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Eu.e.e W . Frem a.x |1 
Certified Puhlic A ccounta. 

NDEPENDENT AUDITOR 'S REPORT 

The Board of Directors 
Sabine Parish Tourist and 

Recreation Commission 
Many, Louisiana 

1'. O. Box 134 270 M arthavillc Road 
M any, l,oui~iarla 71449 

318- 256- 0332 
FAX 31g-256-0332 

] have audited the accompanying component unit financial statements of the Sabine Parish 
Tourist and Recreatlon Commlsslon, Many, Louisiana, a component unit of the Sabine Parish 
Police Jury, State of Louisiana, and the individual fund and account group financial 
statementa of the Sabine Parish Tourist and Recreation Commission, Many, Louisiana, as of 
June 30, 1998 and for the year then ended. These financial statements are the 
responsibility of the Sabine Parish Tourist and Recreation Commission 's management. My 
responsibility is to express an opinion on these financial statements based on my audlt. 

I conducted my audit in accordance with generally accepted auditing standards and the 
standards for financial and compliance audits contained in Government Auditing S tanda rd@, 
issued by the Comptroller General of the United States. Those standards require that l 
plan and perform the audit to obtain reasonable assurance about whether the flnanclal 
statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and e]gniflcant estimates 
made by management, as well as evaluating the overall financial statement presentation. 
I believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the component unit financial statements referred to in the first para 
present fairly, in all materlal respects, the financial position of the Sabine P 
Tourist and Recreation Commlssion, Many, Louisianat a component unit of the Sabine P 
Police Jury, State Of Louisiana, as of June 30, 1998, and the results of its operat 
and changes in fund balance for the year then ended in conformity with generally acc 
accounting principles. Also, in my opinion, the Indlv]dual fund and account 
fleanclal statements referred to above present fairly, in all material respects 
financial po sition of the individual fund and account group of the Sabine Parish To 
and Recreation Commission at June 30, 1998, and the results of the operations of 
funds for the year then ended, in conformity with generally accepted accou 
principles. 
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My audit was made for the purpose of forming an opinion on the component unit flnanc]al 
statements taken as a whole and on the individual fund and account group financial 
statements. The accompanying supplementary schedule and related information listed in the 
table of contents is presented for purposes of additional analysis and is not at required 
part of the f~nanc]al statements. This information has been subjected to the auditing 
procedures applied in the audit of the component unit, individual fund, and account group 
financlal statements and , in my opinion, is fairly stated in all material respects in 
relatlon to the financial statements of the respective individual fund and account group, 
taken as a whole . 

In accordance with Gove.r_ _nm_ent Auditing Sta~ndards, 
]9, 1998 on my consideration of the Sabine Parish 
Louisiana 'e internal control structure and a 
compliance with laws and regulations. 

I have also issued a report dated August 
Tourist and Recreation Commission, Many, 
report dated August 19, 1998 on its 

The financial information for the year ended June 30, 1997, which is included for 
comparative purposes, were taken from the financial report for that year in which I 
expressed an unqualified opinion dated August 6, 1997, on the component unit, individual 
fund, and account group financial statements of the Sabine Parish Tourist and Recreation 
Commission, Many, Louisiana. 

EUGENE W . FREMAUX II, CPA 
August 19, 1998 



COMPONENT UNIT FINANCIAL STATEMENTS 
(COMBINED STATEMENTS - OVERVIEW) 



 

SABINE PARISH TOURIST AND RECREATION COM MISSION 
MANY, LO UISIANA 

CO M BINED BALANCE SHEET - ALL FUND TYPES AND ACCO UNT G RO UPS 
JUNE! 30. 1998 AND 1997 

ASSETS 

C ash 
Accounts receivable 
Office furniture and equipm ent 
Autom obile 
Prepaid expenses 

Total assets 

GOVERNM ENT 
FUND TYPE 
GENERAL 
FUND 

$19,532 
35,246 

0 
0 

1.593 

ACCOUNT 
G RO UP 
GENERAL 
FIXED 
ASSETS 

$0 
0 

11,185 
20.243 

EXHIBIT A 

TOTALS 
(MEMORANDUM ONLY) 

