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J'o the Board of Com lnissiouers of the 
N atchitoches Parish W alerworks D istrict N o 

W c have conlpiled the accom panying general purpose financial statements of the Natchitoches Parish 
W aterworks Dislricl No. 1, a component unil of the City of Natchitoches, Louisiana, as of Decem ber 3 I, 
1998 and for the year then ended, in accordance with Statem ents on Standards for Accounting and 
Review Services established by the Am erican lnslitute of Cerlified Public Aeeotmtanls. The financial 
stalem cnls have been prepared on the m odified accrual basis of accounting, which is the generally 
accepted accounting method established by the Governm ental Accounting Standards Board for 
governm ental tiuits. 

A com pilation is lim ited to preseuting, in the form of financial statem ents, iuforulaiiou that is the 
representation of +;lie District's management. W e have uot audited or reviewed the accompanying 
financial statements, and accordingly, do not express au opinion or any other form of assurance on Ihenl. 

!,i (
_,. 

Jo]lnson, ]fhomas & CunllinghD.'n~, CPA's 
June 28, 1999 
Natchiloches, Louisiaua 



G EN ERA L PURPO SE FIN AN CIA L STATEM EN TS 

(COM BINED STATEM ENTS - OVERVIEW 



 

A ssets 
Cash 
Cash Equivalents 
Equipment 

N atchitoches Parish W aterworks District N o 
Com bined Balance Sheet 

Fund Type and Account Group 
Decem ber 3 l, 1998 

General 

Fund 

$ 265,773 
1,051,243 

0 

Total ;~ssets $ L317.Ql~ 

Liabilities & Fund Eauil 

General 
Fixed 
A ssets 

$ 0 
0 

14,024 

$14.024 

Totals 
(M emorandum On I~) 
1998 1997 

$ 265,773 
1,051,243 

14.024 

$ 476,242 
798,414 
14.024 

$L33_L~)40 $~28~~6~89 

Liabilities- 
Accounts Payable $ 280,020 $ 0 $ 280,020 $ 279,526 

Fund Equity- 
Investm ent in G eneral 
Fixed Assets 

Fund Balance- 
Unrcserved-Undcsignated 

0 

1,036,996 

14,024 

0 

14,024 14,024 

1,036,996 995,130 

Total Liabilities and 
Fnnd Equity $1.317.016 $14.024 $.1.,231.040 $.1~2_8_8~fi3 Q 

See accountant's com pilation report 
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Natchitoches Parish W aterworks District No. 1 
Statem ent of Revenues, Expenditures and Changes in Fund Balance- 

Budget (GAAP Basis) and Actual-Governmental Fund Type-General Fund 
Year Ended Decem ber 31, 1998 

W ith Com parative Amounts From Year Ended December 31, 1997 

REVEN UES: 
Charges for Services 
M iscellaneous- 
lnleresl 'Incom e 

EX PEN DITURES: 
Currenl- 
Commissioner's Per Diem 
Secretary's Fee 
Repairs & M aintenance 
Audit 
D ues & O ther 
Capital Expenditures 

Total Expenditures 

1998 
V ariance 
Favorable 

Actual (Un favorabl~ _) B u_ vAe~  

$ 3,200 $ 3,660 $ 460 

__ __ 48,500 _  
48,523 23 

$ 51,700 $_  52,183 $ 483 

$ 4,200 
1,200 
1,000 
2,000 
1,800 
2,400 

$ 3,530 
1,200 
2,270 
2,200 
618 
499 

$ 670 
0 

(I,270) 
(200) 
1,182 
1,901 

Exhibit B 
Page 4 

1997 
A ctua 

$ 3,203 

~ 540 

$ 51,743 

$ 4,170 
1,200 
690 

2,000 
1,802 

_  
2,383 

$ 12,600 $ 10,317 $2,283 $ 12,245 

Excess (Deficiency) of Revenues 
Over Expenditures 5; 39,100 $ 41,866 $ 2,766 

Fund Balance-Begim~ingofYear 995,130 _  995,130 0 

Fund Balance-F, nd of Year 

See accountanl's compilation report 

$~  $L,.0.3__6..~  $ 2~Z66 

$ 39,498 

955,632 

$ s225A3_Q 



NOTES TO FINANCIAl. STATEM ENTS 



INTRO DUCTIO N 

N atchitoches Parish W aterworks D istrict N o 
Notes to Financial Statements 

Decem ber 31, 1998 
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The Nalcbilochcs Parish W aterworks District No. 1 was incorporated on Decem ber 1, 1959, trader the 
provisions of the Lawrason Act. The District operates under a Board of Com m issioners form of 
govcrnnleal, and was created to manage tile resources, including water level control and control slrtlcture 

