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T.s. K E A  &CO. 

INDEPEN DENT AU DITOW S REPORT 

BAYO U LA FO U RCIIE FR ESH W ATER D ISTRICT 
Thibodaux, Louisiana 

W e have audited tile accom panying general purpose financial statem ents of the Bayou I.afourche 
Fresh W ater D istrict as of and for the year ended D ecember 31, 1998, as lisled in the foregoing 
table of conter|ts. These financial statem ents are the responsibility of the m anagem ent of the 
Bayou 1.afourche Fresh W ater D istrict. O ur responsibiliw  is to express an opinion on these 
financial statem ents based oll our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Government Audiith]R SLandards, issued by the Comptroller General of the United States. Those 
standards require that w e plan and perform the audit to obtain reasonable assurance about whether 
the general purpose financial statem ents are free of m aterial m isstatem ent. A n audit includes 
exam ining, on a lesl basis, evidence supporting the am ounts and disclosures in lhc general purpose 
financial statem ents. An audit also includes assessing the accounting principles used and 
significant estim ates m ade by m anagem ent, as w ell as evaluating tile overall general purpose 
financial statem ent presentation. W e believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Bayou Imfourehe Fresh W ater District as of 
l)ceem bcr 31, 1998, and the results of operations for the year then ended, in conform ity w ith 
generally accepted accounting principles. 

O ur audit was m ade for the purp ose of form ing an opinion on the general purpose financial 
statem ents taken as a whole. The accom panying supplem ental inform ation schedules listed in the 
table of eonlcllts are presented for purposes of additional analysis and are not a required part of 
the general purpose financial statem ents of lhc Bayou Lafourehe Fresh W ater District. Such 
infornmtion has been subjected lo the procedures applied in the audit of the genera/purpose 
financial statem ents and, in our opinion, is fairly presented in all m aterial respecls in relation to 
Ibe general purpose financial slatem ents taken as a whole. 

In accordance w ith Governm en 
1999 on our consideration of th 

June 21. 1999 

t Auditing Standards, we have also issued a re port dated June 21 
e Bayou Lafourche Fresh W ater D istrict's intern al control over 
of its com pliance w ith certain provisions of laws, regulations, 

T1M OTI IY S. K EARNS 
NASq I:R OF IIUSlNI SS AI)MINIS] RA] ION 

(21iR'IlllI:D ])I/]ILIC Z'~CCOUN] AN 1 

(A professional Cotporal~n) 
501 Canat B~ulevatd, 1 hibodau~, LA 70301 
(504) 447-8507 Fax (504) 447-4833 

keamsc.pa(~mobiletel corn 



ASSETS AND 01HER DEBIIS 

BAYOU LAFOURCHE FRESH WATER D ISTRICT 
Th ib odaux , Lou isiana 

ALL FUND TYPES & ACCOUNT GROUPS 

Assets 

Cash and cash equivalents 

Investments 

Receivables: 

Ad valorem taxes (net) 
State revenue sharing 

Water sales 

Interest receivable 

Genera[ Fixed Assets: 

Land 

Equipment, Furniture, Vehicles 
Plant & Properties 

Other Debits: 

Amount to be provided for 

compensated absences payable 

Balan ce Sheet 
Decemb er 31 , 1998 

GOVERNMENFAL 

GENERAE 

FUND 

$ 17,147 

1.140.100 

471,029 

15,497 
32,266 

14.552 

ACCOUNT GROUPS 

GENERAL 

FIXED 

ASSETS 

8,783 

664,615 
774.133 

GENERAL 

LONG-TERM 

OBLIGATIONS 

STA TEM ENT A 

TOTAL 

(MEMORANDUM 

ONLY) 

$ 17,147 
1,140,100 

471,029 

15,497 

32,266 

14.552 

24,080 24,080 

lOIAt ASSETS AND OTHER DEBITS ~ 2 $~2 447,531 $$ 24 080 ~ 202 

LIABILITIES, EQUITY AND OTHER CREDITS 

Liabilities: 
Accounts payable 

Accrued payroll 

Con~ensated absences payable 

Fetal liabilities 

$ 28,927 

5,645 

17,557 

EqJity and other credits 

Investment in general fixed assets 

fund balances: 

Unreserved-undesignated 1,638,462 

0 

Tota( equity and other credits I 638 462 2,447,531 

TOTAL LIABILITIES, EQUITY 

AND OTHER CREDITS 

$ 24,080 

0 

$ 28,927 

5,645 

41,637 

76.209 

1,638,462 

~ 08~  

sA~ago,sg~ $2 447 s31 } 24,08__ 0 ~416~ 202 

The accompany ing notes are an integral part of this statement 
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BAYOU LAFOURCHE FRESH WATER D ISTRICT 
Thibodaux , Lou isiana 

