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WILLIAM D. EDWARDS

Certified Public Accountant

A Professional Accounting Corporation
Member: AICPA / Socicty of LCPA'S

INDEPENDLENT AUDITOR'S REPORT

-

To the Board of Commissioners
Grealer Ward One Waterworks [District
of Lincoln Parish

I have audited the accompanying financial statements of the Greater Ward One Watcrworks District of
Iincoln Parish, as of and for the year ended December 31, 1998, as listed in the table of contents. These
{inancial statements arc the responsibility of the Water wmks management. My responsibility 1s o express
an opinion on these financial statements based on my audit,

] conducted my audit 1n accordance with generally accepted auditing standards and generally accepted
povernmental auditing standards contaised in the Government Auditing Standards - Standards for Audit of
Governmental Organizations, Programs, Activitics, and Functions, issucd by the Comptroller General of the
United States. Thosce standards require that 1 plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes asscssing the accounting principles used and significant cstimates made by management, as well as
cvaluating the overall hnancm] statement presentation. | beheve that my audit pmwdu a recasonable basis

for my opinion.

My audit was conducted {or the purpose of forming an opinion on the financial statements of Greater Ward
One Watcerworks District of Lincoln Parish, taken as whole. The accompanying schedule of federal financial
assistance is presented’ for purposes of additional analysis and is not a required part of the financial
statements, The information in that schedule has been subjected 1o the andiing procedures applied in the
audit of the financial statements and, in my opinion, is fairly presented in all material respects in ielation to

the financial stalements taken as whole.

In my opinion, the financial statements referred to above present fairly, in material respects, the financial
position of the Greater Ward One Waterworks District of Lincoln Parish, as of December 31, 1998, and the
results of its operations and the changes n financial position of 1ts proprictary fund types for the year then
ended 1n can*l"(n*mily r.filh pencrally accepted accounting principles.

/“Z('??k// Lffr: Y f:-' "

Rummn,, Lowistana
May 3, 1999

105 Reynolds Drive - Sule A 2013 ﬂg lares [rive
Ruston, | ouisiana 7 127() h

, | _ Bastrop, LouikaawBT 1920
318-261-2196 - ¥ AX; 318-251-0410 318-281-3814 - F'iﬁkx: 318-281-3814



GREATER WARD ONE WATERWORKS DISTRICT

COMBINED BALANCE SHEET - ALL FUND TYPES & ACCOUNT

CURRENT ASSETS
{ash

Receivables

Accruced Receivables
Prepaid expenses

TOTAL CURRENT ASSETS
RESTRICTED ASSETS
Bond Reserve Accounts
Customer Deposit Account

Depreciation Reserve Account
Construction Checking Account

TOTAL RESTRICTED ASSETS
roperty, Plant, & Equipment

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS® EQUITY

CURRENT LIABILITIES
Accounts payabile

Payroll taxes payable
Sales taxes payvablc

TOTAL CURRENT LIABILITIES

Corrent Lashilities - from Restricted Asscels:
Customer Deposits

Accrued mterest payable

Current portion of Long-Term Deint

Total habilitics ~ payable from Restricted Asscts

Long-Term liabilities Revenue Bonds Pavable
TOTAL TIABILITIES

FUND EQUITY

Cantribted Capital

Retained carnings:
Reserved for Debt Retirement
Unreserved
Total Retained Barnings

TOTAL FUND EQUITY

OF LINCOLN PARISH

DECEMBER 31, 1998

FTOTAL LIABITIES AND STOCKHOL.DERS EOVTY

he accompanying notes are in integral part of this statement.

’

GROUPS

{Jccember 31

,  December 31,

1998 1997
$274 467 $156,377
20,519 8.5}1]
' 12,349 0.379
3.481 3,797
310,816 178,064
al,844 90,153
42,117 36,400
124,980 104,177
7.610 8.979
236,551 239 79
1.216.808 [.244.224
S$1.784.175 _ $1.6061.997 |
4,577 J_801
1,454 | KOG
53':]__ _ ) 514
6,611 7.328
38,6065 33,780
4G 113 7.6726
29185 18.000
116,965 S50 400

1,047,114

1,170,690

196,000

203,304
214,176
417485
613,485

$1,784.175

{O37. 148

103882

[ O6.000

203,309
1 38.8060
A62.4158
358115

———— ey - — ——
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GREATER WARD ONE WATERWORKS DISTRICT
OF LINCOLN PARISH
COMBINED STATEMENT OF REVENULES, EXPENSES, & CHANGES IN
RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES
YEAR ENDED DECEMBER 31, 1998

