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RICH ARD B. G AR RETT 
Certified Public Accountant 
1537 Frenchm an's Bend Road 
M onroe, Louisiana 71203 

Acco unlanfs Com nilation Renort 

CO N SO LIDATED W ATER DISTR ICT NO . 2 
O F M O REH O I1SE PA RISH 
M OREIIOUSE PARISH POLICE JURY 
Bastrop, I.ouisiana 

I have compiled the accompanyhlg general purpose financial statements and the 
supplemental information schedule of Consolidated  W ater D istxiet N o. 2 of M orehousc 
Parish, a component unit of the M orehouse Parish Police Jury, as of an d for the year ended  
December 31, 1999, as listed in the foregoing tab/e of contents, ha accordance with 
standards established by the American Institute of Certified  Public Accountants. 

A compilation is limited to presenting, in the  form of financial statements and sche dules, 
informalion that is the representation of m anagem ent. 1 have not audited or reviewed the  
accompanying general purpose  financial .statements an d schedule an d, accordingly, do not 
express an opinion or an y other form of as surance on them. 

M onroe, Louisiana 
M arch 1 O, 2000 

Richard B. Garrett 



CO NSO LIDATED W ATER DISTRICT NO . 2 
O F M OREHO USE PARISH 
M O REHO USE PARISH PO LICE JURY 
Bastrop, Louisiana 
PROPRIETA RY FUND - ENTERPRISE FUND 

(All Fund Types and Account Groups) 

Balance Sheet, Decem ber 31, 1999 

ASSETS 
Current assets: 

Cash and cash equivalents (note 2) 
Accounts receivable - w ater sales 

Inventory (note l-H) 
Total current assets 

Restricted assets - cash and cash equivalents (note 2) 
Property, plant, and equipm ent 
Less accum ulated depreciation 

Net property, plant, and equipment (note 3) 

TOTA L ASSETS 

LIABILITIES AND FUND EQUITY 
Liabilities - current liabilities (payable from 
current assets): 
Accounts payable 
Taxes payable 

Total current liabilities (payable from 
current assets) 

Long-term liabilities (payable from restricted 
assets) - customer deposits 
Total Liabilities 

Fund Equity - retained earn ings - unreserved 

TOTAL LIABILITIES AND FUND EQUTY 

The accom panying notes are an integral part of this statement. 

Statem ent A 

$407,595 
13,206 
18,780 

439,581 
28,907 
570,070 

(313,852). 
256.218 

$724,706 

$7,414 
403 

7,817 

28.907 
36,724 

687.982 



CO NSOLIDATED W ATER DISTRICT NO. 2 
OF MOREHOUSE PARISH 
M O REHOUSE PARISH PO LICE JURY 
Bastrop, Louisiana 
PRO PRIETARY FUND - ENTERPRISE FUND 

Statem ent of Revenues, I'xpenses, and 
Changes in Retained Earnings 
For the Year Ended Decem ber 31, 1999 

O PERATING REVENUES 

W ater sales 
Installation and connection fees 

Total operating revenues 

O PERA TING EXPENSES 
Salaries 
Per diem (Schedule 1) 
Em ployee benefits 
Operating services 
Office expenses 
M aintenance , repairs, and m aterials 
Depreciation 
Professional services 
Other 

Total operating expenses 

OPERATING INCOME (LOSS) 

NONOPERA TING REVENUES 
Insurance proceeds 
Loss on sale of asset 
Use of m oney and property - interest incom e 

Total nonoperating revenues 

NET INCOM E 

RETAINED EARNINGS AT BEGINNING OF YEAR 

RETAINED EARNINGS AT END OF YEAR 

The accompanying notes are an integral part of this statem ent. 