GOVERNM ENTA L FUND - GENERA L FUND 
Sta tem en t of Revenues , Expenditures, and 

Changes in Fund Balance 
Governm en tal Fund Typ e - General Fund 
For the Year Ended Decemb er 31 , 1998 

REVENUES 
Ad Va]orem Taxes Bevenue 
State Revenue Sharing Revenue 
Water Sales 
Interest income 
Prior year tax 
Refunds and reimbursement 
Misce]]aneous income 

Total revenue 

EX PEND IT[]RES 
Salaries 
Per d~em s 
Pay ro ll Taxes 
Group Insurance Expense 
Retirement Expense 
Ad va] deduction for pens/on 
Bank Charge 
Material & supplies 
Repairs & maintenance 
Fuel & lube 
A ccoun ting Fees 
Computer Expenses 
Dues & Subscriptions 
Insuran ce -Genera l 
Legal Publication 
Office Expense 
Telephone 
Legal Fees 
Electric 
Garbage 
Water 
M iscellaneous expense 
Cap ita] outlay : 
Equipment & vehicle 

Total expenditures 

EXCESS O F REVENUE OVER EXPEND ITURES 

FUND BA I,AN CE A T BEG INN ING OF YEA R 

])r/or period adjustment 

FUND BA LAN CE A T END OF YEAR 

The accompany ing notes are an 

ACTUAL 

847 564 

297 291 
3 350 

23 23 9 
44 437 
6 813 

15 209 
169 

]0 055 
29 145 

, 369 

, 500 

, 983 
203 

116 ,820 
3 ,098 
6 ,573 
8 ,308 
3 ,854 

]15 ,531 
]37 

2 ,73I 
5 ,498 

724~864 

122 ,700 

] ,53] ,850 

--  (]6,088] 

ib 638,46% 

STATEMENT B 

Jnt:egral part of this statement 
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BAYOU I,AFOURCHE FRESH WATER DISTRICT 
Th ibodaux , Lou isian a 

GOV ERNMENTAL FUND - GENERA L FUND 
Statem ent of Revenues, Expenditures and 

Changes in Fund Balance - Budget (Non-GAAP Basis) 
and Actual (Non-GAAP Budget Basis) 

For th e Y ear Ended D ecemb er 31 , 1998 

REVENUES 
A d V a]orem Taxes Revenue 
State Revenue Sharing Revenue 
Water Sales 
Interest income 
]:~rJor year tax 
Refunds and reimbursement 
M iscellaneous income 

Total revenue 

EX PEND ITURES 
Salaries 
Per diem s 
Payroll Taxes 
Group ]nsurance Expense 
Retirement Expense 
Ad val deduction for pension 
Bank Charge 
Material & supp lies 
BepaJrs & maintenance 
Fuel & ]ube 
Accounting Fees 
Computer Expenses 
Dues & Subscriptions 
Insurance -General 
Legal Publication 
Office Expense 
Tax & License 
Tel ephone 
Legal Fees 
Electric 
Garbage 
W ater 
Miscellaneous expense 
Capita] outlay : 
Equipment & vehicle 

Total expend itures 

STA TEMEN T C 

VAR IANCE 
FAVORABLE 

BUDGET ACTUA!, ]UNFAVORABI,E) 

63) 
84 

O5) 
58) 
2O 

2O) 
0 .51 

812 .460 .00 817 04 7 .09 
_ __  4 ,587 .09 

286 ,035 .00 
0 .00 

21 ,151 .00 
4 6 ,000 .00 
18 ,703 .00 

0 .00 
180 .00 

i] ,000 .00 
33 ,500 .00 
4 ,354 .00 
2 ,500 .00 
4 ,000 .00 

237 .00 
75 ,000 .00 
3 ,000 .00 
7 ,000 .00 

0 .00 
8 ,100 .00 
4 ,000 .00 

129 ,730 .00 
0 .00 
0 .00 

5 ,308 .00 

21 ,640 .00 

287 ,229 .35 
3 ,650 .00 

22 ,838 .03 
44 ,436 .52 
8 ,634 .4 1 

]3 ,789 .11 
169 00 

10 ,047 67 
32 ,485 51 
4 ,255 60 
2 ,500 00 
4 ,078 43 

23"7 60 
50 ,389 02 
3 ,183 0] 
7 ,370 92 

234 64 
8 ,270 49 
3 ,853 88 

123 ,078 54 
]26 30 

2 ,466 17 
5 ,248 73 

21 ,550 .00 

(1,]94 .35) 
(3,650.00) 
(],687.03) 
1 ,563 .48 

10 ,068 .59 

(]3,789.]1) 
]i .00 

952 33 
1 ,014 49 

98 40 
0 00 

(78 43) 
(0 6o) 

