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INDEPENDENT AUDITOR'S REPORT

The Honorable Gregory Champagne
St. Charles Parish Sheriff as

Ex-Officio Tax Collector
Hahnville, Louisiana

We have audited the accompanying statement of assets and liabilities and the statement
of collections, distributions, and unsettied balances of the Tax Coliector Agency Fund of the St.
Charles Parish Sheriff as of and for the year ended June 30, 1899. These financial statements are
the responsibility of the St. Charles Parish Sheriff as Ex-Officio Tax Collector. Qur responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the
standards for financial audits contained n Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles

used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

As described more fully in Note 1, the accompanying statements present information only for
the Tax Collector Agency Fund. Further, the accompanying statements have been prepared on the

cash basis of accounting which 1s a comprehensive basis of accounting other than generally
accepted accounting principles.

In our opinion, the accompanying financial statements referred to above present fairly, in all
material respects, the assets and liabilities and the collections, distributions, and unsettled balances
of the Tax Collector Agency Fund of the St. Charles Parish Sheriff as of and for the year ended June
30,1999, on the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued a report dated
December 20, 1999, on our consideration of the St. Charies Parish Sheriff's internal control over
financial reporting and our tests of his compliance with provisions of laws, regulations, contracts and
grants.

Lb,a{ BMILM/ Onctarone b Bowts

Harvey, Louisiana
December 20, 1998
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ST. CHARLES PARISH SHERIFF
Hahnville, Loulisiana

Tax Collector Agency Fund

Statement of Assets and Liabilities
June 30, 1899

ASSETS
Cash in interest-bearing bank accounts $ 685,590
LIABILITIES
Unsettled balances due to taxing bodies and others $ 685,580

The accompanying notes are an integral part of this statement.



ST. CHARLES PARISH SHERIFF
Hahnville, Louisiana

Tax Coliector Agency Fund

Statement of Collections, Distributions, and Unsettled Balances

Year Ended June 30, 1999

Unsettied balances at July 1, 1998

Collections:
Ad valorem property taxes
State revenue sharing
Parish occupational licenses
Sporting licenses
Interest earned
Refund and redemptions
Tax notices, costs, etc.

Other
Total collections

Total available for distributions

Distributions:
St. Charles Parish:
Assessor
Clerk of Court
Council
Drainage districts
Hospital service district
School Board
Sheriff
State of Louisiana:
Department of Treasury
Department of Wildlife and Fisheries
Tax Commission
Refunds and redemptions
Pension funds
Total distributions

Unsettled balances at June 30, 1999

The accompanying notes are an integral part of this statement.

b 64,458

67,021,190
985,699
889,633
108,550

89,246
60,002
562,872
7,660
69,214,852

69,279,310

800,345
848
16,323,805
59,711
2,592,469
33,374,216
11,357,864

2,145,480
94,835
25,110
10,422

1,808,615

68,593,720

$__685,590




ST. CHARLES PARISH SHERIFF
Hahnville, Louisiana
Tax Collector Agency Fund

Notes to financial statements

Summary of Significant Accounting Policies

As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the
Sheriff is the ex-officio tax collector of the parish and ts responsible for the collection
and distribution of ad valorem property taxes, state revenues sharing funds, parish
occupational licenses, and angling, hunting and trapping licenses.

Louisiana Revised Statute 24:517(D) requires that the accounts of each tax
collector be audited annually. Accordingly, the accompanying statements reflect
financial activity of the Sheriff relating only to his responsibility as ex-officio tax
collector. Amounts included in this report are also included in the Sherift's annual
general purpose financial statements.

The accounts of the tax collector are established to reflect the collections
imposed by law, distributions pursuant to such law, and unsettled balances due
various taxing bodies and others. The accompanying financial statements have been

prepared on the cash basis of accounting, with collections recognized when received
and distributions refiected when paid.

