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INI)EI)ENI)ENT AUDITORS' REPORT 

l)rcsident and Board of Com m issioners 
W aterworks Dishict No. 2 of Natchitoches Parish 
Nalchcz, l,ouisiana 71456 

A NEILL JACKSON, JR , CPA 
(Relired) 

W e have audited the accornpmrying general purpose finattcial statements of the W aterworks District No. 2 of 
Natchitoches Parish, Natchez, Louisiana, a component unit of the Natchitnchcs Parish Police Jury, as of and for the year 
ended Decenaber 31, 1998, as lisled ill file table of contents. These general purp ose financial statem ents ale tile 
responsibility of the management of the W aterworks District No. 2 of Natchitoches Parish. Our responsibility is to 
express all Ollinion on these general purp ose financial statem ents based on our audit. 

W e conducted our audit in accordance wifll generally accepted auditing standards and the standards applicable to 
financial audits com ained in Govermnent Auditing Standards, issued by the Comptroller General of the United Slatcs. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statem ents m e free of m aterial m isstatem ent. An audit includes exam ining, on a lest basis, evidence supporting the 
amounts and disclosures ill the financial statements. All audit also includes assessing the accountiug principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statement plcsentation. W e believe 
IhaI ore  arldil provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem enls referred to above present failly, ill all m aterial respects, the 
financial position of the W aterworks District No. 2 of Natchitoches Parish, Natchez, Louisiana, a component unit of the 
Nalchitoches Parish Police Jury, as of December 31, 1998, and the results of its operations and the cash flows of its 
ploprietary fire d type for the year then ended in conformity with generally accepted accounting principles. 

Ill accordance with Govern m ent Auditing Standards, we have also issued a report dated February 15, 1999, on our 
consideration of*Ire W atelw orks District No. 2 ofNatchitoches Parish's internal control over financial repolling and our 
tests of its compliance with certain laws, regulations, contracts and grants. 

Our audit was m ade for tile purpose of form ing an opinion on the general purpose financial statements of the W atcrwolks 
l)istlict No. 2 of Natchitoches Parish, Natchez, Louisiana, a component unit of the Natcbitoches Parish Police Jury, taken 
as a whole. The accompanying supplemental schedules listed in the table of contents are presented for purposes of 
additional analysis and arc not a required part of the general purp ose financial statem ents. Such infornration has been 

subjected to the auditing procedures applied in the audit of the general purpose financial statements and, ill our opinion, 
is faiily stated in all m aterial respects in relation to the general purp ose financial statem ents taken as a whole 

The financial information for die year ended December 31, 1997, which is included for com parative purp oses was taken 
from the financial report for that year ill which we expressed an unqualified opinion dated February 27, 1998, on tile 
gcnelal purp ose financial statem ents of the W aterworks District No. 2 of Natchitoches Parish. 

ltines, Jackson & ltines 
Certified Public Accotmtants 
February 15, 1999 

- MEMBERS 
American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 
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W ATERW ORKS DISTRICT NO. 2 OF NATCttlTOCHES PARIS 

COM PARATIVE BALANCE Sl IEET - ALL FUND TYPES 
D ECEM BER 31 1998 AN D 1997 

A SSETS 
Cash and cash equivalents 
]nvcstnlents 
Accounts Receivable 
Prepaid expenses 
Deposits 
Reslricled assets 
Cash and cash equivalents 
]llveSlllleu|s 
th operly, planl and eqtlipm ent, net of accumulated depreciation 

Total Assets 

IAABILITIES AND FUND EQUITY 
abilities 
Accounls payable 
Obligation under capital lease 
Revenue bonds payable 
Custom ers' relhndable m eier deposits 

Fund Equity 
Contribuled capital 
Rctaincd earnings 
Reserved for capital additions and FIIA depreciation and contingency 
Poreserved 

Total Retained Earnings 

Total Liabilities and Fund Equity 

EXIIIFqT A 

1998 1997 

84,654 
95,000 

1,098,388 

39,666 
100,000 
35,443 
3,424 
985 

76,963 
95,000 

1,115,620 

$ 9,905 
25,447 
406,853 
67.185 

509.390 

$ 10,183 
34,797 
449,448 
63,709 

465.000 465.000 

34,803 
447,361 

31,346 
412 618 

482,164 443,964 

947,164 908,964 

The accompanying notes are an integral part of this statem ent. 



