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IN DEPEN DEN T AU DITO R S' REPO R T 

M em hers of Board of D irectors 
Lake St. John W aterworks D istrict 
Coneordia Parish Police Jury  
Ferriday, Louisiana 

W e have audited the accom panying com ponent unit financial statem ents of tile Lake St. John 
W aterw orks D istrict, a com ponent unit of the Concordia Parish Police Jury, as of D ecem ber 31, 
1998, and for the year then ended, as listed in the foregoing table of contents. These financial 
statem ents are the responsibility of m anagem ent of the Lake St. John W aterw orks D istrict. O ur 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted onr audit in accordance w itb generally accepted auditing standards and G overnm ent 
Auditing Standards, issued by the Com ptroller G eneral of the U nited States. Those standards 
require that w e plan and perform the audit to obtain reasonable assurance about w hether the 
financial statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, 
evidetlcc supporting the am ounts and disclosures in the financial statem ents. A n audit also includes 
assessing the accounting principles used and significant estim ates m ade by m anagem ent, as w ell as 
evaluating the overall financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the com ponent unit financial statem ents referred to in the first paragraph present 
fairly, in all m aterial respects, the financial position of the Lake St. John W aterw orks  D istrict as of 
D ecem ber 31, 1998 and the results of that fund's operations and the statem ent of cash flow s for the 
years then ended in conform ity w ith generally accepted accounting principles. 

In accordance w ith G overnm ent A uditing Standards, w e have also issued a report dated June 18, 
1999 on our consideralion of Lake St. John W aterw orks D istrict internal control structure and a 
report dated June 18, 1999 on its com pliance w ith law s and regulations. 

Ferriday, Louisiana 
June 18, 1999 
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A SSETS 

LAK E ST. JOH N W ATERW ORK S DISTRICT 
CONCO RDIA PARISH PO LICE JURY 

BALAN CE SH EET 
DECEM BER 31, 1998 

Current assets: 
Casb 
A ccounts receivable - custom er utilities 
A ccured interest on investments 
Inveulory - supplies, at cost 

Prepaid expenses 

Total current assets 

Restricted assets: 

Casb - M eter deposits (Note C) 

Plant and equipment (Note B) 
Plant and equipm ent, at cost, net of 

accumulated depreciation (1998 $301,349 
1997 $282,524) 

W ork it* process 

Total assets 

lABILITIES AND FUND EOUITY 
Liabilities: 

Current liabilities (payable from restricted 
assets) 
Customer deposits (Note C) 

Fund equity: 
Contributed capital 
Retained earnings 

Total fund equity 

Total liabilities and fund equity 

264,314 
10,820 
1,881 
5,547 

1~877 

284~439 

(M emorandum 
Only) 
1997 

$ 220,122 
11,715 
1,872 
5,833 
1~670 

271,627 

11,615 11~560 

172,091 154,580 
5,345 

159~925 

468~145 443~112 

11.615 

17,750 
438,780 

456~530 

17,550 
414~002 

431~552 

$ 443.112 

The following notes are an integral part of these financial state~nents. 
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LAK E ST. JOH N W A TERW ORK S DISTRICT 

CO N CO RD IA  PA R ISH  PO LICE JU RY 
EN TER PR ISE FUN D - U TILITY FUN D 

CO M PA R ATIV E STA TEM ENT O F R EVEN UES~ EXPEN SES 
AN D CH AN G ES IN RETAIN ED EARN IN G S 

FO R TH E YEA R S ENDED DECEM BER 31, 1998 A ND 1997 

O perating Revennes: 
W ater sales 
Installation and service charges 
Penalties 

Other revenue 

Total operating revenues 

O perating Expenses: 
Salaries 
Depreciation 
A uto expense 
Utilities 
Repairs 
O ffi ce supplies 
Insurance 
C hem icals 
Cost of m erchandise sold 
Taxes 
Per diem 
A ccounting 
M iscellaneous 
Bad debts 

