the revenue earned by the 1)islrict fi'onl 1.he operation oftlle waterworks system (the "System"), 
m usl be deposited M onies in lhc W aterworks P, evenue Fund. M onies in the W aterworks Revenue Fund 

shall bc firsl used for the payment of all reasonable and necessary qxpenses ofopcrafing and maintaining 
lhe Sysleln, and all payments required in connection wilh tile out'blanding Revenue Note payable from 
lhe revenues of lhe System . 

l';ach m onth, there w ill bc set aside into a "Bond and Intcresl Sinking Fuud" an am ount constituting 1/12 
oflhe uexl m aturing installm cnl of principal and inleresl{ on the oulslanding bonds. Such transfers shall 
be full y suffici enl to assure the prom pt paym ent ofpri ncipal and intcresl installm ents as they becom e due, 
and m ay be used only for such paym enls. 

'l bert shall also be sel aside into a "Reserve Fund" a;1 am ounl equal Io 5%  oflhe am ounl lo be paid iJllO 
the "Sinking Fund", unfil there is on deposit an am ounl equal lo $63,801. This am ount represents the 
m axim um principal and intcrcst requirem ents in any one m alurity year. 

unds will also be sel aside inlo a "l)eprecialion Fund" at lhc rate of $368 per m onth 

A ll oflhc rcw:nucs received in ally fiscal year and not required lo bc paid in such fiscal year inlo any of 
lhc above Jlolcd funds shall be regardcd as Sl~ll'p]l.IS and m ay be used for any lawful cm])orale purpose. 

l't INI) I';Q1JI'I'Y 

I),cscrvc of Retained Earnings 
Rescr\'alions nfrelained earnings ofl;ntcrprisc Funds aic crealcd by increases in assels rcslricted for debt 
service. These increases result fronl earllings Oil lcstricled assels and other inlerftlud |l'allS]"elS lO 
rcslliclcd accounls. Earnings on reslricled asscls ale inchlded in ncl incom e of the Erllerprise I"unds. 
\Vhcn rcscrved rc~aincd earnings are increased lhere is an equal rcductiol/lo the portion of retained 
earnings lhal is unreserved. 

Resolve for debt service was created in conj uncfion wilh the issuance of revenue bonds and is funded by 
inilial deposits fi'Oln lhe proceeds of such bonds and by lransl'crs fiOlll the revenue accounls based 
dcposils on assels held by the Enterprise Funds {hal are teslrietcd tbr debl service. The purpose oflhe 
icst.'lve(t Felailled caFnillgs is {o sol'vice lhc leVelltlC I')(}ll(tS. 

8. 5-;/M M ARY I)ISC1,O SI.JI{I,; O F SIGN IFI(TAN'I ('()N I IN(II:N( II,IS 

II~!~ltlOII 

~c~c arc na pending or threalened liligalion at lhi~ tim < 



 

GP, EATI~;I( W ARD ON F W A TERW ORK S DISTRICT 
O F I,IN CO LN PA RIStI 

NOTES TO FINANCIAL STATEM ENTS (i2ONTINUED) 
Dcccm ber 31, 1998 

9. P,H ,A T1.;I) PA I/TY TRAN SA CTION 

Dnring the year ended Decem ber 31, 1998, Greater W ard One W aterworks D.istrict of Lincoln Parish 
paid a total of$13,820 to TEl: Dirtworks, which is owned by rl'ot~ Frazicr, an employee ofthc dislrict. 

OTIII';R RI';IJEVAN T INFORM ATION 

The cmnm issioncrs are appointed by the Lincoln Parish Police Jury. Police Jury, based upon 
recom m endations by the w ater district. The water district is a chartered political subdivision of the State 
of Louisiana which operates independent of the Lincoln Parish Police Jury  aside from the selection of 
coulnlissioncrs. 