W ATERW ORI(~ D 1STR1CT N () 2 OF N A'I'CIIlTOCI1ES PARIS 

COM PARATIVE STATEM ENT OF REVENUES. EXPENSES. AN][ 
(21IAN GER 1N RETA1N ED EARN ING R - PROPRIETARY FUND TYP 

FOR THE Y EARS EN DED D ECEM BER 31. 1998 AN D 1997 

Opclafing revem~es 
Charges fm services 
W ater sales 
l)clinquem charges 
M cle~ connectioll and le-conuection fees 
M iscellaneous incom e 

Total Operaling Revenues 

Operating expenses 
Automotive equipment-fuel and lubrication 
Autom otive equipm eut-m aintenance and repairs 
Billing expense 
Board nrembers - per diem 
Chem icals 
l)epreciation 
Em ployer's conlrib~ation to group iusurance 
b'm ployer's payloll taxes 
Insurance 
Legal and professional 
1,oss on sale of asset 
M aintenance - equipm e1~l repairs 
M aintenance - m aterials and supplies 
M aintenallce - salalies 
M iscellaneous 
Office supplies 
Pest contl ol 
Poslage mad express 
Salaries - supervisor and clerical 
Telephone 
Utilities 

Total Operating Expenses 

Opcraling Incom e 

Nonoperatiug revenues/(expenses) 
lntercsI incom e 
lnleresl expense 
Paying agent's fees 

1998 1997 

361,193 $ 
9,903 
19.004 

344,134 
9,683 
10.715 

1,205 830 

391,305 365,362 

5,106 
2,740 
1,477 
6,000 
19,281 
57,206 
17,795 
8,997 
19,006 
7,249 
1,264 
11,285 
19,660 
57,126 
3,811 
682 
174 

4,573 
52,793 
4.788 

4,986 
2,980 
575 

5,340 
16,830 
53,902 
14,126 
8,654 
16,515 
7,249 

0 
8,548 
19,519 
44,193 
2,453 
1,746 
168 

4,552 
47,063 
4.414 

_  36 018 36,508 

_  337 031 3003,32121 

54,274 65,041 

12,379 

(27,566) 

The accom panying notes are an integral part of this statem ent. 

13,341 

(30,396) 
$ _ (1,573) 



W ATERW ORKS DISTRICT NO. 2 OF NATCHITOCHES PARISH 
N ATCH EZ LOU ISIANA 

C'OM I,A 1.t ATIVE RTATEM ENT OF REV ENUES. EXPEN SES. AN D 

FOR TIlE YEARN ]~NI'II~D DECEM BER 31. 1998 AND 1997 

Total Nonoperaling Revenues/(Expenses) 

Net Incom e 

(lncrease)/decrease m retained earn ings - 
leserved for capital additions and contingency 

(hlcrease)/decrcase in retained earnings - 
leserved for FtlA depleciation and contingency fund 

Net change in unreserved retained earn ings 

RETAINFA) EARNINGS-Unreserved, Beginning of year 

RFTAINI~I) EARNINGS-Unreserved, End of year 

1998 1997 

$ (16,074) $ (18,628) 

38.200 46,413 

(1,193) (1,235) 

(2,264) (2,242) 

34,743 42,936 

412,61~ 369,682 

l'he accompanying notes are an integral part of this statem ent 



W ATERW f}RKR DISTRICT NO. 2 OF NATCHITOCHES PARISH 
N ATCttEZ LOIJISIAN A 

C(~M PAI~ ATIVE STATEM ENT OF CASH F1,OW ,q - PROPRIETARY FUND TY 
C)R TIlE YEARS ENDED DECEM BER 31. 1998 AND 1997 

CASII FLOW S FROM  OPERATING ACTIVITIES 
Nel lllConle 
Adjtlslments 1o reconcile net income/(loss) to net 
cash provMed by operating activities 
Dcplecialion 
1,oss on disposition of assets 

(Increase)/decrease in operating assets 
Accounts receivable 
Prepaid expenses 

lncleasc/(dccxcasc) in operating liabilities 
Accounts payable 
CllStOlllel m eter deposits 

Net Cash Provided By/(Used In) Operating Activities 

CA SI 1 FI,OW S FROM  CAPITAL AND RELATED FINANCING 
ACTIVITIES 
lh incipal ]epaym ent - revenue bonds 
Principal repaym ent - instalhnent loans 
Principal repaym ellt - lease obligations 
Purchase of capilal assets 

EXIIIBIT C 

1998 1997 

38,200 $ 46,413 

57,206 
1.264 

(289) 
550 

(278) 
3,476 

53,902 
0 

(80) 
(554) 

261 
__  1,932 

100.129 101.874 

(42,595) 
0 

(9,350) 

(40,441) 
(485) 

(9,122) 
(41,238) (32,871 ) 

Net Cash P~ovided By/(Uscd In) Capital and Related 
Financing Activities (93,183) (82,919) 