Total operating expenses 

Operating income 

Non-operating revenues 
Interest incom e 

Net incom e 

Retained earnings, beginning 

Retained earnings, ending 

(M emorandum 
Only) 
1997 

101,711 $ 100,890 
1,856 1,955 
1,779 1,728 
275 369 

32,063 
10,164 
9,491 
4,090 
9,084 
4,786 
4,514 
1,703 
1,351 
7,534 
120 

2,000 
1,574 
990 

89~464 

16,157 

104.942 

31,572 
8,661 
9,360 
4,458 
11,414 
2,848 
4,807 
3,326 
1,515 
7,036 
280 

2,000 
204 
797 

16,664 

8,621 8~248 

24,778 

414.002 

24,912 

389.090 

$ 438,780 $ 414,002 

The fo]]owing notes are an integral part of these financial statements. 
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LA K E ST. JOH N W A TERW ORK S DISTR ICT 
CO N CO R DIA  PA R ISH PO LICY JURY 

CO M PA RATIVE STA TEM EN T O F CA SH FLO W S 
FO R TIlE YEAR S ENDED DECEM BER 31, 1998 A ND 1997 

Cash flows from operating activilies: 
Cash received from cuslom ers 
Cash i)aym cnts to suppliers for goods 
and services 
Cash paym ents to em ployees for services 

Net cash provided by operatring activities 

Cash flows from non-capital financing activities 
Increase in m em berships 
Increase in consum er deposits 
Net cash provided by non-capital 
financing activities 

Cash flows from capital 
activities: 
Acquisilion of capital 

and related financing 

assets 

Cash flows from investing activities: 
Investm ent incom e 

Net increase in cash and cash 
equivalents 

Cash and cash equivalents at 
beginning of )'car 

Cash and cash cqulvalents at 
end of )'ear 

Reconciliation of operating incom e to net 
cash provided (used) by operating activities 
O perating incom e 

Adjustments to reconcile operating income to 
net cash provided (used) by operating 
aclivilics: 
Depreciation 
Changes in assets and liabilities: 
Decrease in accounts receivable 
(I.crease) in other assets 
Dccrease in inventory 

(M emorandum 
Onb9 
199....._/7 

106,519 $ 107,129 

(47,649) 
(31,572) 
27,298 

200 
55 

(48,127) 
(31,572) 
27,430 

225 
335 

8.102 

13,835 30,747 

262,094 23t,347 

$ 16,157 $ 16,664 

10,164 

898 

(207) 
286 

8,661 

2,187 

(122) 
40 

The following notes are an integral part of these financial statements. 
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LAK E ST. JO H N W A TERW O RK S D ISTRICT 
CO N C O RD IA PA R ISH  PO LICE JU RY 
NO TES TO FINANCIAL STATEM ENTS 

D ECEM BER 31, 1998 

N O TE A - SU M M ARY O F SIG N IFICANT ACCO UN TIN G  PO LICIES 

Tile Lake St. John W aterworks D istrict w as created by ordinance of the Concordia Parish Police 
Jury, as provided by Louisiana R evised Statutes 33:4562-4566. The w ater district is governed by a 
board of five com m issioners w ho are qualified voters and residents of the district. The five 

commissioners are jointly referred to as the board of commissioners and are appointed by the 
Concordia Parish Police Jury. The com m issioners serve term s of five years, w hich expire on a 
rotating basis. The w ater district w as created for the purpose of ow ning and operating w ater 
processing and distribution facilities in the district which is located in an area including Lake St. 
John and parts of Lake Concordia and the general area located betw een the tw o lakes. 