Statem ent B 

$186,824 
15.672 

202.496 

80,973 
2,100 
10,405 
31,999 
6,844 
31,522 
20,678 
1,400 
242 

186.163 

16.333 

857 

(11,257) 
22,022 
11.622 

27,955 

660.027 

$687,982 



CO NSOLIDATED W ATER DISTRICT NO. 2 
OF M OREHOUSE PARISH 
M OREHOUSE PARISH POLICE JURY 
Bastrop, Louisiana 
PROPRIETARY FUND - ENTERPRISE FUND 

Statem ent of Cash Flow s 
For the Year Ended Decem ber 31, 1999 

Cash flows from operating activities: 
Cash received from customers 
Cash payments to suppliers and employees 
Meter depOsits from members (net) 
State sales tax (net) 
Net cash provided (used) by operating activities 

Cash flows  from capital and related financing activities 
Insurance proceeds 
Purchase of #xed assets 
Net cash provided (used) by capital and 
related financing activities 

Cash flows  from investing activities - interest 
income from time deposits 
Net increase in cash and cash equivalents 
Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Reconciliation of operating incom e to net cash 
provided (used) by operating activities: 
Operating income (loss) 
Adjustments to reconcile operating inco me to net 
cash provided (used) by operating activities: 
Depreciation 
Changes in assets and liabilities: 
Incm aseldecrease in: 
Accounts receivable 
Inventory 
Accounts payable - ope rating 
Customer deposits 
Total adjustments 

Net cash provided (used) by operating activities 

The accom panying notes are an integra l part of this statement. 

$201,383 
(160,943) 

1,478 
63 

857 

_  (2 ~,26_2~ _ 

Statem ent C 

$41,981 

(20,408) 

22.022 
43,595 
392.907 

$16,333 

20.678 

(1,114) 
1,530 
3,566 
986 

25.648 



C O N SO LIDATED W A TER DISTRICT NO . 2 
OF M O REH O U SE PARISH 

M OREHOUSE PARISH POLICE JURY 
Bastrop, Louisiana 

INTRO DUC TIO N 

Notes to the Financial Statem euts 
As of and for the Year Ended 

December 31, 1999 

Cons olidated W ater District No. 2 of M orehouse Parish was created by the M orehouse Parish 
Police Jury as authorized by Louisiana Revised Statute 33:3811. The water district is 
governexl by a five membe r board of commissioners who are residents of, tort own real estate 

in, the district. ~lhe board is appointed by the police jury and is responsible for providing water 
~ rvice to users within the bo undaries of the di~rict. The water district se rves approxim ately 
1185 custom ers and consists of approxin~ltely 124 m iles of water syslem  in rural M orehouse  
Parish. 

SUM M ARY OF SIGNIFICANT A CCOUNTING POLICIES 

A. BASIS O F PRESENTATIO N 

"Ilae acco mpan ying general purpose financial statements of Consolidated  W ater 
District No. 2 of M orehouse Parish, a component unit of the M orehouse Parish 
Police Jury, have been prepared  in co nformity with generally accepted  
accounting principles (GAAP) as applied to governmental units. The 
Governmental Accounting Stan dards Board (GASB) is the accepted standard- 
setting bo dy for establishing govern mental accoun ting an d finan cial reporting 
principles. 

13. REPORTING ENTITY 

As the governing authority of the par ish, for reporting purpo ses, the 
M orehouse Parish Police Jury is the finan cial reporting entity for M orehouse 

Parish. The financial repo rting entity co nsists of (a) the primary government 
(police jury), (b) organizations for which the primary govemmenl is financially 
accoun table, mad (c) other organizations for which nature and signifieance of 
their relations hip wi th the primary governm ent are such tha t exclusion would 
cause  the repo rting entity's financial statem ents to be  m isleading or iucomplete. 