Net Increase in Cash 

CASll AND CASH EQUIVALENTS, Beginning of year 

CASII AND CASII EQUIVALENTS, End of year 

6.946 18.955 

311,629 --  292,674 

"llle accompanying notes are an integral part of this statem enl 6 



W ATERW ORKS DISTRICT NO. 2 OF NATCHH'OCHES PARIS 
N ATCHEZ LOU ISIAN A 

NOTE,';; TO THE FIN AN CIAL STATEM EN TS 

SUM M ARY O F SIG NIFICANT ACCO UNTING POIACIES 

The W aterworks I)islrict No. 2 of Natchiloches Parish was created by an ordinance of the Natchitoches Palish Police 

Jury on April 10, 1963. The District is a political subdivision of the Natchitoches Parish Police Jury, whose jmols are 
elected offi cials, q'he District Com m issioners are appointed by the Natchitoehes Parish Police Jury. 

The accounting and reporting policies of the W aterworks District No. 2 of Natehitoches Parish conforna to genelally 

accepted accounting principles as applicable to governments. The Governmental Acconuting Standards Board (GASB) 
is the accepted standard setting body for establishing govern m ental accounting and financial reporting principles. Such 
accounting arid leporting procedures also conforna to the requirem ents set forth in the .Louisiana Governm ental And 
Guide and to Louisiana Revised Statutes 24:517, and to file industly audit guide, Audits of State and I,ocal Govcrnme 
Units. 

A. Financial Reporting Entity 

As lhe governing authority of the parish, for reporting pulposes, the Natchitoches Parish Police Jury is the financial 

lcporting entity for Natchitochcs Parish. The financial reporting entity consists of a) the primary govemmcnt (police 
jury), b) organizations for which the primary government is financially accountable, and c) othei organizations for 
which nature and significance of their relationship with the prim ary government are such fllat exclusion would cause the 
reporting entity's financial statem ents to be m isleading or incom plete. 

Governlneul Accounting Standards Boards Statement No. 14 established criteria for detexm ining which component nnils 
should be collsidercd part of the Natchfloches Parish Police Jury for financial reporting pmy, oses. The basic criterion 
for including a potential component unit wilhin the reporting entity is financial accountability. The GASB has set forth 
criteria to be considered in delennining financial accounlability. This criteria includes: 

2 

Appointing a voting majority of an organization's governing body, and 

a) 

b) 

The ability of the police jury to impose its will on that organization and/or 

The poteutial for tile organization to provide specific financial burdens on the police jury 

Organizations for which the police jury does not appoint a voting majority but are fiscally depcndcnt on the 
police .jury. 

Organizations for which tile reporting entity financial statem ents would be m isleading if data of the organization 
is not includcd because of the nature or significance of the relationship. 

The District Comm issioners are appointed by tile Natchitoehes Parish Police Jury. Also, because of the nature and 
significance of the service plovided by the District, the financial statem ents of the reporting entity would be m isleading 
if the District were excluded. Therefore, lbe W aterworks District 'No. 2 of N atchitoehes Parish was detennincd to be 
a component unit of the Nalchitoches Parish Police Jury, the financial reporting entity. The accompanying financial 
stalemeuls present infom lation only on file funds m aintained by the District and do not present informalion on the police 

jury, tile general govennnent services provided by that government unit, or the other governmental units that comprise 
lhe financial reporting entity. 



W ATERW ORKS DISTRICT NO. 2 OF N ATCtlITOCHFS PARIS 
N A '/'(?H I~Z I,~ IJI~IA~ A 

NOTES "1"O THE FINANCIAl, STATEM ENTS (CONTIN 

.DECEM BER 31, 1998 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

B. Fund Accounting 

The accounts of the District are organized on the basis of funds and account groups, each of which is considered a 
separate accounting entity. Tile operations of each fund are accounted for with a separate set of self-balancing accounts 
that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. The individual 
fim ds account for file governm ental resources allocated to them for file purpose of carrying orl specific activities in 
accordance with laws, regulations, or oilier restrictions. Fund accounting is designed to dem onstrate legal compliance 
and to aid financial m anagement by segregating transactions relating to certain govern m ent functions or activities. The 
District now consist of only one generic fund type and one broad fund category as follows: 

Proprietary Fund Type - Proprietm~ funds account for activities similar to those found in lhe private sector
, where the 

determ ination of net income is necessary for sound financial adm inistration. Proprietary funds differ fiom governmental 
funds in thai their focus is on incom e m easurem ent

, which, togeflrer with lhe m aintenance of equity is an important 
financial indicator. The District applies all GASB pronouncem ents as well as the Financial Accounting Standards Beam 
t)rot~ouncetl~etlls issued on or before Novem ber 30, 1989, unless those prououneelnclltS COllflic[ with or contradict GA $11 
pr OllOuueerllents. 