December 31, December 31,

(Continued)

e -

1998 1997
OPERATING REVENUIES
Charge for services - Water revenue $334.,715 $291.717
Miscellancous revenucs:
Mecter 1aps 22,765 17,590)
Miscellancous 7.04(0 2,335
Total miscellancous revenues 29.805 19,925
TOTAL OPERATING Ri:VENUILS 364,520 311,642
OPERATING EXPENSES
. Accounting 2,100 2,660
~ Advertising 555
- Avndi 1,125 1,300
Aulo allowance 7,550 7,530
- Bank service charges 80
Commissioner’s Vec 800 1,740
Chemacals 1,619 1,551
Cutoff I'ce 2.479 1,670
Depreciation 47.560 42 881
13ucs and subscriptions L 6O 150
jimployeces 1472 270
Lngmeering 2,785 9,704
Insurance 7,100 7.75]
nsurance-Group 4,837 2451
Insurance-Workers™ Compensation 4,122 14,560
}.cpal 33 321
Mecter Readings 3,675 3,850
Mecter Taps 9,500 8,590
. Miscellancous 46 ()
Mowing and Bush Hogging, 535 2,440
Office expense 1,593 1,589
Permits 183
Postage 2,080 2,140
Repairs and mainteqance-1.es 4,320 5,578
Repairs and maintenance-Building & Grounds 3,687 1,079
Repaws and maintenance- Wells 12.991
Salaries 48,754 416073
Supplics J. 2773 121,294
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GREATER WARD ONE WATERWORKS DISTRICT
OF LINCOIN PARISH
COMBINED STATEMENT OF REVENUES, EXPENSES, & CHANGES IN
RETAINED EARNINGS - ALL PROPRIETARY YUND TYPES
YEAR ENDED DECEMBER 31, 1998 (CONTINUIEED)

December 31, December 31,

1998 1997

Taxes-payroll . . 4,473 4,773
Taxcs-sales tax ¥, 8,565
Testing 1,249
1ravel | 510
Utlitics and telephone | 47,097 37,069

TOTAL OPERATING EXPIENSES 246,127 214,217
OPLERATING INCOMIE: 118,393 97,425
NONOPERATING REVENUIE (EXPENSES) -
Intevest Income | 13,313 12,690
Interest Expense (67,194) (46,443)
l.oss on Abandonment of Wells - (9,142) ~
TOTAL NONOPERATING REVENUE (EXPENSES) (63,023) (33,747)
NIT INCOME (1,OSS) 55,370 63,678
RETAINED EARNINGS, BEGINNING 362,115 298,437
RETAINED BEARNINGS, ENDING _ $417,485 $3062,115

" ——— —_—

1 he accompanying notes are an integral part o this statement.

Page 4



GREATER WARD ONE WATERWORKS DISTRICTY
OF LINCOLN PARISH
STATEMENTS OF CASH FLOWS - UNRESTRICTED

Years Ended December 31, 1998 ;

December 31, December 31,
1998 1997

CASH FLOWS FROM OPERATING ACTIVITILS
Operating Income $118,393 $97,425

Adjustments o Reconcile Operating Income to Net
Cash Provided by Opcerating Activitics:

Depreciation 47,560 42,881
Changes in Working Capital: ,
Accounts Receivable - Trade (12,008) 6,345
Accrucd Accounts Reccivable | (2,970) (809)
Prepaid Expense | 316 1,795
Accounts payable (284) (8,189)
Payroll taxes payable (352) 491
Salcs taxes payable (80} (7]
NET CASH (USED BY) OPERATING ACTIVITILS 150,575 139,932
CASH IFLOWS FROM FINANCING ACTIVITIES
Additions 10 Property, Plant, & Equipment (20,144) (293,738)
| .0ss on abandonment of wells (9,142)
Principal Paid on Notes (2,804) (17,247)
Interest Paid on Notes (67,194) (46,443)
Procecds from New Notes 24,014 255986
Decrease (increasc) in current portion of long-term debt {11,185) (2.000)
NET CASH (USED BY) FINANCING ACTIVITIES (86,515) (103.442)

CASH FLOWS FROM INVESTING ACFIVITIES

Net increase in restricted asscts (16,842) (34.623)
Netinerease (decrease) in current liabilitics payable from restricted asscts 57,559 13,112
Interest on interest-bearing activitics 13,313 12.090
NET CASH PROVIDED BY INVESTING ACTIVITIES 34,030 (8.815}
NET INCREASE IN CASII 118,090 27.675
CASIHTAT BEGINNING OF YEAR 156,377 128,702
CASH AT END O YEAR $274.467 $156,377

SUMMARY .
Operating account $274.467 6156377

Restricied 230,551 239709
$531.018 $390,086_

I xpenditures for interest - cash basis 319,971 $46.504

Fxpenditures for taxes - cash basis $8.646 §4,287

the accompanying notes are an integral part of this statement.