24 ,630 98 
(183 01) 
(370 92) 
(234 64) 
[370 49) 
146 12 

6 ,653 46 
(]26 30) 

(2,466 17) 
59 27 

6811438 .00 
__  66~  l__ 2__2 . 93 __ . 2] ,315 .07 

EXCESS OF REVENUE OVER EXPENDITURES 131 ,022 .00 156 ,924 . ]6 25 ,902 ,16 

FUND BA LAN CE AT BEG INN ING OF YEAR 3~ 434
~ 438 .00 _] ~434~443_8~ 00 __  0 .00 

FUND BALANCE AT END OF YEAR $1,565 4~ 60.00 $3~ 59~ 3 _62.]6 $~ 2 5 902.]6 

The accompanying notes are an integral part of this statement 
5 



BAYOU LAFOURCHE FRESH WATER DISTRICT 
Th ib odaux , Lou isiana 

N otes to th e Financial Statem en ts 
A s of and for the Year Ended Decemb er 31, 1998 

IN TRODUCTION 

The Bayou Lafourche Fresh Water District was created under Act 113 
of 1950, of the Louisiana Legislature , for the purpose of 
furnishing fresh water from the Mississippi River to the 
incorporated villages, towns, and cities along Bayou Lafourche . 
The District is governed by a board of six commissioners appointed 
for terms of four years by the parish governments of Ascension , 
Assumption , and Lafourche . 

NOTE i . SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES 

A . Basis of presen tation 

The accompany ing financial statements of the Bayou Lafourche Fresh 
Water District have been prepared in conformity with generally 
accepted accounting principles (GAAP) as applied to governmental 
units . The Governmental Accounting Standards Board (GASB) is the 
accepted standard -setting body for establishing governmental 
accounting and financial reporting principles . 

B . Reporting en tity 

Under Governmental Accounting and Financial Standards Section 
2]00, the financial reporting entity consist of (a) the primary 
government, (b) organizations for which the primary government is 
financially accountable , and (c) other organizations for which the 
nature and significance of their relationship with the primary 
government are such that exclusion would cause the reporting 
entity 's financial statements to be misleading or incomplete . 

Governmental Accounting Standards Board Statement No . 14 
established criteria for determining which component units should 
be considered part of the primary government for financial 
reporting purposes . The basic criterion for including a potential 
component unit w ithin the reporting entity is financial 
accountability . The GASB has set forth criteria to be considered 
in determining financial accountability . This criteria includes : 

3. Appointing a voting majority of an organization's governing 
body , and 

a . The ability of the primary government to impose its will 
on that organization and/or 

2 . Organizations for which the primary government does not 
appoint a voting majority but are fiscally dependent on the 
primary government . 



BAYOU LAFOURCHE FRESH WATER DISTRICT 
Thibodaux , Louisiana 

Notes to the Financial Statem ents 
A s of and for the Year Ended Decemb er 31

, 1998 

3 . Organizations for which the reporting entity 's financial 
statements would be misleading if data of the organization Js 
not included because of the nature or significance of the 
relationship . 

Based on this criteria , management has determined that the Bayou 
Lafourche Fresh Water District is not considered a component unit 
of any other reporting entity . The District is a separate 
reporting entity because ~ 

i . The District is a separate legal entity , and not a part of 
any other governmental entities . 

2 . Other governmenta] entities do not have the ability to impose 
their will on the ]District:. 

This report includes all funds and account groups which are 
controlled by the Bayou Lafourche Fresh Water District

. The 
district is not included in any other governmental "reportin9 
entity " as defined by the GASB pronouncement . 

C . Fund accoun ting 

The District uses funds and account groups to report 
financial position and the results of its operations 
accounting is designed to demonstrate legal eomplian 
financial management by segregating transactions tel 
certain governmental functions or activ ities . 

A fund 
of acc 
rep or t 
assets 
they d 
r e s o u r 

]s a separate accounting entity with a self-balancing set 
cunts . On the other hand , an account group is a financial 
ing device designed to provide accountability for certain 
and liabilities that are not recorded in the funds because 

o not directly affect net expendable available financial 
c e s . 

The only fund of the Fresh Water District is classified as a 
governmen ta] f~n]d . Governmen ta] fun~s accoun t for the district 's 
general activities , including the collection and disburseraent of 
specific or legally restricted monies , the acquisition or 
construction of general fixed assets , and the servicing of genera] 
long -term debt ~ The governmental fund of the District includes : 

General Fund - the ~enera] op erating fund of the District and 
accounts for all financial resources, except those required to be 
accounted for Jn other funds . 