~ rise Fund - "111e enterpr ise fund is used to account for operations a) that are financed and operated in a manner 
similar to private business cntelprises - where the intent of the governing body is that the costs (expenses, including 
depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered 
primarily through user charges; or b) where the governing body has decided tile periodic determination of revemle 
earned, expeuses incurred, and/or c) net income is appropriate for capital maintenance, public policy, management 
control, aceomatability, or other purposes. 

C . Basis of Accounting 

"llre enterprise fund is accounted for using the accrual basis of accounting whereby revenues are recognized when they 
are earned and expenses arc recognized when incurred. The enterprise fund is accounted for on a flow of econom ic 
resources m easurem ent focus and a deternrination of net incom e and capital m aintenance. W ith tiffs m easurem ent focus

, 

all assets and all liabilities associated with the operation of this fund are included on the balance sheet. The purchase 
of various operating supplies are regarded as expenditures at lhe time purchased. 

11. Cash and Cash Equivalents 

Consistent with GASB 9, "Reporting Cash Flows of Proprietary and Nonexpendable Trust lZunds and Govcrnmenta 
Entities That Use Proprietary Fund Accounting", the District defines cash and cash equivalents as follows: 

Cash - includes not only currency on band but also demand deposits with banks or oilier financial institutions and other 
kinds of accounts that have the general characteristics of demand deposits in that fl~e customer may deposit additional 
funds at any time and also effectively m ay withdraw funds at any time without prior notice or penalty

. 



W ATERW ORKS DISTRICT NO. 2 OF NATCIIITOCHES PARIS 
N A "I'C.t] I~Z LO t JI~IAN A 

N OTES TO TIlE FINA NCIAL STATEM ENTS (CON TIN(]EI) 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

1). Cash and Cash Equivalents (Continued) 

Cash cquivalenls - sholl tern 1, highly liquid investments that are readily convertible to known anrounts of cash and arc 
so near tbeir m aturity that they present insignificant risk of changes in value because of interest rates. Generally, only 
investments wilh original m aturities of three m onths or less qualify under this definition. 

Accum ulated unpaid vacation 

All full tim e employees of the District are entitled to nne week of vacation each year. This vacation tim e m ay not be 
carried over to the following year and does not vest or accum ulate. Therefore, the District had no liability with respect 
1o accum ulated unpaid vacation at December 31, 1998. 

F. Receivables 

All receivables arc reported at their gross value and, where applicable, are reduced by the estim ated portion that is 
expected to be uncollectible. Estim ated unbilled revenues from the enterprise fund arc recognized at tbc end of each year 
on a pro rata basis. The estim ated am ount is based on billings during the m onth following the close of the yea~. 

Bad debts 

Uncollectible am onnts are recognized as bad debts through the establishm ent of an allowance account at the time 
inform ation becom es available which would indicate the uncollectibility of the particular receivable. At December 31, 
1998, $0 were considered to be uncollectible. 

Ii. Prepaid itenrs 

Paym ents to vendors for services that will benefit periods beyond December 31, 1998, are recorded as prepaid itcm s 

Fixed Assets 

']'he proprietary fund is accounted for on a cost of service or "capital nraintenanee" n'leasurelnent focus, and all assets 

and all liabilities (whetllel currcut or noncurrent) associated with its activities are included on its balance sheet. 

Depreciation of all exbauslible fixed assels used by the District is charged as an expense against ils operations. 
Depreciation has been provided over the estimated useful lives using the straight-line method. Expenditures fol 
maintenance, repairs and millor renewals are charged to earnings as incurred. M ajor expenditures for rencwals and 
betterm ents are capitalized. Tbe estim ated useful lives are as follows: 

W ater Systenr 
Building 
Furniture and equipm ent 
W ater distribution system 

10 - 40 yeals 
3 - 25 years 
20 - 50 years 



W ATERW ORKS DISTRICT NO. 2 OF N ATCHITOCttE:q PARIS 
N ATCHEZ. LOUISIANA 

NOTI,2S TO THE FINANCIAl. STATEM ENTS (CONTINI lEE 

NOTE I SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

J. Reslricted Assets 

The Entelprise Fund, based upon certain bond covenants, is required to establish and m aintain prescribed anaounts of 

resom-ces (consisting of cash and cash equivalents) that can be used only to service outstanding debt. These assets 
eousist of cash m ouey m arket accounts. 