IPage S
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GREATER WARD ONIZ WATERWORKS DISTRICT
OF LINCOLN PARISH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,1998 7

I'he accounting and reporting policies of the Greater Ward One Watcrworks District of Lincoln Parish
conform to generally accepled accounting principles as applicable to governments. Such accounting and
reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and 1o the

suides sct forth in the Louisiana Municipal Audit and Accounting d{uide, and to the industry audit guide,
Audits of State and l.ocal Governmental Units.

The following notes to the financial statements arc an integral part of the Waterworks' Financial Statements.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. REPORTING ENTITY . |

The Greater Ward One Waterworks District of Lincoln Parish was organized 1n 1967 as a political
subdivision of Lincoln Parish 1o provide water usage and scrvice to the residents of Greater Ward One
of l.incoln Parish.

This report includes all funds and account groups which are controlled by or dependent on the Board of
Commissioners. Control by or dependence on the Board of Commissioners is determined on the basis
of a budget adoption, authority 10 issue or secure debt Hinancing, clection or appointment of the Board
of Commissioners, and other gencral oversight responsibibitics.

3. BASIS OFF PRESENTATION - FUND ACCOUNTING

The accounts of the Greater Ward One Waterworks District arc organized on the basis of funds and
account groups, cach of which is considered a separate accounting entity. Fach fund is accounted for
by a separate set of sclf-balancing accounts that comprise 1ts assets, Jiabihties, fund balance, revenucs,
and cxpenditures/expenses. The individual fund accounts for the governmental resources allocated to
time for the purpose of carrying on specific activitics in accordance with laws, regulations, or other
restrictions.,

The funds presented in the financial statements are desceribed as {ollows:

Proprictary i'und Types - Enferprise Fund

This fund accounts for operations that are organized to be self-supporting through user charges. This
fund is established to account for operations that arc financed and opcrated 1 a manner similar to private
business enterprises, where the intent is that costs of providing goods or services to the general public
on contunung basis be financed or recovered primarily through user charpes.

Page 6
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GREATER WARD ONE WATERWORKS DISTRICT
Of' LINCOILN PARISH
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 1998 ]

C. BASIS OF ACCOUNTING
All proprietary funds arc accounted for using the accrual basis of accounting. Their revenucs arc
recognized when they are earned, and their expenses are recognized when they are incurred. Interests
on revenue bonds, proceeds of which are used 1n financing the construcuon of certain assets, 1s capitalized

during the construction period net of interest on the investment Qf unexpended bond proceeds.

). BUDGISTARY DATA
The Waterworks District adopts an operating budget for the enter prise fund on the cash basis which is

not the same basis of accounting as that used to account for the actual results of operations on the
accrual basis. The following items indicate the primary differences between the budgetary basis and the
GAAP basis used 10 account for the resulis of operations for the operating accounts:

Interest Income - earned on restricted assets is included in the results of operations.
Such amounts are not budgeted in the operating accounts. |

Interest Iéxpense - on long-term debt 1s included in the results of operations. Such
amounts arc not budgeted in the operating accounts.

Depreciation Ixpense - is not budgeted, however, expenditures {or capital outlays arc
budgcted. These outlays have been capitalized into fixed asscts and eliminated from
the results of operations on a GAAP basis.

5. ASSETS, LIABILITIES AND FUND EQUITY

o

i
%

Recervables
All reccivables are reported at their gross valuc, The District uses the direct charge
off’ mecthod for uncollectible accounts rather than an allowance {or such losscs.

Restricted Asscts |

I'nterprise 1'unds, based on certain bond covenants, are required 1o establish and
maintain prescribed amounts of resources (consisting of cash and temporary
ivestinents) that can be used only to service outstanding debi.