Govermnental Accounting Standar ds Board Statement No. 14 established 
criteria for determ ining which component units should be  considered part of 
the M orehouse  Parish Police  Jury for filmncial repo rting purpose s. The basic 
criterion for including a po tential component unit withiu the reporting 



CO NSOLII)ATED W ATER DISTRICT NO. 2 
O F M O R EItO U SE PA RIStt 
M OREHOU SE PARISH POLICE JURY 
Bastrop, Louisiana 
Notes to the Financial Statements (Continued) 

entity is financial accountability. The GASB has set forth criteria to be 
considered in determ ining financial acco un tability. This criteria includes: 

1. Appointing a voting nvajority of an organ ization's governing body, 
and 

a. ~llae ability of the po fice jury to im pose its will on that organization 
and/or 

b. The po tential for the organ ization to provide specific financial benefits 
to or impo se specific financial burdens on the po lice jury. 

2. Organizations for which the po lice jury does not appoint a 
voting majority but are frseally dependent on the po lice jury 

Organizatious  for which the reporting entity financial statements 
would be  misleading ffdata of the organization is not included 
becatrse  of the nature or significance of the relations hip. 

Because the po lice jury appoints the members of the governing bo ard, because of the 
,,;cope  of public service , and because the district is located within the geographical 
jtwisdiction of the police jury, the district was determined to be a compo nent unit of the 
M orehouse Par ish Police Jury, the fin an cial reporting entity. The accompanying general 
purpose financial statements present information oldy on the funds maintained by the 
district an d do not present hffornmtion on the po lice jury, the general government 
services provided by that governmental unit, or the  other governmental units that 
com prise the financial reporting entity. 

C. FUND ACCO UNTING 

Consolidated W ater District No. 2 of M orehouse Parish is organized and operated  on a 
fund basis whereby a self-balancing set of acco unts (Enterprise Fund) is maintained lhat 
co mprises its assets, liabilities, fired equity, revenues, an d expenses. The ope rations  are 
fin an ced and ope rated  in a manner sim ilar to a private business enterprise, whe re the 
intent of the governing body is that the cost (expe nses, including depreciation) of 
providing se rvices on a continuing basis he  financed or recovered primarily through 
user charges. 



CONSOLIDA'i~ D W ATER DISTRICT NO. 2 
O F M O REH O USE PARISH 
M OREHOU SE PARISH POLICE JURY 
Bastrop, Louisi~ma 

Notes to the Financial Statements (Continued) 

I). BASIS O F ACCO UNTING 

The accounting and financial reporting treatment applied to a fund is determined  by its 
m easurement focus. The Enterprise Fund is accounted  for on a flow of econom ic 
re~ urces measurement focus and a detenninatinn of net income and capital 
maintenance. W ith this m easureme nt focus, all assets and liabilities associated with the 
operation of th is fund are included  on the balance sheet. The Enterprise Fund uses the 
cash basis of accounting. However, the Enterprise Ftmd repo rled  in the accompan ying 
general purpose finan cial statements has been converted  to an accrual basis of 
accounting. Revenues are recognized when earned and expenses are recognized at the 
lim e Jiabilities are incurred. The Enterprise Fund u~ s the following practices in 
l~ ording certain revenues and expe nses: 

Revenues 

W ater sales ar e recorded  when earned  by the water district. W ater bills are due 
an d payable to the water district by the fifteenth day of the month following 
rece ipt of the se rvice. 

Connection and installation fees ar e recorded when the service s are performed 
an d due to the water district. 

Interest eam ings on time depo sits and demand deposits are recorded  at the end 
of each m onth when cred ited by the bank. 

Expe nses 

All expe nses are recognized when incurred  

E. BUDG ETS 

Generally accepted accounting principles as applied  to goverm~aental units do not 
require the preparation of a budget for Proprietary - Enterprise Funds. Additionally, 
Louisiana  law has not required  that districts of this nature prepare and adopt armual 
budgets for ope rations. ~Haerefore, a budget compar ison is not presented  in the 
accompan ying general purpose financial statements. 