JUNE 30. 
1998 1997 

$19,532 
35,246 
11,185 
20,243 
1.593 

$3,790 
6,152 
8,979 
20,243 
1.593 

$56,371 $31,428 $87,799 $40,757 

LIABILITIES AND FUND BALANCE 

Liabilities: 
Accounts payable $f 98 

Total liabilities 

Fund equity: 
Investm entin generalfixed 
assets 
Fund balance- unreserved 

Total fund equity 

Total liabilities and fund balance 

198 

0 
56.173 

56,173 

$56,371 

0 

31,428 
0 

31,428 

$31,428 

$198 $1,310 

198 1.310 

31,428 
56.173 

87,601 

$87,799 

[he accom panying notes are an integral pad of these statem ents 
3 

29,222 
10.225 

39,447 

$40,757 



Revenues: 
Hotel-m otel tax 

SABINE PARISH TO URIST AND RECREATIO N CO M M ISSIO N 
MANY, LOUISIANA 
G ENERAL FUND 

CO M PARATIVE STATEM ENT O F REVENUES, EXPENDITURES, AND 
CHANG ES IN FUND BALANCE 

YEARS ENDED JUNE 30. 1998 AND 1997 

Act 18 appropriation 
M iscellaneous incom e 
nterest incom e 

Total revenues 

Expenditures: 
General governm ent: 
Adverlising, printing and publicity 
Adm inistrative fee 
Show s and travel expense 
Office supplies 
Professional fees 
Insurance 

Telephone 
Dues 
Interest 
Collection fees 

Total general governm ent 

Capital outlay 

Total expenditures 

Excess (deficiency) of revenues over 
(under) expenditures 

Fund balance, beginning 

Fund balance, ending 

1998 

$55,338 
39,700 
6,144 
335 

EXHIBIT B 

1997 

$51,276 
$0 

8,361 
106 

101,517 59.743 

18,222 
19,120 
5,769 
3,276 
950 

1,016 
3,091 
639 
154 

1,126 

53,363 

2,206 

55.569 

45,948 

10,225 

$56,173 

The accom panying notes are an integral part of these statem ents 
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23,673 
17,455 
3,765 
1,591 
950 

1,012 
2,761 
894 
230 

1.057 

53,388 

558 

53.946 

5,797 

4,428 

$10,225 



(1) 

JUNE ~  1998 

~llmmarv o f sionlfJ~ant accountino oollcies 

The accounting and reporting practices of the Sabine Parish Tourist and Recreation 
Commission conform to generally accepted accounting principles as applicable to 
governmental units. Such accounting and reporting procedures also conform to the general 
requirements of Louisiana Revised Statutes 24:517 and to the guides set forth In the 
b~uj siana Governmental Audit Guide, and to the industry audit guide, Audits of State a0d 
LQca~ Gove~ me3~ al U~its, published by the American Institute of Certified Public 
Accountants . 

The following is a summary of certain significant accounting policies and practices the 
Commission now follows: 

Fund accountino - The accounts of the Tourist and Recreation Commission are 
organized on the basis of funds and account groups, each of which is considered a separate 
accounting entity. The operations of the general fund are accounted for with a separate 
set of self-balanclng accounts that comprise its assets, liabilities, fund equity, 
revenues and expenditures. Government resources are allocated to and accounted for in 
individual funds based upon the purposes for which they are to be spent and the means by 
which spending activities are controlled. The funds are grouped in this report into one 
generic fund type and one broad fund category as follows: 

Governmental Fund - 

General Fund - 

The general fund is the general operating fund of the Commission. It is used to 
account for all financial resources of the Commission. 

_Fixed assets and long-term liabilitles - The accounting and reporting treatment appl~ed 
to the fixed assets and long-term liabilities associated with a fund are determined by its 
measurement focus. The general fund ~s accounted for on a spending or "flnanclal flow" 
measurement focus. This means that only current assets and current liabilities are 
generally included on its balance sheet. Its reported fund balance is considered a 
measure of "available spendable resources". 