1. FINAN CIAL REPO R TING EN TITY 

Section 2100 of the GA SB Codification of G overnm ental A ccounting and Financial Reporting 

Standards (GASB Codification) established criteria for determining the governmental reporting 
entity and com ponent units that should be included w ithin the reporting entity. O versight 

responsibility by the police jury is determined on the basis of the following criteria: 

1. A ppointm ent of governing board 
2. D esignation of m anagem ent 
3. A bility to significantly influence operations 
4. A ccountability for fiscal m atters 
5. Scope of public service 

Because tile police jury appoints the governing board and has the ability to significantly influence 
operations, the district w as determ ined to be a com ponent unit of the Concordia Parish Police Jury, 
the governing body of the parish and the governm ental body with oversight responsibility. The 
accom panying financial statem ents present inform ation only on the funds m aintained by the 

district and do not present information on the police jury, the general government serv ices 
provided by that governm ental unit, or the other governm ental reporting entity. 

2. FUN D AC CO U NTIN G 

PR O PRIETA RY FUND - 

Enterprise fund 

Enterprise funds are used to account for operations that are financed and operated in a m anner 
sim ilar to private bnsiness enterprises - w here the intent of the governing body is that the cost 

(expcltscs, including depreciation) of providing goods or serv ices to the general public on a 
continuing basis be financed or recovered prim arily through user charges. 
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LAK E ST. JOH N W ATERW ORK S DISTRICT 
CO N CO RDIA PA RISH  PO LICE JU RY 
NO TES TO FIN A NCIA L STA TEM ENTS 

DECEM BER 31, 1998 

NO TE A - SUM M ARY O F SIG N IFICAN T A C COU N TIN G  PO LICIES CO NTIN UED 

The proprietary fund is accounted for on a cost of services or "capital m aintenance" m easurem ent 

focus, and all assets and all liabilities (whether current or noneurrent) associated with their activity 
are included on their balance sheet. 

3. PRO PERTY PLAN T AN D EO U 1PM EN T 

D epreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense 
against |heir operations. A ll fixed assets are stated at historical cost. D epreciation has been 
provided over the estim ated useful lives using the straight-line m ethod as follow s: 

Plant and w ater lines 
O ffi ce equipm ent 
W ater w ell 

4. BA SIS O F A CC O UNTING  

50 years 
7-10 years 
10 years 

Basis of accounting refers to w hen revenues and expenditures or expenses are recognized in the 
acconnts and reported in the financial statem ents. Basis of accounting relates to the tim ing of the 
m easnreinents m ade, regardless of the m easurem ent focus applied. 

The proprietary fnnd is accounted for using the accrual basis of accounting. T heir revenues are 
recognized w hen they are earned, and their expenses are recognized w hen they are incurred. 

]nventozT consists of $ 5,547 and is recorded as an expense w hen consum ed. Inventory  of supplies 
is valued at cost. 

:Bad debts are uncollectable am ouuts of custom er utility receivables. 

7. CO M PAR ATIVE D ATA 

Com parative total data for the prior year has been presented in the accom panying financial 
statem ents in order to provide an understauding of changes in the financial position of the D istrict. 

This data is labeled (M emoraudum Only). 
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LAK E ST. JO H N W A TERW O RK S D ISTRICT 
CO N CO RD IA PA R ISH  PO LICE JURY 
N O TES TO FIN A N CIA L STA TEM EN TS 

DECEM BER 31, 1998 

N O TE A - SU M M ARY O F SIG N IFICAN T A CC O UN TING  PO LIC IES C O N TIN UED 

For purposes of reporting cash flow s, cash and cash equivalents are defined as those am ounts 
included ill the balance sheet caption "cash". 

N O TE B - C I1AN G ES IN FIX ED A SSETS 

A sum m ary of plant and equipm ent at D ecem ber 31, 1998 is as follow s: 

Land 
Plant equipm ent 
O ffice furniture and fixtures 

W ater w ell 

Total 

Less accum ulated depreciation 

N et 

N O TE C - R ESTRICTED A SSETS 

$ 2,820 
392,100 

19,338 
59,182 

473,440 

(301,349) 
$ 172,091 

Certain cash accouuts are restricted for custom er deposits. The am ount restricted was $11,615 
at D ecem ber 31, 1998. 