CO NSO LIDA TED W A TER DISTRICT N O . 2 
O F M O REH O U SE PARISH 
M ORE/lOU SE PAR1SIt POLICE JURY 
Bastrop, I.ouisiana 

Notes to the Filaancial Statements (Continued) 

F. ENCUM BRANCES 

The district does not use encumbrance accounting in its accounting system . 

G. (;ASH AND CASH EQUIVALENTS 

Cash includes amounts in petty cash and interest bearing demand deposits. Cash 
equivalents include amounts in time deposits. Under state law, the district may deposit 
fimds in dem and depo sits, interest-beating demand deposits, money market accoun ts, 
or tim e deposits w ith state banks organized under I,ouisiana law and national ban ks 
having their principal offices in Louisiana. 

H . IN VENTO R Y 

Inventory consists of parts an d expendable supplies an d is recorded as an expense 
when consum ed. Inventory is valued  at m arket, which approximates cost. 

1. RESTRICTED ASSETS 

M eter deposits in the Enterprise  Fund are classified as  restricted as~ ts on the balauce 
sheet becau se their use is limited by liability to custom ers. 

J. FIXED ASSETS 

Fixed as sets, and accumulated depreciation thereon, of the water district are included 
on the balance sheet of the Enterprise Fund . Depreciation of all exhau stible fixed assets 
is charged as  an  expense agairtst operations. D epreciation is computed using the 
straight-line method over the estima ted useful lives of the property as  follows: 

W ater systems, tanks, and wells 
Equipment an d buildings 

K. COM PENSATED ABSENCES 

40 year s 
5-20 years 

The district has  three ~ laried employees and one hourly employee. All employees are 
granted up to 2 weeks annual leave depend ing on length of service. The leave is non- 
cumulative. Upon termination, employees arc not paid for unused vacation leave. 
Salaried employees are granted sick leave on an as needed basis. 



CONSO LIDATED W ATER DISTRICT NO . 2 
O F M O REH OUSE PARISH 
M OREH OU SE PAR1SH POLICE JURY 
Bastrop, Louisian a 
Notes to the Financial Statements (Continued) 

At December 31, 1999, there are no accumulated mad vested benefits relating to 
vacation and sick leave tba l require accrual or disclosure to conform with GASB 
Codification Section C60. 

2. CASH AND CASH EQUIVALENTS 

At l)ecember 31, 1999, the water district has cash and cash equivalents (book balances) 
totaling $436,502, as follows: 

Interest-bearing dem and deposits 
Time deposits 
Petty Cash 

$136,519 
299,783 

200 

$~36,502 

These deposits are stated  at cost, which approximates market. Under state law, these depo sits (or the 
resulting bank balances) must be  secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. The market value of the pledged  secur ities plus the federal deposit insurance  
m ust at all times eq ual the am ount on depo sit wi th the fiscal agent. The~  securities are held in the 
name of the pledging fiscal agent bank in a holding  or eustodial bank that is mutually acceptable to both 
parties. At December 31, 1999, the water district has $436,716 in deposits (co llected  bank ba lances). 
These depo sits are secured from risk by $200,000 of fed eral depo sit insurance and $236,716 of 
pledged  securi/ics held by the custodial bank in the name of the  ftscal agent bank (GASB Calegory 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions 
of GASB Statement 3, Louisiana Revised  Statute 39:1229 impo ses a statutory  requirement on the 
custodial bank to advertise an d se ll the pled ged securities within 10 days ofheing notified by the water 
district that the fiscal agenl has failed  to pay depo sited  funds upo n demand. 