BAYOU LAFOURCHE FRESH WATER D ISTRICT 
Thlbodaux , Louisiana 

Notes to the Financial Statemen ts 
A s of and for the Year Ended Decemb er 31 , 1998 

D . Basis of accounting 

The accounting and financial 
is determ ined by its measurem 
accounted for using a current 
focus . W ith th is measurement 
current liabi]it.~es are gener 
The op erating statement prese 
current assets . The District 
basis of accounting . However 
financial statements has been 
basis of accounting using the 
revenues and expenditures : 

Rev enu es 

eporting treatment applied to a fund 
nt focu s . The Genera] Fund is 
financial resources measurement 
focus, only current assets and 
]ly included on the balance sheet . 
ts increases and decreases in net 
s records are maintained on the cash 
the general fund reported in the 

converted to the modified accrual 
following practices in recording 

Ad va]orem taxes and the related state revenue sharing (which is 
based on population and homesteads in the parishes) are recorded 
in the year the taxes are assessed . Ad valorem taxes are assessed 
on a calendar year basis, become due November 15 of each year and 
become delinquent on December 31 . The taxes are generally 
collected in December of the current year . The revenue collected 
by the sheriffs of the parishes involved are transmitted to the 
District . 

Water sales are recorded when earned 

interest income on time deposits is recorded when earned 

A ]] other revenue are recorded when received 

Expenditures - 

Expenditures are genera]ly recognized under the modified accrual 
basis of accounting when the re]ated fund liab ility is incurred . 

E . Budgets 

Annually , the Board of Comm issioners of the District adopts a 
deta]led budget: for the genera] fund . The budgetary practices 
include public notice of the proposed hudget, public ~nspection of 
the proposed budget and a public hearing on the budget . The 
budget is prepared on a modified accrual basis of accounting . 
Budgeted amounts included in the accompanying financial statements 
include original adopted budget amounts and all subsequent 
amendment s . 

F . Encumbrances 

The D istrict does not use encumbrance accounting 



BAYOU LA FOURCHE FRESH WATER D ISTRICT 
Th ibodaux , Louisiana 

Notes to the F inancial Statemen ts 
A s of and for the Year Ended December 31 , 1998 

G . Cash , cash equivalents, and investments 

The District has deposits in a checking account and a money market 
account at a local financial institution . The District may 
deposit funds with a fiscal agent hank organized under the laws of 
the State of Louisiana or any other state in the United States . 

The District may also invest in time deposits or certificates of 
deposit of state banks organized under Louisiana law and national 
banks having their principal offices in Louisiana . 

Under state law, the board may invest in United States bonds, 
treasury notes , or certificates . These are classified as 
investments if their original maturities exceed 90 days ; however

, 

Jf the original maturities are 90 days or less, they are 
classified as cash equivalents . Investments are stated at cost . 

H . Inven tories 

I . Fixed assets 

Fixed assets are recorded as expenditures at the time purchased or 
constructed , and the related assets are cap italized in the general 
fixed assets account group . Public domain or infrastructures are 
not capitalized . Interest cost incurred during construction are 
not cap italized . No dep reciation has been p rovided on general 
fixed assets . A ll fixed assets are valued at historical costs or 
estimated cost if historical cost is not available . 

J . Compensated ab sences 

The District employees accumulate an unlimited amount of annual 
and sick le_ave at varying rates as established by state 
regulations . Upon resignation or retirement , unused annual leave 
of up to 300 hours is paid to employees at the employee 's current 
rate o f pay . Upon retirement , annual leave in excess of 300 hours 
and unused sick leave is credited as earned serv]ce in computing 
retirement benefits . 

The cost of! leave privileges are computed in accordance with GASB 
Codification Section C60 . An estimate of the leave privileges 
requiring current resources is accrued in the General Pund . Any 
amount of leave actually paid over the amount accrued Js expensed 
in the year paid . The cost of leave privileges not requiring 
current resources is recorded in the general long-term obligations 
account group . 



BAYOU LAFOURCHE FRESH WATER DISTRICT 
Th ib odaux , Lou isiana 

Notes to the Financial Statemen ts 
A s o f and for the Year Ended Decemb er 31 , 1998 

K . Long -term ob liga tion s 

Long -term obligations expected to be financed from governmental 
funds are reported in the general long-term obligations account 
group . Expenditures for principal and interest payments for 
long-term obligations are recognized in the governmental fund when 
due . 