within tile jurisdiction of the District. The primary water source of the District is Sibley Lake in 
Natchiloches Parish. 

1. SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A. BASIS O F PRESENTATION 

The financial statements of tile Natchitoches Parish W aterworks District No. 1 have been 

prepared in conformity with generally accepted accounting principles (GAAP) as applicable to 
governmental units. The Governmental Accounting Standards Board (GASB) is tile accepted 
standard-setting body for establishing governmental accounting and financial reporting 
principles. 

B. REPORTING ENTITY 

A s the governing authority of the W aterworks D istrict No. I, for reporting purposes, the City of 
N atchitochcs, Louisiana is the financial reporting entity. The financial reporting entity consists 

of(a) the primary government, (b) organizations for which the primary government is financially 
accountable, and (c) other organizations for which the nature and significance of their 
relationship w ith tile primaW governm ent are such that exclusion would cause tile reporting 
entity's financial statements to be m isleading or incom plete. 

Governmeutal Accounting Standards Board Statement N o. 14 established criteria for determ ining 
which component units should be considered part of the City of Natchitoches, Louisiana for 
financial reporting purposes. The basic criterion for including a potential com ponent unit w ithin 
the reporting entity is financial accountability. The GA SB has set forth criteria to be considered 
in dcterm ining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. Tile ability of tile city to impose its will on that organization and/or 

b. The potential for tile organization to provide specific financial benefits to or impose 
specific financial burdens oil the city. 

2. Organizations for which the city does not appoint a voting majority, bul arc 
fiscally dependent on tim city. 



N atchitoches Parish W aterworks D istrict N o. 1 
Notes to Financial Statements 

Decem ber 31, 1998 

Page 7 

3. Organizations for which the reporting entity financial statements would be m isleading if 
data of tile organization is not included because of tile nature of tile sigai~cance of the 
relationship. 

Since the District is fiscally dependent on the Cily of Natchitoches, thc District has becu 
determ ined to be a component unit of the City of Natchitoches. The accompanying financial 
statements present information only on the funds maintained by the District and do not prcscnt 
information on the City of Natchitoches, the general government services provided by that 
governmental unit, or the other governmental units that comprise the reporting entity. 

C. FUND AC CO UN TIN G 

The District uses funds and account groups to report on its financial position and results of 
operations. Fnnd accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions relating to certain governm ent functions or activities. A 
fund is a separate accounting entity w ith a self-balancing set of accounts. On the other hand, an 
accounl groiJp is a linancia/reporting device designed to provide acconntability for certain asse~s 
and liabililies that are not recorded in the funds because they do not directly affect net 
expendable financial resources. The District has only one type of fund described as follows: 

G O V ER NM EN TA L FUND S 

Governmental funds are those which most of the governm ental fnnctions of the District arc 
financed through. The acquisition, use and balances of tile District's expendable rcsourccs 
and related liabilities arc accounted for through the use of govern mental fimds. The 
follow ing describes the District's governm ental fund: 

General Fund-The General Fund is tile general operating fund of the District. It is used to 
account for all financial resources except for those required to be accounted for in another 
fund. 

ACCO UNT GR O UP 

The account group is used to establish accounting control and accountability for the 
District's general fixed assets. The follow ing is a descriplion of the District's account group

. 