K . Fund equity 

Unreserved retained earnings for tile proprietary fund represents the net assets available for future operations oi 
distribution. Resep,,ed retained earn ings for the proprietmT fund represents the net assets that have been legally identified 
for specific purposes. Contributed capital is recorded in the Enterprise Fund for capital grauts restricted fol lhc 
acquisition or construction of capital assets. Contributed capital is not anaortized based on the depreciation recognizcd 
on thai porlion of the assets acquired or construcled from such resources. 

Com parative data 

Comparalivc total data for the prior year has been presented in the accompanying financial statements in order to provide 
an undmstanding of changes in the District's financial position and operations. However, comparative (i.e., presentation 
of prior year Iotals by fund lype) data has not been presented in each of the statements since their inclusion would make 
the statem ents unduly com plex and difficult to read. Certain am ounts from prior year financial statem ents have been 
reclassified to coliform with current classifications. 

M . Estim ates 

The present~tion of financial statements in conformity with generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assumptions that affect the reported am ounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the date of the financial statem ents and the reported am ounts of revenues and 
expenses during the reporting period. Actual results could differ from those estim ates. 

Encuulbranees 

Fdlel.lnlblance accountiug, under which purchase orders, contracts, and other conln]itmeuls for the expcnditule of lnol|ies 
are lecorded ill order to reserve that portion of the applicable appropriation, is not employed by the District. 

NOTE 2 CASH AND CASII EQUIVALENTS AND INVESTM ENTS 

l.ouisiana Revised Statutes aulhorizes the District to invest in United States bonds, treasury notes or certificates, or to 
deposit funds ill demand deposits, interest bcaring dem and deposits, m oney m arket accounts, or lim e dcposits with statc 
banks organieed under Louisiaua law and national banks having their priucipal offi ces in Louisiana. They are classificd 
as investmeuts if their odginal m aturities exceed 90 days; however, if the original m aturities ale 90 days or less, they are 
classified as cash equivalenls. Investm ents are stated at cost. 

At l)ecember 31, 1998, the District had cash and cash equivalents and time deposits totaling, $123,575 as follows 

~0 



W ATERW ORKS DISTRICT NO. 2 OF NATCttlTOCHES PARISH 
N ATCIIEZ LOUISIAN A 

NOTES TO THE FINAN CIAl. STATEM ENTS (CONTINIJEI) 

NOTE 2 CASIt AND CASII EQUIVALENTS AND INVESTM ENTS (CONTINUE1)) 

Petty cash 
Deoland deposit accounts 
Interest bearing accounts 

Total 

$ 400 
14,251 
108,924 

W alerworks 1)istrict #2 of Natchiloches Parish had investments totaling $195,000 as of December 31, 1998. These 
investments consisted of $195,000 in certificates of deposit. 

Under state law, these deposits m ust be secured by federal deposit insurance or the pledge of secm ilies o;vned by the 
fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal 
the amount on deposit with the fiscal agent bank. As of December 31, 1998, the District had $321,644 in bank deposits. 
These deposils were secured from risk by $ 321,644 of federal deposit insurance (GASB Category 1). 

NO TE 3 RESTRICTED ASSETS 

At I)eeenlbci 31, 1998, lhe District had the following restricted assets: 

Capital additions and contingencies fund 
Custom er's refundable m eter deposits 
Revenue bond reserve fund 
P.evenue bond sinking fund 
FtlA Revenue bond and interest sinking fund 
FItA Revenue bond reserve fund 
FItA Depreciation and contingency fund 

NOTE 4 PROPERTY, PLANT, AND EQUIPM ENT 

qqle following is a sum m ary of property, plant, and equipm ent at December 31, 1998 

l.and 
Building 
Furuiture and equipm ent 
W ater distribution system 

Totals 

$ 14,485 
67,527 
41,122 
8,292 
2,910 
25,000 
20,318 

$ 179,654 

Accumulated 
Use~l Li~ Cost Depreciation Net 

$ 1,006 $ 0 $ 1,006 
10 - 40 56,052 (8,481) 47,571 
3 - 25 158,055 (97,612) 60,443 
20- 50 1,759.110 (769,742) 989,368 

CUlTC/II Yea/ 
I)cpreciation 

$ 0 
2,858 
14,257 
40,091 

11 



NATCHEZ~ LOUISIANA 

I)ECEM BER 31.1998 

NOTE 4 I'ROPEIITY, PLANT, AND EQUIPM ENT (CONTINUED) 

('hanges during the year 
Balance, begimring of year 
Additions 
Building 
Furniture and equipnrent 
W ater distribution system 
Deletions 
Depreciatioa 
Balance, end of yea]" 

Accunm lated 
Cost Deprecia~.ion Net 

961,992 $ (846,372) $ 1,115,620 

940 
22,928 
17,370 

(29,007) 
0 

1,974,223 

NO TE 5 OBLIG ATIONS UNIIER CAPITAL LEASE 

0 
0 
0 

27.743 

(57229~06) 
$ (875,83~) 

940 
22,928 
17,370 

(1,264) 
(57,206) 

$  1,098,388 

The W aterwurks District is obligated under a capital lease agreem ent for file acquisition of a trencher. On M arch 2, 

1997, file District entered a lease agreenrent for a trencher. 'lTae agreement provides for sixty (60) monthly payments of 
$723.22. At the maturity of the lease term, the District may purchase the trencher for one (1) dollar. The relatcd 
paynreut obligations are recorded as current and long-term debt obligations in the Enterprise fuud. 