L . Total column s on statem ent 

The total columns on the statements are captioned Memorandum Only 
to indicate that they are presented only to facilitate financial 
analy sis . Data in these columns do not present financial position 
or results of operations in conformity with generally accepted 
accounting principles . Neither is such data comparable to a 
consolidation ~ 

N OTE 2 . LEV IED TA XES 

Maintenance taxes attach as enforceable liens on property as of 
January 1 of each year . Taxes are levied by the parishes in 
November and are actually billed to the taxpayers in December . 
Billed taxes become delinquent on January 1 of the following year 

in 3998, the District was authorized to levy up to 2 .]8 mills in 
ad va]orem taxes . A ] .56 mill ad valorem tax was levied for the 
year ended December 33, 1998 . This assessment is made on real 
property and business personal properties located in part of 
A scension Parish and within the boundaries of Assumption and 
Lafourche Parishes . 

The District records as a receivable the total ad valorem taxes 
assessed for the year less the deduction for pension . An 
A llowance for Doubtful Accounts is not recorded by the District 
because the amount of uncollected taxes is immaterial and written 
off in the year fo]lowing the year of assessment . 

NOTE 3 . CASH AND CASH EQUIVALENTS 

A t December 31 , 1998 , the board has cash and cash equivalents 
(book balance) totaling $17,]47.02, as follows: 

interest-bearing demand deposits 

Money market deposits 

These deposits are stated at cost , 
Under state ]aw , these deposits (b 
federal deposit insurance or the p 
f]sca] agent bank . The market val 

1 0 

$ 7,21].33 

9 ,935 .7] 

$17,347.02 

which approximates market . 
nk balances) must be secured by 
edge of securities owned by the 
e of the pledged securitJes 



BAYOU LAFOURCHE FRESH WATER D ISTRICT 
Th ib odaux , Lou isiana 

Notes to the Financial Statements 
A s of and for the Year Ended December 31 , 1998 

plus the federa 
amount on depos 
be held in the 
or custodial ba 
December 3], 19 
bank balance). 
federal deposit 

] deposit insur 
it with the fis 
name of the ple 
nk that is mutu 
98, the board h 
These deposits 
~nsurance . 

NOTE 4 . INV ESTM ENTS 

At December 31 
$1,340,100, as 

ance must at all times equal the 
cal agent . These securiti.e s mu st 
dging fiscal agent bank in a holding 
ally acceptable to both parties . At 
as $22,462.73 in deposits (collected 
are fully secured from risk by 

]998, the district has investments totaling 
follow s 

Federal National Mortgage 
A ssociation Note 

Carry ing 
Value 

Market 
V alue 

$1,140,]00 $1,]54,636 

These investments are stated on the balance sheet at amortized 
cost . The investments are in the name of the Bayou Lafourche 
Fresh Water District and are managed by Sisung Investment 
Mal]agement Serv ices, Inc ., N ew Orleans , Louisiana . 

NOTE 5 . CHAN GES IN GENERA L FIXED A SSETS 

A summary of changes in general fixed assets follows 

Land 

B alance 
January i , 

]998 Additions Deletions 

8,783.0o $ -0- $ -0 

Plant and 
Properties 3 ,774 ,]33 .00 -0 

Balance 
December 3] 

]998 

8 ,783 .00 

Equipment , 
furniture , 
& vehicles 645,299.00 2],550.00 (2,234 .48 

$2,428,215.00 $ 2],550.00 $ (2,234 .48 

NOTE 6 . PENSION PLAN 

Plan Description Substantially a]l 
Lafourche Presh Water District are m 
Employees Retirement System of I,ouis 
cost-sharing , multip le -emp loyer , def 
administrated by a separate board of 

i ] 

emp loyees 
embers of 
iana (the 
ined benef 
trustees . 

664 ,614 .52 

$2,447,530.52 

of the Bayou 
the Parochial 
System), a 
it pension plan 

The System is 



BA YOU LA FOURCHE FRESH WATER D ISTR ICT 
Th ib odaux , Lou isiana 

Notes to the Financial Statements 
A s of and for the Year Ended Decemb er 31 , 1998 

composed of two d istinct p lans , 
assets and benefit provisions . 
members of Plan B . 

Plan A and Plan B , w ith separate 
A ll employees of the District are 

A ll permanent emp loyees working at least 28 hours per week who are 
paid wholly or in part from parish funds and all elected parish 
officials are eligible to participate in the System . Under Plan 
B , employees who retire at or after age 62 with at least i0 years 
creditable service or at or after age 55 with at least 30 years of 
cred itable serv ice are entitled to a retirement benefit , payable 
monthly for life , equal to 2 per cent of their final-average 
salary in excess of $I00 for each year of creditable service . 
Further, employees with at least i0 years of creditable service, 
but less than 30 years , may take early retirement benefits 
commencing at or after age 60, with the basic benefit reduced 3 
p er cent for each year retirement: precedes age 62 . ]n any case , 
monthly retirement benefits paid under Plan B connot exceed the 
lesser of 300 per cent of final-average salary or $70 multiplied 
by total years of creditable service . Final-average salary is the 
employee's average salary over the 36 consecutive or joined months 
that produce the highest average . Employees who terminate with at 
]east the amount of creditable service stated above and do not 
withdraw their employee contributions may retire at the ages 
specified above and receive the benefit accrued to their date of 
term ination . The System also prov ides death and disab ility 
benefits . Benefits are established by state statute . 