General Fixed Assets Account G 
general fixed assets of the District 

This account group is established to account for a 



D . FIX ED A SSETS 

Natchitoches Parish W aterworks District No 
Notes to Financial Stalements 

Decem ber 31. 1998 
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The accounting and reporting treatment apptied to the fixed assets associated w ith a fund are 
determ ined by its m easurenlent focus. A ll governm ental funds are accounted for oil a spending 
or "financial flow" measurement focus, and only current assets and current liabilities are 
generally included on their balance sheets. 

Fixed assels used in the governmental fund type operations (general fixed assets) are accounted 
for in tile General Fixed Assets Account Group, rather than in the governmental fund. These 
assets are recorded as expenditures in the governmental fund type when purchased. Tile District 
has'elected not to capitalize certain improvements other than buildings, including the pipes, 
pumps, and other water system com ponents. No depreciation has been provided on general fixed 
assets. 

A ll fixed assets are valued at historical cost 

The account group is not a "ftm d". It is concerned only w ith the m easurem ent of financia 
position and is not involved w ith measurement of results of operations. 

E. BASIS O F ACCO UNTING 

Basis of accounting refers to when revenues and expenditures are recognized and reported in the 
financial statements. Basis of accounting relates to the timing of the measurements made, 
regardless of the measurement focus applied. 

All governmental fimds are accounted for using the modified accrual basis of accounting. Their 
revenues are recognized when they become measurable and available as net current assets. 
Expenditures are recognized under the m odified accrual basis of accounting when the related 
fund liability is incurred. Purchase of various operating supplies are regarded as expenditures at 
the tim e purchased, 

F. BUDGETS AND BUDG ETARY ACCO UNTING 

The budget for the D istrict is form ulated by the Secretary and presented to the Board of 
Com m issioners for their approval prior to the beginning of each year. Upon approval by the 
Com m issioners, the budget is adopted by passage of an ordinance. All budgetary appropriations 
lapse at the end of each year. The budgetary information presented in this report was adopted oil 
a basis consislent with generally accepted accounting principles. 



G . ENC UM BRA NCES 

Natchitoches Parish W aterworks District No. 1 
Notes to Financial Statements 

Decem ber 31, 1998 

q'he District does nol em ploy tile use of encumbrance accounting 

It. CASlt AND CASH EQUIVALENTS 

I'age 9 

Cash and Cash Equivalents are held separately by each of the District's funds. At I)ecember 31 
1998, the District's cash and investmeuts totaled $1,317,016. Of the amounts held in commercia 
banks and savings and loan associations, $310,000 was covered by federal depository insurance. 

The'District's cash and investments are categorized below to give an indication of the level of 
risk assumed by the District at December 31, 1998. Category I includes cash tlmt is held by the 
District, cash and investments that are insured or registered, or investm ents held by the District 
or its brokers in the District's nam e. Category 2 would include uninsured and uuregistered 
inveslments for which the securities are held by the broker's dealer's lrusl deparlment or agent in 
the District's name. Category 3 would include uninsured or unregistered inveshneals for which 
the securities are held by the broker or dealer, or by its trust department or agent, but not in thc 
D istrict's nam e. 

Cash- 
Dem and Deposits 
Certificates of Deposit 
U. S. Government Securities 

Totals 

Insured by- 
FDIC Insurance 
Bank Securities 
U.S. Goverum ent Securities 

Totals 

Cash & ]nveslm ents Under Secured 

Category 
2 

$ 264,603 $544 
210,000 0 
841,869 0 

$1,316,472 $544 

$ 310,000 $ 0 
164,603 0 
841,869 0 

$1,316A72 $ 0 

$ Q SL4.R 

Carrying 
Value 

$ 265,147 
210,000 
841.869 

$1,317,016 

$ 310,000 
164,603 
841,86_9 

$L~ 2 

Even though the pledged securities are considered uncollateralized (Category 3) under the 
provisions of GASB Statemcnts No. 3, l,ouisiaua Revised Statute 39:1229 im poses a stalutory 
requirement on the custodial bank to advertise and sell the pledged securities within 10 days of 
being nolified by the Com m ission that tim fiscal agent has failed to pay deposited fimds upon 
dem and. 