Fixed assets used in general fund operations (general fixed assets) are accounted for in 
the General Fixed Assets Account Group, and are recorded as expenditures in the general 
fund when purchased. No depreciation has been recorded on general fixed assets. 

All fixed assets are valued at historical cost 

This account group is not a "fund". It is concerned only with the measurement of 
financial position. It ~s not involved with measurement of results of operation . 

Long-term liabilities expected to be financed from governmental fund types are accounted 

(] 



for in the General Long~Term Debt Account Group . This is not a fund but rather an account 
group that is used to account for the outstanding principal balances of long-term debt . 

~a_8~~_~ _aEsQ~ n~t~  - Basis of accounting refers to when revenues and expenditures 
are recognized in the accounts and reported in the financial statements. Basis of 
accounting relates to the timing of the measurements made, regardless of the measurement 
focus applied. 

The general fund is accounted for using the modified accrual basis of accounting . Revenues 
are recognized when they become available as net current assets. Motel taxes, 
intergovernmenta] revenues, and interest are accrued when their receipt occurs soon enough 
after the end of the accounting period to be both measurable and available. 

Expenditures are generally recognized under the modified accrual basis of accounting when 
the re]ated fund liability is incurred . 

amounts being allocated 
of anticipated revenues 
the Commlsslo~, even 
Budget appropriations 

-  The commission prepares and adopts an annual budget, the dollar 
to the various expe nditure categories based upon the total amount 

~ All expenditures in excess of budgeted amounts were approved by 
though never formally incorporated in tile budget by amendment. 
lapse at the end of each year. 

~Q~p~J;~k~j_e_~d~tt~ - Comparative total data for the 
tile accompanying financial statements in order to provi 
the Commission 's financial position and operations 
presentation of prior year totals by fund type) data h 
the statements slnce their inclusion would make th 
difficult to re~d. 

statements - oserview are csptloned "MEMOP3%NDUM 
only to facilitate financial analysis. Data 
posJtlon, results of operations, or changes 
generally accepted accounting principles. 
consolidation. Interfund eliminations have not 

(2) 

prior year have been presented In 
de an understanding of changes in 
. However, comparative (i.e., 
ave not been presented in each of 
e statements unduly complex and 

overview - Total columns on the combined 
ONLY " t~ ind icate that they are presented 
in these columns do not present flnanclal 
in financial position in conformity with 
Neither is such data comparable to a 
been made in the aggregation of this data. 

The Sabine Parish Tourist and Recreation Commission is not involved in any litigation at 
June 30, 1998. 

(3) Tax reve/iye 

Tile Commission is authorized to levy and collect sales taxes at the rate of 3% of certain 
sales by tourist enterprises~ Effective July l, 1996 the Commission replaced the sales 
tax ordinance as adopted by the Sabine Parish Police Jury on July 17, 1974 with an 
ordinance to collect a 3% Occupancy tax within the framework provided by Act No. 47 of the 
1995 Regular Session of the Louisiana Legislature. During the year ended June 30 1993, 
the Comm ission entered into an agreement with the Sabine Parish Sales and Use Tax 
Commission (Tax Commission) to authorize the Tax Comm ission to collect the occupancy tax 
beginning February 1, ]993. 

During 1998 the Commission also received certain sppropriated sales tax revenues from 
Louisiana in accordance with Act 18 of the 1997 Legislature~ 

(4) 

The Commission shares staffing and occupancy expenses with the Sabine Parish Chamber of 
Commerce ~ Staffing and occupancy expenses are paid by the Sabine Parish Chamber of 
Commerce . A fixed monthly assessment is paid by the Con~ IssJon to the Chamber to 
reimburse the cost of services provided by the Chamber to the Commission ~ At June 30, 
1998, the July ]998 assessment of $1,593 had been prepaid by the Commission. 



( 5 ) p/~e rat tQ_ns 

SA_B 

JUNE 3Q~ 19~8 

The Commission operates as a political subdivision created by the Sabine Parish Police 
Jury, therefore it is exempt from income tax and is not required to file an annual 
information return . 

(6) 

At June 30, 1998 receivables include $28,753 due from Louisiana and $6,493 due from the 
Sabine Parish Sales Tax commission. 