1998 Board of Com m issioners and per diem  paym enls received arc as follow s 

Butler l lam pton - President 
F. J. A rn)oud - V . Pres. 
Reagan Pylan'[ 
l lclberl ):arm or 
M ike 1 taddox 

Expires 
Expires 
Expires 
Expires 
Expires 

January 23,2001 
Septem ber 23,2002 
August 22, 2000 
January 9, 1999 
Septem ber 24, 2001 

$360 
$360 
$360 
$360 

_ ~24o 



 

GREATEI{ W ARD ON E W ATERW ORK,S DISTRICT 
OF LIN COLN PA RIStt 

SCI tEDU LE 01:C1 tAN GES IN A SSETS RESTRICTED 
FOR REVEN UE BON D DEBT SERV1CE 
YEAR I:~N DED DI'2CEM BER 31, 1998 

Balance, 1/1/98 
RI'2CEIPTS 
Transfer from operating 
lntcrest earned 
Total cash receipts 
Total available 

DISBURSEM EN TS 
Transfers to Re:serve 
Paym ent of principal and interest 
Total disbursem ents 

P, alancc, 12/31/98 

Schedule I 

BON D AN D , 

~NTEREST RESERVE 
REDEM PTION FUN D S TOTA l 

$8,308 $81,844 $90,152 

62,029 
549 

62,578 
70,886 

(63,276) 

(63~276) 

0 
81,844 

62,029 
549 

62,578 
152,730 

(63,276) 
0 

(63,276)_ 
$7,610 $818_ ~44 $216,006 
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GI,~F.ATI;P. W ARD ONI; W ATERW OI~.K~ DISTR1Cq 
OF LIN COLN PA RISH 

SC1 ]EDULE OF IN SURAN CE IN I"ORC1/ 
DI';C12M BER 31, 1998 

]light-of-W ay llmkd 
A gent : W illiam s 
Insurer : Com m ercial Union 
PolicyN o, : CE7125841 
(;overage 
$ 4,000 

Effective Date : 5-31 ],98 
Date Expires 5-31 -~9 
Annual Premium : $ 60 
Property lnsured 
P.ight-of-ways 

G eneral and Com m ercial Liability Coverage 
Agent : Broussard, Bush & Effectivc Dale 9-28-98 

1 lurst 
lnsurer : Reliance 
Policy N o. : AEK490598 

Coverage 
$2,000,000 
$1,000,000 1,im il 
$ 927,500 
$ } 00,000 
$ 50,000 

Public Offieialts LiabiliCy l?olit3' 
A gcnl : Go Pro [haderwriling 
Insurer : ScoIIsdalc Ins. Co. 
Policy N o, : PO -584189 

('overage 
$1,000,000 

Date Expires 9-28-99 

Annual Premium $4,745 

Pro)gcrty Insured 
General Liability 
Boiler & M achinery, M echanical l?,rcakdow n 
Plant and F.quipm ent 1)am age 
Em ployee l)isbones~y 
ltm ployce D ishonesly, 1 lartford Supplcm cnl 

]:ffective Date : 9-28-98 
Date l';xpircs : 9-28-99 

Annual Prem ium : $ 1,249 

Insured 
Board l~rrors & Om issions 

Schedule 2 
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W ILLIA M  D . ED W A R D S 
Certified Publk: Accountant 

A Professional Accounting Corporation 
~ 

M ember: AICPA / Society of LCPA'S 

AUD1TOP,'S RI';PO I('I" ON 
SCI IF.DUI,F. OF FEDERAl. I:INANCIAI ~'ASSISTANCE i 

t-  -  

Bnard of Com m issioners 
Greater W ard One W alerworks District 
of 1,incoln Parish 

I have auditcd the financial statem ents of Greater W ard One W aterworks D istrict of Lincoln Parish
, for (he 

ycar ended Dccembcr 31, 1998, and bare issued my rcporl thctvon daied M ay 3, 1999. M y audit of such 
financial statem ents was m ade in accordance w ith generally accepted auditing stm~dards and the standards 

for financial aod compliance audits contained in the Standards for Audit of Govcrmncntal Organizations, 
]hogram s, Activities, and Functions, issucd by the U .S. Gcneral Accounting Office, and accordingly, 
includcd such tests of the accounting records and such odm r auditing procedures as I considered necessary 
ill 111(' circtlnlslanccs. 