N atchitocbes Parish W aterworks D istrict N o 

Notes to Financial Statements 
Decem ber 31, 1998 

i. CO M PARATIVE DATA 

J. TO TAL CO LUM NS ON COM BINED STATEM ENTS-OVERVIEW  

K . CItANG ES IN GENERAL FIXED ASSETS 

A summary of changes in general fixed assets follows 

Equlpm ent 

Balance 
1-1-98 Additions Deletions 

Page 10 

Balance 
12-31-98 

$.1A,9~  $0 $0 $14.9&~ 

RELATEI) PARTY TRANSACTIONS 

The D istrict did not have any related party transactions daring 1998 

LITIG A TIO N A ND CLA IM S 

The District was not involved in any litigation
, claims or assessments at Decem ber 31, 1998 

4. SUBSEOUENT EVENTS 

There were no material events subsequent to December 31
, 1998, that should be included in this 

report. 



5. Y EAR 2000 ISSUE 

N atchitoches Parish W aterworks D istrict N o 
Notes to Financial Statements 

Decem ber 3 l, 1998 

Page 

Thc year 2000 isstle is a result of shortconaings in m any electronic data-processing system s and other 
equipm ent that may adversely affect tile government's operations as of fiscal year 1999. W aterworks 
District No. 1 does not own or use any computer systems, and is therefore not generally vulnerable Io 
this issue. 

6. CO M PENSATIO N PA ll) TO BO ARD M EM BERS 

Board M em ber 

Gary M cEIwee 
Harrell Robinson 
Ben N . M ayeaux 
Joe Cunuiugham 
Pat M ialurn 
Robert E. Breedlove, Jr. 
Barry  Sm iley 
Charles E. Powell, Secretary 

$ s00 
500 
720 
400 
450 
550 
410 

1,200 

$~L7_3g 
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IN DEPENDEN T ACCOUNTAN TS' REPORT 
ON APPI,YING AGREED-UPON PROCEDURES 

To the Board of Com m issioners of the 
Natchiloches W alerworks D istrict N o 

Page 12 

J.g.s ~ ,.,jZ' ,~;.z 

.A~.~ ',,.~ ;., ~  7f4o-z 

(3~8j 35~ 6d~ 
#3~,~>) JJ.e-4~  7 

W e have performed lbe procedures inchided in the Louisiana GovernmentalAudit Guide and cuumcraled 
below, which were agreed to by '~he management of the Natcbitoches Parish W aterworks District No. l 
and the l.egislatlvc Auditor, State of Louisiana, solely to assist the users in evaluation maaagcment's 
assertions about the Natchitoches Parish W aterworks District No. l's com pliance with certain laws and 
regulations during file year ended Decem ber 31, 1998 included in the accom panying Louisiana 
Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance wifll 
standards cstablishcd by tile A m erican Institute of Ccrlified Public Accountants. The sufficiency ofthcse 
procedures is solely the responsibility of the specified users of the report. Consequently, we make no 
representation regarding the sufficiency of the procedures described below either for the purpose for 
which this report has been requested or for any other purpose. 

PUBLIC BID LAW  

Select all expenditures made during lhe year for malerials and supplies exceeding $7,500, or public 
works exceeding $50,000, and determine whether such purchases were made in accordance whh 
I.SA-RS 38:2211-2251 (the public bid law). 

There were no capital expenditures exceeding the above dollar amounts 

CO DE O F ETItICS FOR PUBLIC O FFICIALS AND PUBLIC EM PLO YEFS 

Obtain from managcment a list of the im mediate fam ily mem bers of each board mem ber as defined 

by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interest of all board 
members and employees, as well as their imm ediate fam ilies. 

M anagement provided us with the required list including the noted information 

3. Obtain from mauagenlent a listing of all employees paid during the period under examination 

N ol applicable. 
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4. Determine whctber any of tbose employees included ill the listing obtained from management in 
agreed-upon procedures (3) were also included on the listing obtained from managcmeul in agreed- 
upon procedures (2) as immediate family members. 

Not applicable 

BU D G ETIN G 

5. Oblain a copy of the legally adopted budget and all amendments 

M anagement provided us with a copy of the original budget. There were no amendments to tile 
budget during the year. 