CO NSO LIDATED W ATER DISTRICT NO . 2 
O F M O REH OUSE PARISH 
M OREH OU SE PAR1Stt POLICE JURY 
Bastrop, Louisiana 
Notes to the Financial Statements (Concluded) 

3. FIXED ASSETS 

A summary of fixed assets at December 31, 1999, follow s: 

Land 

Buildings and equipm ent 

W ater systems, tanks and wells 

Total 

4. PEN SIO N PLAN 

. Cost 

$1,000 

108,993 

~60,077 

Accunm lated 
D_ _
e3~reciation N et _  

$1,000 

($43,435) 65,558 
f~2ff0,417) 189,660 

~ o2Q ~$3L!,852) $25_6.2~1 

The employees of Consolidated W ater District No. 2 of M orehouse Parish are members of the Social 
Security System . In addition to the employee contribution withheld at 6.2 per cent of gross salary, 
the water district contributes an equal am ount to the Soeial Security System . Aggregate pension cost 
for the year was $10,032. The water district does not guarantee the benefits granted by the Social 
Security System . 

5. O TH ER PO STEM PLO Y M EN T BENEFITS 

The water district provides no postretirement health car e and life insuran ce be nefits to form er 

employees. 

6. LITIG A TIO N A ND CLAIM S 

At Decembe r 31, 1999, the w ater district is not involved in any litigation nor is m anagement 

aware of any claim s. 



CO NSOLIDA TED W A TER D ISTR ICT N O . 2 
OF M O REH O USE PARISH 

M OREHOU SE PARISH POLICE JURY 
Bastrop, Loui siana 

SUPPLEM EN TAL INFORM ATION SCHEDULE 
For the Year Ended December 31, 1999 

PER DIEM  PAID BO A RD M EM BER S 

The schedule of per diem paid board members is presented in compliance with House 
Concurrent Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. As provided 
by Louisiana Revised Statute 33:3819, board membe rs receive $35 for regular meetings and 
$25 ibr special meetings attended. 



D ouglas G oyne 
D errell Bray 
Bud M orrison 

CONSOLIDATEI) W ATER DISTRICT NO . 2 
O F M O R EH O U SE PA RISH  

M OREHOU SE PARISH POLICE JURY 
Bastrop, Louisiana 

W yatt Sm ith, President 
Floyd Tom boli 
John W illiam s 

Total 

Schedule of Per Diem  Paid Board M embers 
For the Year Ended Decembe r 31, 1999 

NUMBER AM OLJN~I]' 

12 
11 
12 
13 
2 
12 

$400 
375 
410 
435 
60 
420 

$2Jo0 



C O NSO LIDA TED W ATER DISTR ICT N O . 2 
O F M O REH O USE PARISH 

M OREHOU SE PAR] SH POLICE JURY 
Bastrop, Louisiana 

] ndependent Accountant's Report on Applying 
Agreed-U pon Procedures 

For the Year Ended December 31, 1999 
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RICH ARD B. G ARRETT 
Certified Public Accountant 
1537 Frenchm an's Bend Road 
M onroe, Louisiana 71203 

Independent Accountant's Report 
on Applying A greed-U pon Procedures 

CO N SO LIDATED W ATER DISTR ICT NO . 2 
O F M O R EH O USE PARISH 
M OREHOU SE PARISH POLICE JU RY 
Bastrop, Louisiana 

I have perform ed the procedures included in the Louisiana Governmental Audit Guide 
and enum erated be low , which w ere agreed to by the Board of Com m issioners of 
Consolidated W ater District N o. 2 of M orehouse Parish, a component unit of the 
M orehouse Parish Police Jury, and the Legislative Auditor, State of I,ouisiana, solely 1o 
assist the users in evaluating m anagem ent's assertions about Consolidated W ater District 
No. 2 of M orehouse Parish's compliance with certain laws and regulations for the year 
ended D ecember 31, 1999, included in the acco mpanying Louisiana Attestation 
Questionnaire. This agreed-upon procedures engagement was performed in accordance 
with standards established by the Am erican  Institute of Certified Public Accountants. The 
suffi ciency of these procedures is solely the responsibility of the specified users of the 
report. Cm ~cquently, I make no representation regarding the sufficiency of the 
procedures described below either for the purpose for which this report has been 
requested or for any other purpose. 