Property, Plant & Yquipment

Property, plant and equipment acquired for proprictary funds are capitalized.
Property, plantand cquipment are stated at cost. Where cost could not be determiined
from the availlable records, estimated historical cost was used to record the estimated
value of the assets. Asscts acquired by @ift or bequest arve recorded at ther fair
markcet value at the date of transfer,

Page 7
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GREATER WARD ONLE WATERWORKS DISTRICT
OF IINCOLN PARISH
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 1998 ’

Depreciation of exhaustible {ixed asscts used by proprietary funds 1s charged as an
expense against operations, and accumulated depreciation 1s reporled on the
proprietary fund balance sheet, Depreciation has been provided over the estimated
useful lives using the straight-line method of depreciation. The estimated useful lives

arc as follows: i
Equipment and Wells - 40 Years |
Improvements | - 15 Ycars
Building ! - 25 Years
Equipment - 5-7 Year

4. lLong-Term Debt |
Long-term liabilitics for revenue bonds are reported in the appropriate Enterprise Fund.

N

I'und Equity :,

Unreserved retained earnings for proprietary funds represent the net asscis available
for futurc operations or distribution. Rescrved retained carnings for propnietary funds
represcnt the net assets that have been legally identified for specific purposes.

I. REVENULS AND EXPLENSTES

Revenues and expenscs of proprictary funds are recognized in ¢ssentially the same manner as in
commercial accounting. Some prior year balances may have been reclassified to conform with the current
ycar prescntation.

G. COMPARATIVE DATA
Comparative data for the prior year have been presented in the accompanying Iinancial statements in
order to provide an understanding of changes in the District's financial position and operations,

11. ACCUMULATED UNPAID VACATION, SICK PAY

AND OTHER EMPLOYLE] BENEEFITS
Accumulated vacation, sick pay and other employee benefits are not matenal and are therefore not
accrued.

. RETIREMENT AND PIENSION BENEFITS
No employer provided retirement or pension benefits are provided.

Page 8




GRIFEATER WARD ONE WATERWORKS DISTRICT
OF LINCOLN PARISH | ..
NOTES TO FINANCIAL STATEMENTS (CONTINULD)
December 31, 1998

J. TOTAL COLUMNS

The Combined Financial Statements include a total column that 1s described as memorandum only. Data
in these columns do present {inancial position, results of operations, and changes in financial position in
conformity with generally accepted accounting principles as thelL'e' are not Interfund transactions to be
climinated.

STEWARDSHIP, COMPLIANCE & ACCOUNTABILITY

A, COMPLIANCE WITH BOND COVENANTS
There are a number of Iimitations and restrictions contained in the various bond indentures. The District
1s in compliance with all significant limitations and restrictions,

B. DEPOSITS WITH FINANCIAL INSTITUTIONS
State statuics require that the District's deposits be collateralized by securitics. At December 3] 1998,
deposits were collateralized at Central Bank.

CASIT AND INVESTMIENTS

The Districtis authorized to make direct investments in United States government bonds, treasury notes,
treasury bills or certificates, or time certificates of deposit of state banks organized under the laws of
Louisiana and national banks having their principal office in the state of 1.ouisiana or any other {federally
insured investment, or in guarantecd investment contracts issued by a financial institution having onc of
thetwo highest rating catcgories or in mutual or trust fund institutions which arc registered with the SEC
and which have underlying immvestments consisting solely of and limited to sccuritics of government or its
apCneics.

Investments made by the District are summarized below. The investments that are represented by speeific
identifiable investment securities are classified as to credit risk by the category described below:

Catcgory 1 - Insured or registered, or sceuritics held by the District or its agent in the district's name.

Carrying Market
Description (afegory-] Valuc Valuc
Cash i Bank and
Certificates of Deposit $357.284 $357.284  $357.284

e e P —— — —— —

The certificates of deposit are classified as cash on the balance sheet due to their cash equivalence.

Pagc 9




GREATIER WARID ONE WATERWORKS DISTRICT
OF LINCOLN PARISH | .
NOTLES TO FINANCIAL STATIEMENTS (CONTINUED)
December 31, 1998

4. PROPERTY, PLANT AND EQUIPMENT

A summary of property, plant and equipment of proprictary funds 1s presented below:
W

{
Balance | Balance
January 1, December 31,
1998 Additions  Delctions 1998

I.and $42.640 $42.640

Tanks and wells 1,315,097  $329,067 1,644.164

Improvements - contributed 30,000 30,000

Building & equipment 74,186 | 74,186

Construction in progress 303,520 25,547  ($329,067) 0

Subiotal 1,765,443 354,614 (329,067) 1,790,990
 less accumulated depreciation  (521.219)  (47,505) (568,724)
Total $1,244.224  §307,109  ($329,067) _$1,222,266