The W aterworks District is obligated under a capital lease agreem ent for the acquisition of an office building. On 
January 12, 1'994, the District entered a lease agreement for an offi ce building. The agreement provides for one huudlcd 
and twenty (120) monthly payments of $330.35. At the maturity of the lease term, the District may purchase the office 
building for one (1) dollar. 

hr accordance with FASB- 13, the District accounts for these leases as capital lease transactions. The cost of the trencher, 
$36,754, is included in tile equipnrent account and the cost of the office building, $25,000 is included in the offi ce 
building account in the enterprise fund. The assets are being depreciated over their estim ated nsefnl lives. The related 
paym ent obligations are recorded as current and long-term debt obligations in the enterprise fund. 

The follon,iug is a schedule of fi~lure m inim um lease paym ents as of D ecember 31, 1998 

Year Ending 
December 31 

1999 
2000 
2001 
2002 
2003 

Total m ininrunr lease paym ents 
Less anlount representing interest: 
Equipm ent - 6.98% rate 
Office Building - 10%  rate 
lh eseut value of nlinim unl lease paynrcnts 

Trencher 
$ 8,679 

1,446 
0 
0 
0 

10,125 

(428) 
0 

}~ 96~9797 

Office 
. BuildinR 
$ 3,964 

3,964 
3,964 
3,964 
3,964 
19.820 

0 

. (4 0,,0~_20) 
L  15,750 

Total 
$ 12,643 

5,410 
3,964 
3,964 
3,964 
29,945 

(428) 
__  (4,07Q) 
L  25~447 

The W aterworks District was not obligated under any operating leases at Decenrbcr 31, 1998 
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W ATERW ORKS DISTRICT NO. 2 OF NATCFIITOCHES PARIS 
N ATCH EZ LOIJISIAN A 

NOTES TO Till;. FINANCIAl. STATEM ENTS (CONTIN 

NO TE 6 I,O NG TERM -I)EIIT 

The following is a smm nary of debt transactions of the District for the year ended December 31, 1998 

Revenue Bonds - 1979 
Rewenue Bonds - 1987 

Iuterest 
Rate 
5% 

5.75% 

M aturity 
D ate 
2004 
2026 

Am ouut 
lssued 

$ 249,000 
350.000 

Am ount 
Outstanding 

$ 95,000 
311,853 

The annual lequirem ents to ainortizc all debt outstanding as of December 31, 1998, including intercst payments ale as 
follows: 

Year Ending 
December31 

1999 
2000 
2001 
2002 
2003 

Thezeafie~ 

Tota 

Revenue Bond 
1979 

$ 18,750 
19,050 
18,300 
18,550 
18,750 
18,900 

Revenue Bond 
1987 

$ 22,691 
22,691 
22,691 
22,691 
22,691 

~ 499,191 

3~tal 
$ 41,441 

41,741 
40,991 
41,241 
41,441 

__  518,091 

NOTE 7 l,'l,O W  O F FUNDS; RESTRICTION ON USE 

Under the ienns of the bond indenture on outstanding W aterworks Revenue Bonds dated 1979 and 1987, all income and 

revenues (hereafter referred to as revenue) of evelT nature, earned or derived fiom operation of the W aterworks System 
are pledged and dedicated to tile retirem ent of said bonds, and are to be set aside into the following special funds: 

a) The establishment and maintenance of a "W aterworks Reserve Bond and Interest Sinking Fund" sufficient in 
am omlt to pay promptly and fully the principal of and the interest on the Bonds herein authorized and on the 
Outstanding Parity Bonds as said Bonds severally becom e due and payable by transferring fiom said 
W aterworks System Fund to the regularly designated fiscal agent of the Borrower, m onthly in advance on or 

before the 20th day of each month of each year a sum equal to one-twelfth (1/12) of the total amount of 
principal and interest falling due in the ensuing year, together with such additional proportionate sum as m ay 
be required to pay said principal and interest as the sam e respectively becom e due. 