Public Bid Law 

Review the bo ard m inutes and all expenditures m ade during the year ended D ecembe r 
31, 1999, for ma terial and supplies exceeding $7,500, or public works exceeding 
$100,000, mad determine whether such purchases were ma de in accordance with LSA- 
RS 38:2211-2251 (the public bid law). 

During the year the water district ma de one purchase that fell under the guidelines 
of the public bid law. The dislrict purchased a generator for $17,370 in January 
1999. The w ater district declared an em ergency to purchase the generator. The 
em ergency was recorded in the m inutes. An emergency was declar ed because of a 
forecasted ice storm . There had been an ice storm 2 weeks earlier an d the water 
dislriet lost pow er resulting in m any problems for the district. Therefore, when 



R ICH A RD B. G ARRETT 

CONSO LIDATED W ATER DISTRICT NO. 2 
O F M O R EH O USE PA RISH 
M orehouse Parish Police Jury 
Bastrop, Louisiana 
Agreed -Upon Procedures Report 
M arch 10, 2000 
Page 2 

another ice storm  was forecast, the water district declared an em ergency to 
purdmse the generator to avoid another possible electrical outage. The district 
received 3 quotes and accepted the low quote. The board complied with the 
provisions of LSA-RS 38:2211-2251, the '"public bid law ." 

(:ode of Ethics for Public O ffi cials and Public Em ployees 

2. Obtain from mmaagement a list of the inmaediate family m embers o f each commissioner 
as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business 
interest of the colnm issioners and the employees, as well as their imm ediate fam ilies. 

M anagem ent provided m e with the requested list which included  all of the noted 
inform ation. 

Obtain from  m anagem ent payroll data for all employees paid for the year ended 
December 31, 2000. 

M an agem ent provided m e the requested payr oll data. 

4. Determine whether any of the employees paid during the year, per the payroll data in 
agrec d-upon procedure no. 3, were included on the list from management of 
im nrediale fam ily m embers, per agreed-upon procedure no. 2. 

None of the employees included in the payroll data (agreed -upon procedure no. 3) 
were included on the list from management of immediate family membe rs (agreed- 
upon procedure no. 2). 

16 



RICH ARD B. G ARRETT 

CO N SO LlbATED W ATER DISTRICT NO . 2 
O F M O R EH O U SE PA RISH 
M orchouse Parish Police Jury 
Bastrop, Louisiana 
Agreed-Upon Procedures Report 
M arch 10, 2000 
Page 3 

A ccounting and Reporting 

Random ly .select 6 disbursem ents m ade during the year ended D ecem ber 31, 1999
, 

and: 

(a) trace payments to supporting documentation as to proper amount and payee; 

I exam ined the supporting documentation for each of the six disbursements and 
found that paym ent was for the proper am ount and m ade to the correct payee. 

(b) deternfine if payments were properly coded to the correct general ledger account 
and 

I exam ined the docum entation of each expenditure to determ ined  that the 
expenditure had been charged to the proper account code. All expenditures were 
charged to the proper general ledger account code. 

(e) determine whether payments received approval from proper authorities 

Three of the six expenditures exam ined were for insurance and m iscellaneous 
expenditures. Expenditures of this type, which are supported by an invoice, are 
approved by a com missioner initialing the invoice indicating approval for paym ent. 
Another of the expenditures exam ined was for the write-off of bad debt expense. 

Debts are determined to be bad by the secretary -treasurer when the customer has 
m oved and can no longer be located. Two expenditur es w ere for the m onthly 
salary of an employee. Salaries are set by the board of commissioners. All six 
expenditures exam ined were properly approved in accordan ce w ith the above 
described criteria. 