M y audit was m ade for the purpose of form ing an opinion on the financial statem cnts taken as a whole. The 
accom panying Schedule of Federal Financial A ssistance is prcscu(cd for purposes of additional analysis and 

is no! a required part of the financial statcmcqts. The inlbrmafion in that schcdule has been subjected {o thc 
auditing procedures applied in the audit ofthc financial s(alements and, in nay opinion, is fairly staled in all 
m aterial respects in relation to lhe financial stalem enls lakcn as a whole. 

Rust<m , I,ouisiaoa 
M ay 3, 1999 

1 {)[) [l(ryn(fld~ [)tlv(: ~ui[o A 
Iluston, I ourslana 71270 
318 251 ,')190 I AX: 318 251 0410 

2013 Autaf(s [)rlv( 
Bastrop, t ot i~sum a 1" 20 



 

GRL:A TER W A RD ON E W ATERW ORKS J)JSTRICT 
OF LINCOLN PA RISIt ~ 

SCI IEDU LE OF FI~I)t~;RA1J FIN AN CIAl, A SSISTAN CE 
FO R THE YEAR EN DED I)F, CEM BI';I{ 31, 1998 

G R ANTO IUI'R O G RAM  TITLE 

O TIIER FEI)ER AI, A SSISTANCF 
I)EI'A RTM EN T O F A G RICULTURE 
G UA RANTEEI) LO A N S 

Farm crs 110111(', Adm inistration 

]:arnlcrs 110111(: Adm inistration 

arm crs ltom c Adm inistration 

Farm crs l]om c Adm inistration 

I'oial Federal A ssislancc 

],oan 
N um ber 

91.03 

91.05 

91.06 

91.07 

Loan 
Balance 

12-31.-98 

$129,000 

69,000 

601,162 

277,136 

$1,076,298 
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G REATER W A RD ON E W ATERW ORK S DISTRICT 
OF 1,1N COLN PAR1St t 

NOJ'J",S TO SCIIF3)IJLE OF FJ'2DERAL FJNANC;JAL ASSISTANC] 
D ECEM BER 31, 1998 

SCOPE OI,' A U DIT PURSUAN T TO OM B CIRCUI,AR A- 133 

A ll Federal assistance of the Greater W ard One W aterworks 

Circular A-133 audit (the "single audit"). 

2. SUM M ARY OF SIGN IFICANT ACCO UN TING POLICIES 

included ill lhe scope of the OM B 

The accom panying schedule of federal financial assistance has been prepared on the accrual basis of 
accounting. 

I~OAN BA ] ~AN CI';S 

The loan balance represcn/s tile outstanding am ount of federal guaranteed loans a's of Decem ber 31 
1998. 

4. FINI)ING S OF N ON COM PI,1AN CE 

"J'hcrc wcrc no N oJlcom pliancc or lnlernal Conlrol Findings 

'agc 18 



W ILLIA M  D . E D W A R D S 
Ccrtificd Public Accountanl 

A Profcssional Accounting Corporation 
M em ber: AICPA / Society of I.CPAtS 

RI';PO I(T ON COM PI.IAN CF AN D ON INTERNA l. CON TRO l. OVER FINANCIA L 
RI';PORTIN G P, ASED ON AN AU 1)IT OF FINAN CIAl. S'I'ATEM FNTS PH ~d:ORM F, I) 

IN ACCORI)ANCE W ITII GOVERNMENTAUl)ITYNG STANI)ARDS 

To thc l?,oard of Com m issioners 
Greater W ard One W aterw orks District 
of I.incoln Parish 

] have audited the general purpose finaucial s,tatem ents of Greater W ard One W aterworks l)islrict ofl.ilmoln 
Parish as of and for file year ended Decem ber 31, 1998, and have issued m y report thereon dated M ay 3, 

1999. I conducted m y audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in GovernmentAuditing & andard.v, issued by the Com ptroller General 
oflhc lJniled Sla,tcs. 