The establishm ent and naaintenance of a "W aterworks Reserve Fund" by transferring from said W arm works 
System Fund to the regularly designated fiscal agent bank of the Borrower, m onthly in advance oil m befm e 
tile 20th day of each m onth of each year, begilm ing with the first m onth after completion of the improvements 

to the System, a stun at least equal to five per cent (5%) of the amount to be paid into the aforesaid Sinking 
Fund provided for in paragraph (a) above, the payments into said Reserve Fund a sum equal to the highest 
combined principal and interest falling due in any year on the Bonds and the Outstandiug Parity Bonds, as a 
Debt Service Reserve, the m oney in said Reserve Fund is to be retained solely for the purpose of paying the 
principal of and interest on bonds payable from the said Sinking Fund as to which there would otherwise be 
default. 
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W ATERW ORKS DISTRICT NO. 2 OF NATCIIlTOCHES PAR1SE 
NIATf~IqI~7 T,f)l II,~l AN A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED 

DECEM BER 3 l, 1998 

NOTE 7 FLOW  OF FUNDS; RESTRICTION ON USE (CONTINUED) 

c) The establishment and maiutenance of a "W aterworks Depreciation & Contingency Fund" by transfening flora 
said W aterworks System Fund to the regularly designated fscal agent bank of th e Borrower, naonthly in 
advance on 05 before th e 20th day of each n'~onth of each year com m encing with the m onth following 

completion of the improvements to fl~e System, the sum of One Hundred Eighty-Five dollars ($185.00) per 
m onlh. M oneys in th e W aterworks Depreciation and Contingency Fund shall also be used to pay the principal 
of and th e interest on any bonds helvin authorized for the paym ent of which there is not sufficienl m oney in the 
Sinking or Reserve Funds, but if so used, such m oney shall be replaced by the Borrower as soon as possible 
theleafter, out of the earnings of th e System after m aking the required paym ents into th e rcspcclivc ftmds 
hcrcinabove set ont. 

Subjecl to the foregoing, which are cumulative, the balance of the excess funds on deposit iu the W aterworks System 
Fund m ay be used by the Borrower for the purpose of calling and/or paying bonds or for such other lawful corp orate 
puq~oses as th e Govern ing Auth ority of the Borrower m ay determ ine. 

All or any pall of th e m oneys on reserve in any of the aforesaid funds shall, at the written request of the Borrower, bc 
invested in dhcct obligations of the United States of America or other obligations pcm aitted by Louisiana law, m attuing 
in five (5) years or less, in which event all income derived ftom such investments shall be added to the Sinking Fund, 
and such inveslmcnts shall, to the extent at any tim e necessary, be liquidated and the proceeds thereof applied to the 
purposes for which said respective funds are herein created. 

NO TE 8 PENI)ING LITIG ATION 

According to the District's legal counsel, there was no outstanding defensive litigation pending againsl W aterworks 
District #2 of Natchitoches Parish at December 31. 1998. 

NOTE 9 RISK M ANAG EM ENT 

W aterworks District #2 of Natchitoches Parish is exposed to various risks of loss related to torts; theft of, dam age to, 
and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Distiict maintains 
com mercial insurance coverage covering each offlm se risks of loss. M anagem ent believes such coverage is sufficient 
to plccludc significant uninsmed losses to the District. Settled claim s have not exceeded this com m ercial coverage in 
any of the past th ree fiscal years. 

NOTE 10 RETIREM ENT CO M M ITM ENTS 

All employees of W atclveorks District #2 of Natchitoches Parish are covered by the Social Security System . Employees 
conllibute 6.,?.0%  of th eir total salary to the System , while the District contributes a like am ount. For the year ended 
l)ccember 31, 1998, total contributions to the system were $16,818, of which the District contributed $8,409 and 
employees contributed $8,409. Total payroll for the year ended December 31, 1998 was $109,919 and total payroll 
coveicd by the system was $109,919. Any falure deficit in this system will be financed by the United States Governm ent. 
The District hias no further liability to the system for the year ended December 31, 1998. 
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W A TERW ORK S D ISTRICT N O . 2 OF N ATCHITOCH ES PARIS 
N ATCH EZ. 1,O 1 JIS1AN A 

COM I)A RATIVE SCIIEI)U I.E OF COM PENSATION OF COM M ISSION ',rgRS 

naTal M em be 

W illic Charlcs 
John T. Balten, Jr 
Clyde M asson 
I.eon 1 lam illon 
Richard W illiam son 
Kenneth Pr tldhunalrle 
Em ile M e|oyer 
Nol ulall Rachal 
Jam es I.. Jolm snn 
Donald D. Forest 