RICH ARD B. G ARRETT 

CO NSO LIDA TED W A TER DISTRICT N O . 2 
O F M O R EH O U SE PA RISH 
M ore house Parish Police Jury 
Bastrop, Louisiana 
Agreed -U pon Procedures Report 
M arch 10, 2000 
Page 4 

M eetings 

6. Exam ine evidence indicating that agendas for meetings in which minutes were 
recorded were posted as required by LSA-RS 42:1 - 12 (the open meetings law). 

Consolidated W ater District No. 2 is required to post a notice of each m eeting and 
the acco mpmaying agenda on the front gate of the district's office. Although 
n~anagem ent has asserted that such docum ents w ere properly posted and 
m anagem ent provided m e copies of the docum ents, I cannot determine if the 
documents were actually posted because there is no evidence to support this. The 
water district did post a notice in the newspaper in January 1999, stating that the 
district's board m eets the second Tue~lay of each m onth at 6:00 PM  in the district 
offi ce. 

Debt 

7. Read the m inutes of all boar d m eeting for the year ended D ecem ber 31, 1999, and 
exam ine bank deposits for the period under exmnination to determ ine whether any 
such deposits appear to be  proceeds of bank loans, bonds, or like indebtedness. 

A reading of the m inutes of the water district for the year ended December 31, 
1999 and an exam ination of the bank deposits for the period under exam ination, 
did not indicate any deposits or authorization for bank loans, bonds, or like 
indebtedness. 

Advances and Bonuses 

8. Examine all disbursements in the cash disbursement journal for the year ended 
December 31, 1999, and read the m inutes for the year to determine whether any 
paym ents have been m ade to em ployees which m ay constitute a bo nus, advance, or 
gifts, 

18 



RICIIARD B. G A RRETT 

CO N SO LII)ATED W A TER DISTRICT NO . 2 
O F M O REH O U SE PAR ISH 
M orehouse Parish Police Jury 
Bastrop, l,ouisiana 
Agreed-Upon Procedures Report 
M arch 10, 2000 
Page 5 

A reading of the minutes of the water district for the year ended December 31, 
1999, did not indicate any approval for such payanents. Exami nation of the 

expenditures in the cash disbursements journal did not disclose any instances of 
paym ents to employees w hich would constitute a bonus, advance or gift. 

1 was not engaged to, an d did not, perform an examination, the objective of which would 
be the expression of an  opinion on managem ent's assertions. Accordingly, I do not 
express such an opinion. H ad I performed additional procedures, other m atters m ight 
have com e to m y attention that w ould have be en reported to you. 

This report is intended solely for the use of m anagem ent of Consolidated W ater D istrict 
No. 2 of M orehouse Parish, a com ponent unit of the M orehouse Parish Police Jury, mid 
the Legislative Auditor, State of Louisian a, an d should not be used by those who have not 
agreed to the procedures and taken responsibility for the suffi ciency of the procedures for 
their purposes. However, this report is a matter of public record and its distribution is not 
lim ited. 

M onroe, Louisiana 
M arch 10, 2000 

Richard B. Garrett 



CO NSO LIDATED W A TER DISTRICT NO . 2 
O F M O REH O USE PARISH 

M OREHOUSE PARISH POLICE JURY 
Bastrop, Louisiana 

Corrective Action Taken on Prior Year Findings 
For the Year Ended D ecember 31, 1999 

CO R RECTIVE A CTIO N TA K EN O N PRIO R YEAR FINDING S 

In accordance w ith the Louisiana Governmental Audit Guide a schedule of corrective 
action taken on prior year findings has been included. 



C O NSO LIDA TED W A TER DISTRICT NO . 2 
O F M O REH O U SE PARISH 

M OREHOU SE PARISII POLICE ,RJRY 
Bastrop, Louisiana 

Corrective Action Taken on Prior Year Findings 
For the Year Ended D ecem ber 31, 1999 

In the attestation report for the year ended Decembe r 31, 1998, there were no findings 
reported. 