5. LONG-TERM DIERBT

The following 1s a summary of the District's long-term debt transactions for the year ended December 31,
1998

Watcr
Revenuc
Bond
Debt Outstanding at January 1, 1998 $1,055,148
- Revenue Bond Procecds : 24.014
Repayments (2,864)
Debt Outstanding at December 31, 1998 $1,070,298

Revenue bonds payable at December 31, 1998, are comprised of the following individual issucs:

Outstanding
12/31/98
Water Revenue Bonds $175.200 1979 Water Revenue Bonds dated 3-22-
79, due 1 annual instaltments of $2.200 to $5.000 through January 1,
2008, interest at 5%. $129.000

Page 1)
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GREATER WARD ONE WATERWORKS DISTRICT
OF LINCOLN PARISH ,
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 1998

Outstanding
12/31/98

$131.000 1982 Water Revenue Bonds dated 4-7-82, due in annual
installments of $3,000 to $9,QOO through January 1, 2007, interest at 5%. 69,000

$648,000 1989 Water Revenue Bonds dated 7-28-89, due in annual
instaliments of $43,351 through January 1, 2029, interest at 6% 601,162

$280.000 1997 Water Revenue Bonds dated 4-1-97, due in annual
installments of $6,554 10 $1,456 through March 20, 2037, interestat 5.5% 277,130

Total ! $1.076.298

The annual requirements to amortize all bonded debt outstanding as of December 31, 1998 including
interest payments of $96,978 arc as follows:

1999 $80,200
2000 81,223
2001 80,673
2002 80,123
2003 79,000
Thercafier 832,257
Total $1.173.276

All outstanding revenue bonds are sccured by a first lien on nct revenuces earned by Fnterprise I'unds.
Net revenues are defined 1n the revenue bond agreement.

FLLOW OF FUNDS: RESTRICTIONS ON USE - UTILITIES REVENUES

Water Revenuce Bonds Undcer the terms of the bond indenture on outsianding Watcer Revenue Bonds, all
income and revenues (hereinafler referred to as revenue) of every nature, earncd or derived from
operation of the Water Utility System are pledged and dedicated to the retircment of said bonds, and are
to be set aside into the following special funds:

Page |




GREATIER WARD ONIE WATERWORKS DISTRICT
OF LLINCOIL.N PARISH , . |
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
[December 31, 1998

All of the revenue carncd by the District {from the operation of the waterworks system (the "System™"),
must be deposited Monies in the Waterworks Revenue Fund. Monies in the Waterworks Revenue und
shall be first used for the payment of all reasonablc and necessary expenses of operating and maintaining
the System, and all payments required in connection with the outptanding Revenuce Note payable from
the revenuces of the System.

:ach month, there will be set aside into a "Bond and Interest Sinking Fund” an amount constituting 1/12
of the next maturing installment of principal and interest on the outstanding bonds. Such transfers shall
be fully sufficient to assure the prompt payment of principal and interest installments as they become due,
and may be used only for such payments.

T'here shall also be set aside into a "Reserve Fund” an amount equal to 5% of the amount to be paid into
the "Sinking Fund", until there is on deposit an amount equal 1o $63,801. This amount represents the
maximum principal and interest requircments 1 any onc maturity ycar..

I'unds will also be set aside into a "Depreciation Fund” at the rate of $368 per month.

Al of the revenues received in any fiscal year and not required 1o be paid i such fiscal year into any of
the above noted funds shall be regarded as surplus and may be used Tor any lawful corporale purposc.

FUND LQUITY

Reserve of Retained larnings

Reservations of retained carnings of Enterprise FFunds are created by increases 1 assets restricted for debt
service.  These mncreases result from carnings on restricted asscets and other interfund transfers to
restricted accounts. Yarnings on restricted assets are included innet  income of the Enterprise Funds.
When reserved retained earnings are incrcased there is an equal reduction 1o the portion of retained
carnmings that is unreserved. |

Reserve for debt service was created in conjunction with the issuance of revenue bonds and is funded by
imitial deposits from the proceeds of such bonds and by transfers from the revenue accounts based
deposits on assets held by the Enterprise Funds that are restricted for debt service. The purpose of the
reserved retamned carnings 1s to service the revenue bonds.