6. ]'race the budget adoption and amendments to the minute book 

W e traced the adoption of the original budget to the m inutes of the District. 

7. Com pare the revenues and expenditures of the final budget to actual revenues and expenditures to 
determ ine if actual revenues or expenditures exceed budgeted amounts by m ore tban 5% . 

W e com pared the revenues and expenditures of tile final budget to actual revenues and expenditures 
Actual revenues and expenditures for the year did not exceed budgeted amounts by more tbau 5% . 

ACCO UNTING AND REPO RTING 

8. Ralldom ly select 6 disbursenlents made during the period under exam ination and 

(a) trace payments to supporting documentation as to proper amount and payee 

W e exam ined supporting documentation for each of the six selected disbursem ents and found 
that paym ent was for the proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to tile correct fired and general ledger accotmt 

Each disbursement appeared to be coded correctly 

(c) determine whether payments received approval from proper autborities 

Inspection of supporting documeutation showed written approva 

M EETING S 

9. Exam ine evidence indicating tbat agendas for m eetings recorded in tbe m inute book were posted or 
advcrlised as required by LSA-RS 42:1 througb 42:12 (tbe open meetings law) 



The District is only required to post a notice of each m eeting and the accom panying agenda on the 
door of the district's offi ce building. M anagement has asserled that such documents were properly 
posted. 

DEBT 

0. Exam ine bank deposits for the period under exam ination and determ ine w hether any such deposits 
appear 1o be proceeds of bank loans, bonds or any other indebtedness which have no! been 
approved by the State Bond Comm issiou. 

W e inspected copies of all bank deposits for the period under examination and noted no deposits 
which appeared to be proceeds of bauk loans, bonds or other indebtedness which had not been 
approved by the Stale Bond Com m ission. 

ADVANCES AND BO NUSES 

Exam ine payroll records and m inutes for the year to determ ine whether auy paymeuts have been 
made to em ployees which m ay constitute bonuses, advances, or gifts. 

Not applicable 

We were not engaged to, and did not, perform an examination, tile objective of which would be tile 
expression of an opinion on m anagemeat's assertions. Accordingly, we do not express such an opinion. 
Had we performed additional procedures, other matters m ight have come to our attention that would have 
been reporled to you. 

This report is intended solely for the use of management of the N atchitoches Parish W aterworks District 
No. I and the Legislative Auditor, State of I,ouisiana, and should not be used by those who have not 
agreed to the procedures and taken responsibility for the suffi ciency of the procedures for their purposes. 
ttowever, this report is a m atter of public record and its distribution is not lim ited. 

JOmson, Thomas & Cunufi{g~mm, CPA's 
June 28, 1999 
Natchitoches, Louisiana 



June 28. 1999 

NA TCItlTO CIIES PA RISH W ATERW O RK S 
DISTRICT N O . 1 

LOUISIANA ATTESTATION QUESTIONNAIRE 

Johnson, Thom as & Cunninghanl, CPA 's 

321 Bienvil[e Street 
Natchitoches. LA 71457 

Exhibit C 
Page 15 

In connection w ith your com pilation of our financial statements as of Decem ber 31
, 1998 and for the 

period then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governm ental 
Audit Guide, we make the following representations to you. W e accept full responsibility for our 
compliance with the following laws and regulations and the iuternal controls over compliance with such 
laws aJ~d regl;JalJoJ)s, W e J~aw  ~w hJ~Jed our eom pJ~ance with the following laws and regulations prior 
to m aking these representations. 

These representations are based on the information available to us as of June 28, 1999 

Public Bid Law 

It is trne that we have complied with the public bid law , LSA-RS Title 38:2212, and, where applicable 
the regulations of the D ivision of Adm inistration, State Purchasing Office. 

Yes X N o 

Code of Ethics for Public O fficials and Public Em ployees 

t is true that no em ployees or offi cials have accepted anything of value
, whether in the form of a service 

nan, or prom ise, from anyone that would constitute a violation of LSA-RS 42:1101-1124. 