"1 'ota 

YEARS ENDED DECI~M BF.R 31 1998ANI) 1997 

Per D iem  Com r~ensalio 

SCtlEI)UI,I! I 

998 
M eetings 

0 
12 
15 
0 
13 
7 
14 
15 
11 
13 

Am onnt 

$ 0 
720 
900 
0 

780 
420 
840 
900 
660 
780 

997 

M eelint~s 

4 
10 
12 
4 
11 
11 
10 
11 
8 
8 

Anlonn| 

$ 240 
60{) 
720 
240 
660 
660 
600 
660 
480 
480 

$ 5,340 

Supplem entary inform ation schedule. ])resented as additional analytical data. ] 6 



FRANK S. HINES, CPA 
LEW IS C. HINES, CPA 
E. MERLIN SQUYRES, CPA 
JAY H. SHEFFIELD, CPA 

H INES, JACKSON & H INES 
CERTIFIED PUBLIC ACCOUNTANTS 
PO. BOX 2188 ~ 133 EAST FIFTH STREET 

NATCHITOCHES. LA 71457 

TeMphone (318) 352-6458 
FAX (318) 352-0404 
hjhcpa@worIdnetla net 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUD]T OF FINANCIAL STATEM ENTS 
PERFORM ED IN ACCORI)ANCE W ITH GOVERNM ENT AUDITING STAN DARDS 

lh esident and Board of Com m issioners 
W aterworks District No. 2 of Natchitoches Parish 
Natchez, Louisiana 71456 

A NEILL JACKSON JR . CPA 
IRetiredl 

W e have audited tile general purpose fiuancial statements of W atelavorks District No. 2 of Natchitoches Parish, Natchez, 
1,ouisiana, a componcut unit of the Natchitoches Parish Police Jury, as of and for the year ended December 31, 1998, 
and have issued our report thereon dated February 15, 1999. W e conducted our audit in accordance with generally 
acccptcd audiling standards and flae standards applicable to financial audits contained in Governm ent Auditina Standard 
issued by the Conaptroner General of file United States. 

ComplianCe 
As part of obtaining reasonable assurance about whether the W aterworks District No.2's financial statem ents arc free 
of m aterial m isstatem ent, we perform ed tests of its compliance with certain provisions of laws, regulations, contracts and 
grants, uoncompliance with which could have a direct and m aterial effect on the detem fination of financial statem ents 

amounts, llowcver, providing an opinion on compliance wifll those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance ltla[ 
are required tu be reported under Governm ent Auditin~ Standards 

erua] (;ont~ol O ver FinanciM Rennriin 

In pla]m ing and performing our audit, we considered the W aterworks District No. 2's internal control over financial 
lcportiug in order to determ ine our auditing procedures for the purp ose of expressing our opinion on the financial 
statem ents aod not to provide assurance on tile intern al control over financial reporting. Our consideration of file internal 
control over financial reporting would not necessarily disclose all m atters in the iuternal control over financial reporting 
that lnight be material weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore 
of the internal control components does not reduce to a relatively low level the risk that m isstatelnents in anaounts that 
would be m aterial in rclatiou to the financial statem ents being audited m ay occur and not be detected within a timely 
period by employees in the norm al course of perform ing their assigned functions. W e noted no m atters involving the 
inlernal control over financial reporting and its operations thai we consider to be m aterial weaknesses. 

This rcpo1"t is intended fol the information of the m anagem ent of the W aterworks District No.2 of Natchitochcs Parish 
and the Legislative Auditor of the State of Louisiana. However, this report is a m atter of public record and its 
disuibution is not lim ited. 

llines, Jackson & H ines 
Natchiloches, Louisiana 
February 15, 1999 

- MEMEIERS - 
American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



 

Fiscal Yeal 
Finding 
lnilially 

Ref. No. Occurred 

W ATEI'IW ORK S DISTRICT N O 2 OF N A'I'CttlTO f2HES PARISH 

SU M M ARY SCtIEDIJLE OF PRIOR A1 IDIT FIN DING S 

D e~eriniion of Find 

Corrective 
Action Taken 

(Yes, No, 
Partially) 

.SCfl EDU I,I,~ 2 

Planned Corrective Action/Partial 
Corrective Action Taken 

Nolhing cam e Io our attention thai would require disclosure under Govermnent Auditing Standards 
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NATCHEZ LOUISIANA 
ON PLAN FOR CURRENT YEAR AIJI)IT F1NI)INGS 

Description 
Rcf. No. of Finding 

DECEM BER 31, 1998 

Correct A ction Planned 

Name(s) of 
Conlact 
Person(s) 

Nothing cam e 1o our atlcntion lhat would require disclosure under Govem m enl Audilina Standald 

SCIIEI)UI3~ 3 

Anticipated 
Completion 

Date 
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