(7) bgases 

The Sabine Parish Tourist and Recreation Commission was not involved in any capital or 
operating leases at June 30, 1998. 

(8) Cash and investments 

Louisiana Revlsed Statutes authorize the Commission to invest in United States bonds, 
treasury notes or certificates, time certificates of deposit, or any other federally 
insured investment . Investments are stated at cost, which approximates market value. 
These investments, which are deposits in interest bearing money market accounts, and all 
bank deposits are fully secured through federal depository insurance . 

(9) Chanoes in oeneral fixed assets 

Equlpment-display furniture 
and fixtures 

(10) Miscellaneous income 

Ba lance Balance 
July I, 1997 Additions Deductions June 30, 1998 

6,356 $2,206 $ 0 
2,143 

480 
20,243 

$29,222 
~ ~ = ~ = ~ =  

$2,206 

$ 8,562 
2,143 

480 
20,243 

$ 0 $31,428 

Miscellaneous income for the year ended June 30, 1998 is composed of the following 

(11) 

Grant from Shreveport Regional Arts Council 
Cooperative advertising support 

Compensation of directors 

$3,805 
2,339 

$6,144 
~ ~ = = ~ = 

The directors received no compensation or per diem during the year ended June 30, ]998 



FINANCIAL STATEMENTS 
OF INDIV IDUAL FUND 
AND ACCOUNT GROUP 



GENERAL FUND 

To account for resources traditlonal]y associated with governments which 
are not required to be accounted for in another fund . 



ASSETS 

Cash 
Accounts receivable 
Prepaid expenses 
Total assets 

SABINE PARISH TO URIST AND RECREATIO N CO M M ISSIO N 
M ANY, LO UISIANA 
G ENERAL FUND 

CO M PARATIVE BALANCE SHEET 
JUNE 30. 1998 AND 1997 

LIABILITIES AND FUND BALANCE 

Liabilities: 
Accounts payable 

Total liabilities 

Fund balance - unreserved 

Total liabilities and fund balance 

1998 

$19,532 
35,246 
1,593 

$56,3il 

$198 

198 

56,173 

$56,371 

The accom panying notes are an integral pad of these statem ents 
10 

EXHIBIT C 

1997 

$3,790 
6,152 
1,593 
11.535 

$1,310 

1,310 

10,225 

$11,535 



EXHIBIT D 

SABINE PARISH TO URIST AND RECREATIO N CO M M ISSIO N 
M ANY, LO UISIANA 
G ENERAL FUND 

STATEM ENT O F REVENUES, EXPENDITURES, AND CHANG ES IN FUND BALANCE - 
BUDGET (GAAP BASIS) AND ACTUAL 
FO R THE YEAR ENDED JUNE 30. 1998 

Revenues: 
Hotel-m otel tax 
Act 18 appropriation 
M iscellaneous incom e 
Interest incom e 

Total revenues 

Expenditures: 
General governm ent: 
Advertising and publicity 
Adm inistrative fee 
Shows and travel expense 
Office supplies 
Professional fees 
Insurance 

Telephone 
Dues 
Interest 
Collection fees 

Total general governm ent 

Capital outlay 

Total expenditures 

Excess (deficiency) of revenues over 
(under) expenditures 

Fund balance, beginning 

Fund balance, ending 

BUDG ET 

$51,000 
15,000 
2,200 

0 

VARIANCE 
FAVO RABLE 

ACTUAL (UNFAVORABLE) 