N O TE D - R ETIREM ENT CO M M ITM EN TS 

The Lake St. John W atenvorks D istrict em ployees are all m em bers of the social security system 
and are m em bers of no other retirem ent plan. The expense of the social security is reflected in 
taxes account in the statem ent of revenues and expenses. 

N O TE E - CA Slt A N D INVESTM ENTS 

At year-end, the carrying amount of the District's deposits (checking and savings accounts) was 
$274,929 and the bank's balance w as $279,348. O f the bank balance $254,224 was covered by 
federal depository insurauce and $25,124 w as covered by collateral held by its agent in the D istrict's 
nam e. 
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LAK E ST. JOH N W ATERW ORK S DISTRICT 
C ON CO R D1A PA R ISH  PO LICE JU R Y 
N O TES TO FINAN CIA L STA TEM EN TS 

D ECEM BER 31, 1998 

N O TE F - O TllER REO U IRED IN DIVIDUAL FUND DISCLO SURES 

The com pauy does not accrue unpaid vacation pay on its financial statem ents and does not allow 
the carl3,over of unused vacation pay from  one year to the next. The com pany has no policy for 
accrued vacation pay for term inated em ployees. 

The offi ce m anager uses a com puter program  for billing purposes. The vendor bas indicated that 
the program w ill be m odified to be year 2000 com pliant. The w aterw orks also has plans to test the 
com pnter for year 2000 com pliance. 

N O TE II - RISK  M ANA G EM ENT 

Tile D is|riet is exposed to e.ertain risks  of losses such as property dam age, liability issues and other 
potential losses that m ay occur. The D istrict m inim izes its losses by purchase of com m ercial 
insnrance. The D istrict's exposure over the am ount of insurance is considered to be im m aterial. 
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SECTIO N II -- SUPPLEM EN TA L IN FO RM A TIO N SCItEDU LE 
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N AM E 

B etty K ing 

N orm an M agee 

G ertude Barber 

Tolal 

LAK E ST. JOH N W A TERW ORK S DISTRICT 
SCItEDU LE O F PER DIEM  PAID 

FO R TH E YEAR ENDED DECEM BER 31, 1998 

AM OUNT 

$ 40 

40 

40 

$ 120 
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SEC TIO N III - SCH EDULE O F FIN DIN G S 

AND QUESTIONED COSTS 
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LAK E ST. JOH N W ATERW ORK S DISTRICT 
C O N C O RDIA PA R ISH  PO LICE JURY 

Sum m ary of A udit R esults 

Schedule of Findings and Questioned costs 
Y ear Ended D ecem ber 31, 1998 

1. The auditor's report expresses an unqualified opinion on the C om ponent U nit Financial 
Statem ents. 

2. O ur reportable condition w as disclosed during the audit of the financial statem ents 
reported in the R eport on Com pliance and on Internal C ontrol O ver Financial R eporting 
Based on an A udit of Financial Statem ents Perform ed in A ccordance w ith G overnm ent 
A nditing Standards. 

3. No inslances of noncom pliance m aterial to the financial statem ents of Lake St. John 
W atenvorks D istrict w ere disclosed during the audit. 

Findines - Financial Statem ent A udi 

R eportable C onditions 

1. Segregation of D uties 

C ondition 

C riteria 

Effect: 

W e noted that L ake St. John W aterw orks D istrict does not have 
adequate segregation of duties. 

To increase internal controls, w e recom m end adequate segregation of 
duties. 

Because of lack of segregation of duties, internal controls are 
w eakened. 

R ecom m endation: W e recom m end that an attem pt be m ade to strengthen internal control 
problem s created by having few em ployees. 