The System issues an annual publicly available financial report 
that includes financial statements and required supplementary 
information for the System . That report may be obtained by 
writing to the Parochial Employees ' Retirement System , Post Office 
Box 14619, Baton Rouge , Louisiana 70898-4619, or by calling 
(504) 928 ]361 . 

Fundina Po] J cv . Under 
statute to contribute 

Plan B , members are requ ired by state 
2 .0% of their annual covered salary in 

excess of $3,200 and the district is required to contribute at an 
actuaria]]y determined rate . The current rate is 2 .50% of annual 
covered payroll . Contributions to the System include one forth of 
3% of the taxes shown to be collectible by the tax rolls of each 
parish , except Orleans and East Baton Rouge Parishes . These tax 
dollars are divided between Plan A and Plan B based 
proportionately on the salaries of the active members of each 
p lan . The contribution requirements of plan members and the 
district are established and may be amended by state statute . As 
provided by R .S . ]1 :103 , the employer contributions are determined 
by actuarial w ~luation and are subject to change each year based 
on the results of the valuation for the prior fiscal year . The 
district 's contribution to the System under Plan B for the years 
ending December 31, 3998, 1997, and 1996, were $8,634, $6,509, and 
$2,515, respectively, equal to the required contributions each 
year . 

1 2 



BAYOU LAFOURCHE FRESH WATER D ISTRICT 
Thibodaux , Louisiana 

Notes to the Financial Statemen ts 
A s o f and for th e Year Ended Decemb er 31 , 1998 

NOTE 8 . POST EM PLOYEE HEALTH CARE BENEFITS 

Effective June ]5 , 1994 , the district is offering an early 
retirement benefit to all current and future classified emp loyees 
between the ages of sixty -two and sixty -five who are fully vested 
in and eligible to retire in the Parochial Employees' Retirement 
Sy stem at the t ime of retirement . The district w ill pay the 
entire cost of the state portion of the retiring employee 's 
medical insurance premium until the employee reaches the age of 
sixty-five and becomes eligible for medical insurance primary 
coverage, or until revoked by the commissioners or the retiring 
employee fails to submit payment to the district for his/her 
portion of the premium by the fifth day of the month in which the 
premium Js due . The cost of retirees' health care benefits is 
recognized as an expenditure when the related premium liability is 
incurred . For 1998, the district did not incur any costs related 
to post emp loyee health care benefits . 

N OTE 9 . LEA SES 

The board had no capital, leases 
obligations in the accompanying 

to be recorded as assets and 
financial statements . 

N OTE i0 . DEFERRED COM PEN SAT ION PLAN 

Some employees of the Bayou Lafourch Fresh Water District 
contribute to the State of Louisiana Deferred Compensation Plan 
This p lan was created in accordance w ith Internal Recenue Code 
Section 457 . The plan , which Js available to all employees, 
permits employees to defer a portion of their salaries until 
future years . The deferred compensation is not available to 
employees until termination , retirement, death, or unforseeable 

emergency . 

NOTE II . L IT IGAT ION AND CLA IM S 

A t December 3] , 3998 , 
the Bayou I,afourche F 
plaintiffs are seekin 
water levels . The Di 
to vigorously contest 
discovery stage , so i 
potential losses . 

he 
resh 
g da 
stri 
the 

t is 

re were two m atters in l]tJ 
Water District . In both m 

mages for alledged property 
ct has denied responsibJlty 
se cases . Both cases are s 
impossible to evaluate the 

NOTE 12 . PR IOR PER IOD ADJU STM ENT 

gation 
atters , 
damage 
and in 

till in 
range 

ag 
t 
d 

te 
t 

o f 

a l n 

he 
u e 

rids 
he 

st 

to 

any 

Prior period revenue recorded as a receivable in prior period when 
received . 

N OTE 13 . YEAR 2 000 ISSUE 

The Year 2000 issue is the result of shortcomings in many 
electronic data processing systems and other electronic equipment 
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BA YOU LA FOURCHE FRESH WATER D ISTR ICT 
Th ibodaux , Lou isiana 

Notes to the Financial Statem ents 
A s o f and for the Year Ended D ecemb er 31 , 1998 

that may adversely affect the Fresh Water District 's operations
. 