SUMMARY DISCLOSURE OF SIGNIFICANT CONTINGENCIES

| 1tieation
There are no pending or threatened htigation at this time as advised by the District's attorney.

Page 172




GREATER WARD ONE WATERWORKS DISTRICT
: OF LINCOLN PARISH |, .
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31, 1998

9. RELATED PARTY TRANSACTION

During the year ended December 31, 1998, Greater Ward One Waterworks District of Lincoln Parish
paid a total of $13,820 to TEF Dirtworks, which is owned by 'I‘oﬁl Irazicr, an employee of the district.

10.  OTHER RELEVANT INFORMATION
The commissioners are appointcd by the Lincoln Parish Police Jury. Police Jury, based upon
recommendations by the water district. The water district is a chartered political subdivision of the Statc
of Louisiana which operates independent of the Lincoln Parish Police Jury aside from the selection of
COMMISSIONEIS.

1998 Board of Commissioners and per dicm payments received are as {ollows:

Butler Hampton - President . Expires January 23, 2001 . $360

1. ). Armond - V. Pres. Expires September 23,2002 $360
Recagan Pylant IExpires  August 22, 2000 $360
Herbert FFarmer Expires  January 9, 1999 $360
Mike Haddox FExpires  September 24, 2001 $240

Total $1.680

Pagc 13
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Schedule ]
GREATER WARD ONIL WATERWORKS DISTRICT

OF LINCOLN PARISH
SCHEDULE OF CHANGES IN ASSETS RESTRICTED
FOR REVENUE BOND DEBT SERVICE
YEAR ENDED DECEMBER 31, 1998

BOND AND |
INTEREST ~ RESERVE
REDEMPTION _FUNDS  TOTAL

Balance, 1/1/9§ | $8,308 $81,844 $90,152
- RECEIPTS |
Transfer from operating 62,029 62,029
Interest earned 549 549
Total cash receipts 62,578 0 62,578
Total available | 70,886 81,844 152,730
- DISBURSEMENTS ;
" Transfers to Reserve 3 (63,276) (63,2706)
- Payment of principal and interest 0
"~ Total disbursements | (63,276) 0 (63,2706)
Balance, 12/31/98 $7.610 $81.844 $216.006

Pagce 14




GREATIER WARD ONLE WATERWORKS DISTRICT
OF LINCOLN PARISH

SCHEDULE OF INSURANCE IN FORCE

Right-of-Way Bond

Agent . Wilhiams

Insurer : Commercial Union
Policy No. : Cli712584]
Coverage

$ 4,000

DECEMBER 31, 1998

Effective Date : 5-31798
Date Expires  : 5-31-99
Annual Premium : $ 60
Property Insured
Right-of-ways

General and Commercial Liability Coverage

Agent @ Broussard, Bush &
Hurst

Insurer : Reliance

Policy No. : AILK490598

Coverage
$2,000,000
$1.000,000 Limit
$ 927,500
$ 100,000
$ 50,000

Public Officials Liability Policy
Agent  : Go Pro Underwriting
Insurer : Scotisdale Ins. Co.
Policy No. : PO)-584189

(Coverage
$1,000,000

Effective Date @ 9-28-98

Date Expires : 9-28-99
Annual Premium : $4,745

Property Insured
General Liabihity

Boiler & Machinery, Mechanical Breakdown

Plant and Equipment Damage
Employee Dishonesty

F'mployce Dishonesty, Tartford Supplement

Jiffective Date : 9-28-98
Date Iixpires : 9-28-99
Annual Premium @ $ 1,249

Insured
Board Yrrors & Omissions

Schedule 2
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WILLIAM D. EDWARDS

Certificd Public Accountant

A Professtonal Accounting Cnrpﬂraljﬂn; .,
Member: AICPA / Socicty of LCPA'S

AUDITOR’S REPORT ON |
SCHEDULE OF FEDERAL FINANCIATFASSISTANCE

Board of Commaissioncrs
(Grreater Ward One Waterworks District
of 1.oncoln PParish

[ have audited the financial statements of Greater Ward One Waterworks District of Lincoln Parish, for the
year ended December 31, 1998, and have issucd my report thereon daied May 3, 1999. My audit of such
linancial statcments was made in accordance with generally accepted auditing standards and the standards
{or financtal and comphance audits contained 1 the Standards for Audit of Governmental Organizations,
Programs, Activitics, and Functions, 1ssucd by the U.S. General Accounting Office, and accordingly,
mcluded such tests of the accounting records and such other auditing procedures as I considered necessary
in the circumstances.