As parl o fob,raining reasonable assurance about whether Grcater W ard One W atcrworks l)istric,t ofl.incoln 
Parish's gcncral purpose financial statem ents are free of m alcrial m isslatem ent, l perfbrm ed lesls of its 
compliance w ilh cerlain provisions of law s, regulations, con,tracls and granls, noncom pliance wJl]l wllicb 
could have a dJrec,t and m aterial effect on the de,term inalion of financial statem ent an'~oun,ts, l lowever, 

providing an opinion on compliance wilh those provisions was not an objective of my audi', and, accordingly, 
I do nol express such al~ opinion. The results of m y lesls disclosed no ins,lances of noncom pliance tha,t are 
required I.o 136 rcported under Government Auditing Standards. 

n!ernal ( ~o!~lrol Oyer (~111p_l_i..ancc 

In planning and performing m y audit, I considered Greatcr W ard One W aterworks l)istrici ofl.incoln Parish's 
inlcrnal conlrol over financial lepordng in order to de,term ine m y auditing procedures for the purpose of 

expressing my opinion on ,the general purpose financial slatemcnts and not to provide assurance on the 
im crnaI eon,trol over financial reportiW . 1 low ever, I noted a ccrtain m at,te~ involvingthe internal control over 
financial ~cpor,ting and its operation that l consider Io be a ~eportable condi,tion. Repor,table condilions 
involve m atters com ing, to nay attenlion relating 'to significant dctlcieneics in the design or operation ofthc 

internal colm ol m, cr linancial reporting ,thal, in n/y judgnlcnl, could adversely affcc,t (hca,tcr W ard One 
\\:alclworks l)ishic,t of l.incoln Parish's abilily ,to recoJ(I, pro cess, sum m arize and report financial dala 
consislcnt \vJt]:l lhe assertions of m mm gem enl in ,the general ptnpose financial statcu]cn,ts. The reporlablc 
condilion is described in lhe accom panying schedule of lindings and qucslioned cosls as item 98-I. 

10S [l(ynolds [)HVC St*ilc A 
Iluslon, I ouisial*a 719/0 
318-251 2196 [ AX: 318 251-0410 

Baslrop, [ ouisiana 71220 
318-281-3814 * I AX: 318 281 3814 



A m alcrial weakness is a condilion in which the design or opcralion of one or m orc of the internal conhol 
COlllponcn|s does not reduce Io a relatively low level the risk thai ll~,issiaienleul,',; i11 alllOlln|R lhal would bc 
m alcrial in relation to the general purpose financial slalem enls being audited m ay occur and nol bc delectcd 
w ithin a tim ely period by em ployees in the norm al course of pcrform ing their assigned functions. M y, 
consideration oflhe intenm l control over financial rcporling would not ncccssarily disclose all m ailers in tlle 
im enm] control that m ipht be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions float arc also considered to be m aterial weaknesses. 1 towcver, I believe none of tl~c 
reportable conditions described above is a m aterial weakness. !: 

This repor| is i~tendcd solely, for the inform ation of m anagem ent and federal awarding agencies and pass- 
fl~rough chillies, llow eveL this report is a m atter of public record and ils distribution is not lim iled. 