Because of the unprecedented nature of the Year 2000 issue
, its 

effects and the success of related remediation efforts wi]] not be 
fully determ ined until year 2000 and thereafter . Management 
cannot assure that the Fresh Water District is or will be Year 
2000 ready , that the Fresh Water District 's remed~ation efforts 
w i]] be successful in whole or in part , or that parties w ith whom 
the Fresh Water D istrict does business w ill be Year 2000 ready . 

]4 



SUPPLEM ENTA L IN FO RM ATIO N SCH EI)U LES 



Ref. No 

97-1 

BAYOU LAFOURCHE FRESH WATER DISTRICT 
Th ib odaux , Lou isiana 

Summary Schedule of 
A s o f and for th e Year 

Fiscal Year Findin~ Initially O ccurred 

A ll previous ),ears 

D cserinlion of Findin 

Prior Audit Findings 
Ended December 31, 1998 

Schedule I 

Internal Control M aterial W eakness. As a material weakness (and reportable condition), the size 
of the Bayou l.afourche Fresh W ater D istrict's operations and its lim ited staff preclude an 
adequate segregation of duties and other features of an adequate system of internal control, 
although to em ploy such controls m ay not be cost beneficial. 

Corrective A ction Taken (Yes, No, Parliallv 

No 

Planned Corrective A ctioiv'Parlial Corrective A ction Taken 

Nolle 

A ddiliona] }~.xDlanalion 

This is a com m on reportable condition noted in audils of sm all governm ental oltitics. The 
D istrict's office does not em ploy enough people in its accounting departm ent to segregate duties 
such as approving purchase orders, approving invoices for payment, printing checks, recording 
chccks, signing checks, m ailing checks, and reconciling bank statem ents. This is one exam ple of 
the circum stances thai resulted in the reportable condition. 

The reportable condilion can not bc rem edied in a cost effective m anner 



Ref. N o 

97-2 

BAYOU LAFOURCHE FRESH WATER D ISTR ICT 
Th ib odaux , Lou isiana 

S~ nm ary Sch edu le o f 
A s of and for the Year 

Fiscal Year Finding. lnitiallv O ccurred 

Year ended l)ecem ber 31. 1997 

l)escrintion of Findin~ 

Prior Audit Findings 
Ended Decemb er 31, 1998 

Schedule 1 

The review of travel expenses indicated that there w as an inconsistent policy w ith rcspcct to 
am ounts reim bursed to em ployees as w ell as lravel expenses paid for cm ployccs w ho m ay have 
traveled on office business. 

M anagem ent of the District established policies and procedures w ith respect to reim bursem ents 
and paym ents of travel expenditures. Legal counsel was consulted to determ ine lhe allowable 
reim bursem ent or travel expense am ounts in com pliance w ith state statutes. The District 
im plem ented policies and procedures and determ ined allowable travel expense am ounts. Thc 
travel am ounts cover m eals, lodging, m ileage reim bursem ents, and other related travel expenses 

Corrective A ction Taken (Yes. No. Paniallv 

Y es 

lanned Corrective A ctioJ~ 'arlial Corrective Action Taken 

N one. Corrective action has already been taken 

A dditional Exnlanalion 
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Ref. No 

97-3 

BAYOU LAFOURCHE FRESH WATER D ISTRICT 
Th ibodaux , Lou isiana 

Sun~ ary Schedule of Prior Audit Findings 
A s of and for the Year Ended Decemb er 31, 1998 

Fiscal Y ear Findin~ lniIiallv O ccurred 

Year ended l)eccm ber 31, 1997 

])cscrit)iion of Findin~ 

Sch edu le 1 

A review of payroll records and discussions w ith the m anagm enl of the district indicated that 
controls over payroll as it related to m onitoring and recording leave benefits, as w ell as correctly 
recording actual hours worked, needed to be im proved. 

M anagem ent of the D istrict established policies and procedures w ith respcct 1o m onitoring 
overtim e hours earned and leave benefits taken by salaried and hourly em ployees. The 
m anagem cnt of thc D istrict contacted it's legal counsel, the Louisiana Departm ent of Civil 
Service, and Ihe U . S. Departm ent of Labor to ensure com pliance w ith all applicable 
requirem ents. 

Corrective A ction Taken (Yes, No. Partiallv 

Yes 

Planned Corrective A ction/Partial Corrective Action Taken 

None. Corrective action has already been taken 

A dditional Exolanation 

17 



Rcf. No 

9812-01 

BAYOU LAFOURCHE FRESH WATER DISTRICT 
Th ib odaux , Lou isiana 

Schedu le 2 

Corrective Action Plan for Current Year Findings 
A s of and for the Year Ended December 31, 1998 

Dcscrit)tion of Findin~ 

lntcrnal Control M aterial W eakness. As a material weakness (and reportable condition), the size 
of Bayou l.afourche Fresh W ater District's operations and its lim ited staff preelude all adequate 
segregation of duties and other featnres of an adequate system of intern al control, although to 
em ploy such controls m ay not be cost beneficial. 