CONSOLIDATED W ATER DISTRICT NO . 2 
O F M O REH O USE PARISH 

M OREHOU SE PARISH POLICE JURY 
Bastrop, Louisiana 

Louisiana Attestation Questionnaire 
For the Year Ended Decem ber 31, 1999 



C O N SO LIDA TED W A TER  D ISTR IC T N O . 2 
OF M OREH OU SE PARISlt, LOU ISIAN A 

7125 Pine Grove Loop 
BA STROP, LOUISIANA 

Richard B. Garrett, CPA 
1537 Frenchm an's Bend Road 
M onroe, Louisiana 71203 

D ear M r. Garrett 

February 8, 2000 

In connection w ith your agreed-upon procedures engagem ent for the year ended 
December 31, 1999, and as required by Louisiana Revised Statute 24:513 and the 
Louisiana Governmental Audit Guide, we made the following representation to you. W e 
accept full responsibility for our com pliance w ith the following laws and regulations and 
the internal controls over compliance w ith such laws and regulations. W e have evaluated 
our compliance with the following laws and regulations prior to m aking these 
representations. 

These representations are based on the inform ation available to us as of February 8, 2000 

Public Bid Law 
It is true that w e have com plied with the public bid law , LSA-RS 

Title 38:2212. Yes ( x)No ( ) 

Code of Ethics for Public O ffi cials and Public Em ployees 
It is true that no em ployees or com m issioners has aceepled 
an ything of value, whether in the form  of a service, loan, or 
promise, from anyone thai would constitute a violation of LSA- 
RS 42:1101-1124. Yes ( x ) No ( ) 

It is true that no member of the immediate family of an y member 
of the board of com missioners of the water district has been 
employed by the water district after April 1, 1980, under 
circumstances lhat would constitute a violation of LSA-RS 
42:1119. Yes (x)No ( ) 

Budgeting 
W e have complied with the state budgeting requirem ents of the 

],ocal Government Budget Act (LSA-RS 39:43). Yes ( x ) No ( ) 



Accounting and Reporting 
All non-exempt governm ental records are available as a public 
record and have been retained for at least three years, as 

required by LSA-RS 44:1, 44:7, 44:31, and 44:36. Yes ( x ) No ( 

W e have filed our annual finan cial statements in accordance with 
LSA-RS 24:514, 33:464, and/or 39:92, as applicable. Yes ( x ) No ( 

W e have had our financial statem ents compiled ill accordance 

with LSA-RS 24:513. Yes ( x ) No ( 

M eetings 
W e have com plied with the provisions of the Open M eetings 
Law, provided in LSA-RS 42:1 through 42:12. Yes ( x ) No ( 

D ebt 
It is true we have not incurred any indebledness, other than  
credit for 90 days or less, to m ake purchases in the ordinary 
course of adm inistration, nor have we entered into any lease- 
pure "hase agreements, without the approval of the State Bond 
Comm ission, as provided by Article VII, Section 8 of the 1974 
Louisiana Constitution, Article VI, Section 33 of the 1974 
Louisiana Constitution, and I,SA-RS 47:1410.60. Yes ( x ) No ( 

Advances and Bonuses 
It is true we have nol advanced wages or salaries to employees 
or paid bonuses in violation of Article VII, Section 14 of the 
1974 Louisiana constitution, LSA -RS 14:138, an d A G opinion 

79-729. Yes ( x ) No ( 



W e have disclosed  to you all known noneomplianoe of the foregoing laws and regulations, 
as well as any contradictions to the foregoing representations. W e have m ade available to 
you documentation relating to the foregoing laws and regulations. 

W e have provided you with any communications  from regulatory agencies or other 
sources co ncern ing any possible nonco mpliance  with the foregoing laws an d regulations, 
including any comm unications  received betw een the end of the period under examination 
an d the issuanee of this report. W e acknowledge our  respons~ility to disclose to you any 
known noncompliance  which may occur subsequent to the issuan ce of your report. 
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(Date) 

(Date) 