My audit was made for the purpose of forming an opinion on the {inancial statements taken as a whole. The
accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and
1s not a required part of the financial statements. The information in that schedule has been subjected to the
auditing procedurcs applied in the audit of the financial statements and, in my opinion, is fairly stated in all
matenal respects in relation to the financial statements taken as a whole.

A }5 ' cff?r;ﬁ (/ M«W

Ruston, ].ouisiana
May 3, 1999

104 BHeynolds Dove - Suite A 2013 Antares Dinve
Ruston, { oumsiana 71270 Bastrop, L owsianag 1270
318 2H1-2196 - [ AX: 318-251-0410 318-281-3814 - FAX: ;;G%Ii'{é‘lﬂ



IREATER WARD ONLE WATERWORKS DISTRICT

OF LINCOLN PARISH

7 - =

SCHEDULIL OF FEDERAL FINANCIAL ASSISTANCE
FOR THE YEAR ENDED DECEMBER 31, 1998

GRANTOR/PROGRAM TITLE

o e s e e ke B A T B e e mer en dem B B B B BT B T e e e g e B e S S e - e e e e B B

OTHER FEDERAL ASSISTANCE

1.0an
Number

= Em o Sy dew e der B B B

DEPARTMENT OF AGRICULTURE

GUARANTEED LOANS
]< armers IHome Administration
Iarmers Home Administration
J¢ armé;rs Home Administration

IFarmers Home Administration

Total Federal Assistance

91.03

91.05

91.06

91.07

L.oan
Balance

e - e e e B

| $129,000
69,000
601,102
277,136

51,076,298

—— —— e ——— —— -
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GREATER WARD ONE WATERWORKS DISTRICT
: OF LINCOLN PARISH . |
NOTES TO SCHEDULL OF FEDERAL FINANCIAL ASSISTANCE
DECEMBER 31, 1998
[. SCOPE OF AUDIT PURSUANT TO OMB CIRCULAR A-133

{
All Federal assistance of the Greater Ward One Waterworks afc included in the scope of the OMB
Circular A-133 audit (the "single audit").

2. SUMMARY OJ SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of federal {inancial assistance has been prepared on the accrual basis of
accounting.

3. 1LOAN BALANCES

The loan balance represents the outstanding amount of federal guaranteed loans as of December 31,
1998. "

4. FINDINGS O] NONCOMPLIANCE

There were no Noncomphiance or Internal Control Findings.

Page 18




WILLIAM D. EDWARDS

Certificd Public Accountanl
A Professional Accounting Corporation
Member: AICPA / Society of LCPA'S

REPOR'T ON COMPLIANCE AND ON INTERNAIL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

1*:

1o the Board of Commissioners
Greater Ward Onc Waterworks Iistrict

of Lincoln Parish

] have audited the general purpose financial statements of Greater Ward One Waterworks District of 1incoln
Parish as of and for the year ended December 31, 1998, and have issucd my report thereon dated May 3,
1999. 1 conducted my-audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, 1ssued by the Comptroller General

of the Untted States.

Compliance

As part of oblaiming reasonable assurance about whether Greater Ward One Waterworks District of Lincoln
Parish’s general purpose financial statements are free of matertal misstatement, 1 performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which
could have a direct and material effect on the determination of financial statement amounis. llowever,
providing an opinton on compliance with those provisions was not an objective of iy audit and, accordingly,
| do not express such an opinion. The results of my tests disclosed no instances of noncompliance that arc
required 1o be reported under Government Auditing Standards. |

Internal Control Over Compliance

In planming and performing my audit, I considered Greater Ward One Waterworks District of Lincoln Parish’s
mnternal control over financial reporting in order to determine my auditing procedures for the purposc of
expressing my opinion on the general purpose financial statements and not 1o provide assurance on the
internal control over financial reporting. However, I noted a certaim matter mvolving the internal conirol over
financial reporting and its operation that I consider to be a reportable condition. Reportable conditions
mvolve matters coming o my attention relating to significant deficiencics in the design or operation of the
mternal control over financial reporting that, in my judgment, could adversely affect Greater Ward One
Waterworks District of Lincoln Parish’s ability to record, process, summarize and report financial data
consistent with the assertions of management in the general purpose financial statements. The reportable
condition s deseribed in the accompanying schedule of findings and questioned costs as item 98-1.