Yes X N o 

Yes X No 



Budgeting 

Exhibit C 
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W e have complied with tile state budgeting requirements of the Local Government Budget Act (LSA-RS 
39:1301-14 or lhe budget requirem enIs of LSA-RS 39:43. 

Accounting and Reporting 

A ll non-exem pt govermnental records are avai 
three years, as required by LSA-RS 44:1, 44:7, 

Y es X N o 

able as a public record and have been retained for at least 
44:31, and 44:36. 

Yes X N o 

W e have filed our annual financial statements in accordance w ith I.SA-RS 24:514, 33:453, and/or 39:92 
as applicable. 

Yes X N o 

W e have had out financial statements attdited or compiled in accordance w ith LSA-RS 24:513. 

Yes X N o 

M eetings 

W e have com plied w ith the provisions of the Open M eetings Law, provided in RS 42:1 through 42:12 

Yes X N o 

Debt 

It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases 
in the ordinaD, course of adm inistration, nor have we entered into any lease-purchase agreements, 
w ithout the approval of the State Bond Comm ission, as provided by Article VII, Section 8 of the 1974 
Louisiana Constitution, A rticle V I, Section 33 of the 1974 Louisiana Constitution, and LSA-RS 
47:1410.60. 

Advances and Bonuses 

Y es X N o 

It is true we have not advanced wages or salaries to em ployees or paid bonuses in violation of Articlc 
VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 72-729. 

Yes X N o 
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W e have disclosed to you all known noncom pliance of the foregoing laws and regulations, as well as any 
contradictions to the foregoing representations. W e have made available to you documentation relating 
to the foregoing laws and regulations. 

W e have provided you w ith any comm unications from regulatory agencies or other sources concerning 
any possible noncom pliance with the foregoing laws and regulations, including any com munications 
received between the end of the period under exam ination and the issuance of this report . W e 
acknowledge our responsibility to disclose to you any known noncompliance which may occm" 
subsequent to the issuance of your report. 

Secretary 

Treasurer 

President 

D ate 

Date 

D ate 

Note - Quasi-public entities should delete reference to the above statutes, unless required to follow such 
laws by contact w ith their public funding agencies. The quasi-public entities should include a 
representation that they have com plied with the contractual provisions under which they have rcccived 
state and/or local funds. 



June 28, 1999 

Charles E. Powell, Secretary 
Naielliloehes Parish W aterworks 
D istrict N o. I 
P. O . Box 37 
Natchitoehes, LA 71458-0037 

Dear M r. Powe 

Exhibit D 
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W e have com piled the general purpose financial statements of Natchitoches Parish W aterworks District 
No. I, and have applied certain agreed upon procedures, and have issued our report dated June 28, 1999. 
As part of those procedures, we have the follow ing additional inform ation to report to you. 

Louisiana Statutes allow the D istrict to deposit its funds in dem and deposits, interest-bearing dem and 
deposits, money market accounts, or time deposits with state banks organized under Louisiana law and 
national banks having principal offi ces in Louisiana. In Novem ber of 1998, the Districi deposited 
approximately $214,000 in an account at A. G. Edwards & Co. These funds were then deposited into 
certificates of deposit w ith three out-of-state banks, which would not satisfy the above referenced 
requirements. W e recom mend that the District have A. G . Edwards & Co. re-deposit these funds into 
suitable investments at their respective m aturity dates. 



July 26, 1999 

W aterw orks D istrict #1 
Post Offi ce Box 37 

Natchitoches, Louisiana 71458-0037 
PH 318-357-3826 
FX 318-357-3829 

Louisiana Legislative Auditor 
Attention: Daniel Kyle 
1600 North Third Street 
Baton Rouge, Louisiana 70804 

Dear M r. Kyle 

Exhibit E 
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The follow ing is our response to the m anagem ent letter issued to us by the 
accounting firm of Johnson, Thomas & Cunningham for the year ending 
Decem ber 31. 1998. 

M anaaem ent's Corrective Action Plan 
W e have contacted the investm ent representative who holds these funds and 
have instructed him that as each certificate of deposit matures, the funds be 
m oved to allow able investm ents. 

Sincerely 

Charles Powe 
Secretary 

CP:kl 