55,338 
39,700 
6,144 
335 

$4,338 
24,700 
3,944 
335 

68.200 101.517 33.317 

20,200 
19,120 
5,700 
3,200 
95O 

1,015 
3,200 
600 
100 

1.100 

55,165 

2,206 

57.391 

10,809 

10,225 

$21,034 

18,222 
19,120 
5,769 
3,276 
950 

1,016 
3,O91 
639 
154 

1.126 

53,363 

2,206 

55.569 

45,948 

10,225 

$56,173 

The accom panying notes are an integral part of these statem ents 
11 

1,978 
O 

(69 
(76 
0 
(1 

109 

(39 
(54 
(26 

1,622 

0 

1.822 

35,139 

0 

$35.139 



GENERAL F IXED ASSETS ACCOUNT GROUP 

To account for fixed assets used in general fund operations 

12 



EXHIBIT E 

SABINE PARISH TO URIST AND RECREATIO N CO M M ISSIO N 
M ANY, LO UISIANA 

CO M PARATIVE STATEM ENT O F G ENERAL FIXED ASSETS 
JUNE 30. 1998 AND 1997 

General fixed assets, at cost: 
Equipm ent - display furniture and fixtures 
O ffice furnilure and fixtures 
Pholographic equipm ent 
Autom obile 

Total general fixed assels 

nvestm ent in general fixed assets 
G eneral fund revenues 

1998 

$8,562 
2,143 
480 

20,243 

1997 

$6,356 
2,143 
48O 

20.243 

$31,428 

$31,428 $29,222 

EXHIBIT F 

SABINE PARISH TO URIST AND RECREATIO N CO M M ISSIO N 
M ANY, LO UISIANA 

STATEM ENT O F CHANG ES IN G ENERAL FIXED ASSETS 
FO R THE YEAR ENDED JUNE 30, 1998 

Balance, beginning of year 

Additions 

Deductions 

Balance, end of year 

Equipm ent- 
display Office 
furniture furniture 
& fixtures & fixtures 

$6,356 

2,206 

0 

$2,143 

0 

0 

Photo 
Equipm ent 

$480 

0 

0 

Autos 

$20!423 

0 

0 

$8,562 $2,143 $480 + $20,423 

The accom panying notes are an integral part of Ihese statem ents 
13 



Eugene W . Frem aux li 
Centificd I'ul)lic A ccountant 

INDEPENDENT AUDITOR 'S REPORT ON COMPLIANCE 
W ITH LAWS AND REGULATIONS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
W ITH GOVERNMENT AUDITING STANDARDS 

The Board of Directors 
Sabine Parish Tourist and 

Recreation Commission 
Many , Louisiana 

M a,y. I.o,islana 71449 
318 256 0332 

FAX 318- 256-0332 

I have audited the component unit financial statements of the Sabine Parish Tourist and 
Recreation Comm ission, Many, Louisiana, as of and for the year ended June 30, 1998, and 
have issued my report thereon dated August 19, 1998. 

I conducted my audit in accordance 
~gX@~ l]_t_~ Itin~ Standards. issued 
Those standards require that I plan and 
about whether the financial statements 

with generally accepted auditing standards and 
by the Comptroller General of the United States. 
perform the audit to obtain reasonable assurance 
are free of material misstatement. 

Compliance with laws, regulations, contracts, and grants applicable to the Sabine Parish 
Tourist and Recreation Commission is the responsibility of the Commission's management. 
As a part of obtaining reasonable assurance about whether the financial statements are 
free of material misstatement, I performed tests of the Commission ,s compliance with 
certain provisions of laws, regulations, contracts, and grants. However, my objective was 
not to provide an opln~on on the overall compliance with such provisions. Accordingly, 
I do not express such an opinion. 

The results of my tests disclosed no instances of noncompliance that are required to be 
reported under ~ ernment~ d~ inq Standards. 

I noted certain immaterial instances of noncompliance that I have reported to the 
management of Sabine Parish Tourist and Recreation Commission in a separate letter dated 
August 19, 1998. 

This report ifl intended for the information of management and the Legislative Auditor of 
the State of Louisiana. This restriction is not intended to limit the distribution of 
this report, which is a matter of public record . 

EUGENE W . FREMAUX II, CPA 

August 19, 1998 
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E.~e.e W . Frem aux Ii P, O, Box 134 270 Marlhavillc Road 
M any, l,oui~ia.a 714,19 

318 256 (1332 
FAX 318-256 0332 

(Tcrlified Public A ccuunlan 

]NDEPENDENT AUDITOR 'S REPORT ON INTERNAL CONTROL 
STRUCTURE RELATED MATTERS NOTED IN A FINANCIAL 
STATEMENT AUDIT CONDUCTED IN ACCORDANCE WITH 

GOVERNMENT ~ plTING STAN2~ARDS 

The Board Of Directors 
Sablne Parish Tourist and 

Recreation Commission 
Many, Louisiana 

I |lave audited the component unit financial statements of the Sabine Parish Tourist and 
Recreation Commission, Many, Louisiana, for the year ended June 30, 1998, and have issued 
my report thereon dated August 19, 1998. 