¥y L I (}' . .
105 Beynolds Dnve - suite A ?01% Fiﬁ.isir(,s‘ U:IUE.
Bastrop, Louisiana 71220

Fluston, | ouisiang £1270 _
318-251-2106 - AX: 318-261-0410 318-281-3814 « FAX: 318-281-3814
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A maltcrial weakness is a condition in which the design or operation of onc or more of the internal control
components does not reduce to a relatively low level the risk that misstatements tn amounts that would be
matcrial in relation to the general purposc financial statemenis being audited may occur and not be deteeted
within a umely period by employces 1n the normal course of performing their assigned functions. My
consideration of the internal control over financial reporting would not nceessarily disclosc all maticers in the
iternal control that might be reportable conditions and, accordingly, would not nccessarily disclose all
reportable conditions that arc also considered to be material weaknesses. However, 1 believe none of the
reportable conditions described above is a material weakness. A |

{

{

This report 1s intended solely for the information of management and icderal awarding agencics and pass-
through entitics. However, this report 1s a matter of pubiic record and its distribution is not limited.

: . TNy B
(Dl (1 e
Ruston, l.ouisiana
May 3, 1999
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Schedule 3
GREATER WARD ONE WATERWORKS DISTRICT ’
OF LINCOLN PARISH
SCHEDULE OF IFINDINGS AND QUIESTIONIED COSTS
For the Year Ended December 31, 1998

I have audited the financial statements of Greater Ward One Waterwarks District of Lincoln Parish as of and
for the year ended December 31, 1998, and have 1ssued my report thbreon dated May 3, 1999. 1 conducted
my audit in accordance with gencrally accepted auditing standards and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United Statcs.
My audit of the financial statements as of December 31, 1998 resulted in an unqualificd opinion.

A. Summary of Audit Results

1. Report on Internal Control and Compliance Matcrial to the Financial Statements

Internal Control

Material Weaknesses  Yes X No  Reportable  Yes _ X No
Compliance
Compliance Material to Financial Statements X Yes _ No

2 Vederal Awards

Internal Control

Material Weaknesses Yes X No  Reportable = Yes _ X No
Type of Opimion On Comphance Unqualified _X_ Qualtificd
For Major Programs Disclaimer Adverse

Are their findings required to be reported in accordance with Circular A-133, Section .510(a)?
Yes X No

[ ——

3. ldentification of Major Programs:

CIFDA Number(s) Namc of 'ederal Program (or Cluster)

e e e s -———

Pape 21




B.

Dollar threshold used to distinguish between Type A and Type B Programs:  $ 300,000

4

-— e e

Is the audited a “low-risk” audiied, as defined by OMB Circular A-1337 Yes X No

¥inancial Statements Findings

98-1. During the year ended December 31, 1998, the district paid a total of $13,820 to TEF Dirtworks
which i1s owned by Tom FFrazicer, an employee of the dis{,qict. |

Recommendation: I recommend that the district and 1ts employees comply with Louisiana law.

Responsc: The district will contract all Jabor through another local contractor until other

arrangemcnits can be made.

. Federal Award Findings and Questioned Costs

‘Nonc

Page 272




S T T T T T e e e e e e-—  e-— e s eem e—— e—— m— e—
- T e — — — — —— — L e e e  —_— — — — —

Schedule 4

GREATEER WARD ONE WATERWORKS DISTRICT
OF LINCOLN PARISH
SUMMARY OF PRIOR YEAR FINDINGS
IFor the Year Ended December 31, 1998

A. INTERNAL CONTROIL AND COMPLIANCE MATﬁRIAL TO THE FINANCIAL
STATEMENTS

97-1. Limited number of availablc personnel for segregation of duties.

Recommendation: The district should implement compensating controls and other means 10 negate
this inherent risk.

Conclusion: Resolved - 'The district has implemented several controls such as obtaining an
outside accountant to post: disbursements and receipts and preparc bank
reconcihations to decrease the risk involved from a lack of scgregation of duties.

B. INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS
Nonc

C. MANAGEMENT LETTER

Nonc
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GREATER WARD 1

WATERWORKS DISTRICT (318) 255-7995H
P.0O. Drawer 637 ¢ Ruston, Louisiana 71273-0637

CORRECTIVE ACTION PLLAN
FFor the Year Iinded December 31, 1998

i

M.
Greater Ward One Waterworks District of Lincoln Parish hereby submits the follewing corrective action plan
regarding the finding in the audit for the year ending December 31, 1993,

98-1.  Sce Schedule of Findings and Questioned Costs - Section 13
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