R esponse: M anagem ent indicated that it w ould not be cost effi cient or feasible to 
increase the num ber of em ployees. 
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SECTIO N IV - C O M PLIA N CE/IN TER NAL C O N TR O L 
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I)I:NNIS R S'~q I~,i:R, ~1,A 
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JOHN M. JONIA, CPA 1921, 1983 

t r 1F SW ll ZI,R, ttOI/KINS a MANGI'; 
Certified Public Accountants 

REPO R T O N CO M PLIA NCE A ND ON IN TERNA L CO N TR O L O VER 
FINA NC IAL R EPO R TIN G BA SED O N AN A UDIT 
O F FINAN C IAL STA TEM EN TS PERFO RM ED IN  

A CCO RDANCE W ITH GO VERNM EN T A UDITIN G STANDARDS 

M em bers of the Board of D irectors 
Lake St. John W aterw orks D istrict 
Ferriday, Louisiana 

W e have audited the general-purpose financial statem ents of Lake St. John W aterworks D istrict as 
of and for the year ended D ecem ber 31, 1998, and have issued our report thereon dated June 18, 
1999. W e have conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Governm ent Auditing Standards, issued by 
tile C om ptroller G eneral of the U uited States. 

A s part of obtaining reasonable assurance about w hether Lake St. John W aterw orks  D istrict's 
general purpose financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its 
com pliance w ith certain provisions of law s, regulations, contracts and grants, non com pliance w ith 
which could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. 

Ilowever providing an opinion on compliance with those provisions was not an object of our audit, 
and accordingly, w e do not express such an opinion. The results of our tests disclosed no instances 
of noncom pliance that are required to be reported under Governm ent A uditing Standards. 

ternal C ontrol O ver Financial R enortine 

In planning and perform ing our audit, w e considered the Lake St. John W aterworks D istrict's 
internal control over financial reportiug in order to determ ine our auditing procedures for the 
purpose of expressing nut {)pinion on the general purpose financial statem ents and not to provide 
assurance on the internal coutrol over financial reporting. H ow ever, w e noted a certain m atter 
involving the internal control over financial reporting and its operation that w e consider to be a 
reportable condition. R eportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the internal control over financial report ing 

that, in nut judgement, could adversely affect the Lake St. John W aterw orks District's ability to 
record, process, sum m arize and report financial data consistent w ith the assertions of m anagem ent 
iu the general purpose financial statem ents. 



M em bers of the Board of D irectors 
Lake St. John W aterworks D istrict 
Page Tw o 

W e noted that the Lake St. John W aterw orks D istrict does not have adequate segregation of duties 
in accounting in the offi ce. W e recom m end that an attem pt be m ade to strengthen internal control 
problem s created by having few em ployees. 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that would be m aterial in relation to the general purpose financial statem ents being audited m ay 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing 
their assigned functions. O ur consideration of the internal control over financial reporting would 
not necessarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered to be 
m aterial w eaknesses. H ow ever, w e believe none of the reportable conditions described above is a 
m aterial w eakuess. 

This report is intended for the inform ation and use of m anagem ent of the district and the 
Legislative A uditor of the State of Louisiana. H ow ever, this report is a m atter of ptlblic record and 
its distribution is not lim ited. 

Ferriday, Louisiana 
June 18, 1999 
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OFFIC~ HOURS 

8:SO TILl. 12 A. M . 

MONDAY THRU FRIDAY 

June 18,1999 

Lake St. John W ater W orks D istrict 

Sw itzer, H opkins &  M ange 
P.O . B ox 1518 
Ferriday, LA 71334 

D ear M r. llopkins: 

STAR ROUTE, BOX llT-AA 

FERRIDAY~ LA. 71334 

PHONE 757-3853 

In regard to the segregation of duties internal control problem discussed in our audit for the year 
ended D ecem ber 31, 1998, there is nothing that w e can do or plan to do about the problem . W e 
have only one em ployee and do not plan to do hire any additional em ployees at this tim e. There is 
~Lo w ay to segregate duties w hen you have only one em ployee. 

Siucerely, 

R ulh C hennault 
Secretary 
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