I conducted my audit in accordance 
Governmenk _Audltlng_ Standards, issued 
Those standards require that I plan and 
about whether the financial statements 

with generally accepted auditing standards and 
by the Comptroller General of the United States. 
perform the audit to obtain reasonable assurance 
are free of material misstatement . 

The management of the Sabine Parish Tourist and Recreation Commlsslon, Many, Loulslana, 
is responslble for establlshlng and maintaining an internal control structure . In 
fulfilling this responsibility, estimates and judgments by management are required to 
assess the expected benefits and related costs of internal control structure policies and 
procedures. The objectives of an internal control structure are to provide management 
w ith reasonable , but not absolute , assurance that assets are safeguarded against IONS from 
unauthorized use or disposition, and that transactions are executed In accordance with 
management's authorization and recorded properly to permit the preparation of financial 
statements in accordance with generally accepted principles. Because of inherent 
limitations in any internal control structure, errors or irregularities may nevertheless 
occur and not be detected. Also, projection of any evaluation of the structure to future 
perlods is subject to the risk that procedures may become inadequate because of changes 
in conditions or that the effectiveness of the design and operation of policies and 
procedures may deteriorate. 

In planning and performing my audit of the general purpose financial statements of the 
Sabine Parish Tourist and Recreation Co,~ isslon, Many, Louisiana, for the year ended June 
30, 1998, I obtained an understanding of the internal control structure. With respect to 
the internal control structure, I obtained an understanding of the design of relevant 
policies and procedures and whether they have been placed in operation, and I assessed 
control risk in order to determine my auditing procedures for the purpose of expressing 
my opinion on the general purpose financial statements and not to provide an opinion on 
the internal control structure . Accordingly, I do not express such an opinion. 

My consideration of the internal control structure would not necessarily disclose all 
matters in the internal control structure that might be material weaknesses under 
standards established by the American Institute of Certified Public Accountants. A 
material weakness is a reportable condition in which the design or operation of tile 
specific internal control structure elements does not reduce to a relatlvely low level the 
risk that errors or irregularities in amounts that would be materlal in relation to the 
general purpose flnancial statements being audited may occur and not be detected within 
a timely period by employees in the normal course of performing their assigned functions. 
I noted no matters involving the internal control structure and Its operation that I 
conslder to be material weaknesses as defined above, 

15 



This report Is intended so]ely for the use of management and the Legislative Auditor of 
the State of I.ouisJasa and should not be used for any other purpose . This restriction is 
not intended to limit the distribution of this report, which is s matter of public record . 

EUGENE W . FREMAUX II, CPA 

August 19 , 1998 
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Eu~cnc W . Frcm aux !1 
Ccrtlflcd Public A ccosntan 

The Board of Directors 
Sabine Parish Tourist and 

Recreation Commission 
Many, Louisiana 

M any. l.ouisiana 7144~) 
318~256-0332 

FAX 318-256-0332 

]n connection with my audit of the component unit f~nancial statements of the Sabine 
Parish Tourist and Recreation Commission, Many, Louisiana for the year ended June 30

, 
]998, I offer the fo]lowlng observations and recommendations, which are intended to help 
improve the operations of the Commission and are to be constructive in nature: 

1 

T 
u 

d 
a 

Existino condition 

Reconm~ended act ~ nn 

The Commission should adopt the budget on a timely basis 

6ction taken 

June 30 , 1998 
30, 1998 were 
the budget be 

The Commission adopted the budget for the year ended June 30, 1999 on a 
timely basis. 

The above observations and recommendations are not all inclusive . I would llke to thank 
you for your cooperation during my engagement. 

Sincerely, 

EUGENE W . FREMAUX II, CPA 
August 19 , 199B 
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