Interest-Bearing Bank Deposits

State law authorizes the Sheriff to deposit tax collections in a bank domiciled in
the parish where the funds are collected. At June 30, 1999, the Sheriff had interest-
bearing bank deposits (book balances) totaling $685,590, representing unsettled tax
collections. Deposit balances (bank balances) at June 30, 1999 were $994,918 and
were fully secured by federal deposit insurance and the pledge of securities held by
the custodial bank in the name of the fiscal agent bank. Even though the pledged
securities are considered uncollateralized according to standards issued by the
Governmental Accounting Standards Board (Category 3), Louisiana Revised Statute
39:1229 imposes a statutory requirement on the custodial bank to advertise and sell
the pledged securities within 10 days of being notified by the Sheriff that the fiscal
agent has failed to pay deposited funds upon request.



ST. CHARLES PARISH SHERIFF
Hahnville, Louisiana

Tax Collector Agency Fund

Notes to financial statements - Continued

State Revenue Sharing Funds

The state revenue sharing funds provided by Act 63 of 1998 which were

received during the year ended June 30, 1999 were allocated among the taxing
bodies as foilows:

St. Charles Parish;

Assessor $ 29 842
Community Service 30,000
Council 200,498
Hospital Service District 27,694
School Board 285416
Sheriff:
Law Enforcement District 204 196
Commission on collection 100,695
Lafourche Basin Levee District 40,221
Pension funds 18,679
Ponchartrain Levee District 48 458
Total $ 985,699

Unsettled Balances

The unsettled batances of $685,5690 due to taxing bodies and others at June 30,
1999 consist of $625,238 in protested taxes, $60,002 in prior year redemption
proceeds, $255 in interest and $95 of sporting licenses.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF GENERAL-PURPOSE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Gregory Champagne

St. Charies Parish Sheriff as
Ex-Officio Tax Collector

Hahnviile, Louisiana

We have audited the financial statements of the St. Charles Parish Sherift as of and for the
year ended June 30, 1999, and have issued our report thereon dated December 20, 1999.
We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the St. Charles Parish Sheriff's Tax
Collector Agency Fund financial statements are free of material misstatement, we performed
tests of the Sheriff's compliance with certain provisions of laws, regulations, contracts and
grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the St. Charles Parish Sheriff's internal
control over financial reporting in order to determine our auditing procedures for the purpose
of expressing our opinion on the financial statements and not to provide assurance on the
internal control over financial reporting. However, we noted a certain matter involving the
internal control over financial reporting and its operation that we consider to be a reportable
condition. Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control over financial
reporting that, in our judgement, could adversely affect the St. Charles Parish Sheriff's ability
to record, process, summarize and repont financial data consistent with the assertions of
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management in the financial statements. The reportable condition, which was also inciuded
in our report in connection with our audit of the financial statements for the year ended June
30, 1998 1s described in the following paragraph.

Reportable Condition - The sheriff does not have an adequate segregation of duties within
his accounting department. Because of the limited number of personnel involved in the
accounting and financial reporting functions it may not be possible to achieve a complete
segregation of duties.

Recommendation - In our report for the year ended June 30, 1998, we recommended that
a study be made to determine whether there could be a shifting of duties among existing
employees to provide a greater segregation of duties.

Management's Response - It is not possible to shift duties among existing employees to
achieve a greater segregation of duties without totally disrupting the functions of our
accounting department. To achieve a complete segregation of duties would entail the
employment of additional accounting personnel which cannot be justified from a cost of
benefits standpoint.

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level, the risk that
misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. Qur consideration of the internal
control over financial reporting would not necessarily disclose all matters in the internal
control that might be reportable conditions and, accordingly, would not necessarily disclose
all reportable conditions that are also considered to be material weaknesses. However, we
believe the reportable condition described above is a material weakness.

This report is intended for the information and use of management and the Louisiana

Legislative Auditor and is not intended to be and should not be used by anyone other than
these specified parties.

L(yq, @pﬂ%/ Wg‘/lmjd

Harvey, Louisiana
December 20, 1989
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