Ruslon, l,ouisiana 
M ay 3, 1999 

gc 20 



 

G RF, ATFJ~. W ARI) ON E W ATI;RW OP.KS DISTRICT 
OF I.IN COI N  PARIS11 

SCI ll",l)l.Jl,t'; O1" I:INI)INGS AND QUESTIONI;I) COSTS 
For the Year Ended Decem ber 31, 1998 

Schedule 3 

I have audited 1tile financial statements of Grealer W ard One W aterworks l)istricl oi'l ,incoln Parish as of and 
for the veal" ended l)ecember 31, 1998, and have issued my report lh~reol~ dated May 3, 1999. 1 conducted 
m y audit in accordance with generally accepted auditing slandards and the standards app]icablc lo financial 
audils containcd in GovernmentAuditing Xlandards, issued by lhc Com ptroller General of the United Slates. 
M y audit of lhe financial slalem enls as of I)ecem ber 3 l, 1998 resulted in an unqualified opinion. 

A . Sum m ary ofA udil Resulls 

1. Report on Internal Conlrol and Colnpliance M aterial to lhe Finm~cial Slalcm cnls 

Internal Corfl ro] 
M aterial W eaknesses _  Yes X No Reportable __ _ 

Ycs X N o 

Com pliancc 
Com pliancc M alcrial to Financial Slalem ents _ .

X
_  Yes ~  N o 

lnlerna] Control 

M alcrial W eaknesses _  . Yes 
. 
X N o Reportable 

ypc of()pinion O n Com p 

For M ajo~ Prot, rams 
ance Unqualified _

X 

Disclaim er 

Yes X N o 

Qualified 
A dvcrse 

A rc their findings required to be: reported in accordance w ith ('irct~lat A-133, Nccti(m 
Yes X N o 

CI:])A Ntmlbcl(s) 

N/A 

Name of Federal lh+og~am (~+t (']ustc0 

'age 2 



)ollar threshold used to distinguish bctwccn Type A and Type B l)rograms: 2 00,000__ 

Is the audiled a "low -risk" audited, as defined by OM B Circular A -133? __  Ycs . X N o 

B. Financial Statem cnts Findings 

98-1. During the year endcd December 31, 1998, the district paid a total of $13,820 to TI'F l)irtworks 

which is owned by Tom Frazicr an employee of the district. 
Reconm aendation: I recom m end that thc district and its em ployees com ply w ith Louisiana law 

Responsc Thc district w ill conlract all labor through another local contractor until other 
arrangem ents can be m ade. 

C. Federal Award Findings and Questioned Costs 

N one 



GREATER W A RD ON E W ATERW ORK S DISTRICT 
OF LIN COLN PA RISI] 

SUM M ARY OF PR1OR YEAR H NDINGS 
For the Year Ended Decem ber 31, 1998 

Schedule 4 

A. INTERNAL CONTROI. AND CO M PLIANCE M ATERIAL TO TIlE H NANCIAL 
STATEM ENTS 

97-1. Lim ited num ber of available personnel for segregation of duties 

Recom m endation: The districl sbould im plelnent com pensating controls and other m eans 1o negate 
lhis inhercnl risk. 

Conclusion Resolved - The district has im plem ented several controls such as obtaining an 
outside accountanl to post: disbursem ents and receipls and prepare bank 
reconciliations lo decrease the risk involved from a lack of segregation ofdulics. 

B. INTERNAL CO NTI/O L AND CO M PLIAN CE M ATERIAL TO FEDERAL AW AR1)S 

N onc 

C. M ANAG EM ENT LETTEI/ 

N one 
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GREA TER W A RD 1 
W  ATERW ORK S DISTRI CT 

P.O. Drawer 637 ~ Ruston, Louisiana 71273 0637 

COI~.RECTIV]'; A CTION I'I~AN 
For the Ycar l~;ndcd l)cccm bcr 31, 1998 

(318) 255-7995 

) 

I' 
Grcalcr \Vard Onc W alcrworks]) sir clofl, ncoln I ar sl mrcby subm ils the follow ing corrcctivc aciion plan 
rci:,arding lhc finding ill the audil for the year ending l)cccm bcr 31, 199g. 

98-1. See Schcdulc of Findings and Questioned Costs - Section B 