Corrective A ction Planned 

None 

Nam e of Contact Person 

Carol Leblane, A ccountant 

A nlicioatcd Com l)letion l)atc 

N olle 

A dditional Exolanation 

The reportable condition can not bc rem edied in a cost effective m anncr 
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M EMBER 

BAYOU LA FOURCHE FRESH WATER D ISTR ICT 
Th ib odaux , Lou isian a 

Schedu le 3 

ScheSu le of Per Diem s Paid to Board Memb ers 
For th e Year Ended D ecer~b er 31 , 1998 

Lynn Aysenne 

Peggy Baga]a 

Ham ilton ])antin 

A lfred Diez , Jr 

Bruno Rugg iero 

A lvin Hebert 

Gasper Varvaro 

Gaston Waguespack , Jr 

Au stin Steven s 

19 

PER 
D IEM 

$ 50 

50 

50 

50 

50 

50 

50 

50 

50 

NO , OF 
DA YS 

TOTA L 
PER D IEM 

$ 6oo 

]00 

250 

300 

600 

300 

300 

600 

300 



OTHER REPORT REQUIRED BY 

G O V ERNM ENT A UD ITING STANDA RDS 

Report on Com pliance and on Internal Control 



Exhibit A 

REPORT O N CO M PLIA NCE A ND ON INTERNA L CO NTRO L OVER FINA N('IA L 
REPORTING BASEl) O N AN A U DIT O F FINANCIA l, STATEM ENTS PERFO RM I~I) 

1N A CCO RDA NCE W ITll GOV ERNM ENT A UDITING STANDA R1)S 

BAY O U LA FO U RCItE FRESIt W A TER DISTRICT 
1018 ST. M A RY STREET 
W A TER D ISTR ICT 
Thibndaux. Louisiana 

W e have audited the genera l purpose financial statem ents of the Bayou I~fourche Fresb W ater 
District as of and for the year ended D ecem ber 31, 1998, and have issued our report thereon datcd 
June 2 I, 1999. W e conducted our audit in accordance w ith generally accepted auditing standards 
and the standards applicable to financial audits contained in G overn m ent Auditing Stmldards, 
issued by the Com ptroller General of the United States. 

ConLpliancc 

A s part of obtaining reasonable assurance about whether the Bayou Lafourche Ficsh W ater 
D istrict's general purpose financial statem ents are free of m aterial m isstatem ent, w e perform ed 
tests of its com pliance w ith certain provisions of law s, regulations, contracts, and grants, 
nnncom pliancc w ith w hich could have a direct and m aterial effcct on the determ ination financial 
statem ent anaounts, llowever, providing an opinion on com pliance w ith those provisions was riot 
an objective ofour audit and, accordingly, we do not express such an opinion. The results of our 
test disclosed no instances of noncom pliance that are required to be reportcd under Governm ent 
A uditin~ Standards. 

Internal Control O ver Financial Renortin,, 

In planning and perform ing our audit, we considered the Bayou Lafourche Fresh W ater District's 
intern al control over financial reporting in order to determ inc our auditing procedures for the 
purpose of expressing our opinion on the genera l purpose financial statem ents and not to provide 
assurance on the internal control over financial reporting, ltow ever, w e noted a single m atter 
involving the internal control over financial reporting and its operation that w e consider In be a 
reportable condition. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the internal control over financial reporting 
that, in our judgement, could adversely affect the entily's ability In rccord, process, summarize, 
and report financial data consistent w ith the assertions of m anagem ent in the general purpose 
financial statem ents. The reportable condition is described in the accom panying corrective action 
plan for the current year audit finding as item 9812-01. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the internal 
control com ponents does nol reduce to a relatively low level the risk that nfisstatem enls in 
am ounts thai w ould be nra terial in relation to the general purp ose financial statem ents being 
audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course 



Exhibit A 

of perform ing Iheir assigned functions. O ur consideration ofthe intern al control over financial 
reporting w ould not necessarily disclose all m atters in the internal control tha! m ight bc reportable 
conditions and, accordingly, w ould not necessarily disclose all reportable conditions that arc also 
considered to be m aterial w eaknesses. However, w e believe the reportable condition described 
above is not a m aterial w eakness. 

ion of m anagem ent, l'{ow ever, this report is a m ater of 
lim i|cd. 


